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The edvance in commerciel failures in evidence for the last four years was
continued in the first half of 1950. The increase in the number was 44 p.c.
over the first six months of last ysar. The total was 720 compared with 500 in
the first half of 1949. The sggregate for the first six months of 1948 was 425,
an increase of 69 p.c. having been indicated.

The defaulted liabilities at $12.4 million were 42.6 p.c. greater than in
the first half of 1949. The average liability this year was $17,281, not greatly
changed from the standing of the first six months of 1949.

The Second Quarter

Fallures and liabilities were also considerably greater in the second
quarter than in the same period of last year. The failures numbered 338 com-
pared with 230 one year sgo. The liabilities rose from $4.5 million to $6.1
million, the increase having been 35 p.c.

Industrial Trend

A merked incresse was shown in failures in trading activities. The advance
was 63 p.c. over the second quarter of last year. The miscellaneous group in-
cluding primery industries, construction and transport was less prominent with
& relative gain of 30 p.c. The increases in manufactures and services were
24 p.c. and 39 p.c., respectively.

Economic Areas

The failures increased in each of the five economic areas except British
Columbia. The number in the Maritimes was 10 during the second quarter against
two only in the same period of 1949. Fatalities in Quebec rose from 176 to 258.
The standing in Ontario was 40 compared with 26 one year ago. The total for the
Prairie Provinces rose to 13 compared with 9, while the number for British Columbia
was unchanged at 17.

The Charts

The fluctuations of failures snd liabilities naturally chow an inverse
movement to that of the great majority of other economic factors. Unemployment,
measured by the number of unplaced epplicants reported by employment offices, as
indicated in the chart of this issue, tends to follow a similer movement. The
average liability per failure was greater in the years from 1946 to 1949 than
from 1935 to 1945.



Teble 1. - Number of Commercial Failures in Canada

1983, - 1950

Year Jan. Feb. Msr. Apr. Mey June July Aug. Sept. Oct. Nov. Dec. Total
1923 387 355 368 324 291 271 149 242 320 200 259 242 3,408
B4 29 260 223 . 180 179 147 155 129 153 184 219, 199, 2548
R0 279 . J62- 198 - 162 - 180 145 131 134 151 142 163 - 177+ NN
BEs. 286 440 136 T 132 WL L0 121 132 178 165 170 N
BRR 92| d43- Yok - B3 1gl (138 - 28 147 128 184 187,. l§Sr .
ieas-. . 197 188 - 18- 138 . B 133 138 1R 165 200 < 193 230 2,0
e 269 17 160 ' 174 (IS5 li8. 149 .13V 151 176 . 176 234 S
1930 261 205 201 194 166 178 169 159 192 216 222 239 . 2,448
1931 240" 188 178 175 163 165 152 155 165 226 213 19 2,216
IR @385 221 Q08 180 +.204 179 175 0 188 193 199 229 196 2,420
955 ' 6. BEL- AN - 184 WS 188 342 150 156 1144 - 155 159 . 2,008
1934 LSS MO0~ MO - 141 - 132 215 122 283 113 - 130 K19 - 120 ~ e
1935 107 130 124 107 101 109 110 94 98 115 Mo¥' 113 T I N
1936 904 - -331---103 100 91 100 104 87 88 94 9, 102 1,198
1937 82 g2 85 83 95 101 91 96 168 265 Qf«~ 100 . 1,028
1998 TR 1Or 10w 85 97 107 81 S 108 99 . 132" 3@k, L1218
89 A27"130 " 114 126 111 109 117 119 197 | I21 » 168 - 113 . 1O
1940 124 107 100 108 110 102 105 86 65 70 99 9¢ « D0
1941 102 100 9% 94 83 84 e 78 67 2k 86 79 1,008
1942 84 76 67 65 an 54 58 56 49 69 67 49 739
1943 40 39 5l 45 27 36 36 3 30 28 27 26 421
1944 36 28 30 al & 17 16 19 22 23 32 10 277
1945 .- 34 1 &3 19 22 22 p 18 26 81 13 272
NG (=2 Sy W i@l YRR 2 25 1L 8§ 36 .90 o9 278
1947 33 41 46 54 47 45 45 37 54 53 42 48 545
1948 65 63 75 78 - 70 46 59 76 65 74 68 813
1949 i 93 80 76 89 65 70 78 91 97 116 1Ly 1,068
e LY 132 133 128 W3 114




Table 2. - Defaulted Lisbilities of Commercial Failures in Canada

1923 - 1950
$ '000

Yesar Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Total
1923 5,436 6,556 7,683 6,555 3,188 5,862 2,682 3,944 4,667 ( - 15,045 - ) 61,618
1924 Ly174 5,883 4,276 4,447 4,333 5,977 2,687 2,949 3,707 3,399 2,988 3,285 48,105
158S 2,363 2,690 3,946 2,762 3,375 2,649 2,001 2,256 2,319 3,109 2,384 2,300 32,154
1926 2,689 2,836 1,716 2,880 2,065 2,313 2,352 2,455 2,710 3,189 4,164 2,922 32,291
1927 2,626 2,08, 2,200 2,280 2,236 2,438 2,035 2,372 2,853 3,095 3,248 3,088 30,555
1928 2,884 2,378 2,193 2,270 2,288 2,234 2,218 2,254 2,167 3,413 3,978 4,178 32,455
1929 4,467 5,716 2,960 2,523 2,403 2,957 2,139 1,744 5,433 2,050 2,775 3,581 38,748
1930 8,661 4,121 4,310 5,025 2,601 2,406 2,540 4,903 2,081 4,017 3,296 4,203 48,16,
1931 3,971 4,790 3,18, 3,081 3,210 4,613 2,511 2,351 5,167 12378 4,336 2,957 52,553
1932 4,061 3,651 3,399 9,166 3,148 3,79, 2,987 2,825 2,980 3439 4,343 7,836 51,629
1933 4,050 3,947 3,381 3,022 2,617 2,339 2,289 2,358 2,345 5322 1,940 2,345 32,954
193/ 2,009 2,039 2,057 2,009 2,482 2,421 1,808 1,361 1,628 2,142 2,040 1,602 23,598
1935 1,502 1,190 968 1,685 1,295 1,879 1,638 1,255 1,565 1,799 1,5C1 1,291 17,567
1936 1,558 1,524 1,402 1,454 1,146 1,428 1,327 1,135 994 929 1,078 1,171 15,145
1937 1,936 1,150 1,051 816 1,360 1,413 1,050 1,082 1,251 1,404 1,352 1,438 14,303
1938 1,144 1,054 1,159 1,073 1,120 1,267 907 1,099 1,293 1,097 1,472 1,333 14,017
1938 1,366 1,121 1,105 1,465 1,308 1,417 1,371 1,154 1,265 1,515 931 1,072 15,089
1940 1,360 884 1,292 1,191 925 907 903 650 532 492 826 701 10,663
1941 806 853 844 1,161 839 740 716 675 541 549 586 823 9,134
1942 841 569 625 481 349 376 293 343 313 1,018 406 403 6,019
1943 460 1,144 683 456 264 403 556 331 397 253 210 184 5,340
1944, 300 219 667 297 222 238 183 312 302 438 640 227 4,044
1945 636. 586 « 223 200 85 106 189 238 266 477 668 367 3,995
1946 971 189 307 290 263 490 494 454 804 614 498 590 5,967
1947 336 565 531 1,365 8L, 923 790 707 1,100 1,415 5,0 992 10,078
1948 944 1,027 1,435 1,623 1,1C9 985 1,095 1,641 1,405 1,128 1,980 1,352 15,724
1949 1,848 1,477 870 1,617 2,096 _ 817 2,146 1,858 2,41, 1,575 2,545 2,092 21,356
1950 2,038 2,165 2,104 2,363 2,071 1,700
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Table 3. - Commercial Failures in Canada, by Provinces esnd Branches of Business
for the Second Quarter, 1950, with Comparisons

Totel for
%?;és Gue. Ont. :;:: BG Second Quarter
1950 1949 1948
TREADE
General StOores .vvevsessees 2 7 1 il 2 13 8 8
GROCEYY, . o suosaio e sitons el aeriiere 2 15 2 - - 19 10 9
PERleetlanery o.cccisoncace 1 6 il - - 8 5 4
Drink end TobaCCO ceveosrns - - - - - - 3 2
ek and_Medt i o cioleis e 000 - 1C 2 - - 1z 5 5
Boots and Shoes +ccesescse . - A i - - 5 5 1
B GOGAB «ovvevecsssabosoe - 9 i - - 10 ! 6
Bething «.cevelenocsocranas 3 12 3 1 - 19 1C Ve
Eurnitife scecosccscssncesa - 2 - = = 2 4 4
Books and Stuticnery .c.ees - 2 - - - 2 YA 1L
AUBOMODELE] % dieision s siom s s sse - 1 I - 1 3 i 6
EIRROWETRE. o.s eteloiszoisiaio e aloss a' sie o - 2 il = 3 2 4
Electric Apparstus ....c.ee - 2 - - - 2 5 .
ML it cieododobanas - 6 - - 6 2 4
Bbsl aend Vood ceevsvacses e 3 - - - 3 & 8
Drugs &nd Chemicals seceees 3 2 - = 5 i 2
Miscellaneous sececsocecces - 12 4 4 3 23 9 17/
GTEEL Drade "ves i s + 5o« wo g 96 19 6 6 135 83 87
MANUFACTURES
Vegeteble Foods ......... T 6 1 3 - - ¥ 2
Drink and TobacCo scoeecoss - - - - - -
fnimels Foods i veceoncsessde - 2 - - - 2 - -
FU.I‘ and Iﬁather eseenvsecce = 7 2 = = 9 8 5
Pulp end Faper +s.ecceececes - I - - - 1 3 <
EIGSEHTE RN 1o« oheietore o araraboneme s « o o - 6 - - - 6 3 2
RN, - - N o o b oo - e 2 - 15 8 2
Lumber and Msnufactures ... - 3 4 2 9 10 11/,
fron- ands Stieels e aenieiee oo - 3 = - i3 3 19k
Non-ferrocus Metsals ceecesss - - - 5 2
Non-metallic Minerals ..... 2 L 3 1 2
Drugs snd Chemicals ...... . - - - - E 2 3
Miccellaneous eecessseeesse - 10 2 - - 12 5 10
Total Manufactures ...... - 53 12 - 2 67 57, 53
SERVICES
QRIS o <o+ vevvnsesspssms - 10 = 2 - ~ &8 9 8
COther Custom and Repair - X 8 1 L - 11 4 9
Perscnal Service cieceee.. s - 31t 2 - - 13 8 9
Restaurants ceeceeveccocsas - 9 - - 2 1k 9 &
Professional Service .eceee - 3 - - - 3 6 3
Recreational Service «eceae - b - 1l - 2 3 -
Business Service ccoecscens - 4 ]! - - 5 2 3

o~
—
0
I~

Dotaill SERVACE aesom oo b 46 /2 /2 2 S
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Teble 3. - Commercial Feilures in Canada, by Provinces and Branches of Business
for the Second Quarter, 1950, with Comperisons - Concluded

” Total for
2?;:8 Que. Ont. 5;2: B.C. Second Querter
1950 1949 1948
CTHER

Agriculture ......ccceec.enn - 5 - - 1 6 - 5
Mining e 0 e s0 000000 e 0sas0ue . — C 4 l - i l l 1
Logging, Fishing & Trapping. — - - - 2 2 4 2
CoRstruetion .. cdacoeofioe s o - 17 3 3 2 25 19 18

Transportation and Public
Utaltties 5. <5 o 3 s - 9 1 - - 10 i/ 6
Finﬁnce e ee e et s 00000800 CRCI ) 1 3 Ao’ - CJ 4 6 -
Mobal, OLher. « & « e oereisis o s 1 34 5 3 5 48 27 32
Not classified sevees e . = 29 - . 2 31 15 16
GRAM) TOTAL seee s et 0t lo 258 40 13 17 338 230 222

Table 4. - Commercial Failures by Months &nd Branches of Business, 1949 and 1950

TRADE MANUFACTURES
Lumber Fur & Iron
Total gigi:gl rocery Ciﬁzh Totel & Manu- Lea- and Vegzzgsle
factures ther Steel

1949

January 30 B 3 3 21 6 4 - 2
February 35 6 A 3 20 6 & - 3
March 28 4 2 3 16 4 2 1, |
April 27 1 4 3 22 3 4 2 2
May 29 3 4 5 27 5 3 1 1
June 27 4 2 2 15 2 1 - 3
July 28 5 ) 4 18 3 4 1 3
hugust 29 2 4 o 1 2 - 2 5
September 32 4 4 3 12 1 - 3 1
October 35 3 5 4 11 - 1 1 2
November 34 5 7 5 33 74 7 2 5
December 40 5 5 3 33 7 3 2 3
1950

January 47 5 6 8 21 3 5 = 3
February 53 3 5 6 28 4 4 2 4
March 49 2 7 9 32 3 4 1 b
April Vil 3 6 6 24 2 3 1] 7
Mey 45 7 6 5 5| 4 3 ) 2
June 49 3 7 8 22 3 3 ! 3
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Table 4. - Commercial Feilures by Months and Branches of Business,
1949 snd 1950 (Concluded).

Agri- loggi Con- Trans~ Not

cul- Fishigg, Min~  Struc- porta- Fin= Ser- gigcs. Total

ture Trapping tion  tion  8nce vice 4py.4
1949
T o - - - 8 6 2 20 10 97
February «...... . - 2 i 6 2 > i) 6 93
March «.oeeveess " 2 2 - 7 6 - L . 80
] 2 2 - 5 2 3 15 - 76
EDY N ool akSre o o oLt oleLs - 2 1 10 4 1 16 9 89
JURN O weavsrs wa"s% & & & ¢ - - - I 1 2 10 6 65
Y <5 eseenans 2 : s 6 3 2 8 3 70
August ......... - i - - 6 i 1 2l 5 78
September ....... - - - 12 3 3 19 10 91
ORtobsr ..« 5. 1 i b/ 10 3 i 20 8 97
November «...... X b 1 il 12 7 1 21 L, 116
December ececevee b - - 8 6 1 22 3 134
1950
Janudiy 3.%. .00 . - i~ i 9 ) 1 33 < 11
February c....... 3 - 1 8 4 2 26 7 138
BMERCH oo« o5 oo ot as i} 1 2 9 3 2 30 /A 133
Apréd—sweevisave 3 - 1 1l 5 2 24 10 121
rhy seeovecsscsns . 2 - - 6 2 2 16 9 103
TN snoie o v o v 0 et s 1 2 = 8 3 - 17 12 114

Table 5. - Commercial Failures by Provinces, First Half 1950 With Comperisons

P.E.I. N.S. N.B. Que. Ont. Man. CSask. Alta. B.C. Total
JENUETY «o.neaeee - 3 92 15 - - - 6 10§
February ........ - - 108 13 - - 2 7 132
METCh* ceesehosses - 2 - 108 17 - - 2 /A 133
April eeeennnn.. - 2 1 98 11 2 - 2 5 121
RO e 00000000 4 1 h! 2 80 8 3 = 2 6 103
B . 0554050 0sass - 1 2 80 21 2 i il 6 114
Six Montls Total,1950 1 9 8 566 85 7 1 9 34 720
Six MontHs Total,l%9 2 2 7 380 59 7 ) 8 33 500
Six MontHs Total,l948 1 3 2 323 67 4 2 6 17 425
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Table 6. - Commercial Failures in Canade by Provinces, Showing Estimated

Assets and Liabilities, Second Quarter of 1950, with Comparisons

Number Estimated Estimated
of Grand Total Grand Total
Bankruptcies Assets Liabilities
$ $
Prince Edward Island ...... 1 4,926 16,532
Nove Scotif ceceverccacnene 4 250,558 430,282
New Brunswick ....ceeevuee . 5 36,973 47,523
Quebec L I B I B I R R N A ) 258 3,002,371 3’617’637
Ontario L B B R B I I I I A ) 40 417,669 712’742
Manitob8 c.cccecccvaces 600 7 162,599 267,046
Seskatchewan cececescssees e i 35,984 58,008
Alberta ® @ 8 2 9 0 2 3B 8 G P e O e N2 5 56,681 152,655
British Columbia ....... Foke [/ 561,345 832,755
Comparative Total for the
Second Quarter - 1950 ... 338 44529,106 6,135,180
1949 LN 230 3,661’513 4,529’840
1948 ... ) 222 2,570,683 3,716,852
1947 oo 146 1,887,252 3,101,753
Table 7. - Wage-Earner Failures, for the Whole Year, 1949
Maritimes  Quebec  Onterio  Prairies  DBritish Total
o i Columbia o
Trradel 23355060 -3 . - 13 - - - 13
Mamufactures .... - - - - - -
Service «evviiann 43 - - = 43
Gl ... . ) 2 62 2 c 2 68
Total ssssc s 2 118 2 — 2 124

Second Quarter 1950 with Totals for the First Quarter of this Year

—— - ——

. . British Polak _
Maritimes Quebec Ontario Preiries o lomieica LN Sy
Quarter Quarter
BREAE oo o0 eanene - 7 - - = 7 5
Menufectures .... - 3 - - - 3 .
Service sevs.... i - 12 i - 1 15
OLRBER lererersrererere » oLe - 5 1 = (| 13

Total «..c.cvse = 27 2 = 1 30 33
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