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Security Transactions - Second Quarter, 1953

During the second quarter of the year, portfolio security transactions led to a capital
outflow of $76 million contrasting with the inflow of $97 million recorded in the first quarter.
New issues of Canadian securities totalling $50 million were well below the high level record
in the preceding quarter and were more than offset by the retirements of $92 million which
were dominated by the repurchase by the Government of Canada in May of $75 million of 3/63
(External Loan). This special transaction accounted for most of the net outflow in the quarter
and was also the principal factor contributing to the decrease in Canada's official holdings of
gold and U.S. dollars which occurred in this period.

Trade in outstanding Canadian issues led to an outflow of $36 million reflecting largely
$49 million net repurchases of government obligations and $14 million net sales of corporate
stocks and bonds. Net repatriation from the United States through trading was actually of the
order of $49 million as there were significant sales balances with the United Kingdom and
other overseas countries, On balance, Canadians continued to liquidate holdings of foreign
securities during the quarter,

Security Transactions between Canada and Other Countries

Net Sales (+) or Purchases (=) 1952 1953 P
by Canadians. Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter

{(Millions of dollars)

Canadian securities

Outstanding issues ......... =% 19 - 51 =il + 10 - 36
New iSSuU€s .cccececssnceconns + 161! + 23 + 46 + I + 50
Retirements ....... oo - 41 - 7 = | 29 - 25 = 92
Foreign securities

Qutstanding issues ........ + 2 + 2 < + 1 + 3
New iSSUES  .covercescrconsnee - 1 = = - 1 - 1
Retirements ...ciecececcncee - S 2 + 1 =

+ 102 - 33 - 8 + o7 - 76

P - preliminary.

Trade in Qutstanding Securities - June, 1953

Trade in outstanding securities in June resulted in a purchase balance of $23 million.
Repatriation of government obligations held in the United States was the principal factor con-
tributing to this capital outflow.

Statistics on the following pages of this bulletin cover transactions in outstanding
securities reported by investment firms, stock exchanges, and other security dealers in Canada.
Not included are sales of new issues and redemptions of called or matured securities, security
transactions of a short-term character analogous to changes in bank balances, and some trans-
actions by other than reporting agencies. Complete statistics of capital movements are published
in the annual reports on The Canadian Balance of International Payments,

Readers of this bulletin may be interested in two new D.B.S. reports to be published
shortly, The Canadian Balance of International Payments in the Post-War Years, 1946-1952,
contains an extensive review of this period and includes new and revised data including
quarterly estimates. A new quarterly series of reports is also to be published covering esti-
mates of the current account and details of capital movements not covered in this bulletin;
the first issue will include preliminary data for the first and second quarters of 1953.

Prepared in Balance of Payments Section.
7803=504; 13-8-53%




TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries

(Millions of dollars)
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N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 2 Analysis of Trade in Securities Between Canada and Other Countries
June, 1953

{Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

g‘:ltal To;al
es 2
urchases Lo purfcl:_g;ses Sales to Purf(:-g;ses T P“’f,g;‘,,ses
Bonds and Debentures, Total ........................ 10,869 37,183 5,521 | 32,098 3,199 1,584 2,149 3,501
Canadian Issues:
Government of Canada — Direct ............ 3,562 21,261 L3S0k [ MELE21 1,543 1,435 718 3,305
Government of Canada — Guaranteed .... 885 5,437 794 5,433 = = 91 &
Provineial ......o.cooooomeieemoeeemeeireesvanrannes 1,952 2,609 701 2,599 335 i 916 9
[T e T3 et R s S SO 19 43 18 33 i 10 = s
Railway, not guaranteed by Government 438 792 200 755 173 1 65 36
Other COrporations ..........cceeeerseeerecuveecoere 2,803 1,568 1,549 1,509 909 11 345 48
United States Issues:
G OIMETIITIEIN st s e o ontonsissnssiBesBumennnassssbans 322 4,747 322 4,747 = = 5, i
o IRTN T SN 448 426 448 426 3 . o il
United Kingdom Issues:
GOVETIMENE ... .oc.ouecieeireoarereseesnsins sicbosuas 124 42 - - 124 42 < 2
OIUICTIR 8. Locvaneiee dinorssonsnosananes Rae it oie e 24 76 = - 24 76 . In
Other Foreign Countries Issues .....c......... 292 182 188 75 90 8 14 99
Common & Preference Stocks:
LTI oo ool e SRR SHE) IS 20,164 17,803 16,922 | 16,110 756 719 2,486 974
UAMSEE. " M=)kt 7,164 5,609 ?,057 | 5,331 o 42 107 236
United Kingdom .................. s 92 47 - 34 92 13 = —
Other Foreign Countries ............cccocceiniens - 18 - 1 . Py L, 17
Short-Term Securities (1 yr. or less):
CanBAAN ... s - = 5 L = & o r
@UHer (COUNtEI®s 5. o8 .. ... s oo veaneecanccaaeae 28 = 28 = i s L =
Other Securities:
(6 TG IR e I e I SR 514 329 408 329 - = 106 d
OURET A COUNITIE St .. . oo o SirsEmmmsmswvess 24 420 24 420 = 4 = =
o P S S 38,855 | 61,409 29,960 | 54,323 4,047 | 2,358 4,848 4,728




TABLE 2A. Analysis of Trade in Securities Between Canada and Other Countries

Six months ending June, 1953
(Millions of dollars)

United States United Kingdom Other Foreign Countries
Shes Plg‘coht:;es sales + Net Net Net
es o e e e
e o T i et e e e
Bonds and Debentures, Total...................ccooeiinn, 62.9 115,9 |-53.0| 38.7,105.2 |-66.5|11.2 3l |+ sl 13,601 T3 | + 558
Canadian Issues:
Government of Canada — Direct .................. 26,7 65:2 1=M6| 12,9 | STli-lE.5| 5.2 1.81+2d 2. 7bd0 <2
Government of Canada — Guaranteed ............ 2.5 10.4 |= 7.9 252 NOR3I= 18] = = i ol 0.1 |+ Ga2
PO S M. . . e, B s eieve it T3 34 |~ &1 345 ) boudl-10,7) 2.2 0.2 [+ 1.9 1.6 iy O
o L e = PR Gulkl L@ = 0.6 Q3 T = 0 oM 01 @3 - _ = ~
Railway, not guaranteed by Government ....... L9 2581 I 210 /L) 20509 9P 6,4 03 l+/01 0.3 i |¢ Qe
OErCOTDARALIBNS . .- mattetrvsvecsors vos ot eaesecoensinns 198 EE Y5l L3 7.8 9e3}=1.51 L9 Gods Akl 230 681+
United States Issues:
COVERIIRNIR . vomvovs .05 svi w50 7. B T Foswa @ wvees 449 T80T~ 27 549 T 00 2.9 - = — . 1 _
QIR b Ml -5, e 38 verigh B s A svo s 2.3 2.0 (+ 0,3 2.3 1.9 [+ 0.4 = - . - @ B @1
United Kingdom Issues:
TR e e onss 5 o 5.0 A s 88 50 0.8 O |+ @,7 (0 -1+ 0.,1] 0,7 @1 |+ 0\6 - - -
R . - e sevommc oo s e sen s annns e s T aSr 02 pe @4 - - =l W5 a.r [+ L5 - - -
Other Foreign Countries Issues ........ccooovcvnnenne. S8 O |« @ a1l O [+ OLiih on2 0.3 [ | <l GegsT - 0Ll
Common & Preference Stocks:
(o 1o o N B 157 .4 130.6 [+26,8132,2 113.8 | +18.4 {10.1 8.8 [+ 331 15. 163 | ~'54
007720 1 T g S R B e e L4 L UGB 1337 511 - O = 045 0.3 0.8 | - OB
TIARRRE ARBATELRELOM - <. .wobe o soes bt etes i sons s e mwabiaswss 0.9 0.3 |+ 0.6 0| o2+ 9.3 &3 0 |+ o2 il i ta
ORI Foreign CountIies ... i corceeriivarros e soasassuses G B2 - 9,1 =+ Gk 2 G2 |- ok Ol Il 6L i
Short-Term Securities (1 yr. or less):
(C0 il oo e L O s =1 0,6 1= 0,6 w1 - Gilie [~ - Ok P .2 - = .
OHHEMEHINILIBS! 5. covmnt. bl slitons v oove somatisgerssse (0) 57 - |+ 0,2 (0)p11] =i+ OG0 ~ feleny - & .
Other Securities:
TV T T e SRR AR i 2.9 2,6 |+ 0.2 2.7 2.6 |+ 0.1 = = o 0.1 . e
OUTEP CAMTEES «ovovseramms svomvesocsavsaes s svseioms s o iberesins (o || (S0 A K0 T Ol 0e5 |- 0.k - = = - i iy
SR, - T R — — 273.8 [295.5 |-21,7 1223.21266,3 |-43,0 121.8 | 11.2 1+10.6 | 28,7 ! 18.0 | +10.,7

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Sales and Purchases of Securities Between Canada and Other Countries by Nationolity and Class of Security

Jume, 1953

(Thousands of dollars)

United Kingdom

United States Other Foreign Countries
Total Total
Sales Purchases Tl Purﬁ-g,:ses by th P“'ﬁgf,‘,ses Sales 15 Purﬁ-g;ses

Canadian Securities, Total ............................ 30,337 49,842 21 , 893 43,289 3, 717 2) 177 4,727 4,376
Bonds and Debentures ....................veee: 9,659 | 31,710 4,563 | 26,850 2,961 1,458 2,135 3,402
Common and Preference Stocks .....c........ 20,164 17,803 16,922 16,110 756 719 2,486 974
Short-term securities (1 yr. or less) ........ = - - - - = r -
Other SECUMEIES ..ooicvencrenrervereeressmscssrisinns 514 329 408 329 = - 106 =
United States Securities, Total ................. 7,934 10,782 7,827 10,504 - 42 107 236
Bonds and Debentures ..........coccceernninenne 770 5,173 770 5,173 = = - =
Common and Preference Stocks .............. 7,164 5,609 7,057 5,331 - 42 107 236
United Kingdom Secirities, Total .............. 240 165 3 34 240 171 ps, ]
Bonds and Debentures ..........cccccoocoruvenreenns 148 118 < 3 148 118 - =
Common and Preference Stocks ............ 92 47 - 34 92 13 ) b
Other Foreign Countries Securities, Total.... 292 200 188 76 90 8 14 116
Bonds and Debentures ............ccececeercenecene 292 182 188 75 30 8 14 39
Common and Preference Stocks ........... - 18 = 1l = = = 17
Foreign Short-Term Securities (1 yr. or less) 28 = 28 - - a - =
Foreign Other Securities ............................ 24 420 24 420 = - - .
ORIl .o i e BN e, 38,855 61,409 29,960 54,323 4,047 2,358 4,848 4,728




TABLE 3A. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

Six months ending June, 1953

{(Millions of dollars)

Total
Purch

United States

United Kingdom

Other Foreign Countries

sates saies + Net Net Net

(<
Ty Purch.- Igg)es to Pm}?(;?nses g’:lrec;t Sales to Purﬁl;an.'sa S?ll:it Sales to Puréga:es} gzlrizf
Canadian Securities, Total ................c.cccoeerenrns 213.8|239.2| =25.4| 165,8] 212,22 | =46.4| 19.8| 9.9 |+ 9.9 | 28,2 | 17.0| +11.2
Bonds andsDebenbuEes.. ... #0880 .. dselsaessoons 53.5/105.3| -51.8| 30.9| 95.5| -64.6 9,7 2.9 |+ 6.8 13,0 6.9 + 6.0
Common and Preference Stocks ..........occccevnen. 157.41130.6 | +2658| 132.2{113.8| +18.4| 10.1| 6.8 |+ 3.3 | 15,1 | 10.1]| + 5.1
Short-term securities (1 yr. oF 1€SS) .....cc.ccooe.e.. =) Q.04 = N il Ll 2 2T = L O - uins b = 3
Other SecuUBHIBS s tta i s foves. oo vsosrssossos 2Bl{18.4] 0% 30 Vb4« g 1 Y 3 - ol EEY A
United States Securities, Total ................c.coceeenn. 56,3 54441+ 1.9| 55.9] 53.2|+ 2.8 -| 0,5 |= 0,5 0.3 Q7| 0.4
Bonds and Debentures ..............oooooocireinn. 7.8 9.6 -'23l .2l 9.5 - 23 i = n u gt L6y
Common and Preference StOCKS ........cccoccveinnnn. 9.1 | LhoT sobeh) BB 43.7 1+ Sk -1 0.5 |- 0.5 0.3 v | = B8
United Kingdom Securities, Total ................c...c.e. 2.8 1 9561 * 1.7 0.6 Galie ! 16 Bad T 1.3 = = s
Bonds and Debentures ............cccoeiiiniiiienn il =4 (0155 W I - D L 0.1 -+ 0,1 153 02| B0 ) sy =S a
Common and Preference Stocks .......ccovieies 089 0.3 ] £30d6 QS +02]+y0i3| . 0.3 [wON |+ Q2 = = =
Other Foreign Countries Securities, Total ........ 1.11 . 0.9 0U® Ol 'I0,29+-0.5] Bl Q.4 1= 083 Dl 0.3 - 0.1
Bonds and Debentures .......cococoeevveieiveeeienrienns 0.8 Oealte 1E il 0.6 0.2 + 0.4 02 0.3 |- 0.1 - 2y = Q4
Common and Preference Stocks ..o OR B 12 - 0.1 = [4a O ‘£ 02 [ = Q.1 C.1 (0] A =
Foreign Short-Term Securities (1 yr. or less) ...... 0.2 -+ 0,2 Ol -+ 0,1 Ol - |+ 0,1 - - -
Foreign Other Securities ... QL 0.5 = 0.4 Gl Ohsll="0.,%4 - - = =3 e re
HOta) e e |, Sl 273.81295.5 ! <2171 223,21 266,3 ! -43,0' 21.8'11,.,2 /+10.6 ' 28,7 ' 18,0' +10.7

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts
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TABLE 4. Quotations and Yields for Domestic Government Bonds
in Canada, The United Kingdom and United States

Canada United Kingdom United States
U.S. Treasury
Sept. 1, 1961-66 April 15, 1659-69 P e

Price Yield Price Yield Price Yield

0] SR i S, S i 102,20 2.77 96.72 3.23 102.73 2.28
Angustiam LE e Sl | F.002 50 2.75 1D 3l 102.89 2.28
TIN5 R 102.88 2.70 gg.11 SVl 102.41 2.29
GeioRerY= ... % .. a1 102.16 2 99.29 3305 102.18 2.31
Novemben ..o o8 g o bl s 101,21 2.87 99.26 3.05 101.98 2.32
December....... 100.24 2 T 98.30 31182 101.73 2.35

|

TSR TRIUALYA. .o eceitenesises sorsssase | 99.94 B0 98.34 3.12 101.96 2.32
F‘ebruary .................................... I[ 9909‘? 3.01 96 olbl-l 3026 101 .87 2'33
T N | 97.88 | 3.17 96.27 |3.28 | 100.19 2.48
Aol = S W T S———— 97 .49 B2l 95.27 8)55 98,88 2.59
TN I |, S 97.54 3.20 94.25 3.43 97.41 2.89
T e, T il N 97.12 3.2, 92.78 355 97.24 2.70
G ST AR 97.51 | 3.21 e, 358 97.77 2.66
BANMENSIH ... vavevas e inannee seciibioon i 97.36 3,22 93.14 3.53 98 .84 2.58
Eentembop e W 97.19 3.2l 93.03 3.5, 99.06 2.57
G TR AR 97.00 3,28 92.66 3.57 97.99 2.65
INOVEMBET: ... Sefitstsesee issssissesoes 96,26 3.32 90.98 3.71 97.45 2.69
DECHMDET. - i-. < toreee i s cseeensibasnses 9.4 .86 3.45 87.50 4.01 97.22 2
I M AT . - o500 oo socesbibasninssesis 94 .40 3.49 86.47 4.10 97.03 2.72
FARENEARE L...............iees obnnsio s 94.32 S50 85.81 4.17 SRl 2.5
B0 k) e 94,.18 | 3.52 84.48 4.29 97.39 2.70
JARTAIL . ool o o s 94 .23 352 85.47 L.21 98 .84 2.60
MB Y i sapmeos iavssiseimessnsesnsasionn st 9&.82 3.[‘,6 8!}-59 l}029 99-6b 2.53
RN R s i coean oastoe Bibin i 9‘&-57 30‘69 82077 l&olb" 99.32 2.55
NN R R - § W 93.74 28 82.96 L5 99.30 2.95
ATZUSIRE. 5. e ke 5 o s 8 08 93.32 N6 85.07 4.26 98.09 2.65
September .....coovevereeiieineeecnerennnnn. 93.24 3.62 86.62 4.12 Ol 56 2.68
(OTe] 6 9)) s S = 93.56 3ehS 86.20 4 Sy 97.42 279
DRDRIRREE ... .21 o o oo 93.75 3.58 86 .84 a2l 98.00 2.85
DeCembETr......cveerevemsuerenrararrenrens 93.74 3.58 86.45 L.15 97.69 2.68
I B Tl AT Mt e oy e v 3o ensreesig 93.68 3.59 86,39 4.16 98,96 2.74
T T 93.57 3,80 [ ¢ W 4.09 9%.5k 297
March... L 98 462 3.60 88,55 3.97 95 .58 2.85
R & e . 28T 13263 BPIEok 13587 95.00 2.90
T e PR 93.26 3.64 90.16 283 93.24 3.05
Sy ok R 92-69 3-70 90002 3-85 92056 3.11

The above prices are the average of business days during each month.
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TABLE 5. Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)

(Dominion BE?::: %f Statistics) g:lég%%r%t?:;
’ Poor's Composite

A o (-

i = Conposite Railroads and
1944 — DeCember...c.uueruriucmneraiinasnenonsasesnoneasesscosesins 88.0 ol 80.8 1045
1045 — DeCeMDEer....cccctmrcertermsrecisscsinernesnsrisrsressessssacsnres 112.5 104.0 108.2 139.7
1946 — DeCemDer.. ccoveeiceeerersmissonceisrorasnassssnssessesssraacsonse 108.4 70.9 83.7 125.4
1947 — DeCeMbDEr. ..o revevmsrrrstisiseerosiosssansesaomessensavarans 108.2 7.8 88.8 122.4
1948 — DECOMDEr ... cocceicenersnseerssvssssrssssrcsonsasssanmasaasssas 115.8 83.0 8L.2 i n
RGADP— D ECCIIDE D= 2o et b3 d63 a0 0ais sossBbshih Fouvoaonss 17.9 T2 | 92.4 132.7
ROB0) =T IR . ool ..o oot e aeinee Moo sihenananie 12453 58.5 80.9 138.2
TN T, S SR SO SRR TRRRRTEN PR i 135,7 81.8 86.9 1478
SEPUEBMDET tiiciicnauevsrstassssressaressasanessannerassananness Lilvs 82.7 50.0 1508
OB ERN. et . e SN sl e s lhs.h 6‘}.0 91.7 157.8
INGRICHID Ot - Yen 5oz dbones s iohionsaebesnsslits chomvaeaseve 144.5 8l.1 90.0 156.1
TP RRTI L) Gl -0 - o5 PR adEh S srwio ol iE5 e o Siims K TWmnss lh6.3 59.8 88.2 158.14.
1951 — JANUALY tccoremcmanemensuoriniroscerecaeasersssonsresssnsnasssansens 153.8 68.8 97.6 168.6
FIEDILURLY: veeovirrreencnrmenimeesessesassesessssssasnssonasssons 168.5 Fh3 104.7 174.7
MABICH ....ccccvenernenmmremncnsonseseversnsssnsstssssnnsossasers 162.9 7.2 100.3 170.3
ADFLL..coiiiiiniinninreniiinrrersree st se s sean e e 165.6 66.8 96.7 172.3
MY r e 88, 2ee S e o cveon croomntusacenoravacushsasorsnsaserens aimias 1614.2 63.7 92.5 173.9
VI S s s Mg - #5556 < S us 5o 00 4ok oBave seorreranerandim 160.7 63 .7 90.6 171.7
JULY cooceiunnmensannensaenivsensnvorasassoarssissanseniesnsesssnens 162.0 65.5 92.7 172.8
AUGTSLL. covesiieoroeonssimieessesioadbbreessasasscnsseasiasensess 169.7 89.7 97.7 181.5
September ...ooovvieiiiiniiiii e e 179.8 73 T 104.0 187 .3
(0)c11(0) 17 R TG O R e PO 183.3 75.3 107.5 185.0
TERMBTIIRGE - s oaisLe oo dinonsnensas b ssssmannss s rovar 174.0 71.9 102.4 L1777
Dt MDD O v eeiereerreecrarseanceensrarsconnciasioneraseresiinias ]_77.3 73.2 1030[& 182.5
BOBR e AR oo e oo it s 181.7 72.0 | 104.2 187.1
FeDPURLY ...ccvvemrien st cecvancnctatstsiscnsens 179.5 .d 102.8 183.2
I e T\, SR S SSRESES N SOt I RS 177.8 73.4 102.7 185.2
ADFLL.ccc s ae e ]_75.8 77.0 102.8 183.6
MEAY coneremsarransessarsesssisetserssnresnsnansarnasadonsassssssansos 189.0 75.1 101.4 183.7
T R . o . s o o o R T e o o oSSO0 171.6 75.5 102.0 187.6
1) 1 R g R PP PRy 00 S PP Y PRI l7h.9 76.6 107.0 192.1
T 5V | S RRRRE ¥, R TRRMIRS 0, SRR S 176.0 77.8 1kna 191.1
Sept.ember ........................................................ 171 .6 7l$ oh log .6 188 2
OIERT o i Sl e, BV b S Mot it 163.6 69.5 99.1 18301$
INEIBITITEE . et cscvorovsonayesscsnns dhnsadnssanssthasssbsseossovts 167.3 71.1 100.8 189.8
D e CEMDERAE. .- e oh. S itk .. . Soratboins Seassoarens 168.4 .2 1084l 197.0
1953 — Ja.nun.ry ............................................................ 172.3 73.5 106.0 197.6
FebUALY ..ot e 169.0 8.2 103.2 195.9
MAICH cceeeeiiirarnisncnsariniraeresricsssnsavnssmemssessrsassnnscent 170.0 70.1 101.7 198.0
T WY I S SR P TN 160.8 69.2 96.5 190.0
L R = I O e S 159.8 68.9 93.8 189.6
) R — 156.8 66.8 90,2 182.8




