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Sales and Purchases of Securities Between Canada
and Other Countries

January, 1936

The international trade in securities between Canada and other
countries in January was the largest of any month during which this trade
has been recorded. The volume of transactions between Canada and the
United States was also the largest on record and thut between Canada and
the United Kingdom has not been exceeded since March 1934. The unusually
large volume of transactions was almost all the result of the greatly
augmented sales. Aan outstanding characteristic of the month's transac-
tions was, therefore, the large credit balance of nearly $24 million
which they produced. 4 large net balance of sules was also a feature of
the trade between both Canada and the United States and Canada and the
United Kingdom. Although there was some gain in the international trade
in stocks during the month, the bulk of the increased trade was in bonds.
This trade in securities between Canada and other countries was carried
on through the medium of the investment dealers, stock exchanges, banks,
insurance companies, trust and mortguge companies, United States branch
houses, and other agencies. It constitutes one of the most importuant
invisible items in Canuda's international transactions.

In January, 1936, sales to the United States were $45,260,642
as compared with $16,001,508 in January, 1935, and $14,231,545 in January,
1934. Purchases from the United States were 428,974,654 in January, 1936,
23,044,678 in January, 1935, and $26,544,836 in January, 1934. Sales to
Great Britain were $11,112,761 in January, 1936, compared with $4,263,321
in January, 1935, and $16,577,137 in January, 1934. Purchases from Great
Britain expanded to $3,092,797 from 32,460,766 in Jenuary, 1935, and
880,262 in January, 1934. It should be noted that the new public issues
of Dominion Government bonds, £76,000,000 in August, 1935, and %48,000,000
in January, 1936, sold to syndicates in New York, and the two $20,000,000
short-term banking credits arranged in New York in September and December,
1935, for the Dominion Government and the $40,000,000 three-year notes
dated January 2, 1936, sold in New York to a group of Canadian and
American banks have not been included in these figures.

Tables showing exchange quotations, the index numbers of common
stock prices, and quotations and yields on representative government
bonds in Great Brituin, the United States and Ceanada are included in this
bulletin. The premiums on New York and sterling funds as quoted at
Montreal in January continued to decline slightly. There wuas a small
increase in the yield of the United Kingdom 3%% War Loan, while the
movemants of the yiesld on the other securities shown were downward. The
United Kingdom War Loan yielded 3.07 per cent; the United States 3%0
Trzasury Bonds of 1951-55, 2.76 per cent; the Dominion of Canada 4%
Conversion Loan 1948-58 yielded 3.74 per cent; and the yield on the 3's
June 1, 1950-55, was 3.14 par cent.
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Sales to United States

Purchases from United States

1934 1935 1936 1934 1936 | . 186
JenuaryX | 14,231,545 16,001,508145,260,642126,544,836}23,044,8678|28,974,654
e
Sales to Great Britain Purchases from Great Britain
1934 19235 1936 1934 1935 1936
Januaryx BT, L 14,265,380 111,L15,% ) | 880,263 B,460,766 8,095 TN
QL
Sales to Other Countries Purchases from Other Countries
1934 1935 1936 1934 1935 1936
Januaryx 429,833 210,842 1555938 267,062 263,481 485,588
TV
Total Sales t0 AII Countries Total Purchases from ALl Countries
1934 1935 1936 1934 1985 1936
January* | 51 ,238,61.580,475,671|56,529,341127.,692,160]25,768,9285 32,555,039

Xsubject to revision.
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3

Monthly Average of Daily Quotations and Premiums

or Discounts for New York Funds and Sterling

Montreal, 1934-1936

1934 1935 1936
Month New York {Premium + |New York |Premium + |New York!Premium +
Funds at |Discount - |[Funds at|Discount =-|{Funds at;Discount -
Montreal % Montreal Montreal %
Januarys «: % 1.0047 +0.47 . 9986 -0.14 1.0005 +0.05
February ... 1.0084 +0.84 1 .001% T (O
MERCR ™ Tevee 1.0022 +0.22 1.0097 +0.97
AL LT 5 .9979 -0.21 1.0049 +0.49
MERT T s puotiicte .9982 -0.18 1.0015 +0.15
TTER « %" ¢ Hons .9922 =078 1.0014 o AL
Jaflh e - v-o-3 2% . 9883 e LY 1.0022 +0.28
fRTT: TTT- S .9769 —E il 15, @217 +0.27
September .. .9714 =2hE6 1.0080 +0.80
O} 10/0)10) ) Pty A .9791 -2,09 1,0141 1, 41
November ... .9761 =239 I 0LOS +1 .05
December ... .9878 8T 1.0093 +0.93
WEBIE ¢ s e .9902 =0.98 L5004t +0.54
1934 1935 1936
Month Sterling {Premium ¢ |Sterling|Premium + |Sterling|Premium +4
at Discount - at Discount - at Discount -
Montreal % Montreal % Montreal %
January «... 5.0702 %4 .20 4.8870 +0.43 4.9657 +2.03
February ... P e +4.35 4.8833 +0.36
March e e o o0 5 leGS *4094 4 08247 ‘O 085
April R 5.1476 +5079 408622 -0008
R TN 5.1002 +4 .81 4.8958 +0.61
INBE i abhia 5.0122 +3,00 4.9426 87
SRR o v e 45 4.9851 +2.45 4,9674 +2.08
AugUSt «eoee | 4.9509 +1.74 4.9850 +2.45
September .. 4,.8551 -0.22 4.9701 +2.14
Qevalar v 458450 -0.47 4.9778 +2.928
November ... 4.8724 +0.13 4.,9776 Yo a8
December ... 4.8865 +0.42 4 TV +2.24
YO +.sER 4,9526 +2.60 4.9293 +1.29
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. Bid Price and Yield for Domestic Government
Bonds in Canada, United Kingdom and United States

——————Tz ——— -
United Kingdan |[United States Dominion of Canada

3%% War Loan|3% of Sept.l5,|4%% of Nov.l, 3% of June 1,

Date Callable 1955, callable|1958, callable |1955, callable

Dec.l, 1952,1 on or after o ‘ox raft el on or after

or afterX |Sept.15, 1951.}Nov. 1, 1948. |June 1, 1950.
Price [Yields Price | Yield PricejYield PricejYield

1933
January 18 ....} 98.03 3.87] 97.26 U b¥ 97150 | 4s.617 & -
February 15 ...} 98.51 3.55] 97.24 3.7 98.50} 4.60 - >
IRaChr £33 .5 s ;s 98.24 9 Dgh-97 i@ 5.18 96.50] 4.74 - »
April 12 ......{Unquoted & ¥ .15 3.24 98.00] 4.64 ¥ -
M&F-1.7 o iy edos 498,63 3.0l 98.12 Sl 98.29h 4.62 T =
LT R T 98.87 5.54| 98.25 3.11 99.60] 4.53 - e
JUIEE SR A o e o 2. ] 306892150 3.08 98 .68 453 = B

i

August 15 v....| 929.02 3.85; 98.14 3..2 [100.35| 4.47
September 13 ..| 99.49 3.524 99.30 5.04 100,00} 4.50
Despber B8 .....J] 99.66 Owad] - 98 533 5 2y ol Q9. 204 4.58
November 15 ...{100.41 DAt 9545 3.31 99.50) 4.53 T =
December 13 ...{100.37 5.471 95.00 3.32 98.251 4.62 o ¥

1934

diimnaay 1% -.: SS1100.79 3.44 | 96.00 3.26 99.00} 4.57
IsBEvery 14 . .. | 10%-2Y 3.41 | 97.18 3.18 M7y 468
March 14 ...... 102.48 Seadd i 98.29 3.11 ]103.00} 4.22
AL B8 e . - o« 110315 O+211°99.24 3+ 085 —10e . 504" 4,63
MBS LB & s aie o0 [ LOB OO0 $.400L00. 2%} . 2.958 ALA6I11 5. 48

SRS 3D 1 4 ain o-ame 102 .25 3.34 {101 .00 2.93 {105.00} 4.04 s
JLity £8 .o ... . P06 .66 3.264102.10 2.84¢ 11086.857 6.9 ‘ *
August 14 ..... 103.78 528310012 2.99 [106.85} 3.87 = -

September 12 ..|103.88 | 3.22} 98.18 | 3.12 }107.25} 3.83
GaBTReE XN (18842 ) 3.18008. 50 L 296 1E6-00F 3.94 - -
November 14 ...[107.66 | 2.95{ 99.26 { 3.05 |107.00| 3.85 - -
December 12 ...{107.13 | 2.984100.15} 2.99 |110.75| 3.51 - -

1938

January 16 ....jL08.67 2.881102.50 2. 8% . 1k¥0. S8 F 6556
SeunnaYy 18 .- 308:¢78 3.081103.00 2.77- J7L08.00F 3.74
Mareh 13 .3, pLUS:36 3.08{102.23 2.83 1108.85] 3.67
ARFPL L ok Bl » #] 008,55 J:085LO3; 1D 2,76 JLae. 38 L 5.68

1 E L )
L}

M LR . o o« BLOB T 9 90010388 2.75 {109.85} 3.57
JUNG B8 Teoni. WISl 3.121103.24 B+79 [3E8 7R3 66 s e T,
JULYEY Do aid 106.30 3.03{104.40 2.66 ]1109.00] 3.64 9¢.05| 3.06

August 14 .....1106.03 $.053103.172 § “3576- 1136.00] B+54 120000800
September+ 10 . 108570 Dk 9 hLOE 30 2.88 [104.25] 4.08 98.25)-3.12
October 16 ....|102.68 3. 49408 <58 a80 ey .25k 3.78 99.13| 3.06
November 13 ...[105.17 3.111102.59 SO0 O, PE L STR 98.10] 3.13
December 18....]105.82 3.06§102.41 mEk 107,13 5.8 P D Dl 6

1936
January 1§ .«--'105.68 3.073103.06 2 TR - JEPS o8- 5 g7.88| 3.14

L s e prices are quoted on an "and interest" basis. The price of the

United Kingdom War Loan has been adjusted from the "flat" basis on
which it is quoted in London.
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Index Numbers of Common Stocks Prices in Canada, Great
gritain and United Stutes, 1934-1936

(1926 = 100)

=S e
Canada England | yniteq states
fhal)  {atR (421)
Month (Dominion éonbo?dan (Standard
Bureau of [ ~2H5TC 08 Statistics
2 Statistics) r Leme e cOi-Inc.)
1
1934
Janu&ry ® % s a5 5% 0 800 0 8106 10206 7506
Februhry LRI B A S S R Y 86.5 lOO-9 80-5
March ® F e % 905 2 e o LI I B 88.0 106 .l 7? .l
VG ehl e B e o (R Sy ey 90.7 107.8 79.6
May ¢ e o o s ae e 6 e s 00080 88-6 11005 7108
RS« o sman ot o s e o e Fomdticn . e Bies 107.9 V) oo &
JU.ly .roooogpoauol'ol. 8105 10709 7104
t\,ugust s 0008008050 . A 83-8 108.7 67.8
September LR A A A A ) 83.8 llOtS 67.0
OCtOber e 8 ¢ 4 % 0 0 s 2t 2 8 85.2 11104 67l3
November ® a9 8 8 058 00 a0 86'0 114.9 69.4
December ......... cos 86.2 113.9 69.2
1935
Janu&ry LI B B S I B B B 2 8806 11902 69-7
RPN s s ¢ v b6 s aa =8 R 67 .8
March sccsccecaconasne 84.4 1SRk 63 .9
API‘il R I R A A N S N R ) 8604 11609 67.5
Ma}' L I R e L ] i 93.6 11902 75‘1
June * 2000 c00 0000000 93.8 12206 76-0
July ® s e esv s 000000 e 9204 12206 79.4
August I I R N A S S N Y } 94-7 12808 85-5
SepteIHbeI‘ s o s es s e 95-6 12206 85.0
OCHIVEN" w350 s0bcesnse 96.1 120.9 86.1
November ...... e 105.8 129.6 94.2
Deoember e P02 e 0o e e e lo7 04 12709 9507
1
1936
January LRI I N SN SRS Y 112-9 134-0 101.7

X London and Cambridge Economic Service indexes have been converted
from their original base to & 1926 base so as to rendsr easier
comparison with other serilss.
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