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During the first quarter of 1955, the number of failures under the provisions of
the Bankruptcy and Winding Up Acts was 661, somewhat below last year's first quarter
total of 680. Estimated liabilities involved amounted to $14,858,000, a drop of over
11 per cent from the 1954 first quarter total of $16,760,000. The average value of
liabilities per failure was slightly below $22,500 as compared with somewhat over
$24,600 one year ago.

Owing to changes in the administration of bankruptcies as introduced by the
Bankruptcy Act of 1949, the data since July 1950 are not comparable with preceding
periods. In the third part of the Act, provision is made for proposals from insolvent
persons. Agreements made under this method are not normally included with the
statistics of bankruptcies, but when such proposals are rejected by the creditors or
fail in their purpose, the proceedings may then come under the Bankruptcy Act. In
table 6 of this report, the number of proposals is shown sc as to give a general
impression of the trend.

Failures by Industries

The number of bankruptcies in the trade sector, where a large proportion of
business mortalities usually occurs, dropped from 299 in the first quarter of 1954 to
253, Failures in the general store, grocery, clothing, automobile and electrical
apparatus fields all fell off in this comparison. Bankruptcies of manufacturing
establishments totalled 117, as compared with 127 in the same period last year.
Service insolvencies rose slightly from 110 in the first quarter of 1954 to 114, with
failures in the construction and finance sectors also increasing as compared with
the same period last year.

Failures by Economic Areas

The number of bankruptcies in Quebec dropped from 505 to 475 in the first
quarter comparison. Failures in British Columbia declined from 27 to 20 and in-
solvencies in the Atlantic Provinces fell from 15 to 9. Bankruptcies in Ontario rose
from 104 in the first quarter of 1954 to 122, while failures in the Prairie region
increased from 29 to 35.

Insolvency

It must be emphasized that insolvencies can occur through other means than the
Bankruptcy and Winding Up Acts. Relevant legislation includes the Farmers' Creditors'
Arrangement Act, the Companies' Creditors' Arrangement Act and various provincial
Bulk Sales Acts. Statistics in this report relate to the Bankruptcy and Winding Up
Acts only.

Prepared in the Business Statistics Section, Research and Development Division.

2103-502-35

Epmonp Croutier, CM.G., O.A_, D.S P, Queen's Printer and Controller of Stationery, Ottawa, 1955.
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TABLE 1 - COMMERCIAL FAILURES BY MONTHS AND BRANCHES OF BUSINESS, 1954 AND 1955

Total Manufactures
Liabilities Agri- Logging Vege- Lumber &
Number in Thousand cul-  Fishing ?ig- Total table izztgzg Manu-
Dollars ture Trapping Foods factures
1952x 1,509 29,658 42 2 7l 305 31 24 o7
1953x 1,657 32,818 574 6 10 859 41 29 45
1954 2,278 53,142 48 L) 15 416 44 5 g 56
1954
Jdlants | o 196 5,705 2 4 5 39 3 4 9
Feb. .. 238 5,728 4 3 2 43 4 2 2
Mar.. .. 246 5,327 6 4 ) 45 5 3 9
Apr. .. 192 5,200 3 1 2 34 3 2 5
May ... 146 4,852 5 - - 33 3 4 4
June .. 201 5,156 4 1 - 33 4 i\ 4
Uuly' 152 3,393 3 - - 29 5 2 2
Aug. .. 165 3,908 4 - i 23 4 2 4
Sept. . 170 3,387 ) 1 L 29 2 3 2
et . 190 3,595 3 - 2 32 5 3 3
Nox., .. 191 3,437 4 2 1 31 4 I\ 7
Deei, 1. . 191 3,454 5 1 - 35 4 4 5
1955
bany .- 220 4,998 6 1 L 40 S 5 3
Beby., ='; 211 4,793 4 1 il 40 4 S 5
Mar. .. 230 5,067 7 - 2 37 5 4 3
Manufactures con. Trans- Trade Not
Iron and struc- porta- Total General Grocery Clothing Fin- Ser- Classi-
Steel tion tion Stores Stores Stores ance vice fied
1952% 17 114 45 569 53 56 66 32 279« NN
1953% 18 124 52 650 62 61 86 30 286 103
1954 JE, 135 67 973 92 88 116 41 408 158
1954
Jan. - 10 7 86 7 6 112} 3 Sl 9
Feb. 3 14 6 104 151\ 8 8 6 42 14
Mar. 2 14 5 109 g3t 13 15 ) 37 20
AP | e 2 8 6 88 10 10 8 4 37 9
May ... 3 9 7 61 9 6 6 it 25 5
June .. 3 12 8 85 // 6 11 4 37 17
Juaiby, .. - 11 4 53 2 8 8 3 38 11
Aug. .. 3 10 3 68 [ 7 8 3 31! 192
Sept. . 18 10 5) 70 3 4 18, 2 32 15
Qi .. - 12 U 86 8 10 13 3 29 16
Nov. . 2 15 6 81 10 6 6 4 34 13
Dee. ... - 10 3 82 17 + 9 3 35 17
1955
Jank, .. - 13 4 90 6 8 182: 9 35 21
Feb. .. 2 13 6 78 6 6 9 /i 39 22
Marsy .. 2 18 6 85 9 7 9 6 40 29

Note: As of July, 1950, proposals are not included. *Annual totals.
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TABLE 2, COMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS
FOR THE FIRST QUARTER 1955, WITH COMPARISONS

Total for
First Quarter
Atlantic British
Provinces QRADED S p=l0-TRRRS 100 Columbia 1955 1954 1953
TRADE
General Stores ....... 13 5 L 2 21 29 16
GCROCERY, NN Ldeda bdl M 16 3 il 21 =0 2 18
Confectionery ......... 14 2 - - 16. " 13 8
Drink and Tobacco ..... 7 2 - - 9 7 6
FPlishsandsMeat . dsiw e o 14 6 - - 20 19 10
Boots and Shoes ....... 6 1 - - 7 8 3
PEy (Gaods)| . . Jrew e L 1L 3 - - 14 16 9
CillgEhdng) . . ...0- caks W t0 0 21k i 2 - 30, 86 mwls
Furniture ...... Ry b 5 3 i - 9 13 8
Books and Stationery .. 10) oL - - 12 9 2
Automobile ............ 9 3 1t - 13 17 6
Hardware ...... B & .4 £ 2 S L 1 - 9 7 2
Electrical Apparatus .. 10 8 - it 10 e 823 3
MIEREISIEY ol AR ERGEE « By 7 4 - 1 2= S5l 8
CoallS andeWaodimsmsa st - 5 d - - 6 15t 2
Drugs and Chemicals ... 5 i a el 7 9 5
Miscellaneous ......... 2 1175 8 - it 28 44 26
BN IVErTadel b, e «cssmmemie » ok 4 176 59 7 7/ 253 299 146
MANUFACTURES
Vegetable Foods ....... 13 - - 14, J128
Drink and Tobacco ..... - - - - - - -
Animal Foods .......... 11 - - - bl 8 6
Fur and Leather ...... 1 9 3 1 - 14 9 S
Pullp) and" Paper ....... 4 - - - 4 8 2
esaslles™ .. 0. 0. teis . 14 2 - - 16 14 pL ]
(HILERT 10 B o (- 197, 4 - - 2101 9 1
Lumber and Manufactures 8 3 - - 1L 20 11
Iron and Steel ....... 3 11 - - 4 5 5
Non-ferrous Metals ... - 2 - - 2 5 1
Non-metallic Minerals. 2 - - 3 5 1
Drugs and Chemicals .. 3 - - 3 5 .
Miscellaneous ........ 14 - - - 14 117/ 12
Total Manufactures ..... 1 98 16 2 - 87 127 85
SERVICE
EHEARET P S S - 14 3 2 - 19 19 12
Other custom and repair i iz 2 ol 1 22 [ 22 e
Personal Service ...... 16 6 2 1 25 18 1§18
Restaurants ........... 1l 4 1L - 16 15 10
Professional Service .. 9 - - - 9 151 8
Recreational Service .. 7 1l - 1 9 10 5
Business Service ...... 1l 2 )l - 14 15 4
ROEASSERVAEe -5 o o o5 orive os 1! 85 18 7 3 114 110 60
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TABLE 2. COMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS FOR

THE FIRST QUARTER, 1955, WITH COMPARISONS - Concluded

Total for
First Quarter
Atlantic British
Provinces figlhes M aFip Troinies Columbia 1955 1954 1953
OTHER
Aesflcul€ure -. . $4:. bt 13 3 - it 18 12 9
Logging, Fishing and
Brappdmghl. +% . 5 arogc s 4 - - - 4 Mun -
L T N R v S I 2 - - - 2 8 3
CONIERUEEHON. L. foo s, 21 9 11 3 44 38 25
Transportation and
Public Utilities .... 13 2 - 1 16 18 14
FIRENEe oo, . d it 5. 19 2 1 - 22 14 7
Not Classified ........ 3 44 13 7 5 72 43 33
Moalioshen . ... ... .0 . 3 116 29 19 10 177 = L4E= il
GRAND TOTAL ....cocteeeee 9 475 122 35 20 661 680 382
TABLE 3. WAGE-EARNER FAILURES, FIRST QUARTER, 1955, WITH COMPARI SONX
Total for
First Quarter
Atlantic Quebec Ontario Prairies British
Provinces Columbia 1955 1954 1953
Tradel - . os oo % ok 1 32 6 1 1 41 26 12
Manufactres -~ ...« 9 2 - - 11 9 8
SERVAIRE = aarreravs Woyometowe - 5 3! - - 8 16 16
OEREeE “:/: 7 .6 . B e amic, - 6 3 1 - 10 8 10
Motial— =13 rmrovi. 1 52 14 2 1 70 59 46

X Data included in Tables 1, 2, 4, and 5.

TABLE 4. COMMERCIAL FAILURES BY PROVINCES, FIRST QUARTER, 1955, WITH COMPARISONS
Nfld. P.E.I. N.S. N.B. Que. Ont. Man, Sask. Alta. B.C. Total

NERUAGYA L. & &, ¥ YOm0 . - - 3 1 155 44 2 3 6 6 220
February ...... oni b - - 1l 2 158 085 6 3 4 1 22k0L
T E o o GO g - 2 - - - 166 43 6 3 2 8. . w286
First Quarter 1955 2 - 4 IR G [ )7 4 9 12 20 661
1954 1 - 8 6 505 104 p; 8 14 27 680

1953 3 - 4 1. 287 49 4 4 9 p J] R0

1952 3 - 9 & 357 o8 5 2 2 19 470
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TABLE 5. COMMERCIAL FAILURES IN CANADA BY PROVINCES, SHOWING ESTIMATED
ASSETS AND LIABILITIES, FIRST QUARTER OF 1955, WITH COMPARISONS

Number Estimated Estimated
of Grand Total Grand Total
Bankruptcies Assets Liabilities
9 9
Newfoundland .......... S o B o 2 32,369 61,389
Prince Edward Island ........... - - =
Neva fScot=Tlal S5l < . oin o iees voe 4 278,185 319,721
New IBRUNEWAICK: LR Er vt bhhs 5 05 3. . 3 32,590 47,233
Quebec: . 8. .o, W R LRI, . oAk & 475 6,169,118 9,156,013
OnEanTIe] M . AT Ll e 122 2 617529 3,097,100
Mandtdobla . : dib Ml o 1 I DS 14 443,156 794,352
Saskatchewan ...... R LY NN 9 239,001 430,817
AAILISTEE (B SIS e R S %2 173,594 302,037
Brii:=1*shl "Goliumbia®: s ... s vo s e S T 20 5675138 649,628
Comparative Total for the
First Quarter - 1055 L8 1. 661 1OE S5 675 14,858, 290
1954 8. S . 680 10,756,198 16,759,823
1958, ireveiy e 382 5178 =00 7,150,962
ILE5728hida oG 472 4,783,147 7,285,001
1LC 5L 402 4,269,893 6,688,412
1950 . oo 382 4,040,543 6,307,156
1949 . .... 270 2,659,506 4,195,655
1948 ..... 203 1,446,319 3,405,855
1947 ..... 120 954,602 1,431,807
1944 ..... 9 535,644 1,185,693
1839 ..... 7)1 2,614,428 35882, B
1C)2 17 NP 667 12,971,869 1% 107, 428
189128, . L 646 8,076,661 13,143,000
TABLE 6. PROPOSALS AS PER BANKRUPTCY ACT, PART 3
Nfld. P.E.I. N.S. N.B. Que. Ont., Man. Sask. Alta. B.C. Total
1954
IADUATP" o Toleeie o ore ois - - - - 320012 - - - - 34
Febnuary: ... ... :% .60 - - - - 317581 - - - - 41
MAGEK, ... fokinonsinsre Eeaony - - - - 37 2 - i - 40
AL (oo e s orareree o - - - - 38 . - - - 41
Mayd 5. .. 545 3 lowins 5] T - - - - 37NR2 - - - - 39
NIGDE | iy TeTaialorabnie o - - - - 38 2 - - - - 40
MADLY, B2 5. oo < b eiote - - - - - 42 3 - - - 1 46
AVSUBIE o e ol . ik - - - - 35 2 - - - - 37
September ......... ik - - - 235902 ] - - - 27
October ..... SISO - - - - 35 2 1 - - - 38
November ...... L - - - - 32 2 1 - L 37
December .......... - - - - Q== 1 - - 36
1955
January ........ s 1 - L - Sy - - - 1 47
IREBRUATY: o b0 oo s - - - 1 36 4 - 1 44
Manehy . i eeoees oo - - - - JAFEE5 - - 1 40
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