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COMMERCIAL FAILURES

Under the Provisions of the Bankruptcy and Winding Up Acts

FIRST QUARTER 1967

During the first quarter of 1967 there were 727 failures recorded under the Provisions of the
Bankruptcy and Winding Up Acts as compared with 823 bankruptcies during the same period of 1966.
Estimated liabilities involved amounted to $39,086,000, lower by 39.6 per cent than the first quarter
1966 total of $64,723,000. The average value of liabilities per failure was $53,800, appreciably
lower than last year's first quarter average of $78,600.

Failures and Liabilities by Industries

As in the past, the greatest number of fallures occurred in the trade industry. Insolvencies
in food, general, automotive products, furniture and appliances and other trades stores showed in-
creases but defaulted liabilities in some of these trades were lower in the first quarter comparison.
In the manufacturing industry there were fewer failures and the liabilities showed a considerable
decline. In the construction industry both the number of failures and the defaulted liabilities were
lower in the first quarter comparison. In the service industry the number of failures declined but
the liabilities were higher.

Failures and Liabilities Regionally

There were 405 business failures in Quebec in the first quarter of 1967 as compared with 462
for the same period of 1966. Liabilities declined from $31,184,000 to $22,634,000. In Ontario the
number of insolvencies declined from 293 to 234 and defaulted liabilities from $29,426,000 to
$10,556,000. In the Prairie Provinces the number of business failures increased from 37 to 52 and
defaulted liabilities from $1,924,000 to $2,556,000, In British Columbia there was a small increase
in bankruptcies and liabilities increased from $1,719,000 to $2,420,000.

Fallures by Size of Liabilities

The data presented in Table 4 indicate that the greatest number of bankruptcies involved
businesses in the $5,000 to $25,000 size group. Business failures in 4 of the 5 size groups showed a
decline in the first quarter comparison.

Coverage

The statistics of failures in this report are limited to those bankruptcies filed under
Federal legislation (the Bankruptcy and Winding Up Acts) and does not include failures, sales or
seizures carried out under other legislation. In Table 6 the number of failures of wage earners is
shown but the amount of liabilities is not recorded. Proposals from insolvent persons are not in-
cluded in the bankruptcy data but when such proposals are rejected by the creditors the proceedings
may then come under the Bankruptcy Act. In Table 6 the number of proposals is shown to give a general
impression of the trend.
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TABLE 1. Commercial Failures by Economic Areas and Industries

FPirst Quarter 1967 with Comparative Figures for 1966

First quarter

Atlantic Provinces Quebec Ontario
1966 1967 1966 1967 1966 1967
1 R AT VARG B ECA @ Sl 1.0 (o /b aretegaie o6 o 1iMRL S0 oxo SRakoliantooke’ o oFs 2 2 16 14 19 14
Manufacturing industries
2 Food and beverage industries ..,........... L 3 = 1 4 4 2
3 Textile industries ............ wcie s ol Tl W * - 2 - - 1
4 Clothing fndustries (including knitting mills) - - 17 8 2 2
5 Wood industries (including furniture) .......... = - 13 10 4 11
6 Paper and allied Iindustries (including printing
andspubIifishing)l .S BITRG. . (00 do b g e . . = = 4 13 1 3
7 Primary and Pabricated metal industries ........ = - 3 & 3 3
8 Machinery industries .......ccceiencnnanaas =y - - E - - 2
9 Transportation equipment industries ......... B = - 1 - 1 -
10 Electrical products industries ........c... srsea 5 - L - 1 -
11 Non-metallic mineral products industries ....... o E I C. 1 =
12 Chemical' IndUstEEles: o8 . ettt o L afifa.cpn 510w s 0 0om Heis - - 7 2 - -
13 Other manufacturing fndustries .............. =" - - 7 7 8 3
14 Total manufacturing industrfes ........c.coeee - - 58 48 25 27
Construction industries
1S, General CONELTACEOTS .c.cevecrersvascacacnnaanena 1 4 29 35 21 14
16 Special trade CONLTACLOTS ,.oeuevecvosacnnoanens L i 62 41 31 23
17 Total construction industries .......eceeoov-. 2 & 91 76 52 i
18 Transportation, communication and other
UL IRESR: SRRl " wke ¢ ki TR oo e e e ol ie Tossio o I - 32 22 23 14
Trade (wholesale and retail)
19 Eoodl SV P . . . rbiebrt « BV e oL« - o) 31 39 7 15
20 General merchandise ......eccvcvnvcrncncanns Jooh 1 - - 5 3 4
21 Alomoitive \producitsl Aok or . o/ Bt A T <ot 3 1 39 46 28 81
22 Apparel and shoes ..... i e ke oL s A L R - - 53 25 18 10
23 LETeC e I e oo S on o oG 005 oo Ahllo 4 gl o S - - 12 10 8 6
24 Household furniture and appliances ........... ;. = = 16 21 11 13
25 DA Sy ro (P L PN oo P WL . . ..o Y- ek by i - - 8 1 - 1
26 Other” trades Bu.ce e s camesrovacogoemessasnit 1 /s 37 28 36 19
25 Total ‘tradelm.h . /... . TRy Vo eperate Y. . S erersls L) 5 171 169 111 99
28 Finance, insurance and real estate ............c.. - - 17 17 14 8
Services
29 Education, health and welfare ..............os.. - - 1 7 ) -
30 Recreational services .......ccoeieeeienencanan. - - 12 3 6 1
31 Business 8ervViCeS ...cvevecscoecersctscncacscses o - 8 5 S 4
32 Personal services .......... U8 L = L i 48 36 30 21
33 Other services ......u.use i - - 1 8 8 5 9
34 TOEAL BETVLCEEL . < ure/sleis)siors fals slafs! feture ks siuiaiatole ofe o 1 2 77 59 49 34
35 Bocallh .. L . gl Sk, s e, bh- nene 11 14 462 405 293 234




TABLE 1. Commercial Faflures by Economic Areas and Industries

First Quarter 1967 with Comparative Figures for 1966 - Concluded

First quarter

Total
Prairie Provinces British Columbia
Number Liabilities
1966 1967 1966 1967 1966 1967 1966 1967 No
$'000 $'000

2 4 1 2 40 36 2,257 2,010 1
= - - 1 5 /] 519 1,656 2
5 N - - 2 1 70 259 3
- - - - 19 10 2,824 1,061 4
1 1 1 1 19 23 975 1,397 5
1 - - 1 6 17 346 576 6
B - - - 6 7 495 933 7
= - - - 1 2 237 39 8
- 1 - - 2 1 1,015 » 9
5 - & - 2 - 1,924 - 10
= = - - 2 - 305 - 11
L} . - - 7 2 424 26 12
- - & o 15 10 1,010 1,670 13
2 2 1 3 86 80 10,144 7,692 14
7 7 1 2 59 62 6,990 4,699 15

B 6 5 4 106 75 7,916 2,238 16
14 13 6 6 165 137 14,906 6,952 7.
2 12 - 1 58 49 3,230 15097 18
2 3 - 14 40 55 1,992 2,093 19
- 1 1 - 5 10 79 359 20
6 5 2 1 78 84 3,67 3,209 21
4 2 2 - 57 37 1,464 1,556 22
- 1 - - 20 17 1,506 644 23
- 1 1 1 28 36 924 1,002 24
a i - - ) 2 203 95 25
1 5 2 4 77 57 3,338 2,127 26
13 18 8 7/ 308 298 13,177 11,085 27
1 1 - g 32 28 15,541 4,750 28
= = = - 4 [/ 122 359 29
- 1 1 1 19 6 1,054 1,229 30
- a _ E 13 9 634 1,317 Bl
3 1 3 - 85 59 2,878 1,891 32
& 3 - - 13 18 780 764 33
%] 2 4 1 134 99 5,468 5,560 34
K 52 20 22 823 727 64,723 39,086 35




TABLE 2. Commercial Failures and Estimated Liabflfties by Months and Industries

Total Primary Construction
industries industries Manufacturing industnies industry
Primary and
Wood industries Transportation
Total Total Total including fabrt::::ed )ihzh::ez equipment Total
furniture ln:f\srrles ndugicles industries
Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab.
57000 $7000 57000 57000 5" 000 $T000 57000 %' 000
1966 -January ..... 253 19,144 11 248 26 3,690 5 258 1 4 - - 1 110 49 4,208
February 283 16,491 10 223 35 4,200 5 285 3 243 1 238 1 905 o2 4,031
March ....... 287 29,088 19 1,786 25 2,254 9 437 2 248 - - - - 64 6,667
Pl .. - oo . 253 12,771 24 904 33 2,365 3 962 4 223 - - 1 54 38 1,981
)t 7 e N S 249 26,083 15 5,750 30 ey D85 10 310 2 288 1 28 - - 44 1,433
JIBA basy. ... 253 22,539 8 278 43 6,108 19 3,078 6 1,549 1 162 - - 41 1,996
{7 T 223 18,629 10 2,843 22 2,953 9 303 2 385 1 542 - - 47 4,598
August ...... 259 15,875 12 928 22 3,851 4 493 - - 1 313 1 194 48 3,449
September 268 14,276 9 655 19 2,080 7 635 - - 1 19 - - 50 3,945
October ..... 207 10,781 13 347 20 2,425 10 1,585 2 323 104 % 254 37 1,640
November . 236 16,446 11 1,887 20 2,352 7 431 3 102 - - 1 165 38 2,320
December .... 236 45,345 14 894 28 8,108 5 1,387 6 4,540 - - 1 367 Sl 2,634
1967 -January ..... 255 13,299 14 515 29 3,349 7 649 3 573 2 39 75 51 1,967
February .... 223 12,101 9 1,050 27 1,648 9 404 4 360 - - - - 4l 2,961
MarcH oAl . 247 13,686 13 445 24 2,695 7 344 - - - - - - 45 2,024
ApEbils.. .- ...
MERAT oo oim
Junel . oo oo
D [ R
August ......
September ...
October .....
November ....
December ....
Three months
1966 ........... 823 64,723 40 2,257 86 10,144 19 975 6 495 1 238 2 1,015 165 14,906
Three months
e ........... 727 39,086 36 2,010 80 7,692 23 1,397 7 933 2 39 1 75 137 6,952
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Transportation

communication Trade Finance Service
and utilities industries industries industries
industries
A 1 Rousehold
Total Total Food ppare furniture Total Total
and shoes
and appliances
Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab.
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1966-J80UATY ... ..aiiioinin 157" 1,743 99 4,055 8 118 17 512 12 363 [ 2,819 45 2,381
February ............... 25 601 101 4,499 19 544 24 502 7 384 12 1,279 48 1,657
March ..........ccouu..n 16 886 108 4,623 13 1,330 16 450 9 177 14 11,443 41 1,430
Ap bl i cngpad¥: 9 262 102 4,154 15 1,046 22 923 19 523 5 1,254 42 1,850
MBY ....ocievnnenanonnin 1l 258 98 3,851 8 426 10 542 15 781 10 7,733 41 4,523
ATUME) J=/axer o e [ - el s hame oo el 13 462 114 7,491 20 1,215 20 448 14 822 4 4,543 30 1,662
RIGIR ropexerevorerars cpopsrerersye (sForers 11 865 93 4,237 5 484 14 1,204 15 360 7 1,513 33 1,619
ATRUISE #e « oio o sioieiels oo slaie o 20 724 110 6,256 5 1,535 11 435 18 1,543 5 348 42 1,119
September .............. 12 722 120 3,579 26 708 17 404 L7 322 15 1,687 43 1,607
OCIEODCIN b1 - Lok kogehehe s ki ontae 8 448 85 3,634 13 323 8 353 11 300 7 762 37 1,525
November ............... 18 736 101 6,820 17 1,018 14 1,360 13 476 3 817 45 1,514
DECemMDET] .o ¢ - ohenanafs T - jeneis 8 734 105 4,283 21 884 17 362 L1 755 7 28,228 23 464
1967-JanUALY .. ..orceinaniann 21 407 99 3,967 20 687 3 507 11 321 11 1,095 30 1,999
FPebruary ............... 14 329 97 3,330 15 428 13 496 14 369 10 2,173 27 610
MR GCOE | P - oo oo e e 14 301 102 3,788 20 978 12 554 11 312 7 1,482 42 2595118
ADTGIMEE T oo
MBYy ... ..iiciiiiininans
1157 DRSS R -
July ..ooiiiianiiiinines
AUBUSE ...t enen
September ..............
OCEOBRT: < Wirsuge e aie +omopmione «
November ...............
December ...............
Three months 1966 ............ 58 3,230 308 13,177 40 1,992 57 1,464 28 924 32 15,541 134 5,468
Three months 1967 ............ 49 1,037 298 11,085 55 2,093 37 1,557 36 1,002 28 4,750 99 5,560
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TABLE 3. Commercial Failures and Estimated Liabilities by Months, Provinces and Selected Cities

Atlantic

A nces Quebec Ontario Manitoba Saskatchewan
Number Liab. Number Liab, Number Liab. Number Liab. Number Liab.
$'000 $'000 $'000 $'000 $'000
1966-January .......... 8 421 129 13,274 97 3,516 5 872 4 422
February ......... 2 46 172 9,509 95 6,371 3 164 2 47
March ........ 1§ 3 161 8,401 101 19,539 8 489 - -
ApBINSYRy. ot 2 98 148 8,670 82 3,015 3 97 3 70
Magal. ., ..... 0., 3 3501 136 9,884 92 11,499 6 142 2 46
June® . .. .. o, ) 2 43 128 11,708 102 7,569 4 81 2 34
JUlY siviveinanans . 1 37 129 10,180 73 6,061 4 840 - -
August .......... . 2 117 153 9,707 76 4,182 6 297 6 837
September ........ ) 112 155 7,558 90 4,567 - - 2 1,374
OclEOReT . k. vialas 4 69 117 5,828 64 3,970 7 479 - -
November ......... 5 493 135 9,366 79 4,384 6 342 4 103
December ..,.... o 5 232 135 8,596 71 33,958 8 72 4 112
1967-January .......... 5 676 129 6,896 92 4,461 6 196 # 30
February ......... 6 148 131 6,619 62 3,398 6 L7 6 158
March ....cv0neens 3 96 145 9,119 80 2,697 2 71 4 29
N UL EERERE BT
L L L e o g0 o8
Jung s.i.eeenns ees
HULYIAE e « ols 5l ore o o3
August ........ e
September ........
Otitobein) W% 3. o.
November .........
DecembeX (...cienne
Three montha 1966 ..... 11 470 462 31,184 293 29,426 16 1,025 6 463
Three months 1967 ..... 14 920 405 22,634 234 10,556 14 438 12 21y
Alberta ::;:;l;a Canada Toronto Montreal
Number Liab, Number Liab. Number Liab. Number Liab. Number Liab.
$'000 $'000 $'000 $'000 §'000
1966-January .......... 4 83 6 1,056 253 19,144 35 1,631 77 9,791
February ........s 1 18 8 336 283 16,491 35 2,628 80 4,749
March ............ 10 329 6 327 287 29,088 38 10,683 68 3,641
April ....... 10 517 y 304 253 IR, 774 33 1,495 60 4,338
A .. ... 7 889 3 52 249 26,083 39 4,774 67 4,066
JUune ,...oenenonns 8 320 74 2,784 253 22,588 34 4,429 75 9,431
j e ———— | 6 942 10 569 223 18,629 26 2,475 67 5,910
August ,.....ve0un 8 201 8 1,034 259 15,875 27 1,183 64 3,736
September ........ 6 207 10 457 268 14,276 34 2,294 64 3,350
October .......... 7 201 8 234 207 10,781 21 1,815 52 2,781
November .. - 4 106 3 1,652 236 16,446 26 2,402 66 5,729
December ......... 8 1,255 10 1,120 236 45,345 28 32,541 63 3,979
1967-January ,........, 8 366 13 674 255 13,299 37 1,977 64 4,716
FehBuanys....... » o8 s 8 1,137 6 470 225 12,101 23 1,692 50 3,918
ManchU .. e 40l 10 398 3 1,276 247 13,686 25 726 68 5,168
APGIITY. . o Serelale ety ot
May .eccviarenanae
June .s..reeneneans
July soiiicnvnnasnn
Auguaiti. o 8 R .o
September ........
OCEOREET ., . fr Rk
November .........
December .........
Three months 1966 ..... 15 430 20 1,719 823 64,723 108 14,942 225 18,181
Thrée months 1967 ..... 26 1,901 22 2,420 727 39,086 85 4,395 182 13,80:




TA3LE 4. Commercial Failures by Major Industries, and Selected Provinces, according to Size of Liabilities

1966 1967
1st 2nd 3rd 4th st 2nd 3rd 4th
quarter quarter quarter quarter Total quarter quarter  quarter quarter sl
Manufacturing
Under $5,000 ........... 2 3 I 2 8 2
$ 5,000 to $ 25,000 .... 27 30 21 14 92 27
25,000 " 50,000 .... 13 30 14 12 69 21
50,000 " 100,000 .... 20 17 12 16 65 10
Over $100,000 .......... 24 26 15 24 89 20
Totals ............... 86 106 63 68 323 80
Construction
Under $5,000 .......c0.n 5 5 11 ] 23 7
$ 5,000 to $ 25,000 .... 69 64 51 63 247 67
25,000 " 50,000 .... o8 30 29 28 120 27
50,000 * 100,000 .... 28 15 28 21 92 24
Over $100,000 .......... 30 9 26 12 77 12
Blals ... 0d caegenns . 165 123 145 126 559 137
Trade
Under $5,000 ....... 16 18 19 13 66 11
$ 5,000 to $ 25,000 .... 171 163 164 153 651 156
25,000 " 50,000 ... 67 75 71 61 274 62
50,000 " 100,000 .... 25 28 34 36 123 49
wvwr $100,000 .......... 29 30 35 28 122 20
5 1 R 308 314 323 291 1,236 298
i!l.".",CE
Under $5,000 ........... 12 13 12 12 49 é
$ 5,000 to $ 25,000 .... 68 54 59 58 239 49
25,000 " 50,000 .... 22 23 19 14 78 26
50,000 " 100,000 .... 20 7 16 10 53 7
Over $100,000 .......... 12 16 12 11 51 1174
Totals ........ccvnnne 134 113 118 105 470 99
Total Canada
Under $5,000 ......cc... 38 43 51 30 162 31
$ 5,000 to § 25,000 .... 400 348 339 324 1,411 353
25,000 ™ 50,000 .... 158 185 153 137 633 157
50,000 * 100,000 .... 106 80 97 93 376 107
Over $100,000 .......... 121 99 110 95 425 79
TORES . g o ~als o oo 823 755 750 679 3,007 727
Quebec
Under $5,000 ...... are SYels 24 25 31 21 101 19
$ 5,000 to § 25,000 .... 221 178 198 182 779 196
25,000 50,000 .... 92 105 86 72 355 88
50,000 * 100,000 .... 58 45 56 63 222 58
Over $100,000 .......... 67 59 66 49 241 44
TOURT . oulf s ot ingt & 462 412 437 387 1,698 405
Ontario
Undetr $5,000 ........... 13 18 18 9 58 11
$ 5,000 to § 25,000 .... 146 139 113 106 504 116
85,000 " 50,000 .... 51 58 47 43 199 54
50,000 * 100,000 .... 38 29 30 21 118 31
Ovax $100,000 .......... 45 32 a1 35 143 22
S T 293 276 239 214 1,022 234
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TABLE 5. Average Estimated Liability per Failure(l) by Months, Economic Areas and Selected Industry Groups .
o Manu- Con-
Canada ::;:ri\rt\;:s Quebec Ontario P:Z\art:::s gﬁ:;:lt‘a fac- struc- Trade Servica
tures tion
thousands of dollars
1966=JaNUATY ..eveuss /5508 52,7 102.9 36.2 67.5 176.0 141.9 85.9 41.0 8.9
February ....... 58.3 22, 7 5553 67.1 38.3 42.0 120.0 77.5 44,5 3.5
MATRGEN Yo% o 51e Toke s 1 101.3 3.0 52.2 193.5 45.5 54.4 90.2 104,2 . 42.8 34.9
Appitll . RN o 50.5 49.0 58.6 36.8 42,8 60.8 71.7 52.1 40.7 44.0
MRS o s - opoxmnstakes - o 104.8 1,190.3 .7 125.0 //1185] 17.3 84.5 32.6 39.3 110.3
m =l L. 89.1 21.0 91.5 74.2 3l 1 39.8 142.0 48.7 63.7 55.4
Jullg 5ok okt 83.5 37.1 78.9 83.0 178.2 56.9 134.2 97.8 45.6 49.1
AUBUSE ......... 61.3 58.5 63.4 55.0 41.8 129.2 138.7 71.9 56.9 26.6
September ...... 53.3 22.4 48.8 50.7 197.6 45.7 109.5 78.9 29.8 37.4
October ........ 521 g 49.8 62.0 48.6 29.2 121.2 44.3 42.8 41.2
November ....... 69.7 98.6 69.4 S8 5 39.4 550.7 117.6 61.1 6. 33.6
December ....... 192.1 46.4 63.7 478.3 95.9 112.0 289.6 51.6 40.8 20.2
1967-January ........ 52,2 135, 2 53.6 48.5 36.9 51.8 TL5R.S 38.6 40,1 66.6
February ....... 53.8 24.7 50.5 54.8 73.3 78.3 61.0 72.2 34.3 22.6
March +.evvenens 55.4 32.0 62.9 IRT 31.1 425.3 M2: 3 45.0 37.1 70.3
APGE) vt o g
May ....cceiccan
June vessanne .
BTl el focoog
ARRUSEE Shle, 0 v o
September ...,...
October ........
November .......
December ,.....,
Three months 1966 ... 78.6 42,7 67 .5 100.4 ool 85.9 118.0 90.3 42.8 40.8
Three months 1967 ... 53.8 65.7 55119 45.1 49.1 110.0 96.2 50.7 37.2 56.2
(1) In cases where a small number of failures involves large amounts of estimated liabilitiea im i« o) TR o
above may not be representative of a large number of failures,
TABLE 6. Wage-Earner Failures and Proposals, by Months and Economic Arass
Wage-earner failures ) Proposals
Atlantic Prairie British Other
onc Provinces Juebec Ontario Provinces Columbia S comhaci gl dra— Provinces
1966~-January ........ 140 2 67 66 & 2 48 43 4 1
February ....... 164 1 67 79 15 2 46 40 6 -
Mareh, A ..o .. 184 3 79 80 14 8 41 38 7 1
April ... 152 - 71 71 9 1 38 34 4 -
May IRl st 163 3 68 79 i 6 34 29 5 -
June ...cenennnn 141 1 63 63 7 e () 59 43 9 -
JULY cocracssese 103 - 54 44 2 3 36 31 4 1
Avgustl.. . &.. .4 133 - 61 65 6 1 29 27 2 -
September ...... 154 i 63 74 12 4 23 19 4 -
October ...... - 145 1 73 67 2 2 29 24 4 1
November ....... 138 2 69 60 4 3 39 36 2 1
Decembet ....... 118 2 61 G i 4 33 27 4 2
1967-Janvary ........ 119 2 40 65 6 38 32 4 2
February ....... 120 1 56 51 8 4 49 39 9 1
March .......... 152 = 57 78 11 6 39 35 4 -
ABmil .0, . wsal.
MEBEEN e o o iorokeiefn
S TR o Bt o A S
110 7P e
AUZUSIE % g <.
September ......
Ocliohena .oy, . . L 0 .
November .......
December .......
Three months 1966 ... 488 6 213 225 32 12 135 116 17 2

Three months 1967 ... 391 k | 153 194 25 16 126 106 17 3




