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BANK DEBITS TO INDIVIDUAL ACCOUNTS
or
Anount of Cheques Charged against Bank Azcounts at the
Clearing Houge Centres in 1939
Financial tranafers in the form of bank debitg were 2.2 p.c. or $693 million
greater in 1932 than in the preceding year. The total was $31,617 million compared
with $30,924 million in 1938. Three of the five cconomic areas recorded gaing in this
comparigon, the exception being Quebec and Ontario. Twenty-one of the thirty two
centres recorded advances over the preceding year. Relatively minor recessions were
shown in Montreal and Toronto contrasting with the advance in Winnipeg and Vanecouver

The upward fluctuation in bank debits conformed with the movement in a
majority of economic factors. Some recegsion had been shown in 1938 from the
relatively active year of 1937, The recovery was resumed during the year under review.
Expansion had been shown during the first eight months of the year and the outbreak of
war tended to accelerate fthe movement  The abundant grain harvest was another
stimulating factor during the latter part of the year. After seasonal adjustment, the
lowest point in bank debits was reached in February, while the maximun was recorded in
September.

Fluctuations by Economic Areas.

The increase in the bank debitg of the Maritime Provinces over 1938 was 6 3
p.c. Gains .were shown in Halifax and Moncton, the net increage for the three centres
having been more than $40 million. The receggsion in the province of Quebec was
limited to 1.5 p.c. The ecity of Quebec recorded a gain of nearly $102 million or 11.6
p.c., but recegsions were shown in Montreal and Sherbrooke.

Seven of the thirteen centres in Ontario re:orded gains over 1938. The in-
crease in Ottawa was 5.2 p.c. or about $62 million. A decline of 2.4 p ¢. was shown
in Toronto, the debits of the year amounting to $10,174 million. The net result for
the province wag a decline of 1.4 p.c. or $192 million.

Eight of the ten centres in the Prairie Provinces recorded increaseg in thig
comparison. Debite in the area were $5,478 million, a gain of nearly 20 p.c The in-
creage in Winnipeg alone was 29.5 p.c., or $783 million. Increages were shown in the
three centres of British Columbia, the provincial total recording a gain of 4.3 p «.
or about $83 million. The total debits of the province were $2,020 million, of which
$1,587 million were cashed in Vancouver.

Comparigon with Other Economic Factors.

The important factors indicating the trend of economic conditions were well
maintained for the most part during 1939. Bond prices reacted sharply in September
following the declaration of war, but recovered considerably during the remainder of
the year. Wholegale prices showed a downward movement during the first eight months
but advanced sharply in the remainder of the year The index of wholesale prices was
81.7 in December last, comparzd with 73.5 in the same month of the preceding year.
Owing to the considerably lower level during the first part of the year. the index
averaged 75.4 during 1939, as compared with 78.6 in the preceding year. The recovery
in common stocks in the last four months of 1939 was insufficient to offset the lower
levels of the preceding period. The index averaged 101:2 in December againest 106 .8
in the same month of 1938, and the average standing was reduced from 104.1 in 1938
to 100.5 in the year under review. Employment in manufacturing plants and the
physical volume of business generally showed a marked advance in the latter part of the
year and the indexes consequently averaged higher than in 1938.
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1. BANK DEBITS TO INDIVIDUAL ACCOUNTS AT THE CLEARING HOUSE CENTRES OF CANADA,
1936 to 1939.

Province and
Clearing House Centres 1936 i85 1938 1939

h $ ) 8- $
Maritime Provinces
BREEETE . Ll bl S, TRE 552 406,591,857 339,640,504 381,824,396
T e 98,641,301 112,550,923 108,145,304 108,891, 549
Saint John........... _ 189,985,161 214,216,666 191,897,145 189,232,027

Total - Maritime Provinces 630,402,014 733,359,446 639,682,953 679,947,972
Quebec
Montreal.............10,150,016,770 10,596,261,705 9,005,746,968 8,759,472,109
QUEBAGH bwes » - o o boriewsr  HIT; LS 206 888,524,702 875,695,644 977,211,370
Sherbrookeseeeeseess 71,484,756 83,635,135 83,739,779 83,715,973

Total - Quebec..........10,938,647,731 11,568,421,542 9,965,182,391 9,820,399,452

Ontario
B Eordl v s o oo bk FIR0S5IRR1 460 120,088,991 109,468,693 107,113,483
Chatham.............. 100,652,126 111,553,991 103,272,854 102,259,883
Foitu Milliam. .. v, 0. " 6By 380,754 68,085,229 68,129,478 67,033,183
Hamilton,......0sc0as B0L,358,570 691,483,173 625,033,425 644,434,304
Kingston.....cc00rs.. 87,867,438 76,687,282 71,213,576 72,712,646
Kitchener,...s....... 128,018,389 143,265,155 141,030,659 145,302,026
e i1 e T S . 420,889,625 413,075,352 389,223,524 385,768,062
Oblama: ... ... veeess 1,469,292,434  1,348,844,155 1,203,891,077 1,266,268,210
Peterborough......... 68,620,664 75,770,408 70,269,426 70,496,391
Sanilay .. ie il pdaeen ., LB RE0N06T 81,347,420 75,489,832 76,489,776
SUAbUTY ;5000000 0ees - 72,735,265 88,780,681 84,715,014 85,812,435
Toronto......s0vs0...12,168,836,487 12,226,885,028 10,428,035,428 10,173,866,946

WindSOT......oeveos.. 439,678,369 493,282,632 440,290,022 420,933,103
Total. - Ontario.........15,778,679,8637 15,939,149,497 13,810,063,008 13,618,490,448

Prairie Provinces

BrandoN.....c.seeec0e 28,313,991 31,358,553 32,845,981 33,810,275
CALEATY ceevrrensessss 636,145,594 658,768,183 650,666,363 661,675,521
EdDONtON.ovoveenensss 387,386,725 417,969,669 430,271,739 470,279,314
Lethbridge........... 45,780,043 51,787,553 57,226,409 56,702,076
Medicine Hat......... 26,842,729 26,611,236 28,155,429 27,707,009
Moose Jaw..:eveeeen..  T7,376,584 73,307,647 68,605,328 83,327,283
Prince Albert........ 25,976,662 28,790,736 25,789,444 27,796,295
ROEINA. - vvvsveeenesss 495,621,447 428,357,691 507,534,686 555,513,335
Sagkatoon.....c...... 121,553,190 121,374,564 114,863,759 121,853,807
WiNnipeg. «ouesens. ... 4,660,521,712 2,988,695,575 2,656,424,383 3,439,564,964

Total-Prairie Provinces. 6,505,518,677  4,827,021,407 4,572,383,521 5,478,229,879

British Columbia
New Westminster...... 70,089,850 74,751,206 73,972,517 78,647,117
Vancouver............ 1,682,786,803 1,692,513,585 1,546,113,3535 1,587,410,731
Viehoria. «ecove cpoomae | 822,481,881 330,844,455 316,964,989 354,226,232

o

Total - British Columbia 2,075,358,484 2,098,109,246 1,937,050,859 2,020,284,080

GRAND TOTAL FOR CANADA..35,928,606,745 35,166,061,138 30,924,362,732 531,617,351,831

——— e



2. BANK DEBITS TO INDIVIDUAL ACCOUNTS AT THE CLEARING

*'8's

HOUSE CENTIRES OF CANADA,

1938 and 1939,

e ———

Increase (+) FPercentage
1938 1939 of 1939 to
Decrease (-) 1938
$ $ $ BoE.
Maritime Provinces
HEUEREaS, RV I . Ll ot iaers o 339,640,504 381,824,396 + 42,183,892 112.4
MONEITOnRI ke talel Slsteelentle o o1 108,145,304 108,891,543 + 746,245 100.7
SaimthIchn AN . L. 191,897,145 189,232,027 - 2,665,118 98.6
Total - Maritime Provinces 639,682,953 679,947,972 + 40,265,019 106.3
Quebec
Montreal......cec0000.. 9,0056,746,968 8,759,472,109 - 246,274,859 97.3
BB R 2.1 o 1,0 oiafkaleml s o o1 875,695,644 977,211,370 + 101,515,726 111.6
Sherbrooke. cosvcsosecec 85,739,779 83,715,973 =~ 23,806 99,97
Total -~ QuebeC............ 9,965,182,391 9,820,399,452 - 144,782,939 - 98.5
Ontario
BEEMIE OB AR e raioisls saamle o s 109,468,693 107,113,483 - - 2,355,210 97.8
Chaltham®a.iste ers s te traes 103,272,854 10242858.,883. '~ |, 1,;812,97) 99.0
Fort, Wi L15am. . .. « e ele s 68,123,478 67,033,183 - 1,096,295 98.4
AL EO NS Savsl kol clets) sTersle] 5 625,033,425 644,434,304 + 19,400,879 103.1
G =T @ o B R0 a olob0 OB ok 71,213,576 72,712,646 + 1,499,070 102.1
B ORa s ol = = uc' s « 141,030,659 145,302,026 + 4,271,367 103.0
WORADINE S 2 = 15 (o) oz BE ] &« 5 389,223,524 385,768,062 -~ 3,455,462 99.1
Ottawa....ce0c000eeeve. 1,203,891,077 1,266,268,210 + 62,377,133 106.2
Peterborough....cccoouss 70,269,426 70,496,391 + 226;965 100.3
DATNEION NNy sfo oS re b el o o ] 75,489,832 76, 4894%78 . + 999,944 101.3
SR ARV I NN 28 feo aeters s\ 84,715,014 85,812,435 + 1,097,421 101.53
Toronto.cosesosesasoss. 10,428,035,428 10,173,866,946 - 254,168,482 97.6
WA SOr . ore' oto s o shols's er07o 440,290,022 420,933,103 - 19,356,919 95.6
Total - Ontario........... 13,810,063,008 15,618,490,448 - 191,572,560 98.6
Prairie Provinceg
BRANAOI Fokc¥e fohers 2135 5 55 B> 32,845,981 85,8184276 « + 964,294 102.9
Calgary.... 5 oloM 0 OO 650,666,363 661,675,521 + 11,009,158 WOy
EQHOIGONE CRTorsl s @ X lsfeliis /o o 430,271,739 470,279,314 + 40,007,575 109.8%
Lethbridge...cccoveenss 57,226,409 56,702,076 - 524,333 99.1
Medicine Hat...oveoeoon 28,155,429 27,707,009 - 448,420 98.4
MoGaB N IAME oo o Nk lale, o s 68,605,328 83,527,283 + 14,721,955 121.5
Prinice JAUBBEL .k okl « o ohe 25,789,444 &¥, M8, 208 + 2,006,851 107.8
Rzt 06 A on0 JBA00 dOa 507,534,686 586,513,335 + 47,978,649 108.5
SaskatooN.cceecoscsssoso 114,863,759 121,853,807 + 6,990,048 106.1
Winnipeg...vceoescencoo 2,656,424,383 3,439,564,964 + 783,140,581 129.5
Total - Prairie Provinces. 4,572,383,521 5,478,229,879 + 905,846,358 119.8
British Columbia
New Westminster........ Top T2, Gakl 78,647,117 + 4,674,600 106.3
Vancouver.....veveese.. 1,546,113,355 1,687,410;731 + 41,297,378 102.7
Vicitiomitasii S on .oomh 5 dloleleo 316,964,989 354,226,232 + 37,261,243 SLLf
Total - British Columbia.. 1,937,050,859 2,020,284,080 + 83,233,221  104.3
GRAND TOTAL FOR CANADA.... 30,924,362,732 51,617;351;831 + 692,889,099 102.2
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3. INDEX NUMBEKS OF BANK DEBITS IN CANADA BASED ON THE AVERAGE FOR 1926

EQUALLING 100, CORRECTED FOR SEASONAL VARIATION ACCORDING TO

EXPERIENCE WITH BANK DEBITS OVER A TERM OF YEARS

Year and Month Montreal Toronto Winnipeg Vancouver CANADA

1959
MBGIEEY 24k « o ¢ 0 cv s 101.1 127.6 5919 107.4 104.0
February..oov:seee 90.8 18% .5 62.0 95.9 91.5
LT S 104.5 124.9 68.6 108E .2 104.5
1 R 98,1 151 2 6l.2 98.2 103.6
MBEAR s 0 0500 cosese 96.7 133.3 78.6 97.4 104.3
SRIRSRR s« o/ ¢ ¢ 0 0l6 o0 d 101.6 131.6 7056 99.4 104.5
L NS N 90.9 109.0 56.9 96.8 92.9
A . < o« 5000 a0 s 967 119.1 79.5 99.6 @il 7
September...eeeeve 100.5 130.2 132.9 1078 1179
FEUEREE. « « « o5 o0 fop 84.9 118.4 106.3 - 106.8 1061
November.,  «.ceceeeo 87 .4 11 THey- 4k 12857 108 .9 105.4
December,...coeuee 133.6 152 7 L7 B2

98.8

——

. e e o

4. BANK DEBITS, BANK CLEARINGS AND PERCENTAGE OF BANK DEBITS TO

Year and Month

A L Y S ————— e ot o e S~

CLEARINGS BY MONTHS DURING 1938 and 1939.

e P S e

Bank Debits

A 7 P ——————— . T B © s = 7y ;1 W ¥ e W .. oy 4 ot

- ~—— ———— e~ —

Bank Clearinge

Percentage of
Bank Debits to

Bank Clearings

TOtalQQ..O..OQ..OU‘IO

. e e e e

178.2

1938 3 *
PRBURE . . .o e - 2,444,600,036 1,358,033,794 180.0
IRSIEIRIRTE (o1 +fotoju e or3 . 25 k768835, 2611 1,168,079,388 186.3
MAFERES % « « o 55 o s 2,370,658,176 1,320,041,908 179.6
ARk 0 020, 0 o1 ]s ol © @10 2,401,369,770 1,360,269,458 176.5
BN 5 385 o o o o 5819/ 2,461,867,389 1,423,764,308 172.9
YT 2 ey A A R - 2, 738 577,687 1,486 ,260,480 183.7
LRSS e i b 2,466,370,454 1,358,399,533 181.6
ARSI, 5% leteie o0l on 2, STIL2Y , 327 1,352,863,433 175.3
September...oscce0 2,654,812,850 1,515,434,868 1752
QCTODER: « o 0o cinis o0s 2,975, 7773968 11692 196,072 178.0
November....eocea. 2,965,079,443 1 6680, 780,515 178.4
December. ... cooe. 2,906,124.371 1,586,511,086 183.1

T URILS e O T Tk 50,924,362,752 17 265 573, 845 1791

1939
ORI bs ¢ o o' s e 255188 88ili» 724 1,455,085,952 L72.6
HEDRUATY 3 oo o o820 o0 2,080 0055522 1,162,814,624 L7695
MABCHES o o 0005 e s 2 428,097,769 1,285,504,289 188.9
AREEl: Lo, 00 88, ¢ 36 25 475,031;928 85 S8BT ST 179.4
R S 0ere epellerei o, o o¥als 2,839,206,623 1,644,783,457 G
FFUID 6 (T 2,831,081,944 1,487,021,085 1980.4
HIUTL24 5 R s L 2,376,528,320 1,360,840,080 174.6
AWEESE L N ooe 4000 0 0 2,389,740,956 1,411,.563,009 169.3
September...-ceees 2,831,650,702 1,700,304,086 1665
OCTEOELN: s1o oo/t w45 o5 2,898,915,767 1,626,619,338 178 @
November...eoceeoe 2,930,345,995 1 625187 R 680 181.8
December..::o.:cc» 3, 056 866 581 1 617 087 154 169.0

51,617, 551 831 17 742, 784 451
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5. BANK DEBITS AT THE CLEARING HOUSE CENTKFS OF CANADA, BY CLEARING CENTRES

AND BY MONTHS, DURING 1938 and 13939.

1. MARITIME PROVINCES

Total for
Year and Month Halifax Moncton Saint John Maritime
— v — - Provinces
1938 $ $ $ $
JARUL AT ase srexers o oo + 27,681,754 8, 7k2,525 S lomlr 38950 52,578,009
EEBRUARY  oiarets ofs 57 23,836,473 Ty 108, 207 13,324,427 44,956,107
METE Gl yexsye raig) sxe™ 5 oo 26,309,252 8,008,770 15,430,735 49,748,757
[\ Dl A S T 25,312,464 8,692,055 16,346,409 S50 H50 928
AT S aPee i ofisrs o T %)e 26,198,683 9, HiEi] g2l 17,822,916 53,183,420
JITRIN o) o o e spoioha o o i 27,961,406 10,267,947 WPSQES) 205 55,262,596
1T e AR 30,504,422 8,867,389 18 #7102, 075 56,083,886
AvgII=E . R 27,186,427 9,149,319 16,920,876 53,256,622
September...... 28,906,604 9,018,944 14,510,443 52,435,991
Octobeér,. Nt . . T, 27 726, 191 9,400,193 15,588,065 52,714,455
November...... % 25 uo06 7 1E Oplend 8. 16,208,996 60,740,639
December...... o 52,650,110 9,896,403 15,825,030 58,371,543
Total.covoooeoansss 539,640,504 108,145,304 191,897,145 639,682,953 a
1939
JIEDIVENEY s Tefelsers T » 215681, 925 7,864,955 15,094,199 50,857,079
BEbRRATY S o roe oo-s 22, 1954549 7,090,180 12,934,343 42,820,072
MRIRCH. Kok o craie o e1,886,553 7,752,969 14,890,187 50,529,689
/85 o7 (S A PR 24,857,448 LT 20 14,078,235 46,427,910
B ad 5950 AS00 o P 40,536,999 9,017,000 16227 493 65,781,792
JRIRE e T N e s 27,719,896 S AT AN 52 46,035 369 59, I91E 5GH
L] RS A o A 30,651,862 9,603,251 LGV NG 757 56,371,880
ATESHIS SO LE, L 26,779,214 9,165,541 16,244,676 52,189,431
September...... 5 320925656 9,666,988 15 1592 /959 58,652,580
QEbOBER. ey « = o< s 42,087,080 ' 10,035,837 16,659,575 58,752,492
November:..eeseeas 38,866,663 10,043,139 17,315,547 66,225,349
DECEHBEER «"s's » o oivi o ¢ 39,182,574 11,725,128 17,240,429 68,148,131
foge I om e RS 381,824,396 108,891,549 189.232,027 679,947 .972

2. PROVINCE OF QUEBEC

————

Year and Month Montreal Quebec Sherbrooke Total for
_ . Quebec Province

e $ $ $
TAOUATY < oo eersnns 707,710,261 56,336,001 6,308,141 770,354, 40%
FObTUBTY . e v vusss 623,556,096 49,988,907 5,648,995 679,193,998
Marahtlk DALY & oy 690,473,909 80,014,698 6,945,109 777,433,716
M L 701,138,183 53,370,063 6,716,061 761,224,307
Habksy ESUEL 742,055,690 52,358,122 6,820,956 801,254,768
“Jumebs Ml .. ... 835,892,841 62,342,215 7,677,821 905,912,877
ACE R e 794,943,513 67,030,945 7,054,020 869,028, 478
AUZUSE. e vnennnns 706,156,970 67,091,433 6,799,497 780,047,900
September. ....... 722,025,084 74,506,402 7,055,023 803, 586, 509
0CtOBET Y s vvvnnnss 818,123,143 119,605,891 7,478,040 945,207,074
NOVember. « .. e... 854,815,098 121,261,390 7,718,319 983,814,807
December........ 808,856,180 71,769,577 7,517,797 688,143,554

Total.eeveseeaseeses  9,005,746,968 875,695,644 83,739.779  9,965,182,391




5. BANK DEBITS

Ll L

AT CLEARING HOUSE CENTRES OF CANADA, BY CLEARING CENTRES AND

BY MONTHS, DURING 1938 and 1939. (Cont'd.)

2. PROVINCE OF QUEBEC (Concluded).

— e

e

Year and Month Montreal Quebec Sherbrooke Quegzza;rgzince
January ..eccce 757,025,257 96,464,011 5,977,366 799,466,634
February....... 592,769,680 AL EIRE I 5,442,158 669,291,814
I % s o e s o 757,205,084 74,782,630 S,757,54% 837,745,257
A\l LSSl 722,709,985 93,050,854 STl 821,530,410
MM/ Rels s %o o « 70 793,569,516 813352, 71 7,431,947 882,234,174
AR 5 o ke siole 837,974,982 86,546,877 7,204,378 931,728,287
TS G BN O 702,686,811 92,269,777 7,354,960 802,311,548
Augugt..eseucee 685,329,642 102382, a7 6,966,847 795,118,626
September...... 723,910,437 91,499,955 6,896,508 822, 306,900
OCTObertc ... cv . 686,346,296 80,346,429 o TEPRILS 774,444,900
November....... 728,644,857 10228 T it 8,517,266 807,384,850
December:...... 1915299, 662 76,893,286 8,645,254 876,838,102

Total.......c......  8,759,472,109 977,211,370 83,715,973 9,820,399,452

3. PROVINCE OF ONTAKIO
Year and Month Brantford Chatham Fort William Hamilton
-t $ 3 5 3
January..... 5 ol 8,582,570 11,894,028 5,891,103 51,337,485
February........ 7,675,269 8,448,208 4,846,088 46,741,423
MBI .\t v s ese o 8,480,623 8,335,772 5,239,842 49,664,770
Aozl § S e R 9,054,538 8,238,538 4,908, 525 53,882,938
28 6 G B e T 9,476,095 7,624,885 5,404,920 50,813,948
DIIIEE <o Heishe o 5jaTals 9,721,954 8,259,455 5,728,227 54,753,457
Q) VUL e b o A 80T 9,631,473 6,922 3958 5,616,863 54,913,993
AIgmEt. ... o.ouies 8,409,236 7,088,714 6,797,039 50,673,484
September....... 8,442,118 6,721,140 6,057,142 53,016,179
(0111 0(e5 2 M U 10,019, 544 7,597,377 6,393,943 58,403,923
Novenber...e.o.s 9,690,402 10,268,045 5,560,389 51,565,387
December........ 10,284,871 11,805,734 5,688,397 49,268,438
MEelo it o et 0 oL o8 109,468,693 103,272,854 68,129,478 625,033,425
1929
JRANAE. L e 5 sk 7,243,718 9,484,737 5,076,33%6 46,914,196
RebAaBY e iela s + & 7,046,801 8,082,655 4,816,171 42,971,014
MEIIGRE ... o o s.ose 81559251 8,162,756 4,190,309 45,021,969
[ABTA T e P s 7,897,770 5,866,135 4,317,764 46,364,157
METaR s ot et e ko 9,919, 738 7,974,689 5,402,716 52U SIS
ATUTY S (3 A N33 8/5 13,646,811 5,637,652 54,014,347
PTG, S A EA0 0 o 21842, 031 7,243,545 5,525,338 53,977,407
ARt R, , L. 8hAL5S), il 6, 2624599 6,311,489 53,524,239
September....... 9/, 89585507 7,671,052 5,949,803 54,7195351
USR5t b o 5ie BU0) &5 N 7,440,406 6,421,095 65,430,234
November........ 9,702,944 9,447,574 6,872,128 64, 589, 335
December.......- 10,444,433 11,007,124 6,512,382 64,852,701
loran By et o5, . .. 107,113,483 102,259,883 67,033,183 644,434,304

- ———
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5. BANK DEBITS AT THF CLEARING HOUSF CENTRES OF CANADA, BY CLEAKING CENTRES

AND_BY MONTHS, DURING 1938 AND 1959. (Cont'd.)

3. PROVINCE OF ONTARIO (Cont'd.)

oooooooooo

Tedr Kingston Kitchener London Ottawa Peterborough
1938 $ $ $ $ $
" Jamuary ..... 6,308,127 12,208,426 37,614,196 98,342,397 5,432,091
February..... 5,279,141 15,392,822 26,065,187 87,205,435 5,014,057
March........ 5,321,655 10,146,656 31,024,016 101,898,105 5,632,234
ABBED - rd. . .. 6, T06GH0 SO, MEEIS | HDG0T 060, - 108,762,218 " | 5,740,989
B o es 546,110,858 © 1248720985 82,464,802 154,365,671 . '5,999:%78
June......... 5,867,579 11,158,027 45,897,290 - 102,959,857 6,128,471
Dyl L . oo ¢ 35,768 885 -~ L AByBESH970" . (485,065,751 © 214,627,845 ' . 5,888 TS
August....... 5,273,190 10,638,580 28,126,765 89,788,230 5,526,462
September.... 6,226,710 11,345,637 25,280,381 78,146,641 6,328,324
Octoter...... 6,945,170 11,392,528 30,830,140 100,265,082 5,903,096
Novemwber..... 6,445,729 11,900,455 32,923,027 98,718,516 6,077,714
December..... _ 6,294,745 12,869,008 37,256,950 88,910,082 6,620,775
Total..o........ 71,213,576 141,030,659 389,223,524 1,205,891,077 70,269,426
1939
Januery...... 5,979,083  12,239.449 35,685,352 94,417,304 5,410,261
February..... 4,330,582 9,333,467 24,504,631 69,307,245 4,576,701
March..... : 5,486,558 10,475,536 28,476,138 82,599,441 5,282,327
7.7 5,571,637 10,583,264 29,352,877 107,946,009 5,328,302
MBY.useueoosss T,025,556 . 12,825,608 . 35,803,758 ' . 104,771,581 _ 5,724,649
JURE LN | 5,8EE98T ., 1), B8 188 o 88, 190,468, . 208, 198,164+ -5, 0fel0e
July.e.oese.. 5,512,168 11,710,865 . 28,498,473 118,660,799 6,170,251
Augusb....... 5,456,552 ' 10,993,389 30,139,352 86,366,658 5,755,858
September.... 6,438,158 12,300,794 31,868,252 93,064,531 6,157,941
October...... 7,519,171 ' 15,570,155 ., 35,395,950 115,322,349 7,012,341
November..... 6,192,376 14,544,801 32,474,715 171,411,361 6,080,498
December..... 7,315,858 15,419,495 38,279,141 111,272,768 7,077,646
Total.e.eo.a.o.. 72,712,646 145,302,026 385,768,062 1,266,268,210 70,496,391
. ! Total for
Sarnia Sudbury Toronto Windsor oniLts
1958 $ $ $ $ $
Jamary...... 7,368,308 6,840,695 844,370,476 43,556,278 1,139,747,178
February..... 5,307,147 5,997,765 827,100,900 - 35,070,288 1,080,143,730
March........ 5,842,020 6528087, 17 843,185,9205 . /i.575154, 7775, 1,118,448 ;475
ApFil s oo, 53800757 7,097,520 806,274,806 36,792,692 1,093,400,364
May..... ‘v oe 5,088,070 7,564,174 801,426,726 36,011,607 1,115,637,269
June......... 6,698,572 7,135,714 999,828,988 41,311,633 1,303,449,024
Dl s ook v - 16, 5508 20T 7,629,010 791,299,662 34,166,757 1,086,849,023
August....... 5,904,857 7,327,496 817,683,004 29,294,070 1,072,530,927
September.... 6,127,409 6,988,036 775,088,832 32,747,486 1,022,511,035
October...... 6,267,802 7,228,944 876,357,330 32,719,520 1,160,324,399
November..... 6,289,519 7,337,750 974,923,701 34,713,608 1,256,412,242
December..... 7,308,130 7,047,875 1,070.495,033 46,751,306 1,360,608,342

75,489,832

84,715,014 10,428,035,428

440,290,022 13,810,063,008
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5. BAIK DEBITS AT THE CLEARING HOUSE CENTRES OF CANADA, BY CLEARING CENTRES
AND BY MONTHS, DURING 1938 AND 1939. (Cont'd.)
3. PROVINCE OF ONTARIO (Concluded)

Total for

Year and Month Sarnia Sudbury Toronto Windsor Ontario

T 3 z 5 5 5
January ..... 6,089,126 6,305,489 888,786,638 37,897,060 1,161,528,829
February..... 5,047,598 5,822,558 711,020,748 33,182,864 930,135,035
March........ 6,014,312 6,339,445 843,208,185 33,964,135 = 1,087,536,342
ABCLT5e oo b - o0 o/ Ope@BwET] | 16 18165 5E7 860,959,127 37,476,954 1,134,072,204
May.......... 17,837,302 @ 7,650,693 288, 350,822 58,805,526 = 1,295, 2ME08NT
e, v v . .- ow . O, EGN088 9,244, 268 972,680,534 38,641,463 1,281,485,815
JBR e s e o (Ol —BPRO0. 104 706,230,931 32,392,874 997,897,108
Auguet....... 5,586,483 7,532,565 714,869,202 B05;290,778 971,187,836
September.... 6,002,504 8,207,487 840,586,361 31,342,490 1,114,202,211
Oetglber... ... ' GpAGkrB886: Wi,77%6,382 859,186,701 . 32 02,622 1,1514886,135
November..... 6,343,689 7,914,991 847,413,416 34,540,362 1,217,528,190
December..... 6,400,714 7,654,918 950,604,721 39,296,075 1,276,138,176

Total........... 76,489,776 85,812,435 10,173,866,946 420,933,103 13,618,490,448

4. PRAIRIE PROVINCES.

Year and Month Brandon Calgary Edmonton Lethbridge
January...... 2,563,755 50,462,259 37,386,977 3,877,685
February..... ¥1, 762,550 37,788,730 27,600,012 2,983,530
Marahe v’ . o0 2,179,681 43,139,644 34,558,961 5, 302, odg
e LA 2,713,767 47,581,608 35,753,880 4,195,784
May....ceoc0. 2,770,609 44,685,645 36,609,232 3,960,764
ditineey. . ... 2,823,713 48,152,879 35,332,505 3,996,732
July...veeees 259008, 772 42,651,608 34,406,276 3,678,488
August....... 2,727,159 42,747,438 32,522,526 4,486,957
September.... 3,335,838 70,312,773 35,967,439 7,442,657
October...... 3,320,254 91,606,553 42,556,226 7,682,372
November..... 23907 15T 65,210,963 38,293,553 5,934,889
December. .... 2,741,796 66,546,263 39,284,152 5,163,949

Total.eocoeocnne 32,845,981 650,666,363 430,271,759 57,226,408

1959
January...... 2,597,268 51,511,296 35,567,852 4,088,887
February..... 1,874,910 38,048,751 28,012,333 3,435,043
MaG@hs s 2. ... ¥ 2,221,650 42,754,592 31,577,035 3,563,587
Aprile.e..o.c.s 2,457,635 46,393,010 37,336,097 4,256,505
Mayeeeooeeans 2,798,523 46,169,510 38,345,844 4,318,767
. 25 . . 2,908,690 48,013,820 46,947,373 4,047,193
. S ce i e b 2,730,277 45,137,053 36,490,030 4,279,710
August....... 2,754,686 46,604,077 34,923,402 4,569,055
Septenber.... 355055 568 65,248,912 41,724,034 6,061,199
Bctigbaml. .. . . 3,805,775 84,712,006 46,061,268 6,888777
November..... 3,283,896 73,722,035 45,035,621 5,783,330
December..... 3,073,396 75,360,459 48,257,825 5,345,023

[ L . 33,810,275 661,675,521 470,279,314 56,702,076
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5. DANK DEBITS AT THE CLEARING JIOUSE CENTRES OF CANADA, BY CLEARING CENTRES

- e e

AND BY MONTHS, DURTNG 1938 AND 1939, (Cont'd.)
4. PRAIRIE PROVINCTu (uon{’d )

e W o . e w—— e - S

—— — e

Year and Month Medicine Hat Moose Jaw Prince Albert Regina
1938 $ $ $ $
January .oeeeeees. 2,019,985 5.114,338 2,385,050 39,352,406
PebIUBTY . cavesuses 1,542,257 4,507,038 1,632,925 27,122,693
March....cesoevass 1,734,405 5,246,170 2,046 , 596 28,894,060
BETUEL e e s - 2,028,737 4,883.403 2,066,040 59,004, 758
B £ e e e 1§ 1,879,515 5,173,608 2,108,394 38,207,074
IO T b et 5 1,951,672 5,882,664 2,222,352 38,123,791
s S Sl 2,001,007 4,404,514 2,145,301 39,613,245
T, vt 1,939,092 4,935,489 2,124,908 30.045,472
September. . ... sty 3,706,407 7,233,707 2,171,931 68,195,340
October...o.evsen. 4,176,307 8,684,892 2,594,894 62,460,144
Noveuber. .. ... N & 2,857,228 6,534,485 2,165,080 44,663,917
Decamber.......... 2,228,727 6,005,020 2,125,975 51,871,786
TEInli, . A Gy JE S 28 155 429 68 ,605,328 25,789,444 507 554, 686
1939
January.....eece.. 2,141,754 5, 388,372 1,818,739 32,655,812
February...... T 1,427,817 4,881,976 1,577,972 22,275,423
BTy o o s 1,721,466 4,180.313 1,899.700 27.905.751
ML 7 o oyl il 2,159,979 5,453,933 1,814,138 35,254,793
MBS At s ol vl - 2,193,677 6,288, 506 2.187,380 54.335,388
SR coyei e obldn T 2,061,898 5,616, 365 2,251,396 36,548,854
BRI 6« « o o 2,109,436 5,461,259 2,247,735 38,785,345
AMEEL s o e ity 2,045,974 5,722,029 2,178, 576 34,648 , 508
September. .. ... .. 2,570,260 7,944,119 2,619,924 83,632,017
0CtODer . covsecnsns 4,131,984 11,474,097 5,296,595 92,959,238
Novewber. .o oesss. 2,890,452 10,270,642 3,097, 486 54,584 , 236
December s e rvsss 2,452,312 10,130,672 2,806,594 41,327,970
TORTS AL ooy &' e £H A 2, 7%y 009 85, 527, 285 27,796,295 055 513, 355
; Total for
sl s T Sasmmnm__-mﬁrflféi ____ Prairic Provinces
1938 $ ®
January........e.. 8,639,665 173,372,494 525,154,614
February.......... 6.738,753 121,475,145 233,203,693
MACCH. .rerearensn. 7,880,600 141,524,858 271,027, 527
| PEETTARET o SR 4 9,521,380 185,872,675 353,622,032
17 TS Y SN 9,401,584 199,633,199 344,429,624
Tgaaky L o5 o ..ol b 9,051,204 164,335,894 311,873,406
BEIER Aot b s v « s 8,973,357 152,943,840 293,803,418
bagiaitda s . v obui 9,547,537 176.672, 982 307,749,558
Septenber......... 10,394,905 381,795,024 590. 556,021
B balilir it . ..o, - 00, 12,664,411 394,767,848 630,513,901
NOVOUDET s s vvens s 10,776,315 313.133,719 492,567,286
December ., .au.eaa.s 11,224,068 250,890,705 417,882,441

P TIPS ———0—4—(— .. - ..,,,., - —4...”. e ey ey

Totaleeesoosooncsnces 114 865 759 2 656 424,383 4,572,383, 521

- - —s e e e R T
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5. BANK DEBITS AT THE CLEARING HOUSE CENTRES OF CANADA, BY CLEARING CENTRES

AND BY MONTHS, DURING 1938 AND 1939. (Concluded).

4.

PRAIRIE PROVINCES (Concluded).

. Total for
Year and Month Sackatoon Winnipeg Prairie Provinces
1939 ¢ v ¢
L o R SN 8,668,182 177,538,280 3Rey491 508
MEHBEATEE S e .o o 50 op0 o8 6,756,812 149,860,922 258,151,959
Marah...co00000av0e 7,820,061 163,767,436 287,411,591
April..coscecossess 8,349,513 167,795,808 311,269,508
MAYioiviomaio s o s 55T0s o 0 o 9,867,361 270,824,741 AST JUSY T
JUBER o s-00 s a0 e s s o 8,224,903 2983801 ,770 388,822,262
41K O o 8,567,537 R05, 596,186 351,404,628
[ARED GHTELS o RAPORSPRa 9,129,329 264,073,604 406,649,240
Septenber..ecveven. 12,048,857 446,185,390 669,132,861
Batober....cc.0000e 16,041,377 458,226,069 727,662,186
November...ccseeess 13,977,899 455,370,130 668,015,727
December....coeoe.ss 12,407,936 448,328,481 .. 650,090,668 _
s ) i o ) s 121,853,807  3,439,564,964 5,478,229,879
5. BRITISH COLUMBIA
New West- TOt?l fon
Year and Month ; i Vancouver Victoria Britigh CANADA
minster '3 R T S L
1938 $ $ $ $ ¢
January..... 5,782,514 124,140,571 26,842,747 156,765,832 2,444,600,036
February... 5,290,059 109,904,792 23,302,882 138,497,733 2,175,995,261
Marclieh: | 4.« 5,805,940 123,819,134 24,373,627 153,998,701 2,370,658,176
g 5,908,132 113,388,741 23,475,266 142,772,139 2,401,369,770
May......... 6,072,655 116,486,253 24,823,400 147,382,308 2,461,867,389
June........ 6,471,221 118,611,018 28,997,545 154,079,784 2,730,577,687
July........ 6,407,742 117,135,068 37,062,839 160,605,643 2,466,370,454
August...... 6,680,525 125,753,994 25,109,801 157,544,320 2,371,129,327
September... 6,239,176 156,198,081 23,286,037 185,723,294 2,654,812,850
October..... 6,703,126 155,074,438 25,240,575 187,018,133 2,975,777,968
November.... 6,021,202 139,313,598 26,209,669 171,544,469 2,965,079,443
December.... 6,590,225 146,287,665 28,240, 601 181,118,491 2, , 906 124,57{‘_
Total . wise « sie=1 73, SR, BT TESABNELS, 555 - Ji6ya64; 989 1 957,050,859 30,924,362,752
1939
Jamary..... 5,504,830 145,435,988 26,596,862 177,537,680 2,511,881,724
Febrilasyss 5,429,932 118,651,940 25,522,770 149,604,642 2,050,003,522
March....... 6,093,212 130,697,179 28,084,499 164,874,890 2,428,097,769
April....... 6,226,642 121,764,914 31,740,340 159,731,896 2,473,031,928
Mayo........ 6,145,123 125,750,282 26,951,928 158,847,333 2,839,206,623
Juineks dobis o 7,418,980 129,383,352 39,053,701 175,856,033 2,831,081,944
July........ 6,640,263 125,578,825 36,324,098 168,543,186 2,376,528,320
Augugt...... 6,650,226 132,064,372 25,881,225 164,595,823 2,389,740,956
September... 7,294,513 129,514,461 30,547,176 167,356,150 2,831,650,702
October..... 7,479,013 140,781,121 28,232,930 176,493,064 2,898,915,767
November.... 6,683,462 139,023,972 25,484,445 171,191,879 2,930,345,995
December.... 7,080,921 148,764,325 29,806,258 185,651,504 3,056,866,581
Total.......... 78,647,117 1,567,410,731 354,226,232 2,020,284,080 31,617,351,831
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6. BARK DEBITS IN CANADA AND IN ECONOMIC ARFAS FROM 1925 to 1939.
IN MILLION DOLLARS

Maritime . Prairie British
o e Provinces L0 Ui Provinces Columbig__
BESIZES v T A T TN 28,126 ST 45 8,475.2 I »286.0 6,000.0 1,842,3
JLS ST A 30,358 604.7 9909515 11,998.3 5,885.6 1,959.8
PR R RS A L S 36,094 6R7.7 12,643.9 14,641.8 BTN 21055
1ORBM Km0 43,477 745.5 14,912.7 17,312.8 8,006.7 2,499.3
LTSS < IR 46,670 798.0 16,483.7 18,543.3 7,922.8 2,922.8
HSZORT Beirs oriie 6m 37,491 708.4 A0S LA 0L 15,044.4 6,279.1 25522 5
e carsraTe o o 31, 586 652.5 10,550.1 13,376.8 5,201.2 1,805.8
I e e fase ) & i¥ers 25,844 519.2 7,766.2 11,258.9 4,797.2 1,502.8
ILES 05 | R L P e 29,981 451 40) 8,567.1 13,027.4 6,414.4 1,491.6
HEEL AT o 32,867 534.2 9,449.7 14,919.5 By i, e 1,626.0
ILEJEET S, 31,546 SAR &SI 5 13,876.6 6,445.4 AN62. 5
ISR Tl ot o 25,929 630.4 10,938.6 NS 1 571 6,505.5 2,075.4
TGSyt SR 35,166 733.4 11,568.4 15,939.1 4,827.0 2,098.1
IS ST R (R 30,924 639.7 SEAGI52 13,810.1 4,572.4 L ol
LSS vy siFoae e 31,617 679.9 9,820.4 13,618.5 5,478.2 2,020.3
Percentage of Preceding Years to 1939.
S TR IR 89.0 84.2 86.3 82.5 109.5 Siline
UL S M R 96.0 88.9 100.9 88.1 107.4 97.0
TS (S0 o 114.2 92.3 128.8 1UOIALE TIIL A 101.6
LSrZely w FEr A | ) SIS 109.8 151.9 B2 Al 146.2 RS20 7
UESL2S i SRRy ] 147.6 JL7 At 1687.9 136.2 144.6 144.7
JIRYGT0) ¥ SR 118.6 JLaLL2 ILEE 8! 110.5 114.6 115.0
JLSESTE X R 99.9 96.0 107.4 98.2 94.9 89.4
TLEIE 2 T e L 77 76.4 728k 82.7 87.8 74.4
TES) 5o A 94.8 710)47¢ 87.2 95.7 Tl a8
GG A e A ors e 104.0 78.6 96.2 109.6 TS 8WLIS
I M) o Va¥olel 99.8 84.4 91.4 101.9 MNINZST 82.8
OB - feeto. Fonotel o L5 E SRR 111.4 115.9 118.8 102.7
TS5 XN R I, 2 107.9 JLI o fs8 107 0 88+l 103.9
STt BRI 97.8 94.1 TN 101.4 BN 95.9
7. INDEXWS OF FIVE KCONOMIC FACTORS, WITH SEASONAL ADJUSTMENT WHERE NECESSARY,
1936 - 1939,
1926 g Toy
Physical Employment in
Year and Bank Volume of Manufacturing Pholegale Common
Month Debits Buginess first of Prices Stocks
following month
1936
January...... iR, 1 105.2 102.4 72.9 112.9
February..... 128.9 104.9 1003 TS 12087
March. o6 v o 11183 10333 102.3 72.4 117.4
APEANL, Foe et 1L 108.8 102.2 A% 5589
K 30 OB oo ot 109.8 109.7 100.8 71.9 IS2RE
JUHES (o 50 a1 lore 125.8 11033 101.9 N3 113.8
U7 o o o108 GO TLTIE)4fE! 110.0 101.9 RS 114.3
AT Gy ko kekolels 118.2 PR 103.0 76.1 131 ALY
September, ... 132.9 IS]E5mE! 1LOE L 76.4 LSS
QOctober...... 114.5 119.8 106.6 7 ot 126.9
November..... 110.1 120.0 108.1 e ALEIL - (3)
Decenber. .... 117.8 112.0 . T i ™ 129.2
PN A N & - P | hi | % 0] 102.9 74 .0 11904
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7. INDEXES OF FIVE ECONOMIC FACTORS, WITH SEASONAL ADJUSTMENT WHERE NECESSARY,
1936 -- 1939.

1926 = 100 (Concluded)

- — g - —— e

Employment in

Year and Bank Physical Manufacturing Wholesale Common
Month Debitg Volwme of  pypgy of Prices  Stocks
__'_‘-____1_§E§i§23§_”“_ following month

1957
RRNAT s - s peets s 155.6 116.9 109.3 81.3 137.4
February...... e 4 1L ke 115.0 109.6 82.9 142.4
MaBehi. o oot h. 137.4 118.7 e - 85.5 147.2
IFROSINIL, . ame b s, 141.3 124.0 115.2 86.1 1156 2
7 A S e JUOTTH 37/ 122.0 114.7 85.1 1G22
MRIIAESS -2 % e o/s o (s e 106.7 126.0 11529 84.6 129.4
I U 7 SIS SRRl 1063 RS 114.8 Bl 133.0
AWETS e 5 ol o lole oxs 1ilae2 123.4 117.9 85.6 13558
September........ 1ML 42! 1288 118.5 85.0 B {EE e
Etigbers. .25 5. 5. 105.3 127.4 117.8 84.7 105.8
November....«.... (IGI5E 2 2719 117.5 83.1 103.1
December......... _ 113.6 121.4 ILTLY 82.7 103.7
Average......ceo0e.. 117.56 122 114.9 84.5 12750
1938
JREUATY, . o & oo L0 LS 111.8 59 83.8 10757,
February......... )70 LRGLY 114.5 83.6 107.1
MABEHE 5 56 = B e Shas 102.1 108.8 2 ) 83.1 99.2
ATDCERING . £on oy ey P 100.5 112.4 N1 7 BERS SIS
May..... 5 op S B0 6 80.4 110.7 PO BI0L & 2] 7
June..... SR 100.8 108.4 110.2 80.1 100.0
150 57 Y, FR RIS 96.4 103l 109.5 78.6 106.9
August....... o 100.9 10O 107.5 76.0 105.2
September....e... B ETS) 119.2 110.6 74.5 398.6
BCEEBER s oo 2% o « » LOFE 118.6 109.0 74.1 QST
November..... adoc 106.6 125.4 1RSL9 73.5 110.4
December......... MR e . RS 75.5 106.8
Wrernge. i chetuocves -4 AOLSEE = 1189 _111.2 786 - 104.1
1939
BT J - v s - 104.0 VliHe® 111.53 75.2 102.9
February......... 91.5 Bak=X 110.0 73.2 104.1
Massehis: . & .5 sPekeharien: 104.5 1181 109.3 73.2 103.7
JASOIRININS, o e royele | nehs 103.6 BRIt a7 108.0 73.4 96.2
MawyS . e s 010 6.0 8 a0 104.3 121.4 107.5 15T 99.2
RRAE . < owowi 5, o Wam e o foge 104.5 121.4 109.4 3D 97.0
B e e s 92.9 120.5 109.1 72.6 97.3
ATt . oo e 5 101.7 1282 110.3 72.4 94.2
September........ N7 =9 125.8 Il 78.2 100.1
(0e1H(C) o=y 13 SR P 105.1 133.1 116.0 7053 106.0
November......aa0 105.4 133.0 RO 80.3 103.6
Decenber..cooee.. N[ T LS 123.6 81.7 UG

A L et e W e —

AVOrage. .oovvesaeas.  104.0  122.4 §EICHE] 76,4 = slGReE
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II. CANADA'S EQUATION OF EXCHANGE IN THE INTER-wWAR PERIOD.

The following tables bearing on the equation of exchange in Canada for the
last twenty-one years may be of interest. The equation takes the form of MV + M;V;=
PT. M s=ignifies the amount of circulating media in the hands of the public. V is
the velocity of the money in circulation or the number of times the media is used in
making payments. MV congequently signifies the total amount of cash payments within
a stated period.

My signifies the amount of the bank deposits and V; the velocity or turn-
over of such deposgite. The symbol MjV; stands for the total emount of payments by
cheque against individual accounts during a given period. In the present study, the
year is taken as the unit.

On the other side of the equation, PT symbolizeg the estimated national
income on the basgis of 1926 = 100.

Method of Compilation

Bank notes in the hands of the public were obtained by deducting the"notesg
held by other banks"™ from the total circulation of bank notes. Previoug to March
1935, Dominion notes in the poesession of the banks and in the central gold reserves
were deducted from the total issue of such notes. For the lagt nine monthe of 1935,
the holdings of the chartered banks of Bank of Canada notes were deducted from the
total amount of such notes outstanding. This method was continued in subsequent
years.

The amount of subsidiary coin held by the Bank of Canada and the chartered
banke in Canada is reported monthly. The outstanding silver, nickel and bronze
coine at the end of each year are reported by the Mint. The average bank holdinge
were deducted from the outstanding coin to obtain the amount in the hands of the
pablie:

Adding the notes and subsidiary coin items obtained, we have the amount
of circulating media in the hands of the public.

My The sum of the Dominion and provincial government deposits and the notice
and demand deposits in Canada is regarded as M1 i.e. deposit liabilities of the
banks subject to cheque. The average of the twelve month-end totals was used as
annual data.

MV Bank debits as published by the Bureau are available from January, 1924
for thirty-two clearing centres. By using bank clearings and a constant, determined
by the relationship between clearings and debits, bank debits were interpolated for
the period from January 1919 to December, 1923. By a test made for January 1925, it
was found that cheques cashed outside of clearing centres amount to 121 per cent of
the published totals. Adding 124 per cent to clearing-house returns, a series
roughly equivalent to MjVy is obtained.

vy Upon dividing bank debits plus the 123 per cent, by bank depogits, we
ascertain the velocity of deposits, the V; of the equation.

v As no statistice are available showing the amount of money paid into the
chartered banks during any given period, it is impogsible to directly obtain the
velocity of eirculating media in the hands of the public.
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It ie inferred from experience in the United States that the turnover of
money is about 16.5 per cent greater than the turnover of deposits. The estimated
velocity of money in the United States from 1896 to 1909 was nearly 21 according to
gstatistice given in Irving Fisher's "Purchesing Power of Money". The average turn-
over of depogite in Canada from 1919 to 1939 was 17.5. The turnover of money on thigs
basie was regarded as being 16.5 per cent greater than that of deposits. These
assumptions admittedly involve a margin of error, but money payments play a small
part in comparison with cheque payments and the resulting error in total payments is
not. regarded as important.

MV Multiplying the circulating media in the hands of the public by the
velocity, the total cash payments were obtained. Total payments by cash and cheque,
MV + M1V], were obtained in millions of dollars by addition, the results being shown
in Table 4.

While a detailed study of the national income during the inter war period
has not been carried to the point justifying the publication of the totals, an index
number based on preliminary resulte presents a tentative meagure of the trend and
fluctuations. The national income estimates, embracing in termg of value the entire
econoiic activities of the Dominion, should correlate with the sum of cheque and cash

paymenta.

As stated, statistice of bank debits as published in this bulletin are
limited to returns from clearing housge centres only. For the purpose of establishing
the ratio of the debits in clearing centres to the total amount of debits charged to
all accounts at all branch banks in Caneda in a particular month, a special enquiry
wag made by the Canadian Bankers' Association in regard to the amount of bank debitgs
charged to accountsg at branch banks outeide of clearing house centres during January
1935. It was ascertained that the total debits outside of clearing house centres were
in that month only 12.5 per cent of the debits in clearing centres.,

Since payments by cheque in the thirty--two clearing centres of Canada were,
$31,617 million in 1939 compared with $30.924 million in the preceding year, and since
bank debite outside of clearing centres are about 12.5 per cent of the reported totals,
it follows that, as nearly ags can be estimated, cheque payments in the Dominion as a
whole were about $35.570 million in 1939 compared with $34,810 million in 1938. It
ie estimated that currency in circulation averaged about $251 million, a new record,
compared with $235 million in the preceding year. On this basis, it is calculated
that the total payments by cheque and cash were about $39,595 million compared with
$38,729 million in 1938. The sum of cheque and cash payments constitutes one gide of
the equation of exchange, while the other is the total net value of commodities and
gserviceg produced or the national income.

The cyclical fluctuation of bank deposgsite is of a more moderate character
than that of bank debits, the turnover of bank deposits being much greater in periods
of prosperity than in depression. Thus the rate of turnover of bank deposits in
1839, as ascertained by dividing the grand total of bank debits in all centres by the
average of bank deposits, was 13,75 times ag compared with 23,04 times in 1928. The
pregent record level of bank deposgite is sufficient for considerable business and
speculative expansion. If the same ratio had been maintained in 1939 as in 1929, pay--
mente by chegue would have aggregated$59.6 billion compared with the total of $35.6
billion obtained by adding 12.5 per cent to the recorded amount of debits in the
thirty-two centres.

The main factors in the equation of exchange are shown by years during the
post--war period in the chart on page 13 and the following tables 1 to 4.
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1. Circulating Media in Hands of Public

Millicne of Dollars

Dominion Circu- Total Subsidiary Subgidiary Circulat-~

and Bank lation Notes Coin Coin in ing Media
Year of Canada  of Bank in Hands Qut- Hands of in Hande

Notes /3 Notes /3 of Public/1/3 standing _Public of Public(M)
1919 308.0 218.9 217.0 28 2290 239.97
1820 305.8 228.8 214.2 30.28 24.48 238.68
1921 Al 5 1%4.6 71,2 30.30 24.50 135570
1922 240.4 166.5 ALe5ilksy 30.19 24.39 176.08
1923 240.9 170.4 160.1 30.23 24.43 184,53
1924 226.0 166.1 179.0 AL 24.33 203,33
1925 ol 7 165L 2 IASHE 30:13 24.33 200.13
1926 190.0 168.9 180.3 30.04 24.24 204.54
1927 184.9 ai7e Al 184.1 30.00 24.20 208.30
1928 201.2 176.7 189.0 SN P2 AL 214.17
1923 204.4 B3 191.5 525126 26.46 217.96
1830 174.6 1L 519) 36 173.0 32.35 26 .55 L6
1831 WSS, 142.0 156.7 3285 2703 18375
1932 165.9 132.2 aleroal 33535 55 176.65
1833 179.2 130.4 149.8 3527 27.47 aL7ar S
1934 SIS L35, 5 485557 33470 27.90 183.60
1935 i3 e - 3R5.6 6559 EET (CIlA 20,80 193, i
1836 WA 119.5 Th 2B E) 34.00 28,20 208.10
1937 SLl gL 110.3 198.1 2523 29.49 228.58
1938 il(EE5ak 99.9 203.7 36.63 30.97 234 .67
1939 184.9 ol 2 38.87 SR8 251428

7i—Holdings of chartered banks and of Central Gold Reserves are deducted from the
sum of the first and second columns to give total notes in hande of public.

/2 Bank of Canada notes first appear in the last ten months of the year 1935.

/3 Average of monthly data.

The letters in the headings represent symbols uged in formula.

2. Deposits in Canada, Average of Monthly Data

: Dominion Provincial

Dgggégis Demanq Government Government Sum of
L Deposite Deposgits Depogite Deposits (M7)
152H.c) 10025 S (572197 181.8 22.0 153607
1920 g, 23RS 653.9 188.4 1.4 2,102,9
19200" 28013 DN S 109.4 28.8 1S
1922 AHALE I & 502.8 (4% 2858 1,806.2
1923 AL 786 SR 50.6 34.3 i, B0ER5
1924 1,198.2 511.2 8501 34,8 i 798 . L
1825 1 ,26348 o8Il 2 34.5 23.8 Lo RIS Eh s
1326 1,340.6 553.3 SN 21.6 1,946.8
3h3) 2 7 1,399.1 596.1 45.4 25.6 2,066.1
1828 1,496.6 677.5 42,2 2L (2 tal Al
1929 L,498.9 696.4 TS 24.5 2,278.6
1930 1,427.6 622.9 4% .7 28.0 FA LS
RIS AL 1,438.0 578.6 49.0 4.4 2,082.9
1932 1,376.3 486.3 55.6 26.2 1,944.3
1833 MBS 488.5 38.8 P25) B2 TR eI
1934 i, 8ifR8 SN0 3ol 30.8 I IS2ri6
1335 1,445.3 568.6 28 7o 3995 2,878, 7
1936 1w S 618.3 il 6. SERE 2,213.7
19837 1,573.7 gal . 3 e 42.7 Rt
1938 1,630.5 630.5 43.4 44 .9 ZRANGNES

iINNGIES 52 741,7 G263 555 2,586.7

1939

|
|
f

i
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3. Bank Debits and Velocity of Deposite and Money.

Milliong of Dollars

Bank Bank Velocity “Velocity Bank
Bank Debits Debits of of Money Debite less
Year Clear- in 32 adding Bank Y EH(E 5 () four large
ings Centres 12} p.c.(M1Vi) Deposits (V1) p.c.of Vi(V)  Centres
SEOHE 16,680.9 27,332.0 30,748,5 L&) TE) IS 9,386.9
1920  20,251.1 33,212.0 27,363.5 17.77 49,71 11,571.0
LDl 17,443.1 28,526.0 32,0818 16.21 18.89 9,738.5
g2 G 2ET 0L "N 126567 .0 29,887.9 16.54 19.27 BRI
1923 17,332.6 28,354.0 31,898.3 157 Gl 20.59 9,453.8
1924 17,008.08 27,159.5 30,554.4 16.99 19.80 9,641.1
1825 A6 ren. s | 28,126.1 31,641.8 72 1G], 85 10,086.4
1926 17,715.1 30,358.0 34,152.8 37 i 20.44 11,064.7
1927  20,568.4  36,003.5 40,605.2 19.65 22,90 12,360.7
1928 24,554.9  43,477.0 48,911.6 21.85 25.46 14,990.0
1929 25,105.2 46,670.5 52,504.3 23.04 26.85 16,441.3
1930  20,091.9 37,491.3 42,1777 19,84 23.12 13,634.6
1931 16,827.6 31,586.5 35,534.8 17.00 1lEe)tel 1Rt
1932 2, Ols2l 125844453 22S0FN8 14.95 17.42 Elndlsi5n 1k
1933 I ANT201.6 ZSNOBIINIS SR 14 20538 9,426.4
1934 115, 36%.6 32,866.7 36,975.0 18.94 22.07 10,154.4
1935 16,8275 31,546.1 35,489.3 3677 6 (0} 19,89 10,462.7
1936 §0,202.5 | | 355328.6 40,419.7 18.26 21.27 NI i1 0)
1937 18,850.4 35,166.1 SN SIS 16.80 19.59 2= AIES]
1938 17,263.6 30,924.4 34,810.0 14.41 16.79 11,515.9
1939 17,742.8 31,617.4 55,15621.6 IBLTE 16.02 Al NEINSISS
4. Total Payments by Cheque and Cash, and Index of Estimated
National Income
Milliong of Dollarg and Indexes, 1926 = 100
Cash and Index of
Year Cash Cheque Estimated
¢ Paymentg (MV) Payuents (MjVi+ MV) National Tncome £ (PT)
IS 4,408.2 SSNNE 6T 94.6
. 1920 4,943.1 42,306.6 100.9
1921 5,696.8 35,788.6 sl
922 SRa08. 5 33,281.2 81.0
1923 3,820.1 35,718.4 87.2
1924 4,025,9 34,580.3 86.2
1925 3,968.6 Speal0) ! Sey, al
1926 4,191.0 38,343.8 100.0
1827 0 GG ETE A 106.7
1928 Sy o218 54,364.4 Jalalese:
13829 53815202 58,356.5 114.9
1930 4,613.6 46,791.3 1030
et 2, 0Bs T 39,174.5 8855
1932 3,077.2 32,152.0 72.1
A0 57 ) (e Hpte, 37,341.9 68.0
1934 4,052.1 41,027.1 Sne
1935 3,854.1 39,343.3 80.1
1936 4,426.3 44,846.,0 aYnG
195 4,477.9 44,039.7 2HNS
1938 3,940.1 38,728.8 93.2
J932 4,025.5 20mO38 8l L0100 & Ll

The letters 1n the headings represent symbols used In Tormula, / Preliminary.
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