Dept. of Manpower & '.mm'g.]

®  cmouw DOMINION BUREAU OF STATISTICS ™"

61-002
ARY
OTTAWA - CA \NENR S
QUARTERLY CANADA GOV. PUBS.
C ; Published by Authority of the Minister of Trade and Com%erce
Vol. 49, No, 1 Price: 25 cents, $1.00 a year

COMMERCIAL FAILURES

UNDER THE PROVISIONS QF THE BANKRUPTCY AND WINDING UP ACTS

FIRST QUARTER 1970

During the first quarter of 1970 there were 862 failures recorded under the provisions of the Bankruptcy and Winding
Up Acts as compared with 720 during the same perlod of 1969. Estimated liabilities involved amounted to $61,174,000, lower by
8 per cent than the first quarter 1969 total of $67,045,000. The average value of liabilities per failure was $71,000,
appreciably lower than last year's first quarter average of $93,100.

Fajilures and Liabilities by Industries

As in the past, the greatest number of business failures occurred in the trade industry with 359 in comparison with
804 in the 1969-70 first quarter. Insolvencies in food, automotive products and clothing stores showed increases but the
sawaulted 1iabilities were somewhat lower in the total trade industry., In the manufacturing industry the number of failures
‘pereased from 76 to 90 and the liabilities from $9,817,000 to $10,799,000. 1In the construction industry the number of bank-
Metcies increased from 123 to 151 and the 1ilabilities from $10,167,000. to $15,237,000. 1In the service industry the number of
fa®lures increased from 107 to 137 and the liabilities from $6,215,000 to $9,078,000,

Failures and Liabjlities Regionally

There were 448 business failures in Quebec in the flrst quarter of 1970 as compared with 415 for the same period of
1969. Liabilities increased from $34,088,000 to $39,939,000. In Ontario the number of insolvencies increased from 216 to 298
and the defaulted liabilities rose from $14,259,000 to $15,077,000. In the Prairie Provinces the number of busineas failures
increased from 53 to 63 whilst the liabilities declined from $4,069,000 to $2,454,000. The number of bankruptcies in British
Columbia increased from 26 to 43 but the liabilities showed a sharp decline from $14,262,000 to $3,072,000.

Faflures by Size of Liabilities

The data presented in Table 4 indicate that the greatest number of bankruptcies involved businesses in the $5,000 to
$25,000 size group, Failures in all five size groups showed increases in the 1969-70 first quarter comparison.

Coverage

The statistics of failures in thia report are limited to those bankruptcies filed under Federal legislation (the
Bankruptcy and Winding up Acts) and does not include failures, sales or selzures carried out under other legislation. In
Table 6 the number of failures of wage earners in shown but the amount of liabilities is not recorded. Propossls from insolvent

persons are not included in the bankruptcy data but when such proposals are rejected by the creditors the proceedings may come
under the Bankruptcy Act. In Table 6 the number of proposals is shown to give a general impression of the trend.
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TARLE 1. Commercidl Fasfiuzem Ly Economilc Argas ane Loeus Uriss

First Quarter 1970 with Comparative Figures for 1969

First quarter

Atlantic Provinces Quebec Ontario
K& 1969 1970 1969 1970 1969 1970
i Primary Industries ...........cecocvcevncacccccens = bl 12 9 11 18
Manufacturing industries:
2 Food and beverage industries .........cc.cievenee - - 4 3 3 -
3 TERERIE TTduNErTERE Y. . 00 L. Ll el o oFe o0 saisaea s = - - i 3 P
4 Clothing industries (including kni tting mills) = ] 7 9 1 1
5 Wood industries (including furniture) .......... = - 14 IR 4 5
6 Paper and allied industries (including printlng
gnd pUNEESHEDEN B, .o iov oy - om de o nseoapvgabacs g - - 6 7 2 5
7 Primary and Fabricated netal lndustriea ........ - - 5 8 6 9
-] Machinery industries ......cccevcecaneccsccascns - - 1 3 - 1
9 Transportation equipment industries .......ocee. - - - 2 g 3
10 Electrical products industries .......c.evecevee - - - g 2 1
11 Non-metallic mineral products industries ....... - - 3 - - -
12 Chemical industries .......c... PR .« e B o 0 o - - 1 < = =
13 Other manufacturing industries ...........ccv.ca.. - - 7 5 2 3
14 Total manufacturing industries ........ 80 5 504G - - 48 5%) 26 28
Construction industries:
15 General contractors ........... 1 - 3¢ 6 ), i)
16 Special trade contractors o JEp I rarae . 0 .o 1 2 44 43 20 . |
17 Total construction industries ..........ceoo0.0 2 2 74 69 33 [
18 Transportation, ication and other
utilities ....occcaumssvnsescecsacnsransanios P - - 28 18 21 21
Trade (wholesale and retail):
19 PR, « o o nme oo mmpp e ¢ o cilin [ oo i o e B - 1 35 46 16 15
20 General METChandiSe jvyie. e ¥ eis e Fatashs oo vge viamiors 1 - 11 L) 2 6
218 Automotive pProducts .........rcaves P 4 3 24 37 17 27
22 Apparel and shoes ....... ke /o Voro, TRRREPERE Y e e . - - 44 45 7 19
23 H AT ova¥et, opaxFonekaoissraPel wle] a (SJLa] SPYeIS]s 4'als & «'ore NERA. o' 1 - 11 18 2 A
24 Household furniture and appliances .......... & - - 15 16 13 14
25 DrUgs .o.ovcenss i e oYl e Fatarsrd SO o A R - - - 3 )] 1
26 Other trades ....,..... Y 2 s obacke Kok o 3o e T exuiars il 1 31 1 29 34
27 fotal) ‘trade . .Sk 0.+ STlelakakars + o) vgmiake vTwrereru oxe vea 7 &) 171 196 87 120
28 Finance, insurance and real estate ..........e.s-s - 1 33 18 8 5
Services:
29 Education, health and welfare ............. Ll - - 6 3 1 2
30 Recreational services .........c..cv0..n 50000 000 = - 6 4 1 8
1 Business services .......... ...t ~ - 9 10 6 y
212, Personal services ...........c.ccciiieiacann 5 B0 1 1 40 60 20 £
33 OEher SeXVICES .. .iiic e v omic = o slaloismis &5 s aisiole s = = 8 6 3 5
34 Total BeTVvICes ..o coee oo oras Sere oxReRes < oka) o wness TOERE 1 1 69 83 29 -
35 TOtAlS ...vevevvoavnocesesnncacnnananss 10 10 415 448 216 295




TARLE 1. Commgredal, Fadlures hy Scaaomfic Arsas sue Twmuscries

First Quarter 1970 with Comparative Figures for 1969 — Concluded

First quarter

Total
Prairie Provinces British Columbia
Number Liabil{ities
1969 1970 1969 1970 1969 1970 1969 1970 No
$'000 $7000

2 8 1 8 26 44 a7 3,159 1
- 1 - 1 7 7 866 256 2
= = = - 3 1 1,055 19 3
= = - - 8 10 487 456 4
- 1 - 2 18 19 1,340 2,131 5
oy = - - 8 12 278 685 6
- = 1 - 12 17 1,919 1,278 7
= - - - L 2 109 54 8
1 = - 1 4 6 575 1,493 9
o = - - 2 4 387 329 10
E = - - 9 - 1,827 - 11
L . - b 1 3 28 26122 12
- 1 - - 9 9 946 1,956 i3
1 3 1 4 76 90 9,817 18 799 14
3 i 1 1 48 %) 5. ¥ 5,761 15
& 5 3 7 s 96 4,856 9,476 16
9 9 4 8 123 151 10,167 18, 257 i)
7 5 2 7 58 51 1,306 2,463 18
1 8 2 1 54 71 2,531 3,460 19
4 q - - 18 12 1,728 581 20
11 9 1 3 57 79 1,475 2,779 21
1 3 1 - 53 67 2,178 1,880 22
9 4 2 - 19 21 1,726 760 23
— - 1 2 29 32 930 1,410 24
- - 1 1 2 S 65 276 25
N 3 - 3 72 12 2,962 2,39 26
Bl 28 8 10 304 359 13,595 13,542 27
- 2 S 4 26 30 24,408 6,896 28
- - - - 7 5 200 125 29
ol 1 — - 7 13 117 539 30
- &4 )| - 16 22 2,841 3,295 31
2 3 4 2 67 86 2,893 4,933 32
1 3 - - 10 11 164 186 33
3 8 5 2 107 137 6,215 9,078 34
15 63 26 43 720 862 67,045 61,17 35




TABLE 2. Commercial Failures and Estimated Liabilities by Months and Industries

Total Primary Construction
fndiata e Manufacturing industries Fy aupn
Primary and
Wood industries Transportation
Total Total Total including fabricTtEd Ha:hi:e;y equipment Total
furniture fiptiatty incusigsEs industries
industries
Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab.
57060 57000 5000 $T000 57000 $7T000 $T000 $7000
1969-January ..... 258 19,055 9 237 23 3,530 I 363 4 1,044 - — 2 114 42 3,159
February 229 23,761 8 588 20 3,012 5 451 <) 161 - - 2 461 42 4,042
March ....... 233 24,229 9 767 33 3,275 6 526 5 714 1 109 - - 39 2,966
ApBLLS o By 206 13,570 9 292 27 3,036 8 806 6 761 - - 1 125 38 2,252
May ......... 206 11,229 12 441 19 p 121 5 363 1 24 1 118 - - 23 959
June ks, oo 177 13,161 7 710 17 3,316 3 47 4 1,962 - - - - 3 3,228
July ........ 164 11,281 ] 103 15 2,031 4 173 i1 14 1 164 - - 23 2,885
August ...... 200 13,682 5 255 15 1,991 4 513 2 129 - - - - 43 2,773
September ... 254 18,346 11 452 29 4,562 11 794 3 402 4 450 = - 47 3,569
October ..... 245 24,670 | 250 28 5,330 5 701 4 988 1 499 1 43 46 3,494
November .... 267 16,082 15 996 26 3,106 3 96 3 267 1 307 bt - 29 2,400
December .... 260 22,039 14 573 26 3,761 3 41 7 1,117 1 493 3 612 37 4,237
1970-January ..... 280 17,465 12 1,323 38 Sesal 7 748 6 260 = - 8 1,100 46 3,110
February .... 301 24,488 15 480 32 3,247 5 282 6 696 1 19 2 a7 S0 8,937
Magrch ....... 281 19,221 17 1,356 25 4,031 i 1,101 93 322 1 35 1 22 S5 3,190
April .......
May «.......n
A} L8 o0 SN
JILLY* o S,
August ......
September ...
October .....
November ....
December ....
Three months
1969 cvvuvenanns 720 67,045 26 1,537 76 9,817 18 1,340 12 1,919 1 109 4 575 123 10,167
Three months
1970 coaiwnerens 862 61,174 44 3,159 90 10,799 19 2,131 17 1,278 2 54 6 1,493 151 15,237




YR P, Coumsaaiel Tsiluces

an Egvilmatsd Lo

bl il odes by bmoche ead Todus: on = O ded

Transportation
communication Trade Finance Service
and utilities industries industries industries
industries
Apparel Household
Total Total Food furniture Total Total
and shoes
and appliances
Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab. Number Liab.
s'o00 $'000 $'000 $'000 $'000 $'000 $'000
1969-JanuUary ......c..iuaninn 19 393 108 3,940 17 518 16 497 10 389 10 5,527 47 25262
FebTUATY ..co.veauseeon 14 247 99 5,738 19 1,403 16 685 12 304 8 7,280 38 2,909
T re— ] | ] 25 660 97 3,917 18 610 21 996 7 237 8 11,601 22 1,044
April R 12 550 79 3,107 20 760 14 390 7 266 10 2,175 3l 2,158
YF e, W SPRSSRN, o e 13 281 92 3,624 23 1,002 9 469 11 339 10 1,590 37 1,213
JUDEAEY- vl « sner T 15 1,045 79 4,068 1S 480 13 332 6 273 5 301 23 496
JR Ao e e 16 493 67 2,197 12 246 5 109 8 280 6 1,158 32 2,414
AURREERr: 75 3 - PR S -8 20 552 77 4,337 12 286 17 573 11 735 9 2,201 31 1,574
September .............. 16 415 107 4,735 14 385 20 1, 266 17 504 5 2,289 39 25823
October ................ 16 961 112 4,146 31 ik, (1:22 8 171 11 464 6 9,291 30 1,199
November ............... 22 14935 118 4,585 29 1,546 12 391 15 523 14 1,596 43 1,464
December ............... 15 261 115 6,305 25 871 14 435 8 703 9 2,048 44 4,854
1970-JRNUATY ........con0ueen 15 1,388 125 4,567 21 1,284 25 533 12 610 8 2,201 41 1,409
February ............... 18 776 123 4,516 23 872 25 667 11 318 13 1,028 50 5,505
MABER «.c.:..omce0annns 18 354 LBl 4,459 27 1,304 17 680 9 482 9 3,667 46 2,164
Aprilicn. it ae
MEE L. 5 s e oo oo B
ST . .. oeiaimieieis o sieine
JUE % . e esolioone s
August ... .iiciaenens
September ..............
Ochobexy. 1. .. ...k .. oa-.
NOVEmBER : .. . oo -fe oo oa
December ...............
Three months 1969 ..... g o & 58 1,306 304 13,595 54 2,53 53 2,178 29 930 26 24,408 107 6, 215
Three months 1970 ......cecvee 51 2,463 359 13,542 71 3,460 67 1,880 32 1,410 30 6, 896 137 9,078




= =

Tl J. Tomesrcinl fMedicoes s Eaciance e Lcial YW omeo U, Movietss wdd Salascied Ciidlas .
Arrancic Quebec Ontario Manitoba Saskatchewan
Provinces
Number Liab. Number Liab. Number Liab, Number Liab. Number Liab.
$'000 $'000 $'000 $'000 $'000
1969 -January .......... 2 82 148 10,608 87 6,522 5 115 8 261
EBBEUEEY L. . -1 o 3 179 137 16,437 63 3,291 5 1,466 4 il
MArCIE el T roistatsse 5 106 130 7,043 66 4,446 3 162 /) 244
APEH il o 3 ops el {/ 183 100 T9on2 79 3,538 6 289 7 433
May idee > 8 310 96 6,481 76 3,211 4 182 5 128
fiine 8320 ... sdfoas 3 833 94 7,927 57 3,959 6 189 3 62
July .... vonees 4 473 79 5,698 58 2,493 S 172 5 970
AURUBIESE 5. o 5eis o o & 2 156 98 7,955 75 4,139 6 145 2 13
September ........ 4 214 141 11,596 76 5,008 7] 563 6 147
October .......... i1 11 125 175191 90 5,310 2 17 6 265
November ......... 8 423 142 7,968 86 4,045 3 1,469 9 437
December ........, &4 168 134 12,118 86 S s, 8 697 2 191
1970/ =I8RUATGYE 4. ., . oo ¥ 3 242 148 1., 151 97 5)1223' 8 222 8 239
Rebruaty™ o . . 2 247 160 165,215 104 6,089 8 476 - 66
MaTER, ‘Soroloi-ioves bus o 4 143 140 12,573 97 3,765 5 93 4 129
ABTHily W, o orohe by
0] o o
QD - TSR
| e o T
AUZUEERC . 6. vese
September ....... .
October ..........
November ,........
December ,........
Three months 1969 ..... 10 367 415 34,088 216 14,259 13 1,743 19 504
Three months 1970 ..... 10 632 448 39,939 298 15,077 21 791 15 4%
Alberta 2:?.::1;:‘3 Canada Toronto Montreal
Number Liab. Number Liab, Number Liab. Number Liab. Number Liab,
$'000 $'000 $'000 $'000 $'000
1969 ~January .......... 5 1,102 3 365 258 19,055 32 3,749 80 7,804
February ......... 8 338 9 1,959 229 23,761 19 1981376 68 10,238
March .........c.0 8 290 14 11,938 233 24,229 24 1,975 80 4,323
April ............ 3 133 6 1,082 206 13,570 28 1,064 55 5,683
May cooaivininenn, 5 450 12 467 206 11,229 34 1,528 55 4,661
June ......... 4 180 9 411 177 13,161 25 202N 49 4,754
SIS .. 7 551 6 924 164 11,281 16 1,318 38 2,693
August ......o.ll. 7 166 10 1,108 200 13,682 19 1,787 58 59947,
September ........ 11 441 9 370 254 18,346 29 2,459 65 8,583
October .......... 5 156 16 LAz 245 24,670 24 2,036 71 125730
November ......... 10 233 9 1,506 267 16,082 37 2,359 75 4,698
December ......... 12 457 14 3,290 260 22,039 25 2,459 85 85194
1970 =January .......... 6 136 9 252 280 17,465 40 1,875 76 5,748
PFebruary ......... 11 480 13 915 301 24,488 41 3,507 96 13,410
MENEN R, . oo . s 10 613 21 1,905 281 19,221 41 1,748 77 10,535
Rl . oo ele s7os
MBY scsisnsninnann
June ..... ceemeran
IOy SRt . o o
AUBUBE ....0c0nens
September ........
Ociobexw .»'...... .
November ....... .o
DECOBHEE ... .
Three months 1969 ..... 21 1,730 26 14,262 720 67,045 75 6,900 o T3 343

8
Three months 1970 ..... 27 1,229 43 3,072 862 61,174 122 730 244 ™.0n
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EAHLE &L GEen®rcigl Cailur@d by dajor Tadestriss, ool Selsctmd Provincad, Scelrding o Baa of Ldabilioiee
1969 1970
1st 2nd 3rd 4th Total lst 2nd 3rd 4th Total
quarter quarter quarter quarter quarter quarter quarter quarter
Manufacturing:
Under 85,000 ........... 2 1 i1 - 4 2
$ 5,000 to § 25,000 .... 16 16 17 20 69 25
25,000 " 50,000 .... 15 6 8 18 47 22
50,000 " 100,000 .... 14 13 17 10 54 17
Over $100,000 .......... 29 27 16 32 104 24
Totals .....cenivarens 76 63 59 80 278 90
Construction:
Under $5,000 ........... 1 2 5 e 9 4
$ 5,000 to § 25,000 .... 54 37 32 45 168 53
25,000 " 50,000 .... 24 17 30 24 95 43
50,000 " 100,000 .... 16 20 25 21 82 19
Over $100,000 .....c0.00 28 16 21 21 86 32
OB oo B Lo LSS T TeT o 123 92 113 112 440 151
Trade:
Under $5,000 ........... 8 6 9 14 37 13
$ 5,000 to § 25,000 .... 153 133 124 182 592 188
25,000 " 50,000 .... 86 62 67 81 296 86
50,000 " 100,000 .... 37 3 29 40 137 46
{ver §100,000 .......... 20 18 22 28 88 26
Eoala .. . 304 250 251 345 1,150 359
service
Uander §5,000 ........... 11 5 5 4 25 5|
$ 5,000 to § 25,000 .... 55 53 49 61 218 70
25,000 * 50,000 .... 22 20 25 23 90 28
50,000 " 100,000 .... 4 5 11 16 36 15
oOver $100,000 .......... 15 8 12 13 48 19
Moita I's N5, o= 107 91 102 117 417 137
Total Canada:
Under $5,000 ....... CO6D 22 19 25 22 a8 27
$ 5,000 to $ 25,000 .... 337 281 264 368 1,250 395
25,000 " 50,000 .... 168 124 148 172 612 208
50,000 " 100,000 .... 85 86 97 97 365 111
QOver $§100,000 ...... G ot 108 79 84 113 384 121
TOLALBL W . L ek - e 720 589 618 772 2,699 862
Quebec :
tUnder §5,000 ...... crene 15 13 13 5 56 14
§ 5,000 to § 25,000 .... 199 129 129 189 646 203
25,000 " 50,000 .... 94 64 80 93 331 97
50,000 ™ 100,000 .... 49 42 49 i 184 57
Over $100,000 ....... 58 42 47 60 207 7
HOtali8) | Breieg ek ol vee 415 290 318 401 1,424 448
Ontario:
lmcder $5,000 ..o0.e0ennn 7 5 10 5 27 12
$ 5,000 to $ 25,000 .... 101 112 98 125 436 140
25,000 " 50,000 .... 50 36 48 61 195 76
50,000 " 100,000 .... 26 29 29 40 124 38
aver $100,000 .....c00n0 32 26 24 31 113 32
M 1T, R - S 216 208 209 262 895 298
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TABLE 5. Average Estimated Liability per Failure(l) by Months, Economic Arcas and sclacpmd Todus cop Groups .
Manu- Con-~
Smte B g g S el SR 1 .l
tures tion
thousands of dollars
1969-January ...s.... 73.9 41.0 71.7 75.0 82.1 217 1535 75,2 36.5 48.1
February ....... 103.8 19.7 120.0 52,2 111.5 217.7 105.6 96.2 58.0 76.6
Maxclhy |-, ... .. 104,0 21.1 54.2 67.4 3Bk 7 852.7 99.2 76.0 40.4 47.5
AR s lapew. iy 65.9 26.1 79+1 47.2 47.4 180.3 112.4 59.3 39.3 69.6
B . e 54,5 38.8 (5785 42.2 S54.4 38.9 164.3 41.7 39.4 32.8
JEEE L el . 4.4 208.2 80.1 69.5 385 45.7 195,1 104.0 ;1 21,6
Py ek . 68.8 118.2 ] 43.0 99.6 154.0 135.4 125.4 32.8 75.4
AUBUSL ...cev00s 68.4 78.0 81.2 55,12 21.% 110.8 132.7 64,5 56,3 50.8
September ...... 722 53.5 82.2 (1 48.0 41.9 15748 75.9 44,3 59.6
October ........ 100.7 11.0 .5 59.0 38.7 107.6 190.4 76,0 37.0 40.0
November ....... 60.2 5) I 56,1 47.0 97.3 167.3 ISk 82.8 38.9 34.0
December ....... 84.8 42.0 90.4 59.5 61.1 235.0 144.7 114,35 54.8 110.3
1970-January ........ 62,4 60.5 75.3 53.8 27.1 28.0 106.7 67.6 36,5 34.4
February ..... . 81.4 1523, 5! 101.3 58.5 46.5 70.4 101.5 178.7 36,7 110.1
March .......... 68.4 35.8 89.8 38.8 43.9 90.7 161.2 58,0 40,2 47.0
IAp LISl ... ... ¥
May ..oeouceasan .
JUné ......00.0.
AT TAR oS
AURHRE | §ollee - on
September ......
October ........
November .......
December .......
Three months 1969 ... 93.1 36.7 82.1 66.0 76.8 548.5 129.2 82.7 44.7 58.1
Three months 1970 ... 71.0 682 89,1 50.6 39.0 71.4 120.0 100.9 Y75 66.3
TABLE 6. Wage-Earner Failures and Proposals, by Months and Economic Arems
Wage-earner failures Proposals
Atlantic Prairie British Other
Canada e Quebec  Ontario PEBinces, Calumbia Canada Quebec Ontarie N s
1969-January ........ 112 | 46 53 s . 29 28 - 1
RERELARY « : a0 v 133 3 61 57 4 8 83 3 2 -
March ....... e 148 1 50 87 7 3 37 31 6 -
Apras L. ........ Clg 1 28 52 £ ] 31 23 4 4
May ...eeeie 128 1 42 75 8 2 20 15 4 1
. .. .. ... 105 3 37 53 6 6 17 14 3 -
Ny Aoy 97 q 39 53 ) 2 21 17 3 1
AuUgUSt .......s. 94 1 39 41 5 8 12 10 2 -
September ...... 124 3 41 70 6 4 25 20 4 1
Qelobel .. ..5... 136 1 42 73 14 6 25 19 6 -
November ...... 3 130 2 58 57 13 3 23 17 5 1
December ....... 140 1 43 76 13 7 27 25 1 1
1970-January ........ 123 - 28 8l 9 5 20 Lj 3
February ....... 173 2 54 99 14 4 21 15 6 -
March ...cooeens 172 'k 57 101 6 7 34 25 ] 4
Apthl wn...s 5
MaY cevvrcnnnnee
June ......000 .
July o.vacaniine.
AUBUSE ,.o00e0 0
September ......
October ........
November .......
December .......
Three months 1969 ... £} B 3 i3y 183 = b i1 w8 an b ;

Three months 1970 ... 408 ) 134 281 ] 1% a k3 1l 1




