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COMMERCIAL FAILURES 

Under the Provisions of the Bankruptcy and Winding Up Acts 

During the second quarter of 1962 the total number of business failures recorded under the pro-
visions of the Bankruptcy and Winding Up Acts was 724, an increase of more than 5 per cent over the 
revised total of 684 insolvencies recorded for the second quarter of 1961. The estimated total of de-
faulted liabilities was $35,714,000 for the second quarter of 1962, 31.6 per cent higher than the cor-
responding total of $27,138,000 for 1961. Average liabilities per failure rose sharply to $49,300 in 
the second quarter of 1962 as compared with $39,700 for the same period of 1961. The increase in the 
liabilities is due largely to failures in the manufacturing and finance industries. 

Failures and Liabilities by Industries 

The largest number of bankruptcies occurred in the trade sector with food, automotive products 
and furniture stores accounting for the increase in this industry from 314 in the second quarter of 
1961 to 349 in the second quarter of 1962. Bankruptcies in the construction industries numbered 138 
and 73 in the manufacturing industry. This was an increase of 19 per cent in the construction indus- 
I ry. Although the number of failures in the manufacturing industry was 11 per cent below the number 
in this industry in the second quarter comparison, the value of liabilities more than doubled. This 

. was due in the main to the heavy increase in liabilities in the paper and allied industries. The fi-
nancial sector also showed a current liability value almost triple that in the corresponding quarter 
of 1961, although the number of failures remained practically unchanged. 

Failures and Liabilities by Economic Areas 

There were 369 bankruptcies in Quebec during the second quarter of 1962 in comparison with 363 
recorded for the same months of 1961. Estimated liabilities rose sharply from $13,147,000 to $20, 
803,000 in the 1961-1962 comparison with average liabilities increasing from $36,200 to $56,400. In 
Ontario the number of business failures increased from 258 to 268 but the average liabilities showed 
little change. The number of bankruptcies in the Prairies Provinces increased from 28 to 45 with aver-
age liabilities increasing slightly. In British Columbia the number of failures doubled from 17 to 34 
in the second quarter comparison and average liabilities increased from $40,000 to $47,500. 

Failures by Size of Liabilities 

The data presented in Table 4 indicate the greatest number of failures involved businesses in 
the $5,000 to $25,000 liability range. Failures in the $25,000 to $50,000 bracket increased from 128 
to 163. 

Coverage 

The statistics in this report are limited to bankruptcies made under federal legislation (the 
Bankruptcy and Winding Up Acts) and do not include failures, sales or seizures carried out apart from 
such legislation. Proposals from insolvent persons are not included with the bankruptcy data, but 
when proposals are rejected by the creditors or fail in their purpose, the proceedings may then come 
under the Bankruptcy Act. In Table 6 of this report the number of proposals is shown to give a general 
impression of the trend. 

Prepared in the Business Finance Division 

nnO2508-62 

ROGER DuHAMr.L. F.R.S c.. Queens PrLnter and Controller of Stationery. Ottawa. 1962 
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TAZLE 1. Coercia1 Failures by Economic Area. and Industries 

Second Quarter, 1962 with Comparative Figures for 19b1 

Second quarter 

Atlantic Provinces 	 Quebec 	 Ontario 

1961 	1962 	1961 	1962 	1961 	1962 

1 Primary 	industries 	................................ 3 

Manufacturing industries: 

2 Food and beverage induatrie 	.................... - 

3 Textile 	industries 	.............................. - 

4 Clothing industries (including knitting mill.) .. - 

5 Wood industries (including furniture) ........... - 

6 Paper and allied industries (including printing 
and 	publishing) 	............................... - 

7 Priry and Fabricated metal industries ......... - 

8 Machinery 	industries 	............................ - 

9 Transportation equipment industries ............. - 

10 Electrical products 	induatrie 	.................. - 

11 Non-metallic mineral products industries ........ 
12 Chemical 	industries 	............................. - 

13 Other manufacturing industries .................. - 

14 Total manufacturing indu.tries ................ - 

Construction industries: 

15 General 	contractors 	............................. 2 
16 Special trade contractors ....................... 2 

17 Total construction industries ................. 4 

18 Transportation. coimsunicatton and other 
utilities 	....................................... 

Trade (wholesale and retail): 

19 Food 	............................................ 1 
20 General merchandise 	............................. I 
21 Autonotive 	products 	............................. 1 
22 Apparel 	and shoes 	............................... 
23 Hardware 	........................................ 3 
24 household furniture and appliances .............. 2 
25 Drugs 	........................................... 
26 Other 	trades 	.................................... - 

27 Total 	trade 	................................... 9 

28 Finance, 	insurance and real estate ................ 

Services: 

29 Education, health and welfare ................... - 

30 Recreational service 	........................... - 

31 Business 	.ervices 	............................... 
32 Personal 	services 	............................... - 

33 Other 	services 	.................................. - 

34 Total 	services 	................................ - 

35 Totals 	...................................... 18 

- 	 14 	Il 	 4 	5 

- 	 10 5 4 
- 

- 	 7 Il 1 1 
- 	 10 11 7 3 

- 	 4 3 4 4 
- 	 7 4 6 4 
- 	 - 

- 1 1 
- 	 1 - 2 1 

3 

5 10 2 1 

- 	 48 43 30 23 

- 	 24 26 16 25 
1 	 30 45 32 24 

1 	54 71 48 49 

1 	 17 10 9 13 

1 	28 39 18 14 
2 	 8 8 5 4 
1 	34 45 31 33 
1 	 21 18 17 24 
- 	 15 15 10 13 
1 	 27 9 19 19 
- 	 2 1 - 1 
- 	 26 27 22 31 

6 	161 162 122 139 

- 	 9 8 4 4 

- 	 5 2 1 - 

- 	 1 4 - 4 
- 	 7 8 7 5 
- 	 42 48 29 23 
- 	 5 2 4 3 

- 	 60 64 41 35 

8 	363 369 258 268 
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TABLE 1. Coimnercial Failures by Economic Areas and Industries • 
Scond Quarter, 1962 with Comparative Figures for 1961 

Second Quarter 

Total 
Prairie Provinces British Columbia 

Number Liabilities 

1961 1962 1961 1962 1961 1962 1961 1962 NO 
V000 $'OOO - 

i - 1 - 23 16 893 686 1 

- - - 1 15 5 445 152 2 
- - - - - 1 - 5 3 
- I - - 8 13 351 782 4 
1 - 3 2 21 16 1,046 896 5 

- - - 1 8 8 135 2,990 6 
- 1 - - 13 9 565 1,060 7 
- - - - 1 1 29 73 8 
- - - - 3 1 181 370 9 
- - - - - 1 - 399 10 
- - - 5 6 217 976 11 
- - - - I - 532 - 12 
- 1 - - 7 12 217 693 13 

1 3 3 4 82 73 3,718 8,396 14 . 5 2 3 50 59 3,585 3,323 15 
1 6 1 3 66 79 2,720 2,863 16 

11 3 6 116 138 6,305 6,186 17 

- 4 - 3 27 31 550 1,911 18 

2 	 4 2 2 51 60 1,431 1,555 19 
1 	 1 - - 15 15 1,193 414 20 
5 	 8 2 1 73 88 1,682 1,883 21 
2 	 - 1 2 42 45 878 1,076 22 
1 	 2 1 8 30 38 1,842 1,918 23 
2 	 7 1 3 51 39 2,143 1,312 24 
- 	 - - - 2 2 47 36 25 
1 	 - 1 4 50 62 1,840 1,561 26 

14 	 22 8 20 314 349 11,056 9,755 27 

- 	 3 - - 14 15 1,611 4,776 28 

- 	 - 	 - 	 - 	 6 2 42 39 29 
- 	 - 	 I 	 - 	 2 8 12 354 30 

- 	 - 	 - 	 15 13 299 348 31 
4 	 2 	 1 	 1 	 76 74 2,573 3,085 32 

:: • 	2 	 2 	 1 	 108 3,00: 

25 	 45 	 17 	 34 	 684 724 27,138 35,714 35 



TABLE 2. Coercial Failures and Estimated Litbilities by Nontha and Industries with Cuimalative Data 

Total 	
Primary Manufacturing industries 	 Construction 
industries 

	

Wood industries 	Primary and 
Machinery 	Transportation 

Total 	including 	fabrtc*ted metals 	industries 	equipment 
Number Lim 	

furniture 	industries
b, 	Number Lieb. 	 Number Liab. 

	

Number Limb. 	Number 	Limb. 	Number 	Liab. 	Number Limb. 	Number Liab. 

$ 1 000 	$ 1 000 	$ 1 000 	$1 000 	$ 1 000 	$ 1 000 	$000 	$ 1 000 

1961-January 259 13,977 3 386 31 2,260 15 1,629 1 19 - - 1 15 41 1,947 
February 257 11,169 9 396 26 2,802 7 160 3 1,107 - - 1 19 52 2,686 
March 248 8,773 7 428 30 1,068 7 282 3 69 1 123 1 30 48 1,908 

April 197 9,456 8 548 19 890 4 367 3 90 - - 1 102 29 2,488 
May ....... 258 9,960 8 96 35 1,415 6 281 6 418 1 29 2 80 46 2,336 
June ...... 229 7,722 7 249 28 1,413 11 397 4 57 - - - - 41 1,481 

July ...... 191 14,666 11 3,543 18 2,023 1 24 2 302 1 175 1 400 36 2,099 
August.... 197 7,104 10 456 19 1,493 6 341 3 502 - - - - 25 1,139 
September. 207 8,195 4 285 19 1,020 5 344 1 120 - - 1 74 31 1,067 

October... 228 8,826 7 165 14 788 1 16 1 89 - - - - 46 2,409 
November.. 215 7,479 7 205 24 1,222 3 131 4 146 2 131 1 9 49 1,618 
December.. 173 9,193 5 1,134 22 2,302 4 155 - - - - 2 97 26 2,487 

1962-January 264 8,587 6 305 29 1,209 5 195 1 14 1 43 - 39 1,376 
February 261 14,137 6 98 29 3,676 9 1,125 - - - - - - 44 1,654 
March 313 11,209 14 344 30 2,273 8 282 3 371 - - 1 68 62 2,491 

April 255 12,929 6 190 26 1,730 5 88 4 525 - - - - 50 3,080 
May ....... 235 8,252 6 365 19 1,344 6 671 4 518 - - - - 41 1,033 
June ...... 234 14,533 4 130 28 5,322 5 137 1 18 1 73 1 370 47 2,073 

July ...... 
August.... 
September. 

October... 
November.. 
December.. 

Six monthe 

	

1961 ........ 1,448 61,057 	42 	2,103 	169 	9,848 	50 	3,116 	20 	1,760 	2 	)52 	6 	246 	257 	12,846 

Six montha 

	

1962 ........ 1,562 69,647 	42 	1,432 	161 	15,554 	38 	2,498 	13 	1,446 	2 	116 	2 	438 	283 	11,707 
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TABLE 2. Conenercial Failures and Estinted Liabilities by Months and Industries with Cuxm.iiative Data - Concluded 

Tranapor tt too 
coirunication 	 Trade 	 Service 
and utilities 

Apparel 	 Household 
Total 	 Food 	 and shoe. 	 furniture 

Number 	Li*b. 	 and appliances 	Number 	Liab. 

Number 	Li.b. 	Number 	Limb. 	Number 	Liab. 	Number 	Liab. 

$'OOO 	 $'OOO 	 $000 	 $'OOO 	 $'OOO 	 $'OOO 

1961-January ................. 7 248 129 7,372 22 444 30 2,755 10 190 43 1,244 
February................ 10 131 119 3,636 25 668 13 244 22 668 36 813 
March................... 17 535 95 3,127 20 587 17 181 15 464 42 1,122 

April................... 7 203 98 4,298 20 857 12 194 16 867 33 795 
May ..................... 12 272 109 3,238 19 423 16 430 12 373 41 1,291 
June.................... 8 75 107 3,520 12 150 14 253 23 902 34 920 

July ................... . 7 466 93 5,790 13 248 10 495 19 941 22 519 
August.................. 5 241 109 2,878 21 395 9 245 12 394 25 807 
September............... 11 534 107 4,071 13 233 11 288 16 979 31 799 

October................. 9 127 104 2,945 23 495 9 118 10 486 37 1,558 
November................ 7 165 87 2,768 17 552 12 260 10 491 30 1,367 
December................ 13 243 77 2,643 10 172 5 335 11 780 28 380 

1962-January................. 14 219 131 4,341 14 547 26 733 12 391 39 802 
February................ 10 438 128 5,876 26 2,637 25 690 12 512 32 394 
March................... 21 845 137 4,067 26 469 20 536 9 288 43 768 

April................... 9 325 114 3,475 17 874 12 401 16 572 43 2,635 
May ..................... 11 1,320 120 2,485 21 269 18 289 11 275 35 645 
June .................... 11 266 115 3,795 22 412 15 387 12 465 24 723 

July.................... 
August.................. 
September............... 

October................. 
November................ 
December................ 

Six 	months 	1961 	............. 61 1,464 657 25,191 118 3,129 102 4,057 98 3,464 229 6,185 

Six months 	1962 	.............. 76 3,413 745 24,039 126 5,208 116 3,036 72 2,503 216 5,967 
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TABLE 3. Cousnerciat Failures and Estimated Liabilities by Months, Provinces and Selected Cities, with Cumulative Dat 

Atlantic 
Prov inces 

Number 	Liab. 

Quebec 

Number 	Liab. 

Ontario 

Number 	Liab. 

Manitoba 

Number 	Liab. 

Saskatcheei 

NUL,ber 	Liab. 

$'000 $'Ooo $ 1 000 $ 1000 $ 1 000 

1961-January - - 150 6,229 88 4,259 4 1,148 - - 

February 2 26 162 5,214 68 4,607 5 116 4 51 
March 	............ 8 873 123 3,240 95 3,702 2 131 2 51 
April 	............ 7 1,090 105 3,412 80 4,793 - - 3 101 
May 	.............. 3 64 141 6,068 98 3,021 5 344 3 117 
June 	............. 8 742 117 3,667 80 2,529 3 45 1 11 
July 	............. 4 111 92 3,825 75 9,123 2 189 3 40 
August 	........... 6 238 106 3,372 68 2,543 4 142 2 37 
September 1 157 106 3,694 80 3,431 5 335 1 8 
October 3 151 132 4,983 72 3,142 3 170 2 8 
November 4 353 125 3,130 70 3,457 2 65 1 3 
December 1 910 91 2,299 58 3,743 4 836 3 35 

1962-January 	.......... - - 134 4,201 103 3,465 1 48 4 178 
February 3 105 129 5,033 93 6,470 5 479 2 79 
March 	............ 4 661 173 4,890 107 4,423 3 228 2 9 
April 	............ 3 84 127 7,594 92 3,956 11 431 1 5 
May 	.............. 3 1,217 119 3,103 89 3,083 3 114 5 50 
June 	............. 2 54 123 10,106 87 3,562 3 93 2 14 
July 	............. 
August 	........... 
September 	........ 
October 	.......... 
November 	......... 
December 	......... 

Six months 1961 28 2,795 798 27,830 509 22,911 19 1,784 13 331 
Six months 1962 15 2,121 805 34,927 571 24,959 26 1,393 16 335 

Alberta 
Sr it ish Canada Toronto Montreal 
Columbia 

Number Liab. Number Ljab. Number Liab. Nui,,ber Liab. Number Liab. 

51000 $'ooO $'OOO $'OOO $000 

1961-January 	.......... 5 289 12 2,052 259 13,977 31 2,140 88 4,752 
February 2 133 14 1,022 257 11 3 169 26 2,388 81 2,952 
March 	............ 5 91 13 685 248 8,773 36 1,017 64 1,580 
April 	............ 1 19 1 41 197 9,456 41 1,979 57 2,180 
May 	.............. 2 31 6 315 258 9,960 26 1,003 69 3,015 
June 	............. 10 404 10 324 229 7,722 30 1,095 66 2,498 
July 	............. 4 306 11 1,072 191 14,666 26 3,676 46 2,237 
August 	........... 6 242 5 530 197 7,104 26 815 46 1,859 
September 5 63 9 507 207 8,195 36 1,885 44 1,599 
October 	.......... 8 131 8 241 228 8,826 25 1,439 64 2,756 
November 5 158 8 313 215 7,479 28 1,260 62 1,563 
December 9 1,226 7 144 173 9,193 24 955 43 1,481 

1962-January 	.......... 7 161 15 534 264 8,587 41 1,677 73 2,459 
February 	......... 11 615 18 1,356 261 14,137 35 4,927 90 3,488 
March 	............ 14 194 10 804 313 11,209 38 2,262 94 3,432 
April 	............ 9 363 12 496 255 12,929 35 2,127 53 5,025 
May 	.............. 4 46 12 638 235 8,252 34 1,414 65 1,875 
June 	............. 7 222 10 482 234 14,533 28 1,380 58 7,313 
July 	............. 
August 	........... 
September 	........ 
October 	.......... 
November 	......... 
December 	......... 

Six months 1961 25 967 56 4,439 1,448 61,057 190 9,622 425 16,977 
Six months 1962 52 1,601 77 4,310 1,562 69,647 211 13,787 433 23,592 
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TABLE 4. Coaercia1 Failures by Major Industries, and Provinces, according to Size of Liabilities 

1961 	 1962 

let 	2nd 	3rd 	4th 	1st 	2nd 	3rd 	4th 
quarter 	quarter 	quarter 	quarter 	

Total 	
quarter 	quarter 	quarter 	quarter 	

Total 

Manufactur 6 

Under 	$5,000 ........... 5 7 2 5 19 8 2 
$5,000 to $ 25,000 36 40 22 23 121 28 29 
25,000 " 	50,000 25 17 10 9 61 20 20 
50,000 " 	100,000 12 8 10 13 43 13 6 

Over 	$100,000 .......... 9 10 12 10 41 19 16 
Total 	............... 87 82 56 60 285 88 73 

Construction 

Under 	$5,000 	........... 11 10 15 13 49 16 19 
$5,000 to $ 25,000 62 52 38 65 217 73 53 
25,000 " 	50,000 35 23 14 20 92 28 34 
50,000 " 	100,000 21 18 12 10 61 14 20 

Over 	$100,000 .......... 12 13 13 13 51 14 12 
Total 	............... 141 116 92 121 470 145 138 

Trade 

Under 	$5,000 ........... 47 40 37 31 155 47 36 
$5,000 to $ 25,000 182 168 160 143 653 223 205 
25,000 It 	50,000 63 62 62 50 237 61 78 
50,000 it 	100 0 000 29 22 21 32 104 37 12 

Over 	$100,000 .......... 22 22 29 12 85 28 18 
Total 	............... 343 314 309 268 1,234 396 349 

Service 

Under 	$5,000 ........... 26 24 16 20 86 36 14 
$5,000 to $ 25,000 67 52 38 51 208 55 54 
25,000 " 	50,000 13 16 11 14 54 14 20 
50,000 	100,000 10 11 10 5 36 7 8 

Over $100,000 .......... 5 5 3 5 18 2 6 
Totila 	............... 121 108 78 95 402 114 102 

Total Canada 

Under 	$5,000 ........... 100 90 73 81 344 115 77 
$ 5,000 to $ 25,000 •., 377 343 292 323 1,335 436 371 
25,000 " 	50,000 ,., 147 128 100 103 478 135 163 
50,000 " 	100,000 .., 80 67 62 65 274 76 52 

Over 	$100,000 .......... 60 56 68 44 228 76 61 
Totals 	............... 764 684 595 616 2,659 838 724 

Quebec 

Under 	$5,000 ........... 73 60 50 62 245 78 50 
$5,000 to $25,000 224 192 157 181 754 230 204 
25,000 " 	50,000 ,.., 75 52 48 52 227 62 60 
50,000 " 	100,000 43 35 24 33 135 35 21 

Over 	$100,000 	.......... 20 24 25 20 89 31 34 
Total 	............... 435 363 304 348 1,450 436 369 

Ontario 

tinder 	$5,000 	........... 25  27 18 14 84 25 23 
$ 5,000 to $ 25,000 .., 120 130 107 108 465 163 127 
25,000 " 	50,000 56 57 41 39 193 55 79 
50,000 " 	100,000 . 29 24 27 21 101 31 20 

Over 	$100,000 .......... 21 20 30 18 89 29 19 
Totala 	............... 251 258 223 200 932 303 268 
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TA3LE 5. Average Estimated Liability per Failure by Months, Economic Areas and Selected Industry Groups 

Manu- Con- 

Canada Atlantic Quebec Ontario Prairie British fac- struc- Trade Servtc- 
Provinces Provinces Columbia tures tion 

thousand dollars 

1961-January 54.0 - 41.5 48.4 159.6 171.0 72.9 47.5 57.1 28.9 

February 43.5 13.1 32.2 67.8 27.2 73.0 107.8 51.6 30.6 22.6 

March 	.......... 35.4 109.2 26.3 39.0 30.3 52.7 35.6 39.7 32.9 26.7 

April 	.......... 48.0 155.7 32.5 59.9 30.0 41.2 46.8 85.8 43.9 24.1 

May 	............ 38.6 21,3 43.0 30.8 49.3 52.4 40.4 50.8 29.7 31.5 

June 	........... 33. 7  92.7 31.3 31.6 32.9 32.4 50.4 36.1 32.9 27.0 

July 	........... 76.8 27.7 41.6 121.6 59.5 97.5 112.4 58.3 62.3 23.6 

August 	......... 36.1 39.6 31.8 37.4 35.1 105.9 78.6 45.6 26.4 32.3 

September 39.6 157.3 34.8 42.9 36.9 56.3 53.7 34.4 38.0 25.8 

October 38.7 50.2 37.8 43.6 23.7 30.2 56.3 52.4 28.3 42.1 

November 34.8 88.2 25.0 49.4 28.3 39.1 50.9 33.0 31.8 45.6 

December 53.1 909.7 25.3 64.5 131.0 20.6 104.6 95.7 34.3 13.6 

1962-January 32.5 - 31.4 33.6 32.2 35.6 41.7 35.3 33.1 20.6 

February 54.2 35.0 39.0 69.6 65.2 75.3 126.8 37.6 45.9 12.3 

March 	.......... 35.8 165.2 28.3 41.3 22.7 80.4 75.8 40.2 29.7 17.9 

April 	.......... 50.7 28.0 59.8 43.0 38.1 41.3 66.5 61.6 30.5 61.3 

May 	............ 35.1 405.7 26.1 34.6 17.5 53.1 70.7 25.2 20.7 18.4 

62.1 27.2 82.1 40.9 27.4 48.2 190.1 44.1 33.0 30,1 

July ........... 
August ......... 
September ...... 
October ........ 
November ....... 
December ....... 

Six months 1961 	42.2 	99.8 	34.9 	45.0 	54.1 	79.3 	58.3 	50.0 	38.3 	27.0 

Six months 1961 	44.6 	141.4 	43.4 	43.7 	35.4 	56.0 	96.6 	41.4 	32.3 	27.6 

FABLI. 6 	ae;e-Earner Failures and Pops. is, by 	and Lc,s., 1,: Ar, 

Wage-earner failures 	 Iropesals 

	

Atlantic 	 Prairie 	British 	 Other 
Canada 	Quebec 	Ontario 	 Canada Quebec Ontario 

	

Provinces 	Provinces Coluibia 	 Provinces 

1961-January ........ 
February ....... 
March .......... 
April .......... 
May............ 
June ........... 
July ........... 
August ......... 
September ...... 
October ........ 
November ....... 
December ....... 

1962-January ........ 
February ...... 
March .......... 
April .......... 
May............ 
June ........... 
July ........... 
August ......... 
September ...... 
October ........ 
November ....... 
December ....... 

Six months 1961 ..... 
Six months 1962 ..... 

58 	- 44 10 3 1 58 52 6 	- 

83 	- 59 22 1 1 71 53 13 	S 

82 	- 69 11 1 1 72 54 11 	7 

43 	- 27 13 2 1 64 53 9 	2 

77 	- 52 23 - 2 38 33 3 	2 

86 	- 63 23 - - 40 36 2 	2 

62 	- 40 16 2 4 35 27 8 	- 
86 	2 63 20 1 - 45 38 4 	3 

78 	- 55 22 1 - 41 34 6 	1 

91 	- 59 28 2 2 38 28 8 	2 

78 	2 53 20 3 - 46 39 6 	1 

66 	1 46 19 - - 42 35 4 	3 

78 	- 53 20 2 3 53 46 6 	1 

81 	- 45 26 8 2 53 38 11 	4 

90 	- 62 23 3 2 60 45 11 	4 

91 	- 54 30 2 5 47 38 5 	4 

86 	1 50 30 2 3 51 37 12 	2 

72 	- 49 18 5 - 54 46 8 	- 

429 	- 	314 	102 	7 	6 	343 	281 	44 	H 

498 	1 	313 	147 	22 	15 	318 	250 	53 	H 0 


