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Trade in Outstanding Securities

Trade in outstanding securities between Canada and other
countries in July resulted in a capital outflow of $4 million, down sharp-
ly from June when a purchase balance of $23 million was recorded. The
volume of security trading was light in comparison with preceding months.
The turnover of $57 million in July contrasted with monthly rates in ex-
cess of $85 million in each of the earlier months of 1953. The principal
factor contributing to the change from June was a marked reduction in the
rate of liquidation of non-resident holdings of Government of Canada direct
and guaranteed issues. Net repatriation of these issues, mainly from the
United States, fell from $22 million in June to $4 million in July.

Trade with the United States resulted in a purchase balance of
$8.4 million, while trade with the United Kingdom and with other countries
resulted in sales balances of $1.4 million and $2.9 million respectively.

Long-term government bond prices remained relatively stable in
Canada and the United Kingdom in July, while the price of United States
issues increased somewhat. The yield on a representative United States
issue fell by 13 base points to average 2.98%, but even after this drop,
which followed eight successive months of increase, the yield was higher
than for any post-war month prior ta May.

Statistics in this bulletin cover transactions in outstanding secur-
ities reported by investment firms, stock exchanges, and other security
dealers in Canada. Not included are sales of new issues and redemptions
of called or matured securities, security transactions of a short-term
character analogous to changes in bank balances, and some transactions
by other than reporting agencies. Complete statistics of capital movements
will be found in the annual reports on The Canadian Balance of International
Payments and in The Canadian Balance of International Payments in the
Post-War Years, 1946-1952, which is to be published shortly. A new quart-
erly series of reports 1s also available covering estimates of the current
account and details of capital movements not covered in this bulletin; the
current issue includes preliminary data for the first and second quarters of

1963,

Prepared in Balance of Payments Section.
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TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries

(Millions of dollars)
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N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts,



TABLE 2 Anclysis of Trade in Securities Between Canoda and Other Countries

July, 1953
(Thousands of dollars)
United States United Kingdom Other Foreign Countries
Total Total
Sales Purchases Sales to pm;crg;ses calsa. i Purrcr:;ses Salosto Purg(l;;ses
Bonds and Debentures, Total ...........c...ccooc.. 6,619 10,197 2,951 9,380 1,344 L7 2,324, 370
Canadian Issues:
Government of Canada — Direct ............ 1,198 21708 557 2,223 352 215 289 270
Government of Canada — Guaranteed .... 668 3,008 663 2,991 - 10 5 7
PROMRGIAL ....coo. e o B, 1765 1,295 299 A JRES 187 1 1,219 9
MUBLE PRl I e 10 808 8 796 5 912 2 i
Railway, not guaranteed by Government 473 360 396 348 L2 v 35 5
Other COrporations .........c..eeeeeseericsucoce: 1,911 764, L76 666 661 59 T 39
United States Issues:
GOVEIMMENL. ... .oontentiarensrnrnnanaseasssisesusaness 313 913 313 908 = 5
OBIBTE ..o . oot ssunasitnaarssssasinans 135 179 135 145 = 34
United Kingdom Issues:
GOVETTIMENL ....ccoveverrrrirnrrosmmaencsivonsasiacsares 87 117 5 2 82 115 = L
O T oot omorot oo o0 E o BB ot R et 000 10 . L i 6 10 = i
Other Foreign Countries Issues ................ 109 33 95 15 1L 18 o
Common & Preference Stocks:
T T | S —— 14,81 15,804 1k, 78% 14,147 1,047 598 2,036 1,059
DDRILEANSIALES «..o.. st ol s, S o mlsass vos 4,238 4,104 L4225 3,965 - = 132 139
United KingAOm .....cc..oeerereerieriransecuensiervonenns 113 2 L il 100 il. 9 i
Other Foreign Countries ...........ccceccerininenen il 2 = = = 2 il -
Short-Term Securities (1 yr. or less).
CanAGLAN .. i o i csnirasascaressasssssossssasesssassans - - - - - - -
Other COUNLILES .....oovvueeeerseemereeresecmcsmeassasenss 16 9 16 9 - o - -
Other Securities:
CANAIAN ..oovcveeeercaeneeeseseser e essenasaece s 536 259 460 239 - 76 20
Other Countries ....c...ccccivvmmecerencirceniosiiecsiannne - - - - - - e
TOLAL ...t eeeee e ar b s 26,337 30,377 19,387 205 Thd 2,491 1,048 Ly 459 1,588



TABLE 2A. Anclysis of Trode in Securities Between Canada and Other Countries
Seven months ending July, 1953

(Millions of dollars)

United States United Kingdom Other Foreign Countries
Gilas lecheses] Saie + Bcecnasea Net [ Net | Net
es R« e
PO o o] el e i) el |t o P
Bonds and Debentures, Total..............cccccorerurrrnnne 69.5 0126.1 |-56.5| 41.7 | 114.6|-72.9| 12.51 3.8+ 8.7| 15.4| 7.6 | + 7.7
Canadian Issues:
Government of Canada — Direct ................. 27.8 | 67.9 | =40.1| 13.5 | 59.6|-46.2 5.4 2,01+ 3.4] 9.0| 6.3 | + 2.7
Government of Canada — Guaranteed ............ S0 A3k 4 -10:3] 2.9 | 13.3 (=204 - - - 0.2 0.1 + 0,2
Provincial ........ccooocveiimeemieneeenmrnercsn s acarareesses 9.0 16.7 |- 7.7 3.8 16.4|-12.7 a2 021 2.11 39 = dd g
MOBECIDAL ......oovers hoeencsifioriasneassorseonsesssorensmmsioses O 0 508 < 8L S |- TRl | OLEY .62 g £ " P
Rallway, not guaranteed by Government ....... 5.1 3.2 1+ 2.2| 4.5 2.8+ 1.8 0.5] 0.3|+ 0,2/ 0.3 0.1 ]| + 0,2
Other COrporations ...........c.cccceumearenemersaccasrocss 13.7 | 11.2 |+ 2.5| 8.3 9.9|- 1.7 26 061+ 2.0t 2.9 &7 | + 23
United States Issues:
Govment ...................................................... 502 8.5 - 303 5.2 8.5 = 3-3 — - = L ] -
OBRET .o eerssemamsssseensess s sessssssamnesesees 251 2.anle 3| 2y | 20l 0.4 = = = = | o | ey
United Kingdom Issues:
GOVEIMIMENE ..ot cicarenrevrnessrnesasssmssessscscnsons 0.9 0.3 + 0.6 001 - + O.l 0-8 0.2 + 0.6 - - -
O OE oo L i citeiiieensnnaeresasibasansaas cassnasassensnnas 0.6 0.1 {+ 0.4 - - - 0.5 0.1+ 0.4 - - -
Other Foreign Countries Issues ........ccouoonenrne. 0,91 .7+ 0.,2]40:7 0.2+ 0.5 0.2| 0.3|- 0.1 1 0.2 - 0,1
Common & Preference Stocks:
CANBALAN ........convovienreneeirinierareeesensenssessserasssmasasasessans 172.2 DL6.L |+25.8 [143.9 | 127.91+416.0 | 11.2| 7.4 |+ 3.8] 17.2|11.1 | + 6.0
UNIted SLALES ......ovevieeececeeiereneenervesenesesisssnernnesnas 53.3 [ 418.8 [+ 4.5| 53.0 | 4T.6|+ 5.4 - 0.5 | =051 3] 0.7 - 0.4
UnitedMGNEAOM 5t ee s iMoaanismonsonsssnsssnsnasnn ot 1.0 0.3 |+ 0.7 0.5 0.2+ 0.3 0.4 0.1+ 0,3 - - =
Other Foreign Countries ..........ccocoviceinninicnnans 0.3 | 0.2 - (Ol - |+ 0,1 - 02 | =021 0L 00 -
Short-Term Securities (1 yr. or less):
cmadlm ................................................................ - 0.6 = 0.6 - Ocl.v g Ooh -, 0.2 j— 0.2 -
Ot-hel’ Q)untﬂes .................................................... 0.2 =2 + 0.2 Ool 2 + 0-1 001 - 0.1 ol -
Other Securities
B N e IR 2.kl 28 la@el 3B 2 8% 6.4 el d -| 0.2| 0.1 |+ 0.2
Other Countries ............cccvremcrcicrinnnessensierssnaranes Q.1 110065 l=Jask 0.1 0.5 |- 0.4 = - - & [ A
B i o i 0 e 300.1 325.9 |-25.8 1242,6 1294,0 1=51.4 | 24,31 12.2 1 +12,11 33.2119.6 | +13.6

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 3. Sales and Purchases of Securities Between Caorada and Other Countries by Nationality and Class of Security

July, 1953

(Thousands of dollars)

United States United Kingdom Other Foreign Countries
Total Total
Sales Purchases Sales to Pumhgases faiiasitd Pnrfchsses Satna t8 Pm;;hues
rom om
Canadian Securities, Total .................coceueee. 21,315 25,007 14,590 22,695 2,289 902 4,436 1,410
Bonds and Debentures ...............ccoccecevemeee. 5,965 8,944 2;999 8,309 1,242 304 2,324 33
Common and Preference S0cks ................ 14,814 15,804 11,731 4,147 1,047 598 2,036 1,059
Short-term securities (1 yr. or less) ........ - - - = - - Yy *
Other Securities ........ccoooinnneniecnnn. 536 259 L60 239 7 - 7% 20
United States Securities, Total .................... 4,686 5,196 4,673 5,018 = = 13 178
Bonds and Debentures ...........ccccocvevvivernnnae. L48 1,092 44,8 1’053 | X I 39
Common and Preference Stocks ............... 4,238 4,104 4,225 3,965 - = 13 139
United Kingdom Secwrities, Total ............... 210 130 13 4 188 126 9 =
Bonds and Debentures ...............ccccevvernnnane 97 128 9 3 a8 125 - "
Common and Preference Stocks ................ 113 2 4 i 100 il 9 y
Other Foreign Countries Securities, Total.... 110 35 95 15 hVA 20 1 =
Bonds and Debentures .............ccccccevrinvenne 109 33 95 15 14 18 - iy
Common and Preference Stocks ................ i 2 - - - 2 1 =
Foreign Short-Term Securities (1 yr. or less) 16 9 16 9 = = = =
Foreign Other Securities ............................... - - - = = = s _
TOAL ....ooovvccescnensnenasseasrsnassssesessn e 26,337 30,377 19,387 27,741 2,491 1,048 4,459 1,588




TABLE 3A. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

Seven months ending July, 1953
(Millions of dollars)

United States Unlted Kingdom Other Foreign Countries
Sulas |Pachas safes + Purchases| . Net Purchases| . et Purchases| . Net

Purch.- Igales to wfrom 5 fs’tlr?:it sales to [ S gful.g;t Sales to [ g s:lrggf

Canadian Securities, Total ........................... 235.1 |264.2 | -29.1| 180.4] 234.9|-54.6 | 22.1| 10.8 | +11.3| 32.6| 18.5| +14.2
Bonds and Debentures ..............c...ocrcnnecs 59.5 114.2 | -54.8] 33.3/103.8/-70.5] 10.9| 3.2(+ 7.7| 15.3 7.3 + 80
Common and Preference StoCKS ....c.covvvvevreeneennens 172.2 146.4 | +25.8 143,91 127.9(+16.0 il 2 7.1« 3.8y 17.2 1341 € 500

Short-term securities (1 yr. or 1ess) ................. = 0.6 |- 0.6 = 0.4~ 0.4 - 0.2 1= [ON2) = = =
Other Securities ..., 34501 2.9 |+ 0.5 3.2 2.8+ 6.4 = = = 0.2 0.1 + 0,2
United States Securities, Total .............................. 61,0 59.6 |+ 1.4 60.6] 58.2(+ 2.4 0.5~ 0.5 0.4 0.9 - 0.5
Bonds and Debentures .........ccccciecceveenrenmrenresinvenes 2.7 f O 2 LS A3, 11 7.6 10,5~ 2.9 = - - - 0.1l - 0,1
Common and Preference Stocks ..........c..ccveernne 53.3 | 48.8 |+ 4.5 53.0| 47.6|+ 5.4 - 0.5| - 0.5 0.3 0.7 - 0.4

United Kingdom Securities, Total ............cccccoeeenee. 2.5| 0.7 |+ 1,8 0.6 0.2+ 0.4 1.8| 0.5 |+ 1l.4 - = T

Bonds and Debentures ...........ccccccccvinieniiniciniainns 1.5 Ot lire lb, )t (0} - |+ 0,1 Jeaids O3 kgl - - —

Common and Preference SLOCKS ....ccoovveererincvreennes 1.0 0.3 |+ 0.7 0.5 0.2+ 0.3 0.4 0.1+ 0.3 —
Other Foreign Countries Securities, Total .......... 1.2 | 1.0 |+ 0.2 0.9 0.3+ 0.6 QL2 0.5 Tk=-053 "0k 0.3 - 0,1
Bonds and Debentures ... 0.9 0.7 |+ 0.2 0.7 0.2+ 0.5 0.2 QL3 = 1o = €.2] = 0.1

Common and Preference StOCKS ......cccccoecnnvienns 0% 0.2 - (0) 15! - |+ 0,1 - 0.2 0.2 0.1 0.1 -

Foreign Short-Term Securities (1 yr. or less) ...... 0.2 - |+ 0,2 0.1 - # 0.1 0.1 - |+ 0.1 - - -

Foreign Other Securities ... 0.1 | 0.5 |- 0.4 0.1 0.5|- 0.4 - - - - = -
TRBAL, . .. veemsonrves parssiss PRMrecedlines g svassas gavevvsgas 300.1 B25.9 1-25.81 242,86 294.01-51.4 | 24.3! 12,21 +412.1133,2 | 19.¢ +13,6

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts
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TABLE 4. Quotations and Yields for Domestic Government Bonds

-7-

in Canada, The United Kingdom and United States

Canada United Kingdom United States
u U. S. Treasury
sept. 1, 1961-66 April 15, 1959-69 S fr

Price Yield Price Yield Price Yield

1945 — DECEMDET.......ccverrererererrennerenrsnns 100.87 | 2.94 100.58 295 102,45 | = 383

1946 — DECEMbET..........covenceereeeresieeneererenne 102, W*2,.61 108,35 2.22 104.19 | 2.20

1947 SSDECEMBET. ... o ..o oceneenenent KL 104.75 | 2.59 100,82 2,92 101,79 2.85

1948 — DECeMDET..........covvervrerreerrrrrersecranne 100.75 | 2.93 103.42 2,62 101.34 | 2.39

1949 — DECemDeT......c..ovvvrreeeernreecearrirennons e 05 1\« 2:73 97.17 3.20 104.88 | 2,10

1950 — DECEMDET........cvvvvereereseeneecaeriesonns 100.24 | 2.97 98.30 3.12 I0EST . 235

LOSIN=IRIANUATY/ . ... sccovemnssoseosssessBhttre s orois 99.94 | 3.01 98,34 32 101.96 | 2.32

EEBIALY.:.-.. S W e 99,94 | 3,01 96,44 3,26 101.87 | 2.33

MAECDL ..o BAsmrn s i o 97.88 | 3,17 96,27 3,28 100.19 | 2.48

ADRIlEes. . SRt 97.49 | 3.21 95,27 3,35 98,68 | 2,59

My, LA . 2T 97.54 | 3.20 94.25 3.43 97.41 | 2.69

JUIENTEN. ... oo Veve cesverveeans de oL 0 97.12 | 3.24 92.78 3.55 97.24 | 2.70

IR . Bt ears ooy e 97.51 | 3.21 93,12 3.53 97.77 | 2.66

AUENBLL i1ccvreeseies Toseesssivons avssss TS 97.36 | 3.22 93.14 3.53 98.8L | 2.58

September ........ceeceeiiernieiiianenaes 97.19 | 3.24 93.03 3.5 99.06 | 2.57

OCOBETE .. o= 5T s et st ovs s 97.00 | 3,26 92,69 3.57 97.99 | 2.65

NOVEMbBET.....ccoermaremrrececrcacacnieienes 96,26 | 3.32 90.98 = 97.45 | 2.69

PDECEMBETY. ... . S e . L s 94.86 | 3.45 87.50 B 301 97,501 "a 71

1952 — JANUALY ..cocviirinieirmnieianinrsieoens 94.40 | 3.49 86.47 4.10 97.031 B.72

FeBIUALY .....cooruvenrerenscreaesinnssssannns 94,32 | 3.50 85,81 L.17 97.15| 2.71

MBEERY. ... oo oo o vimenrsans S b 94.18 | 3,52 84..48 4L.29 97.39 2.70

ARG oo . oo rrmnite e sssvasaepugtbavs oo 94.23 | 3.52 85.47 = | 98,64 | 2.60

MBY . oo eiThenien e s sscaconassasanaiatsaisi s 94.82 | 3.46 84.59 4.29 99.64 | 2.53

AUDE) ool 52 T e i o B R 94.57 | 3.49 82,77 L. A7 99.32 | 2.55

T R T e o S 93.7% | 3.57 82.96 L.4L5 99.30 | 2.55

AUBUBL - .-ecnomcerenseriasannrenmnsesesassnsenss 93.32 | 3.61 85.07 L.26 98.09 | 2.65

SePLEMDET .....ooorecverererererereisinens 93.24 | 3.62 86.62 | 4.12 97.56 | 2.68

(@BLOBBE -0 vs-teoesmsuonansnaasaans 20 e 93.56 | 3,59 86,20 4.17 97.42 | 2.70

INGVBINGET. o R M oo s 93,75 | 3.58 86.84 411 98.00 | 2.65

DECemDEr.. ....ooccevnrierrieireriaeciacnnes 93.74 3.58 86.45 L4.15 97.69 2.68

1953 — JANUALY ..cocoovverminmminnnniinsieineeenannens 93.68 | 3,59 86.139 e 96.96 | 2.74

FEDIUALY vovvvervenriennsscvseessese s sarenene 93.57 | 3.60 87.21 4.09 96.51 | 2.77

L T G, 93.62 | 3,60 88,55 3.97 95.58 | 2.85

/5 | e S oo 93.51 | 3.62 89,69 3.87 95.00 | 2.90

MaAel e et o A 93,26 | 3,64 90.16 S IBS 93.24 | 3.05

T . A .~ 92.69 | 3.70 90.02 3585 92.56 | 13 .10

£ LI LS Y 92,63 | 3.72 89,62 3,89 94.13 | 2.98
Avgusti el o BN
September ..........ccoiviiimnrenininennes
OCtOBaIRE. ... ........ .o
NOFEDT:. .= surmcvinosessroa it fasansih
DECETIDEN . 7o svers - svavssevvssastthmzsanshs

The above prices are the averages of business days during each month.
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TABLE 5. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)
Canada
U.s. (Dominion Bureau of Statistics) United States
dollar Investors’ Po%tﬁgdg)?n:ggite
Ca}ll;. " Price Index Mining Stocks Stock Index
(noon average Industrials Composite ofa}fr%ush'mlsd.

In cents) I tilities ohdi Mining R tilities

Stocks g

Banks) Index

1945 — December..........ccoocceerereuennnns 110.25 112.5 104.0 108.2 138.7
1946 — DECember .........ccocevereruccennans 100,25 106. 4 70.9 83.7 1255
1947 — DECembEr ..........covurecreracirannns 100.25 106.2 4.8 86.6 122.4
1948 — DECeMDET .....vocvvvvecrrriererrenenns 100.25 115.8 63.0 84,2 119.4
1949 — DECemDEr .........occovververrrecrerrenn 110.25 11749 Th.2 92.4 132.7
1950 — December..........c.cccouvvreveeunenen. 105.31 146.3 59.8 88,2 158.4
1951 — JANUALY ..co.ooorvnrrrererenseneenrnene 105.17 153.8 68.8 97.6 168.6
FebrUary........ccocovvvvrvivernrnraennens 104.92 166.5 The3 104.7 174.7

MALCRE:. <.« oo bet i aiecariassosaranasasnis loz&o 73 162-9 7102 lm.B 170.3

ADRILI . i 105.99 165.6 66.8 96.7 153

MAY -.ooooceerevrenrisresersaseesseesssenses 106.37 164.2 63.7 92.5 173.9

JONECH. o+ vvssvasTazaesswassasveaseemmaeess 106. 9h 160-7 63.7 90.6 17107

JULY .o eeaaneseeenseenensesarseansenne 106.05 162.0 65.5 a7 172.8

AUBUSE ..ovveeceenee e serseeseaenee 105.56 169.7 69.7 97.7 184 5
September...........covevveerrerierennns 105.56 179.8 73.7 104.0 187.3
OCLODET. ... eevverreereseeererre e 105.08 183.3 75.3| 107.5 185.0
NOVEIMDET .....ccvvenruaensrerinsananees 104.35 174.0 71.9 102.4 iy i
DeCember ........ccureimrirenennes 102,56 1973 32 103.4 1828.5

1952 — JROUATY.....c.overrererierseerarssensens 100.48 il W 72.0 104.2 187.1
o3 LT 1 ——— 100.11 179.5 7,2 102.6 183.2

MAFCH ..vvveoereennreeesenieresssneans 99.60 177.6 73.4 107 185.2

ADFLL oo ccrerenneneneenanes 98.09 175.8 77.0 102.8 183.6

L B T o T OO PO AL 98. 38 16900 7501 lol.lb 183‘7

T T S e . 97.92 171.6 75.5 102.0 187.6

ORI s mpasnssnsnessogansasare 96.91 174.9 76,6 107.0 192.1

AUBUSE ...ovvevsceeemieeenes oo 96.11 176.0 7.6 110, 2 28040
September..........ccvveemerearerenas 95,98 171.6 Thob 106.6 188.2
OCLODET ... veeerrreenenneeseaerenee 96.43 163.6 69.5 99.1 183.4
NOVEMDET «eeeeererereereearrieseenens 97.66 167.3 Tl 100.8 189.8
DeCembEer .....cvevveveiiieiiisrarererees 97.06 168. 4 73.2 103.4 197.0

1953 — JANUALY .c.crcermrerarssrarenrersarsssenns 970 05 17203 7305 10600 19706
%75 169.0 72.2 103.2 195.9

98.33 170.0 70.1 BER .7 198.0

98.37 160.8 69.2 96.5 190.0

99.41 198 68.9 93.8 189.6

99.44 156.8 66.8 90.2 182.8

99-18 16007 6603 91-L 185.5




