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In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con-
stituent parts. These have now reached a stage of 
evolution where they can be termed a "System of 
National Accounts". For purposes of identification, 
all publications (containing tables of statistics, 
descriptions of conceptual frameworks, and descrip-
tions of sources and methods) which make up this 
System will now carry the term "System of National 
Accounts" as a general title. 

The System of National Accounts in Canada 
Consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his-
torically speaking, the first set of statistics to be 
referred to with the title "National Accounts" 
(National Accounts, Income and Expenditure). The 
Ftilance of International Payments  data. (Catalogue 
N s. with prefix 67), in their more summary form, 

also part of the System of National Accounts 
'.1 they, in fact, pre-date the Income and Expendi- 

Accounts. 

Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input-
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos, carrying 
the prefix 61) provide "constant dollar" measures 
of the contribution of each industry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 

Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish-
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by  

the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lenders and financial instruments 
are the primary detail in these statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 

The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on enterprise-company-
establishment relationships; it may eventually be 
feasible to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 

In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, "Asystem  of National Accounts" 
(Studies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame-
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System.  The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 

I 



CURRENT ACCOUNT—NON-MERCHANDISE TRANSACTIONS 
(SEMI-LOGARITHMIC SCALE) 

RECEIPTS 	 MILLIONS OF DOLLARS -___••_____•_-____________-_.___;_._ 	-1 
40 

GOLD 20 

: TRAVEL 600 
ADJUSTED: 

100 
- 70 

: INTEREST AND DIVIDENDS 	 = 400 

- 	 - 200 

100 

FREIGHT AND SHIPPING 	 - - 	 1 
-1 200 

J100 

INHERITANCES AND MIGRANTS FUNDS 
200 

: ALL OTHER RECEIPTS 400 

- 200 

I 	I 	I 	I 	1 	 I 	
liv 	

I 	I 	I 	I 100 
IV 	I 	it 

966 	1967 	1968 	1969 

PAYMENTS 	MILLIONS OFDOLLA 

: TRAVEL 	 - 600 

= 400 
- 

'AL  ~011  E A S 	LY~A  D,  J U S T E D 

400 

200 
- 	

- 
INTEREST AND DIVIDENDS 

= 100 
= 70 

FR6HT AND SHNG 
200 

1 00 

INHERITANCES AND MIGRANTS FUNDS 
200 

- 	 - 100 
= 	 =70 

30 

: 400 

ALL OTHER PAYMENTS 	
- 200 

I 	
1 	

I 	I 	I 	I 	I 	I 	I 	I 	I 	I 
1 H 

	
lvi 

100 

966 	1967 	1968 	1969 
BALANCES 

(/\RITHMETIC SCALE) 
I 

MILLIONS OF DOLLARS 

r 	 100 

	

GOLD 	 I 
-1 50  

+ 
1 	 0 

TRAVEL 

'I 
- 	 j 

I) 
I 	I 	 - 

- 

SEASONALLY ADJUSTED 

A 
'I  - 	)I 

I 
- 	I 	I 

	

I 	I 

	

I 	I 

	

I 	 I 

/ 

/ 	
If 

- 
V 

	

III 	III 	I 	III 	III 
I 	ii 	III 	IV 	I 	II 	III 	IV 	I 	Ii 	 III 	IV 	I 	II 	III 	IV 

	

966 	1967 	1968 	1969  

MILLIONS OF DOLLARS 
-i 0 

INTEREST AND DIVIDENDS 

50 

100 

ISO 

200 

250 

SEASONALLY ADJUSTED 	300 

I 	 -'350 

------------=,-- - 	 0 I 	- 	 --- 	 I - 
I FREIGHT AND SHIPPING 	 so 

100 
INHERITANCES AND MIGRANTS FUNDS 

L"' H 50 
+ 
0 
0 

ALL OTHER PAYMENTS 

50 

100 

1 50 

- 	 - 	 -- 	.----- 	-- 
	

200 

I 	I 	I 	I 

	

II 	111 	IV 	I 	II 	III 	IV 	I 	 II 	 III 	 IV 	I 	Ii 	Ill 	IV 
	250 

	

1966 	1967 	1968 	1969 

450 

400 

350 

300 

250 

200 

ISO 

100 

50 
+ 
0 

50 

100 

150 

200 

250 



QUARTERLY ESTIMATES OF THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 
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million in the second quorter of 1969 sonic 53 million marc thuti Lu Lhe previous quartcr and $32U 
million above the deficit in the corresponding quarter of 1968. The principal factor accounting for 
this change was the decline in the merchandise trade surplus to $97  million as the rate of increase in 
merchandise imports outpaced that for merchandise exports. 

Summary Statement 

1968 	1969 
1967 	1968 

	

IQ 	IIQ 	IIIQ IVQ 	IQ 	IIQ 

millions of dollars 

Merchandise trade balance .............+ 	566 + 1,376 + 263 + 372 + 483 + 258 	+ 243 + 97 
Balance on non-merchandise transactions - 1,065 - 1,487 - 491 - 391 - 150 - 455 	- 529 - 436 
Current account balance ...............- 	499 - 	ill - 228 - 19 + 333 - 197 	- 286 - 339 

Capital mcvements in long-term forms 	+ 1,347 + 1,590 + 169 + 723 + 342 + 356 	+ 548 + 490 
Capital movements in short-term forms 	- 	830 - 1,126 - 706 - 84 - 514 + 178 	- 299 - 210 
Net capital movement (1) ...............+ 	517 + 	464 - 537 + 639 - 172 + 534 	+ 249 + 280 

Official monetary movements(2) ........+ 	18 + 353 - 765 + 620 + 161 + 337 	- 37 - 59 

(1) Excluding items in final line. 
(_1 (hinc in holdi nes f rnonctiarv cs1d forci on o:-:chinie ond not balance with the International Mane- 
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quarter level but well below the $639 million inflow of the second quarter of 1968 which was strongly 
influenced by the reflux of capital following the foreign exchange crisis in the early months of that 
year. Despite unusually large inflows for the purchase of existing Canadian assets capital movements 
in long-term forms declined $58 million in the period under review to $490 million as sales of new 
issues of Canadian securities to non-residents dropped by $161 million to $492 million while outflows 
for Canadian direct investment abroad and the purchase of foreign securities increased substantially. 
Capital movements in short-term forms led to a net outflow of $210 million, a fall of $89 million from 
the previous quarter. Outflows to increase Canadian holdings of bank balances and other short-term 
funds abroad at $527 million were at record levels but there were substantial inflows as residents 
increased their short-term foreign currency bank borrowings and finance companies sold more short-term 
paper abroad. 

Official net monetary assets fell by $59 million compared with $37 million in the first quarter 
of 1969. In the corresponding period of 1968 a $620 million increase in these assets was recorded 
following the recovery from the speculative attack on the Canadian dollar earlier in that year. 

The second quarter was marked by some slowing down in the growth of the Canadian economy as 
demand pressures in most sectors appeared to ease slightly. However, in Canada and in its major trad-
ing partners, high levels of demand and inflationary pressures continued to be of concern. Resulting 
from these pressures and partly for balance of payments considerations many major countries witnessed 
a tightening of monetary conditions during the quarter. On the basis of world trade data so far avail-
able, there appears to have been considerable growth in the value of merchandise traded internationally. 

Merchandise Trade 

In the first half of 1969 merchandise exports rose by over 11 per cent compared with the corre-
ponding period of 1968 to $7,274 million while imports increased by about 18 per cent to $6,934 million. 
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The trade balance in the first six months of 1969 thus showed a surplus of $340 million as against a 
surplus of $635 million in the first half of 1968. With economic activity continuing to show consider -
able strength and inflationaly pressures remaining severe in the United States, exports continued to 
increase. Meanwhile higher income levels and strong demand conditions in Canada gave continued impetu 
to the upward trend of imports. However, declining wheat export markets and the effects of strikes in 
the iron ore industry which tied up about two thirds of the country's iron ore production for a number 
of weeks contributed to a situation where exports increased at a much slower rate than imports, thus 
reducing the over-the-year trade surplus by about 50 per cent to $340 million. 

Exports of the end products group of commodities showed the largest increase in exports rising 
from 32 per cent of domestic exports in the first half of 1968 to 37 per cent in 1969. The shares of 
the fabricated materials and crude materials groups remained at about 38 and 17 per cent respectively. 
Within the end products group, exports of motor vehicles (before adjustment for balance of payments 
purposes) increased by some 38 per cent to about $1.2 billion and experts of motor vehicle parts, in-
cluding engines and parts, rose by 25 per cent to approximately $493 million. There were also relative-
ly large increases in exports of lumber, woodpulp, newsprint, crude petroleum and natural gas. Wheat 
clearances fell by over $90 million, 26 per cent below the first half of 1968 clearances as a world 
surfeit of wheat led to the de facto breakdown of the International Grains Arrangement compounding the 
marketing problems of the major exporting countries. Other commodities showing decreases in exports 
were iron ore, copper and fabricated iron and steel. 

About 78 per cent of the increase of $1,040 million in imports was due to the increase in im-
ports of end products with motor vehicle parts, including engines (before adjustment for balance of 
payments purposes) accounting in turn for about 43 per cent of the group increase. Import levels of 
machinery, iron and steel products and trucks, truck tractors and chassis were also up substantially 
from the first half of 1968. 

The usual adjustments for balance of payments purposes to recorded merchandise trade in the 
second quarter of 1969 consisted of a net addition of $17 million to exports principally in respect of 
wheat and progress payments on aircraft and a net deduction of $35 million from imports as currcr' 
progress payments for civil aircraft were less than deliveries against which payments had been m 
in the past. Besides the usual adjustments which relate mainly to timing problems, the balance 
payments figures in this publication contain adjustments to the recorded Trade of Canada data du 
differences in valuation concepts relating to automotive products. These adjustments result maiui) 
from differences between the valuation accepted in trade statistics, based on the wholesale price tc 
dealers and actual transfer prices consistent with international settlements which are more appropriate 
for the balance of payments and other parts of the system of national accounts. In addition, a further 
adjustment has been made to eliminate from the import data for motor vehicle parts the amortization of 
certain charges which have also been included in business service payments. These adjustments to the 
automotive industry totals were made to the 1969 data and are also included in the revised 1967 and 
1968 figures. These two factors led to reductions in the recorded trade totals for exports amounting 
to $57 million, $72 million and $42 million in 1967, 1968 and the first half of 1969 respectively and 
to reductions in imports of $128 million, $147 million and $110 million in the same periods. 

In the first half of 1969 export prices continued to rise, climbing to 4.2 per cent above the 
average in the first half of 1968 and to 3.3 per cent above the average for the whole of 1968. The 
export price index of the fabricated materials group rose by 5.6 per cent over the corresponding 1968 
period. Part of the rise in export prices resulted from increases in world lumber and metal prices in 
the first quarter. Prices of manufactured goods have risen at a lower rate. Import prices in the 
first half of 1969 were about 2.3 per cent above those in the corresponding period of 1968. Thus the 
over-the-year rise in import prices amounted to about 50 per cent of the export price increase. 

Non-Merchandise Transactions 

At $965 million, the deficit on non-merchandise transactions in the first half of 1969 was 9 
per cent higher than the deficit in the same period in 1968. Total receipts rose by about 8 per cent 
to $1,651 million while total payments increased by about 9 per cent to $2,616 million. The bulk of 
the change in the deficit was due to the increased deficit on travel account which rose by $103 million 
to $256 million during the period under review. The increase of 11 per cent in travel receipts was 
more than offset by the increase in travel payments which rose by about 30 per cent to $606 miliL ii. 
This increase in international travel payments to non-residents reflects the higher transportatic 
payments to United States and other foreign airlines during the period Air Canada employees were n 
strike as well as the rise in average expenditures, exclusive of transportation costs, and in the 
volume of traffic by plane. Lesser increases in deficits on other non-merchandise transactions amount-
ing in total to $20 million occurred in freight and shipping transactions, and miscellaneous transac- 
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S rivel Expenditures tions mainly business services. 	Freight and 
shipping transactions, generally reflecting the 

First six months pattern of merchandise trade, showed an increase 

1967 	1968 	1969 	
change of about 4 per cent to $437 million in receipts 

and an increase of 7 per cent to $467 million in 
millions of dollars payments. 	Cargo traffic which last year was 

United States: affected by strikes of lock tenders and grain 
Receipts 372 	273 	307 	+ 	34 handlers has this year been affected by the strike 
Payments 322 	345 	449 	+ 104 in the iron ore industry and by the lower level 
Balance 	..... + 	50 	- 	72 	- 142 	- 	70 of Canadian grain exports. 	Cold production avail- 

able for export fell marginally to $59 million. 
Overseas: 

Receipts 57 	41 	43 	+ 	2 Official contributions in the first half 
Payments 120 	122 	157 	+ 	35 of 1969 increased by 18 per cent to $64 million 
Balance 	..... 63 	- 	81 	- 114 	- 	33 from the corresponding period in 1968. 	As in the 

previous year official contributions in the second 
All countries: quarter rose significantly over the first quarter. 

Receipts 429 	314 	350 	+ 	36 About two thirds of the amount of $48 million 
Payments 442 	467 	606 	+ 139 disbursed in economic aid during the second quar- 
Balance 	..... 13 	- 153 	- 256 	- 103 ter took place under the international food aid 

prograaine. 	Most of this food aid represented 
wheat shipments to India. 

Interest and Dividends: Payments Partly offsetting the above changes on 
non-merchandise trade items, there were lower net 

Period Total 	Interest 	Dividends 
payments amounting to $36 million on interest and 
dividends and an increase in the net receipts 

millions of dollars amounting to $15 million on migrants' funds. 	The 
net balance from receipts and payments of inter- 

1967 	......... 1,211 	471 	740 eat and dividends improved from a deficit of $468 
1968 	......... 1,290 	548 	742 million in the first six months of 1968 to $432 

S million in the corresponding period of 1969. 
)67 	I 	Q 	... 251 	105 	146 This net improvement of $36 million was accounted 

II 	Q 	... 267 	130 	137 for by an increase of $58 million in income re- 
III Q 	... 280 	106 	174 ceipts which was partially offset by a $22 mil- 
IV Q ... 413 	130 	283 lion rise in income payments. 	Both interest and 

dividends contributed almost equally to the $58 
1968 	I Q ... 293 	122 	171 million increase in income receipts from $139 

II Q 	... 314 	144 	170 million to $197 million. 	An important element 
III Q 	... 297 	122 	175 in interest receipts has been net income on of- 
IV Q ... 386 	160 	226 ficial holdings of foreign exchange. 	All of the 

increase in dividend receipts occurred in the 
1969 	I Q ... 309 	142 	167 second quarter of 1969 due to expanded payments 

II Q 	... 320 	174 	146 of foreign subsidiaries situated chiefly in the 
United Kingdom, the Rest of the Sterling Area 
and OECD (Europe) countries to their Canadian 
parent companies. 	Income payments rose by $22 

million to $629 million. 	This was accounted for by a rise of $50 million in interest payments which 
was partially offset by a $28 million decline in dividend payments and branch profits. 	By far the 
greater part of this decline occurred during the second quarter of 1969 due chiefly to decreased profits 
of branch operations of foreign companies. 	Strikes in a key sector of the economy exerted an unfavour- 
able impact on profits. 	Payments on portfolio investments increased slightly. 	The rise in interest 
payments to $316 million was attributable to large non-resident purchases of new bond issues of corpora- 
tions and all levels of government in 1968. 	Although geographically most of the interest payments 
continued to go to the United States, payments to OECD countries have more than doubled during this 
period owing to large bond sales in these countries by the federal and provincial governments and to 
some extent by private corporations. 	The net balance from receipts and payments of interest and divi- 
dends accounted for about 45 per cent of the deficit on non-merchandise transactions, or about 8 per- 
centage points lower than the co:responding proportion for 1968. 

The inheritances and migrants' fund account showed an increase of $15 million in net receipts 
:. 	$68 million in the first half of 1969. 	This was due partly to a decline in funds transferred to 
ther countries, particularly to the United States and partly to an increase in per capita immigrants' 
urids. 	The number S 	t of immigrants however continued to fall, dropping to 75,000 from 90,000 in 1968. 
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Balances on Principal Non-merchandise Transaction- 

First six monLhn 	Change 
1967 	1968 	1969 	in 1969 

millions of dollars 

Gold production available for export ............ 

Travel expenditures ............................. 
Interest and dividends .......................... 

Freight and shipping ............................ 
Inheritances and migrants' funds ................ 
Official contributions .......................... 
All other current transactions .................. 

Balance on non-merchandise transactions ......... 

+60 +60 +59 - 	1 
- 	13 -153 -256 -103 
-394 -468 -432 + 	36 
- 	19 - 	15 - 	30 - 	15 
+ 	63 + 	53 + 	68 + 	15 
-132 - 	54 - 	64 - 	10 
-290 -305 -310 - 	5 
-725 -882 -965 - 	83 

The revised 1967 and 1968 estimates for all other current transactions showed relatively sub-
stantial increases in both receipts and payments, the former by $57 million and $99  million and the 
latter by $73 million and $104 million in 1967 and 1968 respectively. These revisions have been mainly 
brought about by an extension of coverage of government transactions, increases in business service 
payments by the automotive industry and a change in the treatment of certain international transactions 
of railways which have been revised to a gross instead of a net basis. 

Current Account Transactions in the Second Quarter - Seasonally Adjusted 

After allowance for seasonal factors, the deficit on current account transactions in the second 
quarter increased sharply to almost $250 million, close to double that recorded in the previous quarter. 
The deterioration arose largely from transactions in merchandise trade where the surplus declined to 
$156 million from $264 million in the first quarter as exports fell by almost 4 per cent to a seasonall 
adjusted quarterly level of $3,611 million, while imports at a level of $3,455 million were only frac-
tionally lower. Details on selected commodity groupings of seasonally adjusted imports and exports 
appearing in DBS Daily, August 14th, 1969, suggest that sizeable declines in wheat, lumber, iron and 
steel exports more than offset the significant increases in exports of crude petroleum and motor vehi-
cles and parts. 

a 
Balances on Current Transactions, 

Seasonally Adjusted 

Merchandise 
balance 

Balance 
on non- 

merchandise 
transactions 

Current 
account 

balance (1) 

millions of dollars 

IQ + 164 - 	307 -143 
IIQ + 106 - 	272 -166 

IIIQ - 45 - 	141 -186 
IVQ + 341 - 	345 - 	4 
Year + 566 - 1,065 - 499 

1968  
IQ + 301 - 	379 - 	78 

IIQ + 453 - 	361 + 	92 
IIIQ + 327 - 	382 - 	55 
IVQ + 295 - 	365 - 	70 
Year + 1,376 - 1,487 - 111 

1969 

	

IQ 	+ 264 	- 	390 	-126 

	

IIQ 	+ 156 	- 	402 	-246 

(1) thiission of inheritances and migrants' funds 
yields exports and imports of goods and ser-
vices as published in the National Income and 
Expenditure Accounts (seasonally adjusted at 
annual rates). 

Note: Details of current account items, seasonally 
adjusted, may be found on pages 20 and 21. 

Non-merchandise transactions on a season-
ally adjusted basis led to a moderate increase 
in the deficit on this account to just over $400 
million from $390 million in the previous quarter. 
This largely resulted from a significant widening 
of the deficit on travel account, where payments, 
at $321 million, were over 10 per cent higher 
than in the first quarter, compared to only a one 
per cent rise in receipts, which lifted their 
level to $278 million. Some offset to this oc-
curred as seasonally adjusted interest and divi-
dend receipts showed an unusual increase to $124 
million from $97  million in the previous quarter, 
thus causing some reduction in the seasonally 
adjusted deficit on this account. 

Transactions by Areas 

In the first six months of 1969 total 
receipts from the United States amounted to 
$6,209 million, some $839 million more than in 
the first half of 1968. Total payments rose by 
$863 million to $6,943 million. The current 
account deficit with the United States therefort 
increased by $24 million to $734 million. 

Merchandise exports to the United SLaLC 

accounted for $5,125 million or 82 per cent of the 
total United States receipts. Although towards 
the end of the first half of 1969 there were some 

I 



Quarterly Current Account Balances 

I Q II  Q III  Q IV  Q Year 

millions of dollars 

United States: 
1967 ......... 
1968 ......... 
1969 ......... 

United Kingdom: 
1967 ......... 
1968 ......... 
1969 ......... 

Other countries: 
1967 ......... 
1968 ......... 

5 	169 ......... 

;J I TountrieS: 
1967 ......... 

- 563 - 508 + 48 - 319 - 1,342 
- 421 - 289 + 156 - 284 - 838 
- 406 - 328 

+ 127 + 116 + 102 + 167 + 512 
+ 122 + 126 + 112 + 89 + 449 
+100 + 41 

+ 123 + 123 + 50 + 35 + 331 
+ 71 +144+ 65- 2+ 278 
+ 20 - 52 

- 313 - 269 + 200 - 117 - 	499 
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S dications that monetary and fiscal policies designed to suppress inflation in the United States were 
inning to take effect, practically the whole of the increase in Canadian exports went to the United 

dres. Exports of fabricated materials which represented about 37 per cent of domestic exports to the 
Lted States rose by over $130 million - an increase of about 8 per cent over the first half of 1968. 

mere was a small reduction in exports of crude materials. Merchandise imports from the United States 
rose nearly as much as exports, namely by $732 million to $5,115 million. Imports of end products 
which represented the bulk of merchandise imports from the United States, increased by about $650 mil-
lion while imports of fabricated materials increased by over $150 million to $942 million. Imports of 
crude materials fell by about $50 million to some $195 million. The trade surplus with the United 
States rose to $10 million from $2 million in the first half of 1968. 

The deficit with the United States on 
non-merchandise transactions increased by $32 
million to $744 million. Receipts rose by $99 
million to $1,084 million while payments increased 
by $131 million to $1,828 million. The $70 mil-
lion increase in the travel account deficit to 
$142 million accounted for the greater part of 
the increase in the deficit with the United 
States. Although the United States is Canada's 
greatest non-resident source of travel revenue, 
it is also a strong attraction for Canadian 
travellers, and takes about 75 per cent of total 
Canadian travel expenditure abroad. 

The increased deficit on the travel ac-
count together with the increases in deficits on 
freight and shipping and all other current trans-
actions amounting to $20 million and a small 
reduction of $1 million in gold production avail-
able for export were partly offset by a reduc-
tion of $36 million in the net interest and div-
idend payments and an increase of $23 million in 
the surplus of migrants' funds. 

198 .........- 22 	- 19 + 333 - 197 - 	ill 	If the credit representing gold produc- 
1969 .........- 286 - 339 	 tion available for export is excluded, Canada's 

current account deficit with the United States 
in the second quarter of 1969 was $356 million. 
Capital flows between the two countries produced 

a net influx of $606 million as long-term movements led to a net inflow of $353 million while there 
was a swing to a short-term capital inflow of $253 million. In sum, these transactions with the United 
States gave rise to net receipts by Canada of $250 million more than offsetting the $202 million net 
payment by Canada in the first quarter. 

Total receipts from the United Kingdom fell by about 3 per cent or $21 million to $770 million 
due to a reduction of $35 million in merchandise exports and an increase of $14 million in other cur-
rent receipts. Total payments rose by 16 per cent or $86 million to $629 million. The current account 
surplus therefore fell to $141 million, Merchandise imports from the United Kingdom increased by 19 
per cent to $405 million, some $65 million more than in the first half of 1968; the over-the-year in-
crease in payments for other current transactions was just over 10 per cent or $21 million. The change 
in the trade balance with the United Kingdom, probably reflecting the effects of the policy of the 
United Kingdom government to ameliorate its balance of payments performance showed a reduction of $100 
million in the Canadian surplus which fell to $175 million in the first half of 1969. In this period 
there were reduced shipments of wheat, lumber and wood products, aluminum and nickel, and a small in-
crease in exports of newsprint paper. Imports of end products, the major category of goods imported 
from the United Kingdom, rose by about 23 per cent to $256 million, and imports of fabricated materials 
increased by about 16 per cent to $14 million. 

Non-merchandise transactions with the United Kingdom led in the first six months of 1969 to an 
ricreased deficit of $7  million to $34 million, mainly due to the greater deficit on travel account 

\Jiich increased by $11 million. As in the case of the United States there was a reduction in the 

5 	ficit on net interest and dividend payments amounting to $5 million. 
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Canada's Bilateral Accounts with the United States and the Rest of the World 

1968 
1967 	1968 

IQ 	IIQ 	IIIQ IVQ 	IQ 	IIQ 

millions of dollars 
Transactions with the United States:(l) 

Current account balance .............- 1,454 - 	958 - 454 - 316 + 124 - 312 	- 437 - 356 
Capital movements in long-term 

	

forms .............................+ 1,244 + 1,084 + 141 + 368 + 247 + 328 	+ 343 + 353 
Capital movements in short-term 

	

forms .............................- 	944 - 1,243 	- 529 - 197 - 716 + 199 	- 108 + 253 

	

Totals ............................- 1,154 - 1,117 - 842 - 145 - 345 + 215 	- 202 + 250 

Transactions with the rest of 
the world: 

	

Current account balance .............+ 	843 + 	727 + 193 + 270 + 177 + 87 	+ 120 - 11 
Capital movements in long-term 

	

forms .............................+ 	103 + 	506 + 28 + 355 + 95 + 28 	+ 205 + 137 
Capital movements in short-term 

	

forms .............................+ 	114 + 	117 	- 177 + 113 + 202 	- 21 	- 191 	- 463 

	

Totals ............................+ 1,060 + 1,350 + 44 + 738 + 474 + 94 	+ 134 - 337 

Gold production available for 

	

export ..............................+ 	112 + 	120 + 33 + 27 + 32 + 28 	+ 31 + 28 

	

Official monetary movements (2) ........+ 	18 + 	353 - 765 + 620 + 161 + 337 	- 37 - 

(1) Excluding gold production available for export shown separately below. 
(2) Change in holdings of monetary gold, foreign exchange and net balance with the International 

Monetary Fund less reciprocal swap facility with Federal Reserve System. 

Transactions with the Rest of the Sterling Area countries produced a reduction of $71 million 
in the current account surplus which fell to $48 million, This reduction was to a large extent caused 
by the lowering of the trade surplus by about 43 per cent to $50 million due mainly to an increase of 
about 32 per cent in imports. An increase in exports was recorded to India, principally for economic 
aid, while exports to Australia were reduced. There were relatively large increases in imports from 
Hong Kong, Malaysia, Australia, and Jamaica. A small surplus of $5 million in 1968 in other current 
transactions was converted into a deficit of $2 million in 1969. An increase of $11 million in official 
contributions was the largest deficit increase on invisibles. 

In the first half of 1969 total receipts from the OECD (Europe) group of countries amounted to 
$710 million and were about 18 per cent above the total receipts in the same period of 1968. Total 
payments rose by about 14 per cent to $801 million. The current account deficit with this group of 
countries was therefore reduced by $7 million to $91 million. With merchandise exports increasing by 
$103 million and merchandise imports increasing by $73 million the trade balance performance moved to 
a surplus of $82 million - an increase of $30 million over that in the same period of 1968. There were 
increased exports to France, the Federal Republic of Germany, Greece, Italy, the Netherlands, Norway, 
Switzerland and Sweden, and reduced exports to Belgium and Luxembourg, Portugal and Spain. With the 
exception of Portugal, imports from all these countries increased. 

For other current transactions, increased deficits on travel, interest and dividends, freight 
and shipping, and the reduction in the surplus on migrants' funds amounting in total to $36 million 
were partly reduced by a decrease of $12 million in the deficit on government transactions. 

The current account surplus with Other Countries fell to $11 million from $194 million ill 
first half of 1968. The reduction largely arose in the merchandise trade account where the surpi - 
fell by $169 million to $23 million. Exports declined by $58 million to $697 million due mainly 
lower wheat shipments to the U.S.S.R., the PeoplesRepublic of China and Japan, which fell in tol 
about $82 million. Imports, on the other hand, rose by $111 million to $674 million. Imports from 
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pan alone increased by over $66 million while imports from the People's Republic of China, Taiwan, 

S 	: - nezuela and Mexico increased in total by about $25 million. The non-merchandise balance with this -oup of countries due to larger net payments on travel, and on miscellaneous transactions and a lower 
i:rplus on freight and shipping changed from a surplus of $2 million in the first half of 1968 to a 
!cfjcjt of $12 million in the first half of 1969. 

Total current and capital account transactions by Canada with the United Kingdom and other 
overseas countries resulted in a net outflow of $337 million, the first overall payment balance since 
the first quarter of 1966. Short-term capital outflows at $463 million were the principal factor in 
this movement as Canadians built up their foreign currency bank balances overseas. In addition current 
account transactions resulted in a deficit of $11 million mainly as a result of a reduced merchandise 
trade surplus. Long-term capital movements, however, led to a net inflow of $137 million. 

Capital Movements 

Summary 

Item 1967 1968 

IQ 	IIQ 

1968 

IIIQ IVQ 

1969 

IQ 	IIQ 

millions of dollars 

Capital movements in long-term forms .. + 1,347 + 1,590 + 169 	+ 723 	+ 342 + 356 + 548 	+ 490 

ipital movements in short-term forms - 	830 - 	1,126 - 706 	- 84 	- 514 + 178 - 299 	- 210 

dance on goods and 	services 	......... 499 111 228 19 + 333 197 286 - - - 	- - - 	- 339 

ficial monetary movements (1) 	........ + 	18 + 	353 - 765 	+ 620 	+ 161 + 337 - 	37 	- 59 

(1) Change in holdings of monetary gold, foreign exchange, and net balance with the International 
Monetary Fund less reciprocal swap facility with Federal Reserve System. 

The net movement of capital into Canada rose slightly in the second quarter to $280 million 
from $249 million in the March quarter. On balance, the inflow of long-term capital fell by $58 million 
to $490 million while the outflow of short-term capital was $89 million lower at $210 million. There 
was a moderate deterioration in the deficit from current account transactions to $339 million so that 
the balance of current and capital account transactions led to a $59 million fall in official monetary 
assets. 

Sales of Canadian new issues to non-residents, at $492 million, were sharply down from the 
first quarter's high of $653 million but continued to be the major factor contributing to the net in-
flow of long-term capital during the quarter. Inflows for direct investment doubled to $260 million 
as a result mainly of two major takeover transactions. The main outflows arose from the retirements 
of Canadian securities and direct investment abroad by Canadian companies. Sales of new issues are 
taken into the balance of payments at the time of delivery. The effect of adjusting actual long-term 
capital inflows to reflect the timing of security offerings is given in the accompanying statement 
which shows that deliveries were somewhat in excess of offerings during the quarter. However, as in 
the previous quarter the balance of offerings undelivered at the end of the quarter remained at an 
exceptionally high level - some $955 million. 

Capital movements in short-term forms gave rise to a reduced outflow of $210 million. There 
'.:as an increase of $359 million in the outflow to augment Canadian holdings of bank balances and other 

ort-term funds abroad. However, this was more than offset by a swing of over $500 million to an 

S nf low of $232 million in the category described as "all other transactions" (which includes changes 
i n loans and accounts payable and receivable as well as transactions which have not yet been identified). 
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Capital Movements in Long-term Forms A particularly important element of short - 
term capital movements were transactions in the 

Adjusted to Canadian banking system's foreign currency asset. 

er].od Actual reflect timing and liabilities which gave rise to a total out- 
inflow of security flow of $307 million. 	The net spot holdings by 

offerings the Canadian chartered banks of foreign currency 
millions of dollars claims on non-residents rose on a transactions 

basis by $307 million in the quarter while those 
1967 	............ + 1,347 + 1,599 on Canadians declined by $572 million to produce 
1968 	............ + 1,590 + 2,142 an overall decrease of $265 million. 	(Claims on 

residents of the limited States and overseas 
1967 	I Q + 	280 + 	333 countries rose by $3  million and $687 million 

II Q + 	247 + 	351 respectively while liabilities to these areas 
III Q + 	313 + 	473 increased by $79 million and $304 million respect- 
IV Q + 	507 + 	442 ively. 	Foreign currency claims on Canadians 

were increased by $217 million while liabilities 
1968 	I Q + 	169 + 	235 rose by $789 million as holdings of swapped 

II Q + 	723 + 	641 deposits spurted by almost $600 million to $1,480 
III Q + 	342 + 	349 million at the end of June. 	Thus the net de- 
IV Q + 	356 + 	917 crease of $265 million in foreign currency assets 

reflects declines in net assets of $76 million 
1969 	I Q + 	548 + 	603 and $572 million with residents of the United 

II Q + 	490 + 	464 States and Canada respectively partly offset by 
an increase of $383 million with residents of 
overseas countries.) 	These figures cannot be 
identified separately in the balance of payments 

presentation in this report but form elements of several of the items. 	It is interesting to note that 
for the first time in almost five years the chartered banks' net spot foreign currency position was 
short by almost $22 million. In general, however, the overall foreign currency position of the char- 
tered banks, 	including forward contracts, 	tends to he more 	stable 	than the 	spot position alone. 

Direct Investmer 

The net inflow of capital for long-term investment in iorclgn-conLrollcu Lnceriis in Canada 
rose sharply during the quarter to the high level of $260 million, doubling the first quarter figure. 

By far the largest part of the inflow went into manufacturing chiefly as a result of the acqui-
sition of further holdings in a major brewing enterprise by an international concern and the takeover 
of a large food processing concern. There were also significant inflows of capital into the petroleum 
and mining industries while there was a large outflow from the finance industry involving the acquisi-
tion by Canadian interests of a major insurance company which formerly was largely owned by non-resi-
dents. Approximately three fifths of this quarter's inflow originated in the United States with almost 
all of the remainder originating from other countries outside Europe, mainly South Africa. 

There was an exceptionally large outflow of $110 million for Canadian direct investment abroad 
during the quarter which was substantially due to investment by manufacturers of beverages and tobacco 
products. About three quarters of the outflow went to the United States with most of the remainder 
going to Commonwealth countries other than the United Kingdom. 

Security Transactions 

The net inflow due to transactions in portfolio securities between Canada and other countries 
during the second quarter fell by more than twenty-five per cent to $422 million from the record high 
in the first quarter. Inf lows from sales of Canadian issues dropped by almost one third to $429 mil-
lion, as deliveries of new issues returned to the more normal level of $492 million from the rather 
high $653 million in the first quarter. Net  purchases of foreign securities by Canadians registered 
a small net outflow of $7 million, continuing the decline evident since the third quarter of 1968 which 
has been largely attributable to reduced net purchases of outstanding issues. 

The sharp decline in deliveries of new Canadian issues during the quarter, which, neverthel. 
constituted the third highest on record, was attributable, in large part, to a $124 million reductie: 
in deliveries of new provincial direct and guaranteed bond issues. New municipal issues which rose 
near record levels of $86 million were almost double the previous quarter's figure. New issues of 
corporate bonds at $80 million shared in the overall decline dropping to less than one half of the 
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S Portfolio Security Transactions Between Canada and Other Countries 

Net sales 	(+) or purchases 
Year 1968 1969 

(-) by Canadians 
1967 1968 I Q II  Q III  Q IV  Q I Q II Q 

millions of dollars 
Canadian securities: 

Outstanding - 	Bonds 	........... - 	57 - 69 - 	52 - 11 - 13 + 7 + 17 - 6 
Stocks 	.......... + 	12 + 112 + 	15 + 34 + 10 + 53 + 37 + 44 

New 	issues 	.................... + 1,307 + 1,933 + 407 + 708 + 452 + 366 + 653 + 492 
Retirements 	................... - 	357 - 395 - 124 - 120 - 37 - 114 - 69 - 101 

Foreign securities: 
Outstanding 	issues 	............ - 	382 - 425 - 	75 - 127 - 121 - 102 - 49 - 6 
New 	issues 	.................... - 	65 - 70 - 	23 - 9 - 14 - 24 - 11 - 20 
Retirements 	................... + 	15 + 27 + 	9 + 7 + 3 + 8 + 2 + 19 

Totals, 	all countries 	....... + 	473 + 1,113 + 157 + 482 + 280 + 194 + 580 + 422 

United 	States 	................... + 	567 + 665 + 134 + 230 + 143 + 158 + 326 + 277 
United Kingdom 	.................. 65 - 11 + 	11 - 13 - 2 - 7 + 18 + 10 
Other 	countries 	................. 29 + 459 + 	12 + 265 + 139 + 43 + 236 + 135 

New Issues of Canadian Bonds Sold to $175 million for the previous quarter. 	Geograph- 
United States Residents ically over seven tenths of the proceeds of new 

bond issues came from the United States and 

Period 	Offer- De- Unde- nearly all of the remainder from Continental 
ings liveries livered(1) Europe, which provided approximately the same 

millions of dollars proportion of the proceeds as in the previous S quarter. 	Proceeds from new issues of common 
1967 	.......... 1,466 1,214 374 and preference stocks remained at a high level 
1968 	.......... 1,907 1,355 926 at $76 million, chiefly as a result of large 

foreign purchases of new issues of petroleum 
1967 	I Q .... 	346 293 175 companies, which also constituted the major fac- 

II Q .... 	384 280 279 tor in the first quarter's high level. 	Trading 
III Q .... 	422 262 439 in outstanding Canadian securities produced a 
IV Q .... 	314 379 374 slightly smaller net sales balance of $38 million 

compared with about $54 million in the previous 
1968 	I Q .... 	399 333 440 quarter. 	Geographically there was a net outflow 

II Q .... 	348 430 358 of $1 million to the United Kingdom and net in- 
III Q ,.,. 	284 277 365 flows of $30 million and $9 million from the 
IV Q .... 	876 315 926 United States and other foreign countries respec- 

tively. 	Retirements of Canadian securities rose 
1969 	I Q .... 	429 374 981 by $32 million to $101 million during the quarter. 

II Q .... 	259 285 955 The decline in the net capital outflow from 
transactions in foreign securities constituted 

(1) At end of period, the third such consecutive quarterly decrease 
and at $7  million, was some $51 million smaller 
than the figure for the first quarter. 	Again, 

as with the previous two quarters the major reason for the decline was the decreased net purchases of 
common and preference shares from the United States. 

Other Capital Movements in Long-Term Forms 

During the second quarter the Government of Canada made loan disbursements to other governments 
of $16 million. Geographically the disbursements, all of which were made under the development loan 
programme, went mainly to Asia. 	Slightly more than $2 million went to countries in other parts of the 
world. 	In addition Canada made a subscription of $27 million to an international investment agency. 
iepayments of principal on intergovernmental loans outstanding under earlier programmes amounted to 5 	$2 million. 
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Transactions arising from the financing of medium and long-term export credits extended fr 
Canada directly or indirectly at the risk of the Government of Canada led to a higher net capital 	- 
f low of $29 million. The $16 million increase in the outflow compared with the first quarter was 
largely due to higher advances for purchases of wheat by Sino-Soviet countries. 

All other transactions in long-term forms gave rise to a net capital outflow of $12 million 
compared with an outflow of $73  million in the first quarter. This quarter's outflow mainly resulted 
from a large number of offsetting movements in the long-term liabilities of Canadians to banks in the 
United States. This item also covers other long-term loans, mortgage investments and movements of 
insurance funds. 

Detail of Long-term Capital TransactIons n.i.e. 
Item D13 

Export credits (1) 

Year 	-- - 
Wheat Other commodities Sub- 

Other 
trans- 	Total and _ total 

quarter 
Ad- 	Repay- Ad- 	Repay- 

actions 
Net Net 

vances 	ments vances 	ments 

millions of dollars 

1967 	.................- 	91 	+ 219 	+ 	128 - 60 	+ 39 	- 21 + 107 + 161 	+ 268 
1968 	.................- 	143 	+ 216 	+ 	73 - 89 	+ 45 	- 44 + 	29 - 	42 	- 	13 

1967 	I Q 	........... - 	27 + 46 + 19 - 12 + 10 - 	2 + 17 + 22 + 39 
IIQ ........... - 	39 +95 +56 -14 +8 - 	6+50 - 1 +49 

III Q 	........... - 	24 + 42 + 18 - 10 + 11 + 	1 + 19 + 68 + 
IV Q 	........... - 	1 + 36 + 35 - 24 + 10 - 14 + 21 + 72 + 

1968 	I Q 	........... - 	25 + 76 + 51 - 19 + 12 - 	7 + 44 - 15 + i 
II Q 	........... - 	45 + 57 + 12 - 14 + 10 - 	4 + 8 + 12 + 20 

III Q 	........... - 	45 + 48 + 3 - 25 + 14 - 11 - 8 - 66 - 74 
Iv Q 	.......... . - 	28 + 35 + 7 - 31 + 9 - 22 - 15 + 27 + 12 

1969 	I Q 	........... - 	25 + 20 - 5 - 20 + 12 - 	8 - 13 - 73 - 86 
II Q 	........... - 	39 + 15 - 24 - 17 + 12 - 	5 - 29 - 12 - 41 

(1) Medium and long-term export credits extended from Canada directly or indirectly at risk of the 
Government of Canada. 

Capital Movements in Short-Term Forms 

Capital movements in short-term forms gave rise to a somewhat lower net outflow of $210 million 
in the second quarter of 1969 compared with an outflow of $299 million in the first quarter. Short-
term interest rates during the second quarter as measured by 3 month treasury bill yields moved up 55 
basis points in line with the Bank Rate increase of 1/2 per cent to 7 1/2 per cent in June. The short-
term yield differential nearly doubled in favour of Canada as United States treasury bills remained 
quite stable over the quarter. With doubling of the forward premium on the Canadian dollar covered 
yield differentials in June rose to an exceptionally high 2.22 per cent in favour of Canada. However, 
treasury bill yields may not be wholly appropriate in measuring international interest rate differen-
tials. For example Euro-dollar rates in response primarily to tight money conditions in the United 
States rose to levels above 11 per cent towards the end of the quarter. 

Non-resident holdings of Canadian dollars fell by $10 million during the quarter. This move-
ment comprised an increase of $25 million in Canadian dollar deposits and decreases of $30 million and 
$5 million, respectively in Government of Canada demand liabilities and non-resident holdings of Cana-
dian treasury bills. 

Canadian holdings of foreign currency bank balances and other short-term funds abroad (exclud-
ing official reserves) rose sharply by a record $527 million in the second quarter of 1969 compared 
with a rise of $168 million in the first quarter. For the most part this appears to have been a move-
ment of capital responding to interest arbitrage rather than speculative considerations induced by the 

C 
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Composition of "Other Capital Movements" 
A minus sign indicates an outflow of capital from Canada) 

1968 	1969 
Transactions with all countries 	1967 	1968 

IQ IIQ IIIQ IVQ 	IQ IIQ 

millions of dollars 
17.1 Bank balances and other short-term 

funds abroad (excluding official 
reserves) 	...................... - 286 

17.2 Canadian commercial paper, etc. + 	11 
17.3 Canadian finance company paper - 	 54 
17.4 Canadian finance company obliga- 

tions, 	n.i.e . 	.................. + 	34 
17.5 All other transactions(l) 	........ - 559 

Total (Item D 17) ..............- 854 

- 	405 - 125 + 27 	- 149 - 158 	- 168 - 527 
+ 	3+6-18 + 2+13 	- 3- 3 
- 	131 - 60 - 35 	- 36 	- 	+ 159 + 70 

+ 	19- 	6-7 	- 	2+34 	+23+28 
- 	751 - 548 - 53 	- 345 + 195 	- 310 + 232 

- 1,265 - 733 - 86 	- 530 + 84 	- 299 - 200 

(1) Includes changes in loans and accounts receivable and payable, and also balancing item represent-
ing difference between direct measurements of current and capital accounts. 

very high levels of interest rates on international money markets. 

For the second consecutive time, non-residents' holdings of Canadian finance company paper 
(including that of financing subsidiaries of manufacturing and retail enterprises) increased, rising 
by $70 million despite an overall decrease of $88 million in the amount of Canadian finance company 
paper outstanding. Transactions in other finance company obligations of a short-term nature (which 
include borrowings from foreign banks and advances from parent companies) led on balance to a net in-
fiow of $28 million compared to a net inflow of $23 million in the previous quarter. In addition 
there were, of course, other finance company transactions not identified separately which have been 
lacluded with capital movements in long-term forms, notably new issues and retirements of Canadian 
ccurities. All in all, the international borrowings of these companies in the second quarter resulted 
ia an aggregate net inflow of about $100 million. 

International transactions in Canadian conunercial paper (including bankers' acceptances) led 
to a substantial net inflow of $17 million while transactions in other short-term paper (including 
notes of banks, mortgage loan companies and municipal and provincial governments) resulted in a net 
outflow of $20 million. 

All other transactions led to a net capital inflow of $232 million, a significant part of which 
was attributable to increases in residents' foreign currency bank borrowings. Amounts which have not 
yet been identified represented approximately half of the overall inflow thus reducing the total out-
flow for this item for the first half of 1969 to just over $100 million. 

Official Holdings of Monetary Gold and Foreign Exchange 

Canada's official holdings of monetary gold and United States dollars totalled US $2,623 mil-
lion at June 30, 1969 a fall of U.S. $156 million over the quarter mainly concentrated in June. Part 
of the decrease had a counterpart in Canada's net balance with the International Monetary Fund which 
increased by U.S. $101 million in the quarter principally as the result of a drawing in Canadian dol-
lars by the United Kingdom. This transaction involved an initial augmentation of the IMF's holdings 
of Canadian dollars as Canada made a loan to that institution in Canadian dollars under the General 
Arrangements to Borrow equivalent to U.S. $40 million and also bought gold worth U.S. $2.5 million 
with Canadian dollars. 

The quarterly change expressed in Canadian dollars showed a drop in official holdings of mone-
tary gold and foreign exchange (including working balances of sterling) of $168 million. The increase 
in the flif' balance amounted to $109 million. In total these transactions reflect a $59  million de-
cr.ise :1 Ciiadis official net monetary assets. 

'
11L, spot value of the Canadian dollar on foreign exchange markets slipped gradually through 

April and May and more markedly in June as the Canadian dollar fell below its official par value of 
08.108 cents for U.S. $1.00 for the first time since April 1968 to 108.16 cents. By the end of the 

quarter a small premium emerged as the rate rose to 108.09 Canadian cents for U.S. $1.00. 
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The following statement provides data on foreign exchange rates and certain r 

United States Dollar in Canada 
Official Net balance Reciprocal 
holdings with Inter- swap facility 

Period 
of monetary national with Federal 
gold and 

Noon United States 
Monetary Reserve 

High Low Close dollars Fund System 
average 

Canadian cents millions of United States dollars at end of period 

1968 	I Q 	....... 109.00 108.09 108.28 108.56 2,244 - - 250 

II Q 	....... 108.25 107.50 107.59 107.83 2,574 121 - 125 

III Q 	....... 107.59 107.25 107.25 107.31 2,534 186 - 

IV Q 	....... 107.38 107.25 107.28 107.29 2,827 206 - 

1969 	I Q 	....... 107.84 107.25 107.66 107.46 2,779 221 - 

II Q 	....... 108.16 107.50 108.09 107.76 2,623 322 - 

April ............107.72 107.50 107.56 	107.62 	2,782 	231 	- 
May ..............107.84 107.56 	107.78 	107.70 	2,760 	236 	- 
June .............108.16 107.75 108.09 	107.95 	2,623 	322 	

- 
Note: The total of exchange holdings does not include holdings of the Government of Canada at June 30, 

1969 of $84 million of medium-term non-marketable securities of the United States Government, 
acquired in 1964 in connection with the Columbia River Treaty arrangements. 



- 17 - 

5 	 Canada's Accounts with the International Monetary Fund 

Canadian assets 	
Canadian liabilities = IMP holdings 

of Canadian dollars 
Canad& a 

Transactions 	 Transactions net 
Period 	Subs- 

Subs- Net drawings Net drawings 

	

Other 	Total 	balance  
crip- Loans 

Total 	crip- of Cana- 

	

transact- liabi- 	with 

	

assets 	tions 	
of foreign 	

dian dollars 
tion 	(GAB) 	currencies 	ions 	lities 	IMF(1) 
(Quota) 	

and 	
by Canada 	

by other 
 

loans 	countries 
millions of United States dollars 

1947-1966 	740.0 	50.0 	790.0 	605.0 	54.3 	- 379.3 	61.5(2) 	341.5 	448.5 
1967 	- 15.0 	775.0 	- 15.0 	15.1 	341.6 	433.4 
1968 	- 35.0 	740.0 	- 35.0 	361.2 	- 131.2 	- 2.8(3) 	533.8 	206.2 

1968 	I Q 	- 35.0 	740.0 	- 35.0 	426.0 	7.3 	739.9 	0.1 

	

II Q 	740.0 	 - 121.0 	618.9 	121.1 

	

III Q 	740.0 	- 64.8 	 554.1 	185.9 

	

IV Q 	740.0 	 - 17.5 	- 2.8(3) 	533.8 	206.2 

1969 	I Q 	740.0 	 - 15.0 	518.8 	221.2 

	

II Q 	40.0 	780.0 	40.0 	- 103.5 	2.5(2) 	457.8 	322.2 

(1) This is a cumulative measure of the net resources provided by Canada to the IMF including loans 
under the General Arrangements to Borrow(GAB). The Canadian dollar equivalent of the change 
appears as item H2 in the balance of payments statement. Canada's net balance with the IMF, when 
positive, represents its reserve position in the IMP. This may be drawn by Canada virtually 
automatically on statement of balance of payments need, but Canada would then be under an obligation 
to restore its net balance to 25 per cent of its quota which is currently $740 million, i.e. to 
$185 million. 

S (2) Sales of Canadian dollars to IMF for gold. 
(3) Dividend payment to Canada. 
Note: The statement is expressed in terms of United States dollar equivalents in accordance with the 

IMP practice. Since members are obligated to maintain the gold value of the IMP's holdings of 
their currencies, from time to time there have been adjustment payments between the IMP and 
Canada in Canadian dollars arising from changes in the exchange rate. These transactions are 
not reflected above because the series are shown in United States dollar equivalents, and do not 
appear in the balance of payments statements because only the change in Canada's net asset is 
shown. The adjustment transactions affect the Public Accounts of Canada. 

Rev is ions 

This report contains revised estimates for 1967 and 1968. The estimates for 1967 are now 
considered final for all accounts except D13 and D17 while those for 1968 are preliminary. In addition 
final 1966 estimates for accounts 09 to D17 are also included. Revised estimates for other 1966 
accounts were published in the 1968 second quarter report. 

Comment on the magnitude of the principal revisions is contained elsewhere in the report. 
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Sumary of Current Transcations with the United 
Area, Other OECD Countries in Europe and Other 

and Changes Between 

1968 

States, United 	Kirgdom, 	Htst 
Countries, 
the Period 

1969 	Change 	[968 

of Sterli 

19b9 Change 

millions of dollars 

All Countries United States 

Merchandise exports 	(adjusted) 	............ 3 , 512  3,805 + 293 2,331 2,666 + 335 
Merchandise imports 	(adjusted) 	............ 3 , 140  3,708 + 568 2,307 2,666 + 359 
Balance on merchandise trade .............. + 372 + 	97 - 275 + 	24 - - 24 

Other 	current 	receipts 	.................... 888 964 + 76 591 639 + 48 

Other 	current 	payments 	.................... 1,279 1,400 + 121 904 967 + 63 

Balance on non-merchandise transactions • - 391 - 436 - 45 - 313 - 328 - 15 

Total 	receipts 	............................ 4 , 400  4,769 + 369 2,922 3,305 + 383 
Total 	payments 	............................ 4 ,4 1 9 5,108 + 689 3,211 3,633 + 422 
Current 	account 	balance 	................... - 	19 - 339 - 320 - 289 - 328 - 39 

United Kingdom Rest of Sterling Area 

Merchandise exports 	(adjusted) 	............ 319 291 - 28 168 154 - 14 

Merchandise 	imports 	(adjusted) 	............ 180 232 + 52 110 151 + 41 

Balance on merchandise 	trade 	.............. + 139 + 	59 - 80 + 	58 + 	3 - 55 

Other 	current 	receipts 	.................... 94 107 + 13 53 64 + 11 

Other 	current 	payments 	.................... 107  125 + 18 55 66 + 11 

Balance on non-merchandise transactions - 	13 - 	18 - 5 - 	2 2 - 

Total 	receipts 	............................ 413  398 - 15 221 218 - 3 

Total 	payments 	............................ 287  357 + 70 165 217 + 52 

Current 	account 	balance 	................... + 126 + 	41 - 85 + 	56 + 	1 - 55 

Other OECD (Europe) Other Countries 

Merchandise exports 	(adjusted) 	............ 269  311 + 42 425 383 - 42 

Merchandise 	imports 	(adjusted) 	............ 240  281 + 41 303 378 + 75 
Balance on merchandise 	trade 	.............. + 	29 + 	30 + 1 + 122 + 	5 - 117 

Other 	current 	receipts 	.................... 75  81 + 6 75 73 - 2 

Other 	current 	payments 	.................... 143  165 + 22 70 77 + 7 
Balance on non-merchandise transactions - 	68 - 	84 - 16 + 	5 - 	4 - 9 

Total 	receipts 	............................ 344 392 + 48 500 456 - 44 
Total 	payments 	............................ 383 446 + 63 373 455 + 82 

Current 	account 	balance 	................... - 	39 - 	54 - 15 + 127 + 	1 - 126 

Note: Omission of items A7 and B7 for inheritances and migrants' funds in the main balance of payment 
table at the back of this report yields exports and imports of goods and services as published 
in the National Income and Expenditure Accounts. 
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Summary of Current Transactions with the United States, United Kingdom, Rest of Sterling 
Area, Other OECD Countries in Europe and Other Countries, First Six Months 1968 and 1969 

and Changes Between the Periods 

1968 1969 Change 1968 1969 Change 

millions of dollars 

All Countries United States 

Merchandise exports 	(adjusted) 	.......... 6,529 7,274 + 745 4,385 5,125 + 740 
Merchandise imports (adjusted) 	.......... 5,894 6,934 + 1,040 4,383 5,115 + 732 
Balance on merchandise 	trade 	............ + 635 + 340 - 295 + 	2 + 	10 + 8 

Other 	current 	receipts 	.................. 1,522 1,651 + 129 985 1,084 + 99 
Other 	current 	payments 	.................. 2,404 2,616 + 212 1,697 1,828 + 131 
Balance on non-merchandise transactions - 882 - 965 - 83 - 712 - 744 - 32 

Total 	receipts 	.......................... 8,051 8,925 + 874 5,370 6,209 + 839 
Total 	payments 	.......................... 8,298 9,550 + 1,252 6,080 6,943 + 863 
Current 	account 	balance 	................. - 247 - 625 - 378 - 	710 - 734 - 24 

United Kingdom Rest of Sterling Area 

Merchandise exports 	(adjusted) 	.......... 615 580 - 35 301 296 - 5 
Merchandise imports 	(adjusted) 	.......... 340 405 + 65 187 246 + 59 
Balance on merchandise trade 	............ + 275 + 175 - 100 + 114 + 	50 - 64 

Other 	current 	receipts 	.................. 176 190 + - 14 95 109 + 14 
Other current 	payments 	.................. 203 224 + 21 90 111 + 21 
Balance on non-merchandise transactions - 	27 - 	34 - 7 + 	5 - 	2 - 7 

Total 	receipts 	.......................... 791 770 - 21 396 405 + 9 
Total 	payments 	.......................... 543 629 + 86 277 357 + 80 
Current 	account 	balance 	................. + 248 + 141 - 107 + 119 + 	48 - 71 

Other OECD (Europe) Other Countries 

Merchandise exports 	(adjusted) 	.......... 473 576 + 103 755 697 - 58 
Merchandise 	imports 	(adjusted) 	.......... 421 494 + 73 563 674 + 111 
Balance on merchandise trade 	............ + 	52 + 	82 + 30 + 192 + 	23 - 169 

Other 	current 	receipts 	.................. 130 134 + 4 136 134 - 2 
Other 	current 	payments 	.................. 280 307 + 27 134 146 + 12 
Balance on non-merchandise transactions - 	150 - 	173 - 23 + 	2 - 	12 - 14 

Total 	receipts 	.......................... 603 710 + 107 891 831 - 60 
Total 	payments 	.......................... 701 801 + 100 697 820 + 123 
Current 	account 	balance 	................. .- 	98 - 	91 + 7 + 194 + 	11 - 183 

S Omission of items A7 and B7 for inheritances and migrants' 
table at the back of this report yields exports and imports 

funds in the main balance 
of goods and services as 

of payments 
published 

in the National Income and Expenditure Accounts. 
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Exports and Imports of Goods and Services, Seasonally adjusted, 17_69 

I Q II 

196 

Q 	III ( IV Q Year 

millions of dollars 

Receipts 

Merchandise exports 	(adjusted) 	.............. 2,83 6  2,863 2,675 2,964 11,338 

Gold production available for export 30 29 26 27 112 
Travel 	expenditures 	......................... 244 368 438 268 1,318 
Interest 	and 	dividends 	...................... 83 58 78 76 295 
Freight 	and 	shipping 	........................ 204 207 207 212 830 
Inheritances and migrants ' 	funds 	............ 81 85 83 80 329 
All 	other 	transactions 	...................... 222 214 216 211 863 

Sub-totals non-merchandise transactions 864 961 1,048 874 3,747 

Totals 	.................................. 3,700 3,824 3,723 3,838 15,085 

Payments 

10 
	

Merchandise imports (adjusted) ..............2,672 	2,757 
	

2,720 	2,623 	10,772 

1 

2 
3 
4 
5 
6 
7 

8 

9 

Gold production available for export 	- 	- 

	

Travel expenditures .........................225 	226 

	

Interest and dividends ......................275 	292 

	

Freight and shipping ........................217 	216 

	

Inheritances and migrants' funds ...........51 	51 
All other transactions (including official 

	

contributions) ............................403 	448 

Sub-totals, non-merchandise transactions 	1,171 	1,233 

	

Totals ..................................3,843 	3,990 

217 227 895 
323 321 1,211 
212 216 861 
56 55 213 

381 400 1,632 

1,189 1,219 4,812 

3,909 3,842 15,584 

11 
12 
13 
14 
15 
16 

17 

18 

Balance 

19 
	

Merchandise trade (adjusted) ................+ 164 	+ 106 
	

45 	+341 	+566 

	

Gold production available for export ........+ 30 	+ 29 
Travel expenditures .................. . ...... 	+ 19 	+ 142 

	

Interest and dividends ......................- 192 	- 234 
Freight and shipping ........................- 	13 	- 	9 

	

Inheritances and migrants' funds ............+ 30 	+ 34 
All other transactions (including official 

contributions) ............................ 	181 	- 234 

Sub-totals, non-merchandise transactions 	- 307 	- 272 

	

Totals ...................................143 	- 166 

+ 	26 + 	27 +112 
+221 + 	41 +423 
-245 -245 -916 
- 	 5 - 	 4 - 	 31 
+ 	27 + 	25 +116 

- 165 - 189 - 	769 

- 	141 - 345 - 1,065 

-186 - 	 4 -499 

20 
21 
22 
23 
24 
25 

26 

27 is 
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Exports and Imports of Goods and Services, Seasonally adjusted, 1967-69 

	

1968 	 1969 

I Q 	 II Q 	 III Q 	 IV Q 	 Year 	I Q 	 II Q 	
No. 

millions of dollars 

3,268 3,361 3,334 3,575 13,538 3,748 3,611 1 

31 28 32 29 120 29 29 2 
241 257 252 242 992 275 278 3 
71 85 94 81 331 97 124 4 

220 223 222 229 894 230 230 5 
77 90 109 94 370 87 90 6 

211 219 221 224 875 217 225 7 

851 902 930 899 3,582 935 976 8 

4,119 4,263 4,264 4,474 17,120 4,683 4,587 9 

2,967 	2,908 	3,007 	3,280 	12,162 	3,484 	3,455 	10 

240 239 278 258 1,015 290 321 12 
321 337 336 296 1,290 338 346 13 
228 232 232 245 937 244 248 14 
56 58 48 47 209 53 54 15 

385 397 418 418 1,618 400 409 16 

1,230 1,263 1,312 1,264 5,069 1,325 1,378 17 

4,197 4,171 4,319 4,544 17,231 4,809 4,833 18 

+ 301 + 453 + 327 + 295 + 1,376 + 264 + 156 19 

+ 	31 + 	28 + 	32 + 	29 + 	120 + 	29 + 	29 20 
+ 	1 + 	18 - 	26 - 	16 - 	23 - 	15 - 	43 21 
- 250 - 252 - 242 - 215 - 	959 - 241 - 222 22 
- 	8 - 	9 - 	10 - 	16 - 	43 - 	14 - 	18 23 
+ 	21 + 	32 + 	61 + 	47 + 	161 + 	34 + 	36 24 

- 	74 - 	178 - 197 - 194 - 	743 - 183 - 184 25 

- 	379 - 	361 - 382 - 365 - 	1,487 - 390 - 402 26 

- 	78 + 	92 - 	55 - 	70 - 	111 - 126 - 246 27 



	

10,772 	7,242 	7,846 	664 

	

895 	628 	621 	94 

	

1,211 	985 	1,058 	93 

	

861 	530 	522 	89 

	

213 	145 	156 	30 

	

182 	- 	- 	- 
20 

	

1,450 	801 	940 	124 

	

15,604 	10,331 	11,149 	1,094 

	

+ 566 	- 993 	- 569 	+469 

	

- 883-1,037 	- 773 	- 44 

	

- 182 	- 	- 	- 

	

- 499 	-2,030 	-1,342 	+425 

651 	449 	434 
88 	29 	43 
90 	1 	1 

164 	11 	12 
31 	4 	5 
- 	142 	156 

132 33 41 

1,096 669 692 

+548 +127 +208 
-38 +84 +129 

- -142 -156 

+512 + 89 +181 

	

821843 	926 

	

120 	105 	29 

	

5858 	3 

	

101 	119 	92 

	

13 	12 	6 

	

1 	2 	23 

195 1 222 	76 

1,309 1.361 1, 155 

+72 	+66 	+549 
-256 	-217 	+ 33 
- 1 	- 2 	-23 

-185 -153 +559 

998 
32 

4 
104 

9 
24 

115 

1,286 

+313 
+ 14 
- 24 

'10:1 
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No. 

TABLF: 2. Annual Estimates of the Canadian Balance of International Payments, 1966 and 196 

	

All countries 	United States United Kingdom Other sterling I Other UL. V 
area 	 (Europe) 	countries 

Account 	 I 

I 1966 	1967 	1966 j 1967 	1966 	1967 	1966 	1 967 	1966 ( 1 967 	1966 lPS'? 

I millions of dollars 

Current receipt,s: 

Merchandise exports (adjusted) ............................ 
Mutual Aid to NATO countries .............................. 
Gold production available for export .................... 
Travel expenditures ................................................ 
Interest and dividends ............................................ 
Freight and shipping .............................................. 
Inheritances and immigrants' funds ...................... 
All other current receipts ...................................... 

10,326 11,338 6.249 7,277 1133 1,199 576 642 893 909 1,475 1,311 
18 20 .. .. .. .. .. .. .. 

127 112 127 112 - - - - - - - - 
840 1,318 730 1,164 39 40 12 18 36 58 23 38 
318 295 194 176 32 36 54 53 9 8 29 22 
758 830 411 425 121 127 43 58 76 89 107 131 
268 329 106 105 81 81 24 61 40 58 17 24 
759 863 484 548 113 125 29 41 70 86 63 63 

A 

2 
3 
4 
5 
6 
7 

11 

12 
	

Total current receipts ......... 	 13, 414 I 15, 1051 8. 3011 9,807 I 1,519  I 1, 608 I 	7381 	8731 1, 124 I 1, 208 1 1, 714 1 1, 589 

B Current payments: 

Merchandise importa (adjusted) ............................. 10, 102 
4 
5 

Travel 	expenditures .................................................900 
Interest 	and 	dividends ............................................. .. 140 

6 Freight and shipping ...............................................823 
7 198 
9 166 

.. 229 
10 18 
Ii 

Inheritances and emigrants' funds ..........................
Official contributions ..............................................
Mutual Aid to NATO countries ................................ I 	All other current payments 	.................................... 

12 Total current payments ...................................... 14.576 

.. 

C 'Current account balance: 

1 Merchandise 	trade 	.................................................. + 	224 
2 Other transactions, excluding B9 ........................ -1, 220 
3 Official 	contributions 	............................................. - 	166 

4 Totals 	.................................................................. .1, 162 

B Capital account: 

Direct investment: 
+ 	790 

2 - 	5 
Direct investment in Canada ................ ................

Canadian securities: 
3.1 

Direct 	investment 	abroad ...................... ............... 

Trade in outstanding bonds and debentures - 	104 
3.2 Trade in outstanding common and preference 

stocks................................................................ I - 	136 
4 New 	issues 	............................... ........................... .+1,465 
5 Retirements .......................................................... - 	499 

6 .7.8 Foreign 	securities ................................................... - 	401 
Loans and capital subscriptions by Government 

of Canada: 
9 Advances, 	etc. 	.................................................... - 	3, 

10 Repayments to Canada ........................................ + 	24 
11 Columbia River Treaty, net .................................... + 	32 
13 + 	36 

Change in Canadian dollar holdings of foreign- 
ers: 

14.1 Deposits ................................................................ + 	11 

.. 

14.2 Government of Canada demand liabilities.......... + 	5 
.. 

.. 

14.3 Canadian 	treasury 	bills 	.................................... ..- 	15 

.. 

17 

Long-term capital transactions n,i.e...................... 

Other 	capital 	movements ........................................ - 365 

.. 

.. 

E Net capital movement (excluding monetary items 
shown below) in: 

. 

1 167 
2 

Long-term forms (D 1 to D 	13) ...............................+1, 
Short-term forms (D14 to D 17) .............................. -. 	364 

3 Totals 	................................................................... + 	803 

+ 691 
- 125 

- 57 

+ 	12 
+1,307 
- 357 
- 432 

- 38 
+ 34! 
+ 44 
+ 268 

+ 	24 
- 	4 
+ 	4 
- 854 

+ 718 
+ 	87 

- 	72 

- 95 
+1,409 
- 456 
- 371 

+ 	32 
+ 80 

+ 	17 

- 439 

+ 575 
- 72 

- 63 

+ 	77 
41, 239 
- 301 
- 385 

+ 	44 
+ 130 

+ 	3 

- 	5 
- 942 

- 10 
- 22 

- 12 

- 25 
+ 36 
- 16 
-5 

+ 19 

-5 

44 

+ 1 
+135 

+ 12 
+20 

-3 

-56 
+ 41 
- 20 
- 27 

+ 19 

- 16 

-8 

+2 
- 66 

+9 
-46 

+ 1 

- 11 
+3 

- 22 

+3 

+ 11 

+ 21 
- 54 

+3 

+ 1 

- 22 
+ 13 

-29 

+ 17 

+9 
+ 69 

+ 59 
- 22 

-2 

- 16 
+30 
-27 
- 11 

+2 

+ 27 

-5 

- 50 

+ 84 
-28 

-3 

-9 
+27 
- 36 
+2 

+2 

+ 63 

+9 

+ 1 
+ 86 

+ 14 

- 18 

- 15 

- 24 

- 44 

-8 
+6 
- 15 
- 22 

49 

- 23 

- 16 

+ 120 

+3 
-4 
-3 

+1, 347 +1,332 +1,244 - 40 -30 -66 - 67 + 30 + 82 -89 +118 
- 	830- 424 - 	944 +140 -72 + 14 + 95 -55 + 96 -39 - 	5 

+ 	517 * 	908 + 	300 .100 -102 - 52 + 28 - 25 +178 -128 +113 

G 	Balance settled by exchange transfers ..................... 	 639 +1.026 	-504 	-432 	- 17 	-209 	+210 	- 25 	-328 	360 

H- 
C+E'G Official monetary movements In the form of: 

	

I 	Change in official holdings of gold and foreign 
exchange .............................................................. ..- 	462 	+ 	34 - 	483 	- 	16 	21 	- 22 	- 	- 	- 	- 	- 	+ 72 

	

2 	Change in net International Monetary Fund 
position..................................................................+ 	103 	- 	16 	- 	- 	- 	- 	- 	- 	- 	- 	4103 	- 

	

3 	Reciprocal swap facility with Federal Reserve 
System....................................................................- 	- 	- 	- 	- 	- 	- 	- 	- 	 - 

Notes: 

Data supercede those published in the last annual report on "The Canadian Balance of International Payments, and International Investment Posit: 
and previous quarterly publications (Catalogue Nos. 67-201 and 67-001). 

A 2, B 10 Mutual Aid is not included in figures for countries or areas, but is included In total receipts and total payments with all countries. 
D 	A minus sign indicates an outflow of capital from Canada. 

	

D 17 	Includes changes in loans and accounts receivable and payable, and also balancing item representing difference between direct measurements of cur- 
rent and capital accounts. 

	

p 	Preliminary estimate, 
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S 	Tt'tBLE 3. Quarterly Estimates of the Canadian Balance of International Payments, 1966 and 1967 

BETWEEN CANADA AND THE UNITED STATES 

No. - - 	 - 

Account  
1966 1967 p  

 I 	 II 	III 	IV I 	 II 	 III 	 IV -. 
millions of dollars 

A Current receipts: 

1 1.353 1.601 1,542 1,753 1.646 1,852 1,740 2.039 

3 34 29 32 32 32 28 26 26 

4 64 155 403 108 71 301 647 145 

5 

Merchandise exports (adjusted) 	................................. 

46 45 36 67 52 28 38 58 

6 

Gold production available for export 	................................ 

Travel expenditures 	............................................................ 

78 103 116 114 85 108 116 116 

7 

Interest aud 	dividends 	........................................................ 

Freight 	and 	shipping 	.......................................................... 
17 27 38 24 18 25 39 23 

11 121 121 124 118 134 137 141 136 

12 Totalcurrentrecelpta 	................................................ 1,713 2,081 2,291 2,216 2,038 2,479 2,747 2,543 

B Current payments: 

1 Merchandise 	imports (adjusted) 	.................................... 1,646 1,927 1,685 1,984 1,877 2, 162 1,839 1,968 

4 141 172 212 103 141 181 200 105 

5 205 218 193 369 213 237 243 365 

6 101 

.. 

140 149 140 104 140 140 138 

7 

Travel 	expenditures 	............................................................ 

29 32 41 43 35 35 43 43 

9 

Interest and dividends 	........................................................ 

Freight 	and 	shipping 	.......................................................... 

- - - - - - - - 

11 

InherItances and emigrants' funds 	.................................... 

Official contributions .......................................................... 

181 197 202 221 231 232 234 243 

12 

Inheritances ar 	immigrants' funds .................................. 

All 	other current receipts 	.................................................. 

All other current payments 	................................................ 

Total current payments 	.......................... ...... .............. 2,686 2,482 2,860 2,601 2,987 2,699 2,862 

C Current account balance: 

..2,303 

.. 

1 Merchandise 	trade 	............................................................ - 293 - 326 - 143 - 231 - 231 - 310 - 	99 + 	71 

2 Other transactions, excluding 39 	................................ - 297 - 279 - 	48 - 413 - 332 - 198 + 147 - 390 

3 - 

.. 

- - - - - - - 

4 - 590 - 605 - 191 - 644 - 563 - 508 + 	48 - 319 

0 Capital account: 

Official 	contributions 	......................................................... 

Direct investment: 

.. 

Totals 	............................................................................ 

Direct investment in Canada 	........................................ + 111 + 182 + 130 + 295 * 140 + 	161 + 130 + 144 

2 - 	13 + 	4 + 107 - 	11 - 	9 + 	4 - 	20 - 	47 Direct 	investment abroad 	.......................................... 

Canadian securities: 

3.1 Trade In outstanding bonds and debentures - 	8 - 	30 - 	22 - 	12 - 	15 - 	26 - 	9 - 	13 

3.2 Trade 	in 	outstanding 	common 	and 	preference 
- 	S - 	31 - 	28 - 	31 - 	22 + 	2 + 	46 51 

4 

stocks 	......................................................................... 
New 	issues 	................................................................... + 555 + 349 + 289 + 216 + 300 + 281 • 266 -+ 392 

5 RetIrements 	....................................................... 	.......... .- 106 - 158 - 	80 - 112 - 	54 - 118 - 	48 - 	81 
6,7,8 - 	61 - 	118 - 106 - 	86 - 	52 - 	65 - 137 - 131 

Loans and capital subscriptIons by Government of 
Canada: 

9 - - - - - - - - 

10 

Advances, 	etc. 	..................................................... ......... 

- - - - - - - - 

11 - - - + 	32 - - - + 	44 

13 

ForeIgn 	securities 	.......................................................... 

Repayments to Canada .................................................. 

• 	35 + 	51 + 	32 - 	38 + 	47 - 	35 i- 	78 + 	40 
Columbia River Treaty, 	net .............................................. 

Change in Canadian dollar holdings of foreigners: 

14.1 

Long-term capital transactions n.Le............................ 

- 	3 - 	6 + 	20 + 	6 + 	57 - 	68 - 	2 + 	16 

14.2 - 	I - - - -. - - - 

14.3 

Deposits 	......................................................................... 
Government of Canada demand liabilities .................

Canadian treasury 	bills 	.............................................. 7 + 	2 + 	3 + 	1 - 	3 - - 	3 + 	1 

17 Other 	capital 	movements 	................................................. + 	S - 	21 - 321 - 102 - 	17 - 	92 - 544 - 289 

E Net capital movement (excluding monetary Items shown 
below) in: 

1 Long-term 	forms 	(D Ito 	D 13) 	.......... ........... ................... + 508 + 249 + 322 + 253 + 335 + 204 + 306 + 399 

2 Short-term forms (D 14 to D 17) 	....................................... - 	6 

. 

- 	25 - 298 - 	95 37 - 160 - 549 - 272 

3 Totals 	...................................... ...................................... .• 502 + 224 + 	24 + 158 + 372 + 	44 - 243 + 127 

6 Balance settled by exchange iransfers ........ ................... - 	78 • 200 35 + 482 • 	177 + 427 + 233 + 189 

- E + 6 Official monetary movements in the form of: 

. 

I Change in official holdings of gold and foreign ex- 
change 	........................ ....................... ..................... ...... - 166 - 181 - 132 - 	4 - 	14 - 	37 + 	38 - 	3 

2 Change in net International Monetary Fund position - 
. 

- - - - - - 

3 RecIprocal swap facility with Federal Reserve System - - - - - - - - 

r' Preliminary estimate. 
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QUARTERLY ESTIMATES OF THE ('ANAHIAN BALANCE OF INTERNATIONAL 

Note: Data for 1968 and 1969 are preliminary and data for 1967 are mostly finsi. 

P \Y\tF ' 	I 

1967 1968 

No I II III IV I 

millions of dollars 
A Current receipts: 

1 Merchandise 	exports 	(adjusted) 	................................................................ 2,596 3,003 2,691 3,048 3,017 
3 Gold 	production 	available 	for export 	...................................................... 32 28 26 26 33 
4 Travel 	expenditures 	...................................................................................... 82 347 723 166 79 
5 Interest 	and 	dividends 	................................................................................ 71 53 64 107 61 
6 Freight 	and 	shipping 	.................................................................................... 178 212 218 222 192 
7 Inheritances and immigrants' 	funds.......................................................... 59 93 104 73 55 

11 All 	other 	current 	receipts 	.................................................................... 226 214 215 208 214 
12 Totalcurrentreceipta 3,244 3,950 4,041 3,850 3,651 

B Current payments: 
1 Merchandise 	imports 	(adjusted) 	.......... 	....... ....... 	........ .. 	... .............. 	....... 2,481 2,975 2,591 2,725 2,754 
4 Travel 	expenditures 	.................................................................................... 196 246 298 155 209 
5 Interest 	and 	dividends .................................................................................. 251 267 280 413 293 
6 Freight 	and 	shipping 	.................................................................................... 183 226 227 225 193 
7 Inheritances and 	emigrants' 	funds 	.......................................................... 42 47 65 59 47 
9 OffIcial 	contributions 	.................................................................................. 52 80 121 29 14 

11 All 	other 	current 	payments 	........................................................................ 352 378 359 361 369 
12 Total 	current 	payment,s ............................................................................ 3,557 4,219 3,841 3,967 3,879 

C Current account balance: 
1 Merchandise 	trade 	......................................................................................... + 115 + 	28 + 100 + 323 + 263 
2 Other transactions, 	excluding 	B9 	........................................................... - 376 - 	217 + 121 - 411 - 477 
3 Official contributions 	 . 	. 	. - 	52 - 	80 - 	21 - 	29 - 	14 
4 Total -'.' - 	.' . 

I) Capital account 
Direct inves: 

1 Direct inresotenz in Canaua + 154 + 18 + 188 + 185 + 	57 
2 Direct 	investment 	abroad 	........................................................................ - 	37 - 	16 - 	34 - 	38 - 	66 

Canadian securities: 
3.1 Trade in outstanding bonds and debentures 	.................................... - 	10 - 	23 - 	10 - 	14 - 	52 
3.2 Trade in outstanding common and preference stocks .................... - 	53 - 	16 + 	29 + 	52 + 	15 
4 New 	issues 	.................................... ....... ..................................................... + 315 + 292 + 276 + 424 + 407 
5 RetIrements 	................................................................................................ - 	59 - 	151 - 	49 - 	98 - 124 

6,7,8 Foreign 	securities 	............................. ............ ..... .... ..... ............  .... .... ......... .... - 	77 - 	73 - 144 - 138 - 	89 
Loans and capital subscriptions by Government of Canada: 

9 Advances, 	etc . 	.......................................................................................... - 	3 - 	3 - 	9 - 	23 - 	10 
10 Repayments 	to 	Canada 	............................................................................ + 	11 + 	2 + 	I + 	20 + 	2 
11 Columbia 	River Treaty, 	net 	........................................................................ - - - + 44 - 
13 Long-term 	capital 	transactions 	n.i.e . ...................................................... + 	39 + 	49 + 	87 + 	93 + 	29 

Change in Canadian dollar holdings of foreigners: 
14.1 Deposits 	...................................................................................................... + 	48 - 	59 + 	7 + 	28 + 	8 
14.2 Government of Canada demand 	liabilities 	........................................ - 	6 - 	7 - 	2 + 	11 - 	4 
14.3 Canadian 	treasury 	bills 	.......... 	............................................................ ...+ 	15 + 	8 - 	17 - 	2 + 	23 
17 Other 	capital 	movements 	............................... ............................................. - 	37 + 	26 - 445 - 398 - 733 

E Net capital movement (excluding monetary Items shown below) in: 
1 Long-term 	forms 	(Dl 	to 	D13) ....................................................... .............. .+ 280 + 247 + 313 + 507 + 169 
2 Short-term 	forms 	(D14 	to 	D17).................................................................... + 	20 - 	32 - 457 - 361 - 706 
3 Total 	......................... ................................................................................... + 300 + 215 - 144 + 146 - 537 

H = C+E Official monetary movements In the form of: 
1 Change in official holdings of gold and foreign exchange 	.............. - 	35 - 	37 + 	55 + 	51 - 	23 
2 Change in net international Monetary Fund position .......................... + 	22 - 	17 + 	1 - 	22 - 471 
3 Reciprocal swap facility with Federal Reserve System ................... - - - - - 	271 

Notes: Mutual Aid to NATO countries Is not included in either current receipts or current payments. 
A IlMerchandise  trade statistics are adjusted for use In this statement. Details of these adjustmenta are ghowr. 
B 1) the annual reports on "The Canadian Balance of International Payments". 
A 11\This Item Includes government transactions n.o.p.. personal and InstitutIonal remIttances, miscellaneous 
B 11) Insurance transactions, and business services. 



Annual totals 	Four quarters 
ended 

1967 	1968 	June 30, 1969 

11,338 	13,538  
112 120 

1,318 992 
295 331 
830 894 
329 370 
863 875 

15,085 17,120 

10,772 12,162 
895 1,015 

1,211 1,290 
861 937 
213 209 
182 133 

1,450 1,485 
15,584 17,231 

+ 	566 + 1,376 
+ 	883 - 1,354 

182 - 	133 
499 - 	ill 

14,283 
119 

1,028 
389 
910 
378 
887 

17,994 

13,202 
1,154 
1,312 

968 
202 
143 

1,502 
18,483 

+ 1,081 
- 1,427 

143 
489 

- 25 - 

S 	
(II%RTERLY ESTIMATES OF THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

ote: Data for 1968 and 1969 are preliminary and data for 1967 are mostl.v final. 

1968 
	

1969 

S 

III IV 

3,342 3,667 
32 28 

548 130 
78 114 

234 239 
131 85 
220 221 

4,585 4,484 

2,859 3,409 
375 173 
297 386 
247 254 

57 51 
50 29 

367 379 
4,252 4,681 

+483 +258 
-100 -426 
- 	50 - 	29 
+ 333 - 	197 

20 + 	IPI) 	- 	L3 -- 	120 -.- 	2I0 - 	6 1 ?1 + 	610 
+ 	17 - 	9 	- 	77 - 	55 - 110 - 	125 - 	135 

- 	11 - 	13 	+ 	7 + 	17 - 	6 - 	57 - 	69 
+ 	34 + 	10 	+ 	53 + 	37 + 44 + 	12 + 	112 
+ 708 + 452 	+ 366 + 653 + 492 + 1,307 + 1,933 
- 	120 - 	37 	- 	114 - 	69 - 101 - 	357 - 	395 
- 129 - 	132 	- 	118 - 	58 - 	7 - 	432 - 	468 

- 	8 - 	16 	- 	44 - 	11 - 	43 - 	38 - 	78 
+ 	2 + 	I 	- - + 	2 + 	34 + 	5 

- - 	+88 - - + 	44 + 	88 
+ 	20 - 	74 	+ 	12 - 	86 - 	41 + 	268 - 	13 

+ 	4 + 	4 	+ 	54 - 	11 + 	25 + 	24 + 	70 
- 	3 + 	1 	+27 - 	2 -30 - 	4 + 	21 
+ 	1 -  i 	-Il 	+13 +13 - 	5 + 	4 + 	48 
- 	86 - 530 	+ 	84 - 299 - 200 - 	854 - 	1,265 

+ 723 + 342 	+ 356 + 548 + 490 + 1,347 + 1,590 
- 	84 - 514 	+ 178 - 299 - 210 - 	830 - 	1,126 
+ 639 - 172 	+ 534 + 249 + 280 + 	517 + 	464 

+ 355 - 	43 	+ 315 - 	53 - 168 + 	34 + 	604 
+ 130 + 	70 	+ 	22 + 	16 + 109 - 	16 - 	249 
+135 +134 	- - - - - 	2 

'ot",: P A minus sign indicates an outflow of capital from Canada. 
P 1.2 Exclusive of undistributed profits. 
P 	17 This item includes mainly changes in private and chartered bank holdings of exchange, international money market 

transactions, loans, and changes in open account commercial indebtedness. It also includes the balancing item 
representing unrecorded capital movements and errors and omissions throughout the accounts. 

Ii 	3 A minus sign indicates a receipt by Canada. 

II 

3,512 
27 

235 
78 

229 
99 

220 
4,400 

3,140 
258 
314 
243 

54 
40 

370 
4,419 

+372 
- 351 
- 40 
- 19 

I 
	

II 
sot dollars 

	

3,469 
	

3,805 

	

31 
	

28 

	

90 
	

260 

	

83 
	

114 

	

201 
	

236 

	

62 
	

100 

	

220 
	

226 

	

4,156 
	

4,769 

	

3,226 
	

3,708 

	

260 
	

346 

	

309 
	

320 

	

207 
	

260 

	

44 
	

50 

	

16 
	

48 

	

380 
	

376 

	

4,442 
	

5,108 

	

+ 243 	+ 97 

	

- 513 	- 388 

	

- 16 	- 48 

	

- 286 	- 339 

No. 

A 

3 
4 
5 
6 
7 

11 
12 

B 

4 
5 
6 
7 
9 

11 
12 

C 

2 
3 
4 

0 

2 

3.1 
3.2 
4 
5 

6,7,8 

9 
10 
11 
13 

14.1 
14.2 
14.3 
17 

E 

2 
3 

11= C E 
1 
2 
3 

723 
251 

+ 	5 
+ 144 
+ 1,963 
- 	321 
- 	315 

- 	114 
+ 	3 
+ 	88 
- 	189 

+ 	72 
- 	4 
+ 	32 
- 	945 

+ 1,736 
- 	845 
+ 891 

+ 	51 
+ 217 
+ 134 
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