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Cousnercial Failures 

Under the Provisions of the Bankruptcy and Winding Up Acts 

During the first quarter of 1961 the total number of business failures recorded under the provis-
ions of the Bankruptcy and Winding Up Acts was 729 in comparison with 758 for the first quarter of 1960. 
The estimated total liabilities was $26,999,000 for the first quarter of 1961 as compared with the 
$78,495,000 total for the same period of 1960. Average liabilities per failure was $37,000 for the 
first quarter of 1961 in comparison with $103,600 per failure for the same period last year. 

Failures and Liabilities by Industries 

The largest number of failures occurred in the trade sector with 335 recorded in this industry as 
compared with 326 for the first quarter of the previous year. Insolvencies of food stores increased 
from 43 to 63, apparel, and hardware stores increased slightly and miscellaneous trade stores decreased 
from 61 to 45. Bankruptcies in the manufacturing industries decreased from 109 to 74 and the construc-
tion industry decreased from 161 to 141. Bankruptcies in the service sector increased from 90 to 117. 
Liabilities in all groups declined in the first quarter comparison. 

Failures and Liabilities by Economic Areas 

There were 420 bankruptcies in Quebec during the first quarter of 1961 in comparison with 450 

S 	recorded in 1960. Estimated liabilities decreased from $20,258,000 in 1960 to $11,724,000 in 1961 and 
the average liabilities from $45,000 to $28,000. In Ontario the number of business failures increased 
from 223 to 238 but liabilities decreased sharply from $52,219,000 to $11,075,000 with average liabil-
ities per failure decreasing from $234,000 in 1960 to $46,500 in 1961. The number of failures in the 
Prairie Provinces decreased slightly and the liabilities declined from $2,068,000 to $1,055,000 with 
average liabilities decreasing from $66,700 to $10,600. Failures in British Columbia remained the 
sane but average liabilities declined from $92,500 to $18,900. 

Failures by size of Liability 

The data presented in Table 4 indicate that the greatest number of failures involved businesses 
in the $5,000 to $25,000 liability range. Failures in the $100,000 and over bracket decreased from 
87 to 45. 

Coverage 

The statistics in this report are limited to bankrupcies made under federal legislation (the Bank-
ruptcy and Winding Up Acts) and do not include failures, sales or seizures carried out apart from such 
federal legislation. Proposals from insolvent persons are not included with the bankruptcy data, but 
when proposals are rejected by the creditors or fail in their purpose, the proceedings may then come 
under the Bankruptcy Act. In Table 6 of this report the number of proposals is shown to give a general 
impression of the trend. 

Prepared in the Business Finance Division 
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tABLE 1. Coimnercial Failure. by Economic Areas and Industries 
First Quarter, 1961 With Comparative Figures for 1960 

First Quarter 

Atlantic Provinces Quebec Ontario 

1960 1961 1960 1961 1960 1961 
No. 

1 Primary 	industries 	................................ 1 - 18 10 4 4 

Manufactur ins industries: 

2 Food and beverage industries .................... - - 6 5 4 2 
3 Textile 	industries 	.............................. - - - 3 - 

4 Clothing industries (including knitting mill.) - - 15 11 4 1 
5 Wood industries (including furniture) ........... - 1 8 12 7 4 
6 Paper and allied industries (including printing 

and 	publishing) 	............................... - - 9 5 5 2 
7 Primary and Fabricated metal industries - - 10 3 1 4 
8 Machinery 	industries 	............................ - - - 1 1 - 

9 Transportation equipment induøtries - 2 2 3 - 

10 Electrical products 	industries .................. - - 2 - 1 3 
11 Non-metallic mineral products industries - 1 2 2 1 
12 Chemical 	industries 	............................. - - - - 1 1 
13 Other manufacturing industries .................. - 10 5 4 3 

14 Total manufacturing industries ................ - 1 63 46 36 21 

Construction industries: 

15 General 	contractor 	............................. 1  1 26 17 32 
16 Special trade contractors 	....................... 2 2 50 49 36 

17 Total construction industries ................. 3 3 76 66 68 h 

18 Transportation, conanunication and other 
utilities 	....................................... . 1 19 20 5 9 

Trade (wholesale and retail) 

19 Food 	............................................ 2 1 31 45 7 17 
20 General merchandise 	............................. - - 9 7 2 4 
21 Autonutive 	product 	............................. 2 1 50 34 20 21 
22 Apparel 	and 	shoes 	............................... 5 - 32 34 16 22 
23 Hardware 	........................................ 2  1 14 13 8 18 
24 Household furniture and appliances .............. 1  1 22 23 17 18 
25 Drugs 	........................................... - - 3 - - 2 
26 Other 	trades 	.................................... 1 - 34 29 20 12 

27 Total 	trade 	................................... 13 4 195 185 90 114 

28 Finance, 	insurance and real estate ................ - - 9 8 2 2 

Services: 

29 Education, health and welfare ................... - - 5 2 1 1 
30 Recreational 	service 	........................... - - 2 2 - 2 
31 Business 	services 	............................... - - 12 17 7 5 
32 Personal 	services 	............................... 1 - 45 54 8 lb 
33 Other 	services 	.................................. - - 6 10 2 h 

34 Total 	services 	................................ 1 - 70 85 18 

35 Totals 	...................................... 18  9 450 420 223 238 
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TABLE 1. Coimnercial Failures by Economic Areas and Industries 
First Quarter 1961, With Comparative Figures for 1960 

First Quarter 

Total 
Prairie Provinces British Columbia 

Number Liabilities 

1960 1961 1960 1961 1960 1961 1960 1961 No 
$'OQO $'OOO - 

3 1 1 - 27 15 44,298 733 1 

1 - - 1 11 8 762 273 2 
- - - - 3 - 201 - 3 
- - - - 19 12 767 543 4 
1 - 2 5 18 22 2,299 1,434 5 

- - - - 14 7 1,005 151 6 
1 - 1 - 13 7 429 1,013 7 
- - I - 2 1 106 115 8 
1 - - - 6 2 733 70 9 
- - 1 - 4 3 182 54 10 
- - - - 3 3 187 1,253 11 
- - - - 1 1 5 2 12 

- - - 15 8 1,063 142 13 

5 - 5 6 109 74 7,739 5,050 14 

S 	5 5 3 - 67 57 4,328 2,642 15 
1 4 5 5 94 84 7,412 2,602 16 

6 9 8 5 161 141 11,740 5,244 17 

4 1 3 2 31 33 1,124 751 18 

2 	 - 1 - 43 63 867 1,621 19 
1 	 - 1 1 13 12 267 476 20 
3 	 10 4 3 79 69 2,271 1,408 21 
2 	 - - 5 55 61 1,849 3,217 22 
2 	 2 3 6 29 40 1,774 2,797 23 
I 	 - 2 - 43 42 1,268 1,135 24 
- 	 - - 1 3 3 82 360 25 
1 	 3 5 1 61 45 2,147 1,296 26 

12 	 15 16 17 326 335 10,525 12,310 27 

1 	 - 2 4 14 14 1,119 1,014 28 

- 	 - 	 - 	 - 	 6 3 124 25 29 
- 	 - 	 - 	 - 	 2 4 10 149 30 
- 	 - 	 - 	 - 	 19 22 589 570 31 
- 	 - 	 1 	 2 	55 72 1,123 1,013 32 
- 	 - 	 - 	 - 	 8 16 104 140 33 

- 	 - 	 1 	 2 	90 117 1,950 1,897 34 

31 	 26 	 36 	36 	758 729 78,495 26,999 35 



1960-January 242 56,077 7 43,580 29 2,971 6 1,118 

February 230 11,715 14 601 37 2,644 6 916 

March ..... 286  10,703 6 117 43 2,124 6 265 

April ..... 207  8.577 5 162 21 3,617 6 228 

May ....... 218  10,713 6 790 27 993 8 280 

June ...... 195  9,360 9 1,354 23 1,188 4 420 

July...... 175  7,935 4 81 18 1,031 4 106 

August.... 230 6,259 4 55 23 1,484 7 325 

September. 215 8,296 5 165 27 1,331 5 154 

October.. • 241 8,465 11 308 17 1,518 4 132 

November. • 274 12,908 9 254 29 1,775 7 238 

December.. 210 8,215 7 86 19 490 7 158 

1961-January 252 11,165 2 369 28 1,656 13 1,116 

February 246 8,642 7 75 24 2,665 6 155 

March ..... 231  7,192 6 289 22 729 3 163 

April ..... 

May ....... 
June...... 

July...... 

August.... 
September. 

October... 
November.. 
December.. 

Three .ontha 1960 158 78,495 27 64,298 109 7,739 18 2.299 

Three months 1961 729 26,999 15 773 74 5,050 22 1,434 

• . 

13 	429 	2 	106 	6 	733 	161 	11,740 

7 	1.013 	1 	115 	2 	70 	141 	5.244 

4 	154 - - 3 207 47 4,670 
8 	260 - - 3 526 51 4,078 
1 	15 2 106 - - 63 2.992 

6 	2.735 - - - - 36 870 
1 	45 1 36 1 20 52 3,732 
5 	362 2 114 - - 57 2,993 

3 	180 - - - 44 2,213 
4 	738 - - 1 17 46 1,184 
3 	323 - - - - 55 3.442 

3 	565 - - 1 176 55 2,633 
3 	253 1 609 1 8 54 1,935 
2 	30 1 36 - - 47 2,419 

1 	25 - - - - 43 1,674 
3 	919 - - 1 20 51 1,820 
3 	69 1 115 1 50 47 1,750 
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TA8LE 2. Coercial Failure, and Estimated Liabilities by Nonths and Industries with Cumulative Data 

Primary 
Total 

indu. tries 
Manufacturing induatriea 	 Construction 

Wood thdu.triea Primary and 
Machinery Transportation 

Total 	including fabricated metals industrie, equipment 
Number 	Liab. 	Number 	Liab. 	

furniture industries Number 	Liab. 

Number 	Liab. 	Number 	Liab. Number 	Liab. Number 	Liab. Number 	Liab. 

$'OOO 	$000 	$'OOO 	$'OOO $000 $'OOO $'OOO 	$'OOO 



0 	 . 
TABLE. 	 Ia 	s ad 	Ha 	H 	 H at r s , 1,1  	 .c I Had 

Tranaportation 

	

connm,nicat ion 	 Trade 
and utilities 

Service 

Apparel Household 
Total. Food and shoes furniture 

Number Liab. and appliances Number Liab. 

Number Ljat, . Number Liab. Number 	Liab. Number 	Liab. 

$ 1 000 $'OOO $'OOO $000 $000 $'OOO 

1960-January................. 7 300 129 4,096 12 324 23 	1,002 13 	381 20 380 

February................ 9 97 84 3,180 13 200 8 	214 13 	337 31 612 

March................... 15 727 113 3,249 18 343 24 	633 17 	550 39 958 

April................... 12 359 104 2,780 20 439 16 	281 8 	268 24 431 

Nay ..................... 5 338 96 3,860 11 255 12 	579 14 	410 31 1,035 

June.................... 8 100 67 2,610 10 139 13 	275 6 	81 24 831 

July.................... 5 148 81 2,972 14 254 8 	173 9 	220 19 488 

August.................. 7 404 108 2,376 16 217 8 	142 14 	434 39 673 

September............... 12 170 88 2,751 13 245 10 	187 7 	143 23 307 

October.................. 10 103 ill 2,639 18 346 17 	356 11 	287 34 716 

November................ 12 121 116 6,737 16 533 15 	251 16 	4,627 44 1,204 

December................ 10 258 102 3,256 12 567 18 	231 14 	1,102 18 635 

1961-January ................. 7 203 124 6,374 22 409 31 2,779 8 167 43 504 

February................ 10 131 115 3,283 22 606 13 246 20 578 37 406 

March................... 16 417 96 2,653 19 606 17 192 14 390 37 987 

April................... 
May..................... 
June.................... 

July.................... 
August.................. 
September............... 

October................. 
November................ 
December................ 

Three months 1960 ........... 31 1,124 326 10,525 43 867 55 1,849 43 1,268 90 1,950 

Three months 1961 	........... 33 751 335 12,310 63 1,621 61 3,217 42 1,135 117 1,897 
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TABLE 3. Coumiercial Failures and Estiniated Liabilities by Months, Provinces and Selected Cities, with Cumulative Data 

ltiC 
Provinces 

Number 	Liab. 

Quebec 

Number 	Liab. 

Ontario 

Number 	Liab. 

Manitoba 

Number 	Liab. 

Saskatchewan 

Number 	Liab. 

$'OOO $'oOO $'OOo $ 1 000 $i000 

1960-January ........... 9 358 142 10,261 71 43,277 2 33 2 250 

February .......... 3 54 143 4,219 63 5,222 3 385 1 25 

March............. 6 207 165 5,778 89 3,720 3 159 5 212 

April ............. 8 470 114 2,785 64 4,325 1 26 3 21 

May ............... 6 524 110 4,203 76 3,267 4 528 4 298 

June .............. 1 15 105 3,427 78 4,671 2 768 2 62 

July .............. 4 215 102 3,630 47 2,318 3 973 5 75 

August ............ 4 37 142 3,716 75 2,301 2 15 - - 
September ......... 2 39 122 4,028 73 3,445 3 82 2 32 

October ........... 2 45 136 2,782 88 5,000 4 329 1 16 

November .......... 3 266 169 4,237 92 7,602 3 114 1 13 

December .......... 2  66 125 3,566 66 3,648 3 52 2 23 

1961-January........... 
February .......... 
March............. 

April ............. 
May ............... 
June .............. 

July.............. 
August............ 
September ......... 

October ........... 
November .......... 
December.......... 

Three months 1960...... 
Three montba 1961 ...... 

1961-January........... 
February .......... 
March............. 

April ............. 
May............... 
June.............. 

July.............. 
August............ 
September......... 

- 	- 	148 	5,278 	85 	3,499 	4 	307 	- 	- 
4 	49 	152 	3,665 	65 	4,116 	5 	115 	4 	51 
5 	254 	120 	2,781 	88 	3,460 	2 	131 	2 	49 

18 619 450 20,258 223 52,219 8 577 8 45 
9 303 420 11,724 238 11,075 11 553 6 100 

Alberta Columbia 
Canada Toronto Montreal 

Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. 

$'000 $ 1 000 $ . 000 s 1 000 $ 1 000 

6 785 10 1,113 242 56,077 30 41,050 76 8,572 
6 175 11 1,636 230 11,715 28 2,867 69 2,182 
3 45 15 582 286 10,703 34 2,037 89 3,427 

4 57 13 893 207 8,577 18 760 54 1,407 
3 155 15 1,798 218 10,773 27 1,031 49 1,998 
2 19 5 398 195 9,360 22 1,441 57 1,983 

3 16 11 708 175 7,935 14 825 58 1,853 
1 9 6 181 230 6,259 19 681 71 2,146 
3 93 10 577 215 8,296 23 1,485 60 1,339 

3 123 5 170 241 8,465 30 2,950 66 1,417 
3 627 3 49 274 12,908 32 6,090 105 3,060 
5 4.4 7 816 210 8,215 26 2,279 69 2,467 

3 260 12 1,821 252 11,165 31 2,116 87 3,694 
2 73 14 573 246 8,642 26 2,022 75 2,470 
4 69 10 448 231 7,192 34 932 66 1,493 

1960-January ........... 
February .......... 
March............. 

April ............. 
May............... 
June.............. 

July.............. 
August............ 
September ......... 

October ........... 
November .......... 
December .......... 

October........... 
November.......... 
December.......... 

Three months 1960..... 
Three months 1961..... 

15 	1,004 	36 	3,331 	758 	18,495 	92 	45,954 	234 	14,181 
9 	402 	36 	2,842 	729 	26,999 	91 	5,070 	228 	7,657 
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TABLE 4. Conercial Failures by Major Industries, and Provinces, according to Size of Liabilities 

1960 	 1961 

1st. 	2nd. 	3rd. 	4th. 	1st. 	2nd. 	3rd. 	4th. 

Total 	 Total 

Quarter Quarter Quarter Quarter 	Quarter Quarter Quarter Quarter 

Manufactur i 

Under 	$5,000 	........... 9 2 3 2 16 	4 

$ 5,000 to $ 25,000 40 35 35 27 137 	36 

25,000 " 	50,000 21 13 11 18 63 	19 

50,000 " 	100,000 18 9 7 12 46 	7 
Over 	$100,000 .......... 21 12 12 6 51 	8 

Totals 	............... 109 71 68 65 313 	74 

Construction 

Under 	$5,000 	........... 15 14 13 9 51 10 

$ 5,000 to $ 25,000 71 72 77 94 314 80 

25,000 " 	50,000 35 26 24 18 103 28 

50,000 " 	100,000 9 18 15 18 60 13 

Over 	$100,000 .......... 31 15 16 17 79 10 

Totals 	............... 161 145 145 156 607 141 

Trade 

Under 	$5,000 ........... 38 22 20 26 106 39 

$ 5,000 to $ 25,000 179 156 166 216 717 196 

25,000 " 	50,000 65 52 54 51 222 57 

50,000 " 	100,000 20 16 23 19 78 24 

Over 	$100,000 	.......... 24 21 14 17 76 19 

Totals 	............... . 126 267 277 329 1,199 335 

Service 

Under 	$5,000 ........... 14 15 12 14 55 21 

$ 5,000 to $ 25,000 47 33 53 58 191 80 

25,000 " 	50,000 21 10 8 12 51 8 

50,000 " 	100,000 6 14 8 5 33 7 

Over $100,000 .......... 2 7 - 7 16 1 

Totals 	............... 90 79 81 96 346 117 

Total Canada 

Under 	$5,000 ........... 82 55 53 57 247 84 

$ 5,000 to $ 25,000 380 323 360 441 1.504 421 

25,000 " 	50,000 153 110 103 114 480 122 

50,000 " 	100,000 56 70 60 59 245 57 

Over 	$100,000 .......... 87 62 44 54 247 45 

Totals 	............... 758 620 620 725 2,723 729 

Quebec 

Under 	$5,000 ........... 57 38 38 48 181 63 

$ 5,000 to $ 25,000 248 187 224 278 937 257 

25,000 " 	50,000 .., 81 57 54 56 248 58 

50,000 " 	100,000 32 23 33 30 118 28 

Over 	$100,000 .......... 32 24 17 18 91 14 

Totals 	............... 450 329 366 430 1,575 420 

Ontario 

Under 	$5,000 ........... 18 17 10 8 53 18 

$ 5,000 to $ 25,000 98 114 107 135 454 133 

25,000 " 	50,000 53 40 36 49 178 47 

50,000 " 	100,000 16 26 21 25 88 21 

over 	$100,000 .......... 38 21 21 29 109 19 

Totals 	............... S 22 3 218 195 246 882 238 
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TABLE 5. Average Estimated Liability per Failure by Months Economic Areas ccea tnuuatry Groups 

Atlantic Prairie British 
Manu- Con- 

Canada Quebec Ontario fee- struc- Trade Servi 
Provinces Provinces Columbe (ms 

thousand dollars 

1960-January............ 231.7 39.8 72.3 609.5 106.7 111. 
February........... 50.9 17.8 29.5 82.9 58.5 148. i.-. 
March.............. 37.4 34.5 35.0 41.8 37.8 38.8 49.4 47.5 28.8 24.6 

April.............. 4 1.4 58.8 24.4 67.6 13.0 68.7 172.2 24.2 26.7 18.0 
Nay ... ............. 49.4 87.3 38.2 43.0 89.3 119.9 36.8 71.8 40.2 33.4 
June............... 48.0 15.0 32.6 59.9 141.5 79.6 51.7 52.5 39.0 34.6 

July............... 45.3 53.8 35.6 49.3 96.7 64.4 57.3 50.3 36.7 25.7 
August............. 27.2 9.2 26.2 30.7 8.0 30.2 64.5 25.7 22.0 17.3 
September 38.6 19.0 33.0 47.2 25.9 57.7 49.5 62.6 31.3 13.3 

October............ 35 .1 22.5 20.5 56.8 46.8 34.0 89.3 47.9 23.8 21.1 
November........... 44.2 88.7 25.1 82.6 107.9 16.0 61.2 35.8 58.1 27.4 
December........... 39 . 1  33.0 28.5 55.3 11.9 116.6 25.8 51.5 31.9 35.3 

1961-January............ 44.3 - 35.7 41.2 81.0 151.8 59.1 38.9 51.4 11.7 
February........... 35 . 1  12.2 24.1 63.3 21.7 60.9 111.0 35.7 28.5 11.0 
March.............. 31 . 1  50.8 23.2 39.3 31.1 44.8 33.1 37.2 27.6 26.7 

April .............. 
Nay................ 
June............... 

July............... 
August............. 
September.......... 

October............ 
November........... 
December........... 

Three months 1960....... 
Three months 1961....... 

	

103.6 	34.4 	45.0 	234.2 	66.7 

	

37.0 	33.7 	27.9 	46.5 	40.6 

	

92.5 	71.0 	72.9 

	

78.9 	68.2 	37.2 

	

32.3 	21.7 

	

36.7 	16.2 

TASLE 6. Wae-F.arner Failures and Prpeals, by Mnths and Fnnic Amas 

Canada 
Atlantic 
Provinces 

Wage-earner failures 

Quebec 	Ontario Prairie 
Provinces 

British 
Columbia 

Canada 

Proposals 

Quebec 	Ontario 
Other 

Provinces 

1960-January....... 60 - 52 6 1 1 48 38 8 2 
February...... 88 - 67 18 3 - 70 55 10 5 
March......... 94 - 83 8 3 - 72 61 9 2 

April......... 64 2 51 9 1 1 43 37 6 - 
May ........... 69 - 52 14 1 2 33 27 5 1 
June.......... 61 - 47 11 - 3 48 41 3 4 

July.......... 65 2 53 8 1 1 37 36 1 - 
AuguSt ........ 88 1 75 10 - 2 47 38 9 - 
September 86 1 63 16 2 4 37 26 11 - 

October....... 74 - 64 6 4 - 45 31 12 2 
November...... 66 - 54 19 1 2 40 32 7 1 
December...... 73 - 49 22 1 1 58 47 7 4 

1961-January....... 62 - 45 12 4 1 60 54 6 - 
February...... 91 . 68 21 1 1 73 56 13 4 
March......... 79 - 65 10 2 2 70 53 12 5 

April......... 
Nay........... 
June.......... 

July.......... 
August........ 
September..... 

October....... 
November...... AD December...... 

Three months 1960.. 242 - 202 32 7 1 190 154 27 9 
Three monthj 1961.. 232 - 178 43 7 4 203 163 31 9 


