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CQMMERCIAL FAILURES

UNDER THE PROVISIONS QF THE BANKRUPTCY AND WINDING UP ACTS

FIRST QUARTER 1961

Failures in Canade during the first quarter of 1961 numbered 400, an inocreas®s of five
percent over the seme period last year and the most unfavourable showing for any first quarter
since 1934. Liabilities involved amounted to $6.4 million as compared with $6.3 million in
1950 and $6.1 million in 1934. Sinoce the first quarter of 1946, when failures for the period
were the lowest on record, the mumber of insolvencies has been increasing steadily.

Owing to changes in the administration of benkruptcies as introduced by the Bankruptoy Act
of 1949, the data for recent momths are not comparable with preceding periods. In the third
part of the Act, provision is made for proposals from insolvsnt persons. Since July 1960,
agreements made under this method are not included with the statistics of Lenkruptcies. In
table 6 of this report, however, the number of proposals is shown 80 &s to give a general
impression of the trend. Liabilities of insolvent persons making such agreements are not
available,.

Industrial Distribution.

The over-all gain in failures during the first querter of 1951 as compared with the corres-
ponding period last year was due to increases in the trade and oconstruction sectors. Insolven-
oies of trading establishments totelled 168, & gain of 19 over 1950. Failures in construction
numbered 39 compared with 26 during the first quarter last year., There was & slight decline in
mamifacturing and a drop of more than 12 percent in the mumber of bankruptoies in the services
fisld. The net result was an aggregate gain of about five percent as compered with the first
quarter of 1960,

Eoconomic Arees.

The failures in Quebec receded from 308 in the first quarter of last year to 299 in 1961,
As mentioned above, the latter figure does not include proposals. During the first three months
of this year, proposals in Quebec mumbered 49. The total for Canada was 61ls The Atlantioc
Provinoes recorded a gain of &, including 2 in Newfoundland, data for which were not inoluded
last year. The Ontario figures rose from 45 in 1950 to 68 in the recent quarter while failures
in British Columbia were practically unchangeds The gain in the Prairie Provinoes was from 4 to
14, due mainly to the 9 failures reported in Manitoba. There were no feiluresin this province
during the first quarter of 1950,

Inso lvenoz.

It must be emphasized that insolvenciss can ococur through other means than the Bankruptoy
end Winding Up Aots to whioh the statistiocs of this report relate. Relevant legislation in-
cludes the Farmers' Creditors Arrangement Act, the Companieas' Creditors Arrengement Act and
various provinocial Bulk Sales Acts. Statistics are not included here for cases dealt with under
this legislation.

Prepared in the Business Statistics Section.
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TRBIE 1 - COMMERCIAL FAILURES BY MONTHS AND BRANCHES OF BUSINESS, 1950 and 1951

Total Agri- logging Min- Kanufactures
TWmber Liabilitles cul- Fishing ing Total Vegetable Fur and Lumber
in Thousand ture Trapping Foods leather & Mami-
Dollars factures
1949% 1,066 21,356 8 10 10 232 31 34 46
1960% 1,303 24,872 24 % 5 267 38 33 36
1950
Jane see 117 2,038 = 1 1 21 3 5 3
Febe eee 132 2,165 3 = i 28 4 4 4
Mar. «oo 133 2,104 L 1 2 32 5 4 3
Apr. XK 121 2’363 3 S 1 24 2 3 2
vay coee 103 29 DNk 2 - - 25t 2 3 4
June oee 114 1,700 1 2 - 22 3 3 3
July (1) 78 2,029 1 e - 15 @ L 3
Auge ose 85 1,956 s ot - 19 3 il 3
Septs e 86 1,813 3 = - 11 1 1 1
Jcte oo 111 2T 4 - - 24 4 4 4
NOVe s 137 2,504 4 - - 25 6 2 5
DecCe oo 86 1,957 1l 3 = 15 3 2 1
1551
Jane eoe 137 2,282 3 2 2 33 4 6
Febe «so 134 2,026 1 1 1 21 3 5 2
Mar. .. 129 Zpliie 2 - - 25 4 3 3
Manufactures Con= Trans= Trade Fin- Ser- Not
Iron and struc- porta- Total General Grocery Clothing ence vice Class-
Stael tion tion Stores ified
1949x 16 94 46 374 45 47 40 19 203+ 76
1960x 12 97 40 502 45 60 67 20" VZias SN
1950
Jane oc. -, 9 1 417 5 6 8 1 33 3
Fobe eoe 2 8 4 63 3 b 6 2 26 7
Mar. eoeo 1 9 3 49 2 7 9 2 a0 4
Apre «oo 1 1Ll 5 41 3 6 6 2 24 10
My eeos 1 6 2 45 7 6 5 2 16 8
June sco 1 8 3 49 3 7 8 - 17 12
Ju}y CEX - 6 3 32 2 4 5 1 17 3
Auge cooe e 10 2 23 2 2 5 2 2l 7
Septe oo = 4 3 38 4 5 6 2 19 6
Octe sce 2 9 7 36 4 3 1 2 23 6
NOVe eeoo % 12 3 52 6 6 4 2 32 7
D8Ce oo 2 5 4 37 4 3 4 2 16 4
1951
Jane coe 2 13 7 6l 6 4 10 1l Zadl 2
Febe oos 1 10 3 56 4 4 6 1 36 5
Hare cce 1 16 4 b2 8 12 3 21 6

x Annual totals

(1) As of July 1950, proposals are not included.
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TABLE 2. CQMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS

FOR THE FIRST QUARTER 1961, WITH COMPARISONS

Atlantio British Total for
Provinces Sasilgr Ommelo  Fugaries Columbia Pirst Quarter
TRADE
“Goneral Stores .ceccesee 2 8 3 - 1 16 10 13
Grooory eseesssscccsesse 2 10 3 = 1 16 18 9
Confeotionory ecscsesvcee - 8 2 1 2 13 8 8
Drink and Tob&0oO eecesne O 1l 2 - - 3 - -
Fish and Meat .cecsvnese o st - - - 11 16 6
Boots and Sho®8 ececscecece - 6 o - - 6 11 4
Dl'y GOOdB cescssascccces - 6 - = C 6 11 9
Clothing tesecssesesver - 19 4 3 2 28 23 9
Furniture c..ccececessss - 8 3 - - 11 4 3
Books and Stationery ... - 4 2 - - 6 3 1
Automobile eesecesesacee - 2 2 1l - ) 3 3
HArdwlre sccscscescccecs 3 1 1 1l 1l y/ 6 3
Electric Appa.ratus esoee - 7 1 — - 8 6 7
Je“lry seescsescssascscee - 5 1 1l = 1 8 6
CO!l&ndWood esesnsscee - 4 o - - 4 7 2
Drugs and Chemicals .... - 1 - - 1 2 3 -
Mi808118NO0UB sessscccne il 9 7 2 1l 20 16 13
Total Trede .cecescecsces 8 111 31 9 9 168 149 93
MANUFACTURES
50501:&5]:0 Iow.. evsveccsce = 8 3 J Co 11 12 6
JOrink and TobR0GO eeeess - 1 - - - 1 - -
Animal FOoOdS eeeccscscee - 6 O - - 6 8 2
Fur and Leather «sesecce - 10 - 2 - 12 13 10
Pulp md P.-wr seoesnasne - 6 - = -, 6 5 2
Toxtiles ecececcssccesce - 13 - - - 13 12 2
Clothing eeesvssscssnvece CJ /f 1l = - 8 5 b
Lumber and Manufactures i 9 1 - - 11 10 18
Iron and Steel cesesceee CJ 3 1 - - 4 3 1
Non-ferrous Metals ..... - - - 1 - 1 3 1
Non-metallic Minerels .. - - - - - - 1 1
Drug and Chemicals eeceee - - - - - - )| 4
Miscellaneous ceecescesne - 6 - - - 6 8 7
Total Manufaotures «es:ee 1 68 6 3 - 79 81 67
SERVICE
Engo XXX R R RRENY ) 1l 10 2 - 1l 14 11 14
Other custom and repair - 9 1 - - 10 17 9
Personal Service .eceeee - 8 = - 2 10 18 7
Restaurants .eevceccecoecs - 16 2 - 2 20 21 8
Professional Service .. - 10 L - - 11 8 1
Reoreational Service ... - 1 - - - 1 2 i
Business Service sesecece CJ 12 - - - 12 6 )
Tot‘l Servioce ceescecccos ! 66 6 - 6 78 89 61
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TABIE 2. C(MMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSIN®SS FGR

THE FIRST QUARTER, 19561, WITH COMPARISONS - Concluded

Atlantio Qudbecs -Obiasic . ErbiRG British Totel for

Provinoes Columbia Firast Quarter
1961 1960 1949
OTHER
Kgr!culturo seccscsecsece - 3 = C - 3 4 2
Logging, Fish & Trapping - 3 - - - 3 2 4
lining eensvocrscsrncnane - 1 1 1 - 3 4 1l
Construction sececscccee - 29 8 - 2 39 26 21
Transportation and
Public Utilities eceess 1 1/ 15 - - 9 8 16
Finano® ceccecssccecscce - b - - - b 6 4
Not Clusifiod essvencns 2 5 5 1 - 13 14 21
Total Other cscecccceccece 3 63 16 0 2 76 63 69
GRAND TOTAL eccccescsscen 13 299 68 14 16 400 382 270
TABLE 3. WAGE-EARNER FAILURES, FIRST QUARTER, 1851, WITH COMBARISON®
Total
htlantio Prai- Britishe —
Provinoces h. ot e ries Columbia First iret
Quarter, 1961 Quarter, 1950
Trade cccecsccesnes - 8 - - - 8 &
lanur.otunﬂ LR XN ] - ‘ CJ = L ‘ J
SQNiOe esscesvccre L § 20 L) - = 20 15
Other eccevesecccse - 10 - - - 10 13
Tot.l sesssssse C 42 - =) - 42 33

x Data included in Tables 1,2,4 and 6.

TABLE 4. COMMERCIAL FAILURES BY PROVINCES, FIRST QUARTER, 1861, WITH COMPARISONS

Hfld. P.E.I. N.S. NeBe QUO. ant. Man. Saske Alta. BeCs Total

e 3 ! 2 3 102 1 8§ 1 3 4 137
Fﬂbrmry esesscccsree 1 - 2 2 100 18 ] - - 6 134
MAaroh scceececcncons 1 - 1 1 97 21 1 - 1 -] 129
Pirst Quarter, 1861 2 - b 6 299 68 9 T 4 16 400
1860 OC - 3 6 308 45 - - 4 17 382
1649 oo 1 2 6 204 33 2 1 1) 16 270




=5

TABLE 5. COMMERCIAL FAILURES IN CANADA BY PROVINCES, SHOWING ESTIMATED

ASSETS AND LIABILITIES, FIRST QUARTER OF 1951, WITH CQMPARISONS

Number Bstimated Estimated
of Grand Total grand Total
Bankruptcies Assots Liabilities
B ¢
Newfoundland ~coceococsoscoocso 2 - -
Prince Edward Islend ccccoo - - -
Nova Scotis .occosocsccoonose 5} 89085 170416
New Brunswick cosococsconsoe 6 213649 559814
QUOeDOC cccooooovs0ss0000000 299 206750211 493669558
Ontario cceesesccososcoooss 58 1,093,135 1,494,014
Manitoba cococecocuooooacoone 9 1100554 1289707
Saskatchewan ssocccococncoons 1 17,063 249291
Alberta occococococcooccocavosnos 4 189145 259623
British Coiumbif scococococno 15 242,974 311,097
Comparative Total for the
First Quarter = 1951 oo 400 4,186,806 6,419,520
' 1960 o000 382 4,040,543 6,307,166
1949 go0o 270 2,669,506 4,196,655
1948 o000 203 1,446,319 3,405,866
1947 o0 120 954 , 602 1,431,807
1944 oo 94 535,644 1,185,693
1939 ..o 371 2,614,428 3,692,118
1932 voos 567 12,971,869 11,110,423
1929 o000 646 8,076,661 13,143,000

TABLE 6. PROPOSALS AS PER BANKRUPTCY ACT, PART 3

Nflde P.Eols NoSc NeBos Quea Gnt., Man, s&Sko Alta, BeCoe Total
1960
July 0010000608 o = = = 10 3 L = o= = 13
August eP 00800 Ll Cl - ) 13 & = @ = j | 16
September coeo - - - 1 4 i o - - 1l 7
Ostober -ecocco - - - - 8 - L) - - - 8
November eoocce - - - - 18 1 1 - - - 20
December ecosoo - - = 1 13 - - - - 1 16
1981
January ccocce - - - = 12 - - - - - 12
February ecocow - - - e 20 - - - - 1l 21

March cceescoes - # - = 17 il - = - - 18
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