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CANADIAN FATLURES UNDER THE PROVISICONS CF BANKRUITCY AN» WINDING

Ur ACTS IN THE SECUND QUARTER CF 1949

Commercial failures in the second quarter of 1949 rose to 230, a
largzer number than in the same period of any year since 1941, Although
reaching an eight=year high for the second quarter, failures were con-
siderably lower than in the similar period of pre-war years, compuring
with 346 in the total for April, May and June, 1939 - OConcerns failing
showed an increase of 3.0 per cent over the second quarter of 1948 when
the numher was 222 and may be compared with 146 and 59 for the years 1947
and 1946, resyectively,

Comrared with 270 for the first guarter of this year, a decline of
17.4 rer cent is noted, This drop suggests the recurrence of the [re-war
seascnal pattern when the first months of the year normally led all cothers
in failures, following a close aprraisal of business operating results for
the rreceding year.

The liabhilities of defaulting firms in the second gquarter amounted
to 34,530,000, greater than in the same period of any year since 1935,

and a sharp rise from the second quarter of 1948 when they totalled

#3,717,000.

The First Six Months of 1949.

Failures in the first half of this year were the highest for the

pericd since 1941. The total was 500 compared with 555 in the first six months

of the year quoted for reference and with 717 in the same rperiod of 19139,

The decline in failures since 1941 was continucus year by year until 1946 when

the low point of 113 was reached after which the trend showed a marked upward

movement ,
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Keener competition is now forcing out of business many concerns which
entered the field during the period of post-war prosperity with limited
financial reserves.

The estimated liabilities in this period amounted to 3€,725,000
a gain of 22,5 per cent over 1948 and the highest for the first six months
of any year since 1934 when the economy was just starting to recover
from its lowest levels., The average liability per defaulting firm was

about four per cent greater than in the same period last year,

Commercial Failures by Areas

During the first six months all areas except Untario showed in-
creases in failures as compared with the first half of 1948. There were
eleven failures in the Maritimes as against six last year, Quebec showed
an increase of 57 to record a post-war high of 380, while the number of
failures in Cntario declined from 67 to 59 in the same comparison, In
the Prairie Provinces 17 firms defaulted compared with 12 in the pre-
ceding year and failures in British Columbia nearly doubled when 33

concerns wers declared bankrupt in the first half,

Failures by Branches of Business

Nearly all branches of business showed increases in failures in
the first six months as compared with the same period last year, Trade
and manufactures were up 14 rer cent and 21 per cent respectively in
number of bankruptcies and the primary industries, taken in total, in-
creased from nine to twelve, Failures in comstruction totalled 40 com=~
pared with 37 last year and transportation was up from 16 to 23, ‘Whereas
there were no failures during the first half of last year in finance,
there were 10 reyrorted for the first six months of 1949. An increase of 21
per cent was noted in services when harkruptciee totslled 92 as comypared

with 76 in the same period last year,



Table 1. Number of Cormercial Failures in Canada

1923 - 1949

Year Jan. Feb, Mar. Apr. May June July Aug. Sert, Cct. hov., Zec, Total
1923 387 355 368 32/ 291 271 149 242 320 200 259 242 3,408
1924 291 260 223 180 179 147 155 .29, 153 184, 219 199 2,319
1925 270 162 198 162 160 s 3l = 59 A5l L2 WaT TR 1998
19256 186 g | Ude 13 124 145 140 121 132 178 165 19 1938
1927 192 143 164 130 131 138, 1. 147 138 PB4 187 .AR6 ) BA
1928 i 188 164 138 148 133 139 142 165 200 193 230 2,037
1929 269 197 180 174 185 148 A@r 137 - 15 176 176 224, 2,166
1930 261 205 201 194 166 178 169 159 192 216 222 239 2,402
£931 240 188 178 175 163 165 152 155 165 226 213 196 2,216
1932 238 221 208 190 204 179 = 2P5+=<128 . - 193 199 229 196 2,420
1933 216 214, 192 184 175 158 142 150 155 144 155 159  Z3aisk
1934 153 880 = 2 1540 141 132 118 122+ 103 .13 130 sLuer gl | LB
1935 107 130 124 107 101 109 110 94 98 Fi5, 107 " Ek2 L9
1936 104 iy | ales 100 91 100 104 87 88 94 9402 149
1937 82 92 85 83 95 101 91 96 102 105 | -34s 3k08 1 piZe
1938 104 107 107 85 97 107 81 91 108 99 132 101 1,219
1939 127 130 114 126 .10 109 117 119 107 121 100 10 15398
1940 124 107 100 108 110 102 105 86 65 70 9304557 " INEes
1941 102 100 92 94 83 g7 78 67 71 8 79 1,008
1942 84 76 67 65 53 54 58 56 49 59 67 49 737
1943 40 39 2l 45 27 36 36 35 ) 3 28 27 206 421
1944 36 28 30 21 23 17 16 19 22 23 32 10 279
1945 35 34 14 23 £ 22 22 15 18 28 TN Y13 272
1946 20 i/ 20 2l 18 20 25 14 25 357" W 95 278
1947 33 A 46 54 47 L5 sl 37 54 53 42 48 545
1948 65 63 iE 78 Th 70 46 > 76 65 T4 68 813
949 97 93 80 76 89 65




Year Jan.
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Table 2. Defaulted Liabilities of Commercial Failures in Canada

Feb,

March

1923 - 1949

3 CoC

Oct.

Nov. Dec.,

Total

1923
1924
1925

1926
LY
1928
1929
1930

1931
iR
1933
1934
1935

19356
1937
1938
1939
1940

1941
1942
1943
1944
1945

1946
1947
1948
1949

5,436 6,556
4,174 5,883
2,363 2,690

2,689
2,626
2,884
by 46T
8,661

2,836
2,084
2,378
5,716
4,121

3,97
4,061
4, 050
2,009
1,502

4,790
3,651
3,947
2,039
1,190

LBl 524
1,936 1,150
1,144 1,054
1,366 1,121
1,360 884

806 853
841 569
460 1,144
300 219
636 536

971 189
336 565
944 1,027
& A8 L, 4TV

7,683
4,270
3,946

1,716
2,200
2,193
2,960
L0

3,184
3,998
3,381
2,057

968

1,402
1,051
1,159
1,105
1,293

844
625
683
667
221

307
531
1,435
870

5,558 3,188
by 447 4,333
2,762 3,375

2,065
2,236
2,288
2,403
2,601

2,880
2,280
a4
2,523
5,025

3,081
9,166
3,022
2,009
1,685

3,210
3,148
2,617
2,482
1,295

Bl

816
199
1,465
Jen LG,

1,146
1,360
1,120
1,308

925

1,161
481
556
297
207

839
349
264
222

85

263
814
1,109
2,096

290
1,365
1,623
1,617

5,862 2,682
5,977 2,687
2,649 2,001
2,313 2,352
2,438 2,035
2,234 2,218

2,957 2,139
2,406 2,540

b, 6132, 511
3,794 2,987
2,339 2,289
2,421 1,808
1,879 1,638

1,428 1,327
1,413 1,050
1,267 907
)

Q0% ;903

716
293
556
183
189

740
376
403
2138
106

490
923
985
817

494
790

3,944
2,949
2,256

2k 55
1,372
2,254
1,744
4,903

2,351
2,825
2,358
1,361
1,255

1235
1,082
1,099
1,154

650

675
343
331
312
238

L54
707

4,667
3,707
2,319

2,710
2,853
2,167
5,433
2,081

5,167
2,980
2,345
1,628
1,565

994
1,251
1,293
1,265

532

541
L3
397
302
266

804,
1,100

1,095 1,641 1, 405

( =
3,399
Aadl9

3,189
3,095
3,413
2,050
4,017

12,378
3,439
2,322
2,142
Ly 9

929
1,404
1,097
I

492

549
1,018
253
438
477

614

1,415
1,128

15,045 -
2,988 3,285
2,384 2,300

4,164
3,248
3,978
2,775
3,296

2,922
3,088
4,17€
¥, 5681
4,203

4,336
4,343
1,940
2,040
1,501

2,90
7,836
2,345
1,602
1,291

1,078
1,352
1,472
v
826

1,17
1,438
1,333
1,032

701

586
406
210
640
668

823
403
184
227
367
498 590

540 992
l?980 19352

61,618
48,105
32,154

32,291
30,555
32,455
38,748
48,164

52,553
51,629
32,954
23’598
17,567

15,145
14,303
14,000
15,089
10,663

9,134
6,019
5,340
4y 044,
3,795

5, 967
10,072
15,724




Table 3, Number of Commercial Failures by Provinces

1923 - 1948
Year PolsIls | NdShs: N.BiiiQues Ont. Man, Sask. Alta. B.C. Canada
1923 16 JLEY) 67 % 15184, 970 258 280 323 158 3,408
1924 S 69 67 07 8356 100 131 150 S 2,319
1925 4 7 67 758 720 85 77 139 74 1,999
1926 & 63 74 654 655 84 68 113 58 X 1778
1927 4 66 74 658 681 97 54 1SS %2 1,841
1928 4 90 56 767 758 103 63 126 70 2,037
1929 i 71 61 927 761 91 84 101 69 2,166
1930 3 61 46, 15011 776 LNS 146 152 95 2,402
1931 7 O 74 795 793 109 152 131 104 2,216
1932 9 62 80 968 889 86 91 151 1G4 2,420
1933 10 513 42 935 730 67 59 88 58 2,044
1934 8 42 38 779 474 56 36 42 57 1,552
1935 4 28 37 632 390 46 66 83 28 1,314
1936 6 29 15 589 384 33 )7 48 37 1;198
1937 - 28 23 623 335 23 34 25 40 1,126
1938 4 35 Gl 588 B9 67 56 20 27 1,219
1939 3 a8 45 669 403 74 67 37 56 1,392
1940 &3 26 12 622 362 36 46 31 38 1,173
1941 4 17 7. | 88 w2279 23 45 25 21 1,008
1942 77 ] 8 456 192 19 26 Ll 14 73%
1943 - ) %] 343 50 & 7 2 10 421
1944 - 3 - 222 38 i ©) 4 1181 277
1945 il 3 1 225 27 ) - 4 8 272
1946 s 5 2 236 20 - - 4 12 278
1947 2 6 7 422 72 4 2 6 24 545
1948 o g i3 613 116 8 4 8 41 813




Table 4. Defaulted lisbilities by Provinces
1923 - 1948
$ 000
Ye&r P.E.I. I; DS. NoBo Queo OIltO M. S&Sk. Altao BeCo C&n&da
1923 - - - - - - - - - 61,608
1924 - - - - - - - - - 48,105
1925 8 546 656 12,716 14,212 993 736 1,618 976+ G2 INHA
1926 18 473 - 926 13,391 13,288 897 519 957 2,222 32,291
1927 L7 819 .-1613 10,483 +14,200% 71,168 573 1,337 596 30,555
1928 5] 766 . 665 18,325 +15,88L! '1,686 836 1,299 981 32,455
1929 6 543 @ 379 12,476 M4,791° 1,220 '1,055 986 7,292 38,747
1930 20 660 . 379 45,821 -21,035™ 1,386 - 3000 1,836 4,223 48,164
1931 23 437 RB6 - 23,567 rli7,084: =5,472:/"- 2,867 2,660 2,503 52,553
1932 55 991 <086 IW,176 R3,2467,3,06L" 1,56k 2,086 25527, o8
1933 64 666 4388 A§,544 128,391 : 1,138 678 12091 974 32,954
1934 33 466 EBR  Alll267 < 7,419 561 466 440 2,018 28,988
1935 38 127 38307 85258. . .6,088 539 522 6863 1,054 - 17,567
1936 79 173 5100 6,952 6,244 229 449 448 C o U T 7. (5
3057 - 281 . JLi6 7,008 5,126 342 408 268 815 14,303
1938 38 403 686 6,804 4,404 (i k=17 158 410 14,017
1939 81 332 419520 6,673 4,906 679 612 329 987 F-13508S
1940 4 a75 82 4,97 - 5,370 249 229 445 1,038 - 105666
1941 12 159 92 5,100 2,874 227 202 196 273 9,134
1942 32 45 29 3,879 1,548 1985 3 Lal5 128 88 /8oL,
1943 - 32 =100 3,820 907 30 32 10 408 5,340
1944 - 66 - 2,186 802 30 13 668 ) 4,044
1945 13 7 S 2,720 878 39 - 87 246 3,999
1946 5 132 . 599 5,294 584 - - 1,064 289 5,967
1947 24 113 40 65954 4.4, 965 142 ) 106 728" 10,079
1948 - 138 - Jes - JO,628 2,738 189 21 221 1,612 15,724
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TABLE 5. COMMEBRCIAL FAILURES IN CANADA, BY IRCVINCES AND BRAWCHES CF BUSINLSS
FCR THE SECCND QUARTER 1949, WITH COMEARISCONS

Mari- Prai- Total for
times que. Cnt, ries Bl Second Quarter

1949 1948 1947

TRADE
FENEeral StoTres8 ..scslesscdesoe - 5 2 1 - 8 8 /b,
Grocery n00OCesEOOROCRIEORLIOOBROOCDOD o 9 2l = — 10 9 2
ST ONETY" + 00 800005 orelre s 1 4 - - - 5 on 3
il and TobaACCO e ecssees - 3 - - - 2 2 3
IEShE ald “1eat oeeoulio oo sane - 4 - - s 5 Gy 5
Boots and Sh0eS .ececscecsces - 2 31 - 2 5 1 1
BRSO oo oolso o it o i .n - 5 - - - 5 5 i
Clothing t0eoveesesccscsences - 5 2 = 3 10 A 2
F\)I‘nit\u‘e 0009000000003 e = 3 AL - - L A &
Books and Stationery ccceecocee - 2 - - 2 A it 4
Automobile 0080000 ecssvsssssa - l - - — l 6 l
HERGIMEIRG o o=ais7s « o0 0 o o aMlela d 000 s - 2 - - - 2 4 -
BMeatric Apparatius c.sssedses - 5 - - - 5 2 -
RERIRIEINT . 5's 50 5 s 00 0000 o' o ajiiles - 2 - - - 2 fa 2
CORNesBnd Mo Od, < idojen oidohshetsss « & o - A ~ - - 4 g -
Drugs and Chemicals ccsoceceoce - il - - - i 2 -
S CEl I ANEOUS I s de e addlichsdle o e - g ] - - 9 17 S=i2
NG SHRIIRGAIS 1 a8 ' Bote s o gididie s s ¢ 0 s 1 65 8 1 e 830~ 87~ Mgy
MANUFACTURLS
Vegetable FOOdS seceveveeocns = 6 - - - 6 2 2
givle agd TebacCo .. deeisecs s = ~ - - - - - i}
RG] JHOOAS, | dio o oo o/8lilal » aie s o7 - - - - - - - -
RS ARAWE S AtROT o0 o olifalflield o o.0ls X 7 il - - 8 5 v
MEBpEand’ Faper lice o soldese e oo = 2 - 1 - 3 - -
BRI RS o shs i oo o) Sliosie Bano e iNass s " il - - 2 3 2 -
CHLGHING o oio o0 © 41 0 elckatale sl sua's » . 7 4 - - 8 2 1l
Lumber and Manufactures .soc.. L 7 3 - - IR AR Ll
S fand SEERL o0 s e slile detw e s s e - b - 2 3N 5
Non-ferrous Netals seoccecsso L 3 - 4, ¥ 3 2 k,
Non-metallic Minerals ,,eee.e . il - - - ]: 2 :
Drlgs and ChemicalsS cocosecee -y 2 = - - 2 3 3
Hi8cellaneous «eseceaccvoccos k) 4 1 - - § - 10 8
Total Manufactures ceeessccocee » 40 T 2 5 YA 53 Wi
SERVICE
BILRER oe « 5«0 o sus 555 ¢ vote oioied T1d - 7 1 1 - 9 8 3
Uther custom and repair ..e.o e A - - - A 9 3
Personal Service .c.ecenescoe = 7 - - 1 8 9 P
Restaurants ccesssecesccococos - 7 - - 2 9 2 2
Professional Service occ.eoe. = 6 - - - 6 3 9
Recreational Service ....ccoe - 2 | - - 3 = -
Business Service cceseccscdsee - 2 - - - 2 3 2
IRERTI SEEVAICIE. o o' s e etk s s oo o = 35 2 1 2 41 SVl ek
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TABLE 5. CCMLZRCIAL FAILURES IN CANADA, BY FROVINCES AND BRANCELS CF BUSINESS FOR
THE SiCCND QU.RTER 1949, WITH COMFARISCNS - Concluded

Mari- Que, Onite Prai=- Total for
times ries B.C. Second Quarter
1949 1948 188
CTHER
P ICAlSE P o0 e siies oo - - - - - - 5 s
RN, S8 /o7l .5 0 eveiore o » o - - ! - - i 1 =
Logging, Fish & Trarpring - 2 ! - - A 2 3
URRISTRUSHEIED: i 56 oonesee - 12 5 2 - 19 18 19
Transrortation and lublic
Utilities 0e26ews e i 5 l 1 - 7 C/) 4
ERNERGEG Jvess cootsaloacss = 5 i - - o - 5
HSGENNOGERER" . o 3030 v« a0 - 25 9 3 - 27 32 32
Ok Classitied L,.c000v000. 1 11 - 2 1 18 16 10
RN OB 01000 o.0.6 00080 005 6 2 176 26 9 L7 230 222 146

TABLE 6, COMV:RCIAL FAILURES BY MONTES AND BRANCHES CF BUSINESS, 1948 and 1949

lianu- Agri- Logging, Con-  Trans- Fin- Ser- Not
Trade fact- cul- Fishing, Min- struc- rorta- ance ice Class- Total
ures ture Trapypineg ing tion tioen ified

1948

TR e AR DU - % | 12 -~ - - 5 3 = 3 65
HERGWRTY. +sveess. 22 13 - - - 7 3 - 12 6 63
IR e oie:5h5na = (o' o)sho 22 14 - - il 7 A - 16 15]8 75
L ik v s - o o AD 19 3 - b 6 2 = | i 6 78
NaY s.0se0s00000n 28 16 2 k - 5 2} - 12 7/ T4
MR L vy 20s o o w10 83 18 - 1 - 7% 1 - 7 3 70
L7 (R A P 18 14 - i - 5 L - 5 2 46
AeASIGIE « 2 Bl ... s Ji5) 18 - - - 6 3 2 1 A 59
SEntamber J.esses. 20 18 il - - 8 /iy 2ra g /A 76
BOUGIEr o . sk evse - 27 15 - - - 9 s =4 J el 2 65
November ........ 26 19 2 1 - 4 4 - 12 g y ¢
Deeemhor somoseco 29 n/x ]! - 3l & 1 - 10 /! 68
1949

ISR . 5. 5 000 ¢ olsis » - 130 21 - - - 8 6 DL 20° - 1D 37
HBETMATY oves.ce o 5's 35 20 - 2 1 6 A 27 o 93
NBEIGIIN T oeitos o aloie S aje) | 28 16 2 2 - 7 6 - 14 5 80
B s 2N 2 - 2 - 5 2 ) T, - 76
My ceososeacecns 29 7 - 2 i 10 A il 16 9 89
QG > o5 e ovioosssie 27 15 - - - A A 2 10 6 65




iyl =

TABLE 7. CCIMERCIAL FAILURSS BY FRCVINCES, 1949

F.d.I. N.S. E.B. Que, Ont, Man, Sask, Alta, B,C. Total
MIETAT Y] o oioeis o s eistelone o whslin = - 5 69 12 il 3 7 97
FICHMTATY b s ores s ols o5 otins ofd - Y - TR 14 1 - - 5 93
TR AL S ", oiesseniole o SHomme er omdinidll 1 1 63 7 - 1 2 /R 80
R T R N W - 1 61 7 i - - 6 76
S AN SRR . B - - 65 - "1 3 - 1 6 89
BTN %, o¥ers Ragtrs) s +13) ¢ o 355 negewanitl ML - - 50 5 1 i 2 5 65
Six Month's Total, 1949 2 2 7 380 59 7 2 8 33 500
Six lonth's Total, 1948 & 3 2 323 67 e 2 6 Ly 425
Six Month's Total, 1947 1l ) 2 212 32 3 1l 2 10 266

TABLE 8, COMMERCIAL FAILURES IN CANADA BY FROVINCES, SHOWING ESTINATED
ASSETS AND LIABILITIES, SECOUND QUARTER OF 1949, WITH COMPARISCNS

Number Estimated Estimated
of Grand Total Grand Total
Bankruptcies Assets Liabilities
3 ?
Prince Edward Island ......... N aeit e 1 - -
W HSioehoalel- s LR BB, (9, 1 S ¢ - = =
MMOWSHIRUNSWISCK . ¢ 0 «ro10/0/01¢ « srogaers SReYoRerale oo ® 1 - -
T T S LA 176 1,481,066 2. 378, %
(€ i 2 11 e PR I RIS ODor - 0 0 ok ob > or: o 26 1,761,700 1,452,184
MBIEODA e soesscsions ssleissosssvecess 5) 177,916 338, 310
ERSIE BCROWAN Boisiole oiaie s « 3larelare M Teiaio s o o il 35, LET 9,853
TS oy S TSR . 3 3 25, 7% 60,309
ERE RS COlTMRE .. 0w 2éo oo sl %0 17 211,629 290,467
Comparative Total for the
Second Quarter -
e ta e i aweRora e (srers 230 3,661,513 4, 5297848
NN o\ ols 31 4a) 015 75 5 222 2,570,683 3,716,852
310)2. 7 MRS 50 b ook 146 1,889,252 3, 101 758
LORE acoiomilly o o o oo 59 865,883 1,043,949




COMMERCIAL FAILURES

NUMBER

(o]
(o]

(=]

by
0,000
8,000
6,000

(o]0 ]o]
2,000

WITH COMPARISONS

NUMBER
240

: A% S gF 5. ° ¥ 3l §E% ’
7///%////////// NN\ IMTIITTINY, i
_ | =
MY | S k|
% Cic i 8 kl
IIImImmmy | d _ v V|
& 3 gog b 4 i
: Bk o R Sz
: r//////l//v_///V///v///// DNNNWRETRE /A,
i DY (<28 % s 18] a7 | L
I\ \\\ Y N\ 21
> 3£ : y A S ;
2 583 ) A 1.8 s
ARSI\ \\\\ y
_ 3 7/J//_ _// el NN | | u
NN\ N -
- I b
— “©
T _—. 2| | /A4 8

200

160

120

OOOOOOOOOO
OOOOOOOO

-
N U SN CI ).— a






e — = I
~ STATISTICS CANADA LIBRARY -

TiEQUE ZTA TISTICUE CANADA _ | u

1010526261 t




