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i
surplus from its transactions with the rest of the world which at $140 million reflected a swing of
3465 million from the $325 million deficit of the previous quarter, The improvement in the merchandise
trade surplus to $366 million together with the swing in the travel account balance to a surplus of
4117 million werc the principal factors responsible for this change.

g Phd wseal cesseeal pattorn Gacada, de the third qhoarcer, record®i ® aurrent ascount

Summary Statement

1968 1969
1967 1963
III Q IV Q IQ II Q IIIQ
millions of dollars
#erchandise trade balance ..... ERereYers + 566 + 1,376 + 483 + 258 + 243 + 97 4+ 366
Ralance on non-merchandise transactions - 1,065 - 1,487 - 150 - 455 ~ 508 - 422 -~ 226
Current account balance ......veeeneeen - 499 - 111 + 333 - 197 ~ 265 - 325 + 140

1,590 + 360 + 356 + 549 + 481 + 605

+

Capital movements in long-term forms .. + 1,347

flapital movements in short-term forms - 830 - 1,126 =~ 532 + 178 - 321 - 215 =~ 749
Met capital movement (1) (.iuveevuneonnn 3 + 517 4+ 464 - 172 + 534 + 228 + 266 =~ 144
Official monetary movements(2) ....... 5 + 18 + 353 + 161 + 337 - 37 - 59 -~ 4

(1) Excluding items in final line.
(2) Change in holdings of monetary gold, foreign exchange and net balance with the International Mone~
tary Fund less reciprocal swap facility with Federal Reserve System.

Capital movements led to a net outflow of $144 million, a change of $410 million from the second
quarter inflow of $266 million. Capital movements in long-term forms at $605 million were 25 per cent
above the second quarter level mainly due to a faster rate of increase in foreign holdings of Canadian
securities (largely new bond issues), a net decrease in Canadian holdings of foreign securities and
smaller outflows to augment Canadian direct investment abroad. Partially offsetting these changes was
a decline in the inflow for foreign direct investment in Canada. Capital movements in short-term forms
led to a net outflow of $749 million some $534 million more than in the second quarter. Recorded out-
flows to increase Canadian holdings of bank balances and other short-term funds abroad, although sub-
stantial, were down sharply from the record second quarter level. This change was, however, over-
shadowed by the $710 million swing in the balance for 'all other transactions''.

Official net monetary assets fell by $4 million compared with a drop of $59 million in the
second quarter of 1969, Holdings of monetary gold and foreign exchange declined by $91 million while
Canada's net asset position with the International Monetary Fund improved by $87 million.

The slow rate of growth of the Canadian economy evident in the second quarter of 1969 quickened
slightly in the period under review as investment demand by business and export performance both turned
stronger. High levels of demand and inflationary pressures continued to be of concern both in Canada
and its main trading partners resulting in increased tightness in monetary conditions. Interest rates
reached new peaks with Euro-dollar rates, the main international short-term interest rate remaining
about 11 per cent throughout the quarter. Speculation about the par values of the French franc and
especially the deutsche mark led to massive movements of funds with the impact carried over into the
fourth quarter as the deutsche mark was allowed to float over the end of the third quarter.

Merchandise Trade

Merchandise exports in the first nine months of 1969 rose to $10,956 million some 1l per cent
. over those in the same period of 1968 while merchandise imports, increasing at a faster rate, rose by
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L7 per cent to $10,250 wmiliion. The trade surplus in this peériod therefore declined to 5700 million
from $1,118 million in the corresponding period of 1968, Export demand, although moderated by tight
monetary and fiscal restrictions in the United States, continued strong, with the increase in exports
accruing largely to the end products group of commodities, External factors such as strikes or the
threat of strikes which affected foreign sales of crude and fabricated materials in 1968 were not as
cvident in 1969, however there were long work stoppages this year in the domestic iron ore, copper,
nickel and steel industries which affected the marketing of these commodities. At $1,807 million,
exports of crude materials were almost unchanged from the 1968 level, while exports of fabricated
materials at $3,857 million although increasing by $240 million grew at less than half the rate of the
previous year; within these two groups of commodities there were reduced exports of iron ore, fabricated
iron and steel, copper and fabricated nickel amounting to $250 million., Shipments of wheat in the
first three quarters of 1969 were $182 million below those in the same period in 1968 with half of this
decline concentrated in sales to the U.S.S.R. and China, The main gains were in exports of commodities
in the end products group which increased by 30 per cent to over $3,896 million. More than 83 per cent
o>f the increase was due to increased exports of motor vehicles, engines and parts which rose by about
42 per cent to $2,567 million (before adjustment for balance of payments purposes). There were in-
creased exports to the United States, France, West Germany, Norway, Japan, Argentina, and Brazil and
reductions to the United Kingdom, U,S,S.R., India, China, Australia and Venezuela,

The increase in imports was the result of various factors. Improved export capability by some
of Canada's main suppliers of imports, continental rationalization notably in the automobile industry
involving an expansion of both imports and exports, tight capacity in Canada due to labour disputes
leading to a decline in self-sufficiency particularly in the steel industry, the accelerated implementa-
tion of the tariff cuts agreed to under the Kennedy Round and a number of cyclical developments con-
tributed to the expansion of imports., Besides motor vehicles, engines and parts imports, which in-
creased by 27 per cent to about $2,636 million (before adjustment for balance of payments purposes),
there were increased imports of meat and raw sugar, aluminum ores, chemicals, fabricated iron and steel,
copper and nickel alloys, machinery, communication equipment and computers., Imports from the United
States, the United Kingdom, France, West Germany, Italy, Japan, Australia, Libya, Nigeria, Jamaica and
Mexico increased, while imports from the U,S.S,R., Saudi Arabia, Ghana and Trinidad and Tobago were

raduaad,

salance of payments adjustments to recorded trade figures in the third quarter of 1969 amounted
te @ nat addition of less than $1 million to exports mainly resulting from offsets in respect of pro-
gress payments on aircraft and adjustments to reflect automobile interplant selling prices, and a net
deduction from recorded imports of $32.8 million mainly on account of progress payments on aircraft
and ships and automobile interplant selling price and special tooling adjustments. The net effect of
these adjustments to exports and imports is therefore to increase the trade surplus by $33.6 million.

In the first nine months of 1969 average export prices were about 4 1/2 per cent above the
average for the same period in 1968. Prices of crude materials and fabricated materials increased by
about 4 and 5 1/2 per cent respectively; prices of end products increased by about 3 per cent. The
over-the-year increase in import prices, on the other hand was about 3 per cent, The largest increase
was 4 per cent in the crude materials group, which was followed by an increase of about 3 1/2 per cent
in the fabricated materials group and about 2 1/2 per cent in the end products group.

Non-merchandise Transactions

The deficit on non-merchandise transactions in the first three quarters of 1969 amounted to
$1,156 million, some 12 per cent above the deficit in the same period last year. Receipts rose by 9
per cent to $3,021 million but payments increased by 10 per cent to $4,177 million leading to an in-
crease of $124 million in the deficit, This deterioration resulted mainly from increases of $159 mil-
lion and $21 million in the deficits on travel expenditures and on freight and shipping transactions
respectively which were only partly offset by reductions of $36 million and $33 million in the deficits
on interest and dividends and all other current transactions respectively, With travel receipts in-
creasing by 8 per cent to $935 million and travel payments rising to $1,074 million, the travel account
moved from a surplus of $20 million in the first three quarters of 1968 to a deficit of $139 million
in the same period of this year., The sharp increase in Canadians travelling outside the country raised
overseas expenditures by Canadians by 27 per cent to $327 million and expenditures of Canadians travel-
ing in the United States by 28 per cent to $747 million,

The net balance from receipts and payments of interest and dividends improved from a deficit
of $687 million in the first nine months of 1968 to $651 million in the corresponding period of 1969,
This net improvement of $36 million was accounted for by an increase of $60 million in income receipts
which was partially offset by a $24 million rise in income payments, Interest receipts contributed
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Iravel Expenditures 331 milYiou and doisand recwipes $29 calidiys
to the total increase in income receipts. Hat
First nine months — income on official holdings of foreign exchangs
. continued to be an important element in inter&sc
1967 1968 1969 in 1969 : A . agleny = — 5°
receipts. In spite of a slight dip in dividend

millions of dollars receipts in the third quarter of 1969, the nina
United States: months total for 1969 registered an increase due
Receipts ... 1,019 771 842 + 71 to larger remittances by foreign subsidiarics tm
Payments ... 3272 585 747 4+ 162 their Canadian parent companies in the second
Balance .... + 497 +186 + 95 - 91 quarter of 1969. Income payments rose by S$:i
million to $928 million; this change was accountad
Overseas: for by a rise of $79 million in interest payments
Receipts ... 133 91 98 [ P offset to a large extent by a $55 million decline
Payments ... 218 257 327 I+ 70 in dividend payments and branch profits, Decreased
Balance .... -8 ~166 = 234 - 68 profits of branch operations of foreign companies
in the second and third quarters of 1969 were
All countries: chiefly responsible for this decline as strikas
Receipts ... 1,152 862 935 + 73 in a key sector of the economy exerted an un-
Payments ... 740 842 1,074 + 232 favourable impact on earnings., Interest pay-
Balance .... + 412 + 20 - 139 - 159 ments increased to $467 million following large

United States and OECD (Europe) purchases in 19h8
and early 1969 of new bond issues of corporatiuns
and all levels of govermment. The net balancve
Interest and Dividends: Payments from receipts and payments of interest and divi-
dends accounted for about 56 per cent of the
deficit on non-merchandise transactions, swia

Period Total Interest Dividends - % L L
11 percentage points lawar than the corrasponding
millions of dollars proportion for 1903,
196y ..... . o0 1,211 471 740 The freight and shipping account reflecting
1968 G ovewens « o1 1,290 548 742 the movements on merchandise trade moved from a
deficit of $28 million in the first three
1968 o 293 1822 171 quarters of 1968 to a deficit of $49 million in
IN Q 314 144 170 the same period of 1969. Freight and shipping
LEL Q@ o .o 297 122 175 receipts increased by about 4 per cent to $680)
Ivaq... 386 160 226 million while payments increased by about 7 pax
cent to $729 million. There was a small decline
1969 I Q 309 142 167 of $3 million in the surplus on migrants' funds
II Q 320 174 146 and inheritances due to a fall of some 12 per
LT, Q 299 151 148 cent in the number of immigrants to Canada wmiech
o i o was partly offset by an increase in per cupika
fusds cranaforved by Luemigrants.
i
Salancey on Primcipal Hor-meochandl.sz Trascnaccions
First nine months R
1967 1968 1969 in 1969
millions of dollars
Gold production available for export ........ R + 86 + 92 + 88 - 4
Travel expenditUres .....eeveeeeeenennecannnsnnnns + 412 + 20 - 139 - 159
Interest and dividends ..... o0 a0C oG R 3 - 610 - 687 - 651 +1 136
Freight and shipping ...... ToEal + [ L% - GERE -BE- - - 28 - 28 - 49 - 21
Inheritances and migrants' funds ................ + 102 127 + 124 - .3
Official contributions .......... REREAS T - 153 - 104 - 110 - 6
All other current transactions ................ 56 - 434 - 452 - 419 i g8
Balance on non-merchandise transactions ......... - 625 - 1,032 - 1,156 - 124

Official contributions in donations of commodities, services and cash grants, in the January-
September period of 1969 increased by 6 per cent to $110 million from $104 million in the corresponding .
period in 1968. While international economic and technical assistance increased there was a marginal
decrease in the international food aid program.
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the deficit on all other current transactions fell by $33 million to $419 million., Receipts rose
by ubout 18 per cent to $770 million due mainly to an increase from miscellaneous income transactions of
about $92 million. Payments were up by about 8 per cent to $1,189 million, again mainly due to an
increase in miscellaneous income transactions amounting to $51 million. All other transactions in-
cluding government receipts and payments, personal and institutional remittances and business
s#rvices lod to an §8 million net increasce in the deficit.

current Account Iransactions in the Third Quarter - Seasonally Adjusted

After removal of seasonal variations the current account deficit decreased in the third quarter
te $143 million from $232 million in the second quarter, reversing the trend towards larger deficits
which had taken place in the previous four quarters, Total receipts increased by about 3 per cent to
54,747 million following a reduction in the last quarter, while total payments increased by less than
| per cent to $4,890 million. The merchandise trade surplus which had also recorded a decline in the
previous four quarters, doubled to $312 million from $156 million in the second quarter of 1969,
However, the deficit on non-merchandise transactions widened by 17 per cent to $455 million as against
increases of only 1 per cent and 5 per cent in the previous two quarters.

Seasonally adjusted at quarterly rates,

Balances on Current Transactions, merchandise exports increased by over 4 per cent
Seasonally Adjusted to $3,776 million while merchandise imports in-
creased only fractionally to $3,464 million.,
Balance The significant changes in the seasonally adjusted
Merchandise on non- EEEZﬁﬁt balances of the invisible items were recorded
balance merchandise in travel, interest and dividends and "all other"
. balance (1) .
transactions current transactions which together accounted
millions of dollars for almost the whole of the widening of the non-
1968 merchandise deficit,
IQ + 301 - 379 - 78
11 Q + 453 - 361 + 92
LRIRE () + 327 - 382 - 55 Transactions by Areas
vV Q + 295 - 365 - 70
Year + 1,376 - 1,487 - 111 Transactions with the United States in
the first three quarters of 1969 produced a cur-
1969 rent account deficit of $460 million, a reduction
I1Q + 264 - 369 - 105 of $94 million from the deficit in the same
ik Q + 156 - 388 - 232 period of 1968, Total receipts from the United
T Q + 312 - 455 - 143 States increased by 15 per cent to $9,773 million
while total payments rose by 13 per cent to
(1) Exports of goods and services as published in $10,233 million, At $7,687 million, merchandise
the National Income and Expenditure Accounts exports were 17 per cent above the exports in
exclude inheritances and immigrants' funds and the first nine months of 1968; merchandise im-
personal and institutional remittances. Im- ports at $7,398 million, were about 16 per cent
ports of goods and services include with- above those in the same period last year. The
holding tax and exclude inheritances and emi- increase in exports to the United States ac-
grants' funds, personal and institutional re- counted for about 2 per cent more than the over-
mittances, official contributions and pension all increase in exports; the increase in imports
payments. from the United States was equivalent to about
Note: Details of current account items, season- 67 per cent of the total increase in imports.

ally adjusted, may be found on page 33.
The non-merchandise deficit with the
United States deteriorated slightly by $13 million

to $749 million. A reduction of $91 million in the surplus on the travel account which fell to $95
million and an increase of $9 million in the deficit on freight and shipping were offset to the extent
of $91 million by improved balances on interest and dividends, inheritances and migrants' funds and all
other current transactions. Receipts from United States travellers in Canada amounted to over 90 per
cent of total travel receipts and travel expenditures by Canadian residents in the United States
accounted for about 70 per cent of total Canadian travel expenditures abroad. The reduction in the
surplus with the United States on this item amounted to about 60 per cent of the overall deterioration
in the travel account ., Gold production available for export which is normally credited to the United
States account fell by $4 million to $88 million,

If the credit representing gold production available for export is excluded, Canada's current
agtount surplus with the United States in the third quarter of 1969 was $216 million. Capital flows
hetween the two countries led to a net outflow of $516 million as long-term movements produced a net



Quarterly Currsnt AccoHunt Balances inflow of $440 million while there was a swing
to a short-term capital outflow of $956 milliou. q
In sum these transactions with the United Statss
IQ 1IIQ IIIQ IV Q Year gave rise in the third quarter to net payments !
by Canada of $300 million while the cumulative
millions of dollars nine month net outflow was $243 million.
United States: In the first three quarters of 1969 the
1968 ¢evveveee = 421 - 289 + 156 =~ 284 - 838 current account surplus with the United Kingdom
1969 ......... =~ 389 - 316 + 245 fell by over 50 per cent to $171 million. Total
receipts were reduced by $35 million to $1,179
United Kingdom: million and total payments rose by $154 million
1968 s.....vee + 122 + 126 + 112 + 89 + 449 to $1,008 million. With exports to the United
1969 ......... +114 + 54 + 3 Kingdom falling by $87 million and imports rising
by $119 million, the merchandise trade surplus
Other countries: fell by 47 per cent to $231 million reflecting
1968 ........ .+ 71 + 144 + 65 - 2 + 278 in part the effect of policies to improve the
1969 oeo..... .+ 10 - 63 - 108 United Kingdom international payments position
and possibly the results of the tariff cuts under
All countries: the Kennedy Round. In non-merchandise transactions
1968 ......... =228 - 19 +333 - 197 - 111 the deficit with the United Kingdom was reduced

19619, ororerersmine a1 265

325 + 140 by $17 million to $60 million. Receipts rose by
19 per cent to $328 million and payments rose by
10 per cent to $388 million. The largest in-
crease in payments occurred in the travel account
with the deficit on this item rising by $25
million to $100 million.

Canada's Bilateral Accounts with the United States and the Rest of the World

1968 1969
1967 1968
III Q v Q IQ IT'Q FER'Q
millions of dollars
Transactions with the United States: (1)
Current account balance ............. = 1,454 - 958 + 124 - 312 - 420 - 344 + 216
Capital movements in long-term
HOBHE' 1o 3o oxsxoze oe o o @ERESETe [hshe 2= « eese. + 1,264 4+ 1,084  + 262 + 328 + 340 + 327 + 440
Capital movements in short-term
forms ,.......... BRAITE, oY OO IO O TR 944 - 1,243 - 734 + 199 - 143 + 297 - 956
Totals .veveewnens Corn0N0000000000 . = 1,154 =~ 1,117 =~ 348 + 215 - 223 + 280 =~ 300
Transactions with the rest of
the world:
Current account balance ............. + 843 + 727 + 177 + 87 + 124 - 9 =105
Capital movements in long-term
fOrms ,,.eveovevennccacnnssssaneess + 103 + 506 + 98 + 28 + 209 + 154 + 165
Capital movements in short-term
FAOLME o oi0i0 o aiitone o s aan suone sinis w0 o8 siniens 114 + 117 + 202 - 21 - 178 = 512 + 207
Totals soveeenen.. o 00000000 veereses + 1,060 + 1,350 + 477 + 94 + 155 - 367 + 267
Gold production available for
(93 oo of Ceeevtersenenransnes + 112 4+ 120 + 32 + 28 + 31 + 28 + 29
Official monetary movements(2) ........ + 18 + 353 + 16l + 337 - 37 - 59 = 4

(1) Excluding gold production available for export shown separately below,
(2) Change in holdings of monetary gold, foreign exchange and net balance with the International
Monetary Fund less reciprocal swap facility with Federal Reserve System,
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Total recelpts from the Rest of che Sverling Ared rose by about 3 per cent Lo $645 million
whils itocal payments rose by about 26 per cent to $577 million. The current account surplus with this
zroup of countries fell by about 60 per cent to $68 million as the merchandise trade surplus dropped
to $56 million from $149 million in the first three quarters of 1968. Non-merchandise transactions
producad & small reduction of $8 million in the surplus on invisibles which fell to $12 million.

Current account receipts from the OECD (Europe) group of countries reached a total of $1,098
willisn in the first nine months of 1969. This represented an increase of about 14 per cent over the
total receipts in the same period last year. About 98 per cent of this rise was due to increased
merchandise exports which rose by 17 per cent to $884 million. There were relatively important in-
creases in exports to France, West Germany and Norway. Total payments to this group of countries rose
by about 21 per cent to $1,346 million with some two thirds of the increase attributable to higher
merchandise imports which rose by 23 per cent to $807 million. With the decline in the trade surplus
and a larger deficit on non-merchandise transactions, particularly interest and dividend payments, the
current account deficit with the OECD (Europe) countries increased by over 65 per cent to $248 million,

The current account balance with Other Countries also deteriorated significantly with the
guvplus falling by about 93 per cent to $19 million. Total receipts, mainly as a result of a reduction
af about 6 per cent in merchandise exports fell by about 5 per cent to $1,282 million. Total payments,
again largely due to an increase of 15 per cent in merchandise imports, rose by about 16 per cent to
$1,263 million, The balance on non-merchandise transactions with other countries changed from a
surplos pt 811 million to a deficit of $34 million.

Iotal current and capital account transactions by Canada with the United Kingdom and other
pVE@rsass countries resulted in a net inflow of $267 million; a return to the trend which had been
interrupted by the second quarter outflow of $367 million, The inflow from capital movements in long-
term forms, principally new issues of Canadian securities, continued to be sizeable, however there was
also a sharp reversal in recorded short-term capital movements as Canadian holdings of bank balances
and other short-term assets overseas were reduced. (This picture might be altered by further informa-
tion which will shortly be available on Canadian Euro-currency holdings.) Current account transactions,
meanwhile, resulted in an enlarged deficit of $105 million mainly as a result of increased deficits on
the travel and interest and dividends accounts.

The $33 million difference between the net payments to the United States and the smaller net
vetaipts from overseas countries together with the $29 million of gold production available for export
areé both reflected in the $4 million fall in official holdings of monetary gold, foreign exhange and
IMF balance.

Capital Movements

Summary

1968 1969
Item 1967 1968

III Q IV Q IQ II Q IIIQ

millions of dollars

Capital movements in long-term forms .. + 1,347 + 1,590 + 360 + 356 + 549 + 481 + 605

Capital movements in short-term forms - 830 - 1,126 - 532 + 178 - 321 - 215 - 749
Balance on goods and services ....... ee =~ 499 -~ 111 + 333 - 197 - 265 - 325 + 140
Official monetary movements(l) ........ + 18 + 353 + 161 + 337 - 37 - 59 - 4

(1) Change in holdings of monetary gold, foreign exchange, and net balance with the International
Monetary Fund less reciprocal swap facility with Federal Reserve System.

The net movement of capital between Canada and other countries in the third quarter of 1969
swung to an outflow of $144 million from a net inflow of $266 million in the previous quarter. On
balance, capital inflows in long-term forms rose by $124 million while the outflow of short-term
capital increased even more sharply rising by $534 million to $749 million, With the current account,
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influenced by seasonal factors, producing a surplus of $140 millicu, ciz bslsecs of current sad eapizal
account transactions led to a $4 million reduction in official monatary assets.

Sales of Canadian new issues to non-residents at $563 miliiom continued co be the major f-gpor
contributing to the net inflow of long-term capital during the quarter. Iofiews For Jdirect invesiment
declined sharply to $95 million from the unusually high level of the previous quarter while there was an
influx from transactions in foreign securities for the first time in almost six years as Canadians
reduced their holdings. Sales of new issues are taken into the balance of payments at the time of
delivery. The effect of adjusting actual long-term capital inflows to reflect the timing of security
offerings is given in the accompanying statement which shows that deliveries were in excess of offer-
ings by over $150 million during the quarter. However the $803 million balance of offerings undelivered
at the end of the quarter was still exceptionally high,

Capital Movements in Long-term Forms Capital movements in short-term forms
gave rise to an enlarged outflow of $749 million.
Adjusted to The reduced outflow of $233 million to augment
Period Actual reflect timing Canadian holdings of bank balances and other
inflow of security short-term funds abroad was still a significant
offerings factor in the total. However the largest con-
millions of dollars tribution came from movements amounting to a net
outflow of $427 million in the category des-
11C 137/ RO BOTO0 + 1,347 + 1,599 cribed as "all other transactions" (which in-
18968 rrer - BXET: 1 + 1,59 + 2,142 cludes changes in loans and accounts receivable
and payable as well as transactions which have
968/ T [@ copperers + 132 + 198 not yet been identified).
i) 0 S + 742 + 660
BBE Q oop -p + 360 + 367 Foreign currency transactions through
Q.. . + 356 + 917 the Canadian banking system in the third quarter
continued to be a particularly important element
1969 [I7Q rrx o3 + 549 + 604 of short-term capital movements giving rise to
BE Q .oovon + 481 + 455 a total outflow of $122 million, While the neét
JLICT O (o == + 605 + 453 spot holdings by the Canadian chartered banks =f

foreign currency claims on non-residents rose,

on a transactions basis, by the $122 million
mentioned above, those on Canadians declined by
$371 million to produce an overall decrease of $249 million. Claims on residents of the United States
and overseas countries rose by $276 million and $227 million respectively while liabilities to these
areas decreased by $56 million and increased by $437 million respectively. Foreign currency claims on
Canadians were increased by $10 million while liabilities rose by $381 million. (Swapped deposit
liabilities to Canadian residents rose rapidly at the beginning of July to reach a peak of almost
$1,720 million in mid-July when a temporary ceiling on this type of deposit was requested by the Bank
of Canada. Following this request these holdings declined erratically to $1,637 million at the end of
September some $150 million above the level three months ecarlier.) Thus the net decrease of $249
million in foreign currency assets reflects an increase in foreign currency assets of $332 million with
residents of the United States and a net decline of $210 million and $371 million with residents of
overseas countries and Canada respectively. These figures cannot be identified separately in the
balance of payments presentation in this report but form elements of several of the items, The char-
tered banks' net spot foreign currency position was short by $271 million at the end of the quarter
compared with the previous short position of $22 million at the end of the second quarter. In general,
however, the overall foreign currency position of the chartered banks, including forward contracts,
tends to be more stable than the spot position alone.

Direct Investment

The net inflow of long-term capital for direct investment in foreign-controlled enterprises in
Canada during the third quarter totalled $95 million, This represented a sharp decline from the second
quarter figure of $245 million which to a large extent reflected the foreign acquisition of two major
Canadian enterprises., Most of this quarter's inflow was directed to the manufacturing and finance
industries. Approximately half of the inflow came from the United States and most of the remaindar £
the countries of continental Europe, The net capital outflow for direct investment abroad was alsg
significantly lower than the second quarter's exceptionally high level. Most of this quarter's cut=
flow of $30 million was attributable to investment by the petroleum industry although there were akmo
smaller outflows from mining, financial and miscellaneous industries. There was a net inflow of c¢a-
pital into manufacturing as a number of Canadian concerns reduced their investments abroad. About
four fifths of the net outflow went to the United States.




shourity fransactions

Security transactions in the third quarter resulted in a net inflow of $563 million, or only
slightly less than the record inflow of $570 million registered for the March quarter. This brought
the net inflow from international trading in portfolio securities for the first nine months of 1969 to
riie extremely high level of $1,543 million, New issues of Canadian securities sold abroad during the
g:arter produced $563 million, of which $408 million came from the United States and $154 million from
zpntinental Europe. Trading in outstanding foreign issues recorded a net inflow of $67 million, the
first in almost six vears. Repatriation of outstanding Canadian stocks gave rise to a net outflow of

gome S4 million,

Poarticlis Serurity “Iransactions Lbatwsan Canada snd Othar Ceountrias

et sales (4+) or purchases i s i

(=) by Canadians

1967 1968 ITI Q IV Q IQ II Q III Q

millions of dollars
Canadian securities:

Outstanding - Bonds ......cunse - 57 - 69 - 13 + 7 + 17 - 6 - 11
Stocks ..ieriiann + 12 + 112 + 10 + 53 + 37 + 44 - 4
NeW 1SSUES cvvrvnerorannnsronas + 1,307 + 1,933 + 452 + 366 + 643 + 506 + 563
Retirements ....eevevoccsnns | = 357 - 395 - 37 - 114 - 69 - 126 - 49
Fmreign securities:
Qutstanding isSsu€S ....eevuenan - 382 - 425 - 121 - 102 - 49 - 6 + 67
NEW! 1SSUEIE| -4 o srarersiorsisrersions s siar e sioie - 65 - 70 - 14 - 24 - 11 - 21 - 5
Retirements ..... B T00 D000 000 B 15 + 27 i B + 8 & 2 + 19 +a 2
Totals, all countries ....... + 473 + 1,113 + 280 + 194 + 570 + 410 + 563
dnitcd StAtes .iveiieriicnnienans + 567 + 665 + 143 + 158 + 316 + 267 + 415
tinited Kingdom ..vevervienneranes - 65 - 11 - 2 - 7 + 18 + 10 - 8
Other countries .......c.cvevevss - 29 + 459 + 139 + 43 + 236 + 133 + 156
Hew Issues af Canadian Bonds Sald to Non-residents' purchases of Canadian new
United States Residents issues increased by $57 million to a high $563
million from the second quarter figure of $506
Period Offer- De- Unde= million. Deliveries of new bonds and debentures
ings liveries livered(l) rose sharply to $551 million as borrowings abroad
millions of dollars by corporations and provincial govermments ex-
panded to $171 million and $331 million, respec-
196V | renernanneneen 1,466 1,214 374 tively. These increases were partially offset by
BO6BL ez exeltanenone oks 1,907 1,355 926 lower sales of other new bonds, particularly of
municipal and railway issues which contracted to
1968 Q1) (EFT 399 333 440 844 million and less than $1 million respectively.
107 0) RS 348 430 358 Sales of new issues of Canadian equities, at $12
RIS O 2y - 284 277 365 million, were also substantially down from the
IVQ.... 876 315 926 exceptional levels of $74 million and $87 million
recorded for the first and second quarters.
1969 1Q.... 429 374 981 Borrowing by universities, hospitals, and other
L Q g 259 285 955 institutions rose to the very high level of $25
III Q .... 245 397 803 million, most of which was raised in Germany. In
total some $150 million of Canadian new issues
(1) At end of period. (mainly provincial) were placed in Germany which

thus maintained its recently acquired position as

Canada's second foreign source of new debt finan-
cing after the United States. (Statistics published by the Deutsche Bundesbank indicate that borrowing
by Canada in the German capital market during the first half of 1969 was higher than that of any other

nation.) Investment by Canadians in new issues of other countries of $5 million during the third
quarter was the smallest outflow due to tranmsactions in this class of security since the third quarter

ot 1964,



Trading in outstanding securities resulted in a sules balance of $52 million with 4 net inflow
of $67 million from transactions in foreign securities being slightly reduced by a $15 million outflow
from trading in Canadian issues., Geographically $49 million of the inflow came from the United Status
and $7 million from other foreign countries. An outflow of over $4 million was experienced in trading
with the United Kingdom. The outflow for the retirement of Canadian sccurities held abroad fell to $49
million from $126 million in the previous quarter,

Other Capital Movements in Long-r&ym Fouvas

During the third quarter the Govermment of Canada made loan disburssmcnts to other govermmeats
of $12 million. Geographically the disbursements, all of which were made under the development lovan
program, went mainly to Asia. Slightly more than $2 million went to countries in other parts of the
world, In addition Canada made a subscription of almost $3 million to an international investment
agencv. There were no repavments of principal on intergovernmental loans outstanding under earlier

programs.
Detail of Long-rerm Capital Transactions n, i, e,
Item D13
Export credits(l)
Yzig Wheat Other commodities Sub- tgziif Total
total : -
quarter Ad- — - e Repay~ . actions
vances ments vances ments
millions of dollars

96V sroxerer A - 91 + 219 + 128 ~ 60 + 39 - 21  + 107 + 16l + 268
INO68 drexexeastonemasnstToT e exemonsi - 143 + 216 + 73 - 89 + 45 - 44 + 29 - 42 - 13
1G22 S [ 0) S - 25 + 76 + 51 - 19 + 12 - 7 + 44 - 15 + 23
1L (O S B O C O C - 45 + 57 + 12 - 14 + 10 - 4 + 8 + 12 + j

VST @) i xexsxenenensne Tonsas - 45 + 48 + 3 - 25 + 14 -1 - 8 - 66 -

IV~ Q] s o5 mramags =rors - 28 + 35 + 7 - 31 + 9 -22 - 15 + 27 +
2 1CT50 M) (R 0) I R——— - 25 + 20 - 5 - 20 + 12 - 8 - 13 - 72 = 185
BE Q] 1 -8 & & - 39 + 15 - 24 - 17 + 11 - 6 - 30 + 7 - 23
KK @F o uree s operere . - 18 + 28 4+ 10 - 22 + 15 - 7 3 -~ 11 - 8

(1) Medium and long-term export credits extended from Canada directly or indirectly at risk of the
Government of Canada,

Transactions arising from the financing of medium and long-term export credits extended from
Canada directly or indirectly at the risk of the Govermment of Canada led to a net capital inflow of
$3 million compared to a net outflow of $29 million in the second quarter, This differential between
the two quarters was largely due to a reduction in advances to and an increase in repayments of wheat
credits from China, Other transactions on the whole led to net repayments to Canada.

All other tramsactions in long-term forms gave rise to a net capital outflow of $11 million
compared with an inflow of $7 million in the second quarter, Increases in United States long-terxrm
bank loans to Canadians and other banking transactions were responsible for significant inflows into
Canada which were more than offset by outflows resulting mainly from insurance and miscellaneous
government transactions,

Capital Movements in Short-term Forms

Capital movements in short-term forms in the third quarter climbed to a net outflow of $749
millima froam o se=sud cuarcer oofal eof $215 ndllisn, Sharc-tavmn IaEarsst retss (as nassunid by ChEeh




wrnth treasury bill yields) again rose markedly in the quarter in line with the Bank Rate increase of
l/2 per cent to 8 per cent on July 16 and the general international trend towards unusually high in-
terest rates, (Euro-dollar rates, for example, remained at over 11 per cent throughout the quarter.)
The yield differential between Canadian and United States treasury bills narrowed from 81 basis points
in favour of Canada in June to 50 basis points in September, as yields on United States bills climbed
sharply by 95 basis points during the quarter, A substantial fall in the forward premium on the Cana-
dian dollar reduced the covered vield differential to 0,89 per cent in favour of Canada at the end of

Sep tembar from 2,22 per cent at the end of June,

Compesitiza of YOther Capital Moveasnts"
(A minus sign indicates an outflow of capital from Canada)

1968 1969

Transactions with all countries 1967 1968
III Q IV Q I1Q II Q III Q

millions of dollars

17.1 Bank balances and other short-term
funds abroad (excluding official

FESEYVES) suerevneeansnonsencnns - 286 - 405 - 149 - 158 - 155 - 58 - 233
i7.2 Canadian commercial paper, etc. .. + 11 + 3+ 2 + 13 - 3 - 3 - 15
17.3 Canadian finance company paper ... - 5% - 131 - 36 - + 159 +E7E =L
17.4 Canadian finance company obliga-

Silonsy nyisesn FEECEECErrrEr> X - + 34 + 19 - 2 + 34 + 23 + 28 + 3
17.5 All other transactions(l) ........ - 559 - 751 - 363 + 195 - 345 + 283 - 427

Total (Item D 17) ...vouvvunnn B - 85 - 1,265 - 548 + 84 - 321 - 205 = 743

(1) Includes changes in loans and accounts receivable and payable, and also balancing item represent-
ing differenge betwasn direct measuremants &f current aad capital accsunts,

Non-resident holdings of Canadian dollars fell by $6 millien during the quarter, This movement
comprised decreases of $4 million and $3 million, respectively, in non-resident holdings of Canadian
dollar deposits and treasury bills and a $1 million increase in Government of Canada demand liabilities.

Canadian holdings of foreign currency bank balances and other short-term funds abroad (excluding
official reserves) rose by $233 million, less than half the rate of the second quarter. As in the
previous quarter high international interest rates were probably a significant factor in this movement.
However it is expected that data which will be available shortly should reveal some movements influ-
enced by short-term speculative considerations particularly the revaluation of the deutsche mark.

Non-residents' holdings of finance company paper (including that of the financing subsidiaries
of manufacturing and retail enterprises) decreased by $71 million after two previous quarterly inflows.
For the fourth consecutive time other finance company obligations (including borrowings from foreign
banks and inter-company accounts) resulted in a net inflow, but of a greatly reduced amount - $3 mil-
lion, compared with $28 million in the second quarter. Other finance company transactions not identi-
fied separately have been included with capital movements in long-term forms, notably new issues and
retirements of Canadian securities. However, such transactions were not significant during this
quarter. Dealings in commercial paper (including bankers' acceptances) and other short-term paper
(comprising mainly notes of banks, mortgage loan companies, and municipal and provincial govermments)
led on balance to outflows of $10 million and $5 million respectively.

All other transactions in the quarter led to a net capital outflow of $427 million. Amounts in
this category so far identified have tended to produce inflows so that the balance for amounts yet to
be identified exceeds the net total for the quarter and brings the total outflow for unrecorded items
for the first nine months of 1969 to well over $500 million.

Official Holdings of Monetary Gold and Foreign Exchange

Canada's official holdings of monetary gold and United States dollars totalled US $2,539
million at September 30, 1969 a fall of US $84 million over the quarter. Part of the decrease had a
counterpart in Canada's net balance with the International Mometary Fund which increased by US $80
million in the quarter principally as a result of drawings in Canadian dollars by Belgium and France.



o augment the TF's ressurces Canada amde o 1oan to that dnstifutién dn Canadian dollars under thas
General Arrangements to Borrow equivalent to US $25,5 million and also bought gold worth US $6.06
million with Canadian dollars,

The quarterly change expressed in Canadian dollars showed a drop in official holdings of mone-
tary gold and foreign exchange (including working balances of sterling) of $91 million. The increase
in the IMF balance amounted to $87 million so that in total these transactions reflected a $4 millien
decrease in Canada's official net monetary assets.

The spot value of the Canadian dollar on tha foreign exchange mmckats improved markedly From
a low in July of 108.25 cents for US $1,00 to a premiun value above the oftficial par valus at the end
of the quarter of 107,91 ceants for WS $L,00.

The fellowing statement provides data on forecign owxchange rates and certain reservé items:
United States Dollar in Canada o Net balance Reciprocal
holdings . T
5 moneiz=ly with Inter- swap facility
Period “ national with Federal
e Monetar Reserv
High Low Close el e SIS Fund ' Systeme
average dollars
Canadian cents millions of United States dollars at end of period
1968 IQ....... 109,00 108.09 108,28 108.56 2,244 - - 250
Il O opewe .. 108.25 107.50 107.59 107.83 2,574 121 - 125
IITQ ....... 107.59 107,25 107.25 107.31 2,534 186 -
IvQ....... 107.38 107.25 107.28 107.29 2,827 206 -
1969 M Q zewaen . 107.84 107.25 107.66 107.46 2,779 224 -
ITQ....... 108,16 107.50 108,09 107.76 2,623 322 -
1L 1] G O 108,25 107.66 107,91 107,90 2,539 402 =
U o o oimmmns ane v v . 108,25 107.72 107.81 108.06 2,565 356 -
August ...... veewe 107,97  107.66 107.72 107.81 2,5% 361 -
September ,....... 107.91L  107.75 107.91  107.82 2,539 402 -

Note: The total of exchange holdings does not include holdings of the Govermment of Canada at September
30, 1969 of $84 million of medium-term non-marketable securities of the United States Govermment,
acquired in 1964 in connection with the Columbia River Treaty arrangements.




Canada's Accounts with the International Mouetary Fund

Canadian liabilities = IMF holdings

CERGELTER ARdEES of Canadian dollars

. Canada's
Transactions Transactions S
Period Subs - Su?s- Net drawings Yot draslngs Other Total balance
Total crip- . (-) of Cana-  abi A
crip- Loans . = of foreign dian dollars transact- liabi- with
tion (GAB) b ;gzs currencies by other ions lities IMF(1)
oy loans i e countries
i millions of United States dollars
1947-1966 740.0 50.0 790.0 605.0 54.3 - 379.3 61.5(2) 341.5 448.5
1967 ..... - 15.0 775.0 - 15.0 15.1 341.6 433.4
1968 ..... - 35.0 740.0 - 35,0 361.2 - 131.2 - 2.8(3) 533.8 206.2
1968 IQ - 35,0 740.0 - 35.0 426.0 /) 739.9 0.1
11 Q 740.0 - 121.0 618.9 121.1
T Q 740,0 - 64.8 554.1 185.9
¥ Q 740.0 - 17.5 - 2.8(3) 533.8 206. 2
1969 1l (0] 740.0 - 15,0 518.8 221.2
LT Q 40,0 780.0 40.0 - 103.5 2.5(2) 457.8 322.2
11T Q 25465 805.5 25.5 - 86.2 6.1(2) 403.2 402.3

(1) This is a cumulative measure of the net resources provided by Canada to the IMF including loans
under the General Arrangements to Borrow(GAB). The Canadian dollar equivalent of the change
appears as item H2 in the balance of payments statement. Canada's net balance with the IMF, when
positive, represents its reserve position in the IMF. This may be drawn by Canada virtually
automatically on statement of balance of payments need, but Canada would then be under an obligation
to restore its net balance to 25 per cent of its quota which is currently $740 million, i.e. to
$185 million.

t2) Sales of Canadian dollars to IMF for gold.

(3) Dividend payment to Canada.

Note: The statement is expressed in terms of United States dollar equivalents in accordance with the
IMF practice. Since members are obligated to maintain the gold value of the IMF's holdings of
their currencies, from time to time there have been adjustment payments between the IMF and
Canada in Canadian dollars arising from changes in the exchange rate. These transactions are
not reflected above because the series are shown in United States dollar equivalents, and do not
appear in the balance of payments statements because only the change in Canada's net asset is
shown. The adjustment transactions affect the Public Accounts of Canada.

First Estimates

As part of the Dominion Bureau of Statistics programme to make statistics available to the pu~
blic at the earliest possible opportunity a first estimate of the main aggregates relating to the Cana-
dian balance of payments for the third quarter, 1969 was released in the D.B.S. Daily of November 18
1969. It is expected that this timetable can be maintained in the future, However, it should be noted
that the first estimates relate only to very broad aggregates and that the current quarterly report
expands and updates these estimates by incorporating the latest available data.
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Canada's International Investment Positigu

This report includes Tables V to i which will fovw puvs of s uepast on Junada's iatarascieonal
investment position to be published in 1970, These tables contain data on all principal series For
1966 and on various components of Canada's investment abroad for 1967.

Preliminary data indicate that Canada's balance of international indebtedness(l) reached a
book value of approximately $26 billion by the end of 1968. Long-term foreign investment in Canada was
approaching $37 billion and other claims of non-residents added more than $4 billion to Canada's lia-
bilities. Canadian assets abroad had a total book value of more than $15 billion including long-term

investmantd aneanting e about §9 bid ldon,

Canada's Balance of International Indebtedness, Selected Year Ends, 1926-1906

Item 1926 1930 1939 1945 1949 1958

billions of dollars

Gross liabilities to other countries .... 6.4 8.0 7.4 8.2 9.3 2.5
Gross external assets ......... SO otaCoD 1.3 155 1.9 4.0 5.8 8.8
Net indebtedness ..... B000 000000000000 5.1 6.5 55, 4.2 4.0 13.:%
1959 1960 1961 1964 1965 1966

billions of dollars

Gross liabilities to other countries .... 23.8 25.6 27.3 32.8 35,2 Y76
Gross external asSets ......ceec00nnconns 8.5 8.9 9.6 12.4 12.8 1389
Net indebtedness ...........cviueervanne 15.3 16.6 17.7 20.3 22.3 23.8

Note: For details see Table V. As figures are indiviguaily roaaded. tosals 40 nos iessssacily agual
the sum of their component parts.

Canada's balance of international indebtedness rose by about 7 per cent or $1.5 billisn e
$23.8 billion in 1966. Although in absolute terms this increase has been equaled or exceedud only im
the period 1956-59 and in 1965, this rate of growth is about 3 percentage points lower than that of
the latter year. The rate of growth of Canada's balance of international indebtedness in the sixties
has averaged about 7 per cent in comparison with rates of growth which ranged between 13 per cent
and 25 per cent annually in the late fifties.

Gross external liabilities at the end of 1966 amounted to $37.6 billion or more than double the
1956 level of $17.5 billion. The increase during 1966 equalled the high absolute rises of $2.4 billion
recorded for 1956, 1964 and 1965. However, the rate of increase of gross liabilities of about 7 per
cent in 1966 was lower than that for the two previous years and much below those in the late fifties
which varied from 9 per cent to 16 per cent,

In 1966 the book value of foreign long-term investments in Canada registered a record annual
rise of $2,505 million, or 9 per cent over the 1965 level, to $32,012 million. Nearly 70 per cent of
this increase was attributable to direct investment which expanded by $1,721 million to $18,929 mil-
lion. Although most of the increase in direct investment was in manufacturing, its share of the in-
crease was less as compared to the previous year. Direct investments in petroleum and natural gas
other mining and smelting and finance were relatively more important in 1966.

(1) The term includes equity investments as well as contractual borrowings and is used in the broad

sanse gancrally accepted in balmaca af pmveangs tarmianslogy.




value of Non-resident Owned Investments in Canada, Selected Year Ends, 1900-1966

Ovnaed by residents of 1900(1) 1914 (2) 1918(2) 1926 1930 1939

millions of dollars

el BFELIE e i e s oie oty e o 1h¢# 881 1,630 3,196 4,660 4,151

nited Kingdom soocvenereeaasan N0CTT 1.050 2,778 2,729 2,637 2,766 2,476

Other countries ce.covearacass . 14 178 177 170 188 286

Toral book value ..evvvvveneraaens 1,232 3,837 4,536 6,003 7,614 6,913
1945 1961 1964 1965 1966

millions of dollars

PniFed SPATOIS] . @ s e SEe e X 4,990 18,001 21,443 23,305 25,644
United Kingdom +.vcaeevconcenreannnn 1,750 3,381 3,476 3,498 3,518
OEicr COUNELIeS ..cvevvvoccecnssacne 352 2,224 2,448 2,704 2,850

Total book value ...... ™ oo 7,092 23,606 27,367 29,507 32,012

(1) Estimated by Dr. Jacob Viner, '"Canada's Balance of International Indebtedness, 1900-1913", (Cam-
bridge 1924).

(2) Estimated by Prof. F.A., Knox, Excursus appearing in "Canadian-American Industry' Marshall, Southard
and Taylor, (New Haven, Toronto 1936).

United States residents continued to expand their share of foreign owned long-term investments
in Canada. At the end of 1966 this investment amounted to $25,644 million and comprised 80 per cent
«t all foreign long-term investments in Canada. (The corresponding figures for earlier years were 79
per cent for 1965, 76 per cent for 1961, 75 per cent for 1956 and 72 per cent for 1946.) Direct in-
vastments owned in the United States with a book value of $15,491 million at the end of 1966 repre-
santed 82 per cent of total direct investments in Canada which was one percentage point higher than at
the end of 1965, United States investment in other long-term forms were significantly higher at $10,153
million, United Kingdom residents owned $2,046 million of direct investments which was about one per-
centage point smaller than the proportion they had held in 1965. Other United Kingdom long-term in-
vestments declined by $13 million to $1,472 million., Long-term investment owned in other foreign
countries increased by $146 million to $2,850 million at the end of 1966, Both direct and portfolio
investments contributed to this increase, Qwnership of govermment securities and miscellaneous in-
vestments declined.

Value of United States Investments in Canada, Selected Year Ends, 1926-1966

Classification 1926 1930 1945 1949 1959

millions of dollars

Direct investment ..........eeeeueeereann 1,403 1,993 2,304 3,095 9,912

Government and municipal bonds .......... 909 1,205 1,450 1,534 2,764

Other portfolio investments ...e....... oRt 799 1,368 1,106 1,107 2,242

Income accumulating investment funds .... = - = - 321

Miscellaneous investments ............... 85 94 130 170 587

Total book value .........cciivunivinunn 3,196 4,660 4,990 5,906 15,826
1960 1961 1964 1965 1966

millions of dollars

Direct investment .......e.ovvaveeneeunnas 10,549 11,284 12,901 13,940 15,491
Government and municipal bonds ......., . 2,903 3,049 4,336 4,618 4,832
Cther portfolio investments ............. 2,349 2,562 2,958 3,423 3,884
Income accumulating investment funds .... 264 266 42 - -

¥iscellaneous investments ........eceeeas 653 840 1,206 1,324 1,437

Total book value .............. ol oo s Fe¥oTaTs 16,718 18,001 21,443 23,305 25,644




(i 1 )

Canada's rews Ecfgrea] ctussts Locrasssd by 54,1 billis: ke Al3. 0 DEllien 2¢ cha wad o 1866,
This growth rate of & diizansly higasr tha:s the dacizase of
previous year, and W o the sversge prowth race of Tsosds's grods srtscoal savats in
the sixties,
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The proportion of Canada's assats in the form of private iavastments sbroud continued te be
small in relation to corresponding foreign investments in Canadian companies. However, private loag-
term investments abroad in direct and portfolio investments during 1966 increased by almost 1l per cewmt
to $5,949 million, 1In 1967 there was a similar rate of increase to $6,596 million. Geographically,
about two thirds of Canada's private investment are located in the United States, a tenth each in the
United Kingdom and in other Commonwealth countries and meost of the remainder in the European Economic
Comoaing ty &ad Latia fasrita,

Canadian Direct Tovestment Abvsad, Ceographical Distridbution, Year Ends, 1965-1967

Region 1965 1966 1967
willions of dollars )

North America (including Caribbean) .. 2,321 2,434 2.,5%3
NESE tA% @ oo eI« + T 9 EERERE ¢ 2,041 2,100 2,194
MEBGHICO™ o-c o are ons ovemoransnalonsnonanenanilionsmsmannnsiohona 24 34 B2
BAhamas «ucecveerasnsossanossssnasos 72 83 Ptk i
BEBmuda .« .o o so s sliliaccs oass 30 53 &5
QEINEH 5 ofss o Soks o » » TS o o FHEESLSLeYe ¢+ 18 154 164 185
South and Central America .....eveevee 190 214 235
BUBOPL! 1om .« « » a7 +7omsve & smsmemamins smems orem s . 680 764 &G4
United Kingdom sececvcevessossannnae 482 541 5LE
European Economic Community ....so.s 125 143 191
Belgium and LuXembourg .sesveseses 12 16 L7
ETBICE: o ovs svsrsrsrsrore s srarersrsrerare oveis srarers o 4 48 54
TEAY, (orerensgorononsn 36 00000000 GQ0CT0 0 o 24 27 30
NetherlandsS ..seeiceceosnveannsonee 8 14 22
West Germany .....eeceeuuurecaanvs 38 38 Ay |
BEe1and ... ccarene cronene summenonans 20 23 7
Switzerland ....cecccesevccnceccense 22 20 2i |
OLHET +vvneeernneesnnnnsennnennnnnnn 31 37 92 |
INBEICE) | S R DT L T R T Foa X RoTe 72 79 92
SOUEH IAMRTCE woionviciorogonoysposonoisssnsnononsnensyoneie 32 36 47
DL T o B o o6 o o DI df o o % o JEio D b 40 43 45
AR L S s 65 66 74
Australiasia . carerere « o ceEeele e ofelsle e o 141 154 190
AUSEANMIA o erexarensmsnsre snonanenors o sms s yromsmsuanens 129 140 169
() :1 1=, RS 12 14 21
TOEAIS  swevers o1+ o o svarersie s o smemsmerore sxersss 3,469 3,711 4,030
Developed countries - Total ..ee.cesse 2,891 3,072 3,279

Developing countries - Total ...... . 578 639 751




(anadian direct investment abroad at the end of 1967 had a book value of $4,030 million, an
increase of $319 million over the 1966 figure of $3,711 million, More than a quarter of this increase
a5 in the United States and an equal amount in other countries of the Western Hemisphere as signifi-
cant increases occurred in the Caribbean countries, Direct investment in the United Kingdom, at $515
million was $26 million lower than the year-end figure for 1966, However this decrease was a reflec-
tion of the devaluation of the pound rather than due to Canadian disinvestment. If the effects of
devaluation are abstracted Canadian direct investment in the United Kingdom would have registered an
increase commensurate with that of the previous year, Devaluation similarly affected the figures of
other sterling area countries that followed the British devaluation of their currency. Sub-
stantial increases of direct investment took place in the QECD (Europe) group of countries, Invest-
ments in Australasia rose by more than 23 per cent to $190 million, chiefly due to increased invest-
ments in Australia. Although as yet investments in Africa and Asia do not figure prominently in the
tanadian totals the tempo of Canadian direct investment in these continents seemed to have increased
in 1967,

By the end of 1967 the book value of Canadian direct investment in developing countries (as
defined by the Development Assistance Committee of the QECD) reached $751 million which represented an
increase of $112 million or about 18 per cent during the year., As compared to 1966, Canadian direct
invastment in developing countries relative to developed countries had increased by two percentage
points te nearly 19 per cent,

As shown in the accompanying statement, an attempt has been made for the first time to iden-
tifv separately figures relating to Canadian direct investment abroad in manufacturing and merchandi-
sing. Furthermore manufacturing has also been subdivided into beverages, non-ferrous metals and
other manufacturing industries. Industrially, investment in manufacturing was dominant with a total
hook value of $2,340 million which represented some 58 per cent of total direct investment abroad.
7f the total investment in manufacturing, beverages and non-ferrous metals accounted for 34 per cent
and 26 per cent respectively. Canadians also had significant interests in utilities including rail-
ways ($555 million), mining ($324 million), merchandising ($262 million), financial ($202 million),
sstroleum ($186 million) and other investments ($161 million).

The Government of Canada's foreign assets declined quite noticeably in 1966 owing to a sub-
stantial decline in Canada's official holdings of gold and foreign exchange. Also, during 1966 credits
tu foreign govermments continued their downward pattern, however there were increases in the Govern-
ment of Canada's subscriptions to international agences while Canada's net IMF position also improved.
In 1967 the decline in the Government of Canada's foreign assets was slight compared to the previous
year and was due to a further fall in credits to foreign govermnments and a decline in the net IMF
position. Canada's official holdings of gold and foreign exchange and subscriptions to international
agencies registered increases,

Portfolio holdings of foreign securities by Canadians are estimated to have totalled more than
$2.2 billion at the end of 1966, Holdings of bonds amounted to more than $0.3 billion and holdings of
stocks to about $1.9 billion. During 1966 the increase of Canadian holdings of portfolio securities
amounted to about 18 per cent, A significant proportion of these holdings comprised United States secu-
rities which amounted to about $1.7 billion consisting of about $1.6 billion of stocks and more than
$0.1 billion of bonds. According to preliminary estimates, Canadian portfolio investments abroad had
climbed to about $2,9 billion at the end of 1968; of this amount stocks comprised about $2.4 billion
and bonds close to $0.5 billion,

Non-residents have a substantial equity in Canadian assets abroad through their ownership in
wvhole or in part of Canadian corporations having subsidiaries, affiliates, branches or portfolio
investments in other parts of the world, This equity of non-residents in Canadian assets abroad is
included as a liability in the statement of Canada's balance of international indebtedness. At the
end of 1966 about $1.6 billion of the Cenadian assets abroad were beneficially owned by non-residents.

It should be noted that the statistics given above are expressed in book value terms, Market
values would be substantially different.



Canadian Direct Investment Abroad, Industrial Detail, Year Ends, 1965-6/.

Manufacturing

Non-Ferrous Other Man- Total Man- Petroleum(l) Rl

Beverages Metals facturing facturing
millions of dollars
All Countries
BIBE! srere oremcreromeransnomonensnensnsnonsns . 723 509 783 2,015 235 253
IO orere oforerenerenenoner - eheherer-iol» she 767 564 862 2,193 182 296
WIGT] oivie o o iomonsuons! @ usmomsae vusial s o sk 792 606 942 2,340 186 324
United States
1965 ..ivriiiiiii i 558 170 355 1,083 216 34
NIGE . voneevvavicainnss ool 585 18Y 389 1,163 159 4V
67 rrers «EEEEEEEEFEEEE - BX- 603 142 463 1,248 154 36
United Kingdom
BB 4ieione o aioisoonosas i oonoas 133 151 L46 430 2 |
ILEEE" 5 o oo 00 o JCIHD o 0 0 0 A 151 170 159 480 5 2
LO6T . sve sivmararerencrer o onensmrnansnonere . 146 161 136 443 6 il
Other Commonwealth Countries
1965 ...... SRR © ¢ XNERY: 10 40 131 181 5 18y
HYGOIM,.. . o rmemenononenonsnsnenononsuonsnancns 9 40 139 188 6 147
1967 woeeven i, ) 16 149 190 18 (=7}
Other Countries
1965 covveee i innnnenianan. 22 148 151 Bl 12 81
1966 tie it iie e 22 165 175 362 12 100
1LC)S /5 0 PR 0 0 0 oo 00 o A b I 38 227 194 459 8 i, Rl
S L financinl Gther Togal
5 FindNG Ll d =] O
I L ’thgr ‘T9t§1 ising
Utilities Utilities
wlllions of dollavs
All Countries
1965 . i i 302 20 517 155 158 136 L2
1966 ¢ .veeinnin i 103 243 546 A 176 144 Y
1136/ IOREIOE i - BRI o s 306 2449 555 262 202 161 4,030
United States
1965 v nen e iienaann 302 121 423 104 129 47 2,041
1966 ...t annnennns 303 127 430 120 138 43 2,100
DG} FeneFhonenNeninoncnonsniHols eronsnonilo 306 134 440 151 115 46 2,190
1
United Kingdom
1965 .veirrieivnrennnnennns - 10 10 24 6 9 482
1966 ouuvvriininninnrannns - 9 9 28 8 9 541 ]
NG GIIAN sxexonedYononsnsnsnsneRvavnensaslo feysnche - ) 5 49 6 5 515
Other Commonwealth Countries
1965 .. iiiiiiiiiiie i - 34 34 12 18 66 453
¥966) Cxexsmsnsnelelole s umsmsnenshalelokene Ve - 54 54 18 24 68 505
115 /85 0 EIRID © o) © CIID © AT © © - 49 49 47 54 82 613
Other Countries
NG5S IR ot Y - 50 50 10 5 14 493
1966 ... iiiiiineeennonens - 53 53 8 6 24 565
1967 Aicvai - ontoRenons FonenshoNonelo]  sHelols - 61 61 15 27 28 712

(1) Excludes pipelines which account for most of "Other Utilities'" in the United States.
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FABLE V. The Canadian Balance ol International Indebtedness, Selected Year Ends, 1926 - 667

Item 1926 | 1930 1939 | 1945 J 1957 1958 1959 1960 196171 1962r | 19637 | 19647 | 19657 | 1961
L s el — e —— 1 — - —-t
billions of dollars
Canadian liabilities:
Direct investment VIII, X ........covnn 1.8 2.4 2.3 2.1 10.1 10.9 11.9 12.9 13.7 14.7 15.4 15.9* | 17.2 18. 9
Government and municipal bonds IX | 1.4 1.7 1.7 1.7 2.3 2.6 33N 3.3 3.4 3.7 4.2 4.7 5.0 5.4
Other portfolio investment VIIH. 295 3.2 2.6 2.4 4.1 4.4 4.6 4.6 4.7 4.7 4.7 4.7 S} 42 S
Miscelluneous investments VI . .10.3 0.3 0.3 0.3 0.9 1.1 1.3 1.4 1.7 1.8 1.8 2.0 252 208
Foreign long-term investments in Canada
VUL IX 6.0 7.6 6.9 7.1 | 17.5 | 19.0 | 20.9 | 22.2 |23.6 | 24.9 | 26.1 |27.4 |29.35 | 32.¢
Equity of non-residents in Canadian assets
abroad ... 50 = 0.2 0.2 0.8 0.9 1.0 1.1 1.2 1.3 1.4 1.6 1.6 I.
Canadian dollar holdings of non-residents ... . . 0.3 0.3 0.4 0.5 0.5 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Gross liabilities’ .. 6.4 | 80 7.4 | 7.6 |18.7 [ 20.4 [22.4 [24.0 | 23.4 |26.8 [ 28.1 |29.5 |38 | 34.3
Un:lted Sl.ates’ we| 3.5 4.9 4.5 5.4 14.1 15.5 17.0 £8.0 19.3 20.6 22,0 | 23.1*|25.0 | 27.23
United Klngdom’ 2.7 2.9 2.6 t.8 3.1 3.2 3.4 3.5 3.8 3.6 305 3.6 3.7 3.7
OINEHCIuNREsS! p=.. o o 0.2 0.2 0.3 0.4 1.5 11 2.1 2.4 2.5 2.6 2.6 2.8 3.1 3.8
Short-term pavables n.l.e.® L. - . . 0.6 1.0 1.1 1.4 .6 1.9 2.0 2.3 30 221N [ 3.4°
Gross liabilities ... .., 6.4’ 8.0° 7.47 8.2 19.6 | 21.3 | 23.8 25.6 {27.3 | 28.8 [ 30.4 |32.8 |35.2 | 37.6
Canadian assets: I
Direct investment VII ... 0.4 0.4 0.7 0.7 2.1 2.1 2.3 255! 2.6 2.8 3.1 3.3 3.5 | 3.7
Portfolio investments VII 0.5 0.8 0.7 0.6 [.1 1.1 1.2 183 1.4 1.6 1.7 1.8 1599 | 25
Government of Canada credi . - - - 0.7 1.6 1.5 1.5 1.5 1.4 1.3 1.3 1.5% 1.158 1.5°
Government of Canada subscription
national investment agencies - = - - 0.1 0. 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2
Miscellaneous investment’ L= - - — -0.1 | -0.1 - - 0.1 0.2 0.3 0.4 0.6 0.3
Canadian long-term investments abroad ... | 0.9 1.3 1.4 2.0 4.7 4.8 5.0 5.3 5.7 6 6.4 Tl 1.6 8.3
Government of Canada holdings of gold and
foreign exchange VI . - - 0.5 1.7 1.8 1.9 1.8 1.8 2%2 2.7 2 2.9 2.9 2.
Net IMF position ........... = = = = 0.1 0.1 0.1 0.2 0.2 -0.1 -0.1 0.2 0.4 055
Other Canadian short-term holdings of i
CRANEE coivsiiriras s e : ‘ - | 01| 09| 1o | 10 2 L1 Lo | L3 L8 LT 2.4
Gross assets® ... 1.3 1.5 1.9 3.9 .95 N 8.0 8.5 9.1 9.7 10.5 | 12.0 12.5 | 13.6
Government of Canada holdings of gold, : ! ‘
foreign exchange and net IMF position | — - 0.5 1.7 1.9 2.0 1.9 2.0 2.4 2.6 2.1 3.t 358 2,9 I
United States?? 0.9 0.9 1.0 3.0 3.1 3.3 3 3.8 4.0 4.5° 4.7 Ba 6.6
United Kingdom?® | 0.1 0.1 0.7 1.4 1.4 1.4 1.5 1.5 1.6 1.9*| 2.6 a0 2.1
Other countries®* , 0.5 0.4 0.5 1.2 148 1.3 1% 3! 1.4 1.5 1.3 1.6 | 1.5 | i
Short-term receivables n.i,e.* .. oo 0.1 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.4 ! 0.3 , 0.2
GrOSS ASSOLS ... oo 1.3 L3 | 1.9°| 4.0 1.9 8.2 8.5 | 8.9 9.6 |10.1 |10.9 |12.4 12.8  13.9
Canadian net international indebtedness; | :
Net Habilities ..o | 30 17 6.5° 5. 5° 4.2 11.8 13.3 15.3 16. 6 17.7 18.7 19.5 (20,3 ;22.3 | 23.%
Government of Canada holdings of gold, | |
foreign exchange and net IMF position | — - {-0.5 {-1.7 |-t.9 | -2.0 |-1.9 |-2.0 |-2.4 [-2.6 [=2.7 |=3.1 ' -3.3 |-2.9
United States® | .| 2.8 4.0 3.6 4.4 11.1 12. 4 13.6 14.3 15.5 16.7 17.5° | 18.4* 119.3 | 20.7
United Kingdom®® 2.6 | 28 | 25 [ 1i1 [ e | 18} 1 [ 20 | 20| 20| re| 11| L6 L6
Other countries®’ | -0.3 | ~0.3 |-0.1 |-0.1 0.3 0.4 0.8 1.1 1.1 1.1 1.4 1.2 1.6 1.3
Short-term n.i.e.* ... - - . 0.4 0.6 0.6 1.0 1.1 £, 4 1.6 1.8 2.8 3.1 3.1

! For missing years see Table 12 in *“The Canadian Balance of International Payments — A Compendium of Statistics from 1946 to 1965 (DBS Catalogue
No. 67-505).

? Excludes short-term receivables and payables.

! Inciudes international investment agencies,

4 Country distribution not available.

s Includes finance company obligations of $0.9 billion in 1964 and 1965 and $1.1 bitlion In 1966.

& Includes medium-term non-marketable United States govemnment securities acquired under the Columbia River Treaty arrangements.

" Includes export credits by government and private sectors less reserve against government inactive assets.

* Net external assets of the chartered banks of Canada amounted to $370 miltion in 1926 and $180 million in 1930.

* Excludes Government of Canada holdings of goid and foreign exchange.

" Revised,
* New series not strictiy comparable with earlier years.
Note: As figures are rounded, totals do not necessarily equal the sum of their component parts. Roman numerals refer to tables with further detall.

General note applicable to all statistics of foreign investments in Canada

Common and preference stocks are included al book (equity) values as shown in the balance sheets of the issuing companies, bonds and debentures are
valued at par, liabilities in foreign currencies being converted into Canadlan dollars at the originai par of exchunge.

Investments in Canadian companies have been classified according lo principal activities in Canada.

Investments In Canada shown as owned by residents of the United States and the United Kingdom include some investments held for residents of other
countries,

TABLFE V1. Canada’'s Official Holdings of Gold and United States Dollars,® 1954-67

At end of 1954 1855 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967

“militons of U.S. dollars

March .. 1,827.2{1,871.5}1,871.4(1,923.6|1,867.7|1,888.3|1,856.1(1,934.9{1,709.4 [2,600.1}2,465.5]2,554.1]2,509.82,203.4
June ... . ]1.863.31,930.4(1.899.5(1,941.8|1,921,4[1,934.2|1,773.91,985.2]|1,806.7? {2,.691.6 |2, 533.9| 2,480. 1|2, 341.8}2,168.7
September .11.898.61,936.7(1,903.5(1,889.9(1,888.2|1,938.3|1,813.0(1,924.3(2,444.67 |2, 568.3 [2,624.5] 2,614.1]2,244.3 2, 220. %
December ... 1,942.6(1,900.8]1,936.2|1,828.3]1,939. 1|1, 869.2(1,829.2(2,055.8(2,539. 47 {2, 595. 0 |2, 674.3| 2,664.5]2,235.9 (2, 267. &

1 Gold, United States doliars and short-term securlties of the United States Government held by the Exchange Fund Account and other government accoutts
and net holdings of the Bank of Canada. i
2 pcludes some funds representing speciai international financial assistance in the form of centrai bank swaps and/or net IMF drawings.



FABLE VII. Canadian Long-term Investments Abroad,! Selected Year Ends, 1926 - 671

Direct investment in branches, Portfolio investment in Total
subsidaries and controlled companies foreign securities lDriVat(‘ Government
I H T S R T oy : - ong-term | of Canada Total
’ Raiiways ufacturingl Mining Total Total ; 5
and hnd mer- and C(g]t:f::m direct | Stocks | Bonds | portfolio 1nv¢;)stmsms credits
niilities | chandising | petroleum S| investment investment | 8002
millions of dollars
In &ll countries:
LA926] ... 397 a5 o 493 890 36 926
1430 o5 00 o0 50 443 o3 ot 789 1,232 31 1,263
1439 249 289 123 10 71 514 208 719 1,390 31 1,421
1945 239 337 138 6 720 454 167 621 1,341 707 2,048
246 414 155 g 822 426 153 579 1,401 1,816 3,217
418 1,106 340 27 1,891 785 221 1,006 2,897 1, 587 4,484
425 1,198 410 40 2,073 811 25[ 1.068 3,141 1, 560 4,701
456 1,482 445 84 2,467 1, 050 265 1,315 3,782 1,462 5,244
484 1,566 414 132 2,596 1,167 276 1,443 4,039 1,424 5,463
455¢ 1,769 426 134 2,784 1,370 208 1,643 4,427 1,301 5,728
478 1,892 510 202 3,082 1,426 266 1,692 4,774 1,285 6, 059
472 2,061 499 240 3,272 1,504 275 1,779 5,051 1,517 6, 568
517 2, 170 488 294 3,469 | 1,617 280 1,897 5,366 1,495 6, 861
546 2.367 478 320 3,711 | 1,866 372 2,238 5,949 1,451 7,400
B55) 2,602 510 363 4,030 | 2,094 472 2, 566 6, 596 1,406 8,002
lir the United States:
1489 ... 211 176 21 4 412 380 121 501 913 - 913
212 214 25 4 455 317 92 409 864 - 864
217 272 37 5 531 283 83 366 897 - 897
378 804 180 22 1,394 569 84 653 2,047 - 2,047
380 833 206 32 1,451 593 118 711 2.162 = 2,162
374 971 209 64 1,618 827 120 947 2,565 - 2,565
400 1,018 208 98 1,724 916 119 1,035 2,759 - 2,759
411 1,092 188 95 1,786 1, 060 111 1,171 2,857 - 2,957
418 1,108 262 134 1,922 | 1,116 101 1,217 3,139 - 3,139
402 1,158 239 168 1. 967 1, 200 103 1,303 3,270 219 3,489
423 1,192 250 176 2,041 | 1,309 99 1,408 3,449 187° 3,636
430 1,283 206 181 2,100 | 1,559 143 1,702 3,802 156° 3,958
440 1,399 190 161 2,190 1,779 188 1,967 4,157 123° 4, 280
#: e United Kingdom:
1839 - 53 - 6 59 22 21 43 102 102
11445 - 53 - il 54 26 27 53 107 561 668
17 . - 64 - - 64 26 26 52 116 1,331 1,447
IMB6  cerrerrarenrecsrsererrsasran 3 135 - 1 139 30 16 46 185 1, 179* 1,364
1967 3 168 - 1 172 33 15 48 220 1,171* 1,391
FIGD  circeecrcenre s s s s sian e 14 240 - 3 257 26 16 42 299 1,092¢ 1,391
861" . 12 271 - S 288 43 16 59 347 1,074 1,421
3627 ... 9* 327 - B8 344 47 16 63 407 1,057¢ 1,464
1A37 ... 9 367° - 16 392 48 16 64 456 1, 039* 1,495
8 406 1 16 431 50 15 65 496 1, 059* 1,555
10 454 3 15 482 53 15 68 550 1,078* 1,628
9 508 i 13 M1 51 13 64 605 1,059¢ 1,664
5 492 7 15§ 515 52 15 67 582 1,040* 1,622
In other Commonwealth countrles:?
1939 5 5 7 30 17 - 54 7 15 22 76 - 76
1945 K 34 28 - 69 7 12 19 88 - 88
1947 8 47 30 - 85 7 11 18 103 - 103
1956 ... 8 85 | 98 | - 191 7 21 28 219 - 219
1957 8 93 | 131 3 235 7 21 28 263 - 263
1960 10 121 | 156 12 299 10 18 28 327 35 362
1961 .. 15 95 | 145 24 279 11 30 41 320 30 350
1962 .. 16 132 | 162 26 336 12 31 43 379 25 404
1963" ... 17 149 | 163 48 377 12 29 41 418 29 447
1964" 26 186 164 50 426 13 32 45 it} 25 496
1965° 34 193 | 142 84 453 14 31 45 498 19 517
1966" 54 206 | 153 92 505 15 29 44 549 27 576
1967 49 237 { 191 136 613 13 27 40 653 36 689
In other foreign countries:
1939 ... 31 30 85 - 146 102 51 153 299 31 330
1945 ... 20 36 85 1 142 104 36 140 282 146 428
1947 21 31 88 2 142 110 33 | 143 285 485 770
1956 .. 29 82 52 4 167 179 100 279 446 408 854
1957 34 104 3 4 215 178 103 281 496 389 885
1960 ... 58 150 80 5) 293 187 1§01 298 591 335 926
19617 ... 57 182 61 5 305 197 111 308 613 320 933
19627 . 19* 218 76 ) 318 251 115 366 684 219¢ 903
19637 ... 34 268 85 4 391 250 120 370 761 217 978
19647 ... 36 311 95 6 448 241 125 366 814 214¢ 1,028
19657 ... 50 331 93 19 493 241 135 376 869 211° 1.080
1966" ... 53 370 112 30 565 241 187 428 993 209° 1,202
1967 ... 61 474 122 55 712 250 242 492 1,204 207° 1,411

t Pigures exclude investments of insurance companies and banks (held mainly against liabilities to non-residents), subscriptions to intemational investment
agencies (Table V), and miscellaneous investments (Tabie V). Figures include the equity of non-residents in assets abroad of Canadian companies (Table V).

2 For yvears 1949 to 1955 see Table VII, '*The Canadian Balance of International Payments, 1961 and 1962 and International Investment Position’’ and for
vears 1958 and 1959 see Tabie VI1, **The Canadian Balance of International Payments 1963, 1964 and 1965 and International Investment Position’’ Catalogue
No. 67-201,

’ Medium-term non-marketable United States govemnment securities acquired under the Columbia River Treaty arrangements.

* Includes deferred interest amounting to $22 million in 1956, to $44 million in 1957 through 1963, to $64 million in 1964, to $83 million in 1965, 1966 and 1967.

* Includes investments in Newfoundland prior to 1949,

s Includes $7 million United Nations bonds in 1962 and 1963, and $6 million in 1964, 1965, 1966 and 1367,

" Revised.
* New series not strictly comparable with earlier years.
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1945 - 64
Classification by type of assets and nature of national ownership

A. Owned by all non-residents B. Ouwned in United States
Long-term investments =y =] [ ==

in Canada
1945 | 1960 | 1961 1962 | 1963 1964 1965 1966 | 1945 1960 1961 | 1962 | 1963 | 1964 10u8 | aufg

millions of doliars
By type of assets

Bonds and debentures:

Government'. 1,662 3,269 3,438 3,737 4,207 | 4.682)14.965( 5,153 | 1,450 | 2,903 | 3,049 3,387| 3,869 | 4,336
Railways ... 843 499 512 475 483 509 520 554 495 152 174 143 151 158
Other corporations . 561| 2,309 2,400 2,672 2,860 | 3,056 ) 3,614 4,133 414 | 1,980 | 2,124 2,402( 2,585 | 2,786 4
Sub-totals ..o 3,066 6,077 6,350 | 6,884 7,350 | 8,247 9,099 9,840 | 2,359 | 5,033 | 5,347 | 5,932 | 6,603 | 7,280 | 8,133 8,8R6
Capital stock of Canadian com-
panies . 3,194 110,480 |10, 865 11,631 12,009 | 12,668 |13,541|14,599 | 2,088 | 7,472 17,894 | 8,460 8,907 9.446 | 10,090]11,020
Other corporation assets? ... . 548 | 3,965 | 4,429 4,457 4,681 | 4,373 4,696 5,309 413 | 3,294 3,654 3,727 3,940 | 3,469 | 3,7Ls| %, By
Income accumulating investment
funds ... - 264 266 164 123 42 - - - 264 266 164 123 42 - -
Miscellaneous investments................ 284 1,428 1,696 1,753 | 1,771 2,037 2,171 2,264 130 653 840 872 904 [ 1,206 1,3:4 1 437
Total inv s 7,092 (22, 214 (23, 606 |24, 889 |26, 134 | 27, 367 [29, 507 |32,012 | 4,990 | 16, 718 |18,001 |19, 155 |20, 479 | 21,443 | 23, 30525, 633

By nature of national ownership i
1. Direct investments (controlled
in country of ownership):

Bonds and debentures:
Railways
Other corporations .

Sub-totals ...

14 13 4 4 3 3 10 1 1 1 1 i
281 | 1,211 1,346| 1,565 1,608 | 1,567 | 1,673| 1,848 254 | 1,116 | 1,255| 1,486 1,523 1,470 [ 1,584 1,753

327 1,225( 1,359 1,569 1,612 1,570 | 1.676| 1.851 292 1,126 1,265] 1,487 1,524 1,471 1,585 1,754

Capital stock of Canadian com-
PANIeS ... .

Other corporation assets? |,
Total direct investments ...

1,860 7,839| 8,190} 8,983 ( 9,529 | 10,232 f11,111(12,072] 1,613 | 6,263% 6,579 | 7.093| 7.612 | 8,177 8,810 9,672
3,808 4.188| 4,108 4,293 | 4,0874 4,421| 5,006 399 | 3,1607 3,440 3,426 3,618 | 3,253% 3,545| 4,065
12,872(13,737 (14,660 |15, 434 | 15.889%17, 208 |18,929 | 2,304 | 10, 549 (11, 284 |12, 006 (12, 754 | 12,901% 13,940 15, 491

11, Government bonds® ..................... | 1,662 3,269 3,438| 3,737 4,207 | 4,682 4,963 5,153 | 1,450 | 2,903 | 3,049 | 3,387 3,869 4,336 | 4,615| 4,532

11, Other portfolio investments (nol
controlled in country of owner-
ship):

Bonds and debentures:
Raliways;
Controiled in Canada...
Contralled in other
UHES cvcinteinasasineas 2 2 2 1 1 1 1 - - 1 1 1 1 1 1 =
Other corporations:
Controlled in Canada............ 220 809 791 836 979 1,141 | 1,563 1,831 158 749 771 815 954 1,117 1,527 1,790
Controlied in other coun- ;
tries oeenee 60 289 263 271 213 348 378 454 2 115 98 101 108 199 249 315

Sub-totals ..., | LOTT( 1,583 1,553 1,578 1, 7310 1,993 2,438 2,836 617 1,006 1,033 1,058 1,212 | 1,473} 1,930| 2,300

795 483 497 470 478 505 516 551 457 141 163 141 149 156 153 195

Capitai stock of Canadian com-
panies:
Companies controlled in
CanAda ..o 1,249| 2,340 2,395| 2,351 2,189 | 2,131( 2,122| 2,163 4621 1,104 1,215) 1,259 1,198 | 1,165| 1,166| 1,211

Companies controlled In other
countries ... 85 301 280 297 291 305 308 364 13 105 100 108 97 104 114 137

Other corporation assets:?
Companies controlled in

Canaos ... 16 129 197 297 327 195 169 155 13 17 187 263 284 135 119 110
Companies controlled in other

countries ... ..., 6 28 44 52 61 91 106 148 i 17 27 38 38 81 94 126
Income accumuiating investment

TUNAS .o eveer s e rrenne - 264 266 164 123 42 - - - 264 266 164 123 42 - -

Total other portfolio invest-
MENES v 2,433 4,645| 4,733| 4,739| 4,722 | 4,739 5,163 3,666 1,106 | 2,613 | 2,828 2,890 2,952 | 3,000 | 3,423| 3,884

1V, Miscellaneous investments:

Real estate, mortgages, assets
administered  for non-resi-

dents, private investment
companies, etc. 284) 1,428 1,696 1,753 1,771 | 2,037 2,171 | 2,264 130 653 840 872 904 | 1.206| 1,324) 1,437

SUMMARY
2,713(12,872 13,737 (14.660 15,434 | 15, 889*{17, 208 {18,929 ] 2,304 | 10,549 |11,284|12,006 |12,754 | 12,901% 13,940|15, 491
3,269 3,438 3.737( 4,207 | 4,682 4,965| 5,153 1,450 | 2,903 ( 3,049 3,387| 3,869 | 4,336 | 4.618| 4,830
4,645( 4,735| 4,739 4,722 | 4,759 5,163| 5,666 | i,i06 | 2,613 ]2,828| 2,890| 2,952 | 3,000 | 3,423| 3,884
1,428) 1,696 | 1,753 1,771 | 2,037 2,171| 2,264 130 653 840 872 904 | 1,206 | 1,324| 1,437

1. Direct investments
1i. Government bonds ..
1II. Other portfolio investments ...
IV. Miscellaneous investments

Total investments . ................ | 7.082]22, 21423, 606 |24, 889 (26, 134 | 27, 367 F9.507 32,012 | 4,990 | 16, 718 |18, 001 |19, 155 |20, 479 | 21,443 | 23,303 |25, 644

See footnotes at end of tabie.



TAVLE VI Forergn Capital Invested in Canada

selected Year Ends

19445 -

Cluassitication by type of assets and nature of nationsl ownership

bty

-k I“'|i'!|'."-!"':

LBAL-term nvestments

C. Owned in United Kingdom

D. Owned in ail

sthier countries

in Canada
1945 1960 1961 1962 | 1963 1964 1965 1966 1945 1960 1961 1962 1963 1964 1965 1966
mitlions of dollars
By type of assets
twnds and debentures:
Guve 157 129 147 137 121 1t 100 108 55 239 242 213 211 235 247 213
WaYS . . 316 290 288 264 259 259 262 259 32 57 50 68 s 92 103 99
e2t corporations ... 116 214 i85 178 178 172 160 158 31 115 91 92 97 98 94 117
Sub-totals ... 589 631 620 579 358 542 522 525 118 411 383 373 387 425 444 429
Ceplizi stock of Canadian  come
PARIBS . e 973 (2,078 | 2,023 |2,083 (2,040 [2,098 {2,150 |2, 184 133 930 948 11,088 (1,062 |1,124 1,301 1, 395
Tither corporation assets®............ 103 439 515 509 512 627 624 609 32 232 260 221 229 277 314 399
iz ~llaneous investments ... 85 211 223 228 221 208 202 200 69 564 633 653 646 622 645 627
Total investments ... ... 1,750 (3,359 | 3,381 (3,399 |3,331 (3,476 |3, 498 |3,518 352 |2, 137 2,224 12,335 (2,324 (2,448 | 2,704 | 2,830
By nature of national ownership
L. Direct investments (controlled
in country of ownership):
Bonds and debentures:
Railways 8 4 3 3 3 2 2 2 - - — - - - - -
Other corporations B 13 46 38 24 25 35 31 30 14 49 53 55 60 62 58 65
Sub-totals ... 21 50 41 2 28 37 33 32 14 49 53 55 60 62 38 65
Cupital stock of Canadian com-
rantes ... 226 |1,057*| 1,072 1,209 (1,244 [1,331 |1,397 |1,440 21 519* 539 681 673 724 904 960
Geher enrporation assets? 101 428* 500 470 465 576 583 574 26 220 248 212 210 258 293 367
Total dircel myestments 348 |1, 535 1,613 1,706 |1,737 |1,944 {2,013 |2,046 61 788 840 948 943 [ 1,044 1, 255 1,392
1. Guvernment bonds’ . 157 127 147 137 121 111 100 108 55 239 242 213 217 235 247 213
11l. Other portfolio investments (not
:ontrolled in country of owner-
ship)
B3ands iand debentures:
Mgl 9
b led in Canada ..... 306 | 285 | 284 | 261 | 26 | 257 | 260 | 27| 32| 57 so| ea| 73| 92! 103 99
Coqtrolled in  other coun-
eS8 2 1 1 s i - - - - e L 3 - - =1 =1 -
Other corporations:
Ceutrolled in Canada ... 46 19 3 4 5 5 6 5 16 41 17 17 20 19 30 36
Caoptrolled in other coun-
EEIES oo 57 149 144 150 148 132 123 123 1 25 21 20 17 17 | 6 16
Sub-totals ... . 411 434 432 415 409 394 389 3835 49 123 88 105 110 128 | 139 151
Cupitai stock of Canadian com-
panjes:
Companies cantroiled in
Canada ... 691 924 860 187 708 674 660 643 96 312 320 305 283 292 296 309
Compantes controlled in other
COUNETIES ..o 56 97 91 87 88 93 93 101 16 99 89 102 106 108 101 126
Other corporatlon assets:?
Compantes contralled In
Canada ..o 2 5 6 30 36 48 38 31 1 7 4 4 7 12 12 14
Companies contralied In other
COUNLILES ..o - 6 9 9 it 3 3 4 5 5 8 b} 12 7 9 18
Total other portlolio invest-
MeNLS ......oocoeireienceren. | 1 160 | 1, 486 1,398 1,328 |1,252 /1,212 [1,183 |1, 164 167 546 309 521 518 547 557 618
1V, Misceilaneous investments: |
Real estate, mortgages, assets
administered for non-resi-
dents, private  investment
companies, etc. ... 5 85 211 223 228 221 209 202 200 69 564 633 653 648 622 645 627
SUMMARY
1. Direct Investments 348 |1.535 1,613 {1,706 |1,737 |1.944 {2,013 (2,046 61 788 840 948 943 |1, 044 1,255 1,392
11, Government bonds 157 127 147 137 121 111 100 108 55 239 242 213 217 235 247 213
111. Other portfolio investments t. 160 |1, 486 1,398 (1,328 (1,252 [1,212 1,183 1,164 167 546 509 521 518 547 557 618
IV. Misceilaneous {nvestments ......... 85 211 223 228 221 208 202 200 69 564 633 653 646 622 645 627
. Total investmemts.................. 1,750 [3,339 | 3,381 |3,399 (3,331 |3,476 (3,498 |3, 518 352 |2, 137 2,224 (2,335 |2,324 (2,448 | 2,704 | 2,850

! For division inta Government of Canada, provincial and municipal see Table IX.
? Includes net assets of unincorporated branches and other long-term investments.
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TARLE IX. Foreign Caplal fndegted To Cannda, Belocwd Yemr Ends 1 UaH = i)

mlod Yy ook B LrEme ey

Long-term investments A. Owned by all non-residents B. Owned (i United States
in Canada by type PR
of investment
1945 1960 1961 1962 1963 1964 1965 | 1966 | 1945 1960 | 1961 | 1962 1963 1964 1965 | 196¢

millions of dollars

Government securities:
Dominion «................ s 126 611 657 788 899 897 880 649 682 382 416 576 695 690 675 461

Provincial .. 624 | 1,632 1,743 1,862 2,217 | 2,564 (2,828 3,171 374 1,544 ] 1,641] 1,768 [ 2,127 2,469 ]2,729| 3,031
Municipal = — 312 1,028 1,038 1 087 1,001 1,221}1,257| {,333 194 977 992 | 1,043 1,047 1,177 | 1,214 1, 296
Sub-totals .| 1,862 | 3,269 | 3,438 (3,737 4,207 4,682 4,965 5,153 | 1,450 | 2,903 3,049 3,387 | 3,869 4,336 | 4,618 4,832
Manufacturing:
Vegetable products . - 268 720 749 787 824 828 891 911 199 551 586 620 654 653 il
Animal products .. . 61 132 145 149 162 169 194 228 47 118 132 135 147 153 176
Textiles ... S 83 141 148 142 145 148 166 180 141 B4 93 92 97 99 118

455 | 1,315 1,410( 1,464 | 1,545 1,703 1,897 2, 195 383 | 1,116|1,207| 1,242( 1,323| 1,422(1,623
319 | 1,580 1,647 1,742 1,895] 1,952 2,231/ 2, 365 297 | 1,28611,339] 1,425 l.gg? 1,643 (1,913

Wood and paper pr
Iron and products ...
Non-ferrous metals

Non-metallic minerals ... 57 276 286 310 321 314 313 359 48 151 158 162 171 179 185
Chemicals and allied products 169 698 768 810 848 | 1,0941]1,229|1.378 124 492 553 584 623 851 994 I, £
Miscellaneous manufactures .. 37 98 108 116 122 133 150 156 34 92 101 109 115 127 143 150
Sub-totals (excluding petro-
leum refining) . ... 1,723 | 6,113 | 6,446 | 6,731 | 7,074 | 7,532 | 8,366| 9,200 1,382 | 4,818(5,142 | 5,361 | 5,703 | 6,09 |6, 934 | 17,1709
Petroieum and natural gas ... 160 | 3,727| 4,029 | 4,364 | 4,703 | 4,799 |5,192| 5,720 152 3,184% 3,444 3,662 | 3,945| 3,964 |4 170§ 1,637
Other mining and smeltlng ... 356 | 1,977 2,094 2,297 2,347 2,473 2,555 2,871 277 1,701 1,821 1,998 2,054 2,115 2 '4&) L «E3

Public utilities:
RallWays .. ..ocooo oo 1,599 | 1,406 | 1,366| 1,270] 1,231 1,236 1,038 | 1,055 720 479 506 472 476 491 Wl L

Other (excluding pipellnes and ¥
public enterprises)....... 493 743 656 691 590 605 666 758 374 551 513 557 505 553 618 I
Sub-totals ... 2,149 | 2,022 1,961 1,821 1,811,704 1,813 1,091 | 1,030 1,009 1,029 981 1,044 | 1,020| 1,130
Merchandising . AT ST 220 872 9117 972 1,003 | 1,092 1,196| 1,297 158 608 629 674 698 739 822 913
Financial ..o 525 | 2,380 { 2,616 2,688 2,847| 2 5039 2,875} 3, 135 285 1,587 | 1,775 1,872 2,033 1,617°| 1,823 2,040
Other enterprises ................. 0 2917 348 366 361 408 483 559 62 234 282 300 292 326 395 ECH
Miscellaneous investments ... 284 [ 1,428 1,696 1,753| 1,771 | 2,037 2, 171( 2,264 130 653 840 872 904| 1,206 | 1,324 1,437

Total investments 7,092 | 22,214 | 23, 606 |24, 889 | 26, 134 | 27,367 29, 507 {32, 012 | 4,990 | 16, T18 [18, 001 (19, 135 | 20, 439 | 21, 4323, 303|253, 644

C. Owned in United Kingdom D. Owned in ali other countries

1945 1960 1961 1962 1963 1964 1965 1966 | 1945 1960 1961 | 1962 1963 1964 1965 | 1966

millions of dollars

Government securities:

Daminion ... e = 48 50 48 34 21 10 1 44 18t 191 164 170 186 195 156
Provincial . 45 47 67 60 58 61 62 3 5 41 35 34 32 34 37 42
Municipal ... 112 32 30 29 29 29 28 28 6 17 16 15 15 15 15 15
Sub-totals ... 137 127 147 137 121 111 100 108 55 239 242 213 217 233 247 213
Manufacturing:
Vegetable products 66 137 136 136 153 158 152 157 3 32 27 31 17 17 26 20
Animal products 6 8 ki 7 8 6 8 9 8 6 6 i/ T 10 10 13
Textiles ... . 38 55 53 48 46 47 44 47 4 2 2 2 2 2 4 4
Wood and paper products ... 64 167 174 188 182 244 233 246 8 32 29 34 40 37 41
Iron and products . ... . 12 201 209 209 206 203 204 200 10 93 29 108 112 i06 114 121
Non-ferrous metals 64 188 177 183 184 182 182 t89 t 39 35 36 32 40 44 51
Non-metallic minerals .. 8 55 54 66 67 49 50 38 i 70 T4 82 83 86 78 87
Chemicals and allied produc!s 36 169 176 183 180 183 187 192 ] 31 39 43 45 60 48 53
Miscellaneous manufactures . . 2 5) 6 6 6 3 ] 5 t 1 1 1 1 1 i 1
Sub-totals (excluding petro-
leum refining) . ... 296 983 992 | 1,026 | 1,032 | 1,077 1,066 1,083 45 312 312 k1) 339 359 366 408
Petroleum and natural gas ... 7 270° 296 355 380 449 524 542 1 273% 289 367 378 386 498 521
Other mining and smelting ... 60 152 148 184 161 211 199 209 19 124 125 115 132 147 157 199
Pubiic utilities:
Ratlways ... 806 155 699 618 584 560 473 467 73 172 161 180 171 185 164 161
Other (excludmg plpellnes and
public enterprises) .. Bece 90 125 76 78 53 25 24 29 29 67 67 56 32 27 23 26
Sub-totals .. ... .. 896 880 kgt 696 637 583 497 196 102 239 228 236 203 212 187 187
Merchandising ... ... E 57 214 238 241 250 273 283 288 5 50 50 57 55 80 gt 96
Financial ... - 186 469 512 487 481 501 566 525 54 324 329 329 333 385 486 il
Other enterprises . ... 6 51 50 45 48 60 61 67 2 12 16 21 21 22 27 i
Miscellaneous investments . ... 85 211 223 228 221 209 202 200 69 564 633 653 646 622 645 ¥

Total investments .. oo [1,730 | 3,359 | 3,381 (3,399 3,331 3,476 (3,498 | 3,518 352 | 2,137|2,224(2,335| 2,324 2,448 (2,704 ( 2, 850




TARLE X, Foreign Birest Investment! fo Canada, Selected Year Ends, 1945- 66
Classilication by "7 of Lusiness
A. Owned by all non-residents B. Owned in United States
Qtgct Investment in Canada
Ly type of business L —— o
1945 1960 1961 1962 l 1963 1964 1965 | 1966 1945 1960 1961 1962 | 1963 1964 1965 | 1966
' millions of dollars
Manufacturing: '
egetable products 200 637 648 691 738 738 794 822 140 488 504 539 583 576 627 656
Animal products ... 47 122 135 140 153 160 185 211 44 111 125 129 141 148 171 196
Textiles 56 118 122 124 | 127 129 141} 155 28 T2 8 2 87 89 97 108
Wood and paper products | 348 1,033 1,064 | 1,098 | 1,184 1,289 1,359 ‘ 1,533 316 866 939 950 1, 029 1,078 | 1,164 | 1,328
Iron and products . ......vevans 277 1,441 1,504 | 1,584 1,730 | 1,776 2,013( 2, 100 272 1,198 [1,248( 1,326 | 1,479 1,538 | 1,769 | 1, 862
Non-ferrous metals . ..........o 211 983 1,020 | 1,022} 1,034 | 1,013 1,112 1,234 203 890 931 939 949 923 | 1,021 | 1,132
Non-metalllc minerals ... 43 240 249 265 274 267 262 282 39 134 140 136 145 152 160 175
“hemlcals and allied products 144 671 741 780 822 1,043 1,171| 1,317 118 478 538 565 605 810 947 | 1,084
slfgcellaneous manufactures ... 33 97 106 115 120 130 148 154 31 91 100 109 114 125 142 148
Sut~-totads  excluding petrn-
leung refbolum) 1,358 3,342 | 5,589 35,819 6,18B2| 6,545 | 7,185 7,810 {1,191 | 4,348 | 4,603 4,773 ‘ 5,132 5,439 | 6,098 | 6, 689
Pofipiema o nata-al gun 141 3,313 | 3,534 3,901 4,119 | 4,201 4,530 5,012 141 2,885° 3,060 3,277 | 3,464 | 3,472 3,600 | 4,062
adhaer mining and smelting 237 1,43 | 1,549 1,686 1,758 | 1,815( 2,018 2,278 215 | 1,348 11,451 1,595 | 1,666| 1,774 {1,875 2,107
Uitifties (excluding pipelines) ... 375 285 289 294 ‘ 2989 301 306 318 358 224 228 238 250 276 286 297
i chandising ... 202 57 804 859 l 883 | 967 | 1,057 1,132 147 501 520 565 586 622 695 759
Bmancial ..o, 339 | 1,464 | 1,660 1,769 | 1,867 l 1,596% 1,685 1,890 198 | 1,028 [ 1,171 ] 1,287 | 1,394 !_031“ 1,041 | 1, 177
hbee: gnterprlses ... 60 272 312 332 326 364 427 488 54 215 251 269 262 287 345 400
Tutals . 2,713 12,872 |13,737 li,“ﬂj&ﬂ” 15,889°|17, 20818, 929 | 2,304 | 10, 349 11,284 |12, 006 | 12, 734 | 12, 90113, 940 (15,491
C. Owned in United Kingdom D. owned in all ather countries
B A 2 M
1945 1960 1961 1962 1963 1964 1965 1966 1945 1960 1961 | 1962 1963 1964 1965 1966
B o ) millions of dollars
Manufacturlng:
Vegetable products . ... 60 124 123 129 146 152 147 151 - 25 21 23 9 10 20 15
Animal products ... ] 3 6 6 6 7 6 8 9 - 5 4 5 5 6 6 6
Textiles ... 26 45 43 | 41 39 39 42 45 2 1 1 1 1 1 2 2
Wood and paper products . ... 30 138 115 133 133 192 184 191 2 9 10 15 22 19 11 16
fron and producls ..o 4 185 191 190 190 185 185 179 1 58 65 68 61 53 59 59
Non-ferrous metals ..., 8 65 65 60 62 59 58 64 - 28 24 23 23 31 33 38
Non-metallic minerals ... ... . 4 38 37 49 49 31 28 22 - 68 72 830 80 84 7 85
Chemicals and allied products 19 162 170 177 176 177 182 186 if 31 33 38 41 56 42 47
Miscellaneous manufactures ..... 2 5 5 5 5 4 5 5 - 1 1 1 1 1 1 1
Sub-totals (excluding petro-
leum refining) ... 136 768 55 790 807 843 836 852 12 226 i 231 2534 243 261 231 269
|
Pelroleum and natural gas ........ | - 208 234 298 323 390 470 476 = 220° 240 326 332 339 460 474
Other mining and smelling 22 66 62 67 63 104 100 111 = 25¢ 36 24 29 37 43 61
Utllitles (excludlng pipelines) . ' 16 40 38 ‘ 38 33 14 13 14 1 21 23 18 16 11 . 7 7
Merchandlsing ... 5t 208 231 236 244 268 215 283 4 48 53 58 53 kil 87 90
Financial ..., 98 198 246 234 1 222 265 261 248 43 238 243 248 251 300 383 465
Qrhey #aierprises ... 5 47 47 43 45 38 38 62 )| 10 14 20 19 19 24 26
Teimls ‘;348 1,533 1,613 | 1,706 | 1,737 1,944 ]2,013| 2,046 61 88 840 8 943 | 1,044 | 1,255 | 1,392
— i

‘ Direct Investment covers Investment in branches, subsldiaries, and controlled companies; the flgures are part of the totals |n Tables VIII and 1X.
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Estimated Distribution of Ownership of Net Canadian Long=term Funded Drebit,
End of 1956 and 1966
Classification by currency of paymaii

Distribution of ownership
Amounts —
outstanding o Ny it
‘ , - - , United Unitsd Oy
Debtor and currency Canada States Kingdom countrizs
| L =" i'_
1956 1966 1956 1966 1956 | 1966 1956 | 1966 | 195G | (086
— S S . i S p- = - ! B Sy
millions of dollars
Government of Canada, direct and guar- I
anteed excluding railways: i N - .
Pavable in Canadian dollars only' ...... 12.543 {17,249 [12,200 | 16,787 228 299 28 7 87 ihE
Payable in foreign currencies only ... 343 187 184 - 112 187 44 — 3 —
Payable optionally in Canadian or
foreian currencies ........c.ooeevecenn. { - - - - - - - = = —
Sub-totals ..., 12,886 | 17,436 | 12,384 | 16, 787 340 486 72 7 90 156
Provincial, direct and guaranteed ex-
cluding railways:
Payable in Canadian dollars only ... 3,073 | 9,162 | 2,952 { 8,789 68 280 38 60 i 45 BE
Payable in foreign currencies only ... 694 2,748 1 692 12,721 1 12 - G
Payable optionally in Canadian or
fOreign CUrrencies .........eceeiveeveneeenns 283 75 16 19 261 55 6 1 -
Sub-totals ,........ocooovviieiiiiee 4,050 | 11,985 | 2,969 | 8,814 | 1,021 |3,056 45 73 15 4
Municipal:
Payable in Canadian dollars only ... 1.833 | 4,666 1,728 | 4,390 73 242 27 24 5 10
Payable in foreign currencies only ... 395 | 1,042 - 5 391 | 1,029 3 3 1 -]
Payable optionally in Canadian or
foreign Currencies ..........oiernes 73 33 21 13 47 19 5 1| - -
Sub-totals ... 2,301 | 5,741 1,749 | 4, 408 511 {1,290 35 28 6 {7
Railways: f
Payable in Canadian dollars only ...... 868 | 1,557 845 1, 425 8 41 8 14 | 7 A
Payable in foreign currencies only ... 427 444 1 22 139 155 | 285 | 245 ‘ 2 22
Payable optionally in Canadian or '
foreign currencies ...........ceeceeeeeennnee. 119 - 64 - 35 - 3 = 17 -
Sub-totals ... 1,414 | 2,001 910 | 1,447 182 196 | 296 | 259 7 26 99
Other corporations.
Payable in Cam}dlan dclla[s only .....| 4,213 | 10,434 3,655 9,184 356 |1, 004 155 150 47 96
Payable in foreign currencies only ... 847 | 3,000 13 144 813 (2, 827 9 8 12 21
Payable optionally in Canadian or
foreigh CUrrencies ... ..........cocuee 150 45 46 18 83 2 8 - 13 —
Sub-totals ... 5,210 (13,479 | 3,714 | 9,346 |1,2527|3.858 172 | 158 72 | iy
Total bonds and debentures:
Payable in Caaadian dollars only ... 22.530 | 43,067 |21, 380 | 40,575 733 | 1,866 | 256 | 254 | 161 | 372
Payable in foreign currencies only .... [ 2,706 7.422 199 177 | 2,147 |6,919 342 269 | 18 57
Payable optionally in Canadian or i
foreign currencies ................... 625 153 147 50 426 101 22 2 30 -
Totals | .o 25.861 | 50,642 | 21,726 {40,802 | 3, 306 | ¥, 886 | 620 | 525 l 209 ] 429
| l
1956 1966
' Excludes treasury bills ant NOES ........ccccocoveeiiierioieioeee s cceeceeeeeeere e eee et sestsseaseressnssenssieeaes 1. 575 2.170
? Includes corporate bonds held by United States parent companies and affiliates;
Payable in Canadian dollars OnlY ...........cccoiiiiieiiii s es i ssse et ssbesnssasesseessosmnsn o 4 ~ |
Payable in foreign currencies only ............... e 154 142
Payable optionally in Canadian or foreign CUMTEMCIES .....ooiviiieiiereeeeeeeetreeasaeasereseeeeras 39 -
TOLALS L e e ettt e e 197 147
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Stagnsry of Current Transactions with the United States, United Kingdom, Rest of
Sterling Area, Other OECD Countries in Europe and Other Countries
Third Quarters 1968 and 1969 and Changes between the Periods

1968 1969 Change 1968 1969 Change

millions of dollars

wll Sountries nited States
Marchandise exports (1djuated) B+ -EEaYz G 3 3,342 3,682 + .- 3410 2,199 2,562 + 363
parchandisc imports (adjusted) . ........... 1.859 -, ML, + 457 2,019 2,283 + 264
salsnce on mervhendise Evrads . ........ ..., + %83 + 3G - 117 + 180 + 279 + 99
Ditliax SUETELE TWCCADUS 5. e in i van 1,843 1,308 + 03 903 968 + 03
@ther current payments ........eoe PTeRoReReRRoRe 11113193 1,534 + 141 929 1,002 F W8
tmlance on non-merchandise transactions . - 150 - 226 - 76 - 24 - 34 - 10
fotal receipts ....ccnvvenone OOV R = 4,585 4,990 + 405 3,104 3,530 + 426
Total PAYMENES . .v.iveruinnsnenccasansaonnes 4,252 4,850 + 598 2,948 3,285 + 337
Current account balance ... iiaee . + 333 + 140 - 193 + 156 + 245 + 89
United Kingdom Rest of Sterling Area
Marchandise exparts (adjusted) oo 323 271 - 52 165 174 + 9
sarchandise imports (adjusted) ............ 161 215 + 54 130 168 + 38
#slance on merchandise trade .............. + 162 + 56 - 106 + 35 + 6 - 29
Dther current receipts ....ecevievsncaeseas 100 111 + 11 66 65 - 1
Other current payments ....c..ee-eeavencnses 150 164 + 14 51 49 - 2
tmlance on non-merchandise transactions ... - 50 - 53 - 3 + 15 + 16 + 1
Total receipts ..vovveevrnness 0CODD0D000000000 423 382 - 41 231 239 + 8
Total payments ......evvseosences 0000000 311 379 + 68 181 217 + 36
(Current account balance .......... PR + 112 + 3 - 109 + 50 + 22 - 28
Other OECD (Europe) Other Countries
Merchandise exports (adjusted) ............ 283 308 + 25 372 367 - 5
Merchandise imports (adjusted) ......... 900 235 283 + 48 314 367 + 53
Balance on merchandise trade ....c.ceveoeee + 48 + 25 - 23 + 58 - - 58
Other current receipts ........... 50 0j0 00000 81 80 - 1 91 84 - 7
Other current payments ........... oo s n e e 181 221 + 40 82 98 + 16
Balance on non-merchandise transactions ... - 100 - 141 - 41 + 9 - 14 - 23
Totall HECEHIPHS) «=ohtere Foke < AHF Nereronenld o SIS PR 364 388 + 24 463 451 - 12
fiotrall [DAYMENES: . . ... crieke - Souagere o5s o foFere SCootk ooy 416 504 + 88 396 465 + 69
“urrent account balance .......... S, o - 52 - 116 - 64 + 67 - 14 - 81

Mote: Exports of goods and services as published in the National Income and Expenditure Accounts exclude
inheritances and immigrants' funds and personal and institutional remittances. Imports of goods
and services include withholding tax and exclude inheritances and emigrants' funds, personal and
institutional remittances, official contributions and pension payments.



Summary of Current Transactions with the United States, United Kingdom, Rest of
Sterling Area, Other OECD Countries in Europe and Other Countries
First Nine Months 1968 and 1969 and Changes between the Periods

1968 1969 Change 1968 1969 Change
millions of dollars
All Countries United States
Mexchandise exports (adjusted) .......... 9,871 10,956 + 1,085 6,584 7,687 + 1,103
Merchandise imports (adjusted) .......... 8,753 10,250 + 1,497 6,402 7,398 + 996
Balince on merchandise trade ............ + L5 LL8 + 706 3 ol e i (U3 = 107
Oth@y current reCeipls ... e . ¥, 705 3,081 -+ 250 1,390 2,086 + 196
Other current payments .................. 8797 Leie P 3R &, 526 2,835 =r 209
Balance on non-merchandise transactions - 1,032 - 1,156 = 124 ~ 86 - 749 = 13
Total Tecelpts ........cviiieirninennanns 12,636 13,97 + L, 84N 8,474 5 798 - 12
Total payments ..........c.oivunriiiunnrnnn 12,550 14,427 + 1,877 9,028 10,233 + 1,20%
Current account balance ................. + 86 - 450 - 536 - 554 - 460 + 94
United Kingdom Rest of Sterling Arca
Merchandise exports (adjusted) .......... 938 851 - 87 466 470 + 4 |
Merchandise imports (adjusted) .......... 501 620 + 119 317 414 + 97 i
Balance on merchandise trade ............ + 437 + 231 - 206 + 149 + 56 = 93
Other current receipts .................. 276 328 + 52 161 175 + 14
Other current payments .................. 353 388 + 35 141 163 + 22
Balance on non-merchandise transactions 2 77 - 60 + 17 + 20 + 12 = 8
Total Tecelpts ....... .o i 1,214 1,179 - 35 627 645 + 18
Total payments ........c..ovuiurreiieanannn 854 1,008 + 154 458 577 + 119
Current account balance ................. + 360 + 171 - 189 + 169 + 68 - 101
Other OECD (Europe) Other Countries

Merchandise exports (adjusted) .......... 756 884 + 128 1,127 1,064 - 63
Merchandise imports (adjusted) .......... 656 807 + 151 877 1,011 + 134
Balance on merchandise trade ............ + 100 + 77 - 23 + 250 +- 58 - 197
Other current receipts .................. 211 214  + 3 227 218 = 9
Other current payments .................. 461 539  + 78 216 252 + 36
Balance on non-merchandise transactions - 250 - 325 = 75 + 11 - 34 - 45
Total receipts ........... ..o iiiienn.n 967 1,098 + 131 1,354 1,282 - 72
Total payments ...........civvuviiannnnns 1,117 1,346 + 229 1,093 1,263 + 170
Current account balance ................. - 150 - 248 = 98 + 261 + 19 = 242
Note: Exports of goods and services as published in the National Income and Expenditure Accounts .

exclude inheritances and immigrants' funds and personal and institutional remittances. Imports

of goods and services include witholding tax and exclude inheritances and emigrants' funds,
personal and institutional remittances, official contributions and pension payments.



txports and Imports of Goods and Services, Seasonally adjusted, 1968-69

1968 1969

I Q LT Q LIT Q IV Q Year IQ IT Q III Q

millions of dollars

Recoilpls
el Ul T

s@rchandise @perts (adjusted) ......o.aa... 3,268 B3,36T 3,334 3,%75 13,538 Shet B8l Bl 756
Gold production available for export ........ 31 28 32 29 120 29 29 29
Tiwvel expenditures .....eociiveciiiaceccncnns 241 257 252 242 992 275 278 266
Interest and dividends ,........ SNENeNsyoFeRarere)owaralle 71 85 94 81 331 97 124 95
Proight and Shipping «ee..oe... e 220 223 222 229 894 230 230 231
Inheritances and immigrants' funds ...... — 77 90 109 94 370 87 90 87
#il other current receipts ..seeesesssosessss 211 219 221 224 875 248 256 263
Sub-totals, non-merchandise transactions .. 851 902 930 899 3,582 966 1,007 971
TOUALS « e e usemea e snnennsssesenssnnsaeens 5919 4,263 4,266 4,476 17,120 4,714 4,618 &, 747
Payments
Mérchandise imports (adjusted) ...o..av.o.. «oe 2,967 2,908 3,007 3,280 12,162 3,484 3,455 3,464
Zold production available for export ....... 5 - - - - - - - -
iravel expenditures ........ ) o TEFEEEEEEE 240 239 278 258 1,015 290 321 342
Interest and dividends .....cecenveconceacans 321 337 336 296 1,290 338 346 341
GGer gt anid sHAPPHINE, «peeoreperevensgersrstoisisisroeionaisrorer=1s 228 232 232 245 937 244 248 246
Inheritances and emigrants' funds ........... 56 58 48 47 209 53 54 45
All other current payments (including offi-
cial contributions) ....... L EE RG] Yea koY 385 397 418 418 1,618 410 426 452

Sub-totals, non-merchandise transactions .. 1,230 1,263 1,312 1,264 5,069 1,335 1,395 1,426

) L e S D O TI0 C Gt oo000Gs eresness 4,197 4,171 4,319 4,544 17,231 4,819 4,850 4,890
Balance
Merchandise trade (adjusted) ......... e + 301 + 453 4+ 327 + 295 + 1,376 4+ 264 + 156 + 312
Gold production available for export ........ + 31 + 28 + 32 + 29 + 120 + 29 + 29 + 29
Travel expenditures ......veervenesans LT + 1 + 18 - 26 - 16 - 23 - 15 - 43 - 76
Interest and dividends .......c.nienvenncnnn. - 250 -~ 252 - 242 - 215 - 959 - 241 - 222 - 246
Freight and shipping ......c0vieeennes IS s - 8 - 9 - 10 - 16 - 43 - 14 - 18 - 15
Inheritances and migrants' funds ..e......... + 21 + 32 + 61 + 47 + 161 + 34 + 36 + 42
All other current transactions (including of-
ficial contributions) s.iieeeesensocecnsass - 174 -178 - 197 - 19 - 743 - 162 - 170 - 189
Sub-totals, non-merchandise transactions .. - 379 - 361 - 382 - 365 - 1,487 - 369 - 388 - 455

Totals «oieoenle eossnciosoabeiaesloeissse = 18 + 92 - 55 = 70 - 111 - 105 - 232 - 143




QUARTERLY ESTIMATES OF THE CANADIAN BALANCE

OoF

INTERNATIONAL

Note: Data for 1968 and 1969 are preliminary and data for 1967 are mostly finak.

PAYMENTS

1967 1968
No. ITI v I B[ TiTeh
- miIlions of dollars
A Current receipts:
1 Merchandise exports (adiusted) ... 2,691 3,048 3,017 Jaole SIS 1
3 Gold production available for export 26 26 33 27 38
4 Travel expenditures ... 723 166 79 235 548
5 Interest and dividends 64 107 61 78 e
6 Freight and shipping 218 222 192 229 23%
) Inhetitances and immigrants' funds...........ven 104 73 55 99 112
11 All Other CUTTent TECEIPES ... s e 215 208 214 220 205
12 Total current receipts ... I 4,041 3,850 3,651 4,400 4,580
B Current payments:
1 Merchandise imports (adjusted) ... 2,591 2,725 2,754 3,140
4 Travel expenditures 298 155 209 258
5 Interest and dividends .. 280 413 293 314
6 Freight and shlpping .. 227 225 193 243
7 Inheritances and emigrants funds S, . 65 59 47 54
9 Official contributions ... 21 29 14 40
11 All other current payments 359 361 369 370
12 Total current payments 3,841 3,967 3,879 4,419
C Current account balance:
1 Merchandise trade | . ; . ; + 100 + 323 + 263 + 372 + 483
2 Other transactions, excluding B9 ......................................................... + 121 - 411 - 477 - 351 - 109
3 Official contrihutinns - 21 . 29 M A - 40 - &0
4 Total . + 200 = 117 - 228 - 19 + 333
D Capital account!
Direct invesun#nt:
1 Direct invesuaant o Unade 2 P86 EERE.L = o0 + 979 + 178
2 Direct investment abroad ..., - 34 - 38 - 66 + 17 - 9
Canadian securities:
3.1 Trade in outstanding bonds and debentures .................... - 10 - 14 - 52 - 11 - In
3.2 Trade in outstanding common and preference stocks + 29 + 52 + 15 + 34 + 18
4 NEW ESSUBS oot ettt ecn e e + 276 + 424 + 407 + 708 + 452
5 RetiTemMents ... e - 49 - 98 - 124 - 120 3 By
6,1.8 Foreign securities - 144 - 138 - 89 - 129 =3 1812
Loans and capital qubscnptmns by Government or Canada
9 AdVANCES, BEC. . oottt s . 9 - 23 - 10 - 8 - 16
10 Repayments to Canada ..o 1 + 20 - 2 2 1
11 Columbia River Treaty, net .. =S + 44 - = -
13 Long-term capital tmnsacﬁons n..e. + 87 + 93 + 29 + 20 - 74
Change in Canadian doliar holdings of foreigners
14.1 DEPOSIES oo e e e + 7 + 28 + 8 + 4 + 4
14,2 Government of Canada demand liabilities = 2 + 11 - 4 B 3 + 1
14.3 Canadian treasury bilis ... - 17 - 2 + 23 1 + 11
17 Other capital MOVEMENES ..o v e - 445 - 398 - 696 - 105 - 548
E Net capital movement (excluding monetary items shown below) in:
1 Long-tem forms (D1 £0 D13) e + 313 + 507 + 132 + 742 + 360
2 Short-term forms (D14 to D17). - 457 - 361 - 669 - 103 - 532
3 Total ... - 144 + 146 - 537 + 639 i 5)7)
H = C+E| Ofticial monetary movements in the form of:
1 Change in official holdings of gold and foreign exchange ... 4+ 55 + 51 = 23 + 355 = A
2 Change in net Intemational Monetary Fund position ... + I . 22 - 471 + 130 B )
3 - = - 271 + 135 + 134

Reciprocal swap facility with Federnl Reserve System ......c.......

Notes: Mutual Aid to NATO countries is not 1nc!uded in either current receipts or current payments,

B

A I}Merchand'%e trade statistics are adjusted for use in this statement, Details of these adjustments are shown in
I/ the annual reports on ‘‘The Canadian Balance of International Payments’’,

A ll}This item includes government transactions n.o.p., personal and institutional remittances, miscellaneous income,
B 11

insurance transactions, and business services.




QUARTERLY ESTIMATES OF THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Note: Data for 1968 and 1969 are preliminary and data for 1967 are mostly final,

1968 1969 Annual totals Four gquarters
ended
v T ST TSINT 1967 1968 September 30, 1969 No.
" millions of dollars
A
B (6i6¥ 3,460 3,805 3,682 11,338 13,538 14,623 1
28 31’ 28 29 112 120 116 3
130 90 260 585 1,318 992 1,065 4
114 83 114 80 295 331 391 5
239 201 236 243 830 894 919 6
85 62 100 109 329 370 356 7
221 251 257 262 863 875 991 11
4,484 4,187 4,800 4,990 15,085 17,120 18,461 12
B
3,409 3,226 3,708 3,316 10,772 12,162 13,659 1
173 260 346 468 895 1,015 1,247 4
386 309 320 299 1,211 1,290 1,314 5
254 207 260 262 861 937 983 6
51 44 50 53 213 209 198 7
29 16 48 46 182 133 139 9
379 390 393 406 1,450 1,485 1,568 11
4,681 4,452 Si125] 4,850 15,584 15,%2311. 19,108 12
G
+ 258 + 243 + 97 + 366 + 566 + 1,376 + 964 1
- 426 - 492 - 374 - 180 + 883 - 1,354 - 1,47¢ 2
- 29 - 16 - 48 - 46 - 182 - 133 - 139 3
- 197 - 265 - 325 + 140 - 499 0 111 - 647 4
D
+ 183 + 130 + 245 + 95 + 691 + 610 + 653 1
- 77 - 55 - 110 - 30 - 125 - 135 - 272 2
+ 7 + 17 - 6 - 11 - 517 - 69 + 7 3.1
+ 53 + 37 + 44 - 4 + 12 + 112 + 130 3.2
+ 366 + 643 + 506 + 563 + 1,307 + 1,933 + 2,078 4
- 114 - 69 - 126 - 49 - 357 - 395 - 358 5
- 118 - 58 - 8 - 64 - 432 - 468 - 120 6,7.8
A - 11 5 48 - 15 = 38 5 78 - 113 9
- - 2 - + 34 + 5 + 2 10
88 = = - + 44 + 88 + 88 11
+ 12 - 85 - 23 - 8 + 268 - 13 - 104 13
+ 54 - 11 + 25 - 4 + 24 + 70 + 64 14,1
+ 27 - 2 - 30 + 1 - 4 + 21 - 4 14.2
+ 13 + 13 - 5 - 3 + 4 + 48 + 18 14.3
+ 84 - 321 - 205 - 743 - 854 - 1,265 - 1,185 17
|E
+ 356 + 549 + 481 + 605 + 1,347 + 1,590 + 1,991 1
+ 178 - 321 - 215 - 749 - 830 - 1,126 = 14107 2
+ 534 + 228 + 266 - 144 + 517 + 464 + 884 3
'H=C+E
+ 315 - 58 - 168 - 91 + 34 + 604 + 3 1
+ 22 + 16 + 109 + 87 = 16 - 249 + 234 ;
z - - - - - 2 -

Notes: D A minus slgn indicates an outflow of capital from Canada,
D 1,2 Exclusive of undistributed profits,

D 17 This item includes mainly changes in private and chartered bank holdings of exchange, international money market
transactions, loans, and changes in open account commercial indebtedness. it also includes the balancing item
representing unrecorded capital movements and errors and omissions throughout the accounts.

H 3 A minus sign indicates a receipt by Canada.
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