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COMMERCIAL FAILURES
UNDER TEE PROVISIONS OF THE BANKRUPTCY AND WINDING TF ACTS
SECOND QUARTER, 1952.

During the second quarter of 1952 failures under the provisions of the Bankruptcy and Winding Up
Acts numbered 384 as compared with 321 in the corresponding period of 1951, an increase of nearly 20
percent. The estimated total of liabilities was $7,335 thousand, or more than 26 percent higher, in
the same comparison,

Failures during the first six months totalled 848, representing a gain of 17 percent over the 723
recorded in 1951. These figures reflect a continuation of the upward trend in the number of bank-
ruptcies since the end of the last war. Total estimated liabilities in the six-month pericd were
$14,552 thousand as compared with $12,48/, thousand in the same period last year, an increase of 16
percent. The average liability per failure amounted to $17,160 a little lower than the average of
$17,267 during the first six months of 1951.

Owing to changes in the administration of bankruptcies as introduced by the Bankruptcy Act of
1949, the data since July, 1950 are not comparable with preceding periods. In the third part of the
Act, provision is made for proposals from insolvent persons. Agreements made under this method are
not normally included with statistics of bankruptcies, but when 8uch proposals are rejected by the
creditors or fail in their purpose the proceedings may then come under the Bankruptcy Act. In Table 6
of this report, the number of proposals submitted is shown sc as to give an indicaticn of the trend.

Failures by Industries

During the first six months of 1952 there were 334 insclvencies of trading establishments as
compared with 303 in the same period of 1951, an advance of 10 percent. Failures in the construction
field declined slightly in the same comparison. Defaults of manufacturing enterprises totalled 167
compared with 137 last year. Failures of service businesses rose from 138 during the first six months
of 1951 to 149.

Failures by Economic Areas

Bankruptcies in the Prnvince of Quebec increased 21 percent, from 529 to 641 in the six months
comparison., The number of failures in Ontario rose from 112 to 128, a gain of 14 percent. Insol-
vencies in the Atlantjc Provinces increased from 23 in 1951 to 29 this year., By contrast, bank-
ruptcies in the Prairie Provinces declined from 24 to 16 while failures in British Columbia showed
little change.

Insolvency

It must be emphasized that insclvencies can occur through other means than the Bankruptcy and
Winding Up Acts. Relevant legislation includes the Farmers' Creditors' Arrangement Act, the Companies'
Creditors' Arrangement Act and various provincial Bulk Sales Acts. Statistica in this report relate
to the Bankruptcy and Winding Up Acts only.

Prepared in the Business Statistics Section.
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TABLE 1 - COMMERCIAL FAILURES BY MONTHS AND BRANCHES OF BUSINESS, 1951 and 1952

Total Agri- Logging Manufactures
Number Liabilities cul- Fishing Min- Total vegetable rur and Lumber

in Thousand ture Trapping 108 Foods Tenther & Manu-

Dollars factures
1949 1,066 21,356 8 10 10 232 31 34 46
1950 .03 24,872 24 I 5 257 38 33 36
{ggi 15388 25,912 20 8 8 269 35 31 41
R 124 2,346 - - - 20 5 2 3
May .. 97 1,784 1 - - 22 2 2 1
June .. 100 1,666 3 - - 16 3 2 2
July oy 107 2,398 2 - - 16 1 2 4
Aug: « 118 2,409 1 1 - 22 2 1 5
Sept. . 87 1,662 1 - - 18 1 2 2
Oct, .o 129 2,380 2 3 1 27 4 2 8
Ly PO 3,154 b 1 2 31 2 5 3
Dbt .o . 93 1,425 F ‘- 2 18 3 1 ps
1952
Jan. ., 153r 2,453T 6 - 2 29 4 2 6
B - A06E, -  2,76lT 5 - | 30 3 4 4
Mar, .. 155r 2,003r 2 - - 29 2 5 2
APP; ¥ar A7 2,266 2 - b’ 26 3 2 4
May §. 162 3,327 4 - 2 33 4 4 2
June .. 95 19742 3 = = 20 3 g 4

Manufactures con- Trans- Trade Not
Iron and struc- porta- Total General Grocery Clothing Fin- Ser- Class-
Steel tibn. LA85 Stores Stores Stores _ ance vice ified

1949% 13 Y% 46 374 45 47 40 19 203 70
1950* 12 97 40 502 45 60 67 20 -273" "8
1951% 16 126 42 570 56 65 75 29" " a5y T ik
1951
Apr. .. 3t 10 5 56 6 7 6 1 'y
May .. 3 7 4 42 5 3 6 - 5. = o
June .. - §L)1 ) 37 6 5 4 4 20 6
July .. 1 9 6 50 6 12 7 3 BLES
Aug. .. il 2 2 53 3 4 6 1 D
Selot, «.- 1 6 2 29 3 5 4 4 o e 0
OCtL s oo 1 14 4 46 3 4 5 5 R
Reva & 3 9 4 5 4 4 t 3 25 10
Dec. .. 1 9 2 36 5 3 2 < 14, 1 &
1952
Jan, s 1 12 6 60 4 6 5 3 26 g
Fob, . 1 9 5 29 5 5 6 4 3k 9
Mar, «s = 12 4 66 5 7 8 4 26 pii
BiBr . ~%s 3 11 3 46 6 4 3 2 23 .-18
May o N 1 4 61 6 4 8 4 25 'wle)
June .. 2 7 1 42 3 T 4 4 Vserm3

X Anmual totals.
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TABLE 2., COMMERCIAL FAILURES IN CAMNADA, BY FROVIICHES AlD BRANCHES OF BUSINESS
FOR THE SECOND QUARTER 1952, WITH COWMPARISUNS

Total for
%;i::zi;s Quebec Ontarioc Prairies 22;3;;?8 Second Quarter
1952 4951 "¥950
TRADE
General StOTeS .c.cosoe 2 10 3 = - 15 I 13
my ©0000080600000000 l 9 1. 1 15 17 19
Confectionery c.eeeecoss - 3 - = C 1 4 8
Drink and Tobacco «.... - 6 1 - - 7 2 =
Fish and Meat ..ccoovsece 1l 8 B b - 10 9 12
Boots and Shoes ....... - 4 2 1 | - 7 2 5
DV GOOAR | ook fo's aheo o0 sieinre - 7 - - - 7 8 10
Clothing ....eceoceevoe il 9 4 1 - 15 16 19
PUBDL RS sidos « siap0b oo s 1 6 - - - 7 6 2
Books and Stationery .. - 5 1 - - 6 3 2
Automobile ..ecooeccsnn - 1 1 - = 2 2 3
HARIWEDO F areisie svs 0.0 540 00,670 - 4 - - - 4 5 3
Electric Apparatus .... - 8 - - - 8 4 2
JEBRIERE. 12z i A s i S0 2 6 4 - - 11 10 6
Coal and Wood cccoeeecoe - 1 - - - 1, 8 3
Drugs and Chemicals ... - - - 1 1 1 5
MiscellaneousS ceeeesceo 1 15 5 2 3 26 21 23
Catal MTRATN 7. & o o o hsss e 8 106 26 3 4 149 135 135
MANUFACTURES
Vegetable Foods ....co - 9 - 1 - 10 10 7
Drink and Tobacco csc.. - - - - - - - -
Animal Fo0dS .ccccsasces - A - - - A 3 2
Fur and Leather ...-... - 6 - - - 6 6 9
Pulp and Paper ...c..c. - 5 b} - - 6 4 '
Toxtiles ..ceecccsncoces - 7 3 - - 8 3 6
Clothing. . ccescescssasns - 818 2 - - 13 12 15
Lumber and Manufactures = 7 2 - - 9 6 9
Iron and Steel ..ecaceee - 7 a - = 2 4 3
Non-ferrous Metals .... - 15 - 1 - 2 2 -
Non-metallic Minerals . - 1 i - - 2 A 3
Drugs ard Chemicals ... - - - - = - 1 -
Miscellaneous8 ...c..ecce. 1/ 3 - - 10 3 12
Total Manufaetures ..... - 65 12 2 - 79 58 67
SERVICE
GATAZE o slerals o 5iaien o0 sivieie = 10 - - - 10 9 12
Other custom and repair = 12 - - - 12 13 ok
Personal Service ...... .- i) b - 2 14 15 13
Restaurants ...ccceeces - 12 bl - b 14 5 11
Professional Service .. - A - - - A 9 3
Recreational Service .. i1 i, - - - 2 2 2
Business Service ...s.. - 6 | - - 7 2 5
Total Service .eeecessse 1 56 3 - 3 63 61 57
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TABLE 2., CCMMIRCIAL FAILURES IN CANADA, BY PRCVINCES 4D BRaANCHES (F BUSINESS FUR

THE SECGND QUARTER, 1952, WITH CCMFARISULS - Concluded

Total for
gﬁi:?ﬁi:s Quebec Ontario Prairies 2513;;?3 Second Quarter
1952 1951 1950
OTHER
BENLCULEUTE wooccavcanes - 9 - - - 9 4 6
Logging, Fish & Trapping - - - - - - - 2
RN rebe Vs (4Y4 o /6 0.0 s 6% 0.3 o - 2 il - - 3 - ik
BORSEEHCHION o o0 5006 d000 2 19 9 - 2 32 re28susiE
Trarsrortation and
Babikie Witi1ities ..e5.. - 7 )l - - 8 5. b2 i)
SRR ¢ sopr s ¢ s v0 00000 - 6 2 - 2 10 5 4
Hov "CLAsSIfied ceeescoso 2 20 5 - 4 o5 L {2 2]
IEEEN S OURET oo 00 0 0seeoseo 4 63 18 - 8 9% 67,
GRAND TETAL. .¥.ceeaiscoe 13 230 59 7 15 384 321 - 338

TABLE 3. WAGE-BARNLR FAILURSS, SECOND QUARTER, 1952, WITH COMPARISONX

R0t |=h

Atlantic Quebec Ontario Pral- British Second Second
Provinces ries Columbia Quarter, 1952 Quarter, 1951

Trade coece e = 14 1 = = 15 9

Manufactures. - 8 - - - 8 A

SerVice EEXEY] - 16 - - = 16 13

Other eeco s o - 10 | - — 10 8

Total csceee — 48 1 o - 49 34

- Data included in Tables 1,2,4 and 5.

TABLE 4. COMMERCIAL FAILURES BY PROVINCAS, SIX MCMNIES, 1952, WITH COMPARISONS

Nfld. P.E.I. N.8. N.B. Que. Ont. Man, Sask, Alta. B.C., Total

TEDNALTE - - o< sefe a o s aces - 7 3 112 23 3] 2 [ 4 53
PERERALY. < occleoevecacs 3 1 - 118 23 2 - 1 8- 156
- PR St - 1 1B 2R - N
e P P | - - 2 “%0Q" 22 - 1 - 1 b
- WA NS | - 5 3 120 22 - - 2 9 162
R Gl ele Bheeesnas = - 1 = 90 15 2 2 - 5 95
Six Months Total, 1952 § - I 9 641 128 7 5 4 3L 848
Six Months Total, 1951 4 - 7 12 529 112 10 6 8 35 723
Six Months Total, 1950 - 1 9 8 566 85 7 1 9 3, 1720
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TABLE 5, COMMERCIAL FAILURES IN CANADA BY PROVINCZS, SHOWING ESTIMATZD
ASSETS AND LIABILITIZS, SECOND QUARTZR OF 1952, WITH COMPARISONS

Number istimated Estimated
e Grand Total  Grand Total
Bankruptcies Ass
Newfoundland 2 953 1§.869
Prince tdward Island = - -
Nova Scotia 6 111,716 159,999
New Brunswick 5 23,373 43,473
Quebec 290 2,625,477 4, 207 0L
Ontario 59 1,482,943 2,526,672
Manitobe 2 67,144 47,368
Saskatchowan 3 13,085 20,161
Alberta 2 8,017 11,361
British Columbia 15 111,414 254,036
Comparative Total for the
Second Quarter - 1952 384 4,414,122 7,335,053
1951.... o 4,389,792 5,796,007
1950, ... 338 4,529,106 6,135,180
LOa% . . . 230 3,661,513 4,526,840
1948 ., 222 2,570,683 3,716,852
1947, ... 146 1,887,252 3,101,753
19440000 61 400,925 756,584,
1939.000 346 2,788,143 4,189,660
1932, 4. 573 11,596,713 16,108,434
1929, ... 507 7,534,078 7,882,774
TABLE 6. PROPOSALS AS PER EANKRUPTCY ACT, PART 3,
Nfld, P.Z.I, N,S. N.B, ue. Ont., Man, Sask, Alta, B.C, Totel
195X
Jan, 000000 - - - 12 - - L] - - 2
Febo 0900000 = - - 20 - - - - 1l 21
Mar. cocooe = - - 17 i - - - - 18
Apro c000600 = - 9 2 - - - 12
May oL0000 - - 15 - - - - 15
June s00000 - L 2 18 o - - - 2 22
July 000090 - - = 12 1 - - = - 13
AUZe ocooocoe - - - 15 1 - - - - 16
Septooouwoo - - 1 lL 2 - - l 18
Octn e00000 - - 20 1 e - — 21
NOV., 0600000 - L e 5 . L) - — = 5
Deco oseoeo - = - 3 e - e - = 3
1%%%- cevcaee = - - %3 % - - - o %A’
oy - - 8 3 - - - - 3
APTo cveene - - - 11 3 = - - . 1
MBY oceonve - - 1l 15 2 - - - - i
“une 200000 - - = 8 1 O ~ = l 10




= CANADA
i

.i'l»llaik.lf__ hal

1010526273

STATISTICS CANADA LIBRARY

Y

BlGL IO EOUE ETATiaik

_6_
COMMERCIAL FAILURES

NUMBER

O

NUMBER

I - t S
===
AR / N = /// ///// RN
7//////// ///_ —_— / NN
SN S R
AN o ////V// N S N / NN
AR AN =
B
| |
| | _V
ﬁ ?A/éﬂ//ﬁ 3 L..,vn.vp
NN\ /w/’/f /////m//V rrvy/ =N f// ——
DAV D/Vv/v/ W / NN

NUMBER

% Z%//J// /// -

T TR FEFFTTRTRIRRNST
NN N SRR

ST R TTT FTTTTITTTTITTY

f 7// NN / NN

|

W//// / //_//W///// X

g /////////// NN /A///////////

1
NANNNN

S J N ////////

[ NN

///;ﬂ/////
/// NN

T
/7/ NANNN N

90
80 i—

120 e e

THOUSAND

THOUSAND

o o [¢]
[} (e} o (o]
@« — < (]
%3 ~N ~N g3 ~ -]
|~|I _ R R
I
ET TR /iw TN
E = “% AN
,@// SRR Y
mm/ = _ NN
H mAA.//ﬁ//A/AA;/////// TN
r
A
,, i o
I, S jA;iﬁ;: V .
NN ; : \ NN
T TR RN
[N wfuw/v/%///A,
- ]
W
IE
=
m
<
-
r NN
w E‘ /u',\’/)
| SR
ﬁ (O
V NN
| T S
| | g
SN S =
_ , oY
| Y
=L B S b o [P
e S ——— o o o o
< o < [}
© S < (=
Y ~ —

—

THOUSAND

THOUSAND

$

!
305L

AVERAGE LIABILITY PER FAILURE

|

/Aﬂx /////

NN

///// /%//é‘ xaAﬂ//

NN /M%///V//////////M/A

L

7/ QNN / NN

1

[ DNNNN //A////V// NN

N

77 I HRHESS

|

(NN /%/ﬁ NN S

AT

//// AINNNRNNN

/ﬁ‘/a N\

Mrr. NN A,M// NANNNR

s

A\
'

T~
L

[ NNNNNNNNNN

NN

/H

NN

NN N //

t-4/ 314

O

!
_ ,

NN
!

.V///

/r

/////V/ / NN

I

= //

/%////

I

INNNAN // X ////

1

7///// SANN

NN

“ry///

/A// AN

|

l

NN

SRR

NN

SRR

_

AN

B

/”///V///_ﬁ///

NN /M/V/ \

[

NN QN

A K

N R

|

RN

| NNNNNNR
DNNNNN
NN

AR ////

[ NNNNNNN

// NNNNRN

ONNRNN ////// ///

2e |-

)

18 Hp— -

(]

J FMAMUJU JASOND

JFMAMY

JFMAMUJY JAS OND

1952

)]

1945



