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' e =¥ .-M C MMFRCIAL FAILIURES

UNDER THE PROVISIONS OF THE E DBANKRUPTCY AND WINDING UP AC
Third Quarter, 1950

$1.00 per Year

Commerciel failures in Caneda showed some evidence of levelling off in recent
manths. The number wes at e somewhat lower level in the third quarter then in the
second. Failures numbered 248 compered with 338 in the second quarter of the pre-
sent year. The decline of 26.6 per cent may be significant of a change in the treund
of the failure situation. f“he low point, from en ennual footing, was reached in
1945 and the trend of failures has been upward until the first half of the present
year. The decline in the third quarter reflects the improvement in economic can-
ditions.

Owing to the impact of the first aix months, the feilures, for the elapsed
portion of the present year, are still in excess over the same period of 1949. In
the first three quarters of 1950, failures numbeéred 968 ageinst 739 in the same
period of last year, the number having been nearly one-third lerger.

Industrial Trend

Failures in trading esteblishments in the third quarter numbered 93 against 89
in the same months of last year, a gain of 4.5 per cent. The increase in failures
of manufacturing concerns was insignificant, the total having been 45 compared with
44, The recard for services was not so fevourable, seeing that failures numbered 57
campered with 48, a gain of 18,8 per cent in this comparison., The other classifica-
tions, a8 well as the unclassified, showed declines fram last year. The net result
was that the aggregate was 3.8 per cent more than in the third quarter of 1949,

Economic Areas

The failures in Quebec receded from 191 in the third gquarter of last year to
169 in 1950. The number in the Preiries was unchanged at 6. A considerable increase
wes shown in the Maritimes, while the Ontario figures rose fram 30 last year to 47 in
the recent guaerter. The gain in British Columbia was from 11 to 14, The net increase
for the third quarter was limited to 3.8 per cent.

The Charts

It is assumed that commercial failures are numerous in depressed times and scanty
in times of prosperity. Correlation is shown between the number of commercial failures
and the number of the unemployed, especially during the period from 1933 to 1946, Cam-
nmercial failures were relatively high from 1923 to 1929, while the number of unemployed
seeking work was at a low level. The average liebility per failure was at a high level
fram 1923 to 1932 and that experience has been again in evidence in the last four years.

Prepured in the Business Statistics Section.



Table 1, - Number of Commercial Failures in Canada

1923 - 1950
Year Jun, Feb, Mar. 4Apr. May June July Aug. Sept, Oct, Nov, Dec. Total
1923 387 355 368 324 291 271 149 242 320 200 259 242 3,408
1924 290" SEE0l 223 4, 180 1V P L 51SS Y29 153, 1844 21F9 S99, & SRS
1925 270 162 198 162 160 145 131 134 151 " 142 @ 165  AR7" RGeS
1926 186 144 136 131 124 145 140 121 132 .. 178" 1 165] w7 TN
1927 LTINS L R [ (/S | 0T <1 e | (R ()1 LR Ly 128 184 187 176 1,841
1928 1gp - 188, 164, LG8 - 148 185 MBS 142 165 200 193 230 2,037
1929 269 197 180 174 185 148 149 137 151~ 176 & 1ge| 234 ZrEs
1930 261 @205 ai20l g 192 |, WekEs SSl7E, 168 5 155 192 216" 222y 2359 Z2h402
1931 200 &8 L LES. A%8, 168 A65 128 158 165 . 2260 _ 215, . o 119618 2SS
1932 238 221 208 190 204 179 175 188 193 199 229 196 2,420
1933 206, 204 - Nlgaie 184t il iPe. . 158 ‘142 | BAliB0 155 144 155 159 2,044
1934 185 - 140 e 4 N4l C1eg - QS 122 105 B 8 L S L (0) e L0 | P2 DM B, (552
1935 o7 <480 42455 Q7 11061 ..~109" 1l 94 o = T L IS 0725 |) L C27 i |
5856 204 ; & 130 © 2105 . 160 91 100 104 87 88 94 94, ¢ 202 . 1808
1937 82 92 85 83 95 =100 91 96 102 105 94 100 1,126
1938 104 107 107 85 97 107 81 91 108 g9 132 101 1052l
1939 {11207 10 1 17 U8 S 2 e 1 [ (< ) 1 (7 K ] L= LORAs T2 i JLGeFg SINEE - JISNES)
1940 24 ANNOR. < Ne@ & GlOE | R L0 e LAG3 ) 105 86 65 70 B, oL A [ 1L 7
1941 102 100 92 94 83 84 e 78 67 Z/3L 86 79 1068
1942 24 76 87 65 53 54 58 56 49 59 67 49 737
1943 40 39 51 45 an 36 36 35 Bl 28 27 26 421
1944 36 28 30 21 23 17 16 19 22 23 32 10 277
1945 35 >4 14 28 19 22 22 15 18 26 3l s a72
1946 20 14 20 21 18 20 25 14 25 36 30 35 278
1947 33 41 46 54 47 45 45 37 54 53 42 48 545
1948 65 63 75 78 74 70 46 59 76 65 74 68 813
1949 97 93 80 76 89 65 70 78 91 g7 16" 104 NEE6

1950 107 <152 L 1214 - -168 - 114 78 84 86




Table 2, - Defaulted Iisbilities of Commercial Failures in Canada

1923 - 1950
$ '000

Year Jan, Feb, Mar, Apr. May June July Aug. Sept. Octe. Nove Dec, Total
1923 5,436 6,556 7,683 6,555 3,188 5,862 2,682 3,944 4,667 ( - 15,045 L) “Ganeng
1924 4,174 5,883 4,276 4,447 4,333 5,977 2,687 2,949 3,707 3,399 2,988 3,285 48,105
IS86 . 2 685 2,690 3,946 2,762 3,375 2,649 2,001 2,256 2,819 3,109 2,384 2,300 32,154
1926 2,689 2,836 1,716 2,880 2,065 2,313 2,352 2,455 2,710 3,189 4,164 2,922 32,291
1927 2,626 2,084 2,200 2,280 2,236 2,438 2,035 2,372 2,853 3,095 3,248 3,088 30,555
1928 2,884 2,378 2,193 2,270 2,288 2,234 2,218 2,254 2,167 3,413 3,978 4,178 32,455
1929 4,467 5,716 2,960 2,523 2,403 2,957 2,139 1,744 5,433 2,050 8,775 3,581 38,748
1930 8,661 4,121 4,310 5,025 2,601 2,406 2,540 4,903 2,081 4,017 3,296 4,203 48,164
T (Ea08] . 4,790 3,184 3,081 3,200 4,613, 2,5L) 2436 5,267 12,378 + 4, A6 R9957 524653
1932 4,061 3,651 3,399 9,166 3,148 3,794 2,987 2,825 2,980 3,439 4,343 7,836 51,629
1933 4,050 3,947 3,381 3,022 2,617 2,339 2,289 2,358 2,345 2,322 1,940 2,345 32,954
193¢ 2,009 2,039 2,057 2,009 2,482 2,421 1,808 1,361 1,628 2,142 2,040 1,602 23,598
08e - 1,502 1,190 968 1,685 1,295 1,879 1638 1,255 1,585./1,799" 1,801 1,391 51, 568
I0EE, ln556 1,524,0,402 1,454 1,146 1,428 1,320 1,135 r.994 929 1,078 1,171 15,145
1957 ‘1,986 1,150 1,081 ~ 816 1,360 1,413 1,050 1,082 1,258) 1,404 1,852 1,438 -14g3508
1988 - 1,144 14084 1,159 1,07F 1,120 1,267' 907 1,099 1,298 M,007 ., 1;472%l,3585 - 14y 00N
ICReL LgBeE 1,021 1,105 1,465 1,308 1L 437 1 ;371 ), MU 268 . .1, Bk5 931 1,072 15,089
Woay . 1,560 884 1,29201,191 - 935 907 903 “650 832 492 826 701 10,663
1941 806 853 844 1,161 839 740 716 675 541 549 586 B23 9,134
1942 841 569 625 481 349 376 293 343 313 1,018 406 403 6,019
1943 460 1,144 683 456 264 403 556 331 397 253 210 184 5,340
1944 300 219 667 297 222 238 183 312 302 438 640 227 4,044
1945 636 536 221 207 85 106 189 238 266 477 668 367 3,995
1946 971 189 307 290 263 490 494 454 804 614 498 8590 5,967
1947 336 565 531 1,365 814 923 790 707 1,100 1,415 540 992, 10,078
1948 944 1,027 1,435 1,623 1,109 985 1,095 1,641 1,405 1,128 ., 1,980 1,352 15,724
1949 1,848 1,477 870 1,617 2,096 817 2,146 1,858 2,414 1,575 2,545 2,092 21,356
1950 2,038 2,165 2,104 2,363 2,071 1,700 2,029 1,956 1,813
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TABIE 3. CAIMFRCIAL F/AIIURES IN CalliD4A, BY FROVINCES slil SRANCHES OF DUSINESS

FR THE THIRD QUaARTER 1950, WITH COLPARISUNS

Mari-
times

Qﬂeo

Ont .

Prai -
ries

B.C.

Totul for

Third .rarter

19580

1949

1948

TRADE
General Stores cccocccoccsce
Grocery 000000000000000000
GonfﬁCtionery ©00C0000000000
Drink and Tobacco 900000000
151 21021010 M= 21 i Sy Sl o ik
Boots and Shoes coconoconcoe
Dry CREHISS F5s,55.0.5 o\0' 0[50 0/e o 6¥o
Glothing 0000000000000 000®
Purniture ccceocescecccccsce
Books and Stationery cos.co
AR AMERAU® | ol v ogors o Sofstale)o ol o
Hardware 0000000600800000000
Electric Apperatus c.coecsse
Jewclry ® 0000000 0DE®SESSEO00GO
Glogll and-Meeadr v sl 3o o o oiole
Drugs and Chemical8 scocooo
Miscellaneous .ccccevcocscoo
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LANUFACTURES

Vegetable Foods cccocccoccoe
Drink and Tob&cCO csoconcooos
I malt FoodE s esaess 00000000
Fur and Leather 60000000000
Pulp and Paper cco0o0o0co0ooo0e
Textiles 0000000000000 060CD0 0
clothing 0800000000000 00C000
Lumber end Manufactures ...
iFcon MHid, Steel ', .sdedeo 00000
Non=ferrous Metals .ccccoco
Non-metallic kinerals .cc...
Drugs and Chemicals cevcooo
MiscellaneoOus cococcovocovcoo
Total Manufactures ceeccocsoo
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SERVICE

Gﬂrage 00000880006 00000000
Other custom and repair ...
Personal Service .cccococcoe
Restaurants 6000600000060 00
Professional Service coo000
Recreational Service scccce
Business Service 6000000000
Total Service ceccccoccosoccse
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Table 3. - Commercial Failures in Canede, by Provinces and Branches of Business
for the Third Quarter, 1950, with Comparisons - Concluded

Total for
?;;i; ue, t. ﬁ::- B.Co Third Quarter
1950 1949 1948
OTHER
AgI'iCUIture e0e068s000009000 - 3 i - 1 ) i
Mining ®e e e 09 0000000090000 0 - = = = = e == -
Logeging, Fishing & Trapping - - - - - - - 2
CENEtMUCHIH Q™. o0 sic o/s o sloie 5 0 o 1 15 2 - 2 20 25 18
Transportation and Public
UIGHMIBIGIRRST o o efs atene ove s b0 alere - 6 - - 2 8 7 8
BARHTICIBING o fa's o o s s 1010 cleis sioRs 3 o - 4 L - - [5} 6 4
NoteiSQEheni . ./ a oo oforsi¥ore i 28 4 - 5 38 41 G l5)
INaEICHaBaittied " 4% ce cobseeons e 8 3 ! 2 15 17 10
CRAMDNBOTEL  (s'etois s’ srelots sia o ofaro. 12 169 47 6 14 248 239 181
Table 4, - Commercial Failures by Months and Brauches of Business, 1949 and 1950
T R i M AN U "AMCE T T, R B, 8
General Cloth= Tumber Fur & Iron Vegetable
e Stares | ing Toug & Manu- Yea- and Foods
factures ther Steel
1949
Jauuary 30 3 3 3 2 6 4 - 2
February 35 6 4 3 20 6 4 - 3
March 28 4 2 5} 16 4 2 ik 1
April 27 1 4 3 22 3 4 2 2
May 29 3 4 5 17 o) 3 1 i
June 27 4 2 2 15 2 ik - f
July 28 5 3 4 18 3 4 1 3
August 29 2 4 2 14 2 h 2 5
Septenmber 32 4 4 3 12 gl - 3 i
October 35 &} 5 4 11 - i i 2
November 34 5 7 5 33 ? 7 2 5]
December 40 5 &) 3 33 ? 3 2 3
1950
January 47 5 6 8 21l 3 {5} - 3
February 53 3 5 6 28 4 4 2 4
Narch 49 2 7 9 32 3 4 i 5
April 41 3 6 6 24 2 3 s 2
Nay 45 7 6 5 21 4 3 il 2
June 49 3 7 8 22 3 3 1l o
July 32 2 4 5 15 S 1 - 2
August 23 2 2 5) 19 3 il - 3
September 38 - 5 6 11 1 1 - i
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Teble 4, = Camercial Failures by Months and Branches of Business,
1949 and 1950 (Concluded),

Agri- ZLogging Con= Trang= Not

cul- Fishing, ?in- struc- porta- Bl Sfr- Class=- Total

ture TPrapping 1€ tiom tion anes Vice —waeh
1949
JBONETY decocncsoncan - - - 8 6 2 20 10 97
Februa.ry s cors ets s * 2 l 6 4 2 17 6 95
March ®eeso0coecrecseve 2 2 - 7 6 - 14 5 80
hpril escessccecevses - 2 = 5} 2 S 15 =] 76
May seesdecevsccracan = 2 lO 4 l 16 9 89
June Sseovvvecevoossa - - 4 ]\ 2 10 6 65
July Gessestacevoor o 2 5l b 6 5 2 8 5 70
August escesecscenses i = - 6 1l 1l 21 S5 78
September..........-o - =7 - 13 &) S 19 10 g1
October .sceescccncsse i 5 7 10 3 1 20 8 97
NOVEMDOr sevesesacnse 1 1 & 12 7 p: 21 5 116
December .cccecvcesece 1 - - 8 6 il 22 3 114
1950
JanuAry cceoseccoscsce - 1 2 9 0l 2 33 3 1887
February ®eecvecoocece 3 = 1 8 4 2 26 7 132
MBarch scccececccsccsne 1 1 2 9 3 2 30 4 133
April Csecsssevecec e 3 — 1l 11 5 2 24 10 121
May coseccessvccncccs 2 - - 6 2 2 16 9 103
JUNE sececcscosccncns bl 2 - 8 3 - 17 12 114
JUlY ceccecoavecocsae ol - - 6 3 X 17 3 78
August seecescossscne b - - 10 2 2 21 6 B4
SEPLEMDET o eeeeeennos 3 % 5 4 3 2 19 6 86

Table 5. = Cammercial Failures by Provinces, First Nine Months 1950 With Comparisons

—

P.E.J. N.S. N.B., Que. Qut. Man, Sask, Alta. B.C. Total

JHHUary eepv00c0es0us = 3 1 92 ins - - == 6 18
February 000000600009 - = 2 108 15 - - 2 % 132
March .ccececsccessso - 2 - 108 17 - - 2 4 133
April esccsvsvsecas e = 2 l 98 11 2 - 2 5 121
May taoeeesoecs 008000 1 l 2 80 8 5 = 2 6 105
JHINE = o) ofets s s.0'e e aisinan oo = 1 2 80 2l 2 1 i 6 114
July eesesscos00000 DD pli i 2 54 185 il 1 - 5] 78
Augusta esssceccrencec b l 2 55 19 2 1 — 4 84
September R E RN RN NN 2 l 2 60 15 = l — 5 86
Nine Month's Total

1960 soo0covo 4 12 14 735 132 10 4 9 48 968

1949 .eeccees 2 2 8 571 g9 11 3 9 &4} 739

194B .oseenses i, 6 8 463 84 5 2 8 29 606
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Table 6, = Commercial Failures in Canada by Provinces, Showing Estimated
Assets and Liabilities, Third Quarter of 1950, with Comparisons

Number Estimated Estimated

of Grand Total Grand Total

Bankruptcies Assets Liasbilities

) ¢
Prince Edward Island .cccecess 3 108,951 98,204
Nova 3c0ti@ ceeccceccsscoseoss 3 105,215 138.856
New'BrUnSWIICIC. % 0 608 eevoeses o 6 53,155 94.079
Quebec C000€0000000080006 00000 169 3,117,247 3’950,290
QUEETL0 «ocovcoeoocccoocosonce 47 846,825 1,234,953
A CODE s s e 00 006 o/atnniase sescs 3 31.556 47,651
Baskatchewal cececocceccccccoo 3 24,719 36,909
A.lbertﬂ (EEREEEEREENEEN LR XNENEN ] - b =
British Columbia eccecccscccos 14 112,270 197,239
Camparative Total for the

Third Quarter = 1950 ........ 248 4,399,938 5,798,161
1949 ovannos 239 5,150,543 6,418,224
1948 ceeonens 181 2,582,402 4,139,130
1947 vevennen 136 1,698,737 2,596,741

Table 7, -~ Wage<Earner Failures, for the Whole Year, 1949

Maritimes Quebec Ontario Frairies ggizigia Total
Trade cceecsescss - 13 - - - 13
Manufactures ... - - - - - -
Service ccceccce - 43 - - - 43
Other secccscess 2 62 2 - 2 68
Tot&al sc0o 2 118 2 e 2 124

Third Quarter 1950 with Totals for the First and Second Quarters of this Year

Total
Maritimes Quebec Ontario Prairies L Third Second First
Columbia
Guarter Quarter Quarter
Trﬁde Cevecssoce = 5 e e - ‘= 3 7 5
Manufactures ... - = - - - = 8 -
serViCe 2scc0econe = 10 = - = 10 14 15
other YRR K] - 12 l - - 13 6 13

Total os o0 - 85 l Ld -2 26 30 33
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