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SALES AND PURCHASES OF SECURITIES
BETWEEN CANADA AND OTHER COUNTRIES

Security Transactions - First Quarter, 1954

Portfolio security transactions during the first three months of 1954 resulted in a net capital
inflow of $171 million. This was the largest net quarterly movement into Canada since the end of
fixed exchange rates in the third quarter of 1950, and reflected principally sales abroad of new Cana-
dian issues for $169 million. Provincial direct and guaranteed securities accounted for the largest
part of the total, but corporate and municipal bonds were also of importance. Sales of new issues of
Canadian stocks were light. Retirements of foreign-held Canadian securities during the first quarter
are estimated to have totalled $ 16 million.

Trade in outstanding Canadian issues led to a sales balance or capital import of $16 million.
Net sales of Canadian stocks amounted to $21 million and were partly offset by net repurchases of
other Canadian securities. This represented a reversal of the direction of movements during the
final quarter of 1953, In that quarter there were net repurchases by Canadians of stocks, partly offset
by net sales of other outstanding Canadian securities. Taking into account trading in both Canadian and
foreign outstanding issues, in the three months ending March 1954 there were capital inflows of $8
million from the United States and $12 million from the United Kingdom and other overseas countries.
In the preceding quarter there had been outflows of $6 million to the United States and inflows of $20
million from other countries.

Security Transactions between Canada and Other Countries

5 95 3 1954p
Net Sales (+) or Purchases (-) :
by Canadians First Second Third Fourth First
Quarter Quarter Quarter Quarter Quarter

(Millions of dollars)
Canadian securities

Outstanding issues ........... + 10 - 36 - 4 - 1 + 16
N WwiliSSues, . A, dudefinesssasores + 132 + 60 + 15 + 135 + 169
Rt TemMEnts ... ueesmosvsssees - 28 - 88 -9 - 17 - 16
Foreign securities
Outstanding issues ........... + 2 3 + 1 + 15 + 4
New iSSUES ...coevvevereaccennns - ] <2 -1 - 19 - 2
. Retirements ... b alrritet + 1 - - - -

Total - all securities ......cceee.u. + 116 - 63 + 2 + 113 + 171

p - preliminary

T rade in Qutstanding Securities - March, 1954

For the seventh consecutive month there was a net inward movement of capital to Canada
from trade in outstanding securities in March. This was wholly due to transactions with the United
Kingdom, for a small capital export occurred to the United States, and there was a capital export to
overseas countries other than the United Kingdom for the first month since December 1950. On the
whole non-residents disposed of Canadian government obligations but added to their holdings of Cana-
dian corporate bonds and stocks.

Statistics on the following pages of this bulletin cover transactions in outstanding securities
reported by investment firms, stock exchanges, and other security dealers in Canada. Not included
are sales of new issues and retirements of called or matured securities, security transactions of a
short-term character analogous to changes in bank balances, and some transactions by other than
reporting agencies. More complete statistics of capital movements will be found in the annual and
quarterly reports on The Canadian Balance of International Payments.

Prepared in the Balance of Payments Section, International Trade Division.
7503-504:25-5-54

Eomono Croutizr, CM.G., O.A., D.S.P., Queen's Printer and Controller of Stationery. Ottawa, 1954.



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries

Year and Month = =
Sales |Purchases| Net Sales + Sales |(Purchases| Net Sales + | Sales |Purchases|Net Sales+ | Sales |Purchases | Net Sales +
to from Purch, - to from Purch. - to from Purch, - to from Purch.-

1952
Total (12 MOS,.) corrrersasnernsarnsnnansss 50707 585-6 — 77-9 1+50.l 5[‘2.5

1
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25.2 25.3 - Ool 32.14' 1708 “'1496

1953
Total (12 MOS.) oerrnrvreenerrerne | 4Ie3 | 506,2

JANUALY ce e eeereereeetreeeeesessssessrsssseonees | 4303 48,6
FebIUATY - cccevverrinmmivasrsrenensenees | 48,3 45.8 |
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1954 |

Total ( 3 MOS.) vererrmsreercrercccen | 15606 | 13643 | + 20.3 | 116.6 | 108.6| + 8.0 | 20.9 | 11.6| + 9.4 | 19,1 16.2| + 2.9
JEUBTRE . Ttk a il s oscoonse s oroonssiaarass Ll‘7oh Ll‘lol v+ 6.3 3307 3109 * 108 7.1 ho? + 2cl‘v bos le.h + 2,1
FebrUary....ooimcnccce| 5301 | hOuky | + 12,7 | 40,6 | 31| + 6.6 | 6.5 | 3.3 | + 3.2 | 6.0| 3.1 + 2.9
MATChH oeoveetiveveeeeiirercres e s iesssese s, 56,1 54.8 | + 1,3 | 42.3 a8k | - 0.3 Ty VRS 6.5 8.6 =23

AT (0o o T

PADIEATS T % . Bl 2 iliihenseesoven snabob
SONHEIMIDET < et s = Brvvsesssree snsoins
OGHARBERE. Y. .. .. ... vooremvvescsevorsvaonsnsns
NGUEIRBETE "7 s haemmns
DECEMBEE . . .ccieverarservorerseverrovsasssses

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 2 Analysis of Trade in Securities Between Canada and Other Countries

March, 1954
(Thousands of dollars)
United States United Kingdom Other Foreign Countries
g:ltal B To;;al
- R i Sales to Purf%;ses Sales to Purfcrg;ses Sales to Pul}igamses
Bonds and Debentures, Total ....................... 15,650 22,661 8,918 14,398 4,139 2,385 2,593 5,878
Canadian Issues:
Government of Canada — Direct ............ 4,753 13,120 1,265 6,523 2,449 %3585 1,039 5,243
Government of Canada — Guaranteed ....| 1,045 1L 7775 603 1,422 50 285 392 68
1T T [ RN Sl W 1,405 2,300 213 1,991 791 28, 401 25
Municipalliose "= 008 S S S 89 892 52 859 3 32 = 1
Railway, not guaranteed by Government 356 407 283 398 14} 7 62 2
Other COrpOrations ......c......ccoooevriueinnens 5,813 1,956 3,835 1,230 718 401 659 225
United States Issues:
GOVEITMENL. ... eeeeeeveeeieeeieiescamsisrenseisenesen 968 1,965 928 1,686 - L0 279
OULEE =L LT | e S 566 &1l 566 61 = 5 20
United Kingdom Issues:
(GOVETRITERE (oo -5 .- ool emo e io TR S 5L 5 I - 50 5 =
B B ... R h 3 = 3 " p: & =
Other Foreign Countries Issues ............... 1,198 157 1,169 126 29 16 = 15
Common & Preference Stocks:
(B, e | v o o, Nt ot W 4T 29,476 22318 22,816 18,467 2,919 1,018 3,741 2,664
UBER SES ... ...ttt e 9,908 7,140 9,823 7,080 L a 85 &0
TOen et [ v ba i M st Sl S S e S 20 53 6 2 11 51 3 =
Other Foreign Countries ... 14 13 7 - 7 12 — il
Short-Term Securities (1 yr. or less):
(G TE o1 11 | O OO T T = - - - - - =
Other COUNLTIES .oovovrvreeriiereneerearirenisneessnes 27 27 - - -
Other Securities:
CANAAIRI «..veeeemeeeereeeerersriteseresesernsasensenesene 892 2,77 672 2,638 144 102 76 b )
Other COUNLIIES .....oovveenmicemeeerrearrearonneeeenes 150 L 9 4 141 = a =
THE T [ G . | | U B X 56,137 54,79 42,278 42,589 7,361 3,568 6,498 8,637




TABLE 2A. Analysis of Trade in Securities Between Canada and Other Countries
Three months ending March, 1954

(Millions of dollars)

Net United States United Kingdom Other Foreign Countries
Sales [pucnases| Sales + Net t
| Purch. - Purchases e IPurchas Py Purchas Dt
Sales to [FU{RI% gﬁig}s\t Sales to f?’om £ Psixl'gtsxt Sales to fromes gﬁll’g}s]t
Bonds and Debentures, Total........cc.ccccoeccoiine 4L8.6| 53.6| - 5.0 29.7| 37.9 |- 8.,2! 9.8 7.3| + 2.5 9.1 | 8.4 |+ 0.7
Canadian [ssues:
Government of Canada — Direct ................... 2.0 249 4= 59| 10u8] 18:0 |~ 3.0 | Le3 L.9tek 0:8 &£.9Y% 708 | - 2.3
Government of Canada — Guaranteed ............ T2 | IO = 338] LB | 9612 5,31 3.3 1.0f+ 0.1 1.8 |-0.8 |+1.7
2 T L Bl =348 = O8], 4.6 B = BT 1.5 0.5 + 1.00 0.9 0 + 0.9
MUDLGARALL - - - ovnsesssnesfonsrnsessehussonsoes s sesesodeaerissn le@] 1.8 |~ 0u6] L.1]| 7 |~ EdEl C. 0.1 = - - o=
Railway, not guaranteed by Government ....... 2,0 1.4+ 0.6] 1.3| 1.4 |~ 0.1]| 0.5 = |+ 08" e 0 B G
Other COMPOrations .....c.cocooouecmiesmimieiinnns 10.3| 4.2 |+ 6.1 6.9| 3.0 |+ 3.9 2.1 0.7| + 2.4 1.3 | 0.5 |+ 0,8
United States Issues: :
GOVEPNMENE  ...ooovverieercrereeveresrnsne s csvessnssirisane s 1.8 2.8 - 1.0 1.7 2.5 |- 0.8 - - A ] 0.3 L 6.5
VTR I ... . 1osooososeseuansssssanssassnsssseinsis 25 0.8 |+ 1.7 2.4 0.3 |+ 2.0 =l - A da.i 0.5 = (@8
United Kingdom lssues:
GOVEIMIMENE  ceveveereeeeeeseeeeeeesevsieeresmesensassestreeans Ol Sl | = 152 - 1.3 |- 1,3| 0.1 - | + 0.1 = - -
e R = | 87| =87 == 0.7 |~ 0.7 = - - _ i )
Other Foreign Countries Issues .....cocvicnnn. D) 1.2 |+ 0:3] 1=l 1:1- 1+ 0.3 - - B L L _
Common & Preference Stocks:
o e e e ST 79.7| 58461 ¥20.3| 6§.0 | 5781 /&12.7 | 10.3 | 3.9[¢ &4 9:il 7.0 | ¥
O 1272 e TR OO L 0 S 258 | 20,7 1 + 5, 11125831 | 2070 % 5.2 ] 10 = a4 Q8. G | aMEL
UDMEEH B EABIN .ot --vovc2610ee seeroreserssassrassrassisasases Ol il HOS - - - - (o)l @Al a - s o
Other Foreign Countries ........ccococoiviiiiinniininns, - - - - - - - = = i oy -
Short-Term Securities (1 yr. or less):
ERETRRTE IR PO . ........ 5. 053 S o S s s O=l - [F+deiadl . fo.1 = 108 o = = v R
Other Countries ..........ccccmemniiciiiininniennamii. - - - - - - = ] i e -
Other Securities:
A A BN L e ile wse o v veesivarasincororsronrsrimarssssssansusasssetone 1.9 3-3 i 1.16 1.14 300 oa 106 003 002 + Ool Onl O.l -
Other COUNLIAES ..ovverveeieeiiiiveerirrireenseecrrvaeessssessanes Ol - 02 12 OL20 100 @2 [= 0.k 03 = + 0.3 = i -
T S S S 156.6 |136.3 | +20.31116.6 N08.6 |+ 8,0 20.9 | 11.6| + 9.4119.1 [16.2 |+ 2.9

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

March, 1954

(Thousands of dollars)

United States United Kingdom Other Foreign Countries
Total T%l:; .
Sales Purchase —— Pumﬁgrlnses Saleaits Pur;g;ses Baled ito Purf:;l;;ses
Canadian Securities, Total ..................... 43,228 45,373 29,739 33,627 7,119 3,48 6,370 8,262
Bonds and Debentures ............coooviueveen 12,860 20,450 6,251 12,522 4,056 2,364 2,553 5,564
Common and Preference Stocks ........... 29,476 22,149 22,816 18,467 X ) 1,018 3,741 2,664
Short-term securities (1 yr. or 'ess) ........ - - - - a = = =]
Other SECUMtIES «.ovevovreeererrireereamesesrarasssenns 892 2,77 672 2,638 144 102 76 34
United States Securities, Total ............... 11,442 9,186 11,817 8,827 - - 125 359
Bonds and Debentures .........ccccovieiecnennns 1,534 2,046 1,494 1,747 - < 40 299
Common and Preference Stocks ............. 9,908 7,140 9,823 7,080 - = 85 40
United Kingdom Securities, Total .............. 78 61 10 5 65 56 3 -
Bonds and Debentures ............ococinininns 58 8 IN 3 54, 5 = L
Common and Preference Stocks ............ 20 53 6 a a 51 3 -
Other Foreign Countries Secwrities, Total....| 1,212 170 1,176 126 36 28 - 16
Bonds and Debentures ..............oeieieenns 1,198 1597 1,069 126 29 16 - 15
Common and Preference Stocks ................ 14 13 7 - ¥ 12 i 1
Foreign Short-Term Securities (1 yr. or less) a7 - 27 - - = . A
Foreign Other Securities ............................... 150 I 9 4 1l o - -
O 3 (. L — 56,137 |54,796 | 42,278 | 42,589 | 7,361 | 3,568 | 6,498 | 8,637




TABLE 3A. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

Three months ending March, 1954
(Millions of dollars)

United States

United Kingdom

Other Foreign Countries

g:lt&l PTght:zlses sgleets d Net Net Net
es T s ch chases e (]
Purch.- | sajes to wﬁo:]ses g?xlr?:?\t Sales to Purﬁom gz}_ggt sales to Purgl;;se gziz;f
<
Canadian Securities, Total ..........ccccooevieinrnnene. 124.4 108.6(4»1238, 85.7182.3 |+ 3.4} 20.3 | 11.4| + 8,9 18.4| 14.8 |+ 3.6
Bonds 8nd DEbentures ......c..cco.oeeereeeriesennieccs BT s AR -~ Held| Bh.2'1 2.0 |= F<T] 946 7.2+ 2,38 4.8 7.7 1+1.3
Common and Preference StockS ..........cccccoiiunes 79.7| 58.4{+21,3| 60,0 | 47.3 |+12,7 | 10.3 3.9 + 6,48 SuB| Tl |+ 2.3
Short-term securities (1 yr. or 1€88) .....ccccoevnen. Oadl & o &0 g Q8 [[s= + 0.1 - - - - = =
Other SECUIItIEs ..c....oocveevrreurreueerceisreresseisisnsees 1.9 8.8 = Lat| BA | 3.0 =l ©OL3 B2l + Al 0l e b
United States Securities, Total ............................ 30,1 24,2+ 5.8] 29.4|22.9 |+ 6.4 0.1 s + 0.1 0.6| 1.3 |- 0.6
Bonds and Debentures .............cooecvvesecinnen. 4.3 Rbl+ GFT Aodl | 2.8 I 1.3 - - - #.2] ©.7I|&a85
Common and Preference StOCKS .....cccvveveeriveecnns 25.8| 20.7+ 5.1] 25.3 | 20.1 |+ 5,2 O,1 - = oMl 0.5 |98
United Kingdom Securities, Total .......................... 0.3 2.1 - 1.8 - 2,0 [- 2,0| 0.3 0.1| + 0.2 =~ - -
Bonds and Debentures ...........ccccoceereveirieresnnns (0} 5] 2,00 - 1.9| - 2,0 |- 2,0 0.1 - + 0.1 -~ = =
Common and Preference Stocks ........ocevinene. Oz 1 0.1 =~ - - - (0)5at 0.1 - - = =
Other Foreign Countries Securities, Total .......... N5 1.2l + 0.3 Al 1.1 |+ 0.3 = L, - 2 B3 s
Bonds and Debentures ..........c..cciiiiccieniiinians 5 1.2 +0,3 3/ 1. X (+10.3 - - - - = n,
Common and Preference Stocks .........ccocoevenneee - - - - - - - el - & i E
Foreign Short-Term Securities (1 yr. or less) ...... - - - - - = = = - - = &
Foreign Other Securities ................cccovveiiiveiinens 0.4 G2+ 0,211 0 [ 10.2 |= O OF3 - + 0.3 = = A
¢ 1| SRS ot St Sy — 156,6 | 136,31 +20.3 [116.6 N0O8.6 [+ 8.0120.9 | 11.6| + 9.4] 19.11 16.2 |+ 2.9

N.B. As above figures are rounded, tota.ls‘ not necessarily equal the sum of their cou‘nent parts




TABLE 4. Quotations and Yields for Domestic Government Bonds

o 0

in Canada, The United Kingdom and United States

Year and Month

Canada

United Kingdom

United States

3% due
Sept. 1, 1961-66

3% due
April 15, 1959-69

U.S. Treasury

2069, due

Dec, 15, 1963-68

Price Yield

Price Yield

Price

Yield

1946 — December..c.ciceverrieccneacinsnecsesnennan
1947 — December ...ocuieieeereccnrcccereaaeennees
1948 — December ...ccccoveeicrmreemieencenenenenereses
1949 — DECeMDET .viecvreerieevemnenseriarasn caannsnes
1950 — DeCember ..ccccrievrrriemeer v iearernensnnans
195 == ECE ML v o - osslinbsssnmroi e hmaTanssses

1952 — JANUALY ...ocevrersrencrmonsanssennes
FACEIRIAEY < +ovovetes Seihnsnsisnasesissnsessusassonss

April

...............................................

NOVEMDET 1ereerrcrnimrerereencrrorsreeseroncass
DeCembDer .vvrererererireeniiiserannnsessseans

1953 — JANUATY weevrercensrmmreaserecrorsmnsasressssonses
) EY0) £ DT:Y o OO RS
R R o0 T ML ot
MTMATIEI % 4e cevvomas ov o vovaascosansesmsisrasisnsvangsnes
ATV R R SN - e
September .. .c.ccuivrreeree i iereniesanarens
OCEODET .. .. oe.osaee s Tines o TEeeEsle s Sossle s SRR
NOVEMDBEr . c.. oo iiimasssasacssedfoetos
DECEMDET woeeceivirererccersasisansisressonnnss

1954 — JANUALY weveuerieereriooenrmeoeescoasenrnnsras
FACDLURATY - ccioniris Mooiesrenrvarasio st oo it ooece
TN, . momvasassssasnsasarosssesnensbre M daiisss
DT o R TP 0t 00 G
SeptembDer .. occcviieeeinimrmniiinie i
DECeMDET nueemerreeaerseranserriosenssearase

104.77
104.75
100,75
102.65
100. 2L

MDD
a s & @

L ]
EViviuE 030w 0

OO H-IOVONND OO0

94.86

94. 40
9". 32
94.18
94.23
94,82
9. 57
3.4 |
93.32
93.24
93.56
93.75
93.74

93.68
e |
93.62
93651
93.26
92,69
92.63
92.55
92,56
92.91
Foe B
93.88

94,60
95.66
97.85

>
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108,35
100.82
103.42
e LT
98.30
87.50

OHNOO
HNONNB

86,47 | 4.10

85.81 4.17
84.48 4.29
85.47 4.21
81". 59 h.29
82.77 L.L7
82,96 Leb5
85.07 4.26
86,62 4.12
86.20 4.17
86. 84 L.11
8645 4.15

86.39 Le16
B2l 1| 409
88.55 3.97
89.69 | 13.87
90. 16 3. 83
90.02 3,65
89.62 3.89
90.23 3.83
91.24 3.7
92.04 3.68
92.03 3.68
91.79 3.70

92.60 363
92.80 3.62
93.10 3.59

The above prices are the averages of business days during each month.

104.19
101.99
101. 34
104,88
101.73

97. 22

97.03
97.15
9. 39
98.64
99.64
99.32
99.30
98.09
M 56
97.42
98.00
969

96.96
96.51
95.58
95.m
93.24
92.56
94.13
94.37
e 77
96,88
96.64
97.45

98,69
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100. 60
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TABLES. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)

Canada
(Dominion Bureau of Statistics) United States
dollar Investors’ Minife G Po%?gd&%gggite
Y ear and Month - - Price Index ‘ i Stock Index

(noon average e i = of Industrials,

in cents) (Industrials Gold Composite Railroads and

Utilities Stocks Mining Utilities
Banks) Index

1946 — DeCember ....ccovrmevereviveerenn. 100,25 106.4 70.9 887 125.5
1947 — DECembEr .uvovveveervveererrennnn 100. 25 106.2 %.8 86.6 122.4
1948 — DeCember .....cccccviveriireenecnne. 100.25 115.8 63.0 84.2 119.4
1949 — December ......coeververiveriennn, 119,25 117.9 Thel 92.4 132.7
1950 — DECEMbEr ...e..vovvriervenscerernrnne 2085, 30 146.3 5908 88,2 158.4
1951 — DECember .....cc..conreviererrenrennene 102,56 vT.D 73.2 103.4 182,5

1952 — JANUALY «oeoveeveereeiirrneeconeense e 100,48 181,7 724G 104.2 274
FebrUary «.o.ccoovverereneeitrisnneernns 100.11 1395 Ti.2 102.6 183.2
MarCh.....cocvviivriiemrinrcivmrarinnne 99.60 17706 730‘& 10207 18502
| [ T— 98.09 175.8 7740 102.8 183.6
MEY 2% ... et B 98,38 169.0 751 Al 101.4 183.7
(T (- R SOOI oy oT.92 700 755 102.0 187.6
ST 2 N, WS poees 96.91 174.9 76.6 107.0 192.1
(NE 11 STy, TS SO 96.11 176.0 77.6 110,2 ()1 §
September......coueoeeieevevenns 95.98 L7%.6 .4 106,6 188.2
(7017011 OO 96.43 163.6 69.5 .1 183.4
NOVEMDET vevcevvvreervereerioneeene 97.66 167.3 Tl.d 100.8 189.8
DECEMbET ..v.vvrvvvrenriinerrrersenns 97.06 168.4 197.0

1953 — JADUALY .ecvvreveveoririrmversersnrarsnns 97.05 1723 106.0 197.6
FEebrUAIY .c.covcvververreresviorinienns . 73 169.0 1082 195.9
T e e BT S Y 98,33 170.0 1O 7 198.0
ki R N - S 99.41 159.8 93.8 189.6
Tt R SRR BTN T S 99.44 | 156.8 90.2 182.8
T g 99.18 | 160,7 9l1.4 g5, 5
LTI 1 o R oNB 98,83 161.2 187.3
SEPLEMbET .. .cevvmerrscererras 98.43 152.9 179.2
O T Do e T 0 e o I 98,25 151.9 183.4
NOVEMDET ..ovvevriererernenusreenens 97.77 154.2 187.5
DECEMDET ....covreeverrevirsnearaie . 153.6 190.7

~3
D
™
(W]
S
»

-

e o
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