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SALES AND PURCHASES OF SECURITIES e S———

BETWEEN CANADA AND OTHER COUNTRIES

Trade in Outstanding Securities - January, 1954

Trade in outstanding securities between Canada and other countries in January
resulted in a capital inflow of $6.3 million compared with $4.7 million in December. This
inflow was the largest of the five consecutive sales balances recorded since September, 1953.
The volume of trading was down when compared with the previous month but was heavier than
that reported for any other month since June, 1953.

T ransactions with the United States led to a sales balance of $1.8 million, in con-
trast to a purchase balance of $2.0 million recorded in the previous month. In each month from
July to December of 1953, United States residents on balance disposed of Canadian stocks, but
in January they again added to their holdings. Repatriation of outstanding Canadian bonds and
debentures also fell in January and the balance of trading with the United States in all Canadian
securities changed from net purchases of $8.3 million in December to net sales of $0.8 million
in January. There were counter movements, however, in trading in foreign securities, and the
relatively large sales by Canadians of United States non-government bonds which occurred in
December did not continue in January. Mainly as a result of this factor, the sales balance of
foreign securities with the United States fell to § 1.0 million from the figure of $6.3 million
recorded in December.

The sales balance with the United Kingdom in January was $2.4 million, or less
than half the December balance. While the volume of sales continued at a relatively high level,
Canadian repurchases were larger than in any month since 1946, with the exception of October,
1950. Increased repurchases of Government of Canada bonds was the principal factor contrib-
uting to the change from December.

Transactions with other overseas countries in January led to a capital inflow of
$2.1 million, somewhat larger than in December.

Statistics in this bulletin cover transactions in outstanding securities reported
by investment firms, stock exchanges, and other security dealers in Canada. Not included are
sales of new issues and redemptions of called or matured securities, security transactions of
a short-term character analogous to changes in bank balances, and some transactions by other
than reporting agencies. More complete statistics of capital movements will be found in the
annual and quarterly reports on The Canadian Balance of International Payments.

Prepared in the Balance of Payments Section, International Trade Division.
7503-504: 1-4-54
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TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
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TABLE 2 Andlysis of Trade in Securities Between Canada and Other Countries
January, 1954

{Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Total Total
Sales Purchases T, pur;l:.g;ses Salefl th Pur;:‘t;?nses sales to pu??-‘g?nses
Bonds and Debentures, Total ..................c..... 14,436 15,424 8,120 10,401 2,780 3,263 3,536 1,760
Canadian Issues:
Government of Canada — Direct ............ 4,614 5,397 2,243 1,628 943 2,345 1,428 1,424
Government of Canada — Guaranteed ....| 2,719 4,848 1,310 4,181 178 611 1281 56
PROVINCIAL ....ocovvoveieccissinsierenaran s 932 664 278 626 312 3k 342 7
MUDECIPAL ©evvviieeeeieereieieceieres vt 999 732 977 702 22 30 . -
Railway, not gueranteed by Government 88l 811 545 803 279 7 60 1
Other COrporations .......ccceeovvceeeeeverseeenenns 3,082 1,153 1,786 793 939 238 357 122
United States Issues:
GOVEIMMENL......c.oevcirervesorireieeesesresrireresensens 360 4,92 321 492 39 L ] i
(010012 AN N R 687 324 580 184 5 s 107 140
United Kingdom Issues:
GOVEMMMENE ...c.cvvececiiniiiicicceiirensene e oo 62 i - L 62 1 - n
(0171 1=) VU TT SO 4 = - L B - -
Other Foreign Countries Issues .....c..c..... b 1,002 80 992 2 = g 1 10
Common & Preference Stocks:
CANAGIAN .ot escn e 23,915 18,679 17,206 14,895 L, 069 1,451 2,640 2,333
United SLAtes .........o..covvrvermerreerirnresseseeeeeae 8,615 6,928 2,229 6,588 4O 3 346 337
United Kingdom ..........ccovmemmmiunneioninienanenn. &4 1 7 L 57 % o 7
Other Foreign Countries ..........ccceeeeviienins 2 2 = - 2 2 - -
Short-Term Securities (1 yr. or less):
CANAAIAN .vovvivrcenrie e e e ceeia e 101 - 50 26 - 25 -
Other Countries .......cooeveemninnnirieanmeenisnen, - - - - = - -
Other Securities:
CANAGIAN ..voreveeereireeeresere s snneerecns i 67 11 67 T - z . 3
Other COUNLTIES vvveereeeeiieiinreeeeerreeieaeensaeanes 186 53 42 53 iy - - _
BROLRLY. ..o omcenoinnencrinn soriatianes sl o anensi 47,386 41,111 33,721 31,948 7,118 4,726 6,547 b, 437




TABLE 3. Sales ond Purchases of Securities Between Canada ond Other Countries by Nationality and Class of Security

January, 1954

(Thousands of dollars)

United States United Kingdom Other Foreign Countries
Total Total
Sales Purchases Siles o Pur;l;;lses sales io Purgl‘;:nses Siies.t8 Pul}‘;g:,ses
Canadian Securities, Total ...............ccccco... 3742013 32,295 24,462 | 23,639 6,768 k4,713 6,083 3,943
‘Bonds and Debentures ..............cccoevmnene. 13,230 13,605 7,139 8,733 24683 3,262 3,418 1,610
Common and Preference Stocks .............. 285915 18,679 17,206 | 14,895 4,069 1,451 2,640 2,333
Short-term securities (1 yr. or less) ....... 101 - 50 - 26 = 25 L
Other Securities ..........c.cooiveiinneinieen. 67 1) 67 -8 = - N ¥
United States Securities, Total ... 9,662 75 Thly 9,130 | 7,264 19 3 453 477
Bonds and Debentures ...........c.cccoceveenen 1,047 816 901 676 39 - 107 140
Common and Preference Stocks ............. 8,615 6,928 8,229 6’ 588 LO 3 3 337
United Kingdom Secwrities, Total ............... 130 15 % - 1493 8 - 7
Bonds and Debentures .............cooooweniee: 66 i - - 66 1 _ N
Common and Preference StockS ............. 64 a0 7 - 57 7 _ 7
Other Foreign Countries Securities, Total.... 95 1,004 80 992 L 2 i 10
Bonds and Debentures ...............ceeeeees g 1,002 80 992 a ke i 10
Common and Preference Stocks ............ 2 2 - - 2 2 . -
Foreign Short-Term Securities (1 yr. or less) - - - = - - - -
Foreign Other Securitfes ..................... 186 53 42 53 Liii 5 2 -
g 7 IR B - 47,386 | 41,111 33,721 131,948 7,118 L,726 6,547 L, 437




TABLE 4. Quotations and Yields for Domestic Government Bonds

=

in Canada, The United Kingdom and United States

Canada United Kingdom United States
U.S. Treasury
W R Sept. 1, 1961-66 April 15, 1959-69 ped A ol
Price Yield Price Yield Price Yield

1946 — DECEMDEL. vvvererrrersrssmrserumssrinnens | 100 TT 2.61 108,35 2,22 104.19 2,20
1947 — DECEMbEr wvvvvivresineamserriirrimrnnnn. | LOL4o T5 2.59 100,82 2.92 101,99 2,35
1948 — December .......cccoeerveereervresvrvinnnne. | 100675 2,93 103.42 2,62 101.34 2.39
1949 — DECEMDEr w.evvevveerreervnecvsenenns | 102465 2.73 9P 19 3.20 104,88 2718
1950 — DECEmMbBEr woecrveveveeerremecerreversesrinens | 1004 244 2. %% 98.30 3ul2 JQdki 73 2,35
1951 — DECEMDET w.vcvvevnemerrriervevressesessrine 94,86 3.45 87.50 4.01 97,22 2,71
1952 S AV RNNATYAw. .. ooh =M sresiate s ass B fedbones 94, L0 3.49 86,47 4.10 97.03 2573

HEDRUATY .o i b 94,32 3.50 85,81 4.17 97.15 2: %k

MELGh o oot B opveeh s g5t e ooy 94.18 3.52 a8L.48 4.29 97.39 2.70

April 94.23 3.52 85.47 he 2 98.64 2,60

M&Y ................................................. 9"‘0 82 3.46 8‘0- 59 l‘l'c 29 99.6A 2.53

June.... o 5T 3.49 82.77 LelT7 99.32 255

July .... 93.74 3.57 82.96 Lel5 99.30 2.55

AUgst 93.32 | 3.61 85.07 | 4,26 98.09 | 2,65

September ... e ssacnsninas 93,24 3,62 86.62 4,12 97.56 2.68

o (-1 SR N SN 93.56 3.59 86,20 4,17 97.42 a7

November ........cooevneene 93.75 3.58 86,84 4.11 98,00 2.65

DECEMDET - cvvvveerorerceeeeesercnemee sree e 93,74 3.58 86,45 4.15 97.69 2,68
1953 — JANUALY covveivcrmnrrecnicrcemmcansnnecnes | 93068 3.59 86.39 4,16 96.96 2.7

February ....coccecmvviniininciiiincciaeeas 93,57 A= 60 87.21 4,09 96'51 2.

March... 93.62 | 3.60 88.55 | 3.97 95.58 | 2.85

April ... 93.51 3.62 89.69 $:87 95.00 2.90

May .. 93.26 | 3.6k 90.16 | 3,83 93.24 | 3.05

June. 92,69 (43,70 90.02 | 3.85 92,56 | 3.11

B 10 {7 R S Lo 4. R 92. 63 30 72 89062 3-89 9l+. 13 2. 98

August 92.55 73 90,23 3.83 94,37 2.96

SEDLEMDET .. vevccorvrcrecrrersrecressrsscenenas 92,58M || K73 91.24 | 3.7k 9%.77 | 2.93

e U S S R 92.91 3D 92,04 3.68 96.88 2,75

NOVEMDEL ..cccovinrneneerneransrassacsns 93.37 3.65 92.03 3,68 96. 61, 2.77

DECEMDEr wouvevveeerecvnrereereeonne 93.88 3.61 91,79 3.70 97.45 2.71
1954 — JARUALY -ovorrreererercrmcrsermeeriecescesenns | e 60 3.53 92.60 3,63 98,69 2.61
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The above prices are the averages of business days during each month,
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TABLE5. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)

Canada
U.S. (Dominion Bureau of Statistics) United States
dollar Investors SMdg . andi
) ors’ - Poor’s Composite
Y ear and Month Cairxl\ada Price Index Minicg Stoks Stock Index
(noon average : of Industrials,
in cents) (Industrials Gold Composite Railroads and
Utilities Stocks Mining Utilities
Banks) Index

1946 — DECEMDbET ....oovemrenrivrersrerresene 100,25 | 106.4 70.9 83,7 125%15
1947 — DeCember ....ocvcvumimrecrinainnne 100,25 | 106.2 74.8 86.6 122.4
1948 — DECEMbET ..evvreiereeeeees i 100.25 | 115.8 63.0 84.2 119.4
1949 — DeCember .....ccouucimniniaerinn 110.25 117.9 2 92.4 132.7
1950 — DECEMDEr ..ovuvvvevrccerersireeenee 105.31 146.3 59.8 88,2 158.4
1951 — DECOMDEE weuuvvrrerresseeersernniere 102,56 177.3 1222 103.4 182.5

1952 — JAMUALY «vovrerrencreeeerersnrnecesesces 100,48 181.7 72.0 104.2 188 2
F@DEUALY v vvrneerensreneseernees 100.11 179.5 71.2 102.6 183.2
YA N 177.6 3.4 | 102.7 185.2
FNe 21 ST 98,09 175.8 77.0 102.8 183.6
MAY oo ovveievernnrennssressessssrenssansass 98,38 169.0 y e 101.4 183.7
R £T1 ¢ - TP 97. 92 171. 6 75 . 5 102.0 187. 6
July o R o PP 000 P oo o 960 91 1715.9 76. 6 I 107.0 19201
AUBUSE o evversversenrecseesemsrasnrevene 96.11 176.0 7.6 | 180.2 191.1
SEPLEmMDEr ....cveveererverie e imreres 95,98 171.6 Tholy 106.6 188,2
OCLODET <.oovevrvscerrarenssseenersen 96.43 163.6 69.5. 994 183.4
NOVEMDET w.evvveniereeessemncsernrens 97.66 167.3 7 100.8 189.8
DECEMDET v vevverrereenmeassnesnee 97.06 168.4 B2 103.4 197.0

1953 — JANUALY weoveveurerrserrscessensmesseeas 97.05 172.3 73.5 | 106.0 197.6
F@DIUALY ceveevevvrvevesesenresasseanees 97.73 169.0 72.200s 103.2 195.9
MAICh.. cvceeeeeersssneesceseas sennssranens 98.33 170.0 70.1 101.7 ‘ 198.0
ADFIL 1ovorveeeneesennreeessansesnssaces 98,37 160.8 69.2 96.5 | 190.0
MAY e verenresevnsmeesesaresnssenasereens 99.41 156L8 68.9 9358 189.6
JUNCutcreevieiorcrrevaes veeneesoncreanais 99. L4 156.8 66,8 90,2 182.8
FUI & .c5mumvessvnnase onniss sussamssss o 99.18 160,7 66.3 91.4 185.5
AUBUSL . evereeeceverereeensansrnreasaneens 98.83 161.2 67.5 90.7 bl (277785
SEDLembEr .o .ovevvececenrcarconnne 98.43 1529 62.5 85.0 17R2
OCLODET . oo e eeeerre e 98.25 151.9 60.1 =7 1 183.4
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NOVEMDET e cvievevereereesinsenanes 97.77 154.2 60.1 83.7 | 187.5
© DECEMDET .. oevernrecrrrrerscennaenes 97.31 153.6 57.3 79 190.7

1954 — JANUATY vooeevcrcrernsecasmesvasnasonns .29 157.4 60.3 81, 195.4
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