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During the first quarter of 1966 the total number of business failures recérged ;ndéxmfﬁe pro-
visions of the Bankruptcy and Windimg Up Acts was 821, a 13.7 per cent decrease from the.révised total
of 951 insolvencies recorded for the first quarter of 1965. The estimated total of ¥abilities of
bankrupt firms was $63,971,000 as compared with $58,814,000 for the same quarter of last year.

Failures and Liabilities by Industries

The largest number of bankruptcies occurred in the trade sector with 309 failures compared
with 413 in the first quarter of 1965. Liabilities were lower in this industry. In the manufacturing
industries the number of business fallures was slightly lower and the liabilities increased from
$7,268,000 to $9,727,000 in the first quarter comparison, The number of bankruptcies in the con-
struction industry declined from 186 to 165, however the liabilities increased from $11,877,000 to
$14,684,000., In the financial sector the number of business failures increased from 22 to 32 and the
liabilities from $9,885,000 to $15,556,000. In the service industry the number of insolvent firms
and the liabilities were lower than for the same quarter of 1965.

Failures and Liabilities by Economic Areas

There were 462 bankruptcies in Quebec during the first quarter of 1966 compared with 503 for

the same period of 1965. Estimated liabilities of these firms increased from $25,262,000 to $30,580,000.

In Ontario the number of business failures decreased from 362 to 292 and the liabilities increased
from $23,333,000 to $29,298,000. 1In the Prairie Provinces the number of insolvent firms and the lia-
bilities were lower in the 1965-66 comparison. In British Columbia the number of bankrupt firms were
lower as was the liabilities.

Failures by Size of Liabilities

The data presented in Table 4 indicate that the greatest number of failures involved businesses
with liabilities in the $5,000 to $25,000 size group. Business failures in the $50,000 to $100, 000
range increased slightly and in the $100,000 and over group from 97 to 116 in the 1965-66 comparison.

Coverage

The statistics of failures im this report are limited to those bankruptcies filed under Federal
legislation (the Bankruptcy and Winding Up Acts) and does not include failures, sales or sefzures
carried out under other legislation. In Table 6 the number of failures of wage earners is shown but
the amount of liabilities is not recorded. Proposals from insolvent persons are not included in the
bankruptcy data but when such proposals are rejected by the creditors the proceedings may then come
under the Bankruptcy Act. In Table 6 the number of proposals is shown to give & general impression of
the trend.
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TABLE 1. Commercial Failures by Economic Areas and Industries

First Quarter 1966 with Comparative Figures for 1965

First quarter

Atlantic Provinces Quebec Ontario
Nok 1965 1966 1965 1966 1965 1966
1t PARAGYRIRAUBETIESE el o ate o v PHAMfe o o 05 olatacala o aia 1 2 23 16 22 19
Manufacturing industries:
/3 Food and beverage industries ...,... psggetao . - H g 1 1 4
3 Textile {ndustries ......cveeavnevan ' = % 2 1 -
4 Clothing industries (including knitting mills) = = 9 17 ] 2
5 Wood industries (including furniture) .......... o = 13 12 6 4
6 Paper and allied {ndustries (including printing
andipBbItSEHRHEEPR Bl « o.o.c's ol omiorols » o a/0e% o o s ¥ - 3 4 5 it
7 Primary and Pabricated metal industries ........ - - 10 3 5 3
8 Machinery industries ....cecucsssoncsss cnessrane - = = 1 - -
9 Transportation equipment {ndustries ....... . . = = 1 1 - 1
10 Electrical products industries .........oev0ue.. - ' 1 1 - 1
11 Non-metallic mineral products industries ....... = D 4 it 1 1
12 Chemical industries ........... RN, " L = = - 7 1 -
13 Other manufacturing industries .......... gons » A3 o = 11 6 8 8
14 Total manufacturing {ndustries ........eveveue s = 55 56 30 25
Construction industries:
15 General contractors ............. R AU - 1 33 29 35 20
16 Special trade CONETACLOTS ...ovevenenencerennons 1 1 57 63 38 N
17 Total construction industries .........ceece.. 1 2 90 92 73 %
18 Transportation, communication and other
RO 5 W e Bl Ao ol 5 < o5 oble oo« & o o REAE : 1 27 32 20 23
Trada (wholesale and retail):
19 Egodi 8% . el B TR s« 515 5 o oS 1 S 30 31 17 7
20 General merchandise ........civecenvecnnsrenerss - 1 . - 12 3
21 Automotive products .............. o ML | B e 3 3 53 40 45 28
22 Apparel and sho€s ...........00ue.. i S . 1 - 36 33 29 18
23 Hardware ,..... WIS RN R 2 = 21 12 20 8
24 Household furniture and appliances ............. - s 21 16 14 11
25 DEVRS) (oo . Bl vtk el PO W B e e . 3 5 x g 2 -
26 OBHET" ELadeii-. B ek P . .. ol sl cie I8 oo 2 1 a4 37 25 36
27 [EDGEN tradel i g -ic o oroie vt B . o it aer 2 9 5 208 172 164 111
28 Finance, insurance and Teal estate ..........oce-. = H 15 17 4 14
Services:
29 Education, health and welfare ............eveees 2 o 7 1 4 3
30 Recreat{onal 8erviCes ........eeeevencocncarnons o s 9 12 4 6
31 BUBINESS BETVICEB .u.uvvevnoecnrncannoenncnonen . e 5 8 8 5 5
32 Personal services ..... IS ety o ML e 2 1 55 48 31 30
33 Other SerVillERS. .oy dliocomio s oo eisio o nsaags e o Forstore.s = o 6 8 5 3
3% Total 8ervices .....eevvesenns R B oxaivisie o 2 1 85 77 49 49
35 TOCIE S e P 0 ) S T ) o o e o e oL 13 11 503 462 362 292
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First Quarter 1966 with Comparative Figures for 1965

Commercial Fallures by Economic Areas and Industries

First quarter

Total
i i British Columbia
Pdlirlp eivitdes Number Liabilities
1965 1966 1965 1966 1965 1966 1965 1966 No.
$7000 $7000

4 2 s 1 50 40 2,816 2,257 1
- - I - 5 5 153 519 2
- - = - 1 2 37 70 8
- - - - 11 19 631 2,824 4
1 1 21 18 783 778 s
= = = 8 6 260 346 6
- 1 - = 15 6 2,478 495 7
- - - - - 1 = 237 8
- - E = 1l 2 11 1,015 9
- - = = 1 2 62 159283 10
= = - = 5 2 564 253 11
1 - - - 2 7 668 424 12
- - - - 19 14 1,621 843 13
2 2 2 1 89 84 7,268 9,727 14
6 7 5 1 79 58 6,707 6,709 15
10 7 1 3 107 107 5,170 7,975 16
16 14 6 6 186 165 11,877 14,684 17
1 2 1 - 49 58 1,272 3,113 18
2 2 1 - 51 40 1,092 1,992 19
1 - - 1 16 S 712 79 20
7 6 6 2 114 79 2,780 3,681 21
4 4 1 2 71 57 3,666 1,467 22
3 e . S 46 20 4,546 1,506 23
3 = - 1 38 28 1,152 947 24
3 - - = 2 3 63 203 25
2 1 2 2 75 77 3,306 3,338 26
22 13 10 8 413 309 17,317 13,213 27
1 1 2 = 22 32 9,885 15,556 28
P = o - 11 4 402 122 29
- - 1 14 19 1,027 1,054 30
- - - - 13 13 709 622 31
3 3 - 2 91 84 3,876 2,843 32
- - 2 - 13 13 2,365 780 33
3 3 3 3 142 133 8,379 5,421 34
49 37 24 19 951 821 58,814 63,971 35




TABLE 2. Commercial Failures and Estimated Liabilit{es by Months and Industries

Total Primary Construction
TRanatr e indutieties Manufacturing industries ey -
Primary and
Wood industries Transportation
Total Total Total including fabricated MaSHime sy equipment Total
metals industries
furniture industries
industries

Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab.

% 000 $' 000 37000 57000 Y000 $7000 57000 57000

1965-January ..... 302 14,431 13 495 24 1,762 8 376 4 859 - - 1L 11 59 2,854

February .... 291 21,363 16 1,569 27 2,199 5 98 6 1,096 - - - - 50 5,622

March ....... 358 23,020 21 752 38 3,307 8 309 5 523 - - - - 77 3,401

April 278 17,050 15 1,013 33 2,887 7 322 7 173 - - - - 50 5,286

May ......... 293 20,056 14 584 31 4,371 7 494 5 248 1 207 - - 59 3,399

June ........ 259 15,168 13 537 35 8,18087 9 662 2| 129 - - 2 9 48 2,138

July ........ 276  1B0,569 12 401 18 2,036 6 171 1 265 - - - - 42 4,597

August ...... 188 29,689 15 2,147 23 8,844 6 5,843 2 447 - - - - 30 9,485

September ... 271 17,562 12 297 29 2,721 8 326 &) 34 1 834 2 223 58 4,804

October ..... 256 17,403 7 337 30 2,933 6 489 3 484 2 222 1 211 51 4,797

November .... 284 18,131 8 315 28 2,043 7 400 1 33 - - - - 56 3,437

December .... 239 19,209 5 83 30 4,788 7 1,176 4 213 2 192 2 237 49 2,554

1966 -January ..... 253 18,951 1p Y 248 26 3,637 5 253 1 4 - - 1 110 49 4,060

February .... 282 16,337 10 223 35 4,200 5 285 3 243 1 237 1 905 | 3,98

March ....... 286 28,683 19 1,786 23 1,890 8 240 2 248 - - - - 64 6,685
Apnlyl el
May .........
Jumek ik | it
Jul]. . coowews -
August . .....
September ...
October .....
November ....
December ....

Three months
1965 ........... 951 58,814 50 2,816 89 7,268 21 783 15 2,478 - - 1 11 186 11,877
Three months
" A 821 63,971 40 2,257 84 9,727 18 778 6 495 1 237 2 1,015 165 14,684
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TABLE ¢ Commercial Faliures and BEstimated Liabiiities by Months and Industries - Joncluded

Transportation

communication Trade Finance Service
and utilities industries industries industries
industries
A aaeail Household
Total Total Food PP furniture Total Total
and shoes
and appliances
Number Liab. Number Liab. Number Liab. Number  Liab. Number Liab. Number Liab. Number Liab.
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1965 -January ..........c000..n 8 119 138 6,421 12 293 27 883 16 329 7 604 53 2,176
February ........cc.....- 20 534 139 3,965 12 240 21 666 13 420 8 3,693 31 3,782
March .....eovineneenenn. 21 619 136 6,931 27 559 23 2,117 9! 403 7 5,588 58 2,421
April ...... ... il 22 682 117 4,549 20 603 12 182 18 666 S 453 36 2,180
MayWl | o= MWL .. B 13 541 125 6,442 23 994 18 182 18 1,381 11 3,412 40 1,306
JuRer . e By - e o 17 670 92 3,322 14 345 17 404 -] 698 8 3,265 46 1,920
O] . R oA aca- cncas 19 557 112 8,031 19 453 11 335 7 95 25 162,630 48 2,318
AUgUSE .. .ivvenennnn. . 9 725 87 7,618 16 2,725 10 280 6 158 2 25 22 845
September .............. 11 1,280 102 4,079 14 432 7 130 14 516 11 2,459 48 1,922
O GO DRIk v Exeranss « wnmins - 18 642 112 3,612 23 772 22 478 2 401 9 3,291 29 1,791
November ............... 24 974 110 5,318 14 334 13 498 10 165 10 2,651 49 3,392
December ......ccveienen 11 343 89 4,961 17 381 L3 2,352 16 344 12 4,761 43 1,719
1966 -January ..........0000.n 16 1,727 100 4,078 8 118 17 515 12 372 6 2,819 45 2,381
Eebnuamy . .- 8 ..o 25 561 101 4,512 19 544 24 502 7 398 ) 1,280 47 1,622
Maisc M- S frrers ogeraeree « o 17 825 108 4,623 13 1,330 16 450 L) 177 14 11,457 41 1,418
Apritibgee o .. ...
M . -« 000 e . s
U T T e
UEHLY R . o oo o+ o 0 o o onenensnrnenine
AUuBUST ... vinrranaiornan
September ..............
OCtODEE - v« oo v v ernnno-
November ...............
December ...............
Three months 1965 . 00 g o O 49 1,272 413 17,317 51 1,092 71 3,666 38 1,152 22 9,885 142 8,379
Three months 1966 ........... 58 3,113 309 13,213 40 1,992 57 1,467 28 947 32 15,556 133 5,421




TABLE 3. Commercial Failures and Estimated Liabilities by Months, Provinces and Selected Cities

Ahlaatic Quebec Ontarie Manitoba Saskatchewan .
Provinces
Number Liab. Number Liab. Number Liab, Number Liab. Number Liah.
$'000 $'000 §'000 $1000 $'000
1965-January .......... » 58 144 5,255 127 6,224 6 2,020 2 19
February ......... 4 306 147 9,364 118 9,747 2 26 3] 99
Marchifa. . coeivand 6 398 2.2 10,643 117 7,362 4 213 1 23
gprdl L.ob.. ..., 6 620 155 6,999 90 5,100 5 80 - -
LI S SR ) 7 3ol 147 10,380 118 8,042 3 343 2 14
QST o SO GRS . 2 115 120 5,911 111 8,424 2 103 2 25
July PV Was s 6 273 132 11,612 119 167,333 1 4 1 12
AGBUSE . .0 ... o ale 1 12 103 8,361 75 20,335 - - - -
September ........ - - 143 8,103 109 7,932 2 150 2 135
October ... .00 3 42 144 9,429 a2 6,131 2 193 2 81
November ......... 3 344 160 10,471 90 5,727 11 240 4 54
December ......... F 44 134 10,654 82 6,578 3 162 3 45
1966-January .......... 8 422 129 13,080 97 3,516 5 372 4 422
February ......... 2 45 172 9,390 95 6,371 <] 164 2 47
MAXchib o ieieioieionis oo o 1 3 161 8,110 100 19,411 8 504 - -
L
May .ioceennnccnns
June ...ceccessee
July obicoconrnne
AUBUSE .....0ianss
September ,...... 8
OCEOBEE ...c.55 a0
November .........
December .........
Three months 1965 ..... 13 762 503 25,262 362 23,333 12 2,259 6 141
Three months 1966 ..... 11 470 462 30,580 292 29,298 16 1,040 6 469
Alberta g:if;:’;a Canada Toronto Montresl
Numbert Liab. Number Liab. Number Liab, Number Liab. Number Liab.
$'000 $'000 $'000 $'000 $'000
1965-January .......... 12 492 8 361 302 14,431 49 2,196 71 2,622
February ......... 8 1,403 9 418 291 21,363 46 4,854 63 6,359
March ....cevvensn 11 998 7 3,383 358 23,020 44 5,038 94 5,411
April ......uun... 11 2,987 e | 1,263 278 17,050 41 2,746 77 3,954
MY, T oo sforexs 10 635 6 341 293 20,056 51 3,906 69 Sn
June . . . 9 441 6 150 259 15,168 38 1,924 58 2,935
July -l Eg. - coad 9 593 8 743 276 180,569 50 161,610 53 5, 684
AUBUBE .....e.0u.n 5 780 4 201 188 29,689 29 18,897 45 5,363
September ........ 6 678 9 565 271 17,562 39 4,272 63 3,498
October .......... 8 15V 1895 5 332 256 17,403 31 3,545 62 4,869
November ..... 4 1390 12 1,104 284 18,131 36 1,903 70 4,638
December ......... 10 800 5 926 239 19,209 28 4,511 61 7,841
1966-January .......... 4 83 6 1,056 253 18,951 35 1,631 77 9,643
February ......... 1 18 7 301 282 16,337 35 2,628 80 4,751
Mareh .......... = 10 329 6 326 286 28,683 38 10,683 68 3,700
[Ty L CME S R,
MAYY 2 KeRe oo )olol TR =
June ........ veese
July ......
August ...... caene
September ........
OBLODET Brrsgeisic « ook
November .........
December .........
Three months 1965 ..... 31 2,89% 24 4,163 951 58,814 139 12,088 228 14,392

Three months 1966 ..... 15 430 19 1,683 821 63,971 108 14,942 225 18, 094 .




TABLE 4. Commercial Failures by Major Industries, and Selected Provinces, according to Size of Liabilities

1965 1966
1st 2nd 3rd 4th Total 1st 2nd 3rd 4th Total
quarter quarter  quarter quarter quarter quarter quarter  quarter
Manufacturing:
Under $5,000 .......... y 4 6 4 2 16 2
$ 5,000 to $ 25,000 .... 30 22 21 22 95 27
25,000 " 50,000 .... 25 27 14 17 83 13
50,000 " 100,000 .... 15 21 11 18 65 20
over $100,000 ....... 15 23 20 29 87 22
Tokals: ... .o s rels s 89 99 70 88 346 84
Construction:
Uinder. $5,000" 5.8, 8 9 4 13 34 5
$ 5,000 to $§ 25,000 .... 90 73 56 66 285 69
25,000 " 50, 000" %% 46 3 18 32 127 33
50,000 * 100,000 .... 19 25 16 21 81 30
Over $100,000 .......... 23 19 36 23 101 28
Totals . ...o.... il e 186 157 130 155 628 165
Trade:
Under $5,000 ........... 45 39 18 19 121 16
$ 5,000 to $ 25,000 .... 220 166 151 173 710 172
25,000 ™ 505060 .... 85 64 70 67 286 67
50,000 * 100,000 .... 34 36 30 25 127 25
(R =S 100,000, %0 %% iais « o 29 29 30 27 115 29
Wlalsl ... 0. o S 413 334 301 311 1,359 309
ST, &
Under §5,000 ........... 20 13 10 8 51 12
$ 5000 ta=$225,000 &y .. 65 57 60 69 251 68
25,000 * 50,000 . == 26 22 24 20 92 21
50,000 * 100,000 .... 18 20 14 9 61 20
Over $100,000 .......... 13 10 10 §15) 48 12
TOEANSE] .. .cooseiensacae 142 122 118 121 503 133
Total Canada:
Under $5,000 ........... 83 72 37 46 238 38
$ 5,000 to $ 25,000 .... 465 373 339 379 1,556 402
25,000 "™ 50,000 ..., 201 166 149 152 668 156
50,000 * 100,000 .... 105 121 83 85 394 109
Over $100,000 .......... 97 98 127 117 439 116
TOLELS el . Jfctim. 951 830 735 179 3,295 821
Quebec :
Under $5,000 ........... 53 44 22 30 149 24
$ 5,000 to $ 25,000 .... 252 193 163 205 813 223
25,000 * 50;080. ... 103 96 84 90 313 92
505.000m* 1005000 .5 54 52 51 49 206 60
Over $100,000 .......... 41 44 58 64 207 63
[GRRILIS" < o2 s agase o saie SioNe s 503 429 378 438 1,748 462
Ontario:
Under $5,000 ....... coes 28 23 14 14 79 13
$ 5,000 to § 25,000 .... 177 151 155 134 617 146
Z58000 * SOHN0008 . «o:0 75 55 52 il 238 50
50,000 * 100,000 .... 40 50 28 A7) 145 39
GURT SO0, 0008, 4 0.4 5% 42 40 54 38 124 44
BREIEDE —on e < W 362 319 303 264 1,248 292
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TABLE 5. Average Estimated Liability per Failure(l) by Months, Economic Areas and Selected Industry Groups

- Manu- Con-
camsds AL quebec omtarto I, ISR fel e Tade servic
tures tion
thousands of dollars
1965-January ........ 47.8 199 36.5 49.0 126.6 45.1 73.4 48.4 46.5 41.1
PebTURRY .o .is e 73.4 76.5 63.7 82.6 117.6 46.4 8l.4 112.4 28.5 122.0
March .oeenn. 64.3 66.3 50.2 62.9 77.1 483 .4 87.1 44,2 51.0 41.7
ADGITN or: 1 ousts 61.3 103.3 45,2 56.7 191.7 114.8 87.5 105.7 38.9 60.6
May, pics o hopl¥ . - r 68.4 43.4 70.6 68.1 66.1 56.8 140.7 57.6 51.5 32.6
June; oo Ny 58.5 57.0 46.4 6.7 43.8 25.0 94.8 44.5 36.1 41.7
LY oo ol Hatod 654.2 45.5 88.0 1,406.2 55.4 92.9 113.1 109.4 1.7 48.3
AUBUSE ..ouuvoas 157.9 12.4 81.2 271.1 156.0 50.2 384.5 316.2 87.6 38.4
September ..... L 64.8 - 56.7 72.7 96.2 62.8 93.8 82.8 40.0 40.0
0CLOBEY vvvnsns 68.0 14.1 65.5 66.6 122.4 66.4 97.8 94.1 3842 61.8
NOVember ....o... 63.8 114.7 65.4 63.6 25.5 92.0 73.0 62.5 48.3 69.2
December ....... 80.4 22.0 79.5 80.2 62.9 185.2 159.6 52.1 55.7 40.0
1966-January ........ 74.9 52.7 101.4 36.2 67.5 176.0 139.9 82.9 40.8 52.9
February ....... 57.9 22.7 54.6 67.1 38.3 43.0 120.0 75.8 44.7 34.5
MArch vvvecevees 100.3 3.0 50.4 194.1 46.3 54.4 82.2 104.5 42.8 34.6
il . . e,
May covevevsnnee
June c.oieevacane
FTEE B Y
August ,..ee0en.
September ....,.
October .......s
November ....,..
December .......
Three months 1965 .. 61.8 58.6 99.5 64.5 108.0 173.5 81.7 63.9 41.9 8.0
Three months 1966 .. 7.9 42.7 66.2 100.3 52.4 88.6 11528 89.0 42.8 40.8
(1) In cases where a small numbar of failures involves large amounts of estimated liabilities in default, the average shown
above may not be representative of a large number of failures.
TABLE 6. Wage-Earner Failures and Proposals, by Months and Economic Areas .
Wage-earner failures Proposals
covate AT quebec ontario FIefFIe PAEY s quebes oviarto O,
1965-January ........ 174 4 83 62 16 9 45 42 il 2
February ....... 169 1 77 80 6 5 42 31 10 1
Madehadlll... . &, 213 5 94 101 9 4 60 55 4 1
April ....c000a 141 - 51 74 13 3 44 36 7 1
May ..... g .. 159 1 74 69 11 4 60 49 7 4
R . . . 151 2 54 67 23 L 56 48 7 1
B . s s Y 123 - 54 60 6 L | 33 29 4 -
RSt ... 133 - 70 53 i 3 33 30 3 -
September ...... 137 1 65 56 12 ] 38 37 1 -
Qatober & e . 144 1 80 54 7 2 41 38 3 -
November ......, 152 3 78 57 9 5 41 35 5 1
December ....... 139 1 74 58 6 - 53 43 8 2
1966-January ........ 142 2 68 66 3 3 48 43 4 1
February ....... 164 1 67 79 15 2 48 41 7 -
March ...eveeves 183 2 79 80 14 8 41 33 7 1
Apaill oF.... s
May ...c000nn .o
June .....cnv00e
JULE ... 0. ...
August .........
September ......
Ocliaber: . & . .=
November .......
December .......
Three months 1965 .. 556 10 254 243 31 18 147 128 15 4

Three months 1966 .. 489 5 214 225 32 18 137 117 18 2




