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COMMERCIAL FAILURES

Under the Provisions of the Bankruptcy and Winding Up Act

SECOND QUARTER 1965

During the second quarter of 1965 the total number of business failures r&Corded under the
provisions of the Bankruptcy and Winding Up Acts was 827, a fractional decrease from the revised total
of 828 insolvencies recorded for the second quarter of 1964. The estimated total of the liabilities
of bankrupt firms was $51,121,000 as compared with $50,879,000 for the same quarter of last year.

Failures and Liabilities by Industries

The largest number of bankruptcies occurred in the trade sector with 332 failures compared with
373 in the second quarter of 1964, however, liabilities were slightly higher. In the manufacturing
industries group, the number of business failures increased from 77 to 98 and the liabilities from
$7,976,000 to $9,941,000 in the 1964-65 comparison. The number of bankruptcies in the construction
industry remained the same as in the same quarter of last year and the liabilities declined. In the
financial sector the number of failures were higher but the liabilities were lower. The number of
insolvent firms in the service industry were slightly lower but the liabilities increased.

Failures and Liabilities by Economic Areas

There were 428 bankruptcies recorded in Quebec during the secound quarter of 1965, compared
with 426 for the same period of 1964, Estimated liabilities of these firms decreased from $25,046,000
to $22,690,000. In Ontario the number of business failures decreased from 329 to 318 and the lia-
bilities from $22,501,000 to $21,140,000. In the Prairie Provinces the number of insolvent firms
rose from 33 to 44 and the liabilities from $1,740,000 to $4,628,000. In British Columbia the number
of bankrupt firms increased slightly and the liabilities rose from $934,000 to $1,754,000,

Failures by Size of Liabilities

The data presented in Table 4 {indicate that the greates number of failures involved businesses
with liabilities in the $5,000 to $25,000 size group. Business failures in the $30,000 to $100,000
range increased from 103 to 120 and in the $100,000 and over from 79 to 95 in the 1964-65 comparison.

Coverage

The statistics of failures in this report are limited to those bankruptcies filed under
Federal legislation (the Bankruptcy and Winding-Up Acts) and does not include failures, sales or
selizures carried out under other legislation. In Table 6 the number of failures of wage earners is
shown but the amount of liabilities is not recorded. Proposals from insolvent persons are not in-
cluded in the bankruptcy data but when such proposals are rejected by the creditors the proceedings
may then come under the Bankruptcy Act., In Table 6 the number of proposals is shown to give a general
impression of the trend.

Business Finance Division
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TABLE 1. Commercial Faflures by Economic Areas and Industrics

Second Quarter 1965 with Comparative Figures for 1964

Second quarter

Atlantic Provinces Quebec Ontarfo
No 1964 1965 1964 1965 1964 1965
1 Primary fndustrfes .......ccovvvunennnn N — - - 24 20 11 14
Manufacturing industries:
2 Food snd beverage industries .............. 1 1 - 2 2 4
3 Textile {ndustries ......., oI5+ SIS« v 3[Shesn o[s o5 ¢ & oTe O - 1 - - 2
4 Clothing fndustri{es (including knitting mills) - - 14 13 5) 3
5 Wood {ndustrfes (including furniture) .......... - 1 10 12 6 10
6 Paper and allied industries (including printing
e gubltehing) &0 ... .0 ... Soog - - 3 7 4 S
7 Primary and Fabricated metal industries ........ - - 4 11 4 1
8 Machiinery gtindustxtienl W T Bl . . .. . e vn e . - - - 1 1 -
9 Transportation equipment {ndustries ............ - - = - - 2
10 Electrical products {ndustries .........cc..e... - - - 1 - -
11 Non-metallic mineral products industries ....... - - 1 3 1 1
12 ClieB{cal M indusBries o bue,cchieecsienencas - - 2 - 1
13 Other manufacturing industries ....... A - - 11 6 9 ?
14 Total manufacturing {ndustries ....... ARG 0 0 O 1 2 Gb 58 3o 36
Construction industries:
15 General contractors .......vveeveesnnasssoesansen 3 - 35 29 24 19
16 Special trade contractors .........oeceveanvanann 4 1 39 53 39 4b
17 Total construction {ndustries ....... LR 7 1 74 82 63 6
18 Transportation, communication and other
ut{lfties ...... ST 5Bt B 0 S = 1 - 22 25 15 18
Trade (wholesale and retail):
19 R 2 1 33 42 7 10
20 General merchandise ........ e . o oo k. |1 - 4 1 10 4
21 Automotive products .....,..... G0 000 OIS e - 4 49 44 43 28
22 Appare] and shoes ............... scacaliTia ] dacneah 1 2 3l 24 20 1
23 L 1 1 12 13 18 17
24 Household furniture and appliances .......... . - 1 14 17 9 19
25 DEURE . ohe . siaioie AL o I R o cinie sisliaTsisis 1 - - 1 2 5
26 Other trades .................. T S 2 - 29 27 31 31
27 Total trade .......... SO O o 30 0q RO COROa o0 8 9 172 169 160 125
28 Finance, insuranca and re:l estate ........... YT - - 11 7 8 15
Services:
29 Educatfon, health and welfare ........ R— T E - o 3 1 3
30 Recreational services ......... LS ) IS » ¢ . 1 3 8 Z 4
£)] Business mervices ................... S & 15 7 7 8
32 Personal sarvices ....... RE R, 00 0eP e oo 00 1 l 54 43 30 ia
33 Other BerviCed .........c.ovvivecucnnennns C - 7 b Z 3
3% Total services ............... OPB004 4P OCCOOD T 1 2 79 67 42 L]
35 Totals ..... IS Ao SYeXSNs | FaToRexaTa) oxeYeTo|sEoReTeIee oteln o 18 14 42¢ 428 329 L]




TABLE 1. Commercial Pailures by Economic Areas and Industries

L=,

Second Quarter 1965 with Comparative Figures for 19634 - Concluded

Second quarter

Total
Prairie Provinces British Columbia
Number Liabilities
1964 1965 1964 1965 1964 1965 1964 1965 T
37000 37000

- 2 - 6 35 AL 1,084 2,065 1
1 = = :E 4 ! 356 367 2
1 - - & 1 2 20 846 3
I - - - 18 16 1,375 2,088 4
- - = L 16 23 1,850 1,471 S
2 = - 3 7 12 126 482 6
- 1 - 1 8 14 646 544 7
- = - - 1 1 83 207 8
5 = = s 3 2 4 9 9
= = - 5 - 1 - 1,280 10
= - = > 4 91 350 11
N = = = - 3 - 129 12
- - - - 20 13 3,429 2,169 13
2 1 - 1 77 98 7,976 9,942 14
4 2 4 3 70 1} 9,586 4,557 15
4 4 1 - 87 104 Gy 6,004 16
8 6 5 3 157 157 12,143 10,561 17
3 9 2 - 43 52 1,460 1,893 18
2 3 2 1 66 K 1,673 1,942 19
1 - 1 - 17 5 1,343 88 20
3 6 2 2 97 84 2,809 3,189 21
4 3 2 2 58 42 1,599 743 22
3 S5 2 - 36 36 3,384 2,024 23
4 2 - 2 27 41 952 2,618 24
i = = 5 4 b 192 819 25
- 1 6 2 68 61 2,037 2,827 26
i8 20 15 9 373 332 13,989 14,250 27
- ! - 1 19 24 9,096 7,118 28
- - = . 1 6 14 417 29
- - = 1 5 14 307 1,037 30
- 1 - S 22 16 633 898 3l
1 4 - 2 86 75 3,761 2,756 32
1 S o B, 10 11 420 184 33
2 5 S 124 122 J L3 5,292 34
33 44 22 23 828 827 50,879 51,121 15




TABLE 2.

Commercial Failures and Estimated Liabilities by Months and Industries

Total ERimaGy Manufacturing industries Construction
industries industries
Wood industries Primary and Transportation
Total including fabricated matals :::2:::::; aqurpmont
Numbear Liab, Number Liab. fuxniture indisinies industries Number Liab,
Number Liab. Number Liab, Number Liab. Number Liab. Numbar Liab.
$7000 $7000 $'000 $7000 $'000 §7000 $7000 37000
L9£4-TJanuary ... 320 21,897 15 2,232 19 4,270 5 260 4 249 1,370 - - 65 4,542
February . 334 18,304 8 159 25 2,679 10 1,668 3 174 - - - 69 3,859
March ...... 322 12,267 17 $32 27 1,822 5 115 3 167 - - - 62 2,984
April ...... 279 17,333 12 403 26 3,376 7 1,450 3 453 - - - S5 5,239
MaY ...ocaenn 258 19,858 12 419 25 2,289 5 301 3 158 83 i - 52 4,346
June . 291 13,688 11 262 26 2,311 & 98 2 36 . - - 50 2,558
July ....... 264 17,922 4 189 26 2,589 3 263 5 178 292 1 20 60 4,085
August ..... 230 13,502 15 345 23 1,330 6 289 i 28 - - 49 4,491
September .. 293 15,991 11 287 22 2,583 6 111 2 567 702 - - 55 2,155
October .... 315 25,092 18 930 31 3,722 ? 872 4 1,130 - 1 41 63 6,123
November ... 306 14,519 13 1,063 32 1,872 &4 357 4 161 35 2 662 68 4,667
December ... 287 18,362 10 3l 45 3,35 9 546 ? S18 212 - - 58 4,926
1965~January .... 302 14,133 13 495 24 1,597 8 376 &4 694 - 1 11 59 2,854
February ... 291 21,145 16 1,569 27 2,192 3 98 6 1,090 - - - 50 5,418
March ...... 358 22,892 21 753 38 3,277 8 309 5 523 - - - 77 3,389
APGly < pe'e.. 277 16,903 15 997 33 2,887 7 322 7 173 - - - 50 5,280
MaY .....aen 292 19,514 14 531 30 3,972 | 494 5 249 207 - - 59 3,399
June ....... 258 14,703 13 537 35 3,083 9 656 2 122 - 2 9 48 1,882
JUly .. oenee
August .....
September ..
October ....
November ., .
December ...
Six months
1564 .......... 1,804 103,347 75 4,007 148 16,747 36 3,892 18 1,237 1,453 - - 353 23,528
Six months
)L C i R 1,778 109,290 92 4,882 187 17,008 b 2,255 29 2,851 207 3 20 343 22,222




TABLE 2. Commercial Failures snd Estimated Liabilities by Months and Industries - Concluded
Transportation
commnication Trade Service
and utilities
Household
Total Food "A‘:p:;:i e furni ;urc
Numbar Liab. andl appiiancey Numbaer Liab.
Number Liab, Number Liab, Number Liab, Number Liab.
¥ OUU L4y 3 00U ¥ Ul ¥ Jou 3 000
1964 aTANUALY +ovarenns 12 204 150 4,400 24 584 25 1,099 la 500 50 5,599
February ...oecevecsasne 18 663 153 6,095 23 323 23 411 6 241 52 1,255
MBPCh tvevvnrcnrencornns 22 658 134 4,012 17 413 19 510 14 485 52 1,489
April ..... 10 194 122 6,093 24 904 24 812 4 111 50 1,745
MBY c.vvcevnncnce 10 180 122 3,520 24 391 16 301 11 423 32 1,974
June ..... e E——— 23 1,086 129 4,376 18 k¥l 18 486 12 418 42 1,412
JUlY siiiienns 16 460 103 6,600 22 436 8 129 17 1,197 49 3,885
AUBUSE ....venvrvencsans 13 945 87 4,392 7 178 12 412 8 1,550 37 1,724
September .......... (TR 16 526 120 6,018 26 691 17 1,360 16 1,162 61 1,986
OCLODEY v .v.veneenrnnres 1°2 312 128 4,064 22 513 12 541 9 307 51 1,508
NOVEmber ....coconennnsn 7 132 140 4,081 18 982 l4 326 14 484 Gl 2,527
December ..... 22 1,137 104 4,768 15 349 14 720 11 394 38 L,616
1965 ~January ....cveevennncnes 8 119 138 6,300 12 293 27 878 16 329 53 2,164
February ....... s 20 529 139 3,962 12 240 21 666 13 420 31 3,782
March o.cvevnnn 21 619 136 6,900 27 559 23 2,117 9 403 58 2,366
April ........ Y T 22 682 116 4,423 20 603 12 181 17 539 36 2,180
MEY ©voveuercns 13 541 125 6,440 23 994 13 182 18 1,381 &0 1,220
June .....c.e.. el B 17 670 91 3,388 14 345 17 319 6 698 46 1,892
s o0 a 00
AURUSBE . ...covevecrnvsns
September ....co0v0000
October ......cecenceaen
November .......eoce0a0as
December ........ eheenes
« wowty LY96& ... L. 95 2,985 810 28,496 130 2,992 125 3,619 6l 2,178 278 13,474
Lix oxouths 1963 L.l 11 3,160 745 31,413 108 3,03 113 4,403 79 3,770 264 13,604




TABLE 3. Commerciasl Failures and Estimated Liabilities by Months, Provinces and Selected Cities

ATPRhI Quebec Ontario Man{toba Saskatchewan
Provinces
Number Liab. Number Liab. Number Liab. Number Liab. Number Liah.
$' 000 $'000 $'000 $'000 $'000
1964 -January ......... d 4 161 181 11,813 106 5,623 3 68 4 87
Februaty oo oo o 3] 408 176 11,761 124 5,070 7 193 4 136
MBTCEAS - o iars oioio = o 00 8 293 179 5,778 108 3,979 b 287 2 181
April cociccnvocnn 8 120 157 6,263 99 10,122 3 114 - -
LB LE o a B0 4 175 127 12,442 106 6,520 3 247 2 92
unel... . L . . eieleie 6 363 142 6,341 124 5,859 5 238 1 27
JULY 5o svarerero o LT - 5 820 129 4,533 105 10,234 [} 1,366 5 168
August ......... " 2 237 121 6,000 84 5,009 4 S4 5 57
September ........ 8 374 151 9,221 112 5,553 8 130 - -
October .......... 7 197 178 19,601 106 3,526 6 996 1 5
November ......... 8 159 182 8,311 95 4,891 Z 29 2 a3
December ,........ 4 2,556 149 9,108 112 4,808 - - 4 317
1965-January .......... 3 58 144 5,020 127 6,224 6 2,020 2 19
February ......... 4 102 147 9,351 118 9,747 2 26 3 99
March ..... 6 398 212 10,515 117 7,362 4 218 1 23
Apepl@d. ..o ... . b) 494 155 6,978 90 5,100 5| 80 - -
1957 0 a80 e SO NREEs 7 3ol 147 10,238 117 7,642 3 343 2 L4
JuoeIRg 0 S 2 114 126 5,473 111 8,397 2 103 2 25
JULYS (o 5o o R <
AUBUBL ......... .
September ........
October ..........
November .....
December .........
Six months 1964 ....... 33 1,520 962 54,398 667 37,173 27 1,147 13 52
Six months 1965 ,...... 27 1,467 931 47,575 680 44,472 22 2,785 10 LEQ
Alberta BtlgLsh Canada Toronto Montreal
Columbia )
Number Liab, Number Liab. Number Liab, Number Liab. Number Liab,
$'000 $'000 $1000 $'000 $'000
1364-January ....... - 5 168 L7 3,977 320 21,897 43 3,743 102 8,753
February ..... . 9 317 11 419 334 18,304 38 1,422 93 9,004
MAKCHY ook viage o o axefe 9 1,439 10 310 322 12,267 34 1,758 93 28BS
ARTALL .o o roralye 5 226 7 488 279 17,333 24 5,922 79 28276
MEY) . oraxexere s siersis ool 6 125 10 257 258 19,858 39 2,973 70 8,996
June ...... e e o 010 8 671 5 189 291 13,688 50 2,970 63 3,265
JULY e e oo ooe e 3 449 11 352 264 17,922 40 5,798 66 2,301
AUBUSBE ..ouivonnas 6 2,015 8 130 230 13,502 34 3,021 51 3,036
September ........ 7 454 7 259 293 15,991 30 2,534 75 5,668
October ...... o o8 9 585 8 183 315 25,092 35 1,717 70 9pIL2
November ......... 7 92 10 953 306 14,519 35 1,789 79 2,834
December ......... 6 729 12 844 287 18,362 40 1,554 68 5,790
1965-January .......... 12 489 8 303 302 14,133 49 2,196 71 2,386
February ......... 8 1,403 9 418 291 21,145 46 4,854 63 6,357
MaBehi“ reres. o arasrerersle 11 998 7 3,383 358 22,892 44 5,038 94 3,287
April ............ 11 2,987 11 1,263 277 16,903 41 2,746 708, 3,954
MBY/ ore « - poparararaneserd 10 635 6 341 292 19,514 Sl 3,895 69 5,919
June ..., Prevrerors 9 441 6 150 258 14,703 38 1,924 S8 2,437
July ooievaninss
Augusat ...........
Septemher .
October ..........
November .........
December .........
Six months 1964 ..., . 42 2,946 60 5,640 1,804 103,347 228 18,788 500 35,558
Six months 1967 ....... 61 6,953 47 5,858 1,778 109,290 269 20,653 432 26,4640




TABLE 4, Commercial Failures by Major Industries, and Selected Provinces, according to Size of Liabilities

L m———————

-1

1964 1965
lat 2nd Ird 4th lst 2ad 3rd 4th
Total Total
quarter quarter quarter quarter quarter quarter quarter quarter
Manufacturing:
Under® $5,0000 .. .. .odaeaee 1 4 3 6 14 4 6
$ 5,000 to $§ 25,000 .... 18 28 29 3N 112 30 22
25,000 " 50,000 .... 20 10 21 31 82 26 27
50,000 " 100,000 .... 13 18 8 14 53 14 21
Over $100,000 ......... g 19 17 10 20 66 15 22
Tovale .. 0w ... .80, 71 77 71 108 327 89 98
Construction :
UNIGED 35, 00D, . . . ob oie 20 13 10 12 55 8 9
$ 5,000 to § 25,000 .... 94 69 77 77 317 91 73
25,000 " 50,000 .... 34 39 38 39 150 47 32
508000 | . §100,000.. ... 22 16 18 8 84 18 25
Over $100,000 .......... 26 20 21 33 100 22 18
Totals ............. - 196 157 164 189 706 186 157
Trade:
Under $5,000 ......... .o 47 6 24 38 13§ 45 39
$ 5,000 to $ 25,000 .... 240 207 172 215 834 221 166
25,000 ™ 50,000 .... 85 77 55 60 277 85 63
50,000 * 100,000 .... 42 38 31 38 149 34 35
Over $100,000 .......... 23 25 28 21 CTrd 28 29
BREE ... ... 437 n 310 372 1,492 413 332
Service:
Under $5,000 ........... i8 22 20 13 73 20 13
$ 5,000 to § 25,000 .... 82 56 66 71 275 65 58
25,000 " 50,000 .... 25 24 23 25 97 26 21
50,000 " 100,000 .... 17 15 23 10 65 18 21
Over $100,000 ... ...... 12 7 15 11 45 13 9
TotElB! . om0l odlss 154 124 147 130 555 142 122
Total Canada:
Under $5,000 ....... 92 71 61 77 301 84 72
$ 5,000 to § 25,000 .... 504 410 394 445 1,753 467 376
25,000 * 50,000 .... 183 165 162 185 695 202 164
$0,000 * 100,000 .... 102 103 88 105 398 103 120
Over $100,000 .......... 95 79 L¥] 96 352 95 95
Totals ...... 976 828 787 908 3,499 951 827
Quebec :
Under $5,000 ....... 61 34 37 47 179 54 4b
$ 5,000 to § 25,000 ..., 270 217 194 239 920 252 195
25,000 " 50,000 .... 100 77 87 107 in 104 96
50,000 * 1005000 ... .. S4 60 L8 57 219 52 51
Over $100,000 ,......... 51 38 15 59 183 41 42
OLLE <. T e < olateed® 536 426 401 509 1,872 503 428
Ontario:
Under $5,000 ...... 23 30 . 22 96 28 23
$ 5,000 to § 25,000 .... 184 164 153 163 664 177 152
25,000 * 50,000 .... 64 69 55 66 254 75 Sa
50,000-" . 100,000 ..,. 37 35 35 o 144 40 50
Over $100,000 .......... 30 i1 3 25 123 42 40
TRralass. s 3. 1. 5 338 329 301 kK] 1,281 362 318
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TABLE 5. Average Estimated Liability per Faflure by Months, Economic Areas and Selected Industry Groups .
Manu- Con-
onsie BELLIE ouebee  oneario rratrs B D B e servie
tures tion
thousapds of dollars
1964~January ...... .. 68.4 40.2 65.3 53.1 26.8 23.4 224.7 69.9 29.3 112.0
February ....... 54.8 136.0 66,8 40.9 32.3 38.1 107.2 55.9 39.8 24,1
March ......... " 38.1 36.5 32.3 36.8 112,2 31.0 67.5 48.1 29.9 28.6
ARGIE 2% . iR E 62,1 15.0 39.9 102.2 42.5 69.6 129.8 95.3 49.9 34.9
Bay L. Wi ol d 77.0 43.8 98.0 61.5 42,2 25.7 91.6 83.6 28.9 61,7
JE sl .. ... 47.0 60.5 44.7 47.2 66.9 37.8 88.9 5l.2 33.9 33.6
Jullr (e 67.9 164.0 35.1 9% % 141.6 32.0 99.6 68.1 6.1 77.3
August ......... 58.7 118.5 49.6 59.6 141.7 16.3 57.8 ) 50.5 46,6
September ...... 54.6 46,8 61.1 49.6 38.9 37.0 116.0 39.2 502 32,5
October .,...... 7SRV 28.1 110.1 333 99.1 22,9 120,1 97.2 31.8 29.6
November ....... 47 .4 19.8 45,7 5L.5 18.6 953 58.5 68,6 29,2 61,6
December ....... 64 .0 63.9 6. 42,9 104.6 70.3 4.6 84.9 45.8 42.5
1965-January ....... q 46,8 19.3 3.9 49.0 126.4 37.8 66.5 48,4 45.7 40,8
February ....... 72.7 25,5 63.6 82.6 117.6 46.4 81,2 108.4 28.5 122.0
MaTchlld. . . rooioiaie J 63,9 66.3 49.6 62.9 77.1 483 .4 86.2 3925 50.7 40.8
APGIL 7500 e s rore 61.0 98.8 45.0 56.7 191.7 114.8 87.5 105.6 38,1 60.6
MATE roreieioioiolalels 0 66.8 43.4 69.6 65.3 66.1 56.8 132.4 57.6 51.5 30.5
Jume ......... k. 57.0 57.0 43.4 75.6 43.8 25.0 88.1 39,52 37.2 41,2
July .........55
August .........
September ......
October ........
Novewber .......
December .......

Six months 1964 ..... 57.3 46,1 56.5 55.7 111.9 9.0 r1ag2 66.7 35.2 48.5
Six months 1965 ..... 61.5 54.3 51.1 65.4 106.6 124.6 91.0 64.8 42.2 51.5
TABLE 6. Wage-Earner Failures and Proposals, by Months and Economic Areas

Wage-earner faflures Proposals
Atlantic Prairie British Other
Canaly Provinces jruchiee Jataris Provinces Columbia Canada, (Quebecl SOmtiplo Provinces
1964 -January ........ 179 4 87 74 12 2 61 51 6 4
February ....... 166 - 87 63 7 &4 53 46 5 2
March .......... 193 - 96 90 6 1 66 54 8 4
April .......... 214 3 102 90 16 3 49 43 1 5
May ........ ... 176 - 78 87 7 4 50 40 5 5
June ...... —a i 181 1 85 85 v 3 54 46 7 )4
July ........ oy 170 3 73 79 10 5 39 36 1 2
August ......... 170 3 96 60 4 7 57 53 1 3
September ...... 173 3 78 78 10 4 54 43 9 2
October ........ 187 1 90 82 10 4 59 47 10 2
Novemher ....... 189 2 9% 82 8 3 50 48 2 -
December ....... 144 - 70 56 12 6 60 44 12 4
1965 -Januvary ........ 174 4 83 62 16 9 45 42 1 2
February ....... 169 1 77 80 6 5 42 31 10 1§
March ........ . 214 5 95 101 9 4 60 55 4 L
ApEil. . .... .0 —_ 141 - 51 74 13 3 44 36 7 1
MaY cv.eeiean S 160 1 74 70 11 4 60 49 7 4
June ........... 152 2 55 67 23 5 56 48 7 1
July ..... 00CT o
August .........
September ......
Octaober ........
November .......
December .......
Six months 1964 ..... 1,109 8 3335 L] 5 Ly b % 230 n &

5{x months 1965 ..... 1,010 13 45 Lk YE iy Y i b ki)




