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UNDER TRz PROVISIONS OF THE BANKRUPTCY AND AINDINGI Uk ACTS 

SOND QUART, 1953 

During the second quarter of 1953,  the total number of failures under the provisions 
of the Bankruptcy and Winding Up Acts was 351, as compared with 394 in the same period 
last year. This represented a decline of 11 per cent and followed a drop of 19 per cent 
in the first quarter comparison. Estimated liabilities involved amounted to $8,717 
thousand compared with $8,384  thousand in the second quarter of 1952. 

Failures in the first six months of 1953 numbered  733, more than 15 per cent less 
than the 864 recorded in the first half of the previous year. This represented the first 
reversal of the upward trend In half-year comparisons since 1946.  Total estimated 
liabilities over the 81X-mOflth period were $15,868 thousand as compared with $15,669 
thousand In the same period last year, a anall gain of 1 per oent • The average liability 
per failure was $21,648,  considerably higher than the average of $18,134 in the firs 
six months of 1952. 

Owing to changes in the administration of bankruptcies as Introduced by the Bank-
ruptcy Act of 1949,  the data since July 1950 are not comparable with preceding periods. 
in the third part of the Act, provision is made for prOpoeal8 from insolvent persons. 
Agreements made under this method are not normally included with the statistics of 
bankruptcies, but when such proposals are rejected by the creditors or fail in their 
purpose, the proceedings may then coma under the Bankruptcy Act. In table 6 of this 
report, the number of proposals is shown so as to give a genoral impression of the trend. 

Failures by Industries 

Bankfuptcies of manufacturing establishments totalled 158 in the first half of 1953, 
an appreciable decline from 174 In the same period last year. Failures in the trade 
sector, where the greatest number of business mortalities usually occurs, dropped from 
338 to 287 in the same comparison. Service insolvencies fell off to 125 as compared with 
150,while failures In the construction field stood at 53 as compared with 65 in the first 
six months of 1952. 

FailureBby Economic Areas 

The total number of bankruptcies in the province of Quebec, during the first six 
months of 1953, was 541, a decline of nearly 17 per cent from the 651  recorded in the 
same period of the previous year. Failures in Ontario dropped from 130 to 112. In-
solvencies in the Atlantic Provinces declined from 30 to 15 in the same comparison. By 
contrast, failures in the four Western Provinces rose from 53 to 65. 

Insolvency 

It must be emphasized that insolvencies can occur through other means than the Bank-
ruptcy and Winding Up Acts. Relevant legislation includes the Farmers' Creditors' 
Arrangement Act, the Companies' Creditors' Arrangem&tt Act and various provincial Bulk 
Sales Acts. Statistics in this report relate to the Bankruptcy and Winding Up Acts only. 

Prepared in the Business Statistics Section. 
2103-502: 30-9-53 



TABLE I. C"CLAL 7flJ1J.  31 MOImfS AND BPAPICH 07 BUSINS I  1952 and  1953 

Total Manufactures 
Liabilities Agri. Logging Vege. Lumber & 

Number in Thousand cul. Fishing Mm.. Total table Fur and Manu-. 
Dollars ture Trapping ing Foods Leather factures 

1949'l,o66 21,356 8 10 10 232 31 34 46 
1950'1,303 24,872 24 7 5 257 38 33 36 
1951'l 399 25,912 20 8 8 269 35 31 41 

29,658 42 2 7 305 31 24 37 

l9 
Apr,. 127 2 9266 2 1 	26 3 2 	4 
May 162 3,737 4 	- 2 	33 4 4 	2 
June.., 105 2081 3 - 	24 4 1 	3 
July,. 91 1,903 2 	2 - 	16 1 2 
Aug... 109 2,138  3 	- - 	23 2 - 	5 
Sept,, 100 2,721 3 	- - 	23 2 2 	1 
Oct.,. 126 2 9,452 4 	- - 	25 3 3 	2 
Nov.,, 111 2,202 4 	- - 	22 1 2 
Dec.,, 108 2,573 3 	- 1 	22 2 1 	4 

1955 
Jan 0 0 0  125 2,677 4 1 25 5 2 1 
Feb,,. 117 2 0 026 3 1 - 	30 4 1 6 
Mar... 140 2448 2 1 30 4 2 4 
Apr.0 0  122 2 0870 4 2 	25 1 2 7 
May..97 2,121 2 1 1 	23 2 1 4 
June,, 132 3,726 2 25 3 2 2 

Manufaet'eS com- Trane= Trade Not 
Iron and e*rtIi 	porta 	Total. General Grocery Clothing Pin Ser- Classi- 

Steel tion tion Stores 	Stores Stores ance vice tied 

15 94 - 46 374 45 47 40 19 203 70 
1950' 12 97 40 502 45 60 67 20 273 78 
1951' 16 126 42 570 56 65 75 27 255 74 
1952' 17 114 45 569 53 56 66 32 279 114 

1952 
Apr.., 3 11 3 46 6 4 3 2 23 13 
May,.. 4 14 4 61 6 4 8 4 25 15 
June,, 2 7 2 45 3 7 5 4 16 4 
July., 1 6 2 37 3 3 3 1 19 6 
Augboo 2 9 4 34 3 4 3 3 21 12 
Sept.. - 6 3 39 4 5 6 1 20 5 
Oct.., 2 11 4 43 5 2 5 2 26 11 
Nov.** 8 5 39 5 3 7 2 23 8 
Dec,.. 1 9 3 39 4 6 5 1 20 10 

1955 
Jan,., 2 7 3 55 6 9 3 1 19 10 
Feb.0, 2 10 6 40 4 5 5 2. 15 10 
Mar,,, 1 8 5 51 6 4 6 4 26 13 
Apr,.. 2 8 a 2 4 8 2 24 5 
May.,.. - 8 3 2 3 6 2 10 4 
June,, 1 12 4  5 4 9 1 25 3 
Note:8 of July,, 1950,  proposals are not fncludeU 
xAnniie1 totals 
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TABLE a.QcI4L 7AUXRZS  

Total for 
Atlantic 	ebo Out4krio  pralrUm Briti 811 	Second Quarter 
Provinces 	Columbia 19531952 1951 

TRADE 
General Stores ,.. 	 7 	1 	- 	1 	9 	15 	17 
Grocery .......... 	- 	8 	3 	- 	- 	11 	15 	17 
Confectionery .... 	- 	2 	- 	- 	- 	2 	7 	4 
Drink and Tobacco. 	- 	1 	- 	- 	- 	1 	7 	2 
PishandMeat..... 	- 	8 	3 	- 	- 	11 	10 	9 
Boots and Sboee ., 	- 	3 	- 	- 	- 	3 	7 	2 
Dry Goals ........ 	1 	2 	- 	- 	- 	3 	7 	8 
Clothing ......... 	- 	13 	5 	1 	it 	23 	16 	16 
Purniture........ 	- 	10 	1 	1 	- 	12 	7 	6 
Books and Station- 

ery. 	- 	4 	- 	- 	 4 	6 	3 
Automobile ,.,,... 	1 	2 	- 	1 	- 	4 	2 	2 
Hardre......... 	- 	3 	1 	1 	- 	5 	4 	5 
ElectricApjaratus 	- 	5 	5 	- 	- 	10 	8 	4 
Jewelry ,.,....... 	8 	3 	1 	- 	12 	II 	10 
Coal and Woal .,.. 	- 	3 	- 	 - 	3 	1 	8 
Dra and Chnica1a 	- 	4 	- 	- 	1 	5 	1 	1 
Miscellaneous 	13 	6 	2 	1 	23 	28 	21 

Total Trade , .,,,.., 	3 	96 	28 	_7 	7  

MANUFACTURES  

Vegetable Foods •. 	- 	4 	1 	1 	- 	6 	11 	10 
Drink and Tobacco, 	- 	- 	- 	- 	- 	- 
AnimalPooda..,,. 	- 	2 	- 	- 	- 	2 	4 	3 
Fur and Leather .. 	- 	3 	2 	- 	- 	5 	7 	6 
Pulp and Paper ... 	- 	- 	- 	- 	- 	6 	4 
TextIles......0090 	- 	16 	- 	- 	- 	16 	8 	3 
Clothing ,........ 	- 	8 	- 	- 	1 	9 	13 	12 
Lumbur and Manu- 

facturea, 	- 	10 	1 	- 	2 	13 	9 	6 
Lou and Steel ,.. 	- 	2 	1 	- 	3 	9 	4 
Non-ferrous Metals 	- 	- 	1 	- 	1 	2 	2 
Non..mSU.iOMineralB 	- 	1 	- 	- 	- 	1 	2 	4 

and 	- 	1 	- 	- 	- 	1 	- 	1 
Iiecellaneotia .... 	- 	13 	2 	1 	- 	16 	12 	3 

Total Manufaoturea,. 	- 	60 	8 	2 	3 73 	815L 
SERVICE 

Oar go ........,., 	1 	9 	3 	- 	- 	13 	10 	9 
Other czatce and 

repair 	- 	8 	2 	- 	- 	10 	12 	13 
Personal Service . 	- 	13 	1 	 14 	14 	15 
Rsataurant.s ...... 	- 	11 	- 	- 	- 11 	14 	11 
Professional Service 	5 	3 	- 	- 	8 	4 	9 
Recreational Service 	- 	5 	1 	- 	- 	6 	3 	2 
Business Service.. 	- 	2 	1 	- 	3 	7 	2 

Total Service.....0. 	1 	53 	11 	- 	65 	64 	61 
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TABLE 2 C(WERCIAL FAILURES UI CANADA, BY P0VUKS AND BRAJBZS OP Bu11ri FOR 

ThE S0NDQUA1?, 1951ITh C(*IPARISONS - Concluded 

Total for 
Atlantic 	British Second Quarter 
Provinces 	Ontario 	Columbia 1953 1952 1951 

alum 
Agriculture ••0•0 	 - 	6 	2 	- 	- 	8 	9 	4 
Logging, Fish & 

Trapping  
Mining, . 	. . . . , 	.. - 1 1 1 - 	3 3 - 
Construction .... 2 18 8 - - 	Z 32 28 
Transport ati on and 
Public Utilities - 10 1 4 - 	15 9 12 

Finance ......... - 4 - 1 - 	5 10 5 
Not Classified ,. 1 3 4 1 1 	12 32 18 

Total Other .,.... 3 45 16 7 1 	72 95 67 

GRAND TOTAL....... 7 254 63 16 - 	11 	351 394 321 

TABLE 3. 	 7AILtJR, SCND WARTIM ,  1953, WITh COKPAKSON X 

Atlantic Quebec 
British Ontario 	irie.0olumbia 

Total 
Second Quarter 

Provinces 1953 1952 1951 
Trade 	,............ - 	15 2 	- 	- 17 15 9 
Manufactures ,..,.. - 	6 - 	- 6 8 4 
Service 	........... - 	7 - 	- 	- 7 16 13 
Other 	. ....... . . . - 	10 - 	- 	- 10 10 8 
Total 	.,......... - 	38 2 	- 	- 40 49 34 

x Data included in Table. I t  2, 4,  and  5. 

TABLE 4. COMMCIAL PAILURL5 BY PROVINCES..  SOND QUART, 1953, WITH CCkPARISONS 

Nfld. P.B.I. N.S. N.B. Qua. Ont. Man. Sask. Alta. B.C. Total 

January 	............ 2 - 96 18 1 1 1 6 125 
February 	............ 1 - 	1 1 88 19 1 1 - 5 117 
March 	.,............. 2 - 	1 - 103 12 2 2 8 10 140 
April 	,.............. - - 	1 1 91 18 2 1 3 5 122 
May................. - - 	1 1 73  15 4 1 1 1 97 
June 	.,,.,........, - 	2 1 90 30 - 4 - 5 132 
Six Months Total, 1953. 3 - 	8 4 541 112 10 10 13 32 733 
Sli Montha Total, -1 5 16 9 651  130 7 4 7 35 86 
Six Months Total, 1951 

- 
4 - 	7 12 529 112 10 6 8 . 35 723 
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TABLE 5, CcUCIAL ILTTIIP Th CA1ADA. BY PROVINCES  SHOWING ESTIMATO 

AND UBLTI , S0ND QUARTER 07 1953,  WITEF C(PARIS0 

-- 
Numbr 	Xatimated - Estimated 

of 	Grand Total Grand Total 
Bankruptciss 	ABBetB Liabilities 

1 --T- 
Newfoundland,' , ..• . . . . . . . . . . . . . 
Priuc.Zdward Island 
NOveScOtiaa.00,..,.e.,eoo..000.00 4 112,476 233,062 
New 	runswtck 	• 	• •.e •oo o 	o 00 3 24,760 34,853 
Qu.b.c 	OO.000050SO0005OO•0•O0••00 254 3,236,532 5,372,516 
Ontario 	.................... ..•.... 63 1 10 281,941 2 9,265,811 
Manitoba 	0 	0 	0 • • 0 00 0 • 0 0 00 000 	• 	• • 6 187,580 207,964 

6 41,458 47,697 
Alberta 	o,, so...,.. 0..... •i coo.. .00 4 127029 139, 028 
British Co1qtbia 11 431,700 415,932 

Comparativ. Total for the 
Sesond Q,*rter — 1953 	000 351 5,443,776 8,716,863 

1952 000 394 5,173,001 8,384,104 
1951 321 4,389792 5,796,007 
1950 338 4,529,106 6 9 135,180 
1949 	,.. 230 3,661,513 4,529,840  
1948 000 222 2,570,683 3,716,852 
1947 000 146 1,887,252  3,101,753 

1944 	000 61 400,925 756,584 
1939 346 2,788,143 4,189,660 
1932 ,., 573 11,596,713 16 0 108,434 
1929 507 7,534,078 7,882,774 

TABL6O PROPOSALS AS PER BMIKRUPfCY ACT, PART 3 

ldP,L10 N O3. N.B. cu.. Out 0  Nan, Sask, A1.ta0 B.C. Total 

1952 
Janusry,.. — 	- 	— 	13 1 	- - 	- 	14 
7.bruery, 	- - 	- 	- 	25 2 	— - 	- 	- 	27 
Marth,0,, - 	- 	-. 	22 2 	- - 	- 	24 
April,... 	- - 	- 	11 3 	- - 	- 	- 	14 
May...,00 	- - 	1 	15 2 	- - 	- 	- 	18 
June..... 	— - 	- 	8 1 - 	1 	10 
July,... 	— - 	- 	- 	8 1 	- - 	- 	- 	9 
August,,, 	- - 	- 	- 	19 1 	- - 	- 	- 	20 
Septber. 	- - 	- 	15 1 	- - 	1 	17 
October,, 	- - 	- 	- 	15 - 	- - 	1 	16 
November. 	- - 	- 	- 	11 1 	- - 	- 	- 	12 
Decnber . 	- - 	- 	- 	10 - - 

1953 
January,. 	- 	- - 	20 1- — 	21 
February,, 	- 	— — 	— 	17 1 	- — 	18 
March,... 	- 	- - 	1.2 — - 	12 
April,.., 	— 	- - 	- 	9 1 	- — 	1 	U. 
May,...., 	- 	— — 	- 	10 1 	- 	- 11 
June t 0 , • 	- 	- - 	- 	22 - - 	- - 
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