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The seasonally adjusted index of industrial production advanced by 1.1 per

cent in December.
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DECEMBER LHDEX OF THDUSTRIAL PRODUCTION

The maasgnally adjusoud Indax of Tnwustrizl Presacgion rese by 1.1 per cant fremt chy revisad
November level of 239.5, closing out the year at the record level of 242.2. The latest gain left the
total 1965 Index nearly 8 per cent higher than in 1964, Manufacturing was the major contributor to
the gain in December as mining rose fractionally and electric power and gas utilities fell by 2.5 per
cent. Both durables and non-durables contributed to the gain in manufacturing, rising by 1.9 and 1.6
per cent respectively,

Textiles were the major factor in the non-durable increase, rising by more than 6 1/2 per cent.
Rubber products also registered a strong increase of 8.1 per cent., All other major non-durable com-
ponents, with the exception of beverages, clothing, and printing, publishing and allied industries,
also showed gains ranging up to 5%.

Iron and steel products and electrical apparatus and supplies were the major contributors to
the 1.9 per cent increase in durable manufacturing, rising by 3.0 and 4.5 per cent respectively., The
bulk of the increase in iron and steel products was attributable to a large rise in iron castings.
Telecommunication equipment was primarily.responsible for the increase in electrical apparatus and
supplies. All other major durable groups, (with the exceéption*pf non-ferrous metal products) also
registered gains of from 1/2 to 3 per cemt. Primary iron.and steel rose by 2.l per cent,.

In mining, the gains of 15 per cent and nearly 1 per c;nt in non-metals and metals respectively
were almost entirely offset by a 3 per cent drop in fuels. The rise in non-metals was general, asbestos
rising by more than 8 per cent whil; other components also showed a strong advance. The bulk of the
latter increase was attributable to potash._ Gains in most components of metals mining were nearly
offset by a fall in iron ore from the high November level. The decline in fuels was common to all
components, as decreases ranged betwgggf}'and'G per' cent.

In electric power and gas utilities both electric power and gas fell, the former by nearly 2
and the latter by more than 5 per cent.

For the year 1965 as a whole the following changes from the previous year are now shown fur
the Index of Industrial Production and its principal components:
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NOTES

1. For a continuocus record of the Index of Industrial Production and its components, use the March 1963
supplement to this report for the period from 1919 to 1934, Reference Paper 61-502 for the period
from 1935 to 1956, the March 1964 supplement to 61-005 for 1957 to 1959, the March 1965 supplement
for 1960 to 1964, and these regular monthly reports thereafter.

For a continuous record of Gross Domestic Product and its components, use D.B.S, reference paper
61-505 for the period from 1935 to 1962, the March 1965 supplement for 1963 and 1964, and these
regular monthly reports thereafter.

2, An explanation of the discontinuity in the total Clothing imdex iz Tontained ia the Marcl 1984 issue
5

of "8IS FEporf; papwe 2, note 24

. T fideres ip tables L and &

table 3 because of small revisions to Sept, which have not been incorporated inm the latter table,
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TABLE 1. Index of Industrial Production

(1949=100)
Seasonally adjusted
Industry or industry group 1949 MCD 1965
weights
July Aug. Sept. Oclkr Nov. Dec.

INDEX OF INDUSTRIAL PRODUCTION 328231 1 228.5 232.4 234.4 236.4 239.5 242.2
MINING, 3m245y T2 3893 354.8 360.6 340.6 3622 363.3
2 BEln e okl IR S e SN, (i 15925 2 217 209.9 208775 208.5 226.9 228.0
Col6lar ] Sl L pemii e S ON624 TR 82.2 87.4 83.7 85.0 sgh 82.8
Gie o5 2 e e e e o e .39 Th 204.5 186.8 191.1 1806 #2011 204.3
e TG e o e A 02099 %3 803.3 787.4 785.0 905.5 1,065.4 916.0
NHtCIEN . . . ... 0.337 4 208.5 207.2 193.6 19976 203.9 22N8
NapEmetalls .amsals - .o cnzum e 0.268 . 5 383.5 2907 377.1 407.6 396.6 455.0
AEEESEGSE. . . s S 018 721 5 274.1 261 1 262.1 288 .2 258.0 279.6
Fri 1 v N S s RO R, 7 | 0.915 3 579.3 633.8 641.1 579.6 614.4 594.8
TS G 6 o W B REUHCUR SR 0TI58 6 49.8 517."9 DD 'ml S 58.0 54.6
e DI - s PRSI P 0.035 2 1, ST GRSy, 2' _"1,1434. 7 | Feis 20720 TL) 54010 ) N aRiNy
BRERENEUM, ... 35 e oloeioomsdioe 8, 0.327 3 1,375.0 1,507.2 1,546.2 1,367.9 1,456.2 1,414.8
MANUFACTURING, TOTAL ............ 27 .340 3 2031 204.8 206.2 209.4 212“1 214.0
NON - DURABLE MANUFACTURES ........ 14.742 194.6 195.8 197.5 200.3 200.1 ..203.4
Foods and beverages ........... 3.814 4 178.5 179.7 182L L 118515 188.5 188.1
RIS o e e R 2.896 4 173.9 1575545 1e7'7 . A 179.9 181.0 182.9
Meat products . .......te.ens 03523 | &4 202.0 197.8 194.4 198.0 194.6 185.9
PAjEY \pEOduatsl . -1 DAL s 0.450 3 168.2 179.1 174.5 173.8 11761, 21 1706
Canning and processing ...... 0¥H58 =4 168.1 176.4 183.6 168.3 178.0 K970
Grain mill products ......... 04322 4 184.0 18887, 195.3 198.1 195.1 203.8
Bakery products ............. 0)35158 =13 149.2 147.5 148.7 156 43 154.0 152.9
Miscellaneous foods ......... 0590~ 1 4 1875116 174.2 1175%6 190.9 193.0 190.3
BeVverages .........cociniienann 0,981 _16 192.9 192.9 198.0 203.1 212.1 204.7
Carbonated beverages ........ 0.231 @& 167.9 184.4 199.6 183.2 188.9 201.4
BREWEIINE S % oo e s+ oxel's siomsnins /e ol 0.463 6 166.6 1677 =7 156.4 te/ ! 187.1 167.9
Distillerdes ................ 0.203 6 284.7 261.9 297.8 292.8 297.8 293.5
Tobacco and tobacco products .. 0.248 6 213.0 219.8 228.4 234.9 227.8 230.4
RubBex Protucts . A3 HFVLEN LB 0.430 3 206.5 214.9 21945 230.3 226.9 245%3
Leather products .............. 0508 92 122.4 129.0 180. 5 130.6 128.4 130.4
Boots and shoes ............. 0£802" ' .4 129.9 135.4 140.2 142.3 L3765 140.1
JIT25T¢ s 0 L1 OO (R O 117628 3 188.1 194.4 198.4 193.9 183.9 196.4
CREEIN TBands ' . g ..o o 0.507 4 127.8 13i1=0 13885 127.8 115.2 13278
WeBl™aeods’ . 17, ., . Sl Q4300 3 86.0 85.9 1o1.2 92.1 85.5 89.9
Synthetic Textiles and Silk 0.429 3 362.1 379.4 374.0 374.9 354.1 376.9
(L1 v Ury R S P —— 158005 953 143.7 138.8 147.6 136.3 148.1 147.8
Baper products ......vevvve.ons 2.649 3 190.9 192.0 191.2 196.0 192.4 196.5
Bp and paper . .....:.eceqe 2.108 3 191.4 191.9 190.2 195.8 191.8 197.4



TABLE 1. Index of Industrial Pradueticn - Concludad

(1949=100)
Seasonally adjusted
3 1949
Industry or industry group weights MCD 1965
July Aug. Sept. GciE. Nov. Dec.
NON-DURABLE MANUFACTURES -

Concluded:
Printing,publishing and allied

imduSERles ...000 8. nh e 1.273 4 172.9 175.6 173.6 189, )5 184.0 182.3
Products of petroleum and coal 05503, - 3 330.9 318.9 802.3 3052 303.2 HE

Petroleum products .......... 0.454 3 359.3 345.7 326.6 341.6 327.8 343.1
Chemicals and allied products 17859 | 2 307.1 308.6 8122 326.3 324.0 2202

Acids, alkalies, salts and

fertilizers ....... 5 dtalto o 3 0.346 2 377.8 365.5 384.2 396.8 410.7 426.5

Miscellaneous manufactures .... 0.524 1L 276.8 276.6 276.0 275.8 277.6 278.7

DURABLE MANUFACTURES ............ 12i8588F 1.8 21835 11 215.4 21i6..:2 220.0 222.3 226.5

Woad produats’ . A8 SRl o sieee 2.108 2 163.9 167.7 173.0 178.7 180.5 183.6
Saw and planing mills ....... 1.444 3 171.0 1795 185.0 192.0 192.7 196.7
Veneers and plywoods ...... Ol122 @ 3 351.4 410.3 407.8 424.4 429.9 428 . ¢
GV UG |8 8 1 o b 1 O e 5% 0.994 4 163.0 164.3 L7/t 183.4 183.0 188.%
FurmBEQTe . .o o@D s s 3 90000 0.460 2 177.3 174.7 174.6 177.2 181.6 182.0
Iron and steel products ....... 4.026 2 200.5 203.1 205.7 205.3 204.8 211 .0
Machinery .........cc000u0.. 0.851 I 204.1 208.3 210.9 210.6 212.2 214.3
EGEONWeASERNRIS N ool ok o oo oo 0.387 3 209.2 172.4 203.6 191.6 203.1 241.6
Primary iron and steel ...... 0.845 2 268.5 27881 278.8 274.8 267.7 24752
Sheet metal products ........ 0.359 | 1 180.7 179.9 182.3 184.9 185.4 186.8
Transportation equipment ...... 2.651 4 245.9 246.3 29%,.0 252.2 254.0 254.9
Alrcraft and partis™. J. co .o 0.203 i 268192 25)..76 208.1 254.8 264,6 279.4
Motor vehicles .............. 1.035 4 37815 373.6 357.8 B8l 379.9 376.0
Motor vehicle parts ......... 0.462 2 266.6 269.9 266.9 280.1 284.1 292.2
Railway rolling stock ....... 0.621 1 50.8 50 %) 50.5 49.6 50.4 50.4
Shipbuilding and repairs .... ge26l 1 188.7 192.3 200.0 203.3 210.3 209.6
Non-ferrous metal products .... 1.601 3 173.5 168.7 176.1 7S .02 183.0 181.4
Brass and copper products .. 0.241 i 135.1 140.5 169.3 176.9 179.9 184.0
Smelting and refining ....... 1.028 3 193.3 184.9 189.3 185.3 196.0 192.1
Electrical apparatus and
SRR EISIN T ) ok i 1.418 2 260.6 275 269.8 270.6 273.2 285.%6
Heavy electrical machinery .. 0.489 1 177.8 175.6 176.0 180.8 184.5 184.8
Telecommunication equipment 0.142 3 625.9 737 655.8 62216 656.9 760.9
Refrigerators and appliances 0.227 3 255.3 249.9 261.1 270.1 252.9 260.3
Non-metallic mineral products 0.794 2 292.8 294.8 300.4 296.8 304.1 309.2
Concretel prodUeES: .iwi. o o' » 0.098 4 872.4 865.1 887.7 874.7 891.9 913.3
Hydraulic cement ............ o 18 5 286.2 275.8 275.6 287.9 296.2 310.1
Domestic clay products ...... 0.083 3 141.9 145.6 158..3 148.6 149.2 162.5%
ELECTRIC POWER AND GAS UTILITIES 1.646 2 431.6 449.8 454,5 480.6 483.5 471.2
EllectrilcMpoMar | S5l . oo o Feras 1.480 2 39818 412.9 411.9 433.7 437.6 429.%

B0 o Ton S50 o glock oo BAG 0.166 3 7811 778.8 834.1 898.5 892.8 841.3




. TABLE 2. Index 0of Industrial Production
{1949=100)
Without seasonal adjustment
Annual
Industry or industry group AVEnIRES 1964 1965
1963 1964 Oct. Nov. Dec. Oct. Nov, Dec.

INDEX OF INDUSTRIAL PRODUCTION 195.9 213,3 222.8 228.0 213.2 243.6 248.7 238.1
MINING, 294, 4 326.5 340.3 340.2 319.7 354.2 368.2 3812.0
Me{EANRS wr ey o e R - - e 193.8 210.7 221.3 210.2 185.4 219.6 227.3 210.7
(GGl | i . SN R 95.5 91,0 ol 8 98 o2 85.7 86.5 86.4 81.6
T A U 174.0  186.4 189:9 | [211.9"' 190.2 180.6 222.2  200,2
MEON, [OTEF o - Johowensl: SRk 6 - o - 670.8 834.2 1,040.4 719.0 573.4 1,041,3 926.9 641.2
BHCIRETN. ..o B s e 171.0 181,2 185.9 201.8 215.9 198.8 214.1 227
Non-metals .......c.ocuvnveenn 228,1 324.9 363.5 379.7 326.8 467.5 441.9 422.6
ASDESEOS . .....iiiuiiiiann 239,1 259.9 283.9 302.1 253.1 305.9 281.2 268.4
Faedishe s A L b 513.6 554.7 549.4 576.5 598.6 565.2 612.1 625.4
(Cror) | S P T R ¢ S (s 52.0 S5k 62.4 66.4 63.5 58.9 68.7 61.3
Natural gaS ..........c0cu. 1, 3157.9),18Y  JI8, 382448 1,395.1 1,483.7 1,763.4 1,435.6 1,597.0 1,713.2
Petroleum .........c.couu.n 1,221,6 1,300,8 1,279.7 1,340.4 1,377.2 1,328.2 1,425.6 1,462.9
HANUFACTURING, TOTAL .......... 173.9 188.2 198.2 202.1 184.6 218.0 219.2 207.3
. HON-DURABLE MANUFACTURES ...... 172,2 184.5 199.0 199.4 182.7 212.0 208.7 195.0
Foods and beverages ......... 162.1 174,1 198.3 193.7 173.7 205.8 202.0 176.3
TGl T LT e 157.2 170.0 198.2 185.4 170.7 203.1 190.2 173.4
Meat products ............. 163.6 182.8 196.0 207.4 203.7 208.5 214.8 174.4
Dairy products ............ 163,5 7L 166.9 154.0 142.8 169,3 154.1 150.4
Canning and processing .... 165.4 174.9 271.8 192.4 154.3 263.6 187.2 164.0
Grain mill products ....... 145.9 182.,5 184.8 186.7 174.8 201.3 203.2 199.8
Bakery products ........... 138.8 147.7 160.8 159.1 153.6 158I% “F1517 )5 153.0
Miscellaneous foods ....... 164,3 169.3 210.4 208.4 189.4 220.0 222.3 202.2
Beverages .........cao0i00000n 177.6 187/ 48 198.6 219.9 183.2 214,2 239.1 1853
Carbonated beverages ...... 178.7 181.0 153.5 179.8 176.3 151.9 181.3 195.4
Breweries ................. 159.9 168.2 152.3 185.4 164.7 154.9 192.7 157.3
DASEBMIEEIES nmvada oo oos 220.3 242.5 358.1 352.9 238.7 _411.7  416.9 239.5
Tobacco and tobacco products 207.7 214.0 238 53 236.2 199.1 239.1 241.,7 207.4
Rubber products ............. 190.5 213.8 216.3 237.3 213.6 23772, WL 24350 237.9
Leather products ............ 127.0 130.9 131.6 1588 122.2 131.8 133.0 122.6
Boots and shoes ........... 136.9 1:39..3 136.7 139.0 122.4 141.2 140.5 124,7
Textiles ............... o~ 159.5 1.7/ 42 179.4 184.5 171.6 200.0 193.0 196.2
Cotton goods .............. 109.6 120.1 128.8 130.7 109.7 134.2  125.1 128.4
Wool goods .........c.ovnnn 89,8 89.8 97.4 89.9 79.3 103.1 88.9 83.6
Synthetic textiles and silk 281.0 306.8 314.6 337.4 322.8 378.6  370.7 383.7
GGBRITIG, - - <o/ Lo o F - ooe Bk ol - 137.0(1) 135.8 162.6 152.5 116.8 .163.5 157.9 122.8
. Paper products .............. 164,3 11749 0 188.7 194.3 178.5 202.1 199.5 190.4
Pulp and paper ............ 163.8 180.,0 189.2 197.3 178.9 201.7 200.4 19@.. 5

(1) See page 2 footnote (2).



TABLE 2. Index of Industrial Production - Cencluded

(1949=100)
Without seasonal adjustment
Annual
Industry or industry group N 1964 1965
1963 1964 Oct. Nov. Dec. Oct. Nov. Dec.
NON-DURABLE MANUFACTURES -~
Concluded:
Printing, publishing and allied
1ndITSIEREsT |, L, L T 156,7 164.6 1k7/7/ 00 178501 = 415085 189.4 LC) Y 179.6
Products of petroleum and coal 296.0 304.2 298.3 LT S25E3 70 309.7 331.8
Petroil eifiiFproduets ¥, . ek SINORNE S32905 322.0 83186, "W8i5357] 343.6 S35 360.3
Chemicals and allied products 249,1 279.0 289 .4 292.4" %2853 AR, 320.7 67
Acids, alkalies, salts and
e G HIET " e W LS L L S02) JORS=3a)1, ./ 346.9 361.2 364.4 396.8 405.8 443 .6
Miscellaneous manufactures .... 246,6 261.9 281.4 278.5 266.9 291.2 290.6 279.5
DURABLE MANUFACTURES ............ 175.9 192.7 L9773 205.2 186.8 225.0 2N, 221086
Wood pEaBucEs (k.m0 Mo 15950, * 1165, 167.8 TS7.. 48« 4555 177.4 166.3 164.6
Saw and planing mills ....... 72s 1 IN9%3 17972 164.2  147.9 186.3 169.6 167.3
Veneers and plywoods ...... 358.8  399.3 408,2 414.6  386.8 430.3 438.5 414.9
S U e e o e SR o W63 167%Q 165.9 143.8 125.0 172.4 147.3 148. ¢
Futni{Eigeassy. = MUN . g Lo, LS8 (OF 15719 167.9 LE7R9) | 15165 53 187.7 188.9 187.%
Iron and steel products ....... Leilwy8 182.4 191.4 195.2 183.3 208.9 208.4 19:7ia3
Machilinetyl .. . - sireresmeisis » « oo e o 160, 2 179.2 189.9 1927 192.8 214.0 218536 215.4
Inonycasisinge) e N shLI Y. 1SHPIS 18801y, 164.0 1475481 '=SLSWRO 182.0 192.9 198.1
Primary iron and steel ...... 216.9  244.9 20578 261.9  242.3 N5 278.7 25083
Sheet metal products ........ 156.9 164,3 174.9 171, 1 166,2 189.9 183.4 77775 L
Transportation equipment ...... 181.4 198.5 V7S s2 213.3  174.2 245.6 283.8 274.2
Alircrafit and, DAatBs, - . .9 283180 121019 2/78!. 3 275%6 U256 254.3 269.9 285.3
Motor vehicles ...5..... LA AR 57 (2 2716, A1 203.5 309.1 225.5 365.9 45133 420.0
Motor vehiclle PaBts e o b . | 179155 215.6 214.9 21805 171832 276,2 292.6 301.3
Railway rolling stock ....... 41,1 47.3 49.2 50.0 49.9 Sl 51.4 SAY2.
Shipbuilding and repairs .... 197,2 187.6 pLCs! 19502, = 119847 208171 208.2 206.9
Non-ferrous metal products .... 148.8 162.0 168.7 168.9 IVZ2185 17/ 187 183.6 118145
Brass and copper products ... 133,4 149,6 152.5 15406 15735 17758 179.2 180.7
Smelting and refining ....... 161.6 176.0 185.1 184.1 189.8 188.5 195.6 192.5
Electrical apparatus and
supplliesi e, Erton e (- conrys | 228k (2892 265.8 26527 125058 289.1 292.2 285.7
Heavy electrical machinery .. 154,3 161.0 16771 167.8 168.9 1’888 186.5 187.6
Telecommunication equipment 546.9 584.0 754.7 7479000 641737 766.4 794.8 760.9
Refrigerators and appliances 221,6 233,8 249.8 25800 SRS 247283 26505 247.3
Non-metallic mineral products 2630 G 20776 328.0 31823 =oNaN5 343,7 336,3 285.7
Concrete products ........... 652,.3 849,6 1,069.7 1,030.2 789.0 1,093.4 1,052.5 803.7
Hydraulic cement ............ 246408 1277..5 360.2 31550 S IRHE 367.6 319.9 232.6
Domestic clay products ...... 18687 1461 162+, 3 1655 "1/45,3 164.9 164.1 159"
ELECTRIC POWER AND GAS UTILITIES 367.4 405.6 400.4 437.1 478.2 451 .6 502.4 5258
ETCCETild "POREr o Mo e e, 2121} <17 B ) 37555 402.3  425.3 424.,6 458.6 468.5

Gas ..... L oo s o o ras ok o STET 620,1 70,0 623.5 748.8  952.5 691.9 892.8 1,037.1




Real Domastic Praduct less Apriculture

NoL& to lUsars

The indexes of real domestic product at factor cost (the sum of the unduplicated output of all
industries located in Canada) are an extension of the "Index of Industrial Production" to cover the
whole range of domestic industries. In addition to mining, manufacturing and electric power and gas
utilities, total domestic product includes the following industry groups: agriculture; forestry; fish-
ing and trapping; construction; transportation, storage and communication; trade; finance, insurance

and real estate; public administration and defence; and community, recreation, business and personal
service.

The real domestic product indexes are also an elaboration of the supply side of the National
Accounts. Total domestic product differs conceptually from constant dollar expenditure on Gross
National Product by (1) the inclusion of income paid to non-residents (2) the exclusion of income
received from non-residents, and (3) the exclusion of "indirect taxes less subsidies'". In addition, of
course, statistical differences may exist between these two measures of aggregate production.,

The real output indexes in Table 3 serve to bring up to date the historical record of production
in Canada published in DBS Occasional Paper 61-505, "Indexes of Real Domestic Product by Industry of
Origin, 1935-61". This reference paper contains a detailed description of concepts and methods used
as well as other relevant material.

The monthly "Index of Industrial Production" publication 61-005 will henceforth contain
quarterly indexes of real domestic product, less agriculture, with component industry detail. Quarterly
indexes for agriculture and for aggregate domestic production will not be available, except on a once-
a~-year basis; they will appear in the annual supplement to this report each spring.

COMPARISON OF GOODS LESS AGRICULTURE WITH THE SERVICE-PRODUCING INDUSTRIES
BY QUARTERS, I953-65

(SEASONALLY ADJUSTED QUANTITY INDEXES, 1949 =100)
RATIO SCALE
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* |NCLUDES TRANSPORTATION, STORAGE AND COMMUNICATION; TRADE;, FINANCE, INSURANCE AND REAL ESTATE;
PUBL!IC ADMINISTRATION AND DEFENCE ; COMMUNITY, RECREATION, BUSINESS AND PERSONAL SERVICE.
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REAL . DOMESTIE PRODUET LESS AGRLCULTHRE, TLIRD QUARTER, 19458

seasonally adjusted real domestic product less ayriculture reached an index lawal of R11.3 in
the third quarter of 1963, an increase of 1.8 per cent from the second quarter of this year. Most of
the major industry divisions contributed to this gain

Over the eighteen quarters of the current expansion, non-agricultural real output has increased
by 30 per cent from its first quarter, 1961, cyclical low. This compared with the 22 per cent gain
achieved during the full course of the 1954-56 expansion and the 10 per cent advance made during the
1957-60 cyclical upturn. The current expansion has also been of considerably longer duration than
either of the two preceding ones, the longest of which extended over 10 quarters. The following table
shows the percentage increases of the major industry groups and their contributions to the advance in
non-agricultural real output over the course of the current cyclical expansion in production

IQ'61 - ITIQ'64 IQ'61 - IVQ'64 1Q'61 - IQ'65 IQ'6l - IIQ'65 IQ'6l - IIIQ'6S

% Effect on % Effect on % Effect on 7 Effect on % Effect on

GDP less GDP less GDP less GDP 1less GDP less
o, agri- A\ agri- A\ Agri- A agri- A Agri-
culture culture culture culture culture
Gross domestic product
less agriculture .... 21.4 21.4 28049 23.9 26.6 26,6 28MOR | 28850 30n8 33
BOGESIEysl N . on o LNl o 2981 .6 2l 33 b 30.9 .6 350 .6 13958 b
Fishing and trapping .. - 15,6 = vl - 3,5 -- - 11.4 - Bl -8 - .1 -17.1 - .1
MUAHIR. 4o o sgofoe oo o st 26.9 K5 LIRSS 1.9 38.1 2.1 35883 2110 39.9 2.2
Manufacturing ......... 2By 2 759 S{ORE) ) ) 9.4 35110 9.8 31815 10.8
Non-durable ....... 50 19.8 3h 24,1 3.8 24,0 38 24,7 3.9 27.9 4.5
DEGAbIlies. w2k o » a5y © + 38,5 4.8 38.4 4.7 46,0 5.6 48.2 5.9 52.0 6.4
GONSIBBEUCHELION! (. -+ athets 15.8 L 25..(6 1.8 824 2.2 aul. 4 .3 585 2.5
Electric power and gas
Ut IR . o et . e SRS 152 40.6 1.4 43,5 155 42.6 %5 47.3 1.5
Other goods, n.e.c. ... 14,1 1 141 i i1 i S 2 14,5 A2 14.9 2
Transportation, storage
and communication ... 25,3 2.5 27.1 2,6 29.0 2,8 I, Z 3.0 34.8 < ¢
Transportation ...... 26,8 Aynd 28.8 2.0 3087 2082 3998 243} S)7/0k) 2.6
Bradell PEr .. vl b e 18.7 2.9 19.8 3PN 23.4 3.6 26.1 4.1 28.5 4.5
Wholesale .......00.s 26,2 1.4 2.7 1BS) 36.2 l:9 38.0 2510 40.2 2.2
RECaMM- S - .. o5 . Bt ee? 5.5 15.6 1.6 1656 N7 19.9 280 22.3 2.3
Finance, insurance and
Teal esigate, M. ghhL, 7.0 .59 13942 2.5 19,8 2 2. 7 2.4 22.9 2
Public administration
and defence ......... < 37 +2 848 .2 4.9 s 4.8 X Sk B
Community, recreation,
business and personal
SeRVCer e . o e 1 15.4 1.6 16,3 L. 16,6 1.8 18.5 1.9 19.7 250

In the third quarter of 1965, just over one-half of the increase in non-agricultural real out-
put came from the goods-producing industries. Manufacturing alome contributed over 40 per cent of the
increase, while the gains in the other goods-producing industries were to some extent dampened by a
drop in forestry which was the only major industry division to show a decline. This decline was at-
tributable largely to a drop in pulpwood production from very high second quarter levels. Within
services, most of the gain came from trade and the transportation, storage and communication group,
which jointly accounted for about one-third of the increase in non-agricultural real output. The re-
maining service-producing industry divisions showed increases of up to one per cent in the third
quarter.

Manufacturing increased by 2 1/2 per cent, with both durables and nun-duralles incvessing af
the same rate and thus contributing about equally to the third quarter gain.




within non-durables, the textiles and chemicals groups showed the largest increases, 8 and 3 1/2
per vent, respectively. Together these two industry groups accounted for over one-half of the third
quarter increase in non-durable manufacturing output. The synthetic textiles and silk industry
sccounted for most of the advance in textiles, while a large part of the gain in chemicals came from the
acids, alkalies, salts and fertilizers component. The next largest contributors to the increase in non-
durables were the foods and beverages and the paper products groups. The gain in the former was largely
the result of increased production of beverage products, as the output of the distillery industry rose
sharply from its strike-affected second quarter levels. Within foods, movements were mixed, as they
have been through most of the year, resulting in only moderate advances in the output of the food prod-
ucts group. In the third quarter, there were strong gains in meat products and some components of grain
milling and bakery products, while canning and preserving and confectionery products showed a decline.
Increases of up to 2 1/2 per cent were also recorded by the other major groups in non-durables, with
the exception of printing and publishing and tobacco products which declined marginally.

Within durables, almost all of the increase came from a 4 per cent gain in irom and steel prod-
ucts and a 5 1/2 per cent advance in the production of tramsportation equipment. Motor vehicles and
parts production accounted for the entire gain in the latter group. In the case of the iron and steel
group, most of the components contributed to the gain. Among the other major groups, increases of 3 1/2
and one per cent were recorded by non-metallic mineral products and non-ferrous metal products, respec-
tively, while the wood products and the electrical apparatus and supplies groups showed small declines
in the third quarter.

COMPARISON OF MANUFACTURING WITH TRANSPORTATION
BY QUARTERS, 1953 -64
(SEASONALLY ADJUSTED QUANTITY INDEXES, 1949=100)
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The next largest contributions to the gain in total non-agricultural real output came from the
transportation, storage and communication group, which advanced by 3 per cent, and from trade, which
was up 2 per cent in the third quarter. All three components of the former group showed increases from
second quarter levels, although the gains within the communications group were dampened by a drop in
the post office component. Storage showed another strong quarterly increase, following substantial de-
zlines in the latter part of 1964 and early this year. This was largely the result of increased
handling of grain at grain elevators, in the third quarter, particularly during August. Within trans-
portation, increases ranging from 2 1/2 to 7 per cent were recorded by most major components, among
tnem railway transport and shipping. Urban and interurban passenger bus transport showed particularly
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strong gains, following a decline in the second quarter which was associated with labour disputes in
Quebec during the month of June. The larger part of the 2 per cent advance in retail trade came fram
increased sales by motor vehicle dealers, department stores and clothing stores. Lumber and building
material dealer sales also increased after having declined in the second quarter. Garages and filling
stations and used car dealers were among the few retail trades to show a decline in the third quarter.
Within wholesale trade, movements were mixed. Among those wholesale trades recording fairly strong
gains were groceries and food specialties and meat and dairy products.

Among the remaining industry groupe, increases ranging from one and a half to 3 1/2 per cent
were recorded by construction, mining and electric power and gas utilities. Within mining, almost all
of the strength came from fuel mining, particularly crude petroleum. Within metal mining, declines were
widespread. Increases of up to one per cent were recorded by all the other industry divisions.

COMPARISON OF TRANSPORTATION EQUIPMENT WITH COMPARISON OF TOTAL RETAIL TRADE WITH TS DEPARTMENT STORE
IRON AND STEEL PRODUCTS, BY QUARTERS, AND MOTOR VEHICLE DEALER COMPONENTS, BY QUARTERS,
RATIO 1953 -1965 1953 =1965
sécgu (SEASONALLY ADJUSTED QUANTITY INDEXES, 949 ¢ 100) g&'& (SEASONALLY ADJUSTED QUANTITY INDEXES, 1949:100)
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Real domestic product less agriculture for the first nine months of 1965 was 6.1 per cent above
the corresponding period of 1964. The comparable increase in the first three quarters of last year was
7 per cent, which was the same as the rate of increase for the year 1964 as a whole. Seasonally ad-
justed non-agricultural real output would have to advance by 3 1/2 per cent in the final quarter of
this year before a 7 per cent increase could be achieved for 1965. A one per cent increase in the
fourth quarter would yield an annual level 6.3 per cent above the year 1964, while a one per cent de-
cline would result in a 5.8 per cent increase from last year.

In making these comparisons, it is important to note the pattern of production and some of the
factors which have affected the industrial scene during the past few years. In 1963 there was a par-
ticularly strong fourth quarter, as a result of export shipments of grain, sharp advances in con-
struction, and an acceleration in the already rapid advance in the output of the industries engaged in
the production and sales of motor vehicles and parts. The same factors persisted through the first
quarter of 1964, resulting in a further increase in production. This was followed by a fractional de-
cline in the second quarter when motor vehicle production, construction and the output and sales of many
building materials showed a drop. The advance in non-agricultural real output resumed during the third
quarter of 1964 and has continued throughout the past year. In the final quarter of 1964, the strong
advances in construction and the output and sales of building materials, together with the basic
strength in most other industries, were dampened to a considerable extent by a drop of almost 20 per
cent in the output and sales of the motor vehicle industry group. This drop was the result of strikes
in the automobile industry both in the United States and Canada during the fourth quarter which per-
sisted into the first quarter of 1965. A new peak in motor vehicle production was not reached until
March of this year. By the third quarter of 1965, motor vehicle production and sales had increased iy
more than 111 per cent as measured from the beginning of the current expansion in the first quarter i
1961. In other industry areas as well output levels in 1965 have been affected by labour disputes,

continued on page 16




TABLE 3. Indexes of Real Domestic Product, less Agriculture
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1949=100
Grlbas Mining Manufacturing
Domestic Fishing Non-durable
Product, Forestry and Non- manu -
less trapping | Total |Metals | ..,.14 | Fuels [ Total facturing
agriculture Total
1949 Weights ., 89.286 2,108 0.340 ° [245 1928 "~ 0.268 ©.915 271340 14.742
Seasonally adjusted
27 o] el Y 78t 5 146.9 FEERSISE & 280, 4 D4 T 2205, 84471 (8 | F1%0 .5 162.8
g i 187,555 141,7 1eN6L 1 287.7 205 3" ENa0 SF1 1 680,707 Y1645 L 165,3
5 S0doooa 176.8 140.4 131.4 291.1 199.6 227.4 488.3 166.5 165.4
(DS G 178.0 143.6 130.0 290.6 192,:0r% 2199 50570 ', WlI68:.S 165.9
LLCHn R 7L O 180.9 148.8 122,4 290.3 194.6 215.4 503.7 170.3 168.8
2 Py 182.4 13ps8 134.6 293.0 1982 21818 5023 1@2m6 171.7
R 85 183.3 149.4 130.0 290.6 882 U 288,01 512,0 = 15731 172.5
R 190.0 16l1.4 1270 | 30636 199.3 240.5 539.2 180.4 7
864 = 1 ... .7 195.7 161.4 13l 1 * 32985 27189, 5+ 932481 58807 - 1860 180.,7
21 Feiseis e 194.9 153% 3 115.9 | 325.5 218,70 31778 :551.3 1186.9 183.4
8! Seisie s eie 196.9 166.4 Lle.2 | 31885 20257 | 320,0~ 546853 18&, 3 183.7
4" eeasee 200.9 15648 13659 339593 202052, §,738902 | SHZ:8) w1827 190.3
BEER - 1 sovvees 205.4 168.7 128 57 346.4 226.1 395:9 « 564.1 ) [ 190.1
B S Bk 207.6 174.0 116.7 339.4 214.5 3 7? 157152 199.6 191.1
S oo 211.3 154.5 Isliy 61 ¢ BSTEL 218701 - 138318 ¥61'6.2 p204£6 196.0
B o ereretstete
Without seasonal adjustment
1L PSR 175.8 140.5 130.4 287.4 97,7 » 222.5 4808 164.9 164.8
I8S.6BRECYe . oo Spas otk 184,1 149.4 L25%200 2948 1198518« w2284l 451856 — V8939 152 32
RGN NZR . eeere 196.9 ) L 128186 T326)5 20015 178295, S5407 188.2 184.5
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B o rererercle 181.8 163.8 189.6 300.8 2N 52 | D8 SNAT2RE 16610 167.8
4 i 181.9 154.5 129.4  287,6 L9153 0L 208,16 . 491¢ 48 69,17 168,7
1968 1 ... .c. 169.2 12357 78,0 283.6 175.6 204,7 547.3 164.6 161,6
v B i 184.9 129.1 136.9 290.9 20274 ¢ 224.5' 4795 "196.4 171.8
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Slooddb ol 200.6 195.7 168,2 326.9 21877 = 328, 5" 528, 8% | 1859 186.2
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TABLE 3. Indexes of Real Domestic Product, less Agriculture - Continued

1949=100
Manufacturing
Non-durable manufacturing
Tob d Printing,
Foods and otasgz 2“ Rubber | Leather Textil Clothing | Paper publishing
beverages - products | products s (L) products | and allied
products
industries
1949 Weights ... 3.814 0.248 0.430 0.508 1.623 1.801 2.649 1 5278
Seasonally adjusted
1 {150 g (R 159.3 205.1 154.0 128.6 142.3 106.2 157, 7 ns2m1
2 NN 162" 201.2 bi(: /74 126.2 LGSl 13156 158.1 155.0
S rererereYe 157.5 208.3 169.9 126.4 150.5 112.9 161.0 194,.5
P/ R - 5% 158.3 206.2 1768 125.4 150.6 114.0 159.6 152.59
189635 =" 1'irersielole » 164.0 213.6 190.8 82l 2 151.4 134.8 157 .4 152359,
2 o P 161.6 211.8 189.8 125,18 157.0 136.9 162.7 L5776 |
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TOEE =" 1 onitetoto: ofe 170.7 195.8 210.3 128.8 168.0 133.10 174.,4 162.1
2| P rererya 173.6 218} 3 214.8 1307 172.6 132.0 176.4 172.0
B - Chloc 172.0 223,6 208.0 131,3 172.1 138,2 179, 2 158.5
4 orretneis's 181.7 228%5 205" 2 1308, 4 173.8 139.5 185.,7 165.6
MOEE * 1 Lkt 180.1 219.1 210.9 197.9 179.0 137.0 186.7 171.2
2 ceinnnn 176.9 221.6 208.6 125.3 VLS 139.3 187.6 174.5
3 tanneee 180.1 220.4 24153 -7/, 127.3 193.6 143.4 191.4 174.0
AR BB 8
Without seasonal adjustment
TOGPE 1o o rorere axersiei s 158.9 203.7 167.6 126.7 146.6 111.0 159.1 154 .0
11205 NESBSE o c ooc e 201 2007 190.5 127.0 151935 137.0 164.3 156.7
1LCN L TEREEL o0 .08 174.1 214.0 213.8 130.9 172.2 135.8 179.0 164.6
BIEE) ool efolotsriietels
L1962, = i o nhrte 134.3 202.3 1575 137 .2 147.7 111.3 158,25 151.4
.o 160.9 215.2 173.9 128.6 148.6 106.9 160.5 156.4
K F S 176.0 191.8 156.6 11V 8 136.4 112.9 161.3 150.0
4 Jovererixerors 164.6 205.6 182.4 123.7 15855 11350 161.1 158.1
19681 - M kg ileie 138.0 21351 192.5 136.5 156.6 135.4 153.4 151.6
2 PYerYersisie 161.5 224 .4 200.7 127.5 161.7 124.3 164.3 158.7
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G e ST araca 172.0 204.3 200.2 127157 317)71 85 14852 172.4 162.7
1964 - 1 ....... 147.1 195.5 215.8 139.0 171.9 133.6 170,0 158.5
W Lerotoretole 1N725.17, 226.6 230.4 133.2 158 7 117.2 178.0 174.7
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Bl eader it 196.0 210.4 189.5 118.8 w78 15509 192.0 168.4
4 veossnn

(1) An explanation of the discontinuity in the Clothing index 1s contained in the March, 1964 issue of
this report (page 2, note 2).
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TABLE 3. Indexes of Real Domestic Product, less Agriculture - Continued

1949=100
Manufacturing
Non-durable manufacturing Durable manufacturing

Products of | Chemicals ?i:cel; Wood Iron and | Transpor- | zon-

petroleum | and allied maﬁﬁf Total prodﬁcts steel tation :eizts
and coal products o products | equipment i

1949 Weights .... 05513 1.359 0.524 12.598 2.108 4.026 2.651 1.601

Seasonally adjusted
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oo 308.0 22, 2 269.7 185.6 172848 1827 149.4 158.0
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TABLE 3. Indexes of Real Domestic Product, less Agriculture - Continued

1949=100
Manufacturing Transportation, sForage rads
and communication
Electric
[Durable manufacturing Con- p::gr
Electrical Non- struction : 34 Total Transpor- P Total Whole-~
apparatus |metallic g 4 tation ge sale
utilities
and mineral
supplies | products
1949 Weights ... 1.418 0.79%4 Gl 379 1.646 8.363 6.528 @.2860 14,562 4.995
Seasonally adjusted
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TABLE 3. Indexes of Real Domestic Product, less Agriculture - Concluded

1949=100
Com- 5
Trade e o L Special Industry Indexes
- adminis- - Service- <1y Non- Index
surance ation, Goods indus-
and oo business | less e tries [ % Ton
Retail and ducing 7 mercial | dustrial
real and agri- less
catame | TEERCE personal | culture plad agri- - — g
tries(2) tries(3) | duction
service culture
1949 Weight ,... b7 Sal27 4,666 10,202 42,366 46,920 81.015 8271 32,232
Seasonally adjusted
ISR 1 208 e 160.4 79 186.7 156.0 17.6.48 170.4 172.4 184,2 181,5
A B 162.0 182.8 189.9 156.8 179.6 171.9 174 .4 186.9 1855
Bl Sor¥trer o) ) 183.3 189.3 159.3 181.0 $7249 175.7 187.8 188.1
4, e i 164.7 18545 185,7 160.5 182.4 174,1 L7y 186.9 189.5
ISG6EME 1 5...6. 165.4 190,1 186.6 162,7 184.6 177.6 180.2 187.5 191w
RS 1 eferone 166,7 192,9 187 57 164.4 186.6 178.6 181.7 189.4 184,2
BitEv. ¥, 168,2 19519 189,2 165, 6 186,9 180.1 182.6 191.2 195.0
4 caienae 173.3 198.9 W8Sn2 167.1 195.8 184.7 189.7 192.3 203.8
1964 - 1 coveece 176.7 200.6 190.3 168.4 203.7 188,3 195.8 193.9 210.9
2 o Sererore, 174.8 201.6 190.0 170.2 201.7 188.8 194.9 194.9 211.7
3] PR 17758 203.7 189.3 172.0 204.0 190.4 197.0 195.5 213.5
G Toxe YT 5 L oe2 206.4 189.5 173.3 210.3 192.4 201.4 196.1 219.0
L 15 S R o P 180.7 207.4 191.4 173.8 216.7 1954 206.1 197.8 224.7
X oo e sve 185.9 210.6 1Lon%.3 1765 217.8 198.4 208.5 198.7 225.6
- 189. 6 2152 57 192.5 178.3 22211 201.5 212.4 200.3 231.8
SR A
Without seasonal adjustment
L2V S, S 162.6 182.9 187.9 158,12 179547 L72%%; 174. 8 186.5 186.0
1SR reiororetelsl ol ol 168.8 194.5 188.1 165.0 188.2 180.4 183.6 188.7 195.9
AOROVIRNE, . B fnd &k 176.8 203.0 189.8 12,0 204.6 189.9 197.0 195,51 21393
ISIGBY VN3 o josareiessinie
IB6RNe 1 % 5t ... 138,7 176.7 181.5 15148 163.2 160,3 159.7 181.0 179.2
21| I RS 166.5 183.8 189.8 157.4 181.0 176p,18 177.0 187.0 187.8
B - Flyer. 158.9 186.7 1895, 5 168, 2 188.5 17557 180.8 191.5 186.4
4 cieenee 186.4 184.4 184.9 160.6 185.8 178.4 181.5 186.4 190.7
JEEBTE 1 Bk .5 143,6 186.5 181.0 158.3 170.9 167.6 167.8 182.8 188.4
AW 500 G 171.4 194.4 188.0 164.,4 188k 3 181.8 184.5 188.3 196.7
I S S 164.5 1’9903 186.0 170.0 193.7 182.9 187.4 119319 192,7
4 cieeene 195.6 ) 97 LA S 167.1 10)e) ) 1891 194.6 135S, 2 205.8
BSI64 = 1 [.i.ewren 153%.1 196.9 183.8 164.1 189.2 7,868 182.8 189.8 20047
2 NS By .. 179K 1 202.8 190.3 170.3 204.5 161.8 198l 1595, 2 21552
B X Lororate 17,2155 206,9 L97r. 1 176.3 209.6 192.5 200,7 200.2 208.8
G ore 2025 205.3 187x9 15785 215.0 1975 206.7 195.1 221-3
ISBIGS] B 1 ieioiele s e 1857.. 2 203.7 184.7 169.4 202.4 185.4 193.4 193.6 22201
2 focxexs olols 190. 6 211.6 18157 176.6 218.1 201.9 21852 199..0 229.0
SIRC S0 183.8 216.0 200.5 182.8 225,8 203.4 214.9 205.2 225.6
P S O
{?) Includes transportation, storage and communication; trade; finance, insurance and real estate; public

administration and defence; community, recreation, business and personal service.

community service, n.e.c. and domestic service.

Includes public administration and defence; hospitals; education; welfare, religion and other
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urban bus transport and in the distilleries industry in the second quarter. Finally, the third quarcer
of this year saw renewed increases in the export shipments of grain which had slowed down during tha
latter part of 1964 and early in 1965.

ranging from the postal workers' strike in the third quarter, to the labour disputes in urban and inte:- '

Turning to the first 9 months of 1965, about one-third of the increase from the preceding year
was contributed by the 7 per cent gain in manufacturing output. The durable manufacturing component in
particular showed a strong gain (9%), largely as a result of increases of up to 14 per cent in the pro-
duction of motor vehicles and parts and strong gains in most of the iron and steel products industries.
Increases of 10 and 11 per cent, respectively, were recorded by electric power and gas utilities and
construction, followed by a 9 per cent increase in wholesale trade and a 7 1/2 per cent advance in
transportation. Retail trade, mining, non-durable manufacturing, and the communication industry group
showed gains exceeding 5 per cent. Lesser gains were shown by almost all the other industry groups.
The post-war average rates of increase were thus exceeded by most of the major industry groupings.




