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DOMINION BUREAU OF STATISTICS - OTTAWA

Dominion Statistician: B S, el By FRBH5C.y F.56Se(Hond
Bugineges Statistician: Sydney B. Smith, M.A.

BANK DEBITS TO INDIVIDUAL ACCOUNTS
or
Amount of Cheques Charged against Bank Accounte at the

Clearing Houge Centres in 1938,

Financial transfers in the form of bank debits were 12 p.c. lessz in 1938
than in the preceding year. The total was $30,924 million against $35,166 million,
repregenting a decline of $4,242 million., Each of the five economic areas showed
contraction in the amount of cheques cashed and only seven of the 32 centres recorded
an increase over the preceding year.

The downward fluctuation in bank debits conformed with the movement in the
majority of economic factors, A temporary meximum in businesg and speculative
activity had been established in 1937, while 1938 was a year of recession. Excellent
resistance, however, was chown to depressing influences in the first eight months,
and en important recovery characterized the later part of the year, After seasonal
adjustment the lowest point in bank debits was reached in May, while the maximum was
recorded in September.

)
Fluctuationg by Economic Areasg

The decline in the Maritimes from 1937 was 12.8 p.c., & lower position
having been shovm in each of the three clearing centres. Bank debits in Montreal at
$9 billion recorded a decline of 15 p.c. The showing in the cities of Quebec and
Sherbrooke wag more favourable, the provincial total showing a decline of 13.9 p.c-

Fort William alone of the 13 centres in Ontario recorded a gain over 1937.
Declines in Hamilton and Ottawa were 8.6 p.c. and 10.7 p.c., respectively. Debites in
Toronto were $10.4 billion, a decline of 14.7 p.c. The net result was that the total
for Ontario at $13.8 billion showed a decline of 13.4 p.c.

Owing to the more favourable trading conditions after the harvest, bank
debite in the Prairie Provinces showed a lesser percentage decline than in any other
economic area. Gaing were shown in half of the clearing centres of the three pro-
vinces, the decline in the aggregate having been 5.3 p.c. The drop in Winnipeg was
$332 million or 11 p.c. The decline in Vancouver wes 8.6 p.c., while receseions of
4.2 p.c. and 1.0 po.c. were shown in Victoria and New Westminster, respectively. The
total at $1.9 billion for British Columbia showed & decline of 7.7 poco

Comparison with Other Economic Factors

The financial background continued strong in 1938, a new high point being
reached for the period of observation in high-grade bond prices and in the deposit
liabilities of the chartered banks., The index of the physical volume of business
was relatively steady in the first part of the year, rising to a considerably higher
level in the last four monthe. The index at 112.9, however, average about 10 pointe
lower than in the preceding year. ZEmployment in manufacturing plants was at a high
level in the latter part of 1937 and some decline was subsejuently shown, but the
average for 1938 recorded a decline of only 33 p.c. from the preceding year. Whole-
gale prices receded after July, 1937, the index in December having been 73.5 against
82,7 in the same month of 1937,
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1. BANK DEBITS TG INDIVIDUAL ACCOUNIS AT THE CLEAKING HOUSE CENTRES OF CALADA,
1935 to 13386.
Province and 1935 1936 1937 1938
. plgay}pg Houge Centres L . > '
] $ $

Maritime Provinces

T e 310,052,273 341,775,552 406,591,857 239,640, 504

L 90,680,025 98,641,301 112,550,923 108,145,304

Saint John ccoocecene .HMLZQL§391Q§E“m-*lﬁazﬁaﬁslﬁlm&n;.214;?16¢666w.__qLQLLQQZLléé
Total - Maritime Provinces 574,052,860 _ 630,402,014 733,250,446 39,682,953
Quebec

Montreal ...o...o.... 8,307,134,410 10,150,016,770 10,59%,261,705 9,005,746,968

QuUebeC .. isoe. 606,964,150 717,146,205 888,524,702 875,695,644

Sherbrooke ..e.ecoee. __ 63,450,463 71,484,756 __ _ 85L655L135 . 83,733,719
Total - Quebec ......... 8,977,529,023 10 ;988,647,731 11,566,421,542 9, 965 , 168, S8
Ontario

Brantford c.coscesocs 94,186,017 103,221,469 120,088,991 109,468,693

Chatham ...... i 79,902,107 100,652,126 111,553,991 103,272,854

Fort William ...... 50,202,917 65,348,734 68,085,229 68,129,478

T A R o 559, 388,191 601,358,570 691,483,173 625,035,425

EFRESEON ..euotvesls 55,634,971 67,867,458 76,667,282 71,213,576

Kitchener ....-..... 114,131,829 128,018,389 143,265,155 141,020,659

London . L 362,317,629 420,889,625 413,075,352 389,223,524

0ttawa .. ..e...e.es... 1,444,156,227 1,469,292,434 1,348,644,155 1,203,891,077

Peterborough ........ 60,023,193 68,620,664 75,770,408 70,263,426

SRR . ih . heb e 69,145,537 74,160,267 81,347,420 75,489,832

R 5. cav:-pble 55,597,151 72,735,265 88,780,681 84,715,014

Toronto «............ 10,642,516,427 12,168,836,487 12,226,885,028 10,428,035,428

Windgor .........oe.. 289,364,280 439,678,369 493,282,632 440,290,022
Total - Ontario . ...... 13,876,626,476 15 778,679,837 15,9359,149,497 13,810,063,008
Paririe Provinces

Brandon ....:cr-v0e00 25,666,690 28,513,991 51,558,563 32,845,381

Galgary ss.viceoessn 616,831,075 636,145,594 658,768,183 650,666,363

Edmonton ....ococv08 400,418,426 587,386,725 417,963,069 430,271,739

Lethbridge s eecoeees 48,945,714 45,780,043 51,787,553 57,226,409

Medicine Hat ........ 27,302,542 26,842,729 26,611,236 28,155,429

Moose Jaw ...cecseen 53,874,399 77,576,584 75,307,647 68,605,328

Prince Albert ...... . 24,454,064 25,376,662 28,790,736 25,789,444

Regingd ssvucseeenvans 505,052,792 495,621,447 428,357,691 507,554,686

Saskatoon ...coeecc0n 110,058,112 121,583,190 121,374,564 114,863,759

Winnipeg -ceeevccoees 4,632,791,950 4,660,521,712  2,988,685,575 2,656 49@L§§§
Total - Prairie Provinces 6,445,%95,764 6,505,518,677 _5_827 0%1,407 4,57? 85,521
British Columbia

New Westminster ..... 59,819,150 70,089,850 74,751,206 75,972,517

Vancouver ........... 1,349,924,217 1,682,786,803 1, 69~,olu,585 1,546,112,553

Victoria s.ggesecc. = ”62,718,851 322,481,831 320,844,455 16,964,989
Total ~ British Columbia 1,672,462,218 2,075,558,484 2,098,109,246 1,937,050,859
GRAND TOTAL FOR CANADA . 31,546,066,341 25,928,600,743 35,166,061,128 Z0,924,362,732

e = S - - g
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2. BANK DFEBITS TO INDIVIDUAL ACCOUNTS AT THX CLEARING IOUSE CENTRFES OF CANADA
1987 end 1936.
L= | Percentage
1837 1938 Increase (+) of 1938 to
= S Ee— T - Decrease (-) 1937
) ® $ P o
Maritime Provinces
HalifeX ..ceeeveo.... 406,591,857 339,640,504 - 66,951,353 85.5
MODCtOD sco0088CcRsBETE 112’550’925 108,145,504 - 4’405’619 96.1
alind JOlil L. . emllos o ) 214,216,666 191,897,145 - 22,319,521 89.6
Total -Maritime Provinces 733,359,446 EE§L§8?,955 - 93,676,483 87a2
Quebec
T Montreal ............ 10,596,261,705 9,005,746,968 - 1,590,514,737  85.0
Quebec LR B I O ] 888 5&4 702 875’695,644 ™ 12,829,058 9806
Sherbrooke ececevesoe 83 635 155 83,759,779 7 104,644 lOOol
Total - Quebec ......... 11,568,421,542 9,965,182,391 - 1,603,259,151 86.1
Onbagig
Brantford -e......... 120,088,991 109,468,693 - 10,620,298 91.2
Chathel ..ceceevesocs 111,553,991 103,272,854 - 8,281,137 92.6
Fort Willialm ..c..... 68,085,229 66,129,478 + 44,249  100.1
Hamilton seccev e e 691,483’175 625’033,425 - 66,449,748 90c4
Kingston saesseac et 76’687’282 71’215’576 - 5,475,706 9239
KitCheneI’ CeerecooeOe N 145,265,155 141,030’659 il 2’234,496 9804
London Loeosoosoenmessn 415’075,552 589,223’524 - 23,851,828 94.2
Ottawa e c e e0BO OGSO e 1,548,844,155 1,205,891,077 =3 144,955’078 8905
Peterborough ........ 75,770,408 70,269,426 - 5,500,982 92.7
Sarnia 2P0 ecoese e R 81,547,420 75,489’832 == 5,857,588 208
Sudbux'y e eeree 20000 88’780,681 84’715’014 i 4,%5,667 9594
TOrONLO sosevenesess. 12,226,885,028 10,428,035,428 - 1,798,849,600 85.3
Windsor ............. 493,282,632 440,290,022 - 52,992,610 89.3
Total ~ ONtario «.e..... 15,979,149,497 13,610,063,008 -~ 2,129,086,489 86.7
Prairie Provinceg
Brandon ..ceseceons. al,358,553 2,845,981 + 1,487,428  104.7
Calgary »oeevceecesss 658,768,182 650,666,363 - 8,101,820 98.8
EAmonton ............ 417,969,669 430,271,739 + 12,302,070  102.
Lethbridge «...oceeeee 51,787,553 57,226,409 + 5,438,856  110.5
Medicine Hat ....u..s 26,611,236 28,155,429 + 1,544,195  105.8
MOOSE JAW vevevovnass 73,307,647 . 68,605,328 - 4,702,319 93.6
Prince Albert ....... 28,790, 736 25,789,444 - 3,001,292 89.6
ROEINR sucuveveeesess 428,357,691 507,534,666 + 79,176,995  118.5
SaSkEltCOH coccccovveean 121’574’564 114;863,759 = 6 510 80\) 921:6
WANNIPEE voveevensess 2,986,695,575 2,656,424,385 - 352,271,192 86.9
Total - Prairie Provinces 4,827,021,407 4,572,383,521 - 254,627,886 94.7
British Columbia
New Westminster ..... 74,751,206 73,972,517 - 778,609 99.0
Vancouver ........... 1,692,513,585 1,546,113,553 - 146,400,232 91.4
Victoria ............ 350,844,455 316,964,969 - 15,879,466 95.8
Total - British Columbie 2,098,109, 216 1,957,050,859 - 161,058,387 92.3
GRAND TOTAL FOR CANADA . 35,166,061,138 30,924,362,732 - 4,241,698,406 87.9

< —
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3. INDEX NUMBERS OF BANK DZBITS IN CANADA BASED ON THE AVERAGE FOR 1326
ECUALLING 100, CORRECIZED FOR SEASONAL VARIATION ACCORDING TO
EXPERIENCE WITH BANK DEBITS OVER A TZRM OF YEARS

-—

e

Year and Month Montreal Toronto Winnipeg Vancouver CANADA

1838
JANUATY e amieie 97,1 121.2 8BS 91.7 101.2
February «....» 85,9 125.0 50158 88.8 97.1
MAREHN S . oiol's aere o DL i24.9 59.3 a5c9 @2
RO o, o oo @ s, 5 95.2 12,8 67.4 86.8 100.5
IV TN ol anoe 90.4 107.0 58.0 30.2 30.4
DUROR Ly S o Soaetets UOAM &S 135.3 50,0 91.1 100.8
JUly g 5% S AL 102.8 R ARG S0 96.4
ABFUGE o crerave olers 93.6 136.2 552 84.9 100.9
September ...... 100.3 8300 TULEe 7 129.9 110.6
OeitioBBT 5 e o+ 315 lGite2 256 91.6 LS 107!
November ...... 102.6 S ) 88.95 109.2 106.6
December ...... LOF2EES 150.4 74.2 109,9 107.1

e e D L SRR OIS S G

4, BANK DEBITS, BANK CLEARINGS AND PERCENTAGE OF BANK DEBITS TO
CLEARINGS BY MONTHS DUKING 1937 and 1938.

e e e e e e i e« A el A e B el s Ll . et i P i K et e et .t

Percentage of
Bank Debitg to
Bank Clearings

Bank Clearings

Year and Month Bank Debits

1937 . J J
January s.sss:a 3,227,354,600 1, 6°6 403, 364 198.4
BEBERERTY o .0.o. 2,731,934,437 1,352,286,557 202,0
VBl & o oot 3,189,836,520 1,631,393,849 195.5
1 N 3,376,200, 540 1,719, Tha,7s4 196.3
R, 2,768,765,081 1,537,480,966 L7 5N
LT 2,891,916,624 1,547,821,398 186.8
D5 . . .« i 2 ;i TRk, 719 1,510, 001,571 180.2
Augugt .......s 2 61,v857 57T 1,421,206,629 183,9
September ..... 2,733,624,854 1,530,594,430 178.6
October ......s 2,905,802,514 1,000, 185,815 kg N1
November ...... 2,825,615,844 1 618,954,675 180.7
December ....... 3,081,414,768 1,653,414,830 186.4
U 55 166, 061 158 18,850, 384, 598 186 .6
1938
T Janusry ......s 2,444,600,0%6 1,358,033,794 180.0
February ...... 2,175,995,261 1,168,079, 388 186.3
March o.cvevens 2, 990,658,176 1, 320,041,908 179.6
AR Y o o o 000 'en 2,401,3%69,770 1,360,269,458 1K6 5
L I 2,461,867,389 1,423,764,308 172.9
DRt o i o 2 . P8y 577, 687 1,486,260,480 188 7
PR . . e 2,466 ,370,454 1,858, 599,054 181.6
ABEiEt . .ov00.0 2, & el 327 1,858,66%,485 BT
September ..... 2,654,812,850 1,515,434,868 17912
October ....... 2,975,777,968 1,672,195,072 17856
November ...... 2,965,079,445 1,661,720,515 1384
Deceuber ...... 2,903,124,371 1, 586,511,086 185+ %
Dby &« s 30,924,362,732 17, B6 5457 5 B8 179.1
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5. BANK DEBITS AT THE CLEARING HOUSE CENTRES OF CANADA, BY CLEARRING CENTRES

AND BY MONTHS, DUKRING 1937 and 1938.

1. MARITIME PROVINCES

Total for
Year and Month Halifax Moncton Saint John Maritime
Provinces
$ $ $ $

1937
JANNETY oo onot 39,174,002 8,975,993 18,249,074 66,399,069
February ..... 23,479,322 7,459,354 14,377,086 45,315,762
M aREhE e oks orota 49,682,678 8,464,042 19,987,562 78,134,282
April ..ecev.e 37,105,619 9,061,371 18,301, 520 64,468,510
e 000000 2008 29,243,413 9,870,814 18,836,511 58,050,738
Jea eI G 31,702,369 10,129,871 17,102,542 58,934,782
Sl e 3 - - : 32,028,070 9,600,001 18,421,720 60,049,791
August coooees 30,783,182 9,268,554 17,860,710 57,928,446
Septeaber .... 30,824,009 9,280,137 17,989,878 58,094,024
October ....... 293,932,556 10,025,853 16,608,930 56,567,489
November ..... 32,284,487 9,834,976 16,784,743 58,904,206
December ..... 40,346,150 10, 569,857 19,596,330 70, 502,337
Poal—m e v srrts 406,591,857 1255801923 214,216,656 733,359,446

1938
January c.e... 27,691,754 s AL g ) 16,173,920 52,578,009
February ..... 23,826,473 7,795,207 13,324,427 44,956,107
A N Gl oXe tar o fe (o) m 26,309,252 8,008,770 15,430,735 49,748,757
[NeresOl e Et oA 25,312,464 8,692,055 16,346,409 50,350,928
s 2 o qab a0c 26,198,683 9,161,821 17,822,916 53,183,420
NETTA) " Fiye s Vene o ale 27,961,406 10,267,947 17,033,243 55,262,596
R o 5 o 5 30,504,422 8,867,389 16,712,075 56,083,886
Kugust ....... 27,186,427 9,148,318 16,920,876 SIS0 )\ S a2
September .... 28,906,604 9,018,944 14,510,443 52,435,991
October ...... TS TGl 9,400,193 15,588,065 52,714,455
November ..... 35,356,712 9,17@,931 16,208,996 60,740,639
December ..... 32,650,110 9,896,403 15,825,030 58,371,543
‘Nozail FPPvs . v 5 239,640,504 108,145, 304 191,887,145 639,682,853

2. PROVINCE QOF QUEBZEC
Year and Month Montreal Quebec Sherbrooke Total for
Quebec Province
$ $ $ $

1937
January ceees. 980,122, 586 46,271,369 5,804,824 1,032,198,719
February .se.o BR5H5R 15323 50,632,879 5,490,495 881,645,303
March ...e0e.. 1,062,548,032 74,441,541 6,422,235 1,143,411,808
AP L. . e 15021664, 524 69,360,974 759745, 502 1,098,999,800
s oS SIS 805,387,110 81,187,777 7,146,827 893,721,714
B Th. s5oas en 803,563,574 71,398,034 7,491,728 882,454,336
JIVLY Lo oL0 00000 832,953,244 78,092,485 7,241,052 918,286,781
Augugt .eoeevs 793,546,488 76,248,726 6,676,454 876,471,668
September .... 853,876,025 64,965,620 6,864,081 8R5,705,726
Qctober ceeceas 873,058,259 69,708,668 7,159,309 949,926,236
November ..... BUGEINE SRV SIS 98,4932, 368 7,899,940 922,945,098
December o.... 927,467,203 LOENER el 7,463,888 1,042,654,352
TVl sy qood o 6 oon ..10,596,261, 708 888,524,702 83,635,135 11,568,421,542
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BANK DEBITS AT CLEAKRING HOUSE CENTRES OF CANADA, BY CLEAKRING CENTRES AND

BY MONTHS, DURING 1337 and 1958.ALCont'd )

2. PROVINCE OF QUEBZC (concluded)

o

Year and Month Montreal Quebec Sherbrooke Total fo?

b Quebec Province
$ $ $ ¥

1958
January c...o. 707,710,261 56,346,001 6,308,141 770,354,403
February ..... 623,556,096 49,988,907 5,648,995 672,198,298
JLF2116 (] ol o 690,473,909 80,014,698 6,945,109 777,432,716
DRSO . 5 anis o 701,138,183 55,370,063 6,716,061 761,~~ 307
May "s . .... .5 742,055,690 52,358,122 6,820,956 801,234,768
kmie 458, .. .. o2 835,892,841 62 54.,~15 7,677,821 905,912,877
] TR R | 794,843,513 67,020,945 7,054,020 869,028,478
MREUSE ™. o ovw o 706,156,970 67,091,435 6,793,487 780,047,900
September .... 722,025,084 74,506,402 T 055028 803, 586, 509
October ...... 818,123,143 118,605,891 7,476,040 945,207,074
November ..... 854,815,098 L2 2SI e iel0 i, 7RI ke 983,814,807
December ..... 808,856,18Q7 NGNS TRl o737 888,143,554

MOLANTE . s o 950087161068 875,695,644 83,753,779 81596'S, 1152, 1288

5. PROVINCE OF ONTARIO

" Year-and Month Brantford Chatham Fort William Hamilton

1937 $ ¥ $ $
JADUATY o000 9,041,972 9,126,146 5,569,124 49,087,667
abruery .. .- 8,352,991 8,570,827 6,497,520 45,891,510
Masehies. . . . ;.2 OE4R., 97l 9,118,685 4,394,615 48,757,906
Lo e T 10,567&,972 8,574,269 4,672,982 61,475,127
MBS 8 . de o 000 o b 10,736,135 Ty OB T ST 4,915,113 58,856,515
T (T PPN 10,201,155 8,297,009 5,709,253 55,161,307
I 6 ons o o 0 58s 10,415,009 8,736,000 ShHTE T k55 61,647,716
August RTEER (5 Bl 7R 8,384,803 5,852,487 51, 155023
September ... 9,416,606 8,485,002 S ol o 5 2 > STy LIRS
October ...... 11,047,024 9,736,716 6,056,175 69,508,132
November ..... 10,306,654 11,598,263 6,515,296 61,935,369
December ..... 1Ll 704 969 13,228,864 6,407,556 684 26T alIS

iRaians. K .. 120,088,991 111 x5955,881 68,085,229 691,483,173

1938 .
January .e.... 8,582,570 11,894,028 5,881,103 51 EET,dES
Februery ..... 7,675,269 8,448,208 4,846,088 46,741,423
MA@ N s .. o oo 8,480,€23 B O3 T 5,239,842 49,664,770
- 9,054, 538 8,238,538 4,908, 525 53,882,338
MER e es < ¢ & ot 9,476,095 7,624,885 5,404,820 50,812,948
RPIIG et o o s 9,721,854 8,259,455 Sl hECh S 54,75%,457
I 57 9,631,473 6,992,958 5,616,863 54,813,893
Aupust ....... 8,408,236 7,088,714 6,797,039 50,673,484
September .... 8,442,118 6,721,140 6,057,142 53,016,172
October ...... 10,018,544 Vi (5B BV 6,393,943 58,403,923
November ..... 9,690,402 10,268,045 5,560, 389 SIS B RGBT
December ..... 10,284,871 11,805,734 5,685,397 49,268,438

[Rotale. . - . e T R 109,468,693 103,272,854 66,129,478 625,032,425
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5. BANK DEBITS AT THE CLEAKING HOUSE CENTRES OF CANADA, BY CLFARING CENTRES
AND BY MONTHS, DUIING 1937 AND 1978. (Cont'd.)
3. PROVINCE OF ONTAKIO (Cont'd.)

- SR -

Total .-e 600

—r——

Year and Month Kingeton Kitchener London Ottawa Peterborough
3 $ $ $ $

1937
JARRAFY ) .o+ » - > 65258,690 12,323,975 36,034,969 115,774,887 6,798,702
February .... 4,821,086 10,025,597 31,424,273 82,872,946 5,661,318
Makeh o &« ods oo 06,436,142 Tile 320, AL 33,198,984 96,140,660 5,287,083
AT FoyafiFers & Oyl nd23 12,882,678, 35,883,491 115,942,278 6,456,653
MBRA, o e oos o1 -BpldE37R 12,552,583 34,466,601 111,655,878 5 §5975,1386
el G . ol 1675 742109k 11,560,477 36,437,816 108,222,045 9,124,933
AT . Ry eS8 328 11,645,771 34,361,379 128,471,311 65068, T1LT
Kaghiat 4 .. .\~ 6,186,202 10,720,706 29,389,505 80,341,986 5,551,384
September ... 6,254,118 12,240,005 32,851,574 S ODA NS 5,868,545
QOctober ..... 6,676,355 12,239,350 38,515,122 _ 110,820,427 6,136,223
November .... 6,932,677 13,046,275 38,71%,692 133,080,226 6,573,219
December .... 7,332,900 13,184,946 34,787,946 168,512,232 6,844,715

Total .......c00 76,687,282 143,265,155 415,075,352 1,348,844,155 75,770,408

1938
JIanuary L., oebnt 16,5508, 127 12,208,426 37,614,196 98,243,387 5,432,091
February .... 5,278,141 15,392,828 26,065,187 87,205,435 5,014,057
NarchlMnd. . ™. 5,321,655 10,146,656 31,024,016 101,898,103 5,632,234
April v, oo = 05575,089 10,744,615 30,677,038 108,762,218 5,740,049
Mag™ = e oot SESIINIG) 668 12,379,935 32,464,802 134,365,671 5,999,778
ANE For on . o 54867 ,579 11,158,027 43,897,290 102,959,857 6,126,471
P 5,756,985 10,853,970 33,065,731 114,527,845 5,856,275
Adgniatie. .. 5 . ot o510 10,638,580 28,126,765 89,788,230 5,526,462
September ... 6,226,710 11,345,637 25,280,381 78,146,641 6,328,324
October ..... 6,945,170 11,392,528 30,830,140 100,265,082 5,903,096
November .... 6,445,729 13,900,455 = 32,923,027 985718, 516 6,077,714
December .... 6,294,743 12,869,008 37,256,950 88,910,082 6,630,775

T98a) e A...... 71,213,576 141,030,659 389,223,524 1,203,891,077 70,269,426

Sarnia Sudbury Toronto Windsor Total for
B 2 Ontario
) 5 5 5 g

1937
January ..... 6,484,918 6,405,767 1,271,942,672 41,083,686 1,575,932%,776
February .... SHNER) 192 5959,132 1,060,079,148 37,448,740 1,212,797,280
MaPah av..... 635660,072 6,271,540 1,130,121,784 43,067,402 1,411,320,756
ApRishde L Loveve 163258, 205 7,143,744 1,249,265,900 42,783,242 1,567,037,372
U s oo s« Cuedfs 68T 7,284,716 906,506,261. 42,567,403 1,215,280,355
e e « o o 5 7,299,728 7,292,939 1,073,959,951 41,286,781 1,381,295,485
July ceeceees 6,932,702 75221,980 850,008,085 39,334,939 1,177,795,468
Mgust .i.... B EREEe 8,880,601 889,965,649 321,989,124 1,149,759,665
September ... 7,429,856 8,103,719 843,661,511 © 37,347,357 1,131,296,648
October ..... 6,676,596 8,252, 5t 911,226,794 43,302,494 1,237,192,739
November .... 6,688,963 8,199,071 994,799,049 43,574,083 1,341,768,937
December .... 9,560,970 7,765,121  1,045,346,224 49,687,281 1,4I7,671,015

81,347,420 88,780,681 12,226,885,028

493,282,632 15,9%9,149,497
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BANK DEBITS AT THE CLEARING HOUSE CENTRES OF CANADA, BY CLEARING CENTRES

AND BY MONTHS, DURING 1937 AND 1938. (Comt'd.)

3. PROVINCE OF ONTAIJO (Concluded)
' b I Totel for
Year and Nonth Sarnia ng?ury<A Toronto Windsor Onterio
1. $ $ $ $ $
January ..... 7,368,308 6,840,693 844,370,476 43,556,278 1,139,747,178
February .... 5,307,147 5,997,765 827,100,900 35,070,288 1,080,143,730
MageRh ....... 58425080 6,525,037 842,185,970 37,154,777 1,118,449,475
B e en-o D MERSF STANT, 520 806,274,806 36,792,692 1,092,400,264
MRy ..i:0000. 5,985,070 7,954,174 801,426,726 36,011,607 = 1;115,687 269
JURB ........ 65608,572 7,135,714 999,828,988 41,311,633 1,303,449,024
Jaky :....00n, G)EEG7400 7,620,900 791,299,662 34,166,757 1,086,849,023
August ...... 9,904,657 7,327,496 817,683,004 289,294,070 1 ),072 )58ay9RT
September ... 6,127,409 6,982,036 775,088,832 32, 7475486 1,088 }ild , 068
October ..... 6,267,802 7,228,944 876,357,330 32,719,520 1,160,324,399
November .... 6,289,519 7,337,750 974,923,701 34,71%,608 1,256,412,242
Decewber .... 7,308,130 7,047,875 1,070,495,033 46,751,306 1,360,608,342
Total .eceveooeo 75,489,832 84,715,014 10,428,035,428 440,290,022 13,810,063%,008
4, PRAIRIE PROVIKNCES
Year and Month Brandon Calgary £dmonton Lethbridge
e $ 3 $ ¢
January ..... 2,448,234 54,010,953 32,917,565 3,069,424
February .... 2,132,586 54,340,995 26,217,299 2,826,526
NENCh *i.c.... 2,162,470 55,155,538 30,331,716 3,363,841
Apmil'y...... 2,8783824 57,599,583 36,821,989 4,086,304
May ...oe0ec0 2,224,580 52,926,957 36,348,464 3,495,596
June ........ 2,366,935 54,066,570 84,747,886 3,648,794
FELN 5t 00000 v 2,058,400 52,273,626 34,591,396 3,826,042
Augiat’ .....: 2,431,528 45,286,913 34,444,635 4,207,296
September ... 2,977,793 54,525,437 24,054,023 6,077,566
OftEEer {.... - 3;491,167 66,547,110 38,464,889 €,276,308
November ..... 3,228,606 62,715,499 38,323,656 5,510,098
December .... 2,893,330 49,319,021 40,606,151 5,389,662
POUEL Sedoonenes’ 31,858,558 658,768,183 417,969,669 51,787,553
1938
January ..... 2,563,755 50,462,259 37,386,977 3,877,685
Febmuary ...: 1,762,550 37,788,730 27,600,012 2,983,590
el o..:.., 2,179,601 43,133,644 34,558,961 3,822,542
BBl ...0..c 2,113,767 47,581,608 35,753,880 4,195,784
MBY 10,0500 | RyIFTE,609 44,685,645 36,609,232 3,960,764
R L 5ao oo VBRB2E, 713 48,152,873 58,583,506 3,996,732
L .. vio0es 2p 008,712 42,631,608 34,406,276 3,678,488
August ....00 2,727,189 42,747,438 325 0RR} 538 4,486,957
September ... 3,335,838 70,312,773 35,967,439 7,442,657
October ..... 3,320,254 91,606,553 42,556,226 7,682,372
November .... 2,997,137 65,210,963 38,293,555 5,934,889
December .... 2,741,796 66,346,263 39,284,152 5,163,949
Total ¢evceccaos 32,845,981 650,666,363 430,271,739 57,226,409
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5. BARK DEBITS AT THE CLEALING HOUSE CERTRES OF CANADA, BY CLEARING CENTnES

AND BY MONTHS, DURING 1937 AND 19%Z6. (Cont'd.)

4. PRAIRIE PROVINCES (Cont'd.)

Year and Month Medicine Hat Moose Jaw Prince Albert Regina
) aN

[t $ ¢ $ $
January ..... 1,995,293 5,491,751 2,236,506 37,957,966
February .... 1,668,157 4,828,330 1,748,250 27,227,453
MaREEN Ve coia's oo 2 5 OIS 5,119,329 2,399,880 34,593,946
N DIEIE bt o [ 451 1, 9825878 5,481,667 2,296,723 44,593,964
May ovscenaes 1,936,804 7,554,846 2,287,688 54,477,983
JUNE eevsvons 1,992,138 5,266,742 2,617,445 25,650,724
ALY 3 C o 2,524,510 6,922,315 2,446,924 40,092,780
ACISIEI s L oxe s 2, 0%a, 116 5,927,013 2,422,945 28,908,275
September ... 2,856,574 61y SIliSs il 2,868,723 38,596,475
October ..... 3,070,133 6,885,927 2,658,389 37,890, 502
November .... 2,308, 556 6,643,326 2,455,823 31,869,032
December .... 2,084,321 6,667,230 2y AllEL 500 36,558,591

Jteneil | S S0 conn 26,611,236 73,307,647 28,790, 7% 428,357,691

1958
JARMBEY .« o o+ 2,019,986 5,114,338 2,385,050 z9,3%2,406
February .... 1., SARLI2EH 4,507,038 1,632,925 27,122,688
Rlas e oo « o0 1,734,405 5,246,170 2,046,596 28,894,080
RPTE] s s 0ni 2,028,737 4,883,403 2,066,040 59,004,758
May seceosene 1,879,515 5,173,608 2,108,394 38,207,074
TG e < fansB¥ersls 1 961,672 5,882,664 2,200, 38R 38,123, 7ol
JuLy oiveens 2,091,097 4,404,514 2,145,301 39,613,248
August ...... 1,959,002 4,935,489 2,124,906 30,045,472
September ... 3,706,407 Tt 31 QT 2,097, 9% 68,195,340
October .d.s . 4,176,307 8,684,892 2,594,894 62,460,144
November .... 2,857,228 6,534,485 2,165,080 44,663,917
December .... 2,228 AT 6,005,020 2,125,975 31,871,786

Gl o Neno fansNe e tals 28,155,429 68,605,328 25,789,444 507,534,686

ex Total for
iaicaoqn Winnipeg k., Prairie Provinces
$ 3

1937
8 (£ T LT | A S, 9,651,210 224,250,014 375,028,926
February c.eevesee 8,284,291 184,347,380 313,731,367
M EveEitly S AN e 9,223,649 226,103,987 370,459,572
ARTANLE £S o cxine oleiprorare 10,466,881 298,764,470 464,482,784
W S o RS L, 11,194,885 279,963,711 432,517,444
17 SRR ¢ 110,59 5512815 245,732,280 393,484,799
15T SR S 9,688,335 239,151,080 394,150,099
ORI 65, o5 oTeve o oo 9,674,843 216,160,319 351,635,883
Sepenber .:..e. - 10,720,139 290,941,167 450,137,008
O tolerW . o bk « b 12,046,572 316,289,799 492,600,881
November ......ose 9,707,055 272,106,798 434,863,449
December ..... b asee 10,320,819 196,898,570 353,123,195

THE) 2T A S S S PR 121,374,564 2,988,695,575 4,827,021,407

- - A N
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5. BAHK DEBITS AT THE CLEAXING HOUSE CENTRES OF CANADA; BY CLEARING CZNTRSS

AND BY MONTHS, DURING 1937 AND 1933. (Concluded)

4, PRAIRIF PROVINCFS (Concluded)
qur %nd dontﬁ<”~‘“—‘_._m‘«ﬁfiﬁgtoon j?nnipeg S ngiigzaézgginggg‘*ﬁ

.19§8 E v $
AR (o ca s o0 o95d 8,639,665 173,372,494 325,154,614
FolAry ......id0 Bl 7a8RT5E 121,475,146 253, 2064693
MBS K, oo s oo 7.880,600 141,524,358 271,027 y88%
TR 'a o« ¢ 0 ¢ ote § o 9,521,380 185,872,675 355,628,062
B E U a % o enn 4o d 9 9,401, 584 199,635,199 544,429,624
0 = g P 9.051,204 164,335,894 311,872,406
PR Bl o o o S1 0 8,975,337 152,949,840 293,805,418
RTINS T .. o'd I SUTNEET 176,672,982 307,749,558
September :..:.0.4 10,394,905 381,795,024 590,556 0R1
IIRRIOE N Ny ole-oa 35 4 12,664,411 394,767,848 650,51Ey90T
NOVENMPEeT: s.cc s 10,776,315 3118, 1565 749 492,567,286
December s o DR T 11, 2%§_Q§§,-r<‘..§§9 890,705 3 417,88 Ry

Toitfaly, . b 2To g aio MR 114 SGo 759 650.4’4 585 4,572,383y 521

5. BRITISH COLUMBIA
Total for
Year and Month New West- Vancouver Victoria British CANADA
e TmERgReR g n o ooyl BolwRage o ol SRR R

1957 $ $ $ $
FEROURTY &« tvo 4,887,953 144,934,287 27,971,870 177,794,110 . 3,2R% 5645660
February .... 4,668,397 147,196,448 26,579,880 178,444,725 2,731,934,457
MAnehy & an . Ble 272,457 153,215,496 27,022,149 186,510,102 3,;188;836,520
R e - - . 6, 2813711 147,002,876 27,947,487 181,212,074 5 376 200,a40
May .e¢.»- (5T a7 137,841,087 25,332,073 169,394,830 2,768,765,081
June . 6.447.817 137,706,607 31,592,798 175,747,222 = 2,891,916;624
] 6.890,196 135,969,699 29,595,745 170,455,640 2,720,737,779
August yan - BRARD LIS 145,134,619 25,491,393 177,051,915 2,612,857 78%%
September ..., 6,757,285 137,346,591 24,287,561 168,391,447 2,735,624,854
October 8,576,905 135,632,516 26,305,738 ' 168,515,159  2,0055808 60k
November ... 6,471,003 134,411,782 26,251,368 167,134,153 2,925,615,844
December . 6 869,899 158 1”1 577 32,466,393 %Z?L§§7’869 5,081,414,768‘

SEaT, "oy ) e /4 751,206 1,69~y515,580 530,844,455 2,098,109,246 35,166,061,138

1933
January ..... 5,782,514 124,140,571 26,842,747 156,765,832  2,444,600,036
February .... 5, 290 059 109,904,792 23,502,882 138,497,735 2,175,995,261
Maveh HU% ve0s 5 805,940 125,819,134 24,375,627 158,998,701 2,370,688, 108
AohEE] Lt L 5,908,132 113,388,741 235, AS 266 ST Ay 053 2,401,369,770
T TR SR 6,072y655 116g486y255 24,823,400 147,382,308 2,461,867,389
June . ...... 6,471,221 118,611,018 28,997,545 154,079,784 2,730,577,687
B o b, .. 6,407,742 117,135,068 37,062,839 160,605,649 2,466,370,454
August ...... 6.680.525 125,755,994 25,109,801 157,544,320 2,371,129,327
September ... 6,229,176 156,198,081 23,286,037 185,725,294 2,654,812,850
October ... 6,703,126 155,074,438 25,240,575 187,018,139 2,975,777,968
November . ... 6,021,202 129,313,598 26,209,669 171,544,469 2,965,079,443
December ... By 590 285 146 287 665 28,240,601 181,118,491 2,906 l,.,571

Total b SO0

= B iy o s il s -

it -

. Tt bl ookl T R e £ e k. el P

A i e . e e Tt S Pl . -

73,972,517 l 546 113,353 316,964,989 1,937,050,859 30,924, 56 y 752
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6. BANK DEBITS IN CANADA AND IN ECONOMIC AREAS FiOM 1924 to 1938

IN MILLION DOLLARS

Year Ganads Mari?ime_ Quebec G V% Praifie Britis§
| Provinces ey _Provinces ~ Columbia
L GEL N, 2T 159 584,9 8,133.0 11,209.4 55907 -1 A0 -2
ISR, 280126 S72.5 8,475.2 11,236.0 6,000,0 1,842.3
1926 .... 30,358 604.7 9,909,8 11,998.3 5,885.6 1,959.8
1927 .... 36,094 (5 2 12,645,9 14,641.8 S L) 2,053.1
LGRE: For,. ol N ABEAT 7 745.5 14,812.7 N2 8 8,006,7 2,499.3
1929 .... 46,870 798.0 16,483%.7 18,543.3 75 9R 2,922.8
IGEQN ..y o by 374G 703.4 182 ST 15,044.4 6,279.1 2,322.5
e e 1 ko 51086 652055 OS50 R [Jrel0 n {Iea) 1,805.8
1932 cw.e 25,844 5192 sEa 2 11,258,.9 4,297.2 1,502.8
11983 ".es s 29,981 481.0 B S 13,027.4 6,414.4 1,491.6
1934 ... 32,867 DA 9,449.7 14,819.5 151 B2 o 1,626.0
1888 cieiao 1 51,046 574.1 SIS 1L el s 6,445.4 NI )
GG & 155824 630.4 10,938.6 L5 7S b G5 SO5E S 2,07 5.4
J88F ... 35,166 733.4 11,568.4 15,939.1 4,827.0 2,098.1
HSZBE o 1005928 639,7 9,965.2 13,810.1 4,572.4 Js BTN
Percentage of Preceding Years to 1938.
1924 .... 113.9 109.4 W20t 5 138 1880 118.8
O el L) 2 i 1N888 117.6 22 76l & 105.1
1i3EGe aoms I 1009 105.8 100.6 LG Aot 98.8
BASHE fosonsst 85,7 101.9 78.8 94.3 74.6 94 .4
RIS o e 7t 85.8 66.8 79,8 S adl: 775
1928 Klis 86143 80.2 60.5 74.5 St 66.3
11930 <.l. 82,5 80,3 e 91.8 S 83.4
S I 97 .9 98.0 94.5 11082 87u9 107 &3
TR & 5 s B RIS 57 9125 98 128,43 22, 95.3 1289
SRS, o b5 pmlek N 1350 116.3 106.0 73, 129.9
11954, o, Skoke 94,1 2181 57 105.5 SN 722 15l
IS8 pelek 98,0 111.4 TGS 93.5 70.9 115.8
1420 s 86.1 101.5 9l 87.5 TQp3 Ees
NGB e N Bife'S 8702 86,1 88,7 94,7 92 +5
7. INDEXZES OF FIVE ECONOMIC FACTORS, WITH SEASONAL ADJUSTMENT WHERF, NZCESSARY,
1955 - 1938
1826 = 100
«‘Employment in
Year and Bank Physical Manufacturing Wholecsale Common
Month Debits Yolume of first of Prices Stocks
Buginessg following month
1935
January ...... 109.5 STiG 83.7 71.4 88.6
February ..... ST 100.6 94.4 A2 87.8
MaERH % 5. eloaw 95,7 94.2 895.0 72.0 84.4
I TR e 98.6 SEE 3 95elL 725 86.4
127, 00 o olbl R =8 B KR 03,2 )0 g 25 93.6
AMIEEl <o s o eet ) 1088 99E 2 85.9 (AR Sfs)
RN |, o 5 FLE PT05.,3 103.0 272 0] 771G 9Riq
ANoUEIt ol Mo HSDLS 107.9 B4l G, g
September .... 102.9 HOIG 100.6 72.3 HNE
October . ... .. 100.0 107 E? A0ZJ5 T B 96.1
November ..... 100.8 110.0 102.4 T2 N 105.8
December ..... 101.5 106.2 104.9 7286 107.4
Average ......... 103.9 102.4 9749 27l 9357

— o —— A Al b Ak

e ot 3 e - S
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7. INDEXES OF FIVE ECONOMIC FACTORS, WITH SEASONAL ADJUSTMENT WHERE NECESSARY,
1935 - 1938
1926 = 100 (Concluded)

Employment in .

Year and Bank Phyeical Manufacturing Wholesale Common
Month Debits Volume of fiiret of Prices Stocks
Buginese following month
1936
SEENBEY o o'ee 128.1 105.2 108.2 T72.9 LIRS
February ..... 126.9 104.9 101.3 72.5 1207
Marieh ........ 111.3 103.3 102.3 72.4 117.4
BRI gds o o o o' 1145 108.8 iGe. 2 72.9 115.9
Maglge. oo o00als 109.8 109.7 100.6 Tl a8 112.8
June ..eseeege 126.8 Iipis - 101.9 2.3 L1E-4
JULY s oecovsvs 119.8 110.0 101.9 74.3 114.3
August .eecees 1162 LUS .2 103.0 #6sl 114.7
September .... 158.9 11%.3 106.1 76 .4 119.5
October ...... 114.5 118.8 106.6 77.1 126.9
November ..... 11Q9.1 120.0 108 .1 VT8 171.8
Decemmber .c... LI78 1140 1D g PNk 7916 a8l e
AVEBROEE oo o o0 aies LB 111.0 163.9 74,6 {191 2TAE)
1937
JRRUBTY .o 133.6 1168 1@9.5 8l.3 154 4
Febriary .c..s 18L.9 115.0 109.6 82.9 142.4
BEreh .v..:.00 137.4 118.7 112.1 85.5 147.2
BRI .. o000 141.3 124.0 118.2 86.1 136.2
| 101.7 122.0 114.7 85.1 152.2
b, T PN 106.7 126.0 115.9 84.6 129.4
P, T SR 106.3 126.5 114.8 87.5 135.9
AMGUBE «o0... 111.2 123.4 117.9 85.6 1358
September .... 113.9 123.8 L8.5 85,0 118.9
Qesber ...... 106.3 127.4 117.8 84.7 105.8
Nevember ..... 105.2 12748 117.5 83.1 193.1
December .....  113.6 g dRlad 117 .7 82.7 103.7
Avergge .....ec.s 117¢8 122.8 114.9 84.5 127,0
000 ' = 4
January ...... 101.2 1118 115.9 83.8 AT 7
HEREUARY | | & o' 91 I0le 57 114.5 - 83.6 L0
March ........ 102.1 108.8 112.9 881 99.2
ABREAL o %ae o oo 100.5 112.4 iGN 82.3 97.9
May cc:20a0a0e 90.4 TE¥ 109.7 80,3 99.7
T 100.8 108.4 1102 80.1 100.0
A . & a5 vein s 96.4 109.1 x08.5 76.6 106.9
BREEl . ..cc0ss 100.9 1185 107.5 76.0 105.2
September .... 110.6 tlike2 110.6 74.5 98.6
JeiIEben v o« .. 107.8 118.6 109.0 74.1 10947
November ..... 106.6 123.4 109.9 TS0 110.4
December ..... 107.1 1166 18] 525 1385 106.8

Average ...cceees 101.8 112.9 111.2 78.6 104.1
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IT. Canada's Equation of Exchange in the Post-War Period.

The following tables bearing on the equation of exchange in Canada for the
last twenty years may be of intereet. The equation takes the form of MV + M3V, = PT.
‘M signifies the amount of circulating media in the hands of the public. V ie the
velocity of the money in circulation or the number of times the medis is used in
making payments. MV congequently signifies the total amount of cash payments within
a stated period.

My signifiee the amount of the bank deposits and V; the velocity or turnover
of such deposite. The symbol NjV; stands for the totalamount of payments by cheque
against individual accounts during a given period. In the present study, the year is
taken ag the unit.

On the other side of the equation, PT eymbolizes the estimated national
income on the basis of 1926 = 100.

Method of Compilation

M Bank notes in the hands of the public were obteined by deducting the "notes
held by other banks" from the total circulation of bank notes. Previous to March
1935, Dominion notes in the poscescion of the banks and in the central gold reservesz
were deducted from the total igsue of such noteg. For the laat nine months of 1935,
the holdings of the chartered banks of Bank of Canada notes were deducted from the
total amount of such notes outstanding. This method was continued in subsequent years.

The amount of subsidiary coin held by the chartered banks in Canada during
the last nine monthe of 1935 averaged about $8,500,000., The outstanding eilver,
nickel and bronze coins at the end of each year are reported by the Mint. Assuming
that the amount of subsidiary coin held by the banks was maintained, the indicated
amount was deducted from the outstanding coin to obtain the amount in the hands of
the public.

_Adding the notes and subszidiary coin items obtained, we have the amount of
circulating media in the handes of the public.

My The gum of the Dominion and provincial government deposgits and the notice
and demand deposits in Canada is regarded as M) -depocit liabilities of the banks
subject to cheque. The average of the twelve monthly totals was used ac the annual
data,

MiVy Bank debits as published by the Bureau are available from January, 1924 for
the thirty two clearing centres. By usging bank clearings and a congtant, determined
by the relationship between clearinge and debits, bank debits were interpolated for
the period from January 1919 to December. 1925. By a test made for January S35 15kt
was found that cheques cashed outside of clearing centres zmount to 124 per cent of
the public totals. Adding 123 per cent to clearing-house totals, “we get a series
roughly equivalent to MiVi4

Vq Upon dividing bank debits plus the 12% per cent, by bank deposits. we
obtein the velocity of deposits, the V; of the equation.

v As no statistics are available showing the amount of money paid into the
chartered banks during any given period, it is imposgible to dlrectly obtain the
velocity of circulating media in the hands of the publie.

It ie inferred from experience in the United States that the turnover of
money is about 16.5 per cent greater than the turnover of deposits. The estimated
velocity of money in the United States from 1896 to 1908 was nearly 21 according to
statistice given in Irving Fisher's "Purchasing Power of Money". The average
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turnover of deposits in Canada from 1919 to 1928 was 17.7. The turnover of money on
this basis was regarded as being 16.5 per cent greater than that of deposits. These
assumptions admittedly involve a margin of error, but money payments play a cmall part
in comparison with cheque paymentcs and the reeulting error in total payments is not
regarded ag important.

MV Multiplying the circulating media in the hands of the public by the velocity,
the total cash payments were obtained. Total payments by cash and chejue, MV + MVj,
were obtained in milliong of dollars by addition, the results being shown in Table 4.

R While a detaziled study of the national income during the pogt-war period has
not been carried to the point justifying the publication of the totals, an index
number based on preliminary results presente a tentative measure of the trend and
fluctuations. The national income estimates. embracing in terms of value the entire
economic activities of the Dominion, schould correlate with the sum of cheque and cash
payments.

Statistice of bank debits as publicshed in thig bulletin are limited to.
returng from clearing house centrec only. For the purppse of establiching the ratio of
the debite in clearing centres to the total amount of debits charged to all accounts at
all branch banke in Canada in a particular month, a special enauiry was made by the
Canadian Bankerg' Agsociation in regard to the amount of bank debits charged to
accounts at branch banks outside of clearing house centres during January 1935. It was
ascertained that the total debits outegide of clearing house centres were in that month
only 12.5 per cent of the debits in clearing centres.

Since payments by cheque in the thirty two clearing centres of Canada were,
as already stated, $30,924 million in 1938 compared with $35,166 million in the pre-
ceding year, and since bank debite outside of clearing centres are about 12.5 per cent
of the reported totals, it follows that, as nearly as can be estimated, cheque pay-
ments in the Dominion as a whole were about $34.810 million in 1938 compared with
$29.561.8 million in 1937. 1t is estimated that currency in circulation averaged about
$235 million compared with $229 million in the preceding year. On this baeis, it is
calculated that the total payments by cheque and cash were about $38,727 million
compared with $44,040 million in 1937. The sum of cheque and cash payments constitutes
one side of the equation of exchange. while the other is the total quantity of
commodities and serviceg sold multiplied by their price.

The cyclicel fluctuation of bank deposits is of a more moderate character
than that of bank debits, the turnover of bank deposits being much greater in periods
of prosperily than in depression. Thug the rate of turnover of bank deposits in 1938,
as ascertained by dividing the grand total of bank debite in all centres by the
average of bank deposits. was 14 40 times ag compared with 23,04 times in 1828. The
precent level of bank deposits is sufficient for considerable business and speculative
expansion. TIf the game ratio had been maintained in 1938 as in 19298, payments by
chieque would have aggregated 55.6 billion compared with the total of 34,810 million
obtained by adding 12.5 per cent to the recorded amount of debits in the thirty-two
centres.

The main factorg in the equation of exchange are shown by years during the
post-war period in the chart on page 13 and the following tables 1 to 4.
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1. Circulating Media in Hands of Public
Milliong of Dollars

Dominion Circu- Total Subsidiary Subeidiary Circulat-
and Bank lation Notes Coin Coin in ing Media
of ‘Canada  of Bank in Hands Out- Hands of in Hands
Notes /3 _ Notes/5  of Public/1/3 standing Public of Public
Symbol ) = M
1919 308.0 218.9 gizsc 28, 1% 22,97 R39.97
1920 305.8 228,.8 214.2 30,28 24,48 238.68
1921 LS 194.6 el G040, 24.50 135.70
1922 240.4 166.5 Sk, 7 SO ITE 24.39 176 .09
1923 240.9 170.4 16@. 2 30,23 R4.432 184.53
1324 226 .0 166.1 179.0 30.13 24.33 203.33
1925 AL 16152 7558 30,13 24.33 200.13
1926 190.0 168.9 180.3 30.04 24,24 204,54
1927 184.9 1 fRrsls 184.1 30,00 24.20 208.30
1928 20152 L7687 189.0 SURAN 2 Sle il 214.17
1929 204.4 148 3 18l 5 32.26 26.46 217.96
13830 174.6 189.35 N5, O 32,355 26.55 199,58
1831 LS 142.0 156 oif 32.83 27,03 183.73
11992 165.9 132.2 148.1 35,35 27.55 176 .85
1333 178.2 130.4 149.8 33.27 27.47 Y7727
1934 190.3 135.5 155.7 35,70 27030 182.60
1935 127.35/2  125.6 165.9 55.67 27.87 193.77
1936 105.3 118.5 179.9 54,00 28,20 208,10
1937 141.1 110.3 2931 25,28 29,49 228.58
1838 161.1 99.9 203.7 26.63 30,97 R34.67

/1 Holdings of chartered banks and of Central Gold Reserves are deducted from the
gum of the first and second columns to give total notes in hands of public.

/2 Bank of Canada notes first appear in the last ten months of the year 1935.

/3 Average of monthly data,

2. Deposits in Canada, Average of Monthly Data
Millions of Dollars

Dominion Provincial
Notice Demand Governnent Governient Sum of
Deposits Deposits Deposgite Deposite Deposits
Symbol _ M7
1919 11,1252 6RL.7 RN 2250 1,960, 7%
1820 153288, .5 (5565 188.4 Al 4 2, 1023
1921 1,289.53 551.9 109.4 28.8 1,979 5
1322 ANIEEI e 502.8 B5.7 28.8 1,806.9
1923 15 910) A SBSie co 50,6 34.3 1,80548
1924 1,188,.2 Sl .2 F&.9 34.8 1,708 el
1925 1,269.5 53812 9%.5 2568 1Bioe
1926 1,340.6 55515 FilvE 2136 1,946.8
1927 1,399,.1 596.1 45,4 25.6 2, 0EBE %
1928 1,496.6 BITEHS 42.2 2108 2R3B!
1929 1,479.9 636.4 1.3 2B 2, A
13830 1,4E%:6 SR D AT 28.0 2., 12652
1931 1,438,.0 578.6 49.0 B i (OIS,
1932 15760 > 486.3 55.6 26158 1,944.3
N3 LSESS 488.5 38.8 2382 1,929.0
1934 i B2 E 514.0 Bl 30.8 1,952.6
1935 1,445.3 568.6 25/ 39.3 2,078.7
1926 Jeon8nie 618.3 37.8 K 2205 7
1937 1,573.7 691.3 47.2 42.7 DRSS,
1928 1,630.5 690.5 49.2 44.9 2,415.1
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3. Bank Debits and Velocity of Deposits and Money.
Millions of Dollars
Bank Bank Velocity Velocity Bank
Bank Debits Debite of of iloney Debites less
Year Clear- in @B adding Bank or 116.5 four large
ings Centres 123 p.c. Lopesita p.c.of V3 Centres
Symbol MyVy V1 v
1919 16,660.9 57,558.0 SoUjEBE8  15.76 18.37 9,386 .9
1920 2(0) 2t 33,212.0 27,363.5 K707 20,71 14 Y5756
TR 17,443.1 28,526.0 SRS fel 16 .21 18.89 9L Vi&hl:S
1922 16,2871 26, 5670 29,887.9 168.54 19.87 8,991.1
1923 17,332.6 28,854.0 3112819893 17.67 20H53 9,453.8
1824 17,008.0 27,1585 30,554.4 16 199 19.80 9,641.1
1925 66 . 5 28,126.1 31,641.8 il 7502 L9585 10,086.4
1926 117/ /s 3L 30,358.0 24,1523 17.54 20.44 11,064.7
a2 20,568.4 Sl 0I5 40,605.2 19.65 Erontelo) 1125 (s
928 24,554.9 43,477.0 48,911.6 218488 25.46 14,990.0
g S5Hl0552 46,670.5 520 H1OYASES 23.04 26.85 16,441.2
1930 20,091.9 37,4913 4250777 15.84 28002 15,634.6
1921 16,827.6 31,586.5  35,554.8  17.00 19.81 11,116.2
1932 12491452 25,844,.3 29,074.8 14,95 17.42 9 A5 SRl
1933 14,720.6 29,981.8 35572951 17.49 20,38 9,426.4
1934 15,963.6 22,866.7  36,975.0  18.94 22,07 10,154.4
1935 16,927.5 31,546.1  35,489.3 17,07 19.89 10,462.7
hA56 19,202.5 35,928.6 40,419.7 18,26 e 2 11,971.0
1837 18,850.4 85/, 166151 053 o8N8 16 .80 e} B 12,401.1
2938~ 17,26%.6 50,924.4 _ 54,810,0  14.40Q 16.78 - * 11,485.4
4. Total Payments by Cheque and Casgh, and Index of Egtimateu
National Income
Millions of Dollars end Indexes, 1926 = 100
’ Cash and Index of
Year Cash Cheque Estimated
Layments - Payments ____National Income
Symbol MV i Vy+ MV (1926P; 100)
1919 4,408.2 35,156.7 94.6
1920 45945 42,306 .6 100.9
1921 3,696 .8 35, 788.6 AT el
1922 3,393.3 33,281.2 81.0
1923 3,820.1 35,718.4 87.2
1924 4,025.9 34,580.3 86.2
1985 5,865 .6 35,610.4 9Z.4
1926 4,191.0 38,342.8 100.0
1927 4,770.1 45,375.3 106.7
1928 5,452.8 54,364.4 111.2
1929 R eI e (2. 58,356 .5 114.9
1930 4,613.6 46,791.2 103.0
11931 8361597 39,174.5 3595
1922 5,0 .2 32,152.0 72.1
iys 3,612.8 37,341.9 68.0
1924 PA052. 1 ZIFNORT: 75,2
1935 3,854.1 39,342.5 80,1
9 4,426.3 44,846 .0 87.6
1S 4,477.9 44,039.7 I 55
1928 5,937.8 38,7265 90.0

/ Preliminary
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