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I 	[ON.L 

EC0ND QUARTER 1970 

he exceptional strength of the merchandise trade account which became evident in the first 
quarter of 1970 continued through the second quarter resulting in a current account surplus of almost 
$250 million. Capital movements also led on balance to large inflows for although the influx of ca-
pital in long-term forms virtually dried up in the quarter (as new issues abroad fell by some 60 per 
cent) capital movements in short-term forms swung by about $830 million to a net inflow of some $530 
million. Increased holdings by non-residents of Canadian finance company paper were a prominent part 
of this inflow is also was a rise in the short-term foreign currency bank borrowings of residents. 

statement 

1)69 
	

1970 

LQ 	IIQ 	IIIQ IVQ 	IQ 	IIQ 

millions of dollars 
'rchandise 	trade balance 	............. + 1,375 + 	887 + 241 + 103 + 242 	+ 301 + 633 + 663 
I 	lance on non-merchandise transactions - 1,482 - 1,678 - 514 - 437 - 236 	- 491 - 592 - 417 

rent 	account 	balance 	............... - 	107 - 	791 - 273 - 334 + 	6 	- 190 + 41 + 246 

:iital movements in long-term froms + 1,654 + 2,257 + 560 + 532 + 596 	+ 569 + 655 + 7 
ital movements in short-term forms - 	1,198 - 1,401 - 325 - 252 - 607 	- 217 - 302 + 528 
capital movernent(l) 	............... + 	456 + 	856 + 235 + 280 - 	11 	+ 352 + 353 + 535 

I location of Special Drawing Rights .. ... ... ... ... ... ... + 133 - 
'L 	official monetary movements 	....... + 	349 + 	65 - 	38 - 	54 - 	5 	+ 162 + 527 + 781 

l)IlxcIudi ug i t€ms shown he los'. 

In the lace of the mounting pressure in both thei spot and forward foreign exchange markets the 
Gaiid ini dollar was unpegged at the end of May from its parity of 92.5 Us cents and allowed to float 

lo foreign exchange market. At the end of June the spot Canadian dollar was quoted at about 96.3 
During the quarter Canada's net holdings of international reserves rose by $781 million. 

he strength in foreign demand for goods in the first half of the year was a most important 
a lessening the impact on the Canadian economy of restrained demand pressures in several im-

.'rt:ant domestic sectors, particularly personal consumption expenditures and outlays on housing. 
or the past year, indeed, the volume of goods and services produced in Canada rose by about 3 per 
at whereas in the United States it actually declined marginally. However, since the end of the first 

barter of this year, although the volume of exports was sustained at a very high level the sector did 
siot add to demand and Canada experienced little or no growth in total output and a slight decline in 
iidustrial activity. At the same time, the labour force grew at a rapid rate, with a resultant 
;.irp rise in unemployment; the level of unemployment was also exacerbated by temporary factors such 
work stoppages. Under these conditions some easing in price increases was apparent in the second 

of the year. 

lonetary policy since early in the year has been aimed at producing an easing in the very 
i bt idit conditions which prevailed at the beginning of 1970. Shortly after the beginning of 
U interest rates abroad, particularly short-term rates, began to ease. The Bank of Canada permit- 
this development to have an effect on interest rates in Canada. Management of monetary policy 

hiring the second quarter was complicated by the upward pressure on the Canadian dollar in the exchari- 
market, which gathered force at a time when there had already been a significant rise in bank li- 
i.dity and interest rates were declining. As the Government's Canadian dollar balances were used to 

iiv foreign exchange, the total of privately held currency and bank deposits began to expand at a rate 
.lich was a good deal faster than desirable over the longer haul (at an annual rate of 17 per cent 
or the quarter as a whole). At mid-May the Government replenished its own cash balances to the ex-

tnt of $250 million through a special issue of treasury bills, adding further to bank liquidity. In 
the circumstances the Bank decided to offset this effect by an increase in the chartered banks' mini-
vim secondary reserve ratio from 8 per cent to 9 per cent of deposit liabilities. Concurrently the 
ink Rate was reduced as unduly high interest rates would have encouraged capital inflows, increasing 

the Government s cash requirements to finance further accretions to the Exchange fund. The Bank Rate 
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reciation of the Canadian dollar which seemed likely to occur after the decision to permit the 

::Jiange rate to float. 

lierchandise Trade 

In the first six months of 1970 the Canadian foreign trade account posted a remarkable perfor-
mance as exports shot ahead of imports to produce a merchandise trade surplus of $1,296 million quadru-
nling that earned in the same period last year. Increasing by about the average rate of growth exident 
in the last five years, merchandise exports rose by 16 per cent compared with the same period of 1969 
to $8,461 million. This year's strength in the merchandise export sector was influenced by a number 
of factors in Canada and abroad. The return to normal production in a number of Canadian mineral re-
aurce industries where output was curtailed last year as a result of labour disputes gave a signifi- 
at impetus. in addition relatively buoyant economic conditions in overseas markets, particularly 

:iropean Economic Community and Japan, increased the demand for Canadian products. 

he growth in exports was moreover accompanied by interesting changes in their direction and 
: composition. Thus whilst in the first six months of last year 70 per cent of Canadian ex-

'arts were taken by the United States, this year the share of this market fell by 4 percentage points, 
Lust the share of the United Kingdom, the European Economic Community and Japan each rose by about 
percentage point. On a commodity group basis, the share of crude materials rose by about 1 1/2 per-

.&ntage points to over 17 per cent. On the other hand the shares of fabricated materials and end 
'oducts (including automobiles and automotive products) fell about 1 percentage point in each case 
a about 36 and 37 per cent respectively. This development marked a break in the growth of the share 

the end products group which had been rising consistently at a relatively brisk rate since 1966. 

Significant increases in exports were recorded in wheat, crude petroleum, iron ore and other 
'ais, woodpulp and motor vehicles and parts. The slowdown in the construction industry in the Uni-

'P :dLes and depressed prices for wood products contributed to a reduction in the exports of lumber. 

imports rose in the half year by 3 per cent to $7,165 million. This relatively small increase 
ía iaL'rts led to a decline of ten percentage points in the import/export ratio from the corresponding 
, , , riod last year. The behaviour of imports so far this year has mainly reflected the generally slug- 

::o of the domestic economy. 

:nports from the United States and major overseas sources except the United Kingdom increased 
'lereiy although the United States share in Canada's imports fell by about 1 percentage point to 
per cent. The small increase in imports resulted from offsetting changes in a number of commodi-
es. Imports of inorganic chemicals, metals, electronic computers and other office machinery increa- 

lie those of agricultural machinery declined. 

udjustments to recorded merchandise trade data for use in the balance of payments included a 
U lease of $21 million to exports mainly for wheat timing corrections. A deduction of $43 nil- 

on from imports reflected principally deliveries of aircraft in excess of progress payments on air- 
Ft in the quarter as well as automotive tooling charges recorded in services. The effect of these 

ats is an increase of $64 million to the recorded trade balance. 

[n the first half of 1970 average export prices increased by 4 per cent over the same period 
Within the three main groups of commodities, increases averaged about 12 per cent for the 

rude materials group, 7 per cent for the fabricated materials and 3 per cent for the end products 
up. Average import prices rose by 3 per cent mainly due to a 4 per cent increase for fabricated 

I. 	I S.  

ihe impact of the floating of the Canadian dollar in June to a higher value in terms of fo- 
:cliange is difficult to isolate. Prices of many exports (particularly of primary products) are 

t in international markets and some reduction in the Canadian dollar value of these exports on a 
it basis is to be expected. Imports in general should be cheaper although there might be some ten- 

lucy for foreign suppliers to increase their profit margins. Another factor confusing the picture 
is the larpe amount of intra-company trade; changes in pricing and trade flows within multinational 
ea:',iln(s sill i. 0  n-:'ssr ii, Le the saute as in. urns - len atE transactions. 
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EXPORTS AND IMPORTS 
BY MAIN COMMODITY GROUPS 

(FIRST SIX MONTHS) 

FOOD, FEED, 
BEVERAGES CRUDE FABRICATED 
AND TOBACCO MATERIALS MATERIALS 	END PRODUCTS 	OTHER 

EXPORTS 
1970 

IMPORTS 
969 >970 

49, 390 

Non-merchandise Transact ions 

In the first six months of 1970 
the deficit on non-merchandise transac-
tions rose by 6 per cent to $1,009 mil-
lion, equivalent to about 78 per cent 
of the merchandise trade surplus. Ser-
vice transactions accounted for $972 
million, of this deficit and transfers 
for $37 million. Total non-merchandise 
receipts increased by 14 per cent to 
$2,007 million; the bulk of the receipts, 
about 90 per cent, was due to service 
transactions. Total payments went up 
by 11 per cent to $3,016 million, of 
which some 90 per cent again came from 
service payments. 

The increase in the deficit on 
services was more than accounted for by 
interest and dividend payments. Partly 
offsetting the widened deficit on inte-
rest and dividends and a small decrease 
in gold available for export, were im-
proved balances on freight and shipping 
and other service transactions. The 
deficit on travel remained unchanged at 
$273 million. The increase in travel 
receipts, though mainly accounted for 
by increased receipts from United Stat:cs 
travellers in Canada, includes a rise 
of 38 per cent in receipts from overseas 
travellers, principally from the United 
Kingdom and Western Europe. This increa-
se may reflect recent relaxations of the 
restrictions on foreign travel expendi-
tures by overseas countries particularly 
the United Kingdom. Expenditures of 
Canadian travellers rose by 10 per cent 
due almost wholly to higher expenditures 
overseas, mainly in Europe and the Ca-
ribbean area. It should be noted that 
expenditures in 1969 were unusually high 
due to increased use of foreign airlines 
by Canadians during the Air Canada strike. 

The net balance from receipts and payments of interest and dividends rose by about 22 per cent 
and moved from a deficit of $416 million in the first half of 1969 to $507 million in the corresponding 
period of 1970. Payments increased by $124 million to $740 million while income receipts rose by $33 
million. Increased profits of branch operations of foreign companies together with larger payments by 
Canadian subsidiaries to their parent companies in the United States were the main factors responsible 
for a rise of $67 million in dividend payments. By far the greater part of this increase occurred in 
the first quarter of 1970, while the second quarter showed a more moderate rise of $11 million. 

As a result both of large sales in 1969 of new Canadian bond issues to non-residents at rela-
tively high interest rates, interest payments continued to rise steadily, recording an increase of 
$57 million in the first six months of 1970 over the same period of 1969. However the rate of increa-
se slowed down in the second quarter and seemed to have been affected by a decline in market interest 
rates, which started during the first quarter of 1970. Geographic 11', Tote than four I i Iths of the 
interest payments in this period were to residents of United Statet. 

The most significant contributor to the total increase in reoe 	ves in '_!nc I irstan 	of 
1970 was a $28 million rise in the interest component. Most of this rise occurred in the second quarter 
reflecting higher earnings on official holdings of foreign exchange. (interest on private holdings of 	is 
foreign exchange is included with miscellaneous income.) The net balance of payments of interest and 
dividends accounted for about 50 per cent of the deficit on non-merchandise transactions, or about 5 
percentage points lower than the corresponding proportion for 1969. 



lot 	and lqviUnds and vinct I i:ieon:; ':'Im 

Receipts 
Jeriod 	

Miscellaneous 	Grand interest 	Dividends 	Sub-total 	
income (1) 	total 

millions of dollars 

102 251 353 237 590 
1169 	..................... 161 253 414 433 847 

1n 	I 	Q 	............... 32 56 88 102 190 
ri 	Q 	............... 36 76 112 102 214 

In 	Q 	............... 32 53 85 110 195 
Q 	............... 61 68 129 119 248 

Q 	............... 40 72 112 141 253 
56 65 121 140 261 

Payments 

Interest 	Dividends 	Sub-total 	
Miscellaneous 	Grand 
income (1) 	total 

1 .. ........................ 546 713 1,259 373 1,632 
649 696 1,345 459 1,804 

le 	I Q 	............... 142 156 298 108 406 
II Q 	............... 174 144 318 117 435 

III Q 	............... 150 144 294 112 406 
IV Q 	............... 183 252 435 122 557 

70 	I Q 	............... 176 212 388 126 514 
II Q 	............... 197 155 352 134 486 

fin the main balance of payments tables, this is included in other service receipts and other ser-
ice payments; it includes in addition to investment income, all services associated with inter-
ationa1 banking and insurance operations. 

he freight and shipping account has moved in line with the improved surplus on merchandise 
Ft(1(. 	he quadrupling of the over-the-year trade surplus produced a swing of $47 million in this ac- 

cnnt from a deficit of $30 million in the first half of 1969 to a surplus of $17 million in 1970. 

he groups "other service receipts" and "other service payments" represent the largest single 
ii:, in service transactions. Total receipts increased by 17 per cent to $599 million and total pay-
ants rose by 11 per cent to $859 million. With receipts and payments increasing by about the same 
-'mount in absolute terms, the deficit on this account was practically unchanged at $260 million. With-
Lu the account however, there was an increased deficit on goveroment transactions and on business ser-
vices and an improved balance on miscellaneous income. 

The surplus on transfers excluding official contributions, has remained unchanged at $36 mil-
I ion. A slightly higher balance on migrants' funds was offset by increased net payments on personal 

Lris itutional remittances mainly to developing countries outside the sterling area. 

u ficial contributions in the first six months of 1970 increased by 12 per cent to $73 million 
:iillion in the corresponding period of 1969. About two fifths of this amount was disbursed 
international food aid program. The balance of the aid given was in the form of technical 

And 	 onomc iSISLInCC and csii uronts. 

urrent AccounL 1 iinsact ions in the Seuund.a rt er -- oeoii lv Ad jasLed 

After allowance for seasonal variations the current account surplus during the second quarter 
of 1970 widened by 17 per cent to $309 million. As there was a slight decrease in the merchandise 
trade surplus to $694 million the widening in the current account surplus was caused by the improve-
r;ient in the balances of the non-merchandise items. The deficit on service transactions fell by 13 per 
cent to $369 million the lowest such deficit since the third quarter of 1968. Transfer payments and 



Merchandise exports and imports increased only fractionally from Lite first quarter, Lite former 
to $4,266 million and the latter to $3,572 million but there were significant changes in the servi.e 
balances over the previous quarter. Net  payments of interest and dividends decreased by $50 millieii 
as a result of a sizeable drop in interest and dividend payments to $368 million from the unusuall. 
high first quarter amount of $419 million. This improvement was partially offset by the widening o: 
$20 million in the travel account due mainly to a 5 per cent increase in travel payments to $352 mil- 

 
- 

lion. A reduction in the "other service transactions" deficit of $15 million and an increase in tI. 
surplus on the freight and shipping account, with its second successive surplus which rose by $10 mil-
lion, also contributed to the improvement in the service transactions balance. The deficit on the 
transfer items remained practically unchanged at $16 million as a reduction of $14 million in official 
contributions was offset by a redic ion of 1 	ri.1 lion in the sara lea on mi . rant a 	turids-.rd :e rsoia I 
and institutional remittances. 

At $21,148 million totOl export a 	oni 	;i:id services, .e snail-; iilie.stid at ar - rual rat. 

represented over 25 per ccitt- 	 f I 

that in the first quarter. 
this aggregate II1S l'C Yr-OS 

Transaction; 

During the I 
over 40 per cent to sao milcion iron Lite corresponding period 01 19U9. An increase of 10 per cenL in 
exports which climbed to $5,620 million and a small rise of 3 per cent in imports which grew to $5,248 
million produced an increase of $362 million over last year's trade surplus of $10 million. However, 
the rate of growth in merchandise exports to the United States, at 10 per cent, was well below the 16 
per cent growth rate which occurred in the same period last year. This, of course, has resulted from 
the reduced tempo of economic activity in the United States, within the content of strong anti-infla-
tionary measures. Crude material exports to the United States increased by 25 per cent between the 
first sut months of 1969 and 1970. While there were sizeable but smaller increases in the end products 
and food groups, exports of fabricated materials showed essentially no growth. Crude petroleum and 
natural gas exports were up by over $95 million. Also among crude materials, shipments of iron crc 
were higher by $56 million over the strike depressed exports in 1969. Exports of aircraft, fertili-
zers, nickel and wood pulp to the United States were higher while those of lumber, reflecting the 
downturn which occurred in the construction industry in the United States, were appreciably lower. Ex-
ports of motor vehicles and parts rose by about 15 per cent as the demand for the models produced by 
the Canadian automotive plants remained buoyant - . 

Among the invisibles with the United States, there were decreases in the freight and shipping 
deficit of $26 million and of $42 million in net travel payments, mainly as a result of a 16 per cent 
increase in travel receipts. However, with an increase of 20 per cent in interest and dividend pay-
ments the deficit rose by $83 million. 

If the credit representing gold production available for export in excluded, Canada's current 
account deficit with the United States in the second quarter of 1970 was $129 million. Capital move-
ments between the two countries produced a net inflow of $553 million as long-term movements led to a 
net influx of $162 million augmented by a short-term inflow of $391 million. In sum these transactions 
with the United States gave rise to net receipts by Canada of $424 million. 

With the United Kingdom total receipts rose by 27 per cent to $1,044 million while total pay-
ments increased by only 2.5 per cent to $650 million. The balance on non-merchandise transactions was 
unchanged from the corresponding six month period of 1969 and the increase in the current account sur-

plus, which more than doubled to $394 million, was due entirely to the trade surplus which increased 
more than two-fold to $381 million from $176 million last year. While merchandise exports surged by 
almost 30 per cent to $750 million, merchandise imports declined by 8 per cent to $369 million. Larae-
ly because of a rebuilding of inventories in the United Kingdom which had been run down owing to strikes 
in Canada last year, and of better economic conditions conducive to higher imports, primary metal deli-
veries such as nickel, copper, aluminum and lead, were higher. The reduction in the second quarter of 
import deposit requirements from 40 per cent to 30 per cent provided further impetus for exports to Lite 

United Kingdom. This scheme was introduced for hu lance of nruvrnents reasons in iii ir it u-d k n don iii 

December 1968. 

With the Rest of the Sterl thg Area, 	ic reversal ut the ci.. r lurO. icc-aUnt: Ui] 000 	I ii.-- --  - - del a I 

of $53 million in the first half of 1969 to a surplus of i65 million was Lite result of a swing in tire 



H. 	1H 1 ilHci,, 	-r:ki 	LILn. 

I: 24 per cent co $367 million while merchandise imports decreased by 14 per cent to $297 million. 
n 	 p re were increases in commodity exports to South Africa, akistan, Australia and Jamaica while ex-
i - ts to India declined mainly because of lower wheat shipments. On non-merchandise items, where the 
licit balance has remained practically unchanged, the main changes were the deterioration of $18 
Hlion in the travel and interest and dividend accounts and a decrease of $11 million in official con- 

./ith the OECD (Europe) group of countries the current account balance reversed from a deficit 
illion in the January-June period of 1969 to a surplus of $92 million in 1970. The merchandi-

trade surplus widened to $220 million with merchandise exports showing a sizeable increase of 33 
r cent to $770 million and merchandise imports advancing by about 5 per cent to $550 million. More 
rals, woodpulp, aircraft and parts were exported to this economically buoyant market, with the lar-
t increases in exports occurring in Belgium and Luxembourg, Netherlands, West Germany, Italy, Nor-

v and Spain. The share of this market in total merchandise exports increased by over 1 percentage 
mt to 9 per cent thus overtaking the United Kingdom share. Non-merchandise receipts increased by 
per cent to $181 million and payments increased by 17 per cent to $309 million. Among the non-rner- 

H indise items, interest and dividend receipts increased by $20 million while the travel deficit rose 
illion. 

'ith Other Countries total current receipts rose by 38 per cent to $1,135 million as against 
h 	r cent increase to $1,007 million in total current payments. The current account balance was 

reversed from a deficit of $58 million in the first half of 1969 to a surplus of $128 million in 
'/0. The increase in the merchandise trade balance which rose to $258 million accounted for this im-
vement. Exports advanced by 37 per cent to $954 million. On the other hand, merchandise imports 

ireased by only 8 per cent, to produce a merchandise trade surplus nearly five times as high as that 
last year. There were increased shipments of wheat, barley, metals, lumber, woodpulp, machinery, 

vehicles and parts. The U.S.S.R., South Africa, Japan, China, Argentina, Cuba and Mexico shared 
a significant extent in the upsurge of exports. Increases in official contributions and in net 
her service transactions" payments, amounting to about $36 million, were partially offset by net 

i'creased receipts of $16 million on freight and shipping. 

Total current and capital account transactions by Canada with the United Kingdom and other 
rseas countries resulted in net receipts of $331 million. Increased merchandise exports were the 
incipal factor in pushing the current account surplus to $349 million. Short-term capital movements 
mg about $300 million to a net inflow of $137 million mainly because of a reduction in foreign cur-
icy balances held overseas. A net outflow of $155 million was recorded for capital movements in 

- 	forms reflecting in large part retirement of government debt held by Italy. 

he $755 million total of net receipts from the United States and overseas countries together 
gold production available for export of $26 million resulted in a $781 million increase in 

::.iial monetary assets. 

- 	'lovements 

he net movement of capital between Canada and other countries in the second quarter gave rise 
low of $535 million almost $200 million above the first quarter level. The composition of 

iii! r 	changed dramatically. Capital movements in long-term forms totalled only $7 million corn- 
red with $655 million in the first quarter while there was a swing of $830 million in short-term ca-
al movements resulting in an inflow of $528 million. With the sharp improvement in the current 

count balance there was a further sharp increase in Canada's net official monetary assets totalling 
1 ion in the quarter under review. 

ales of Canadian new issues to non-residents at $213 million, although down over $300 million 
first quarter level, were again a prominent factor leading to net inflows. Inflows for di- 

investment in Canadian concerns declined slightly to $165 million. The major element contributing 
outflows was the tripling in retirements of Canadian securities to $244 million. The retirement 
the Canadian government lire debt was the principal factor in this increase. The effect of adjus- 

rig actual long-term capital inflows to reflect the timing of security offerings is given in the accom-
irving statement which shows that deliveries were in excess of offerings by $85 million during the 
cur. 	lionever the balance of ritferinas rinclelivered at the end at the ciiarter rer-rained hii 



Adjusted to 

Period 
Actual reflect timing 
inflow of security 

offerings 
millions of dollars 

1968 	.......... + 1,654 + 2,203 
1969 	.......... + 2,257 + 2,118 

1969 	IQ.... + 	560 + 	585 
IIQ.... + 	532 + 	532 
IIIQ.... + 	596 + 	448 
IVQ.... + 	569 + 	553 

trom capital movements in short-term forms in 
the second quarter more than reversed a net out-
flow of $302 million in the first quarter. 
most prominent transactions were net inflows 
$279 million and $171 million in the "other 
short-term capital transactions" and the "fi-
nance company paper" categories, respectivel 

The net spot holdings by Canadian cli. - 
tered banks of foreign currency claims (excli - 
ding gold) on non-residents fell on a transa. - 
tions basis by $177 million in the quarter w 
those with Canadians rose by $477 million to 
produce an overall increase of $300 million. 

1970 	I Q .... 	+ 	655 	+ 	577 	Claims on residents of the United Si 
II Q .... 	+ 	7 	- 	78 	rose by $28 million while on residents of o 

seas countries they rose by a substantial $2 
million. Liabilities to these areas increas 

by $104 million and $457 million respectively. Foreign currency claims on Canadians were increased 
$104 million while liabilities fell by $373 million. The net increase of $300 million in the Canad 
banks' foreign currency assets reflected reductions in net assets of $76 million and $101 million WLL 

residents of the United States and overseas countries, respectively and an increase of $477 million 
with Canadians. The overall effect of these transactions on the balance of payments is measured by 
the decline in the net asset position vis-a-vis non-residents which led to a net inflow of $177 million. 
This figure cannot be identified separately in the balance of payments presentation in this report but 
forms elements of several of the items. 

Direct Investmeit 

Transact ions w it a nuii-rcsjdcij.s in LIIc second quarLer ci lb 0 led Lu a net increase in direc L 
investment in foreign-controlled enterprises in Canada amounting to $165 million - $25 million lower 
than the figure recorded in the first quarter and $75 million lower than the corresponding quarter ui 
the previous year. United States investors accounted for about 85 per cent of the increase with the 
balance originating in the United Kingdom and Continental Europe. Refinancing of existing facilities, 
particularly in the petroleum industry, accounted for about 30 per cent of the recorded net increase 
The petroleum industry received the cia or  shore of the net investment while the balance went mainly to 
the manufacturing industry. 

Canadians increased Lel r direc L rnvesL:uentS abroad durinu the quarter by .20 mill i on - down 
sharply from the exceptionally large net outflow of $130 million recorded in the first quarter. Just 
over one half of this investment was in the United States with the balance evenly distributed between 
the United Kingdom, Continental Europe and other countries as a group. Canadian mining companies in-
creased their investments abroad while firms in the manufacturing industry reduced their claims. 

Security Transactions 

International 	ui I Lol n secuii 	riasiulions 	0 Liii second quarter risulind in a Iii Oi 	ow 
of $59 million, thereby reversing the pattern ot a series oh successive inflows dating back to the be-
ginning of 1967. The capital outflow during the second quarter represented a substantial swing from 
the inflows of $555 million in the first quarter of 1970, and $417 million in the corresponding period 
in 1969, and was largely the result of a record level of retirements of Canadian securities held by 
non-residents coinciding with a sharp drop in new issues abroad of Canadian securities. The continu-
ing decline on stock markets in Canada and the United States, which, during the second quarter saw 
stock price indexes reach their lowest point in many years, was also evident in international traa-
actions as foreigners and Canadian residents reduced their net holdings of each others' equities. 

Trading in outstanding Canadian securities gave rise to net purchases of $109 million on cross 
trading of $414 million, compared with no net movement of capital in the first quarter on gross tradii 
of 1,398 million. Transactions in outstandinc bonds and debentures led to a net outflow of S26 mill Li. 

C 	 1 	1 	4 	I 	4CC 	 of 	q 	s. 



nited States Residents Canadian issues abroad were down 
63 
 per cent 

from the first quarter figure of $524 million. 
Offer- 	De- 	Unde- The sale abroad of provincial government bonds 
ins 	liveries 	livered(l) at $58 million was especially reduced from 

millions of dollars levels prevalent in preceding quarters. 	These 
levels will probably not be reached again for 

i,--: 	1,335 	923 a while due both to factors influencing fo- 
1,149 	1,288 	784 reign capital markets and the request by the 

Minister of Finance at a meeting of federal 
H 	[ Q 	 398 	373 	948 and provincial finance ministers early in 

II Q 	.... 	 272 	272 	948 June to refrain from obtaining funds outside 
lit Q 	•... 	 246 	394 	800 Canada. 	Foreign security issues of munici- 
[V Q .... 	 233 	249 	784 palities and corporations were also notably 

lower than in the previous quarter. 	The pro- 
H 	U 	t Q •... 	 332 	410 	706 portion of total new financing of Canadian 

it Q 	•.. 	 55 	140 	621 companies obtained abroad dropped to 5 per 
cent from some 27 per cent in the first quar- 

H 	end of period. ter, as the differential between corporate 
bond yields in Canada and the United States 

iirowed from a premium of approximately 50 basis points in Canada at the end of March to near parity 
by the end of June. 	A heavy calendar of new bond issues in the United States, possibly influenced by 
some movement of capital out of the short-term money market following the petition for re-organization 
ol 	its affairs by the Penn Central Transportation Company, resulted in bond yields in the United States 
::icreasing while those in Canada remained relatively stable. 	In contrast with the previous two years, 
ion Germany became a major supplier of foreign capital, less than 5 per cent of new Canadian issues 
oad in the second quarter came from West Germany, while the United States supplied 73 per cent and 

r Hod Kingdom 17 per cent. 

he large increase in retirements of Canadian securities during the quarter represented mainly 
iption of an Italian currency note issued by the federal government in 1968 to increase fo- 

currency reserves. (A tranche of about one third was retired on maturity in May, while the re-
ining two tranches were retired in June well ahead of their maturity dates.) Retirements of provin-
1 oivernment bonds were also considerably higher than in previous periods, while those of municipa- 

id corporations were near the levels existing in the second quarter of 1969. 

apital inflows of $81 million from foreign security transactions were in effect wholly accoun- 
for by trading in outstanding issues. Although 30 per cent lower than in the first quarter, the 
inflow during the second quarter continued to be unusually high by historical standards on consi-

i-ably reduced turnover, reflecting the current depressed state of equity markets generally. New 
ues of foreign securities sold in Canada and retirements of foreign securities held by Canadians 
ye rise to offsetting capital movements of $3 million each, compared with new issues of $3 million 
'I retirements of $2 million in the first quarter. 

her Capital Flows in Long-Term Forms 

Disbursements by the Canadian Government under intergovernmental loan programs rose almost $10 
i [lion to over $30 million in the second quarter of 1970 - all under the development loan program. 
oographically more than 85 per cent of the disbursements went to Commonwealth countries in Asia. In 
dition Canada made a subscription of $27 million to an international investment agency. Repayments 
nrincipal on intergovernmental loans outstanding under earlier programs amounted to almost $7 mu- 

ransactions during the quarter arising from the financing of medium and long-term export cre- 
cnded from Canada directly or indirectly at the risk of the Government led to a net capital 

flow of $33 million a swing of $44 million from the preceding quarter's net repayment balance of 
it million. This result was due both to increased advances by Canada and to declining repayments by 
cipient countries. Higher advances for the purchase of wheat by Sino-Soviet countries and the pur- 
se of other commodities by Commonwealth countries were responsible for the greater part of the in- 

:1.0150 
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Export Credits(1) Extended Directly or Indirectly at Risk of the Government of Canada 

Year 
and 

quarter Ad- 
vances 

Wheat 

Repay- 
ments 

Net 
Ad- 

vances 

Other couinodities 

Repay- 
mentS 

Ne t 

Total 

millions of dollars 

1968 ................ - 145 + 217 + 72 - 88 + 45 - 43 + 29 
1969 ................ - 101 + 119 + 18 - 76 + 49 - 27 - 	9 

1969 I Q 	.......... - 	25 + 	20 - 5 - 20 + 12 - 	8 - 13 
II Q 	.......... - 	39 + 	15 - 24 - 	17 + 11 - 	6 -30 

III Q 	.......... - 	18 + 	32 + 14 -22 + 15 - 	7 + 	7 
IV Q 	.......... - 	19 + 	52 + 33 - 17 + 11 - 	6 + 27 

1970 IQ .......... - 	29 + 	40 +11 -17 +17 - +11 
II Q 	.......... - 	41 + 	26 - 15 - 32 + 14 - 18 - 33 

(1) Medium and long-term. 

The remaining capital movements in long-term forms, which include bank and other long-term 
loans, mortgage investments and movements of insurance funds, led to a net inflow of $6 million com-
pared with a much higher inflow of $55 million in the first quarter of 1970. 

Caoital Movements in Short-term Forms 

Non-resident holdings of Canadian dollar deposits rose by $36 million in the second quarter. 
Residents of the United States and the United Kingdom increased their holdings by $22 million and $1 
million, respectively while those of all other countries declined by $2 million. Government of Canada 
demand liabilities in the form of interest free demand notes issued to international investment agen-
cies increased by $27 million in the second quarter of 1970. 

A decrease by Canadian residents of their holdings of foreign currency bank balances and other 
short-term funds abroad held through the Canadian chartered banks was more than offset by continued 
large outflows to build up balances held directly abroad in foreign banks. These movements together 
resulted in a net capital outflow of $13 million for the quarter. Net  outflows to the United States 
and the United Kingdom amounted to $99 million and $95 million, respectively while net inflows of $181 
million occurred from all other countries. Canadian holdings of swapped deposits declined in the quar-
ter by about $330 million to $1,284 million after reaching $1,728 million on January 21, 1970. 

Foreign participation in the Canadian money market increased substantially during the second 
quarter. The volume of transactions in finance company paper was up by 76 per cent, exceeding $1 1/2 
billion, and led to a net inflow of $171 million. Turnover in treasury bills and other types of pa-
per was also high, but comparable with first quarter levels, resulting in moderate net capital out-
flows. Non-residents reduced their holdings of Government of Canada treasury bills by $6 million, 
while international transactions in commercial paper led to a net outflow of $7 million and exactly 
offset the net inflow from transactions in this class of security in the first quarter. Other short- 
term paper, including notes of banks, mortgage loan companies, and municipal and provincial governments, 
attracted a net outflow of $13 million, compared with a net outflow of $1 million in the first quarter 
of 1970 and a net inflow of $24 million in the fourth quarter of 1969. 

Yields on most types of paper were lower in Canada than in the United States on an unhedged 
basis, but a substantial premium on the forward Canadian dollar provided an incentive to the movement 
of arbitrage capital, and appears to have had an effect on investment by United States residents in 
Canadian dollar denominated paper mainly of subsidiaries of United States finance companies. The pre-
mium on the forward Canadian dollar, calculated as the average spread between spot and forward noon 
rates for the month as a whole, stood at 140 basis points in June, more than off-setting the differen-
tial between Canadian and United States treasury bills 	re jLlied - i 	 at 	1aaistn:s ;i 

May, expressed on the basis of average monthly yields. 



•:.1:1-. 	Ir 	irs 	HLLI orrfies 	:r11 	 d1iudi:. 

.-iIiin its pegged limits required large amounLs of Canadian currency, resulting in a considerable in-
crease in the volume of treasury bills outstanding during the quarter. With some easing of monetary 
policy signalled by successive reductions in the bank rate from 8 per cent to 7 1/2 per cent and sub-
sequently to 7 per cent, yields on 90-day treasury bills fell fairly steadily from a high of 7.02 per 
cent in the first week in April to 5.84 per cent in June, before rising slightly at the end of the 

o 5.94 per cent. 

here was an increase in non-resident claims on Canadian finance companies in the form of bank 
ii inter-company accounts totalling $69 million in the second quarter. All other transactions led 

a net capital inflow of $279 million. Identified items indicate that substantial inflows arose from 
lump in short-term bank loans obtained by Canadian residents and an increase in inter-company accounts 
avable. A rise in accounts receivable produced the most prominent outflow. About two fifths of the 
.erall net inflow represented amounts which have not yet been identified. 

licial International Monetary Assets and Liabilities 

On May 31, 1970 the Minister of Finance announced that the Canadian authorities would no longer 
ta the Canadian dollar to within one per cent of its par value of 92 1/2 U.S. cents. A resumption of 
nada's obligations under the Articles of Agreement of the International Monetary Fund would be under-
iken as soon as circumstances permitted. 

In explaining this decision the Minister noted the extremely strong position of the Canadian 
llar in the exchange market since the beginning of 1970. He announced that the over-all official 
serve position had risen during the past five months by more than US $1,200 million, not including 

tic allocation of Special Drawing Rights. The reserves had been increasing at an accelerating rate. 
Ic the first quarter they rose by US $367 million (excluding the allocation of US $124.3 million of 
ocial Drawing Rights on January 1, 1970). In April they rose by US $225 million. In May the offi- 

cial reserves rose by US $262 million, and in addition, as a result of swaps and forward transactions, 
$360 million had been acquired for future delivery, for a total increase of US $622 million. 

These reserve increases resulted from the strong current merchandise trade surplus that deve-
coed in the early months of this year and from the continuing heavy inf low of funds arising from long-
t.:rTn borrowing by Canadians in foreign capital markets particularly in the first quarter. The large 
a flow of short-term capital which had sharply limited the increase in the official reserves last 
ir did not continue in 1970 as certain important short-term interest rates abroad declined and the 
1 t premium on the forward Canadian dollar encouraged a net inflow of short-term funds. 

the accumulation of reserves in 1970 had greatly increased the cash requirements of the Govern-
Canada. The government's cash balances were substantially reduced, and an additional $250 mu-
acquired by the sale in mid-May of a special issue of treasury bills in order to provide ad-
resoirces to the Exchange Fund. 

lie Minister emphasized that the rate of accumulation of reserves had been accelerating steadi- 
Lhroighout the year. If this trend had continaed, Canada's official reserves would have risen ra-

idly to levels far in excess of Canada's needs. Large-scale speculative buying of Canadian dollars 
odd have been encouraged, with disniptive effects upon the international payments system, and with 

i:tdfall profits for speculators. 

It was noted that any appreciation of the Canadian dollar for any extended period of time, 
•:it tint cffsetting measures, would however tend to have a further restraining effect on the economy. 
!}is, the Minister emphasized, would not be appropriate in present circumstances. The Exchange Fund 
uld therefore stand ready to maintain orderly conditions in the exchange market and to operate for 
c time being to moderate any appreciation of the Canadian dollar. The Minister further stated that 
ic government was reviewing its general economic and financial policies in these changed circumstan-
s. Tn this connection, he noted with approval the concurrent announcement by the Bank of Canada of 
sIn ion in Bank Rate from 7 1/2 per cent to 7 per cent. 

In the second quarter as a whole holdings of United States dollars and other convertible cur - 
increased by US $713 million and US $3 million to levels of US $2,770 million and US $17 mu- 

	

stectively. 	Both the magnitude of the increase and the level of holdings in Vnited States do!- 
itS 	dl 	I.Sd 	ti I 	this prtvis; cIirtrs. 
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NET OFFICIAL MONETARY ASSETS 
NILLIONU OF 

UNITCO ITATU DOLLANS 

	

5,500 - 	 - 

	

5,000 - 	 - 

	

4,500 - 	 - 

	

4,000 - 	 ,1 	- 

Canada's reserve position with the Inter -
national Monetary Fund totalled US $523  million 
at the end of June, an increase of US $8 million 
for the quarter. Drawings of Canadian dollars 
accounted for US $30 million while repayments in 
Canadian dollars by foreign countries of previous 
drawings amounted to US $22 million in the quar-
ter, 

3.500 - Holdings of Special Drawing Rights increa- 
sed by US $10 million to the equivalent of US $143 

3,000 million at the end of the quarter. 	Changes in 

2,500 - ___7 - 
these holdings can arise from annual allocations, 
transactions with other holders and earnings on 

2,000 - net IMP position. 
I 	1111111 	Ii 	ii iv 	I 	 It 	 ii 	 iv 	 I 	 it 	 iii 	 iv 	 iii 	 iv 	IIt 	 III 	 IV The total of the above transactions provided 

1966 	1967 	1968 	1969 	1970 for an overall increase in Canada's net official 
monetary assets in the second quarter expressed 
in Canadian dollars of a record $781 million. 

As noted above the freeing of the Canadian 
dollar from a fixed value in terms of other cur- 
rencies followed more than six months of strong 

upward pressure in the foreign exchange market. 	Spot Canadian dollars had been on or near the effec- 
tive ceiling of about 107.25 Canadian cents for one United States dollar since last December. 	The 
forward rate moved to a premium in April indicating that in this section of the market some apprecia- 
tion beyond the one per cent limit was anticipated. The spot rate for the Canadian dollar closed the 
quarter at 103.44 cents for US $1.00. 	During the month of June the Canadian dollar traded In a range 
between 	102.513 	and 	10469 	cents 	for 	I'S 	91.00. 

at- 	kI Ia ru', i araila Pooiid Ser1iia: in Canada 

Period High Low Close 
Noon 

High Low Close 
Noon 

 
average average 

Canadian cents Canadian cents 

1968 ........... 109.00 107.25 107.28 107.75 262.63 255.25 255.82 257.94 
1969 ........... 108.25 107.25 107.28 107.68 258.89 255.72 257.55 257.39 

1969 I Q 107.84 107.25 107.66 107.46 258.05 255.72 257.82 256.83 
II Q 108.16 107.50 108.09 107.76 258.62 256.32 258.52 257.53 

III Q 108.25 107.66 107.91 107.90 258.89 256.38 257.17 257.54 
IV Q 108.06 107.28 107.28 107.60 258.27 257.25 257.55 257.65 

1970 1 Q 107.38 107.25 107.25 107.28 258.42 257.26 258.11 257.86 
II Q 107.47 102.56 103.44 106.10 258.33 246.03 247.76 254.92 

April ..........107.34 
	

107,25 	107.25 	107.28 	258.33 	257.98 	258,03 	258.13 
May ............107.47 

	
107.25 	107,44 	107.28 	258,20 	257.45 	257.99 	257.90 

June ...........104.69 
	

102.56 	103.44 	103.84 	251.04 	246.03 	247.76 	249.00 

a 
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is publication, as is usual in the second quarter report of each year, contains revisions to 
LIft 1 or the previous two years. The largest current account revisions have been made in the items 
"other service receipts and payments". The bulk of the changes on this account has been due to revi-
sions to the data on miscellaneous income and business services and other transactions, including spe-
cial tooling charges by the automotive industry, trade union funds and expenditures of branch offices 
abroad. Revisions made to the miscellaneous income figures were caused mainly by some additional in-
formation and certain refinements of the existing statistical series on profits of insurance companies 
and banking revenues. 

Principal changes in the capital account for both 1968 and 1969 were concentrated in capital 
movements in long-term forms. Additional outflows in 1968 were recorded for Canadian direct investment 
abroad and retirements of Canadian securities. The largest movement, however, was the swing of $224 
million in "other long-term capital transactions" to an inflow of $182 million. Revisions to 1969 data 
were also concentrated in long-term capital movements but were of a smaller magnitude than in the pre-
vious year. 

Technical Note - Conversion Procedures 

In the light of the changed exchange arrangements it may be useful to set out the procedures 
followed in constructing these estimates. In general the flows involve conversion of transactions in 
foreign currencies into Canadian dollar equivalents at noon average exchange rates for the appropriate 
month or quarter. This, for example, is the treatment followed in the case of the United States dol-
lar proceeds of a bond issue. Where flows are derived from changes in outstanding balances which are 
expressed in Canadian dollars but are in reality foreign currency claims (as, for example, foreign cur-
rency banking data), the procedure is to reconvert the balances to foreign currency, normally US dol-
lars, at the exchange rate for the close of the day to which they pertain. The changes (expressed in 
foreign currency) between periods are then reconverted at the relevant noon average exchange rate for 
the periods covered. These practices have been followed for many years but were of less consequence 
during the period of fixed exchange parities. 



Current Accour  

Line 
No. 

Acct. 
No. Item ET  III 

T,  
- millions of dollars - 

A Current receipts 

1 3,017 3,532 3,321 3,667 3,467 	3 

Service receipts 
2 3 33 27 32 28 31 
3 4 

Merchandise exports 	(adjusted)(2) 	............................ 

81 230 539 128 86 
4 5 67 82 82 122 88 
5 6 191 226 236 238 203 
6 (part)ll 

Gold 	production available 	for export 	......................... 

208 213 210 209 23 
7 

4 lnterest 	and 	dividends 	....................................... 
Freight 	and 	shipping 	......................................... 

580 778 1,099 725 661 

8 

	

,Travel 	....................................................... 

	

TotaL 	service 	receipts 	..................................... 

3,597 4,310 4.420 4,392 4,128 	4 

Other 	service 	receipts 	...................................... 

Sub-totals, 	exports of goods and 	services 	............. 

Transfer receipts 
9 7 55 99 131 85 62 

10 (part)11 23 24 24 24 22 

ii 12 Total 	current 	receipts 	............................. 3,675 4,433 4,575 4,501 4,212 

B 

Inheritances and 	ininigrants' 	funds 	........................... 
Personal and institutional 	remittances(3) 	.................... 

Current payments 

12 1 

.. 

3,140 2,859 3,409 3,226 	j 

Service payments 
13 4 216 246 375 171 268 
14 5 280 304 288 387 298 
15 6 

Merchandise 	imports 	(adjusted) (2) 	...........................2,754 

Travel 	....................................................... 
Interest 	and 	dividends 	....................................... 

194 240 244 253 207 
16 (part)ll 

Freight 	and 	shipping 	......................................... 

358 359 354 370 385 
17 1,048 1,149 1,261 1,181 1,158 	1, 

18 

Other 	service 	payments 	....................................... 

Sub-totals, 	imports of goods and 	services 	............ 3 ,802 4,289 4,120 4,590 4,394 

Transfer payments 
19 7 48 53 56 52 
20 (part)ll 

Total 	service 	payments 	................................... 

38 36 36 38 
21 9 

.. 

14 40 50 29 16 

22 12 

Inheritances 	and 	emigrants 	funds 	............................. 

Official 	contributions 	........................................ 

3,902 4,418 4,262 4,709 4,49 

C 

Personal and 	institutional 	remittances(3) 	..................... 

Current account balance 

23 1 

Total 	Current 	payments 	............................... 

+ 263 + 392 + 462 + 258 + 	1 	I Merchandise 	trade 	........................................... 

Service transactions 
24 + 	33 + 	27 + 	32 - 	28 + 
25 135 - 	16 + 164 - 	43 - 	182 	- 
26 - 213 - 222 - 206 - 265 - 210 	- 
27 3 - 	14 - 	8 - 	15 - 	4 	- 
28 150 - 146 - 144 - 	161 - 	132 	- 
29 Balance on 	service 	transactions 	...... ... ............... - 468 - 371 - 	162 - 456 - 497 	- 

30 

Cold production available for export 	...................... 
Travel 	.................................................... 
Interest 	and 	dividends 	.................................... 
Freight and 	shipping 	...................................... 

.205 + 	21 + 300 - 198 - 256 	- 

31 

Other 	service 	transactions 	................................ 

Balance on goods and 	services ......................... 

- 	22 - 	6 + 	13 - 	10 - 	17 	- 

32 4 

Net 	transfers 	............................................. 

Total current account balance 	....................... - 227 + 	15 + 313 - 208 - 273 	- 

,i09 

228 
250 
112 
741 

Vj  

91 

(1) Data for 1905 are mostly final, those for 1969 and 1970 are preliminary. 
(2) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - see Table 6. 
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1. CANADIAN BALANCE OF INTERNATIONAL PAYNENTs(1) 

Current Account 

1970 
1968 1969 

Four quarters 
ended 

11 Q 1970 

Acct. 
No. 

LIne 
0. 

III IV I II III IV 

millions of dollars 

A 

3,545 4,053 3,936 4,525 13,537 14,874 16,059 1 1 

27 22 25 26 120 108 100 3 2 
581 157 107 292 978 1,074 1,137 4 3 
85 129 112 121 353 414 447 5 4 

235 257 234 270 891 936 996 6 5 
268 281 296 303 840 1,062 1,148 (part)1l 6 

1,196 846 774 1,012 3,182 3,594 3,828 7 

4,741 4,899 4,710 5,537 16,719 18,468 19,887 8 

109 92 72 101 370 363 374 7 9 
23 23 24 24 95 91 94 (part)11 10 

4,873 5,014 4,806 5,662 17,184 18,922 20,355 12 ii 

B 

,3w 3,752 3,303 3,862 12,162 13,987 14,220 1 12 

207 299 373 1,008 1,292 1,355 4 13 
294 435 388 352 1,259 1,345 1,469 5 14 
251 266 225 262 931 991 1,004 6 15 
397 416 431 428 1,441 1,588 1,672 (part)11 16 

1,418 1,324 1,343 1,415 4,639 5,216 5,500 17 

4,721 5,076 4,646 5,277 16,801 19,203 19,720 18 

58 52 42 49 209 194 201 7 19 
42 43 46 48 148 172 179 (part)11 20 
46 33 31 42 133 144 152 9 21 

4,867 5,204 4,765 5,416 17,291 19,713 20,252 12 22 

C 

+ 242 + 301 + 633 + 663 + 1,375 + 	887 + 1,839 1 23 

+ 	27 + 	22 + 	25 + 	26 + 	120 + 	108 ± 	100 24 
+ 105 - 	50 - 192 - 	81 - 	30 - 	218 - 	218 25 
- 209 - 306 - 276 - 231 - 	906 - 	931 - 	1,022 26 
- 	16 - 	9 + 	9 + 	8 - 	40 - 	55 - 	8 27 
- 	129 - 	135 - 	135 - 	12 - 	601 - 	526 - 	524 28 
- 222 - 478 - 569 - 403 - 	1,457 - 1,622 - 	1,672 29 

+ 	20 - 	177 ± 	64 + 260 - 	82 - 	735 + 	167 30 

14 - 	13 - 	23 - 	14 - 	25 - 	56 - 	64 31 

• 	6 - 190 + 	41 + 246 - 	107 - 	791 + 	103 4 32 

ersona1 and institutional remittances include pension payments. Prior to I Quarter 1970 publications, the total ot this 
line was included in "all other current" transactions. 
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TABLE I. CANADIAN BALANCE OF INTERNATIONAL PAVML:NTS(l) - 

Capital Account 

Line I  Acct. 
No. 	No. I tern 

I 	JII 	liii 	liv 
millions of dollars 

Ii 

D 
Direct investment (5) 

33 1 4 	53 + 225 4137 + 175 
34 2 Abroad 	..................................................... - 88 - 	 6 - 	 20 - 	111 

Portfolio transactions 

. 

Canadian securities 
35 3.1 53 . 

~ 	16 
- 	 11 
+ 	34 

- 	 13 + 	7 
36 3.2 Outstanding 	stocks 	....................................... + 	10 + 54 
37 4 + 403 + 708 + 440 + 366 
38 5 

Outstanding 	bonds 	......................................... - 

- 139 - 135 - 	 39 - 	118 

In 	Canada 	.................................................... 

Foreign securities 

. 

39 6 - 	 72 - 125 - 118 - 105 
40 7 New 	issues 	........................................ . ...... - 	 23 - 	 10 - 	 15 - 	 29 
41 8 + 	10 + 	9 + 	3 + 	8 

Loans and subscriptions - Government of Canada 

.. 

42 9 

Retirements 	............................................... 

Advances 	................................................... - 	 10 - 	 8 - 	 16 - 	 44 
43  10 Repayments 	................................................. + 	2 + 	2 + 	1 - 

44 11 Columbia 	River 	Treaty 	......................................... - - - + 	88 

45 12 Export credits directly or indirectly at risk of the 
. 45 

New 	issues 	................................................ 

Government 	of 	Canada 	....................................... + 	8 - 	 9 - 	 15 

46 13 

Retirements 	................................................ 

Ou tstanding 	issues 	......................................... 

Other 	long-term capital 	transactions 	......................... .+ 	21 

. 

+ 	58 + 	12 + 	91 

47 E 	I Balance of capital movements in long-term forms 

.. 

.. 

(lines 	33-46) 	........................................... + 	65 + 749 + 373 + 367 

48 D 17.1 Resident holdings of foreign bank balances and other short- 

. 

99 

. 

+ 	10 - 170 - 	142 

Non-resident holdings of Canadian: 
49 14.1 Dollar 	deposits 	................... .  ........................ + 	8 + 	4 + 	4 + 54 

+ 	27 50 14.2 4 - 	 3 + 	1 
51 14.3 Treasury 	bills 	............................................. +23 + 	1 + 	11 + 	13 
52 17.2a - 

. 

- + 	2 - 	 1 
53 17.3 Finance 	company 	paper 	...................................... 

. 	
60 - 	 35 - 	 37 - 

54  1 7.2b 

term 	funds 	abroad 	........................................... - 

+ 	7 - 	 17 - 	 1 + 	9 
55 17.4 

Government 	demand 	liabilities 	............................... - 

- 	 6 

. 

- 	 7 - 	 2 + 	34 

56 17.5 - 571 - 	 97 - 332 + 178 

57 E 	2 

Other 	short-term capital 	transactiona(6) 	...................... 

Balance of capital movements in short-term forms 

Coessercial 	paper 	.............................................. 

- 702 

. 

- 144 - 524 + 172 

58 E 	3 

Other 	abort-term paper 	...................................... 
Other 	finance 	company obligations 	........................... 

. 

- 537 + 605 - 151 + 539 

59 

(lines 	48-56) 	........................................... 

Total 	net 	capital 	balance 	................................. 

...  ...  

H 

Allocation of 	Special 	Drawing Rights 	........................... ... 

Net official monetary inovements(7): 
60 4 495 + 486 + 	28 + 331 
61 5 

Official 	international 	reserves 	............................. 
- 269 + 134 + 134 - 

62 6 
Official 	monetary 	liabilities 	............................... 
Net 	official monetary 	assets 	.............................. - 764 + 620 + 162 + 331 

(4) A minus sign in Accounts U and E equals an outflow of capital from Canada and represents an increase in hol 
abroad or a reduction in liabilities to non-residents. 

(5) Exclusive of undiatributed profits. 

+156 	+233 
-52 	-103 

+ 17 	- 	 6 
+ 37 	+ 44 
+616 	+516 
- 84 	- 124 

- SO 	- 6 
- 11 	- 21 
+ 11 	+ 19 

- 11 	- 43 
+ 2 

: i S 
+560 +532 

-156 -568 

- 	 11 + 	25 
- 	 2 - 	 30 
+ 	13 - 	 10 
- 	 1 + 	23 
+159 + 	71 
- 	 2 - 	 21 
+ 	23 + 	28 

-348 +230 

- 325 - 252 

+235 +280 

- 	 38 - 	 54 

38 5z. 

ass: 
S clings of 
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ARIE 1. :ANAnTAN TBAT7.NICE OF 1NTERNATI*4AL PAYMENTS(1) - Concluded 

':apital Account (4) 

Four quarters 
1968 	1969 	ended 	

Acct. 	Line 

III 	
IV

1 	II 	J 	III 	IV 	 11 Q  1970 	
No. 	No. 

millions of dollars 	 - 

0 

+ 	79 + 187 + 190 + 165 + 	590 + 	655 + 	621 1 33 
- 	25 - 	75 - 130 - 	20 - 	225 - 	255 - 	250 2 34 

- 	12 + 	3 + 	4 - 	26 - 	70 + 	2 - 	31 3.1 35 
- 	4 - 	24 - 	4 - 	83 + 	114 + 	53 - 	115 3.2 36 
+ 555 + 370 + 524 + 213 + 1,917 + 2,067 + 1,672 4 37 
- 	53 - 	135 - 	86 - 244 - 	431 - 	396 - 	518 5 38 

+ 	65 + 105 + 116 + 	81 - 	420 + 	114 + 	367 6 39 
- 	5 - 	6 - 	3 - 	3 - 	77 - 	43 - 	17 7 40 
+ 	2 + 	3 + 	2 + 	3 + 	30 + 	35 + 	10 8 41 

- 	15 - 	20 - 	25 - 	59 - 	78 - 	89 - 	119 9 42 
- + 	20 - + 	7 + 	5 + 	22 + 	27 10 43 

- + 	32 - - + 	88 + 	32 + 	32 11 44 

7 + 	27 + 	12 - 	33 + 	29 - 	9 + 	13 12 45 

- 	R + 	82 + 	55 + 	6 + 	182 + 	69 + 	135 13 46 

+ 596 + 559 + 655 + 	7 + 1,654 + 2,257 + 1,827 E 	1 47 

- 621 - 259 + 209 - 	13 - 	401 - 1,604 - 	684 0 17.1 48 

- 	4 50 + 	31 + 	36 + 	70 + 	60 + 	113 14.1 49 
+ 	I - 	3 - 	2 +- 	27 + 	21 - 	34 + 	23 14.2 50 
+ 	13 + 	19 + 	6 - 	6 + 	48 + 	35 + 	32 14.3 51 
- 	15 + 	35 + 	7 - 	7 + 	1 + 	42 + 	20 17.2a 52 
- 	71 + 	17 - 	76 + 171 - 	132 + 	176 + 	41 17.3 53 
- 	5 + 	25 - 	1 - 	28 - 	2 - 	3 - 	9 17.2b 54 
+ 	3 + 	62 - 	34 + 	69 + 	19 + 	116 + 	100 17.4 55 

-I- 	92 - 163 - 442 -4- 279 - 	822 - 	189 - 	234 17.5 56 

- 607 - 217 - 302 + 528 - 	1,198 - 1,401 - 	598 E 	2 57 

- 	11 + 352 + 353 + 535 + 	456 + 	856 + 1,229 E 	3 58 

+133 - ... ... + 	133 59 

H 
- 	5 + 162 + 527 + 781 + 	350 + 	65 + 1,465 4 60 

- - - - - 	1 - - 5 61 
- 	5 + 162 + 527 + 781 + 	349 + 	65 + 1,465 6 62 

h Includes balancing item representing difference between direct measures of current and capital accounts and embodies 
errors and omissions from both accounts. 

(7) For detailed composition of official monetary assets see Table 4. 
Not applicable. 
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TABLE 2. CANADiAN BALANCE OF 1NT11NAT1ONAL 1'A'FT 

Current Account - Seasonally Adjuste6 

Line 	Acct.  item No. 	No. 	 i 	ii 	in 	iv 

- 	 millions of dollars 

A 	Current receipts 

Service receipts 
2 	3 	Gold production available for export .......................32 	27 	31 	30 

1 	1 	Merchandise exports 	(adjusted)(l) 	............................3,240 	3,348 	3,389 	3,560 

4 	5 	interest and dividends 	.....................................72 	86 	100 	95 
5 	6 	Freight and shipping 	.......................................217 	221 	225 	228 
6 	(part)11 	Other service receipts 	.....................................205 	209 	211 	215 
7 	Total service receipts....................................768 	795 	813 	806 

8 	Sub-totals, exports of goods and services ..............4,008 	4,143 	4,202 	4,366 

Transfer receipts 
9 	7 	Inheritances and immigrants' funds .........................78 	91 	108 	93 

10 	(part)11 	Personal and institutional remittances(2) ..................23 	24 	24 	24 

B 	Current payments 

Service payments 

16 	(part)i1 	Other service payments 	.....................................354 	353 	356 	378 

3 	4 	Travel 	.....................................................242 	252 	246 	238 

Transfer payments 

11 	12 	Total current receipts 	...............................4,109 	4,258 	4,334 	4,483 

21 	9 	Official contributions .....................................25 	30 	41 	37 

12 	1 	Merchandise imports 	(adjusted)(l) 	............................2,965 	2,912 	3,O() 

	

13 	4 	Travel 	.....................................................246 	231 	269 

	

14 	5 	Interest and dividends 	.....................................304 	322 	325 

	

15 	6 	Freight and shipping 	.......................................227 	230 	231 	243 

	

C 	Current account balance 

17 	Total service payments 	...................................1,131 	1.136 	1,181 	1.191 

18 	Sub-totals, imports of goods and services ...............4,096 	4,048 	4,189 	4,468 

19 	7 	Inheritances and emigrants' funds ..........................57 	56 	47 	49 

Service transactions 

20 	(part)1l 	Personal and institutional remittances(2) ..................36 	35 	37 	40 

22 	12 	Total current payments 	...............................4,214 	4,169 	4,314 	4,594 

23 	1 	Merchandise trade 	............................................+ 275 	+ 436 	+ 381 	+ 283 

24 	Gold production available for export .......................+ 	32 	+ 	27 	+ 	31 	+ 	30 
25 	Travel 	.....................................................- 	4 	+ 	21 	- 	23 	- 	24 
26 	Interest and dividends 	.....................................- 	232 	- 236 	- 225 	- 213 
27 	Freight and shipping 	.......................................- 	10 	- 	9 	- 	6 	- 	15 
28 	Other service transactions 	.................................- 149 	- 144 	- 145 	- 163 
29 	Total service transactions 	................................- 363 	- 341 	- 368 	- 385 

30 	Balance on goods and services ..........................- 	88 	+ 	95 	+ 	13 	- 102 

31 	Net 	transfers 	..............................................- 	17 	- 	6 	+ 	7 	- 	9 

32 	4 	Total current account balance ........................- 105 	+ 	89 	+ 	'0  

(I) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of paymenlb. 
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ANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

rent Account - Seasonally Adjusted 

1969 	 1970 

Ii 	111 	IV 	I 	J 	II 

millions of dollars 

Line 

IV 	No. 	No. 

A 

3,718 I 	3,614 I 	3,637 1 	3,905 1 	4, 26 3 1 	4,266 

30 28 27 23 24 26 
255 268 263 288 317 314 
97 115 103 99 124 123 
230 235 225 246 264 264 
248 252 271 291 288 294 
860 898 889 947 1,017 1,021 

4,578 4,512 4,526 4,852 5,280 5,287 

88 90 86 99 100 91 
22 23 23 23 25 24 

4,688 1 	4,625 I 	4,635 I 	4,974 I 	5,405 I 	5,402 

3,422 3,468 3,614 3,558 3,572 

S 304 323 343 322 335 352 
25 335 333 352 419 368 

241 256 239 255 261 251 
380 382 401 425 428 419 

1,250 1,296 1,316 1,354 1,443 1,390 

4,733 4,718 4,784 4,968 5,001 4,962 

48 48 49 49 51 53 
43 41 43 45 44 47 
29 37 38 40 45 31 

4,853 1 	4,844 1 	4,914 j 	5,102 1 	5,141 1 	5,093 

32 
4 	3 
5 	4 
6 	5 

part)11 	6 
7 

S 

7 	'3 
part)11 10 

[2 1 [1 

B 

1 1 12 

4 	13 
5 	14 
6 	15 

(part)11 16 
17 

[8 

119 
(part)11 20 

9 	21 

12 1 22 

C 

1 1 23 + 235 + 192 + 169 + 291 + 705 + 694 

+ 	30 + 	28 + 	27 + 	23 + 	24 + 	26 
- 	49 - 	55 - 	80 - 	36 - 	18 - 	38 
- 228 - 220 - 230 - 253 - 295 - 245 
-11 -21 -14 - 	9 + 	3 +13 
- 132 - 130 - 130 - 134 - 140 - 125 
- 390 - 398 - 427 - 607 - 426 - 369 

- 155 - 206 - 258 - 116 + 279 + 325 

- 	10 - 	13 - 	21 - 	12 - 	15 - 	16 

- 165 - 219 - 279 - 128 + 264 + 309 

)lrsonal and institutiol remittances include pension payments. 	prior to 1 Quarter 
l 	

na 
ine was included in "all other current" transactions. 

24 
25 
26 
27 
28 
29 

30 4 	32 

ications, the total of this 



2,352 2,179 2,532 2,459 2,666 
573 891 511 437 634 

2,925 3,070 3,043 2,896 3,300 

2,307 2,019 2,465 2,450 2,665 

894 932 894 874 982 
3,201 2,951 3,359 3,324 3,647 

+45 +160 +67 + 	9 + 	1 
- 321 - 	41 - 383 - 437 - 348 
- 276 + 119 - 316 - 428 - 347 

+ 385 + 281 + 341 + 376 + 357 
- 239 - 713 + 230 - 	151 + 286 
+ 146 - 432 + 571 + 225 + 643 

319 323 303 289 29 

99 102 93 112 
418 425 396 401 422 

180 161 181 172 231 
108 149 118 101 130 
288 310 299 273 361 

+ 139 + 162 + 122 + 117 + 	59 
- 	9 -47 -25 +11 + 	2 
+ 130 + 115 + 	97 + 128 + 	61 

+ 	47 - 	24 + 	37 + 	10 + 	11 
- 	88 - 	26 - 125 - 348 - 654 
- 	41 - 	50 - 	88 - 338 - 643 

167 165 149 142 155 
58 70 62 49 67 

225 235 211 191 222 

110 130 140 95 151 
59 54 45 48 72 

169 184 185 143 223 

+57 +35 + 	9 +47 + 
- 	1 +16 +17 + 	1 - 
+ 	56 + 	51 + 	26 + 	48 - 

S 

C 

United States 
1 
2 
3 

4 
5 
6 

Total 	current 	receipts 	......................2,431 

Total 	current 	payments 	..................... 
2. 

Merchandise exports 	(adjusted) 	................2,053 
Non-merchandise 	receipts(1,4) 	.................378 

Balance 
7 Merchandise 	trade 	......................... - 23 
8 

	

Merchandise imports 	(adjusted) 	................2,076 

	

Non-merchandise 	trade 	..................... . - 425 
9 

Non-merchandise payments(l) 	....................803 

Current 	account 	balance 	................ 

.879 

- 448 

Capital movements(2) 

.. 

10 + 127 
11 

In 	long-term 	forms 	........................ 
in 	short-term 	forms 	...................... - 548 

12 Total net 	capital balance 	...........
.. 

- 421 

United Kingdom 
13 
14 
15 

16 

Merchandise 	exports (adjusted) 	................295 

17 

Non-merchandise 	receipts(I) 	................... 86 
.  

135 

18 

Total 	current 	receipts 	......................381 

Merchandise 	imports 	(adjusted) 	................ 160 
Non-merchandise 	payments(l) 	................... 97 

Total current 	payments 	......................257 

Balance 
19 Merchandise 	trade 	......................... 
20 Non-merchandise 	trade 	..................... - 11 
21 + 124 Current account 	balance 	................. 

Capital movements( 2) 
22 + 	7 
23 

In 	long-term 	forms 	........................ 
- 178 

24 
in 	short-term 	forms 	....................... 

Total net capital balance - 171 

Rest of the Sterling Area 
25 
26 
27 Total 	current 	receipts 	..................... 179 

28 

Non-merchandise 	receipts(l) 	................... 45 

77 
29 

Merchandise 	imports 	(adjusted) 	................ . . 

. 	

57 

30 

Merchandise exports (adjusted) 	................ 134 

Non-merchandiSe payments(l) 	................... 38 
Total 	current payments 	..................... 

Balance 

.15 

31 Merchandise 	trade 	........................ 
32 

. 
+ 	7 

33 
Non-merchandise 	trade 	..................... 
Current account 	balance 	................. + 	64 

See footnotes at the end of table. 

- 22 - 

TABLE 3. CANADiAN BALANCE OF UrTDNAT1ONAL PAYMI 

By Area 

1968 

1 
	

II 	Iii 	IV 

millions of dollars 

1969 

S 

I II 

item 

No. 
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TABLE 3. CANADIAN bALANCE OF INTERNATIONAL PAYMENTS 

By Area 

1969 	 1970 Four quarters 
1968 	1969 	ended 

111 	iv 	I 	1 	11 	iii 	iv 	I 	I 	I 	1IQ 1970 

millions of dollars 

2,436 2,938 2,639 2,981 9,116 10,499 10,994 1 
925 577 487 692 2,353 2,573 2,681 2 

3,361 3,515 3,126 3,673 11,469 13,072 13,675 3 

2,281 2,707 2,462 2,786 8,867 10,103 10,236 4 
1,012 979 973 1,016 3,523 3,847 3,980 5 
3,293 3,686 3,435 3,802 12,390 13,950 14,216 6 

+ 155 + 231 + 177 + 195 + 	249 + 	396 + 	758 7 
- 	87 - 602 - 486 - 324 - 1,170 - 1,274 - 1,299 8 
+ 	68 - 	171 - 309 - 129 - 	921 - 	878 - 	541 9 

+ 467 + 405 + 564 + 162 + 1,134 + 1,605 + 1,598 10 
- 494 - 141 - 	125 + 391 - 1,270 - 	500 - 	369 11 
- 	27 + 264 + 439 + 553 - 	136 + 1,105 + 1,229 12 

22 269 335 415 1,240 1,120 1,291 13 
I 	9 147 140 154 380 530 580 14 
611 416 475 569 1,620 1,650 1,871 15 

203 180 168 201 682 786 752 16 
171 125 124 157 472 527 577 1.7 
374 305 292 358 1,154 1,313 1,329 18 

+ 	69 + 	89 + 167 + 214 + 	558 + 	334 + 	539 19 
- 	32 + 	22 + 	16 - 	3 - 	92 + 	3 + 	3 20 
+ 	37 + 111 + 183 + 211 + 	466 + 	337 + 	542 21 

- 	24 + 	59 + 	69 + 	54 + 	67 + 	56 + 	158 22 
- 275 - 	76 - 	66 - 	64 - 	417 - 1,353 - 	481 23 
- 299 - 	17 + 	3 - 	10 - 	350 - 1,297 - 	323 24 

165 156 181 186 61.5 618 688 25 
75 66 57 64 235 257 262 26 

240 222 238 250 850 875 950 27 

1.68 173 108 189 457 587 638 28 
56 54 63 63 196 230 236 29 

224 227 171 252 653 817 874 30 

- 	3 	- 17 	+ 73 	- 	3 	 I 	 + 158 	+ 	31 	+ 	50 31 

	

+ 19 	+ 12 	- 6 	+ I 	 I 	 + 	39 	+ 	27 	+ 	26 32 

	

+ 16 	- 	5 	+ 67 	- 	2 	 I 	 + 197 	+ 	58 	+ 	76 33 

	

. - 	
J_ ____- 



- 24 - 

TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS - Conciud 

By Area 

1968 

No. I 	 Item 

1 	II 	111 	Iv 

milLOflS of dollars 

1969 

1 11 

Other OECD 	(Europe)(3) 
34 203 269 283 296 263 315 

35 57 77 74 66 56 79 

36 260  346 357 362 319 394 

37 181  240 235 285 214 311 

38 121 126 163 129 121 144 

39 

Total 	current 	receipts 	........................ 

302  366 398 414 335 455 

Merchandise 	imports 	(adjusted) 	.................. 

Balance 
40 + 	22 + 	29 + 	48 + 	11 + 	49 + 	4 

41 

Merchandise exports 	(adjusted) 	.................. 

- 	64 - 	49 - 	89 - 	63 - 	65 - 	65 

42 

Non-merchandise 	receipts(1) 	..................... 

- 	42 20 - 	41 - 	52 - 	16 - 	61 

Other Countries 
4 332 425 371 387 314 383 

44 

Merchandise 	trade 	.......................... 
Non-merchandise 	trade 	...................... 

59 67 85 74 60 74 

45 

Non-merchandIse payments(l) 	...................... 
Total 	current 	payments 	........................ 

Current 	account 	balance 	.................. 

391 492 456 461 374 4S7 

46 260 303 314 338 295 3- 

47 
48 Total current payments 

89 
349 

91 
394 

105 
419 

114 
452 

115 
410 41 

Merchandise exports 	(adjusted) 	.................. 
Non-merchandise 	receipts(l) 	....................... 

Balance 
49 

Total 	current 	receipts 	........................ 

+ 	72 + 122 + 	57 + 	49 + 	19 + 	35 
50 

Merchandise 	trade 	......................... 
- 	30 - 	24 - 	20 - 	40 - 	55 - 	49 

51 + 	42 + 	98 + 	37 + 	9 - 	36 - 	14 

All Countries 
52 

Merchandise 	imports 	(adjusted) 	.................. 
Non-merchandise 	payments(1) 	...................... 

Merchandise exports 	(adjusted) 	............... 3,017 3,532 3,321 3,667 3,467 3,809 

53 

........................ 

658 901 1,254 834 745 1,014 

54 Total 	current 	receipts 	..................... 4,433 4,575 4,501 4,212 4,823 

55 

Non-merchandise 	trade 	...................... 
Current account 	balance 	................. 

2,754 3,140 2,859 3,409 3,226 3,706 

56 1,278 1,403 1,300 1,259 1,451 

57 

Non-merchandise 	receipts(1, 	4) 	.................. 
3.,675 

Merchandise 	imports 	(adjusted) 	......... ........ 
Non-merchandise 	payments(t) 	...................1,148 

.. 

Total 	current 	payments 	..................... 

- 	537 + 605 - 151 + 539 + 235 + 280 

64 Allocation of Special Drawing Rights •'' •'- ... ... 

65 Net official monetary movements ............. - 	764 + 620 + 162 + 331 - 	38 - 

(1) including transfer receipts/payments. 
(2) Capital movements by area on a quarterly basis are available at this time only for Canada's transactions with the Unitm.: 

States and the United Kingdom. 



3,545 
1,328 
4,873 

52 
53 
54 

55 
56 
57 

58 
59 
60 

61 
62 
63 

64 

65 

3,303 
1,561-  
4,867 

+ 301 
- 491 
- 190 

+ 242 
- 236 
+ 6 

4,525 
1,137 
5,662 

3,862 
1,554 
5,416 

+ 663 
- 417 
+ 246 

3,936 
870 

4,806 

3,303 
1,462 
4,765 

+ 633 
- 592 
+ 41 

4,053 
961 

5,014 

3,752 
1,452 
5,204 

+ 569 
- 217 
+ 352 

+ 162 

+ 655 
- 302 
+ 353 

+ 596 
- 607 
- 11 

- 	5 

+ 133 

+ 527 

+ 7 
+ 528 
+ 535 

+ 781 

er- mark, Feder 
cerland and 
been alloca 

cembourg, De 
weden, Swit 
ort has not 

+ 1,465 

Land, Italy, Neth 

e total for all 

13,537 14,874 
3,647 4,048 

17,184 18,922 

12,162 13,987 
5 ,129 5.726 

17,291 19,713 

+ 1,375 + 	887 
- 	1,482 - 1,678 
- 	107 - 	791 

+ 1,654 + 2,257 
- 1,198 - 1,401 
+ 	456 + 	856 

+ 	349 + 	65 

ii Republic of Germany, France, Greece, Green 
urkey. Finland included as of January 1970. 
:ed on a bilateral basis but is included in ti 

16,059 
4,296 

20,355 

14,220 
6,032 

20,252 

+ 1,839 
- 1,736 
+ 103 

+ 1,827 
- 	598 
+ 1,229 

+ 133 

Includes Austria, Belgium and Lu 

S lands, Norway, Portugal, Spain, 
(4) Gold production available for e 

countr tea. 
Not applicable. 
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\ILE 3. CANADIAN BALANCE OF INTERNATIONAL PAThENTS - Concluded 

By Area 

1969 	 1970 

1968 

111 	Iv 	1 	11 	111 	lv 

millions of dollars 

Four quarters 
1969 	 ended 

1IQ 1970 

305 
84 

389 

283 
177 
460 

+ 22 
- 93 
- 71 

320 
75 

395 

316 
153 
469 

+ 4 
- 78 
- 74 

351 
84 

435 

238 
146 
384 

+ 113 
- 62 
+ 51 

419 
97 

516 

317 
163 
480 

+ 102 
- 66 
+ 36 

1,051 
274 

1,325 

941 
539 

1,480 

+ 110 
- 	265 
- 	155 

1,203 
294 

1,497 

1,124 
595 

1,719 

+79 
- 	301 
- 	222 

1,395 
340 

1,735 

' ' '54 
639 

1,793 

+ 241 
- 	299 
- 	58 

34 
35 
36 

37 
38 
39 

40 
41 
42 

367 
78 

445 

369 

- 	1 
- 70 
- 71 

370 
74 

444 

376 
141 
517 

- 	6 
- 67 
- 73 

430 
77 

507 

327 
156 
483 

+ 103 
- 79 
+ 24 

524 
104 
628 

369 
'55 
524 

+ 155 
- 51 
+ 104 

1,515 
285 

1,800 

1,215 
399 

1,614 

+300 
- 	114 
+ 	186 

1,434 
286 

1,720 

1,387 
527 

1,914 

+47 
- 	241 
- 	194 

1,691 
333 

2,024 

1,440 
600 

2,040 

+ 251 
• 	267 
- 	16 

43 
44 
45 

46 
47 
48 

49 
50 
51 
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TABLE 4. CANADA' S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES 

1968 	 191, 

Item 

i 	ii 	III 	rv 	i 	ii 
No. 

millions of United States dollars at end of period 

Assets 

Official holdings of foreign exchange 

1 	U.S. dollars ......................... 
2 	Other convertible currencies ......... 

3 Monetary gold .......................... 

4 Special Drawing Rights ................. 

5 Reserve position in IMF 

6 	Total official international re- 
serves(l) ........................ 

Liabilities 

7 	Use of THY credit(2) ................... 

8 Foreign exchange deposit liabilities 

9 Reported use of central bank reciprocal 
credit facilities .................... 

10 	Total official monetary liabilities 

11 Net official monetary assets ........... 

1,269 1,649 1,672 1,965 1,918 1,758 
16 15 16 12 9 15 

976 926 863 863 863 866 

- 121 186 206 221 322 

2,261 2,711 2,737 3,046 3,011 2,9E1 

1 1 

250 125 

251 126 

2,010 	2,585 	2,736 	3,045 	3,010 	2,960 

Change in millions of Canadian dollars 

Change in Assets and Liabilities 

12 Total official international reserves(3) 	- 495 	+ 486 	+ 28 	+ 331 	- 38 	- 54 

13 Total official monetary ltabilities(3) 	- 269 	+ 134 	+ 134 	- 	- 

(1) As published by the Minister of Finance. 
(2) Transactions with the IMF when that institution holds Canadian dollars in excess of 100 per cent of the Canadian quota. 
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TABLE 4. CANADA' S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES 

1969 1970 

III IV I II III IV April May June 
No. 

miIliots of United States dollars at end of period 

1,668 1,744 2,057 2,770 2.300 2.526 2,770 1 
14 12 14 17 14 17 17 2 

872 872 879 880 879 880 880 3 

33 143 133 138 143 4 

402 478 515 523 497 523 523 5 

2,956 3,106 3.598 4,333 3,823 4,084 4,333 6 

- - - - - - - 7 

1 1 1 1 1 1 1 8 

- - - - - - - 9 

1 1 1 1 1 1 1 10 

2,955 3,105 3,597 4,332 3,822 4,083 4.332 11 

Change in millions of Canadian dollars 

- 5 + 162 + 527 + 761 + 241 + 281 + 259 12 

- - - - - - - 13 

These totals appear as items H4 and H5 in Table 1. 
Not applicable. 
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TABLE 5. CANADA'S GENERAL ACCJNT WITH THE INTERNATIONAL MONETARY FUND(I) 

Canadian liabilities 
Canadian assets (equals IMP holdings of Canadian dollars) 

Transactions 	 Transactions 

Total 

tion to 	Loans 	assets Subscrip- 
under 	tions and 

Subscrip- 	 Foreign currencies 	Canadian dollars 

I IMF 	I 	 f Re- 	Drawings 	I 
payments 	by other (Quota) 

GAB 	loans 	Drawings I 	 Re- 
by Canada [ 
	countries(-) 	

payments 

millions of United States dollars 

s 

net 

Total 	
balance 

with 
liahil- 	IMF(2) 

I 
Other 	

t LeS 
 

1947-1966 	.... 740.0 50.0 790.0 605.0 300.0 - 245.7 - 949.4 570.1 61.5(3) 341.5 448.5 

1967 -15.0 775.0 - 	15.0 - 	 30.0 45.1 341.6 433.4 

19:8 -35.0 740.0 - 	35.0 426.0 - 	 64.8 - 	138.5 7.3 - 	2.8(4) 533.8 206.2 

1969 95.5 835.5 65.5 - 293.5 43.2 8.4 357.4 478.1 

1968 	1 -35.0 740.0 - 	35.0 426.0 7.3 739.9 0.1 

11 740.0 - 	121.1 618.9 121.1 

ill 740.0 - 	 64.8 554.1 185.9 

iv 740.0 - 	 17.5 - 2.8(4) 533.8 206.2 

1969 	1 740.0 - 	 15.0 518,8 221.2 

11 40.0 780.0 40.0 - 	103.5 2.5(3) 457.8 322.2 

111 25.5 805.5 25.5 - 	 87.0 0.8 6.1(3) 403.2 402. 

lv 30.0(5 835.5 - 	 88.0 42.4 - 	0.2(4) 357.4 478.1 

1970 	1 	24.5 	860.0 	24.5 	 - 63.8 	18.1 	8.8(3) 	345.0 	515.0 

11 	 860.0 	 - 29.7 	22.2 	337.5 	522.5 

ill ..... 
lv ..... 

(1) Excludes Special Drawing Rights account. 
(2) This is a cumulative measure of the net resources provided by Canada to the IMF including loans under the General Arrange-

ments to Borrow (GAB). Canada's net balance with the IMP, when positive, represents its reserve position in the IMF. 
This may be drawn by Canada virtually automatically on statement of balance of payments need, but Canada would then be un-
der an obligation to restore its net balance to 25 per cent of its quota which is currently $740 million, i.e. to $185 
million. The Canadian dollar equivalent of changes in positive balances appears as a component of item 114 in Table 1. 
Changes in negative balances, i.e. use of IMP credit, are ahown as a component of item H5. 

(3) Sales of Canadian dollars to IMP for gold. 
(4) Dividend payment to Canada. 
(5) Acquisition of GAB notes issued previously to another IMF member. 
Note: The statement is ecpreased in terms of United States dollar equivalents in accordance with IMP practice. Since members 

are obligated to maintain the gold value of the PIP's holdings of their currencies, from time to time there have been 
adjustment payments between the IMP and Canada in Canadian dollars arising from changes in the exchange rate. These 
transactions are not reflected above because the series are shown in United States dollar equivalents, and do not appear 
in the balance of payments statements because only the change in Canada s net asset is shown. The adjustment transac-
tions affect the Public Accounts of Canada. 

Ll 

S 
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S 

TABLE 6, BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANADA FIGURES 

1968 	I 	1969 	I 	1970 

r 	II 	III 	Iv 	I 	II 	III 	IV 	I 	II 	III 	IV 

million of dollars 

Trade of Canada EXPORTS 
(including re-exports) . 3,022 3,517 3,372 3,694 3,467 3,815 3,556 4,035 3,939 4,501 

Adjustments: 
Wheat ...................+ 3 	+ 29 	-21 	-15 	- 	+ 5 	- 1 	+ 9 	-6 	+ 25 
Aircraft and other 

adjustments .......... .-8 	- 14 	-30 	-12 	- 	- 11 	- 10 	+ 9 	+ 3 	- 1 

Equals merchandise exports 
adjusted to balance of 	

. 

payments basis ..........3017 3,532 3,321 3,667 3,467 3,809 3,545 4,053 3,936 4,525 

Trade of Canada IMPORTS .. 2,810 3,201 2,884 3,463 3,264 3,805 3,349 3,784 3,331 3,877 

Adjustments: 
Automotive products .. - 	- 38 - 37 - 28 - 44 - 46 - 64 - 42 - 30 - 22 - 4 
Aircraft and other ...... 

equipment ............ 	- 13 	-18+8 	-5 	4-13 	-29 	+1 	+4 	-1 	-6 
Other adjustments .......- 5 - 6 - 5 - 5 - 5 - 6 - 5 - 6 - 5 - 5 

Equals merchandise imports 
adjusted to balance of 
payments basis ..........2,754 3,140 2,859 3,409 3,226 3,706 3,303 3,752 3,303 3,862 

Trade balance on balance 
of payments basis .......+ 263 + 392 + 462 + 258 + 241 + 103 + 242 + 301 + 633 + 663 

ABLE 7. RECONCILIATION STATEMENT WITH NATIONAL INCOME AND EXPENDITURE ACCOUNTS 

	

II 	1 	1969 

1968 	I 	1969 

I 	II 	III 	Iv 

millions of dollars 

1968 I 1969 I 1970 

3,605 14,873 

-4 	4-13 

-64 -12 

3,537 114,874 

2,358 14,202 

-147 -182 

- 28 - 11 
- 21 - 22 

,162 13,987 

,375 + 887 

1970 

I 	I 	II 

Exports of goods and services: 

Current receipts as per Canadian Balance of 
International 	Payments 	....... . ................ 18,922 4,212 4,823 4,873 5,014 4,806 5,662 

Deduct: 
Current transfers: 

Personal 	remittances, 	etc . 	.................. 

.17,184 

95 - 	 91 - 22 - 	 23 - 	 23 - 23 - 24 - 	 24 

Capital transfers: 
370 

. 6,719 

- 363 - 62 - 100 - 109 - 92 - 72 - 101 

Total exports of goods and services as per 
National Income and Expenditure Accounts 18,468 4,128 4,700 4,741 4,899 4,710 5,537 

Imports of goods and services: 

Current payments as per Canadian Balance of 
17,291 

.- 

19,713 4,485 5,157 4,867 5,204 4,765 5,416 

Deduct: 

Inheritances 	and migrants ' 	funds 	.............- 

Current transfers: 
Personal 	remittances, 	etc . 	.................. - 148 - 172 - 45 - 42 - 42 - 43 - 46 - 48 

Official 	contributions 	...................... -133 - 14.4 -16 -49 -46 -33 -31 -42 

Capital transfers: 

International 	Payments 	......................... 

- 209 - 194 - 40 - 44 - 58 - 52 - 42 - 49 

Add 
ithholding taxes on dividends and interest ... 

.. 

.. 

126 139 30 32 31 46 40 34 

Inheritances and migrants' 	funds 	.............. 

93 16 41 17 19 26 36 ithholding taxes on other payments (1) 	...........83 
Total imports of goods and services as per 
National Income and Expenditure Accounts 17.010 19,435 4,430 5,095 4,769 5,141 4,712 5,347 

(1) Includes timing adjustments. 
Note: Data include some revisions not yet reflected in the National Income and Expenditure Accounts. 



- 30 - 

TABLE 8. CANADIAN BALANCE OF INTERNATIONAL PAYMEN' 

Sunseary of Current Account 

Current account ba1ai,c 

Non- 	Non- 	Non- 	
current Eorts 	Imports 	Thade 	merchdise merch dise merchandise account Tith(2 With: 

	With 

Total  

Period 	
(adjusted) (adjusted) balance receipts(1) paents(1) 	balance 	balance United United All other 

States Kingdom I countries 
millions of dollars 

1960 5,392 5,540 - 	148 1,744 2,829 - 1,085 - 1,233 1,359 + 169 - 	43 
1961 5,889 5,716 + 	173 1,899 3,000 - 	1,101 - 	928 1,341 + 195 + 218 
1962 6,387 6,203 + 	184 2,036 3,050 - 1,014 - 	830 1,092 + 225 + 	37 
1963 7,082 6,579 + 	503 2,207 3,231 - 1,024 - 	521 1,148 + 417 + 210 
1964 8,238 7,537 + 	701 2,509 3,634 - 1,125 - 	424 1,635 + 605 + 606 

1965 8,745 8,627 + 	118 2,736 3,984 - 1,248 - 1,130 1,937 + 505 + 302 
1966 	.......... 10,326 10,102 + 	224 3,070 4,456 - 1,386 - 1,162 2,030 + 425 + 443 

10,772 + 	566 3,747 4,812 - 1,065 - 	499 1,342 + 512 + 331 
13,537 12,162 + 1,375 3,647 5,129 - 1,482 - 	107 801 + 466 •+ 228 
14,874 13,987 + 	887 4,048 5,726 - 1,678 - 	791 770 + 337 - 358 

1970 	.......... 

1965 	I 1,826 1,866 - 	40 505 886 - 	381 - 	421 595 + 	96 + 	78 

1967 	...........11.338 

II 2,191 2,218 - 	27 648 985 - 	337 - 	364 532 + 141 + 	27 

1968 	........... 

III 2,263 2,101 + 	162 930 1,058 - 	128 + 	34 175 + 138 + 	71 
IV 2,465 2,442 + 	23 653 1,055 - 	402 - 	379 635 + 130 12h 

1966 	1 2,223 2,213 + 	10 563 960 - 	397 387 590 + 10f ± 	U 
II 2,602 2 3 651 - 	49 734 1,065 - 	331 - 	380 605 + 110 -i- 	115 

III 2,695 2,472 + 	223 1,033 1,223 - 	190 -f 	33 191 + 101 + 	12: 
IV 2,806 2,766 + 	40 740 1,208 - 	468 - 	428 644 + 108 + 108 

1967 	I 2,596 2,481 + 	115 648 1,076 - 	428 - 	313 563 + 127 + 123 
II 3,003 

.. 

2,975 + 	28 947 1,244 - 	297 - 	269 508 + 116 + 123 

1969 	........... 

III 2,691 2,591 + 	100 1,350 1,250 + 	100 + 	200 48 + 102 + 	50 
IV 3,048 2,725 + 	323 802 1,242 - 	440 - 	117 319 + 167 + 	35 

1968 	I 3,017 2,754 + 	263 658 1,148 - 	490 - 	227 415 + 124 + 	64 
II 3,532 3,140 + 	392 901 1,278 - 	377 + 	15 249 + 130 + 134 

III 3,321 2,859 + 	462 1,254 1,403 - 	149 + 	313 151 + 115 + 	47 
IV 3,667 3,409 + 	258 834 1,300 - 	466 - 	208 288 + 	97 - 	17 

1969 	1 3,467 3,226 + 	241 745 1,259 - 	514 - 	273 397 + 128 - 	4 
II 3,809 3,706 + 	103 1,014 1,451 - 	437 - 	334 319 + 	61 - 	76 

III 3,545 3,303 + 	242 1,328 1,564 - 	236 + 	6 95 + 	37 - 126 
IV 4,053 3,752 + 	301 961 1,452 - 	491 - 	190 149 + 111 - 152 

1970 	I 3,936 3,303 + 	633 870 1,462 - 	592 + 	41 284 + 183 + 142 
II 4,525 3,862 + 	663 1,137 1,554 - 	417 + 	246 103 + 211 + 138 

III 	...... 
Iv ...... 

(1) Includes transfers. 
(2) Includes gold production available for export. 

S 



+ 670 
+ 560 
+ 505 
+ 280 
+ 270 

+ 535 
+ 790 
+ 691 
+ 590 
+ 655 

+ 142 
+ 133 
+ 111 
+ 149 

+ 134 
+ 203 
+ 151 
+ 302 

+ 154 
+ 186 
+ 166 
+ 185 

+ 53 
+ 225 
+ 137 
* 175 

+ 156 
+ 233 
+ 79 
+ 187 

+ 190 
+ 165 

- 50 
- 80 
- 105 
- 135 
- 95 

- 125 
—5 
- 125 
- 225 
- 255 

- 57 
+ 33 
- 55 
- 46 

- 22 
- 29 
+ 80 
- 34 

- 37 
- 16 
- 34 
- 38 

- 88 
- 6 
- 20 
- 111 

- 52 
- 103 
- 25 
- 75 

- 130 
- 20 

- 8 
—4 
- 60 
- 68 

+ 7 
- 14 
- 41 
+ 36 

+ 17 
- 12 
- 77 
+ 25 

- 30 
- 51 
- 25 
+ 21 

+ 169 
+ 63 
- 78 
+ 96 

- 64 
+ 130 

- 27 
+ 47 
+ 110 
+ 295 

- 56 
+ 66 
- 12 
+ 253 

- 341 
- 63 
- 76 
- 50 

- 573 
- 103 
- 329 
+ 293 

- 338 
+ 253 
+ 92 
- 54 

- 447 
+ 411 

+ 56 
- 58 
+ 4 
+ 43 
+ 169 

- 140 
- 12 
- 47 
- 85 
+ 250 

+ 269 
+ 206 
+ 200 
+ 245 
+ 326 

+ 425 
+ 251 
- 530 
- 712 
- 47 
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Period 

I. DLI 8. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS - Concluded 

Summary of Capital Account 

Resident 

Other 	holdings 	
Non- 	

Other 
Direct 

Direct 	capital 	of foreign 	
resident 	

caprtal 	
Allocation 	Net 

invest- 	Portfolio 	bank 	move- 	Net 
invest- 	move- 	holdings 	 OF Special official 

sent 	trans- 	balances cents in capital 
in 

cent 	cents in 	of Canadian 	 Drawing 	monetary 
abroad 	

actions 	l 	and other ong-term 	short-term 	
short- 	movemCnt 	

Rights 	movements 
Canada 	 forms 	paper 

short-term 	term 
funds 	forms(l) 
abroad 

millions of dollars 

S 

1960 ........... 
1961 ........... 
1962 ........... 
1963 ........... 
1964 ........... 

1965 ........... 
1966 ........... 
1967 ........... 
1968 ........... 
1969 ........... 
1970 ........... 

11 	....... 

1966 	1 ....... 
11 ....... 

Ill ....... 
IV ....... 

1967 	1 ....... 
11 ....... 
Ill....... 
IV....... 

1968 	1 ....... 
11 ....... 

Ill ....... 
IV....... 

1969 	1 ....... 
11 ....... 
III ....... 
1V....... 

1970 	1 ....... 
11 ....... 
Ill....... 
IV....... 

(I) Includes erro 
Not applicabi 

+ 217 
+ 312 
+ 294 
+ 471 
+ 645 

+ 546 
+ 325 
+ 473 
+ 1,063 
+ 1,832 

+ 106 
+ 69 
+ 218 
+ 153 

+ 356 
- 	3 
+ 	27 
- 	55 

+ 116 
+ 	29 
+ 	102 
+ 226 

+ 142 
+ 470 
+ 268 
+ 183 

+ 536 
+ 422 
+ 558 
+ 316 

+ 	553 
- 	59 

- 	60 
+ 142 
+ 92 
- 259 
- 527 

+ 140 
- 603 
- 259 
- 401 
- 1,604 

+ 	173 
+ 140 
- 	76 
- 	97 

- 166 
- 22 
- 318 
- 97 

+ 344 
+ 42 
- 310 
- 335 

- 	99 
+ 	10 
- 170 
- 142 

- 156 
- 568 
- 621 
- 259 

+ 209 
- 	13 

+ 1,194 
+ 1,220 
+ 984 
+ 666 
+ 788 

+ 1,289 
+ 803 
+ 519 
+ 456 
+ 856 

+ 351 
+ 365 
+ 190 
+ 383 

+ 254 
+ 257 
- 119 
+ 411 

+ 298 
+ 217 
- 144 
4- 148 

- 	537 
+ 605 
- 151 
+ 539 

+ 	235 
+ 280 
- 	11 
+ 352 

+ 	353 
+ 	535 

+ 92 
+ 138 
- 6 
+ 21 

- 92 
+ 57 
+ 316 
+ 226 
+ 25 

+ 22 
- 53 
- 58 
- 3 

+ I 
+ 56 
- 6 
+ 6 

+ 45 
+ 51 
+ 85 
+ 135 

+ 58 
+ 60 
- 12 
+ 120 

- 80 
- 20 
- 16 
+ 141 

+ 42 
- 79 

rs and omi salons. 
e. 

- 39 
+ 292 
+ 154 
+ 145 
+ 364 

+ 159 
- 359 
+ 20 
+ 349 
+ 65 

- 70 
+ I 
+ 224 
+ 4 

- 133 
- 123 
- 86 
- 17 

- 15 
- 52 
+ 56 
+ 31 

- 764 
+ 620 
-1- 162 
+ 331 

- 38 
- 54 
- 5 
+ 162 

+ 133 	+ 527 
+ 781 
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TABLE 9. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1967 AND 1'- 

Current Account (I) 

Line 
No. 

Accc. 
No. Item 

All countries United States 

1967 J 	1968 1967 

millions of dollars 

A Current receipts 

1 11,338 13,537 7,277 	9,116 

Service receipts 
2 3 112 120 112 	120 
3 4 

Merchandise exports 	(adjusted)(2) 	........................... 

Travel 	................................. . ................. 1,318 978 1,164 	891 
4 5 295 353 176 	231 
5 6 830 891 425 	467 
6 (part)11 

Gold 	production available 	for 	export 	...................... .... 

770 

... 

840 491 	573 
7 

Interest 	and 	dividends 	.................................... ... 

Freight 	and 	shipping 	...................................... ... 

Other 	service 	receipts 	................................... ... 

Total 	service 	receipts 	.................................. .. 3,325 3,182 2,368 	2,282 

8 14,663 16,719 9,645 	11,398 

Transfer receipts 
9 7 329 370 105 	137 

10 (part)11 
Inheritances and ininigrants' 	funds ........................ 
Personal and institutional reinittances(3) ................. 93 95 57 	54 

11 12 

Sub-totals, 	exports of goods and 	services 	............. . 

15,085 17,184 9,807 	11,589 

B Current payments 

12 1 10,772 12,162 7,846 

Service payments 
13 4 895 1,008 62' 
14 5 1,211 1,259 1,058 	1,014 
lS 6 861 931 522 	561 
16 (part)11 1,277 1,441 893 	984 
17 4,244 4,639 3,100 	3,329 

18 

Total 	current 	receipts 	.............................. 

15,016 16,801 10,946 	12,196 

Merchandise imports 	(adjusted)(2) 	........................... 

Transfer payments 
19 7 213 209 156 	145 
20 (part)11 

Freight and 	shipping 	...................................... 
Other 	service payments 	.................................... 

173 148 47 	49 
21 9 

Total 	service 	payments 	.................................. 

182 133 - 	- 

22 12 

Inheritances and emigrants 	funds ......................... 
Personal and institutional remittances(3) ................. 
Official contributions 	.................................... 

15,584 17,291 11,149 	12,390 

C 

Travel 	.................................................... 
Interest and dividends 	.................................... 

Sub-totals, imports of goods and services ............. 

Current account balance 

23 1 Merchandise 	trade 	........................................... + 566 + 1,375 - 	569 	+ 	249 

Service transactions 
24 + 112 + 	120 + 	112 	+ 	120 
25 

Total 	current payments .............................. 

+ 423 - 	30 + 	537 	+ 	181 
26 - 916 - 	906 - 	882 	- 	843 
27 - 	31 - 	40 - 	97 	- 	94 
28 - 507 - 	601 - 	402 	- 	411 
29 Balance on service transactions ......................... - 919 - 	1,457 - 	732 	- 	1,047 

30 

Gold production available for export ...................... 
Travel 	.................................................... 
Interest 	and 	dividends 	.................................... 
Freight and 	shipping 	...................................... 

- 353 - 	82 - 1,301 	- 	798 

31 

Other service 	transactions 	................................ 

Balance on goods and services ......................... 

- 146 - 	25 - 	41 	- 

32 4 

Net 	transfers 	............................................. 

Total current account balance ....................... - 499 - 	107 - 	1,342 	-Roi 

L) cxcsuoes orrsercrng entries ror Nucual. ,ua to nAju; rnese amounts in ioi no ioo were4zv miition ann zi milLion, 
respectively. 

(2) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - see Tablc 

I 
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RLE 9. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1967 AND 1968 

Current Account (1) 

'-ited Kingdom Rest of the Sterling Area Other OECD (Europe) All other countries 
Acct. Lth 

- 1967 19681' -- 1967 19681' 1967 19681' 1967 19681' No. No. 

millions of dollar8 

A 

1,199 	1,240 642 615 909 1,051 1,311 1,515 1 1 

- 	 - - - - - - - 3 2 
40 	23 18 13 58 32 38 19 4 3 
36 	16 53 65 8 10 22 31 5 4 

127 	124 58 56 89 104 131 140 6 5 
110 	128 40 33 68 58 61 48 (part)11 6 
313 	291 169 167 223 204 252 238 7 

1,512 	1,531 811 782 1,132 1,255 1,563 1,753 8 

81 	77 61 66 58 45 24 45 7 9 
15 	12 1 2 18 25 2 2 (psrt)11 10 

1,608 	1,620 873 850 1,208 1,325 1,589 1,800 12 11 

B 

682 434 457 843 941 998 1,215 l 12 

103 43 41 105 121 32 33 4 13 
90 	94 1 - 58 - 4 91 5 14 

104 	94 12 15 119 151 104 110 6 15 
100 	111 37 46 186 217 61 83 (part)11 16 
382 	402 93 102 468 489 201 317 17 

1,033 	1,084 527 559 1,311 1,430 1,199 1,532 18 

31 	38 5 6 12 11 9 9 7 19 
32 	32 4 5 36 37 54 25 (part)11 20 
- 	- 156 83 2 2 24 48 9 21 

1,096 	1,154 692 653 1.361 1,480 1,286 1,614 12 22 

C 

+ 548 	+ 558 + 208 + 158 + 	66 + 110 + 313 + 300 1 23 

- 	- - - - - - - 24 
- 	48 	- 	80 - 	25 - 	28 - 	47 - 	89 + 	6 - 	14 25 
- 	54 	- 	78 + 	52 + 	65 - 	50 + 	10 + 	18 - 	60 26 
+ 	23 	+ 	30 + 	46 + 	41 - 	30 - 	47 + 	27 + 	30 27 
+ 	10 	+ 	17 + 	3 - 	13 - 	118 - 159 - - 	35 28 
- 	69 	- 111 + 	76 + 	65 - 245 285 + 	51 - 	79 29 

+ 479 	+ 447 + 284 + 223 - 	179 - 175 + 364 + 221 30 

33 	+ 	19 - 103 - 	26 + 	26 -4- 	20 - 	61 - 	35 31 

512 	+ 466 + 181 + 197 - 	153 - 	155 -+303 + 186 4 32 

i) Personal and institutional remittances include pension payments. Prior to 1 quarter 1970 publications, the total of this 
line was included in 'all other current" transactions. 
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TABLE 9. CANADIAN BALANCE OF INTERNATIONAL PAYNF'Th, 1967AP 1968 -  Conclided 

Capital Account (4 

Line 
No. 

Acct. 
No. 

I tern 
All 	ctttt t t i es del ted te t 

1967 19681' 1967 

millions of dollars 

0 
Direct investment (5) 

33 1 + 691 + 590 + 575 + 354 

34 2 - 125 - 225 - 72 - 108 

Portfolio transactions 
Canadian securities 

35 3.1 - 57 - 70 - 63 - 67 

36 3.2 + 12 + 114 + 77 + 104 

37 4 + 1,307 + 1,917 + 1,239 + 1,391 
38 5 - 357 - 431 - 301 - 376 

In 	Canada 	................................................... 

Foreign securities 
39 6 

Abroad 	......................... . ......................... ... 

- 382 - 420 - 355 - 402 

40 7 - 65 - 77 - 38 - 46 

41 8 

Outstanding 	stocks 	........................................ 
New 	issues 	................................................ 

+ 15 + 30 + 8 + 16 

Outstanding 	bonds 	......................................... 

Retirements 	............................................... 

Outstanding 	issues 	........................................ 

Lo ans and subscriptions - Government of Canada 
42 9 - 38 - 78 - - 

43 10 

New 	issues 	................................................ 

Advances 	.................................................... 
+ 34 + 5 - - 

44 11 

Retirements 	............................................... 

Repayments 	.................................................. 

+ 44 + 88 + 44 + 88 

45 12 

Columbia River 	Treaty 	......................................... 

Export credits directly or indirectly at risk of the + 107 + 29 + 7 4 

Government of Canada. 

46 13 + 169 + 182 + 13 - 

47 E 	I Balance of capital movements in long-term forms + 1,355 + 1,654 + 1,258 + 1,134 
(lines 33-46). 

48 0 17.1 

Other long-term capital 	transactions .......................... 

Resident holdings of foreign bank balances and other short- - 259 - 401 - 164 428 

term funds abroad. 

Non-resident holdings of Canadian: 
49 14.1 + 24 + 70 + 3 + 26 

50 14.2 - 4 + 21 - - 
51 14.3 + 4 + 48 - 4 - 3 

52 17.2a 

Government demand liabilities 	............................... 
Treasury 	bills 	.............................................. 
Cotmeercial 	paper 	............................................ - 11 + 1 - 4 - 

53 17.3 Finance 	company 	paper 	....................................... - 64 - 132 - 67 - 62 

54 17.2b + 24 - 2 + 7 + 11 

55 17.4 

Dollar 	deposits 	............................................. 

+ 35 + 19 + 32 + 17 

56 17.5 

Other 	short-term paper 	...................................... 
Other finance company obligations ........................... 

	

Other short-term capital 	transactiona(6) 	.....................  585 - 822 - 510 - 831 

57 E 	2 Balance of capital movements in short-term forms - 836 - 1,198 - 707 - 1,270 
(lines 48-56). 

58 E 	3 + 519 + 456 + 551 - 136 

59 c Balance settled 	by exchange 	transfers 	........................ - - + 771 + 1,418 

K 

Total 	net 	capital 	balance 	................................. 

Net official monetary movemeats(7): 

. 

60 4 17 + 350 - 20 + 483 

61 5 + 3 - 1 - - 2 

62 6 

Official 	international reserves 	............................. 
Official monetary 	liabilities 	............................... 

	

Net official monetary assets 	.............................. + 20 + 349 - 20 + 481 

(4) A minus sign in Accounts 0 and E equals an outflow of capital from Canada and represents an increase in noiaings of asset 
abroad or a reduction in liabilities to non-residents. 

(5) Exclusive of undistributed profits. 
P Preliminary 

a 
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F\ILE 9. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1967 AND 1968 - Concluded 

Capital Account(4) 

United Kingdonlj Rest of the Sterling Area Other OECD (Europe) All other countriee 
Acct. Line 

1967 9 
1968P 

1967 1968P 1967 1968P No. No. 

millions of dollars 

0 

+ 	12 + 	83 + 21 + 18 + 64 + 101 + 19 + 34 1 33 
+ 	20 + 	9 - 54 - 60 - 28 - 	57 + 9 - 9 2 34 

- 	3 +15 + 3 + 4 - 3 -22 + 9 - 3.1 35 
- 	56 - 	41 - - - 9 + 	51 - - 3.2 36 
+ 	41 + 	56 - - + 27 + 465 - + 5 4 37 
- 	20 - 	31 - - . 36 - 	19 - - 5 5 38 

- 	27 - 	10 - 1 - + 1 - 	8 - - 6 39 
- - - - 4 - - 	5 -27 -22 7 40 
- - + 2 + 2 + 1 + 	3 + 4 + 9 8 41 

- - - 22 - 44 - - 	3 - 16 - 31 9 42 
+ 	19 - + 13 + 3 + 2 + 	2 - - 10 43 

- - - - - - - - 11 44 

- - - 29 - 30 - 7 + 	3 + 136 + 47 12 45 

- 	14 + 3 - 2 + 71 + 	29 - 40 - 2 13 46 

- 	16 + 	67 - 64 - 113 + 83 + 540 + 94 + 26 E 	1 47 

- 243 - 358 + 80 4- 189 + 63 + 	23 + 5 + 173 o 17.1 48 

- 	8 + 	4 + 17 + 19 + 9 + 	13 + 3 + 8 14.1 49 
- - - - - - - 4 + 21 14.2 50 

+ 	2 - 	1 + 8 + 1 + 1 - 	1 - 3 + 52 14.3 51 
- 	11 - 	1 - - + 4 + 	2 - - 17.2a 52 
+ 	25 - 	34 - - - 16 - 	36 - 6 - 17.3 53 
+ 	11 - 	10 - - + 6 - 	3 - - 17.2b 54 
+3 - 	1 - - - + 	3 - - 17.4 55 

- 	44 - 	16 - 7 - 2 - 15 + 	21 - 9 + 6 17.5 56 

- 265 -417 + 98 + 207 + 52 + 	22 - 14 + 260 E 	2 57 

- 281 - 350 + 34 + 94 + 135 + 562 + 80 + 286 E 	3 58 

- 253 - 	7 -215 - 291 + 24 -408 - 327 - 712 C 59 

H 
- 	22 + tog - - + 3 - 	3 + 56 - 239 4 60 - - - - + 3 + 	2 - - 1 5 61 
- 	22 + 109 - - + 6 - 	1 + 56 - 240 6 62 

iLudeS balancing item representing difference between direct measures of current and capital accounts and embodies 
errors and omissions from both accounts. 

(7) For detailed composition of official monetary assets see Table 4. 
Not applicable. 
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TABLE 10. CANADIAN BALANCE OF INTERNATIONAL PAYME. 
BENEEN CANADA AND THE UNITED STAl 

Current Account 

Line 
No. 

Acct. 
No.  

Item 
196;' 	l968P 

I 	iii II 1 	iii 

- millions of dollars 

A Current receipts 

1 1 Merchandise 	exports 	(adjusted)(1) 	.................. 1,646 1,852 1,740 2,039 2,053 2,352 2,179 	2,53 

Service receipts 
2 3 Gold production available for export .............. 32 28 26 26 33 27 32 	2 
3 4 71 301 647 145 72 206 501 	111 
4 5 

Travel 	............................................ 
Interest 	and 	dividends 	............................ 52 28 38 58 41 53 58 	7 

5 6 Freight 	and 	shipping 	.............................85 108 116 116 96 119 127 	12 
6 (part)ll Other 	service 	receipts 	.......................... .21 123 126 121 140 146 143 	141 
7 Total 	service 	receipts 	.......................... 361 588 953 466 382 551 861 	48 

8 Sub-totals, exports of goods and services .... 

. 

2,007 2,440 2,693 2,505 2,435 2,903 3,040 	3,02( 

Transfer receipts 

.. 

9 7 18 25 39 23 16 36 48 	3 
10 (part)ll 

Inheritances and ininigrants' 	funds ................ 
Personal and institutional remittances (2) 13 14 15 15 13 13 14 	11 

11 12 Total 	current 	receipts 	...................... 2,038 2,479 2,747 2,543 2,464 2,952 3,102 	3,071 

B Current payments 

12 1 Merchandise 	imports 	(adjusted)(1) 	................... 1,877 2,162 1,839 1,968 2,076 2,307 2,01 

Service payments 
13 4 Travel 	............................................ 141 181 200 105 164 181 2- 
14 5 Interest 	and 	dividends 	............................ 213 237 243 365 236 270 24 
15 6 Freight 	and 	shipping 	.............................. 104 140 140 138 111 147 150 	15 
16 (part)11 Other 	service payments 	............................ 219 220 223 231 240 245 244 	25 
17 Total 	service 	payments 	.........................677 778 806 839 751 843 888 	642 

18 Sub-totals, 	imports of goods and services .... 2,554 2,940 2,645 2,807 2,827 3,150 2,907 	3,31 

Transfer payments 
19 7 Inheritances and emigrants' 	funds ................. 35 35 43 43 38 39 34 	31 
20 (part)11 Personal and institutional remittances(2) 12 12 11 12 14 12 10 	11 
21 9 Official 	contributions 	........................... - - - - - - - 	- 

22 12 2,601 2,987 2,699 2,862 2,879 3,201 2,951 	3,35 

C Current account balance 

23 1 Merchandise 	trade 	.................................. .-231 -310 - 	99 + 	71 - 	23 + 	45 + 160 	+ 	62 

Service transactions 
24 + 	32 + 	28 + 	26 + 	26 + 	33 + 	27 + 	32 	+ 	2 
25 

Total 	current payments 	...................... 

- 	70 + 120 + 447 + 	40 - 	92 + 	25 + 253 	- 
26 - 161 - 209 - 205 - 307 - 195 - 217 - 188 	- 242 
27 Freightandshipping 	............................. -19-32-24-22-15-28-23 - 	2E 
28 

Travel 	............................................ 
Interest 	and 	dividends 	............................ 

- 	98 - 	97 - 	97 110 100 - 	99 - 101 	- 111 
29 

Other 	service 	transactions 	........................ 
Balance on service transactions 	................. - 316 - 190 + 147 - 373 - 369 - 292 - 	27 	- 35S 

30 

Gold production available for export 	.............. 

. 

- 547 - 500 + 	48 302 - 392 - 247 + 133 	- 292 

31 

Balance on goods and services 	................. 

- 	16 - 	8 - - 	17 - 	23 - 	2 + 	18 	+ 

32 4 

Net 	transfers 	..................................... 

Total 	current accm.int balance ............... - 563 -508 + 	48 - 319 - 415 - 249 + 151 	- 25 

(1) Trado of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - see Table 6. 
(2) Personal and institutional remittances include pension payments. Prior to 1 Quarter 1970 publications, the total of thi 

line was included in "all other current" transactions. 
(3) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings of assets 

abroad or a reduction in liabilities to non-residents. 

a 
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Capital Account(3) 

No. 
Item 1967 

1968P 

Ii III I 	IV I 1 	IT 1 	iii IV 

millions of dollars 

Direct investment(4) 

1 + 140 + 161 + 130 + 144 + 	34 + 159 + 	83 + 	78 

2 - 	 9 + 	4 - 	 20 47 - 	 46 - 	 11 - 	 6 - 	 45 

Portfolio transactions 
Canadian securities 

3.1 Outstanding 	bonds 	................................. - 	 15 - 	 26 - 	 9 - 	 13 - 	 42 - 	 12 - 	 9 - 	 4 
3.2 - 	 22 + 	2 + 	46 + 	51 + 	26 + 	33 + 	16 + 	29 
4 + 300 + 281 + 266 + 392 + 333 + 434 + 289 + 335 
5 - 	 54 - 118 - 	 48 - 	 81 - 128 - 121 - 	 38 - 	 89 

Outstanding 	stocks 	................................ 

Foreign securities 
6 - 	 47 - 	 59 -123 -126 - 	 63 -119 117 -103 
7 - 	 6 - 	 7 - 	 15 - 	 10 - 	 7 - 	 8 - 	 14 - 	 17 
8 + 	1 + 	1 + 	1 + 	5 + 	2 + 	7 + 	2 + 	5 

Loans and subscriptions - Government of Canada 
9  Advances 	........................... .  ............... - - - - - - - - 

10  - - - - - - - - 

11 

Repayments 	.......................................... 

- - - + 	44 - - - + 	88 

12 

In 	Canada 	........................................... 
Abroad 	.............................................. 

Newissues 	........................................ 
Retirements 	....................................... 

Export credits directly or indirectly at risk of the 

. 

~ 	1 + 	1 + 	2 + 	3 + 	3 + 	2 + 	3 + 	1 

13 

New 	issues 	........................................ 
Retirements 	....................................... 

+ 	44 - 	 32 + 	88 + 	37 + 	15 + 	21 + 	72 + 	63 

E 	I Balance of capital movements in long-term forms 
+ 333 + 208 + 318 + 399 + 127 +  385 + 281 + 341 

1) 	17.1 

Government 	of 	Canada 	................................ 

Resident holdings of foreign bank balances and other 

Ou tstanding 	issues 	................................ 

+ 393 - 	 29 - 396 - 132 + 126 - 156 - 368 - 	 30 

(lines 	33-46) 	................................... 

Non-resident holdings of Canadian: 
14.1 + 	57 68 - 	 2 + 	16 - 	 6 + 	7 + 	5 + 	20 
14.2 - - - - - - - - 

14.3 Treasury 	bills 	...................................... - 	 3 - - 	 3 + 	2 - 	 4 + 	2 - 	 1 - 

2 	17.2a 

Colwnbia River Treaty 	................................. 

Dollar 	deposits 	..................................... 

- 	 2 - 	4 + 	2 - + 	1 - 	 2 + 	2 - 	 1 
17.3 + 	16 - 	 48 - 	 29 - 	 6 - 	 24 - 	 7 - 	 42 + 	11 
1 7. 2b + 	4 + 	S - 	 5 + 	3 + 	1 - 	 7 + 	7 + 	10 
17.4 

Other long-term capital 	transactions 	.................. 

- 	 22 + 	11 - 	 30 + 	73 - 	 8 - 	 7 - 	 2 + 	34 

17.5 378 + 	49 - 	 25 - 156 634 - 	 69 - 314 + 186 

F. 	2 

short-term 	funds 	abroad 	............................. 

Government demand liabilities 	....................... 

Balance of capital mov ements in short-te rm  forms 
+ 	65 - 	 84 -  488 - 200 - 548 - 239 - 713 + 230 

F 	3 

Cotmeercial 	paper 	.................................... 
Finance 	company 	paper 	............................... 
Other 	short-te rm  paper 	.............................. 

Other short-te rm  capital transactions(S) 	.............. 

+ 398  + 124 - 170 + 199 - 421 + 146 - 432 + 571 

C 

Other 	finance company obligations 	................... 

(lines 	48-56) 	................................... 

Balance settled by exchange transfers 	................. + 151 + 346 + 157 + 117 + 530 + 488 + 365 + 	35 

H 

Total 	net 	capital 	balance 	......................... 

Net official monetary movements: 
4 - 	 14 - 	38 + 	35 - 	 3 - 	 35 + 250 - 	 50 + 318 
5 - - - - - 271 + 135 + 134 - 

2 	6 

Official 	international reserves 	..................... 
Official monetary liabilities 	....................... 
Net official moneta ry  assets 	...................... - 	 14 - 	 38 + 	35 - 	 3 - 306 + 385 + 	84 + 318 

) Exclusive of undistributed profits. 
,) Includes balancing item representing difference between direct measures of current and capital accounts and embodies errors 

and omissions from both accounts. P Preliminary. 
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CANADA'S INTERNATIONAL INVESThIENT POSITION 

Preliminary estimates produced on the basis of available data indicate that Canada's balance 
international indebtedness recorded an annual increase of about $1 1/2 billion reaching a book value 
over $27 billion by the end of 1969. Long-term foreign investment rose by about $3 1/2 billion refi- 
ting both an inflow of long-term capital and an increase in earnings accrued to and reinvested by 

non-residents. Other non-residents'claims on Canadians brought the total of Canada's external liabilities 
to about $46 billion. Total outflow of domestic long-term capital together with an increase in earnings 
accrued to Canadians abroad caused the total book value of Canadian long-term investments abroad to rise 
to over $10 billion at the end of 1969. Due mainly to the large rise in private holdings of foreign 
exchange, total Canadian assets abroad registered an increase of about $2 billion, well exceeding $18 
billion at the end of 1969. 

Canada's balance of international indebtedness rose by about 4.5 per cent to $25.2 billion in 
1967. The major contributor to the increased balance of indebtedness in 1967 has been the expansion 
in foreign long-term investments. Their value totalled $34.7 billion at the end of 1967, up from 
$32.1 billion a year earlier and $17.5 billion ten years previously. Although these investments 
registered a record annual rise of $2,612 million over the 1966 level, the rate of increase was 
slightly less compared to that of the previous year. Nearly 65 per cent of this increase was attribu-
table to direct investment which expanded by $1,691 million to $20,699 million. Approximately two- 
fifths of this amount was invested in manufacturing and the remainder, in descending order of magnitude 
in finance, other mining and smelting, petroleum and natural gas, merchandising, other enterprises and 
utilities. There was a large gain in non-resident holdings of government securities mainly as a 
result of sales of new provincial issues to non-residents. Other portfolio investments and miscellaneous 
investments held mainly through intermediaries accounted for the balance of the increase in foreign 
long-term investments. 

Canada's Balance of International Indebtedness, Selected Year Ends, 1926-1967 

Item 	1926 	1939 	1945 	1957 	1960 	1961 

billions of dollars 

i;rss liabilities to other countries . . . 	6.4 	7.4 	8.2 	19.6 	25.6 	27.3 

	

(r055 external assets ................... 1.3 	1.9 	4.0 	7.9 	8.9 	9.6 

	

Net indebtedness ...................... 5.1 	5.5 	4.2 	11.8 	16.6 	17.7 

	

1962r 	1963r 	1964r 	196 5r 	1966r 	1967 

billions of dollars 

Cross liabilities to other countries . . . . 	28.8 	30.5 	32.8 	35.2 	37.9 	40.2 

	

Cros external assets .................... 10.1 	10.9 	12.4 	12.9 	13.9 	15.0 

	

Net indebtedness ...................... 18.7 	19.6 	20.4 	22.4 	24.1 	25.2 

Note: For details see Table 1. As figures are individually rounded, totals do not necessarily equal 
the si.mi of their component parts. 

United States residents' share of foreign owned long-term investments in Canada registered yet 
another year of increase in both absolute and relative terms. At the end of 1967 this investment 
amounted to $28,030 million and comprised nearly 81 per cent of all foreign long-term investments in 
Canada. The corresponding figures of United States share for earlier years were 80 per cent for 1966, 
75 per cent for 1960 and 70 per cent for 1945. Direct investments owned in the United States with a 
book value of $17,000 million at the end of 1967 were the main source of increase of total United 
States investment. But there were also substantial gains in United States holdings of Canadian gover -
nment securities and some modest gains in other portfolio holdings and miscellaneous investments. The 
relative share of United Kingdom residents' long-term investment in Canada declined from about 11 per 
.cnt in 1966 to about 10 per cent in 1967. However in absolute terms these investments registered a 

S 	
sra1l increase, mainly due to an increase in direct investment which amounted to $2,152 million at the 
d of 1967. Other United Kingdom long-term investments declined by $48 million to $1,424 million. 
ig-term investment owned in other foreign countries increased by $247 million to $3,096 million at 
e end of 1967. More than three-fifths of this increase was accounted for by direct investment. 

portfolio investments showed a modest gain. 
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Value of Foreign Long-term Investments in Canada, Selected Year Ends, 1900- 

Owned by residents of 1900(1) 1914(2) 1918(2) 1926 1939 1945 1957 1960 

millions of dollars 

United 	States 	............... 168 881 1,630 3,196 4,151 4,990 13,264 16,718 
United 	Kingdom 	.............. 1,050 2,778 2,729 2,637 2,476 1,750 2,917 3,359 
Other 	countries 	............. 14 178 177 170 286 352 1,283 2,137 

Total book value 	.......... 1,232 3,837 4,536 6,003 6,913 7,092 17,464 22,214 

	

1961 	1962 	1963 r 	1964r 	196 5r 	1966r 	1967 

millions of dollars 

	

United States ............... 18,001 	19,155 	20,537 	21,558 	23,389 	25,723 	28,030 

	

United Kingdom .............. 3,381 	3,399 	3,348 	3,460 	3,512 	3,518 	3,576 

	

Other countries ............. 2,224 	2,335 	2,320 	2,456 	2,702 	2,849 	3,096 

	

Total book value .......... 23,606 	24,889 	26,205 	27,474 	29,603 	32,090 	34,702 

(1) Estimated by Dr. Jacob Viner, "Canada's Balance of International Indebtedness, 1900-1913", 
(Cambridge 1924). 

(2) Estimated by Prof. F.A. Knox, Excursus apearing in "Canadian American Industry", Marshall, 
Southard and Taylor, (New Haven, Toronto 1936). 

Canada's gross external assets increased by $1.1 billion to $15.0 billion at the end of 1967. 
Private long-term investments abroad in direct and portfolio investments abroad during 1967 increas 
by almost 11 per cent to $6,596 million. Geographically, about two thirds of Canada's private ion - 
term investments are located in the United States, a tenth each in the United Kingdom and in other 
Commonwealth countries and most of the remainder in the European Economic Community and South Ameri(i.  

Value of United States Long-term Investments in Canada, Selected Year Ends, 1926-67 

Classification 1926 1939 1945 1957 1960 

millions of dollars 

Direct 	investment 	....................... 1,403 1,881 2,304 8,472 10,549 
Government and municipal bonds 909 1,221 1,450 2,061 2,903 
Other 	portfolio 	investments 	............. 799 944 1,106 1,987 2,349 
Income accumulating investment funds - - - 255 264 
Miscellaneous 	investments 	............... 85 105 130 489 653 

Total 	book 	value 	...................... 3,196 4,151 4,990 13,264 16,718 

1963 r 1964r 1965r 1966r 1967 

millions of dollars 

Direct 	investment 	....................... 12,785 12,959* 14,059 15,570 17,000 
Government and municipal bonds 	........ 3,869 4,336 4,614 4,832 5,460 
Other portfolio 	investments 	............. 2,836 2,971 3,361 3,884 3,980 
Income accumulating investment funds 122 42 - - - 

Miscellaneous 	investments 	............... 925 1,250 1,355 1,437 1,590 

Total 	book 	value 	...................... 20,537 21,558 23,389 25,723 28,0311 

I 

n 
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madjandirect investment abroad at the end of 1967 had a book value of $4,030 million, an 
.. i:ruascf $319 million over the 1966 fignre of $3,711 million. More than a quarter of this increase 

was in the United States and an equal amount in other countries of the western hemisphere as signifi-
cant increases occurred in the Caribbean countries. Substantial increases of direct investment took 
place in the OECD (Europe) group of countries. Investments in Australasia rose by more than 23 per 
cent to $190 million, chiefly due to increased investments in Australia. 

The Government of Canada's foreign assets declined slightly. An increase in Canada's official 
holdings of gold and foreign exchange and increases in the Government of Canada's subscriptions to 
international agencies were more than offset by a decline in credits to foreign governments and the 
net IMF position. 

Portfolio holdings of foreign securities by Canadians are estimated to have totalled about 
$2.6 billion at the end of 1967. Holdings of bonds amounted to about $0.5 billion and holdings of 
stocks to about $2.1 billion. During 1967 the increase of Canadian holdings of portfolio securities 
amounted to about 15 per cent. A significant proportion of these holdings comprised United States 
securities which amounted to about $2.0 billion consisting of about $1.8 billion of stocks and about 
$0.2 billion of bonds. 

Canadian Direct Investment Abroad, Geographical Distribution, Year Ends, 1965-1967 

Region 1965 1966 1967 

millions of dollars 

North Anerica (including Caribbean) 2,321 2,434 2,593 
S. 	A . 	 ........................... 2,041 2,100 2,190 

cxico 	............................. 24 34 32 
, 	 ,Iiama5 	............................ 

	

rmuda 	............................ 
72 
30 

83 
53 

121 
65 

Lher 	.............................. 154 164 185 

South and Central America 190 214 235 

Europe 	............................... 680 764 846 
United 	Kingdom 	..................... 482 541 515 
European Economic Community 125 143 191 
Ireland 	............................ 20 23 27 
Switzerland 	........................ 22 20 21 
Other 	.............................. 31 37 92 

Africa 	............................... 72 79 92 
South 	Africa 	....................... 32 36 47 
Other 	.............................. 40 43 45 

Asia 	................................. 65 66 74 

Australasia 	.......................... 141 154 190 
Australia 	.......................... 129 140 169 
Other 	.............................. 12 14 21 

Totals 	......................... 3,469 3,711 4,030 

Developed countries - Total 2,915 3,072 3,279 

Developing countries - Total 554 639 751 

Non-residents have a substantial equity in Canadian assets abroad through their ownership in 
whole or in part of Canadian corporations having subsidiaries, affiliates, branches or portfolio 
investments in other parts of the world. At the end of 1967 about $1.7 billion of the Canadian assets 
abroad were benefically owned by non-residents. 

It should be noted that the statistics given above are expressed in book value terms. Market 
values would be substantially different. 
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Canadian Direct Investment Abroad, Industrial Detail, Year Ends, 1965-67 

Manufac turing 

Beverages 
Non-Ferrous 

Metals r 
Other Man- 
facturing 

Total Man- 
r facturing 

Petroletun(1) Mining 

million of dollars 

All Countries 
1965 	...................... 723 502 783 2,008 235 253 
1966 	...................... 767 550 862 2,179 182 296 

1967 	...................... 792 590 942 2,324 186 324 

United States 
1965 	...................... 558 170 355 1,083 216 34 
1966 	...................... 585 189 389 1,163 159 47 

1967 	...................... 603 182 463 1,248 154 36 

United Kingdom 
1965 	...................... 133 144 146 423 2 1 
1966 	...................... 151 156 159 466 5 2 

1967 	...................... 146 145 136 427 6 1 

Other Commonwealth Countries 
1965 	...................... 10 40 131 181 5 137 

1966 	...................... 9 40 139 188 6 147 

1967 	...................... 5 36 149 190 18 173 

Other Countries 
1965 	...................... 22 148 151 321 12 81 

1966 	...................... 22 165 175 362 12 100 

1967 	...................... 38 227 194 459 8 11' 

Utilities 	Nerchand- Financ i a lr Other 	Total 
Other 	Total 	ising 

Railways Utilities Utilities  
millions of dollars 

All Countries 
1965 	...................... 302 215 517 155 165 136 3,469 
1966 	...................... 303 243 546 174 190 144 3,711 

1967 	...................... 306 249 555 262 218 161 4,030 

United States 
1965 	...................... 302 121 423 109 129 47 2,041 
1966 	...................... 303 127 430 120 138 43 2,100 

1967 	...................... 306 134 440 151 115 46 2,190 

United Kingdom 
1965 	...................... - 10 10 24 13 9 482 
1966 	...................... - 9 9 28 22 9 541 
1967 	...................... - 5 5 49 22 5 515 

Other Couninwealth Countries 
1965 	...................... - 34 34 12 18 66 453 
1966 	...................... - 54 54 18 24 68 505 
1967 	...................... - 49 49 47 54 82 613 

Other Countries 
1965 	...................... - 50 50 10 5 14 493 

1966 	...................... - 53 53 8 6 24 565 

1967 	...................... - 61 61 15 27 28 712 

(1) Excludes pipelines which account for most of "Other Utilities" in the United States. 

I 

I 
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timated Distribution of Ownership of Net Canadian Long-term Funded Debt, 

I End of 1957 and 1967 
Classific ation by currency of payment 

Distribution of ownership 

Amounts 

Canada United United Other Debtor and currency 
Outstanding 

States Kingdom countries 

1957 1967 1957 1967 1957 1967 1957 1967 1957 1967 

Government of Canada, direct and guaranteed 
excluding railways 

12,487 18,198 12,139 17,788 231 249 25 12 92 149 
342 146 189 - 111 146 39 - 3 - 

Payable 	in Canadian dollars 	onJ.y(l) 	............ 

Payable optionally in Canadian or foreign 
Payable 	in foreign currencies 	only 	................. 

- - - - - - - - - currencies 	...................................- 

12,829 18,344 12,328 17,788 342 395 64 12 95 149 Sub-totals 	................................... 

Provincial, direct and guaranteed excluding 
railways: 

3,433 10,601 3,298 10,204 74 288 42 61 19 48 Payable 	in Canadian dollars only 	............... 
3,401 - 31 812 3,333 • 28 - 9 

Payable optionally in Canadian or 	foreign 

4. 476 

69 13 17 213 51 5 1 - - 

Payable in foreign currencies only 	.............812 

Sub-totals 	.................................. 14,071 3,311 10,252 1,099 3,672 47 90 19 57 

jun i c I pal: 
2,004 4,898 1,894 4,611 80 251 25 25 5 11 

currencies 	...................................231 

501 1,136 1 2 495 1,126 4 3 1 5 
"ble optionally in Canadian or foreign 

. 

vll)le 	in 	Canadian 	dollars 	only 	............... 

70 30 20 13 45 16 5 1 - - 

"ible 	in 	foreign currencies 	only 	................ 

urrencies 	...................................... 

2,575 6,064 1,915 4,626 620 1,393 34 29 6 16 

887 1,429 862 1,321 7 29 9 12 9 67 
438 462 1 19 157 174 278 246 2 23 

iib-totals 	................................... 

.vable optionally in Canadian or foreign 
53 - 35 - 2 - 3 - 13 - 

.jvable 	in 	Canadian 	dollars 	only 	.................. 

currencies 	....................................... 

1,378 1,891 898 1,340 166 203 290 258 24 90 

v.iblc 	in 	foreign currencies only 	............... 

Sub-totals 	.................................... 

Other corporations: 
4,961 11,428 4,329 10,083 367 1,080 186 150 80 115 

Payable in foreign currencies only 	............ 1,243 3,055 33 102 1,182 2,935 12 8 16 10 
Payable optionally in Canadian or foreign 

174 31 54 16 117 15 2 - 1 - currencies 	................................... 

6,378 14,514 4,415 10,201 1,666(2) 4,030(2) 200 158 97 125 

Payable in Canadian dollars only 	................ 

Sub-totals 	................................... 

Total bonds and debentures: 

... 

23,772 46,554 22,521 44,007 759 1,897 287 260 205 390 
3,336 8,200 224 154 2,757 7,714 333 285 22 47 

Payable optionally in Canadian or foreign 

Payable in Canadian dollars only 	............... 
Payable in foreign currencies only 	............. 

528 130 122 46 377 82 15 2 14 - currencies 	................................... 

Totals 	....................................... 27,636 54,884 22,867 44,207 3,893 9,693 635 547 241 437 

	

1957 	1967 

	

(1) Excludes treasury bills and notes ............................................... 1,625 	2,455 
nc hides corporate bonds held by United States parent companies and affiliates: 

	

i-able in Canadian dollars only .............................................. 4 	3 

	

able in foreign currencies only ............................................ 162 	118 

	

I able optionally in Canadian or foreign currencies .......................... 39 	- 

rals 	...................................................................... 2135 	121 

I 
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TABLE 1. The Canadian Balance of International Indebtedness, Selected Year Ends, 1926-67(1 

No 
Item 1926 1930 1939 1 	1945 1 	1949 

billions of dollars 
Canadian liabilities: 

I 1.8 2.4 2.3 2.7 3.6 8.9 10.1 

2 1.4 1.7 1.7 1.7 1.8 2.1 2.3 

3 2.5 3.2 2.6 2.4 2.3 3.7 4.1 

4 Miscellaneous investments 4 ..................... 0.3 0.3 0.3 0.3 0.3 0.8 0.9 

5 Foreign long-term investments in Canada 

Other portfolio investment 4 .................... 

6.0 7.6 6.9 7.1 8.0 15.6 17.5 

6 Equity of non-residents in Canadian assets 
.. .. 0.2 0.2 0.3 0.8 0.8 

7 
abroad 	........................................ 

Canadian dollar holdings of non-residents .. .. 0.3 0.3 0.4 0.4 0.4 

8 6.4 8.0 7.4 7.6 8.7 16.7 18.7 

9 3.5 4.9 4.5 5.4 6.4 12.6 14.1 

10 2.7 2.9 2.6 1.8 1.8 2.8 3.1 

11 0.2 0.2 0.3 0.4 0.5 1.3 1.5 

12 .. .. .. 0.6 0.6 0.7 1.0 

13 6.4(2) 8.0(2) 7.4(2) 8.2 9.3 17.5 19.6 

Canadian assets: 

14 0.4 0.4 0.7 0.7 0.9 1.9 2.1 

15 

	

Direct 	investment 4, 	6 	.......................... 
Government and municipal bonds 5 ................ 

	

4, 	5 	........................................ 

0.5 0.8 0.7 0.6 0.6 1.0 1.1 

16 - - - 0.7 2.0 1.6 1.6 

17 Government of Canada subscriptions to inter- 
- - - - 0.1 0.1 0.1 

18 

Gross 	liabilitiea(2) 	.......................... 

- - - - - - - 0.1 
19 

United 	States(2) 	............................ 
United Kingdom(2) 	........................... 

Miscellaneous investment(7) 	..................... 
0.9 1.3 1.4 2.0 3.6 4.5 4.7 

20 Government of Canada holdings of gold and 

Portfolio investments 3 	......................... 

foreign 	exchange 	2 	...........................  - 0.5 1.7 1.2 1.9 1.8 

21 - - - - 0.1 0.1 0.1 

22 

Direct 	investment 	3 	............................. 

Other Canadian short-term holdings of ex- 
(8) (8) - 0.1 0.1 0.6 0. 

23 

Other 	countriea(2, 	3) 	....................... 

1.3 1.5 1.9 3.9 5.1 7.1 

24 

Short-term paysbies n.i.e.(4) 	................... 

Canadian long-term investments abroad ......... 

Government of Canada holdings of gold, 

Gross 	liabilities 	............................. 

foreign exchange and net IMF position - - 0.5 1.7 1.3 2.0  

25 0.7 0.9 0.9 1.0 1.3 2.6 3. 

26 0.1 0.1 0.1 0.7 1.6 1.4 1. 

27 

Government of Canada credits 3 	.................. 

United 	States(2, 	9) 	......................... 

0.5 0.5 0.4 0.5 0.9 1.1 7. 

28 

national investment agencies .................. 

United Kingdorn(2, 	9) 	........................ 

.. .. .. 0.1 0.2 0.4 0. 

29 1.3(2) 1.5(2) 1.9(2) 4.0 5.3 7.5 7.9 

Net 	IMF position 	................................ 

change 	........................................ 
Gross 	assets(2) 	............................... 

Canadian net international indebtedness: 

30 5.1(2) 6.5(2) 5.5(2) 4.2 4.0 10.0 11.8 

31 

Other countries(2, 	3) 	....................... 
Short-term receivables n.i.e(4) 	................ 
Gross 	assets 	.................................. 

Government of Canada holdings of gold, 
foreign exchange and net IMF position - - - 0.5 - 	1.7 - 1.3 - 	2.0 - 	1.9 

32 

Net 	liabilities 	................................. 

2.8 4.0 3.6 4.4 5.1 10.0 11.1 

33 2.6 2.8 2.5 1.1 0.2 1.4 1.6 

34 

United 	States(2, 	9) 	......................... 

- 	0.3 - 	0.3 - 0.1 - 	0.1 - 0.4 0.2 0.3 

35 

United Kingdom(2, 	9) 	........................ 
Other countries(2, 	3) 	....................... 
Short-term ri.i.e.(4) 	........................ ., .. .. 0.4 0.4 0.3 0.6 

(I) For missIng years see TabLe IL in [ne anaaian sasance 01 LnLernar,.0na. 	- 
to 1965" (DBS Catalogue No. 67-505). 

(2) Excludes short-term receivables and paysbies. 
(3) Includes international investment agencies. 
(4) Country distribution not available. 
(5) Includes finance company obligations of $0.9 billion in 1964 and 1965, $1.1 billion in 1966 and $1.0 billion in 1967. 
(6) Includes medium-term non-marketable United States government securities acquired under the Columbia River Treaty arrange-

men t S. 
(7) Includes export credits by government and private sectors less reserve against government inactive assets. 
(8) Net external assets of the chartered banks of Canada amounted to $370 million in 1926 and $180 million in 1930. 
(9) Excludes Government of Canada holdings of gold and foreign exchange. 
r Revised. 

TABLE 2. Canada's Official Holdings of Gold and United States Dollars,(1) 1954-67 

0. At end of 1939 1945 1949 1956 1957 1960 

millions of U.S. dollars 
1 . . 	 .. 	1,067.2 1,871.4 1,923.6 1,85i. I 

2 .. 	 .. 	976.9 1,899.5 1,941.8 1,773 

3 

March 	............................... .... 
June 	................................ .... 

.. 	 .. 	985.3 1,903.5 1,889.9 1,813. 

4 
September 	........................... .... 
December 	............................ 404.2 	1,508.0 	1,117.1 l.936.2 1,828.3 1,82. 

Gold, United States dollars and short-term securities of the United States Government held by the Exchange Fund Account 
and other government accounts and net holdings of the Bank of Canada. 

I 

I 
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ABLE 1. The Canadian Balance of International Indebtedness, Selected Year Ends, 1926-67(1) 

U 1961 1962 1963 r 1964r 	J 1965r 1966r 	1967 

billions of dollars 

12.9 13.7 14.7 15.5 16.0* 17.4 19.0 20.7 1 
3.3 3.4 3.7 4.2 4.7 5.0 5.2 • 5.8 2 
4.6 4.7 4.7 4.7 4.8 5.1 5.7 5.8 3 
1.4 1.7 1.8 1.8 2.1 2.2 2.3 2.4 4 

22.2 23.6 24.9 26.2 27.5 29.6 32.1 34.7 5 

1.1 1.2 1.3 1.4 1.5 1.6 1.6 1.7 6 
0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.7 7 

24.0 25.4 26.8 28.2 29.6 31.8 34.3 37.1 8 
18.0 19.3 20.6 22.1 23.1 25.0 27.4 29.7 9 
3.5 3.5 3.6 3.5 3.6 3.7 3.7 3.8 10 
2.4 2.5 2.6 2.6 2.8 3.1 3.2 3.6 11 
1.6 1.9 2.0 2.3 3.2(5) 3.4(5) 3.6(5) 3.1(5) 12 

25.6 27.3 28.8 30.5 32.8 35.2 37.9 40.2 13 

2.5 2.6 2.8 3.1 3.3 3.5 3.7 4.0 14 
1.3 1.4 1.6 1.7 1.8 1.9 2.2 2.6 15 
1.5 1.4 1.3 1.3 1.5(6) 1.5(6) 1.5(6) 1.4(6) 16 
0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 17 

- 0.1 0.2 0.3 0.4 0.6 0.7 0.7 18 
5.3 5.7 6.1 6.4 7.1 7.6 8.3 8.9 19 
1.8 2.2 2.7 2.8 2.9 2.9 2.4 2.5 20 

0.2 0.2 - 0.1 - 	0.1 0.2 0.4 0.5 0.5 21 
1.2 1.1 1.0 1.3 1.8 1.7 2.4 2.7 22 

9.1 9.7 10.5 12.0 12.5 13.6 14.5 23 
0 2.4 2.6 2.8 2.7 3.3 2.9 2.9 24 

3.8 4.0 4.5 4.7 5.6 6.6 7.3 25 
1.5 1.6 1.9 2.6 2.2 2.2 2.4 26 

• 1.4 1.5 1.2 1.6 1.5 1.9 2.0 27 
0.3 0.5 0.5 0.5 0.4 0.3 0.3 0.5 28 
8.9 9.6 10.1 10.9 12.4 12.9 13.9 15.0 29 

16.6 17.7 18.7 19.6 20.4 22.4 24.1 25.2 30 

- 	2.0 - 	2.4 - 	2.6 - 	2.8 - 	2.7 - 	3.3 - 	2.9 - 	2.9 31 
14.3 15.5 16.7 17.5 18.4 19.4 20.8 22.9 32 
2.0 2.0 2.0 1.6 1.0 1.6 1.6 1.4 33 
1.1 1.1 1.1 1.4 1.2 1.6 1.3 1.6 24 
1.1 1.4 1.6 1.8 2.8 3.0 3.3 2.7 35 

New series not strictLy comparable witO eariter years. 
Note: As figures are rounded, totals do not necessarily equal the sum of their component parts. Arabic numbers (without 

parentheses) refer to tables with further detail. 

General note applicable to all statistics of foreign investments in Canada 

Coimson and preference stocks are included at book (equity) values as shown in the balance sheets of the issuing 
companies, bonds and debentures are valued at par, liabilities in foreign currencies being converted into Canadian dollars at 
the original par of exchange. 

Investments in Canadian companies have been classified according to principal activities in Canada. 
Investments in Canada shown as owned by residents of the United States and the United gingdoni include some invest-

ments held for residents of otha countries. 

TABLE 2. Canada's Official Holdings of Gold and United States Dollars,(l) 1954-67 

1964 

millions of U.S. dol 

	

2,600.1 	2,465.5 

	

2,691.6 	2,533.9 

	

2,568.3 	2,624.5 

	

2,595.0 	2,674.3 

international financial 

1965 1966 1967 Ro. 

2,554.1 2,509.8 2,203.4 1 
2,480.1 2,341.8 2,168.7 2 
2,614.1 2,244.3 2,220.8 3 
2,664.5 2,235.9 2,267.8 4 

sistance in the form of central bank swaps and/or net 

1961 	I 	1962 	I 	196 

	

4.9 	1,709.4 
1,808.7(2) 

	

24.3 	2,444.6(2) 
2,539.4(2) 

Includes some funds representing speci 
IMF drawings. 
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TABLE 3. Canadian Long-tens Investments Abroad,(1) Selected Year Ends. 1926-67(2) 
- 

Location and year 

Direct Investment in branches, 
subsidaries and controlle' 4  companies - 

Railways Manufacturing Mining tal 
and and mer- and 

Other 
rect 

Invert.ent _2'  utilities chandising petroleum 
concerns 

In all countries: millions of dollars 

1 .. .. . . .. 397 
2 .. .. .. .. 443 
3 

1926 	....................................... . 

249 289 123 10 671* 
4 

1930 	....................................... . 

239 337 138 6 720 
5 276 553 91 6 926 
6 418 1,106 340 27 1,891 
7 

1945 	....................................... . 

1949 	....................................... . 

425 1,198 410 40 2,073 
3 456 1,482 445 84 2,467 
9 484 1,566 414 132 2,596 

10 

1939 	....................................... . 

455 1,769 426 134 2,784 
11 478 1,892 510 202 3,082 
12 472 2,061 499 240 3,272 
13 

1956 	....................................... . 

1957 	....................................... . 

517 2,163 488 301 3,469 
14 

1960 	....................................... . 

1961 	....................................... . 

546 2,353 478 334 3,711 
15 

1962 	....................................... . 

1 9 6 7 r 555 2,586 510 379 4,030 

196 5 r 	
...................................... . 1966 r 	

........................ . 

In the United States: 
16 

1963 	....................................... . 

211 176 21 4 412 
17 

1964 	....................................... . 
............. . 

212 214 25 4 455 
18 247 413 58 3 721 
19 378 804 190 22 1,394 
20 

1945 	....................................... . 

380 833 206 32 1,451 
21 

1949 	....................................... . 

1956 	....................................... . 

374 971 209 64 1,618 
22 

1939 	....................................... . 

1957 	....................................... . 

1960 	....................................... 
400 1,018 208 98 1,724 

23 411 1,092 188 95 1,786 
24 418 1,108 262 134 1,922 
25 402 1,158 239 168 1,967 
26 423 1,192 250 176 2,041 
27 430 1,283 206 181 2,100 
28 440 1,399 190 161 2,19 

1961 	....................................... 
1962 	....................................... 

In the United Kingdom: 
29 

1963 	....................................... 
1964 	....................................... 

- 53 - 6 
30 

1965 	....................................... 
1966 	....................................... 

1945 	...................................... - 53 - 1 
31 - 58 - 1 
32 

1939 	....................................... . 

3 

.. 

135 - 1 
33 

1967 	....................................... 

1949 	....................................... . 

3 168 - 1 172 
34 1960 	...................................... 14 240 - 3 257 
35 12 271 - 5 288 
36 9 327 - 8 344 
37 

.. 	

9 367 - 16 392 
38 

1961 	....................................... 
1962 	....................................... .. 

8 406 1 16 431 

1956 	....................................... . 

1963 	....................................... .. 

10 447 3 22 482 
40 

1957 	....................................... .. 

1966 r 9 494 7 31 541 
41 5 476 7 27 515 

In other Cotanonwealth countries(5): 
42 

................... .. 

7 30 17 - 54 
43 

1967r 	...................................... .. 

7 34 28 - 69 
44 

1964 	....................................... .. 
1965 	...................................... . 

6 51 19 - 76 
45 8 85 98 - 191 
46 8 93 131 3 235 
47 10 121 156 12 299 
48 

1939 	....................................... .. 

1956 	....................................... . 
1957 	....................................... . 

15 95 145 24 279 
49 

1945 	....................................... .. 
1949 	....................................... . 

16 132 162 26 336 
50 17 149 163 48 377 
51 

1961 	....................................... . 

26 186 164 50 426 
52 

1962 	....................................... . 
1963 	....................................... 

34 193 142 84 453 
53 

1964 	....................................... . 
1965 	....................................... 

54 206 153 92 505 
54 

1960 	....................................... . 

1966 	....................................... 
1967 	...................................... 49 237 191 136 613 

In other foreign countries: 
55 31 30 85 - 146 
56 20 36 85 1 142 
57 

1939 	....................................... 

23 31 14 2 70 
58 

1945 	....................................... 
1949 	....................................... 

29 82 52 4 167 
59 

1956 	....................................... 
1957 ....................................... 34 104 73 4 215 

60 1960 ....................................... 58 150 80 5 293 
61 57 182 61 5 305 
62 19 218 76 5 31- 
63 34 268 85 4 391 
64 

1961 	....................................... 

36 311 95 6 44 
65 

1962 ....................................... 
1963 	........................................ 

50 331 93 19 40 
66 

1964 ....................................... 
1965 	....................................... 

53 370 112 30 
67 

1966 .......................................
1967 61 474 1 1221 55 1 71_ 

(1) Figures exclude investments of insurance companies and banks (neld mainly against liabilities to non-residents), subscrij-
tions to international investment agencies (Table 1), and miscellaneous investments (Table I). Figures include the equity o: 
non-residents in assets abroad of Canadian companies (Table 1). (2) For years 1949 to 1955 see Table VII, "The Canadian Bal-
ance of International Payments, 1961 and 1962 and International Investment Position" and for years 1958 and 1959 see Table 
VII, "The Canadian Balance of International Payments 1963, 1964 and 1965 and International Investment Position" Catalogue No. 
67-201. 
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FABLE 3. Canadian Long-term Investments Abroad(1) , Selected Year Ends, 1926-67(2 

Portfolio investment in 

foreign securities 

Total 

private 

long-term 

Government 

of Canada Total Total 

Stocks Bonds portfolio investments credits 

investment abroad  No. 

millions of dollars 

493 890 36 926 1 

789 1.232 31 1,263 2 

511 208 719 1,390 31 1,421 3 

454 167 621 1,341 707 2,048 4 

477 161 638 1,564 2,000 3,564 5 

785 221 1,006 2,897 1,587 4,484 6 

811 257 1.068 3,141 1,560 4,701 7 

1,050 265 1,315 3,782 1,462 5,244 8 

1,167 276 1,443 4,039 1,424 5,463 9 

1,370 273 1,643 4,427 1,301 5,728 10 

1,426 266 1,692 4,774 1,285 6,059 11 

1,504 275 1,779 5,051 1,517 6.568 12 

1,617 280 1,897 5,366 1,495 6,861 13 

1,866 372 2,238 5,949 1,451 7,400 16 

2,094 472 2,566 6,596 1,406 8,002 15 

380 121 501 913 - 913 16 

317 92 409 864 - 864 17 

345 98 443 1,164 - 1,164 18 

569 84 653 2,047 - 2,047 19 

593 118 711 2,162 - 2,162 20 

827 120 947 2,565 - 2,565 21 

916 119 1,035 2,759 - 2,759 22 

1,060 111 1.171 2,957 - 2,957 23 

1,1.16 101 1,217 3,139 - 3,139 24 

1,200 1.03 1,303 3,270 219(3) 3,489 25 

1,309 99 1,408 3,449 187(3) 3,636 26 

1,559 143 1,702 3,802 156(3) 3,958 27 

• 188 1,967 4,157 123(3) 4,280 28 

21 43 102 - 102 29 

27 53 107 561 668 30 

19 40 99 1,434 1,533 31 

16 46 185 1,179(4) 1,364 32 

15 48 220 1,171(4) 1,391 33 

16 42 299 1,092(4) 1.391 34 

43 16 59 347 1,074(4) 1,421 35 

47 16 63 407 1,057(4) 1,464 36 

48 16 64 456 1,039(4) 1,495 37 

50 15 65 696 1,059(4) 1,555 38 

53 15 68 550 1,078(4) 1,628 39 

51 1.3 64 605 1,059(4) 1,664 40 

52 15 67 582 1,040(4) 1,622 41 

7 1.5 22 76 - 76 42 

7 12 19 88 - 88 43 

6 8 14 90 - 90 44 

7 21 28 219 - 219 45 

7 21 28 263 - 263 46 

10 18 28 327 35 362 47 

11 30 41 320 30 350 48 

12 31 43 379 25 404 49 

12 29 41 418 29 447 50 

13 32 45 471 25 496 51 

14 31 45 498 19 517 52 

15 29 44 549 27 576 53 

13 27 40 653 36 689 54 

102 51 153 299 31 330 55 

104 36 140 282 146 428 56 

105 36 141 211 566 777 57 

1.79 100. 279 446 408 854 58 

1.78 1.03 281 496 389 885 59 

187 111 298 591 335 926 60 

197 111 308 613 320 933 61 

251 115 366 684 219(6) 903 62 

250 120 370 761 217(6) 978 63 

241 125 366 814 214(6) 1,028 64 

241 135 376 869 211(6) 1,080 65 

241 187 428 993 209(6) 1,202 66 

20 242 492 1,204 207(6) 1,411 67 

ediuin-tcrin non-marketable United States government securities acquired under the Columbia River Treaty arrangements. 

Includes deferred Interest amounting to $22 million in 1956, to $44 million in 1957 through 1963, to $64 million in 1964, 
iu $83 million in 1965, 1966 and 1967. (5) Includes investments in Newfoundland prior to 1949. (6) Includes $7 million 
United Nations bonds in 1962 and 1963, and $6 million in 1964, 1965, 1966 and 1967. 

r  Revised. * New series not strictly 

comparable with earlier years. 
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TABLE 4. Foreign Long-term Investments in Canada, Selected Year Ends, 1945-6 
Classification by type of assets and nature of national ownership 

Type of Asset and 
Nature of Ownership 

A. Owned by all non-residents 

1945 1957 J 	1960  
] 	

1963r 1964r 1 	1965r 1966r 
1967 

millions of dollars 
By type of assets 

Bonds and debentures: 
1 2,326 3,269 4,207 4,682 4,961 5,153 5,81 
2 

Covernment(l) 	.........................1,662 
843 480 499 485 510 522 554 55 

3 561 

3. 066 

1,963 2,309 2,868 3,064 3,604 4,132 4,31. 

4 

Railways 	............................... 
Other 	corporations 	..................... 

Sub-totals.......................... 4,769 6,077 7,560 8,256 9,087 9,839 10,67 

5 Capital stock of Canadian companies , 3,194 

. 

8,875 10,480 12,074 12,737 13,621 14,599 15,71 
6 2,686 3,965 4,678 4,382 4,724 5,388 5,87 
7 im Income acculating investment funds - 255 264 122 42 - - - 

8 879 1,428 1,771 2,057 2,171 2,264 2,43 

9 Total 	investments 	.................. 17,464 22,214 26,205 27,474 29,603 32,090 34,70, 

Other corporation assets(2) 	..............548 

By nature of national owners hip  

I. Direct investments (controlled in 

Miscellaneous 	investments 	................284 

country of ownership): 
Bonds and debentures: 

10 32 14 4 4 4 3 
11 

7.,092 

281 1,075 1,211 1,614 1,567 1,725 1,847 1,93 

12 

Railways 	.........................46 

327 

.. 860 

1,107 1,225 1,618 1,571 1,729 1,850 1,93 

13 Capital stock of Canadian companies 6,398 7,839 9,586 10,300 11,176 12,072 13,20 
14 Other corporation assets(2) 526 2,624 3,808 4,298 4,090 4,451 5,086 5,56 

15 Total direct investments 2,713 10,129 12,872 15,502 15,961 17,356 19,008 20,69 

16 II. 	Government 	bonds(l) 	............... 1,662 2,326 3,269 4,207 4,682 4,961 5,153 

Other 	corporations 	................. 

III, Other portfolio investments (not 

Sub-totals 	....................... 

controlled in country of owner- 
ship): 

Bonds and debentures: 
Railways 

.. 

17 Controlled in Canada 795 447 483 480 505 517 551 54 
18 Controlled in other countries 2 1 2 1 1 1 - - 

Other corporations 
19 Controlled In Canada 220 618 809 981 1,149 1,554 1,831 1,921 
20 Controlled in other countries 60 270 289 273 348 325 454 46; 

21 1,077 1,336 1,583 1,735 2,003 2,397 2,836 2,93( 

Capital stock of Canadian companies 
22 Companies controlled in Canada . 1,249 2,228 2,340 2,191 2,131 2,125 2,163 2,06 
23 Companies controlled in other 

249 301 297 306 320 364 45: 
Other corporation assets(2): 

24 Companies controlled In Canada . 16 46 129 326 195 169 154 171 
25 Companies controlled In other 

16 28 54 97 104 148 131 
26 

Sub-totals 	..................... 

Income accumulating investment 
. 

funds 	........................... 255 264 122 42 - - - 

27 Total other portfolio invest- 

countries 	.......................6 

ments 	....................... 2,433 4,130 4,645 4,725 4,774 5,115 5,665 5,751 

countries 	.......................85 

IV. Miscellaneous investments: 

... 

28 Real estate, mortgages, assets ad- 
ministered for non-residents, pri- 

.. 

vate investment companies, etc. 	.. 284 879 1,428 1,771 2,057 2,171 2,264 2,431 

SIMIARY 

29 2,713 10,129 12,872 15,502 15,961 17,356 19,008 20,691 
30 1,662 2,326 3,269 4,207 4,682 4,961 5,153 5,812 
31 III. Other portfolio investments 2,433 4,130 4,645 4,725 4,774 5,115 5,665 5,751 
32 

I. Direct 	investments 	................. 
II. Government 	bonds 	................... 

IV. Miscellaneous investments 284 879 1,428 1,771 2,057 2,171 2,264 2,431 

33 Total 	Investments 	............... 7,092 17.464 72.216 70,205 27,474 27,003 32.090 34,7. 

iee footnotes at end of toll. 4 
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ABI.E 4. Foreign Long-term Investments in Canada, Selected Year Ends, 1945-67 

Classification by type of assets and nature of national ownership 

B. Owned in United States 

1945 1957 1960 1963r I 	1964r 
1965 r 1946r 1967 

N 

millions of do! Lars 

1,450 	2,061 2,903 3,869 4,336 4,614 4,832 5,460 1 

495 	166 152 153 159 156 196 203 2 

414 	1,666 1,980 2,593 2,792 3,349 3,857 4,030 3 

2,359 	3,893 5,035 6,615 7,287 8,119 8,885 9,693 4 

2,088 	6,328 7,472 8,960 9,502 10,149 11,020 11,955 5 

413 	2,299 3,294 3,915 3,477 3,766 4,381 4,792 6 

- 	 255 264 122 42 - - - 7 

130 	489 653 925 1,250 1,355 1,437 1,590 8 

4,990 	13,264 16.718 20,537 21,558 23,389 25,723 28,030 9 

38 	28 10 1 1 1 1 1 10 

254 	1,004 1,116 1,530 1,469 1,636 1,752 1,830 11 

292 	1,032 1.126 1,531 1,470 1,637 1,753 1,831 12 

1,613 	5,196 6,263* 7,663 8,234 8,867 9,672 10,632 13 

399 	2,244 3,160* 3,591 3,255* 3,555 4,145 4,537 14 

2,304 	8,472 10,549 12,785 12,959* 14,059 15,570 17,000 15 

2,061 2,903 3,869 4,336 4,614 4,832 5,460 16 

41 	138 141 151 157 154 195 202 17 

- 	 - 1 1 1 1 - - 18 

158 	555 749 955 1,124 1,516 1,790 1,890 19 

2 	107 115 108 199 197 315 310 20 

617 	800 1,006 1,215 1,481 1,868 2,300 2,402 21 

462 	1,058 1,104 1,198 1,163 1,165 1,211 1,178 22 

13 	74 105 99 105 117 137 145 23 

13 	43 117 283 135 119 110 143 24 

1 	12 17 41 87 92 126 112 25 

- 	 255 264 122 42 - - - 26 

1,106 	2,242 2,613 2,958 3,013 3,361 3,884 3,980 27 

130 	489 653 925 1,250 1,355 1,437 1,590 28 

2,304 	8,472 10,549 12,785 12,959 14,059 15,570 17,000 29 

1,450 	2,061 2,903 3,869 4,336 4,614 4,832 5,460 30 

1,106 	2,242 2,613 2,958 3,013 3,361 3,884 3,980 31 

130 	489 653 925 1,250 1,355 1,437 1,590 32 

Il 1I.718 20,537 21.558 23,389 25,723 28,030 33 
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TABLE 4. Foreign Long-term Inveatmenta in Canada, Selected Year Ends, 1945-67 - Concluded 
Classification by type of assets and nature of national ownership 

Long-term investmenta 
in Canada 

C. Owned in United Kingdom 

1945 1957 j 	1960 1 	1963r I 	1964r I 	1965r 1966 1967 
No. 

millions of dollars 
By type of assets 

Bonds and debentures• 
1 157 145 127 121 111 100 108 131 
2 316 290 290 259 260 263 259 258 
3 116 200 214 177 172 159 158 158 

4 589 635 631 557 543 522 525 547 

S Capital stock of Canadian companies . .. 973 1,835 2,078 2,036 2,094 2,157 2,184 2,211 
6 103 270 439 539 620 639 609 627 
7 85 177 211 216 203 194 200 191 

8 

Government(l) 	......................... ... 

Railways 	.............................. ... 

1,750 2,917 3,359 3,348 3,460 3,512 3,518 3,576 

Other 	corporations 	.................... ... 

By nature of national ownership 

Other 	corporation 	assets (2) 	............. ... 

Miscellaneous 	investments 	............... ... 

I. Direct investments 	(controlled in 
country of ownership) 

Bonds and debentures 
9 8 4 4 3 3 3 2 2 

10 

Sub-totals 	.......................... ... 

13 42 46 24 35 31 30 22 

11 

Railways 	......................... .. 

21 46 50 27 38 34 32 24 

12 

Total 	investments 	................. 

Capital stock of Canadian companies .... 226 850 1,057' 1,239 1,325 1,401 1,440 1,528 
13 101 267 428 495 570 598 574 600 

14 

Other 	corporations 	............... .. 

Total direct investments 348 1,163 1,535 1,761 1,933 2,033 2,046 2,152 

15 157 145 127 121 111 100 108 11 

III. Other portfolio investments 	(not 

Sub-totals 	..................... .. 

controlled in country of owner- 
ship) 

Other 	corporation assets (2) 	............. . 

Bonds and debentures 
Railways 

16 

II. 	Government 	bond3(1) 	................ . 

Controlled in Canada 306 285 285 256 257 260 257 256 
17 Controlled in other countries 2 1 1 - - - - - 

Other corporations 
18 Controlled in Canada 46 20 19 5 5 6 5 9 
19 Controlled in other countries 57 138 169 148 132 122 123 127 

20 411 444 454 409 394 388 385 392 

Capital stock of Canadian com- 
panies: 

21 Companies controlled in Canada . 691 910 924 708 676 663 643 561 
22 Companies controlled in other 

56 75 97 89 93 93 101 122 
Other corporation assets (2) 

23 Companies controlled in Canada 2 2 5 36 48 38 31 19 
24 

Sub-totals 	................... .. 

Companies controlled in other 
- 1 6 8 2 3 4 8 

25 Total other portfolio invest- 
1,160 1,432 1,486 1,250 1,213 1,185 1,164 1,102 

countries 	.................... .... 

IV. Miscellaneous investments 
26 

countries 	...................... .... 

Read estate, mortgages, assets 
administered for non-resi- 
dents, private investment 

85 177 211 216 203 194 200 191 

ments 	...................... 

SUIMARY 

27 

companies, 	etc .................... ... 

348 1,163 1,535 1,761 1,933 2,033 2,046 2,152 
28 157 145 127 121 111 100 108 131 
29 III. Other portfolio investments 1,160 1,432 1,486 1,250 1,213 1,185 1,164 1,102 
30 

I. Direct investments 	................. 
II. Government bonds ................... 

IV. Miscellaneous investments 85 177 211 216 203 194 200 191 

31 Total investments ............... 1,750 2,917 3,359 3,348 3,460 3,512 3,518 3,57 I 
(1) For division into Government of Canada, provincial and municipal, see Table 5. (2) Includes net assets of unincorporate: 
branches and other long-term investments. 
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:;!E 4. Foreign Long-term Investments in Canada, Selected Year Ends, 19 1+5-67 - Concluded 
Classification by type of assets and nature of national ownership 

D. Owned in all other countries 

1945 1957 J 	1960 1963r I 	1964r 196 5r 1966r 1967 

millions of dollars 

55 120 239 217 235 247 214 222 1 
32 24 57 73 91 103 99 90 2 
31 97 115 98 100 96 117 125 3 

118 241 411 388 426 446 430 437 4 

133 712 930 1,078 1,141 1,315 1,395 1,552 5 
32 117 232 224 285 319 398 457 6 
69 213 564 630 604 622 627 650 7 

352 1,283 2,137 2,320 2,456 2,702 2,850 3,096 8 

- - - - - - - - 9 
14 29 49 60 63 58 65 79 10 

14 29 49 60 63 58 65 79 11 

21 352 519* 684 741 908 960 1,041 12 
26 113 220* 212 265 298 367 427 13 

r,1 494 788 956 1,069 1,264 1,392 1,547 14 

120 239 217 235 247 214 222 15 

32 24 57 73 91 103 99 90 16 
- - - - - - - - 17 

16 43 41 21 20 32 36 21 18 
1 25 25 17 17 6 16 25 19 

49 92 123 111 128 141 151 136 20 

96 260 312 285 292 297 309 325 21 

16 100 99 109 108 110 126 186 22 

1 1 7 7 12 12 13 14 23 

5 3 5 5 8 9 18 16 24 

167 456 546 517 548 569 617 677 25 

69 213 564 630 604 622 627 650 26 

61 494 788 956 1,069 1,264 1,392 1,547 27 

Is 120 239 217 235 247 214 222 28 

167 456 546 517 548 569 617 677 29 
'9 213 564 630 604 622 627 650 30 

2 1,283 2,137 2,320 2,456 2,702 2,850 3,096 31 



millions of dollars 

	

611 
	

900 	897 
	

880 
	

649 
	

556 

	

1,632 
	

2,216 	2,564 
	

2,828 
	

3,171 
	

3,819 

	

1,026 
	

1,091 	1,221 
	

1,253 
	

1,334 
	

1,438 

	

3,269 
	

4,2071 	4,682 
	

4,961 
	

5,154 
	

5,813 

720 833 830 889 911 989 
132 161 169 198 228 239 
141 146 150 166 180 195 

1,315 1,549 1,722 1,907 2,195 2,296 
1,580 1,810 1,970 2,226 2,445 2,726 
1,155 1,213 1,191 1,301 1,428 1,576 

276 319 319 311 358 389 
698 943 1,095 1,232 1,378 1,436 
98 123 134 150 156 171 

	

726 
	

501 

	

624 
	

1.165 

	

312 
	

660 

	

1.662 
	

2.326 

	

268 
	

577 

	

61 
	

108 

	

83 
	

128 

	

455 
	

1,166 

	

319 
	

1,198 

	

274 
	

1,031 

	

57 
	

179 

	

169 
	

582 

	

37 
	

82 

296 

7 
60 

806 

90 

896 

57 
186 

6 
85 

1,750 

887 

108 
162 

784 

112 

896 

174 
332 
36 
177 

2,917 

985 I 

152 

755 

125 

880 

214 
469 
51 

211 

3,359 

1,028 

392 
162 

555 

54 

609 

260 
514 
46 
216 

3,348 

1,071 

451 
210 

500 

24 

524 

571 
561 
58 
203 

3,460 

1,067 

543 
198 

476 

24 

500 

281 
567 
61 

194 

3,512 

1,083 

542 
209 

467 

29 

496 

289 
524 
67 

200 

3,518 

1,095 

554 
215 

422 

36 

3,576 
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TABLE 5. Foreign Long-term Investments in Canada, Selected Year Ends, 1945-t 
Classification by type of investment 

Type of investment 
	 A. Owned by all non-residents 

I 

1,723 5,051 6,115 7,097 7,580 8.380 9,279 10,017 

160 2,849 3,727 4,749 4,854 5,268 5,719 6,009 
356 1,570 1,977 2,322 2,442 2,557 2,872 3,150 

1,599 1,396 1,406 1,174 1,105 1,040 1,055 1,018 

493 661 743 591 605 667 758 812 

2,092 2,057 2,149 1,765 1,710 1,707 1,813 1,830 

220 715 872 1,017 1,092 1,198 1,297 1,4 
525 1,782 2,380 2,914 2,650 2,876 3,134 3,4 
70 235 297 363 407 485 559 

284 879 1,428 1,771 2,057 2,171 2,264 2,4 

7,092 17,464 22,214 26,205 1 	27,474 29,603 32,091 34, 7: 

C. Owned in United Kin dam 	 __ _________ _____ 
1945 	1957 	1960 	1 	1963r 	1964r 	i96 	1966r 	1967 

millions of dollars 

- 	 64 48 34 21 10 9 12 
45 	47 47 58 60 62 73 90 
112 	34 32 29 30 28 28 29 

157 	145 127 121 ill 100 lOB 131 

66 	125 137 155 153 151 157 164 
6 	6 8 7 6 8 10 10 

38 	55 55 46 47 44 47 48 
64 	160 167 180 243 234 246 235 
12 	168 201 203 203 205 200 210 
64 	192 188 184 182 182 188 194 
8 	34 55 66 49 50 38 37 

36 	142 169 181 182 187 192 192 
2 	5 5 6 6 6 5 5 

I 

Government securities: 
IDominion ............................. 
2 	Provincial ........................... 

3 	Municipal ............................ 

4 	Sub-totals ......................... 

Manufacturing: 
5 	Vegetable products ................... 

6 	Animal products ...................... 

7 	Textiles ............................. 

8 	Wood and paper products .............. 

9 	Iron and products .................... 

10 	Non-ferrous metals ................... 

11 	Non-metallic minerals ................ 

12 	Chemicals and allied products ........ 

13 	Miscellaneous manufactures ........... 

Sub-totals (excluding petroleum 
14 	refining) ........................ 

15 	Petroleum and natural gas .............. 

16 	Other mining and smelting .............. 

Public utilities: 
17 	Railways ............................. 

Other (excluding pipelines and public 
18 	enterprises) ....................... 

19 	Sub-totals ......................... 

20 	Merchandising .......................... 
21 	Financial .............................. 
22 	Other enterprises ...................... 
23 	Miscellaneous investments .............. 

24 	Total investments ................ 

Government securities: 
25 	Dominion ............................. 
26 	Provincial ........................... 

27 	Municipal ............................ 

28 	Sub-totals ......................... 

Manufacturing: 
29 	Vegetable products ................... 

30 	Animal products ...................... 

31 	Textiles ............................. 
32 	Wood and paper products .............. 
33 	Iron and products .................... 
34 	Non-ferrous metals ................... 
35 	Non-metallic minerals ................ 
36 	Chemicals and allied products ........ 

37 	Miscellaneous manufactures ........... 

Sub-totals (excluding petroleum 
38 	refining) ........................ 

39 	Petroleum and natural gas .............. 

40 	Other mining and smelting .............. 

Public utilities: 
41 	Railways ............................. 

Other (excluding pipelinea and public 
42 	enterprises) ....................... 

43 I 	Sub-totals 

44 	Merchandising ........... 
45 	Financial ............... 

46 	Other enterprises ....... 

47 Miscellaneous investments 

48 1 	Total investments 
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.\BLE 5. Foreign Long-term Investments in Canada, Selected Year Ends, 1945-67 
Classification by type of investment 

B. Owned in United States 

1945 	I 	1957 	1 	1960 	I 	1963r 	I 	1964r 	I 	1965 	I 	1966 	I 	1967 No. 
millions of dollars 

682 342 382 696 690 675 486 395 1 
574 1,099 1,544 2,126 2,470 2,729 3,056 3,672 2 

194 620 977 1,047 1176 1,210 1,290 1,393 3 

1,450 2,061 2,903 3,869 4,336 4,614 4,832 5,460 4 

199 440 551 153 652 713 734 802 5 
47 96 118 148 153 180 205 215 6 
41 71 84 98 101 118 129 142 7 

383 986 1,116 1,329 1,441 1,632 1,891 1,994 8 
297 971 1,286 1,501 1,661 1,906 2,124 2,398 9 
209 813 928 996 970 1,095 1,188 1,317 10 
48 111 151 172 181 183 234 262 11 
124 418 492 717 853 977 1,133 1,186 12 
34 76 92 116 127 143 150 165 13 

1,382 3,982 4,818 5,729 6,139 6,047 7,788 8,481 14 

152 570 3,184 3,975 4,016 4,223 4,656 4,905 15 
277 1,307 1,701 2,028 2,085 2,196 2,464 2,656 16 

720 469 479 456 440 399 427 440 17 

374 471 551 506 554 620 703 750 18 

1094 960 1,030 962 994 1,019 1,130 1,190 19 

I 508 608 700 738 822 913 1,007 20 
1,202 1,587 2,054 1,673 1,817 2,040 2,241 21 

2 185 234 295 327 396 463 500 22 
I 	"1 489 653 925 1,250 1,355 1,437 1,590 23 

13,264 16,718 20,537 21,558 23,389 25,723 28,030 24 

D.Owned in all other countriea ________ _____________  
1945 	1957 	1960 	1963r 1944r 	1965r 	{ 	1966F 	1967 

millions of dollars 

44 95 181 170 186 195 156 149 25 
5 19 41 32 34 37 42 57 26 
6 6 17 15 15 15 16 16 27 

55 120 239 217 235 247 214 222 28 

3 12 32 25 25 25 20 23 29 
8 6 6 7 10 10 13 14 30 
4 2 2 2 2 4 4 5 31 
8 20 32 40 33 46 58 67 32 
10 59 93 106 106 115 121 118 33 
1 26 39 33 39 44 52 65 34 
1 34 70 81 89 78 86 90 35 

9 22 37 45 60 48 33 58 36 

1 1 1 1 1 1 1 1 37 

45 182 312 340 370 366 408 441 38 

1 171 273 382 387 502 521 550 39 
19 101 124 132 147 162 199 279 40 

73 123 172 163 165 165 161 156 41 

29 78 67 31 27 23 26 26 42 

' 2 201 239 194 192 188 187 182 43 

5 33 50 57 83 95 95 117 44 
4 248 324 346 416 492 570 619 45 
2 14 12 22 22 28 29 36 46 

"i 213 564 630 604 622 627 650 47 

352 1,283 2,137 2,320 2,456 2,702 2,850 3,096 48 
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TABLE 6. Foreign Direct tnvestment(1) in Canada, Selected Year Ends, 1945-67 
Classification by type of business 

A. Owned by all non-residents 

Type of business 

1945 	1957 	1960 	1963 	1964r 	1965r 	1966 	I 	1967 

millions of dollars 

Manufacturing: 

1 	vegetable products ................... 
2 	Animal products ...................... 
3 	Textiles ............................. 
4 	Wood and paper products .............. 
5 	Iron and products .................... 
6 	Non-ferrous metals ................... 
7 	Non-metallic minerals ................ 
8 	Chemicals and allied products ........ 
9 	Miscellaneous manufactures ........... 

Sub-totals (excluding petroleum 
10 	refining) ........................ 

11 	Petroleum and natural gas .............. 
12 	Other mining and smelting .............. 
13 	Utilities (excluding pipelines) ........ 
14 	Merchandising .......................... 
15 	Financial .............................. 
16 	Other enterprises ...................... 

17 I 	Totals 

200 
47 
56 

348 
277 
211 
43 
144 
33 

1,359 

141 
237 
375 
202 
339 
60 

2,713 

492 
98 
108 
924 

1,089 
867 
157 
561 
80 

4,376 

2,559 
1,044 

286 
621 

1,026 
217 

10,129 

637 
122 
118 

1,033 
1,441 
983 
240 
671 
97 

5,342 

3,313 
1,439 

285 
757 

1,464 
272 

12,872 

745 
153 
128 

1,190 
1,738 
1,036 

273 
825 
121 

6,209 

4,158 
1,736 
300 
898 

1,874 
377 

15,502 

740 
160 
130 

1,307 
1,793 
1,014 

271 
1,045 

131 

6,591 

4,251 
1,888 

301 
968 

1,600 
362 

15,961 

793 
188 
141 

1,423 
2,008 
1,118 

261 
1,175 

148 

7,255 

4,600 
2,017 

301 
1,061 
1,694 

428 

17,356 

822 
212 
155 

1,534 
2,181 
1,234 

287 
1,316 

154 

7,890 

5,012 
2,279 

318 
1,132  
1,889 
488 

19,008 

899 
223 
167 

1,618 
2,469 
1,369 

314 
1,373 

167 

8,599 

5,269 
2,547 
344 

1,252 
2,170 

518 

20,6 

1945 	I 	1957 

1960C. )wned in Ut 

1963r 

il1ions o 

kited King 

dollars 

I 

Manufacturing: 

18 60 110 124 148 146 145 152 157 
19 5 6 7 6 8 9 10 
20 26 46 45 39 39 42 45 46 
21 

vegetable 	products 	.................... 

30 125 138 133 193 184 190 181 
22 

Animal 	products 	....................... 3 
Textiles 	.............................. 

147 185 187 185 186 179 193 
23 

Wood and paper products 	............... 

61 65 62 59 58 64 71 
24 4 26 38 48 31 25 22 22 
25 

Iron 	and 	products 	..................... 4 

Chemicals and allied products 9 139 162 176 178 183 186 186 
26 

Non-ferrous 	metals 	.................... 8 
Non-metallic minerals ................. 

Miscellaneous manufactures 2 4 5 5 4 5 5 4 

Sub-totals (excluding petroleum 
27 156 663 768 805 841 836 852 870 

28 - 64 208 335 391 488 476 477 
29 Other mining and smelting .............. 22 68 66 63 104 100 111 123 
30 Utilities (excluding pipelines) 16 37 40 33 14 14 14 21 
31 

refining) 	......................... 

Merchandising 	.......................... 51 167 208 255 265 274 283 304 
32 

Petroleum and natural gas ............... 

Financial 	.............................. 98 131 198 227 262 262 248 293 
33 Other 	enterprises 	...................... 5 33 47 43 56 59 62 64 

34 Totals 	............................ 348 1,163 1,535 1,761 1,933 2,033 2,046 2,152 

(1) 	Direct 	investment 	cvcrs 	nvttttnt 	ttt 	and 	tttrtIIed 

itt 	Tahies 

4 



375 688 581 576 628 656 723 1 
89 111 141 148 174 196 206 2 
62 72 88 80 97 108 119 3 

798 886 1,035 1,094 1,227 1,328 1,408 4 
896 1,198 1,491 1,556 1,763 1,942 2,221 5 
789 890 950 924 1,027 1,132 1,255 6 
101 134 146 153 159 175 205 7 
405 478 608 811 950 1,084 1,138 8 
75 91 115 126 142 148 162 9 

3,590 4,348 5,155 5,478 6,167 6,769 7,437 10 

2,380 2,885 3,489 3,521 3,653 4,062 4,290 11 
971 1,348 1,645 1,747 1,875 2,107 2,323 12 
215 224 251 276 280 297 316 13 
423 501 587 623 696 759 841 14 
719 1,028 1,393 1,027 1,043 1,176 1,371 15 
174 215 265 287 345 400 422 16 

8,472 10,549 12,785 12,959 14,059 15,570 17,000 17 

D. Owned in all other countries 

1957 1960 1963 r 1964 r 1965 r 1966r 1967 

millions of dollars 

140 
44 
28 

316 
272 
203 
39 
118 
31 

1,191 

141 
215 
358 
147 
198 
54 

2,304 

1945 

ABLE 6. Foreign Direct tnvestment(1) in Canada, Selected Year Ends, 1945-67 
Classification by type of business 

B. Owned in United States 

1945 

	
-T  1960 	1963 	1964r 	1965r 	1966r 	1967 	

No. 
millions of dollars 

- 7 25 16 18 20 14 19 18 
- 4 5 5 6 6 7 7 19 
2 - 1 1 1 2 2 2 20 
2 1 9 22 20 12 16 29 21 
1 46 58 60 52 59 60 55 22 

- 17 28 24 31 33 38 4323 
- 30 68 79 87 77 85 87 24 

7 17 31 41 56 42 46 49 25 
- 1 1 1 1 1 1 1 26 

12 123 226 249 272 252 269 292 27 

- 115 220 334 339 459 474 502 28 
- 5 25A 28 37 42 61 101 29 

1 34 21 16 11 7 7 7 30 
4 31 48 56 80 91 90 107 31 

43 176 238 254 311 389 465 506 32 
1 10 10 19 19 24 26 32 33 

61 494 788 956 1,069 1,264 1,392 1,547 34 
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