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Security Transactions - Third Quarter, 1953

During the third quarter of the year, portfolio security transactions resulted in a capital
inflow of $1 million contrasting with a capital outflow of $80 million in the second quarter which
was dominated by the repurchase by the Government of Canada in May of $75 million of 3/63
(External Loan). New issues of Canadian securities which amounted to $15 million in the third
quarter were lower than the amounts recorded in any quarter since the fourth quarter of 1950.

Trade in outstanding Canadian issues led to a purchase balance of $4 million as compar-
ed with $36 million in the second quarter. Net repatriation of Government of Canada direct and
guaranteed issues amounted to $6 million compared with $44 million in the second quarter. For
the nine month period ending September, 1953 a capital outflow of $30 million was recorded.
Outflows to the United States were greater than this as there were inflows of capital from sales
of securities to the United Kingdom and other overseas countries.

Security Transactions between Canada and Other Countries

Net Sal + Purchas 722 1953p
R Selle % ) or Purchages (-) Third Fourth First Second Third
y Canadians

= Quarter Quarter Quarter Quarter Quarter
(Millions of dollars)

Canadian securities

Outstanding issues.......... - 51 - 25 £ »10 - 36 - 4
New issue8 ................ + 23 + 46 + 116 + 48 + 15
Retirements ............... - 7 - 29 - 25 - 93 - 10
Foreign securities

Outstanding issues ......... + 2 - + 1 + ) 3 + 1
New issues ..........c. 0., - - - 1 - 2 -1
Retirements ............... - & 1 - -

- 33 - 8 + 102 - 80 + 1

P - preliminary

Trade in Outstanding Securities - September, 1953

During September, a slight increase in the volume of international security trading was
noted as compared withthe previous two months. Trade with the United Stdtes led to a purchase
balance of $2.2 million while trade with the United Kingdom and other countries resulted in sales
balances of $1.9 million and $1.1 million respectively.

Statistics in this bulletin cover transactions in outstanding securities reported by invest-
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of
new issues and redemptions of called or matured securities, security transactions of a short-
term character analogous to changes in bank balances, and some transactions by other than re-
porting agencies. More complete statistics of capital movements will be found in the annual and
quarterly reports on The Canadian Balance of International Payments and in The Canadian Bal-
ance of International Payments in the Post-War Years, 1946-1952.

Prepared in Balance of Payments Section.
7503-504: 24-11-53



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries

(Millions of dollars)
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N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 2 Analysis of Trade in Securities Between Canada and Other Countries

September, 1953

(Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Total Total
Sales Purchases Sl i Purfchases sales to Purrchases Sales B Pul}chases
rom rom rom
Bonds and Debentures, Total ...................... 729 9,228 SRS, 6,795 1,109 273 2,215 2,160
Canadian Issues:
Government of Canada — Direct ............ 25y L 3,024 1,556 1,413 559 159 676 1,452
Government of Canada — Guaranteed .... 223 1,587 218 1,507 - - 5 —
PrOVINCIAL ..oooovvivoeeineeice e cecenes 590 1,689 172 1 58N 90 1 328 107
A . .. s T il o 1 166 315 25 286 - 28 141 1
Railway, not guaranteed by Government 367 432 223 430 62 - 8z 2
Other COrpOrations «.-......covrevvecenineen. 2,365 1,304 1,235 972 24,9 27 881 305
United States Issues:
GOVEITMENL. ... . eeeoeeeeeeeetiieseeteaesieeeansenns 159 588 142 588 17 -
TEBEE | oo esestsstes ssavass mornoine M T 0, 8, 6 31 6 53 C
United Kingdom Issues:
GOVEIMMENL .. o.eeoveveiresieeiensons e ersrerescernsns 97 3 - - 4 3 - -
(o], - S 140 1 135 - 5 b - -
Other Foreign Countries Issues ............... 137 359 58 12 47 54 32 293
Common & Preference Stocks:
Canagin® Sae s T Miesas . EEia N 16,121 14,849 12,090 12,304 1,809 1,390 2,222 1,155
United SLAteS —.ooooveiveeeeereeeiererererreesieenmre e 6,586 5,662 6,541 5,609 10 1 35 52
United Kingdom ..........coccouiimrsormionnsrrinnnss 576 9 3 B 573 6 - -
Other Foreign Countries ...............oo... 8 ) 8 11 = = = =
Short-Term Securities (1 yr. or less):
CAnAQEANI. o ot en ettt . i oo s A 50 - - 50 = =
OLher) COUNEELESS. ... voens oo tiithsdee sl S heutes o seeite - - - = = = -
Other Securities:
CANAIAN .ovovveceevcrecs e 301 255 24,0 243 26 = 35 12
Other COUNLIIeS «..covcveririiieniiniiee e, 172 116 INR = LO 30 g8 86
TOAL ....cooovvo oo 30,933 30,130 22,721 (24,965 2, 517 1,700 4,595 3,465




TABLE 2A. Analysis of Trode in Securities Between Conada and Other Countries

(Millions of dollars)

Nine months ending September, 1953

¢ United States United Kingdom Other Foreign Countries
gm P\;xrcoht:slem Sales + Net Net Net
es k- e e e
S el L0 8 e 08 0
Bonds and Debentures, Total............cccoccocerennennnn. 83.0 | 142.0|-59.0 | 48.1 {125.3| =77.2] 15.2| 4.6 |+10.6| 19.7| 12.1| + 7.7
Canadian [ssues:
Government of Canada — Direct ............... 32,9 | h.1}-41.2(15.7 | 61.8] -46.1 6.5] 2.4 1+ 4.1] 10.7 9.9/ + 0.8
Govemment of Canada — Guaranteed ..........| 4.1 | 15.1|=-11.1( 3,2 | 15.0| -11.8 0.6 - |+ 0.6] 0.3 0.1] + 0,2
PRl o e | ORS | AB.9 - 8.8 4.2 | 1BS5| -M4R| 2.5| 0.3 |+ 2,21 3.8 0.1| + 3.7
MURICIPAL .v.veviviiveeiaeereceeeresesressee e eneseemseeseres 0.8 3.2|- 2,4 0.5 20| -2,5 0.1] 0.2~ 0.1} 02 - | + 0.2
Railway, not guaranteed by Government ....... | 6,1 3.9]+ 2.2| 5.0 3.5+ 1.6 0,6 0.3 |+ 0.3] 0.4 0.1] + 0,3
Other COrPOratioNS .....ccv.vvverireerrermereriersrenenae 16.8 | 13.2|+ 3.6| 9.8 | 11.5| - 1.7 3.0| 0.6+ 2.4| 4.1 1.1| + 3.0
United States Issues:
GOVEIIMENE  wovveeereeeeeeeeeee e ereose e etsrienaasns 6.1 9.8/- 3.7 6.0 9.7 - 3.7 . - N 0.1 0.1 _
Other .................................................................. 2.7 2.2 + 0.6 2.6 2.0 4 0.6 nd 0.1 Ogl -
United Kingdom Issues:
GOVEINMENE ..ooerieerteeeecaneceaesesseteiseisasesnsiennsnes i1 0.3+ 9.8 ©.1 - - 1.0| 0.2 |+ 0.8 - - =
Other .................................................................. 0.7 O.l + O.6 Oql e 2 O.l 006 o.l + 0.5 - - -
Other Foreign Countries Issues .............o..... | A 1.2|- 0.1 | 0.8 0.3|+ 0,5 0.2] 0.4 |- 0.2] 0.1 0.5| - 0.5
Common & Preference Stocks:
CANAGIAN ....ooeoeeeeeect et ceneetes s bbb s 2044 (177.4)+27.1 N69.1 (153.5 | +15.6| 14.0 | 10.0 |+ 4.0| 21.4 | 13.9| + 7.5
UNILEATSEALES. = 2 s i Tt s nse ot et 6L.6 | 59.4|+ 5.2 | 64,1 | 57.8|+ 6.2 = 0.5 |- 0.571 0.6 1.0| - 0.5
UnitedIKINEABIN, suo: ... -ox55: Bsvarrsitassaaesansns Soonsarossaasas 1 0.3+ 1.3 0.5 0.2+ 0,3 1.1 0.1 Iw 0.9 = i -
Other Foreign COuntries ..........ccooeeccoccanniinnnes 0.3 0.3 - 0,2 - |+ 0.1 - 0.3 [~ G2 Tk 0.1 -
Short-Term Securities (1 yr. or less):
Canadian ................................................................ Ool 006 — 0.6 O 0.1‘- - o.l‘- Ocl 002 - 002 - - -
Other COUNtries .......cocoeeiriieciiiiiicriercrneescriennsans 0.2 - |+ 0,2 (01 = + 0.1 0.1 - + 0,1 " 2 -
Other Securities:
Canadlan ................................................................ l‘..l 3.5 ad 006 3.7 3.1‘- <2 003 - - - o.“ O.l + 0.3
Othel' munmes .................................................... 003 006 - 0'3 o.l 005 - O.l‘. 001 = - 0.1 001 -
(1 (R S . e B58.7 [384.1 |-25.4 12859 1341.1 | -55.31 30.5 115.6 1+14,9 1 42.3 | 27.3 +15.0

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 3. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Securlty

September, 1953

(Thousands of dollars)

United States United Kingdom Other Foreign Countries
Total Total
— AR Sales to p“ﬁg:f“ Sales to Pm:_g#“ sales to Purl«l:’g;ses
Canadian Securities, Total .................c....... 22,974 23,9305 15,759 18,736 2,845 1,605 4,370 3,034
Bonds and Debentures -..........coeecoeiecus 6,502 8,271 3,429 6,189 960 215 2,008 1,867
Common and Preference Stocks ...........| 16,121 14,849 12,090 12,304 1,809 1,390 2,222 1,155
Short-term securities (1 yr. or less) ........ 50 - - = 50 - o o
Other SeCUrfties .........ccoemmreverreniieneescenncas 301 255 240 243 26 - 35 212
United States Securities, Total ................... 6,829 6,256 6,71 6,203 10 1l 105 52
Bonds and Debentures ...........cooonienennns 243 594, 193 594 - - 70 L
Common and Preference Stocks .............. 6,586 5,662 6,541 5,609 10 1 35 52
United Kingdom Secwrities, Total ................ 813 13 138 3 675 10 !

Bonds and Debentures ...........ccccevveriiericnens 237 4 135 i 102 4 = ll
Common and Preference Stocks .............. 576 9 3 3 573 6 e =
Other Foreign Countries Securities, Total.... 145 370 66 28 47 54 32 293

Bonds and Debentures ..........cccocoveerveiecenen. T3 359 58 12 47 5l 32 293
Common and Preference Stocks ............. 8 6. 8 11 ~ A . .
Foreign Short-Term Securities (1 yr. or less) = = - - - - - -
Foreign Other Securities ..................c... 172 116 INA - 40 30 88 86
) T O, 30,933 | 30,130 | 22,721 | 24,965 3,617 1,700 4,595 3,465




TABLE 3A. Saoles and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

Nine months ending September, 1953

(Millions of dollars)

Total Total Net

United States

United Kingdom

Other Foreign Countries

Sales [(Purchases Sales:r Purch Net Pur Net J Net
Puwch.- | sa1es to urrw;ses rs’aulriit Sales to r‘;g’:nm gﬁgit sales m[Purgg:]se gaig:j
Canadian Securities, Total .........c...c.ccocccrmmvene | 279.9(309.9 | =30,0[211.2 [270.6 | =594 | 27.4 14.0] +13.4 41.2| 25.3 | +15.9
Bonds and Debentures ............cccocoieinnn. 71.2|128.4 | =57.2] 38.4|113.3 | =74.9| 13.3] 3.8 + 9.5 19.5| 11.3 |+ 8.1
Common and Preference SLOCKS .ovovovoveemviene e 204.4|177.4 | +27.1[169.1 (153.5 |+15.6 14.0] 10.0| + 4.0 21.4| 13.9 |+ 7.5
Short-term securities (1 yr. or 1€SS) .....cceeruee. 0.1]" 056 ~ 086 = 0.4 |- 0.4 0.1 0.,2| - 0,2 - = =
Other SECUFIties ..........ooomiuriviirmireesiriscimnninen. L1l S.57% % 991 38 |+ 0.0 . 5 : 0.4] 0.1+ 0.3
United States Securities, Total ... 73.5| 71.3 2.1 72.71 69.5 |+ 3.2 - 0.5 - 0,5 0.,7{ 1.3} - 0.5
Bonds and Debentures ......ccccooiiviiiiicriciiiinnn, 8.8 12,0 - 3.1 8.7 11.7 o 3.0 - - - 0.21 0.2 - 0.1
Common and Preference SLOCKS -...ocreerrnvrineree 6L.6| 59.4 | + 5.2| 6L.,1| 57.8 |+ 6.2 - 0.5 - 0.5 0.6/ 1.0| - 0.5
United Kingdom Securities, Total ............c.ccccc.... 3.5/ 0.8+ 2:7 0,8 0.2 |+ 0.5 2.7 @5 + 2.2 - = =
Bonds and Debentures .....cocooooiveenennn. y —— 1.8 OC.L |+ 1.4 0.2 0.1 [+ 0,2 1.6 0.3] + 1.2 - - -
Common and Preference StoCKS .ovevcerriricriiniee. L7 0.3+ 1.3! 0.5 0.2 |+ 0.3 1.1 0.1| + 0,9 - - -
Other Foreign Countries Securities, Total ........ 1.4 1.5|(-0.1{ 1.0( 0,3 |+ 0.7 0.3| 0.6| - 0.3 0.2] 0,6 = 0.4
Bonds and Debentures ......ccoccccoeeeevemivericericerss LI o Ae == 0,1 (O = Qo3 I M85 0.2 0.4 - 0.2] 0.1 0.5| - 0.5
Common and Preference StockS .....ocooveeniiee 0534 » O3 - 0,2 - |+ 0.1 - 0.2 - 0,1 0.1 0,1 -
Foreign Short-Term Securities (1 yr. or less) ...... 0.2 - |+ 0,2/ 0,1 - + 0,1 Ol - + 0.1 - = =
Foreign Other Securities ........................... 0.3 0.6 |- 0,3 (0)ped . 0.5 |~ 0,4 O] - - @3 ()] -
RO AL e e o W 358.7 |138L4.1 | -25.4/285.9 [341.1 $=55:3 [, 30.9 215.6| +14.9 L2aR). 27,34 +15.0

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts



TABLE 4. Quotations and Yields for Domestic Government Bonds

N =

in Canada, The United Kingdom and United States

Canada United Kingdom United States
U. S. Treasury
iy o Miully Sept. 1, 1961-66 Avril 15, 1659-69 nige &
Price Yield Price Yield Price Yield
1945 — DECEMDET.........ccouicrrerrenrrairarsrninis 100,87 | 2.94 100,58 2.95 102.45| 2.33
1946 — DeCEeMbET ..coovververeireviaereereaersiesnns 104,77 | 2.61 168535 2.22 104.19 | 2.20
1947 — DECEMDET....oov.voeerereereeseeeeeannen 104,75 | 2.59 100,82 2.92 102.99] 2035
1948 — DECEMDET....veeaieeeeeeieereesecesrereenn 100.75 { 2.93 103.42 2.62 101.34 1 2.39
BEAEL = IBOCRIIDEL. ... . 5.o.s crseo snssg st oo I0R.65 | 2093 Vi o 3120 104.88 | 2.10
1950 — DECEMBEr....o.ivrvrerarerrnescenieerresnes 062 | 2,87 98.30 N ¥ W 75" 2SS
UBE —BEATHARRY T o-rhecsuressss <o diatisnsstiBisanddod 99.94 | 3.01 98.34 3,12 101.96 | 2.32
Bebruanys to. .. ode 0. WM 99.94 | 3.01 96, Ll 3,26 101.87 | 2.33
RN ... i . B 97.88 | 3,17 96,27 3.28 100.19 | 2.48
AT e . S L, 97.49 3.21 95.27 3.35 98, 68 2.59
Mayels. B . S S 97.54 | 3.20 94,25 3.43 97.41 | 2.69
A CRET RS B ot S B 97.12 | 3.24 92.78 3.55 97,24 2.70
017 SN TR, | SN 97.51 | 3.21 93,12 3.53 7.7 | kb
JANENRE.. 55 oo B e 97.36 | 3,22 93.14 3.53 98,84 | 2.58
BEDLembenT... .. ... .. U 97.19 | 3.24 93.03 3.54 99.06 | 2.57
GaEoherl. M. L SR 97.00 | 3.26 92.69 3.57 97.99 | 2,65
NOSERBET: (5. M 96,26 | 3.32 90.98 3. 71 97.45 | 2,69
Docember. .. el ! M LRI 94.86 | 3.45 87.50 4.01 Y A
1052 — JANUARY, .. s o L 9%L.40 | 3.49 86.47 L0 97.03 | 2.72
REDRIanY oSt i) o LAR o 94.32 | 3.50 85,81 417 97.15 2) Gl
MEGehl.. ... L e 94,18 | 3,52 84.48 4L.29 97.39 | 2.70
... Y. LAl 1 94,23 | 3.52 85.47 4o A 98,64 | 2.60
MM S . | Rl e 94.82 | 3.46 84.59 4.29 99.64 | 2.53
JUNe.... 8. 0 PO B 94,57 3.49 82.77 LoL7 99.32 2.55
JULY .cociviimininranentriasniseines ssttspesacsass 93,7 | 3.57 82.96 L5 99.30 | 2.55
AUEUSE ......oouodin o Sate s siemte s et Mol deere 93.32 3.61 85.07 L.26 98,09 2,65
September «...... .. heenneeiiiareneiaaines 93.24 | 3.62 86.62 LEN2 97.56 2.68
@Octoberiis ... .. o ... L 93.56 | 3.59 86,20 47 97.42 | 2,70
B embery.. JaW. ... TS . 93.'75 3.58 86,84 Lol 98,00 2.65
BECEIIDET. SuEtam ... 0., 93.74 | 3.58 86.45 4L.15 97.69 | 2.68
IO TR P TTY o A SR S MR 93,68 | 3.59 86,139 L.16 96.96 | 2.7
REDENARY :..rveerimisors o Besasiaeesbreseress 93.57 | 3.60 87.21 4,09 96,534 - 2,77
/711 (] | S SR AR 93.62 | 3,60 88,55 3,97 95.58 | 2.85
7 Yoy)| R ISR SR S = SR 93.51 | 3.62 89.69 3.87 95.00 | 2.90
L - WU 93.26 | 3,64 90.16 3,83 93.24 | 3.05
TR it oo s 0 92.69 | 3.70 90,02 | 3.85 92,56 3,11
Ty e T Ce P RTR R, - S 92.63 | 3.72 89,62 3.89 94,13 | 2.98
Y\RT2 112 S R 92,55 { 3,73 90.23 3.83 96, 304 2590
SEPLEMDBET «..voeeeeiees i ressseens 92.56 | 3.73 91.24 3574 9%.77 | 2.93
(O 0101 2P o T OO0 o 000 - 0
N OVEINDE T a7 cvisuie'sn  TEToe 5w 5 ol o
DECETMBRT, - 2% - 5o vasns o= o2 =es-528

The above prices are the averages of business days during each month. |
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TABLE 5. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)

Canada
U.s (Dominion Bureau of Statistics) United States
dollar Investors’ . Po?)?gdg)?ngggite
Year and Month Cail[:lda Price Index Mining Stocks ?tlo%k Ia@er
(mzon average (Industrials 1d Composite ORai{;o';Sdsl:n%'
n cents) Utilities Go K Mining Utilities
Banks) Stocks Index
1945 — December.........cccccouevervevvernnnns 11025 q8i25 5 104.0 108,2 139.7
1946 — December .....c.cooveevenerverennnns . 100,25 106.4 70.9 83.7 125.5
1947 — DECEMBEL ..o 100,25 106.2 7.8 86.6 122.4
1948 — December.........ccccoceovvevineeren. 100,25 115.8 63.0 84.2 ALl
1949 — December.........cc.oocovevvrecernnnnn. 110,25 - 317.9 7h.2 92.4 192, %
1950 — DECEMbEE .....v.rrrnevereerereeeeenne. 105.31 146.3 59,8 88.2 158.4
T T e TR W e S S S o 105.17 153.8 68.8 97.6 168.6
February..........cccoorvmvvvrrereen. 104.92 166.5 8.3 10L.7 . 7
RRRRRE . ..coi.. b o snssnnes 104, 73 162.9 Wed 100.3 X76,3
AT T S RS L 105.99 165.6 66,8 96.7 172.3
B ... st Ll v 106.37 164.2 63.7 92.5 173.9
Shnenad.. .. b skl Bi 106,94 160.7 &7 90.6 171, %
Tl A i & ... 106.05 162.0 65.5 92.7 172.8
T 105.56 169.7 69.7 9.7 181.5
September..........ccoovovevecvirnnnn 105.56 179.8 ¥ Wi 104.0 187.3
@CERREE. .. .....covsvosevsassaaiviororess 105 . 08 183 . 3 75 . 3 1070 5 185 . 0
NOVEMDET .v.eecvvereieeirereeeneninenns 104. 35 174.0 71.9 102, 4 147, 7
December........cccoevverviriveesenens 188,56 1793 73.2 103.4 182.5
10 oD Py T e, - S 100.48 181.7 72.0 104.2 187.1
TOL 0 IR 7 e, ¢ . 100,11 179.5 71.2 102.6 183.2
MATCH «ovoeeeeeereseeeeeeeeee e e 99.60 1776 73.4 10277 185.2
0 R ol N — 98,09 175.8 77.0 102.8 183,6
MBYAE:.. 55 en oot o SR dsagi e s 555 98.38 169.0 syl 101.4 183.7
BUBEE .. syl g Sy 97.92 171.6 5.5, 1R.9 187.6
/71 [ SRR P . 96.91 174.9 76.6 107.0 192.1
AUBUSE woorveeree v 96.11 176.0 77.6 10,2 191.1
BePtembeT. .........ereecereeaneens 95.98 171 6 Theodi 106.6 188.2
(676170] +1-) P RSy SR 96.43 163.6 69.5 93.1 183.4
NOVEMDET .. .eoveereeceeieeiaeinanns 97.66 167.3 T 100. 8 189.8
DeCember .......cococvvvvrerrieesnne 97.06 168.4 1852 103.4 197.0
1953 — JANUATY o ve.ereerereerienereeeseeenene 97.05 172.3 73.5 106.0 197.6
= S .. Sy 97.73 | 169.0 72.2 |  203.2 195.9
MAFCH .ocvceere i ceirirereeeeneenanens 98.33 170.0 70.1 10l..7 198.0
FY: 5 | SRR 98.37 160.8 69.2 9B..5 190.0
MBI .5 cotsovosnsessstspeiaisngasensesessa 99.41 1998 68.9 93.8 189.6
TUDERTE. ... 5. nenestio i iz S 99. 44 156.8 66.8 90,2 182.8
111/ S S 99.18 | 160.7 66.3 9l1.4 185.5
98.83 161.2 67.5 90.7 I8%.3
98.43 152.9 62.5 5.0 179.2




