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COMMERCIAL FAILURES | :
HiYDPE BT #E PROVISIONS F THE BANKRUPTCY AND WINDING UP ACTS
o i

During the second qua ' 1956 there were 687 failures under the provisions of
the Bankruptdy and ‘Windingw ,about 15 per cent above last year's second quarter
total of 597. By contrast, estimated liabilities involved were $13,175,000, a drop of
11 per cent from the 1955 second quarter total of $14,796,000. The average value of
liabilities per failure was slightly under $19,200, or 23 per cent less than the corre-
sponding second quarter average of $24,800 one year ago.

Failures in the first six months of 1956 numbered 1,404, nearly 12 per cent more
than the 1,258 insolvencies recorded i{n the first half of last year. Total estimated
liabilities over the six months period, were $32,614,000, 10 per cent above the 1955
six months total of $29,654,000,

Owing to changes in the administration of bankruptcies as introduced by the
Bankruptcy Act of 1949, the data since July 1950 are not comparable with preceding
periods. 1In the third part of the Act, provision is made for proposals from insolvent
persons. Apreements made under this method are not normally included with the statistics
of bankruptcies, but when such proposals are rejected by the creditors or fail in their
purpose, the proceedings may then come under the Bankruptcy Act. In Table 6 of this
report the number of proposals submitted is shown so as to give a general impression of
the trend,

Failures by Industries

The number of bankruptcies in the trade sector, where a large proportion of
business mortalities usually occurs, fell off from 499 in the first half of 1955 to
443, Failures of manufacturing establishments dropped sharply from 198 to 125 in this
comparison. Service bankruptcies, however, advanced from 231 in the first six months
of last year to 252. Construction insolvencies rose steeply from 86 in the first half
of 1955 to 219.

Failures by Economic Areas

The number of failures in central Canada rose during the first half of 1956 as
compared with the same period of the previous year. Bankruptcies in Quebec increased
from 888 to 1,024 in this comparison, with insolvencies in Ontario advancing from 242
to 276. On the other hand, failures in Eastern and Western Canada fell off as compared
with the first six months of 1955, with insolvencies in the Prairie region declining
from 66 to 52, and in British Columbia from 43 to 37. Failures in the Atlantic region
dropped from 19 to 15 in the same comparison.

Insolvency

It must be emphasized that insolvencies can occur through other means than the
Bankruptcy and Winding Up Acts. Relevant legislation includes the Farmers' Creditors'
Arrangement Act, the Companies' Creditors' Arrangement Act and various provincial Bulk
Sales Act. Statistics in this report relate to the Bankruptcy and Winding Up Acts only.

Prepared in the Business Statistics Section, Research and Development Division.
2103-502-66

Epmonp CLoutier, CM.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956.
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TABLE 1 - COMMERCIAL FAILURES BY MONTHS AND BRANCHES OF BUSINESS, 1955 AND 1956

Total Agri- Logging Manufactures
Liabilities ¢ul-  Fishing - Vege- d Lumber &
Number in Thousand ture Trapping 08 poral  tablie T Manu-
Leather
Dollars Foods factures
11958~ 15657 32,818 37 6 10 359 41 29 45
1954x .. 228 SEL L2 48 157 15 416 44 31 56
1955 .. . 2,448r 59,138r 52 8 8 305 29 23 46
1955
ApE.. T IM. 194 Si 021 4 1 1 33 4 4 4
May 'dh . 199 51832 5 1 1 30 3 3 4
Juiie J¥;. 204 3,942 5 1 - 18 - - 5
iy T, 161 VBCN 1! 4 - 1 16 1 - 3
Aupl, 8. 115757, 3,568 3 - - 20 2 5
Sept.af. 199 3,882 5 1 - 11 - 3
Ocit. 1 93. 217 4,280 1 2 - 23 2 4
NoW ¥, . 223r 6,685r 3 - - 20 2 - 3
Delct s~ 4. 213 8,161r S - 17 1 It 4
1956
Jan, w55 . 225 3,967r 2 - - 16 3 - 2
Feb, T§i. 227 6,422r 5 2 - 24 2 2 6
Mar. ... 265r 9,049 4 1 1 21r 1 1 3
Apr., .. 241 5158727 2 1 - 22 3 1 5
My T1%. 229 3,824 2 2 - 19 1 3 3
June 44 241t/ 4,024 2 - - 23 4 - 1
Manufactures Con- Trans- Trade Not
struc- porta- Fin- Ser- cya4414-
Iron and Sien tion Total General Grocery Clothing apce vice fied
Steel Stores Stores Stores
11953%s . . 18 124 52 650 62 61 86 30 286 103
1954x .. 19 135 67 973 92 88 116 (ATIR L ()
19550 - : 26 287 116 882 61 85 109 44 454 1292
1955
ApE 3t il - 9 4 88 5 8 11 3 39 12
May .... 4 13 5 87 9 9 10 4 38 15
June .. 3 20 17 ik 2 13 13 1 40 31!
Frallly i 2 28 16 50 2 4 6 2 727 17
Aug, 3 26 12 517 10 5 5 2 GHil 26
Septel .. 1 31 187 67 2 6 9 3 39 25
Ocit ./ 15 - 36 7 67 3 5 7 2 49 30
Nov. S 85 L1 72 6 11 12 4 47 Sl
Dec. 4 45 17 70 1 3 6 il 30 33
1956
D o 150 3 29 19 71 5 4 9 3 52 33
Feb. ... 3 44 19 58 4 5 8 1 41 33
MATE . . 4r 46 19 77r 6 13r Lite 1 49r 46T
ApES®. . 4 35 11 93 8 9 4 2 41 34
May .... 3 40 19 81 6 9 4 2 53 Sl
June caq. 5 25 16 63 6 3 4 1 36 Sl

Note: As of July, 1950, proposals are not included. x Annual totals.
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Table 2. COMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS
FOR THE SECOND QUARTER 1956, WITH COMPARISONS

Total for
Atlantic British Second Quarter
R Quebec Ontario Prairies Columbia 1956 1955 1954
TRADE
General Stores ........ 2 11 2 3 3 20 16 26
CLOCELY ) Aevers) o5 Mara olls o5 1t 16 3 - - 21 30 922
Confectionery ......... - 2 - - - 2 10 14
Drink and Tobacco ..... - 1t - - - ] 6r %5
Fish and Meat ......... - 5 4 - - 9 15 15
Boots and Shoes ....... - 5 - - - 5 10 7
Dry Goods ...ccovceuees - 4 - - - 4 13 12
O Tn Ty S S - 9 3 - - 12 34928
RUGIHEIYEE oo« oore dio o »oe o - 8 4 2 2 16 N1T « 31,
Books and Stationery .. - - - - - TE+ w8
Automobile ............ - 2 5 2 - 9 11 18
HEBAWBTEE )2 [0 « o fiaiaise @4 s - 3 6 3 L 13 10 6
Electrical Apparatus .. - 13 6 3 5 27 19¢, g13
JERE AR OB SRR - 4 2 1 - 7 1lr #.5
Goatit and®Wood 1. . . .. ..o - 2 - - - 2 2 6
Drugs and Chemicals ... It 5 - 1 - 7 4 6
Miscellaneous ......... 1 61 18 2 - 82 37r 36
REIEatSSTrEadel L. sdvals o coleese 3 151 53 1.7 11 237 246 234
MANUFACTURES
Vegetable Foods ....... 1 3 3 - 8 7 10
Drink and Tobacco ..... 1 - - - 1 - -
Animal Foods .......... - - - - - - 4 9
Fur and Leather ....... - 4 - - - 4 7 7
Pulp and Paper ........ - 7 2 - - 9 7 9
Textiles ..eceveencens. - 1 - - - I 14 1d
CIOENEIG (aye.v/ o oo o ojoieieia sie - 4 2 - 7 10 3
Lumber and Manufactures - 5 3 - 1 9 131 214
Iron and Steel ........ - 7 4 - 1 12 J LAY
Non-ferrous Metals .... - 1 3 - - 4 1 5
Non-metallic Minerals . - 2 1 - 1 4 1 3
Drugs and Chemicals ... - 2 - - - 2 7 -
Miscellaneous ......... - 1 2 - - 3 3 et
Total Manufactures ...... 38 20 2 64 81, 4-~-TO0
SERVICE
GATAZEL N . e o4 e 0 us 5Ok - 18 4 3 e 26 16 17
Other custom and repair - 14 - - - 14 21 1526
Personal Service ....... - 18 5 1 I 25 20r 19
Resfaurants ™ « . fdg. . o4 . - 20 6 2 - 28 24 )i
Professional Service ... - 6 - - - 6 12 g §
Recreational Service ... - 4 1 - - 5 8 5
Business Service ....... - 5 1 - - 6 16 10
Toltal=Service=— = s=vsv —_— - 85 17 6 2 110 FE7 0L
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TABLE 2. COMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS FOR
THE SECOND QUARTER, 1956, WITH COMPARISONS - Concluded

Total for

Second Quarter
Apdappla Quebec Ontario Prairies Hpi il

Provinces Columbia 1956 1955 1954
OTHER
AcICUEUBRe < % vss s 33 - 6 - - - 6 14 12
Logging, Fishing and
Trapping ....cieeeee - 2 it - - 3 s, 2
MARHDEE 5. ol oo o ae e - - - - - - 2 2
CORSETUCELON vcveome-.. - 66 22 6 6 100 42" s
Transportation and
Public Utildties ... 1 38 i - - 46 26%- 0 22
FIRERGEEN 15 ol o a@aeie 5o - 5 - - - 5 8 8
Not Clasgified ....... - 108 6 1 1 116 S81 - 28
[ UET ot 1 LAL0) o] 0 =) ek P e 1 225 36 7 7 276 153%. 10%
GRAND TOTAL ........ A 7 499 126 32 23 687 597r 539

TABLE 3. WAGE-EARNER FAILURES, SECOND QUARTER, 1956, WITH COMPARISONSX

Total for

Second Quarter
Aklapgic Quebec Ontario Prairies Brd tdgh

Provinces Columbia 1956 1955 1954

Trade, . .::.00% R SR, Pt - 23 - - - 23 36 26
Manufactures ........... - 4 - - - 4 9 14
SENRVIHCE & 5 5 o5 o ole X e 6 - 38 2 - - 35 16 16
(0217720 sl SO iy S i - 121 3 - - 15245 " 9IS 8
RO " . & %ot ol oleis 02120 % - 181 5 - - 186 86 64

X Data included in Tables 1, 2, 4, and 5.

TABLE 4. COMMERCIAL FAILURES BY PROVINCE, SECOND QUARTER, 1956, WITH COMPARISONS

Nfld. P.E.I. N.S. N.B. Que. Ont. Man, Sask, Alta., B.C. Total

TANUABY . o ovobe vareiasibione - - 1 - 166 47 2 2 3 4 225
February ............ . 2 - )| 1 161 50 - 4 1 7 227
T A - | - - 2 198 53 2 2 4 3 265
APTAL: . ..o o emrenesnvaes 2 - ! - 172 48 4 2 S 7 241
- SR 'R = - - /| 178 3l 2 4 4 9 229
SR o - e . T 36 . - - 3 149 47 2 4 S 7 219
Six months' total 1956 5 s 3 7 1,024 276 12 18 22 37 1,404
Six months' total 1955 3 i 6r 9 888r 242 18 21r 27 43r 1,258r
Six months' total 1954 1 2 13 8 902 194 14 15 24 46 AIBLY
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TABLE 5. COMMERCIAL FAILURES IN CANADA BY PROVINCES, SHOWING ESTIMATED
ASSETS AND LIABILITIES, SECOND QUARTER OF 1956, WITH COMPARISONS

Number Estimated Estimated

of Grand Total Grand Total

Bankruptcies Assets Liabilities

$ $ $

Newfoundland 55 e -5 oo 2 59,602 T, =25
Prince Hdward Tsgandi. .. K.....x - - -

Nova. SOl . H Eal R Lo L% 1k oo I 128,363 170,520

New BEUGISWICK . B8 bl 8K o2 de e 4 45,248 71,1162

Quebecy ol o b BN BN.L LT AL 499 2,807,557 6,842,634

ontaeie L L. NEE sRef DAL 126 2,098,635 3Y; AEAIVE

R T (o e —— K 5 5 S 8 181,774 239,745

SacKatOhewan . ..spds S vsrde s 58 os 10 199,748 245,528

Ao 0, Y A, | oG L X gl 14 452,074 739,929

BriEiehs@olunbiial &5, ulu sk a8 5o 23 664,983 998,878

Comparative Total for the

Second Quarter - 1956y %« 687 6,637,984 13,174,799
1955 . . o 597r 10,035,975~ 14,795,742

1954 ..... 539 11,084,140 15,208,000

1953 ..... 351 5,443,776 8,716,863

1952 | . ediv. 394 51 11735001 8,384,104

1951 ..... 321 4,389,792 5,796,007

12950 . S8k 338 4,529,106 6,135,180

1949 ..... 230 3,661,513 4,529,840

134874, % 1.7, 222 2,570,683 3 52516, 852

1944 » 08 L g 61 400,925 756,584

18459 L.08 Sa 346 2,788,143 4,189,660

K R S AR 573 115596, 718 16,108,434

1920 g Bl 0 507 7,534,078 7,882,774

TABLE 6. PROPOSALS AS PER BANKRUPTCY ACT, PART 3

Nfld. P.,E.1. N.S. N,B, Que. Ont. Man. Sask. Alta. B.C. Total

1955

00 g b T s - - - -
R % - - -
BRLNE | o ione i o muslolensla s o - - - 1
ST Y S WS (SRS - - - -
/AT SR S - - - -
September ........ 0 - - - -
Oetober ......5.% % ol - - - -
November ........... - - -
PECEMBEr- 5o iveeoens - - 1 i
1956

LT M - - 2 #
Eebruary "S- i e s - - Bt -
MBI © 32y sasTensrerh 4510 3 1 - 1 -
AR 5 5 8. 8 Fereroroto o8 1 - - -
May ....... soasesess = = = =

June ...

42
33

25
36
49
33
5l
49
41

56
60
56
54
70
4

W NN UVN

C - NS

) op )
)

44
39

- 28
- 40
1 52
- 34
- 52
- 50
- 48

58
67
64
63
74
65

1=




COMMERCIAL FAILURES
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