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Trade in Outstanding Securities - April, 1954 ""//

Trade in outstanding securities between Canada and other countries in April resulted
ina sales balance of $7.5 million, compared with $1.3 million in March. There were net
imports of portfolio investment capital through trading with the United States, the United
Kingdom, and the other overseas countries, contrasting with March when a sales balance oc-
curred only in the trade with the United Kingdom.

The sales balance of $2.9 million recorded with the United States was mainly the re-
sult of net Canadian sales of $4.3 million United States stocks and $3.2 million Canadian
stocks, partially offset by $5.4 million net purchases of Canadian bonds. United States resi-
dents sold $7.4 million Canadian government bonds, including minor amounts of provincial and
municipal issues, but added $2.0 million to their holdings of corporate bonds and debentures.

The capital imports of $2.6 million and $2.0 million from trade in outstanding secu-
rities with the United Kingdom and with other overseas countries respectively arose mainly
from sales of Canadian stocks.

Some of the influences affecting the divergent movements in trade with the United States
can be readily identified. While interest rates in both Canada and the United States continued
to fall in April, the greater decline occurred in Canada. The spread between average yields on
the representative long-term bonds of the two governments reported in table 4 was reduced from
79 base points in March to 67 in April. This compared with the spread of 92 base points in
January and of 59 base points during May and June of 1952. These changing relationships affec-
ted not only the volume of new Canadian issues placed in the New York market, but also the
trade in outstanding bonds. The repatriation of over $12 million of United States holdings of
Canadian government direct and guaranteed bonds in March and April was probably influenced
by this change. The lower value of the Canadian dollar on the exchange market in April may
also have influenced the volume of international bond trading. Its price effects, however, were
more than offset by the changing pattern of interest rates, and in April the average price of the
Government of Canada 3's of 1966, when expressed in United States funds, was higher than
that of United States Treasury 23's of 1968 for the first time in some months. Yields in the
United Kingdom have also been dropping, but the volume of trading between that country and
Canada is relatively small and it is not easy to isolate the importance of interest rates as a
factor.

Movements in the indexes of common stock prices in Canada and the United States shown
in table 5 have been roughly parallel during the first four months of 1954. This has been the
experience since 1952 with the exception of the fourth quarter of last year when the indexes
diverged as a result of a marked rise in United States prices. Although both indexes have been
rising, United States prices have been well above the levels of 1952, while Canadian prices have
not yet regained the levels of the earlier part of that year. This may well have been an impor-
tant consideration in the net sales of Canadian and foreign stocks in recent months.

Statistics in this bulletin cover transactions in outstanding securities reported by in-
vestment firms, stock exchanges, and other security dealers in Canada. Not included are sales
of new issues and retirements of called or matured securities, security transactions of a short-
term character analogous to changes in bank balances, and some iransactions by other than re-
porting agencies. More complete statistics of capital movements will be found in the annual and
quarterly reports on The Canadian Balance of International Payments.

Prepared in the Balance of Payments Section, International Trade Division.
7503-504 : 14-6-54

Epmomd Crovrme, CM.G., 0.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1954.



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries

Year and Month F T |
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FIEITUALY *ver o osovseMesesasossesasassessresstoli WLEES 3
MarCh ....oovvveecivenserinscncssnsnnnns | 5643
ARAL «.cons gt oo spiipigpaglesolossionn] G 1B
JUDE wrizorss s ga e oerosesestazethssessonencseansl[ 3 EHNC)
AUGUST 3 t-eiviseersesuescnensnisessesscionssl|l (20
SeptembDEY .. ..cccorerscresiimitirsemradioionns | 309
@ CLONEEcscselssrusens s ihreiissusase ssrsonseasi || NELEEL)
NOVEITBEL  «+vvvavorsss Bhetabeerirsemsocorinosil NS
DECEMBEL......ouen voeresesgausassnsassesasisss || WLLIRE

| 442.0
45.1
| 42,2
| 36.4
| 39.7

=5
- L ] . -
* o . ®
. . @
]
. L] .
\n
WErEOoOONOWVNMOIFHWO OW
- * -
»
N
. - . L)
w N O
- - L] Y
=~
O
- .
-+
N
. - L] L]

o~

J-“‘P\DP!-‘#"L"O)V!P‘

-
)
.
1+
. @
-
e
-
-
L]
.

48.5
54.3
27.7
22,1
25.0
29.7
31.0
40,1

.
.
* o
HWVMO~ITWVMEOHHNDKNDSE
I
. .
. .
.
.
e * o
FWRFWOKME OO W &

*
-

- *

- *

!\).OOOPL*O\NOO

- .

. L d

L] -
mw\ht—‘pl—‘!—'!—'l\)bt—' [@JEN+]
WM OO OE~INDHFHFWNMONF W

-

. .

-

» L]
HOOKROFETFNDHBON
Ll -
~JwwvnmodsE ooV WO
>
L]
* .
(@Rl b B No i ol Sl o le NV IR ol @
.
[ )
L ] L]

.
FOR R N SCRV R SC RN CRSIRK I N

=
DDPOOPNQOFNmB
WAL NN W W B W R

'

[~ o
NOFNH®BFEONOO o F
OVBNOFFFVNI0 & o
wapwwmrmwwmg
WEVWEEEWNE D
COoOMWMNOIEETHNNDN
T E R R R
HFOWHONOWVWWOO HO

R E E RN

+ 4+ 4+ 4+ 00000+ 4+

SFWwWwWPOWONNN
mmoomowygmmmg

P'—'

[ N T R A |
.

.

.

)

Y

1954

Total ( 4 MOS.) woerrvreerennenrrnnnnns | 216004 | 188.6 | + 27.8 [163.4 | 152,5 | +10.9 | 26.2 | 14.3 | +11.9 | 26.8] 21.9| + 4.9
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N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts,



TABLE 2 Analysis of Trade in Securities Between Canada and Other Countries

April, 1954

(Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Total Total
Sales Purchases Sales to purftigg‘ses sales th Purfig:nses ddlos 18 purfgg?nses
Bonds and Debentures, Total ...................... 14,163 18,114 9,918 14,744 1,631 1,496 2,614 1,87L
Canadian Issues:
Government of Canada — Direct ........| 7,393 13,972 5,30% 11,807 181 845 1,895 1,320
Government of Canada — Guaranteed .... 572 575 473 531 49 14 50 30
Provincial .......ccoovoioevmniecoccrcenniecnarenes 101 1,247 108 887 7L 350 222 10
MUGLCIRAIREES. % ... .......oeeoren o S 23 135 23 104 E 31 I -
Railway, not guaranteed by Government L0l 173 294 285 8L, 16 23 35
OLhEREOIBORAHONS o ooeoeececnenc hieo e 3,419 1,299 2,497 652 500 165 4,22 482
United States Issues:
(037751 ¢1411] 11 APPSR 392 228 392 175 - 53 -
T TS T SN 169 35 169 35 - "
United Kingdom Issues:
GOVEIIMETID ... -+ eeseoaness - ssszsesssesmrsmasasaasesorsss L2 13 = = L2 13 - -
OUHE RN o e Toras s osst oo« oras R 553737 2} - = - 3 = - .
Other Foreign Countries lssues ................ 648 437 645 418 1 9 2 10
Common & Preference Stocks:
CRACTETMIE . g, . 3o oo oenoaimaies: et b 30,481 23,041 22,232 19,002 3,361 1,061 L ,888 2,978
United States ......ccoeeeeemvriirrcereeinieeecanen 14,209 10,506 14,002 9,705 i - 183 801
UGN KANEHOME. 5o eooonesaicntsiasainonisaines 18 L2 = = 18 42 = i
Other Foreign Countries ... 6 1 6 ” e i y v
Short-Term Securities (1 yr. or less):
CanBOlan " =t o .oomene . o covnsene o voramosssssasss o - - - = = - -
©Other COUNLTIES .....ccoovmmiusiisissestessnn sy - - - = = - -
Other Securities:
= il 833 423 519 275 257 13 57 35
OUhER CGRUNLHES ... oo o eetecisecinaznianiaetiaene 79 129 79 129 = I - =
MOLAIL oo . 59,789 52,269 %’756 ['_3’862 5,291 2,3 7,742 5,695




TABLE 2A. Analysis of Trade in Securities Between Canada and Other Countries

Four months ending April, 1954

(Millions of dollars)

United States United Kingdom Other Foreign Countries
gaflm pTc;f:s{a S‘g:;* Net Net Net
es [Purc Purch. - h e has € hase :
| lento Pon | Saled | ales o [Ppon™] Salen ¢ | Seles ta™rom | Shics ¢
Bonds and Debentures, Total............cccccoeveccnnnnne, 62,8 | 71.8{- 9,0| 39,7{ 52.7! -13.0| 11l.4| 8.8 |+ 2.7| 11.7110.3 | + 1.4
Canadian Issues:
Government of Canada — Direct .................. 26| BES-12.5 ) 153 b= Il A5 | GuB |- 13| 66| B3 | - LT
Government of Canada — Guaranteed ............ 7.8 1l.3{- 3.5 L.8 10.1| - 5.3 1.1| 1.0 |+ 0.1 1.9 0.2 | + 1.7
Provincial .. .ooooeeiveeiieeeeice e ecne s s e eas L.2 5.1]- 0.9 0.8 L.2| - 3.4 2.3 0.9 |+ 1.4 1=gll = | + 10
MUNICIDAL . ooeeooeiieeieeeetieeercer e eremrr s e 1.2 1.9(- 0.8 1.1} 1.8 - 0.7 0.1} 0.1 = - - -
Railway, not guaranteed by Government ....... 2.4 1.6|+ 0.8 1.6/ 1.5|+ 0.1 0.6 - |+ 0.,6] 0.2 - | + 0.2
Other Corporations .........c...cveiiinins LB 5.5+ 8.2 9.4 3.6+ 5.7l 2,6f 0.9 |+ 1.8 1.7 | 1.0 | + 0,7
United States Issues:
GOVEITIMENL <. eveeeeeeeeenieeeteeeeeaeeoneteeeer e ee s esenans 2.2 3.0/~ 0.8 2,1f 2.7 - 0.5 - O - - 0.3 - 0.2
OLRET oo ettt ea e eneneneas 2.7 0.8!+ 1,8 2,5 O.4 |+ 2.2 = = - 0.1| 0.5 | = 0.3
United Kingdom lssues:
GOVEINMENL o.eeeeeineeeeeeiiieees s eseemas e nnssseerenans 0.2 1.3|- 1.1 - i3 | =230 k2 - |+ 0.2 = = s
(01711, ST OO O R PO OO ORI - 0.7|=- 0.7 - 0.7 - 0.7 = = = - - -
Other Foreign Countries Issues .........cooocoee.ce. 21 1.6]+ 0,5 2.0 l.5| + 0.5 - - - = = -
Common & Preference Stocks:
CRIAGIAI - oeveeveee e ee s eeee oo erseestesesssste e sanraeraes 110,2 | 81l.4(+28.7 | 82.2| 66,3 | +15.9{ 13.7 5.0 1# 8,7 142 (10,1 | + 4.2
United SLALES -...o..ccormemrerriircemersenmcnsisecmsenessecsnins 40,0 | 31.2|+ 8,8| 39.3| 29.8 |+ 9.4| 0.1 - 1% 6.1 0.7 1) k3 | - 0.7
United Kingdom ....cc.ocovvveeeeumereeseecueessseessrasasseees 052 0)5 1l - - - - Okl oL = - = -
Other Foreign Countries .....c..cccovvieercorencieinnene - Ol - - - = = = - = -
Short-Termm Securities (1 yr. or less):
Canadian ................................................................ 0.1 =) + 0.1 0.1 = + 0.1 - - - - - -
Other CoUuntries .....cccccccriiiiimmieiiinmare e - - - - = - - - - - - &
Other Securities:
CANAAIAN .....viererrenire s rr s crenen b senaascaseraetensras 247 3.7|1=- 1.0 1.9| 3.3|-1.3] 0.,6]| 0.3 |+ 0.2| 0.2] 0.1 |+ 0.1
Other COUNLTAES .ovvveeenvicteeieeieeeeectees e eeansanarans 0.4 0.3+ 0.1 052 @3 | = 0,2] 0.3 - |+ 0.3 = = i
b ] ) L S 216,4 |188,6|+27.8 | 163.41152,5 | +10.9) 26.2 | 14.3 |+11.9 | 26.8 121.9 | + 4.9

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.
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TABLE 3. Sales and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Se-urity

April, 1954

(Thousands of dollars)

United States United Kingdom Other Forelgn Countries
Total Total
- . Sales to Pm;l;:]ses Sales to Purfc;l;;ses Sales to Purﬁgzses
Canadian Securities, Total ...........oovvereeenn, hl&,223 1&0’865 31,‘&63 33, 393 5,203 2’ 595 7,557 l#, 877
Bonds and Debentures ...........ccco..coceueunees 12,909 17,401 8,712 | 14,116 1,585 148l 8,612 1,864
Common and Preference Stocks ............... 30,481 23,041 22,232 | 19,002 3361 1,061 4,888 2,978
Short-term securities (1 yr. or less) ........ - - - - = - - s
Other Securities .........ccocoovveevvovevreciinrennns 833 423 519 275 257 113 57 35
United States Securities, Total .............. 14,770 10,769 14,583 a5 2l 33 183 801
Bonds and Debentures .............ccccococeeeeenn. 561 263 561 210 - 53 = =
Common and Preference StockS .............. 14,209 10,506 14,002 9,705 Bk o= 183 801
United Kingdom Securities, Total ............. 63 55 - - 63 55 -
Bonds and Debentures .............cccocoecevevenne L5 13 = - L5 13 _
Common and Preference Stocks ................ 18 42 - - 18 L2 - -
Other Foreign Countries Securities, Total.... 654 451 651 425 & 9 2 27
Bonds and Debentures ...............ccoe. 648 437 é6L5 418 il 9 2 10
Common and Preference Stocks ................ 6 14 6 7 & & - 4
Foreign Short-Term Securities (1 yr. or less) - - - - k = - -
Foreign Other Securities ............................... 79 129 79 129 - - = -
- 59,789 52,269 L6,756 | 43,862 Big 291, 2,733 7,742 5,695




TABLE 3A. Sales ond Purchoses of Securities Between Canada and Other Countries by Nationality and Class of Security

Four months ending April, 1954

(Millions of dollars)

United States United Kingdom Other Foreign Countries
goltal Pv.er((:)l'lml Sgleets S Net Net Net
ales R Purchases| Purchases e hase N
Purc Sales to m'r?o:r:nses g?llri?ht Sales to urt?om Sz}-iif Sales to Purf(:om S:Le:ls]f
Canadian Securities, Total ..................... 168,6 | 149.4| +19.2 117.2| 115.7 + 1.4 25.5| 14,0 [+11.5] 26.0 |19.7 | + 6.3
Bonds and Debentures ........cccoveereveeevnseiiennns 55.6 | 64.3| - 8.4 32,9 l...().]1 =-13,2| 11.2| 8.7 [+ 2.5]111.5] 9.5 | + 2,0
Common and Preference Stocks .............ccoeevnenes 110,2 | 8l.4| +28.7 82,2 66.3 +15.9| 13.7| 5.0 |+ 8.7 | 14.2 [10.1 | + 4,2
Short-term securities (1 yr. or 1ess) ........ccc..o... 0.1 - | + 0,1 @l -+ 0,1 - = — - - -
Other SECUNTIES ...ocvovvireeeircrieeireireeererec e 27 3.7 - 1.0 1.9 3.3 - 1.3 0.6| 0.3 |+ 0.2| 0.2| 0,1 |+ 0.1
United States Securities, Total ...............cccccecennee. Li.8 | 35.0| + 9.8 43.9]| 32,9 +11.1| OC.,1| 0,1 - 0.8 | 2,1 | - 1.3
Bonds and Debentures ... L.8 3.8| + 1.0l 4.7 3,00+ 1.6 . 0.1 - 0.2 | 0.7 |- 0.6
Common and Preference SLOCKS ...........cccccoovuune. 40.0 | 31.2| + 8.8] 39.3| 29.8+ 9.4 0.1 - [+0.1| 0.7 1.3 | - 0.7
United Kingdom Securities, Total ......................... 0.3 2,2 - 1,8 - 2.00- 2,0 0.3]| 0.2 |+ 0,2 - - -
Bonds and Debentures ... U2 2,0 - 1.8 - 2,0 - 2.0| 0.2 - [+ 0,2 - = =
Common and Preference StOCKS .......ccocrecuneuenes 0.2 0.1 - - - - o Tl A - -2 - -
Other Foreign Countries Securities, Total .......... . 1L.7d e @5 21 1.6{+ 0,5 - — - - 0.1 | - 0.1
Bonds and Debentures ...t coevinnnenas 2ol IwbY * 105 231 1.6/ + 0.5 = - - < - _
Common and Preference StocKS ...occovceveicvcinns - oL T - - - = e & - - - -
Foreign Short-Term Securities (1 yr. or less) ...... - - - - - - - = o = - _
Foreign Other Securities ......................... Oud Q3+ 0.1 0,2 Cegl= 052 |- 50,3 - |+ 0.3 - - =
0 W SRR R16.L4 (188.6 | +27.8|163.4 | 152,51+10.91 26,2 [14.3 1+11,9 126.8 121,9 |+ 4.9

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts
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TABLE 4. Quotations and Yields for Domestic Government Bonds

ALk

in Canada, The United Kingdom and United States

Y ear and Month

Canada

United Kingdom

United States

3% due

Sept. 1,

1961-66

4 3% due

April 15, 1959-69

U.S. Treasury

2%% due

Dec. 15, 1963-68

Price

Yield

Price

Yield

Price

Yield

1946 — December. ...ccueeccinereeeccennrsrennannens
1947 — December ....covvvviicemrnceiecenrenrecrenenes
1948 — December «.occoovimmvvnnrrririrererrnrereens
1949 — DeCember .....cccvveevinvenrasrenrcinnnnnenes
1950 — DeCember ....cccoveerriniineenrcinecsinenenns
1951 — December ....cocunmenenieiesinnernrenaies

TGS2) =ATANNTATY, oo v000eesrasiorss ctbnanas ssbssinashinonsosss
February ... eemeimrisiiriioeee e cenenvess
|V 107 SRS, = SR S S S e
A T S O IR TR EIT s TYRTRTTTONRS 1 . - R
September ... cccciviiini et
OCHBEN . e reevessiirec s bons cshiarnaseiusuobrens
NOVEMDET «..cvvviviirarirrirreerecnsinssonarnes
DeCember ... rvvcevmenerrirnneccnrre e e

1953 — JANUATY voeeoreerneseconesensenne

September .....cocovuieriiivnrceniiieiarnen.
(07 ¢170] 6 1) o A oy SRS F 6
NOVEMDEr ..ccovmeeieennrirecnnnrrecereneenans
December ...ocvcuueereienecemnieneninsneneennee

1954 — JANUATY veovveenrrersessorsensassnsssasssiveseasons

February «coccvveiemicennnsssienee

JUITBENSc. 5. oo cicosevesnaersascess sasovsass Basd

September ....ccovverveiiiriieesneie e

NOVember ...ccvvevniineenieaen

December ...ooooveveiieiriiciirirccreeean s iones

104.77
104.75
100,75
102.65
100,24

94.86

94,40
94.32
94.18
94.23
94.82
94.57
93.74
93,82
93.%
93.56
93. %5
93.74

93.68
93.57
93.62
93.51
93,26
92.69
92.63
92.55
92.56
92.91
93.37
93.88

94,60
95.66
97,85
99.63

. e e
~ 0\ O~

NN!\)NN

- L ]
N\ o\ P 3—‘\0
WV =J WD N0

L] -

) Y
\NON O\ B
NI NNO W0

2w
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(0.2 30 43

W
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108.35
100,82
103.42
el 7
98,30
87.50

86,47
85.81
84.48
85.47
84.59
82.77
82.96
85.07
86.62
86,20
86. 84
86.45

86.39
87.21
88.55
89.69
90,16
90.02
89.62
90.23
91.24
92,04
92,03
T

92,60
92.80
93.10
93.75

The above prices are the averages of business days during each month.

2,28 |
2.92

2,62
3.20
3.12
4.01

ho lO
4.17
4429
L.21
l‘o 29
Lel?7
Lok5
ho 26
4.12
hol7
Ll'oll
Lel5

Le16
4L.09
27

3-87 |

3.83
3085
3.89
3.83
3. 74
3.68
3.68
3-70

363
Jo62
3.59
3.54

104.19
101.99
101.34
104, 88
101,73
97.22

97.03
97.15
97.39
98,64
99.64
99.32
99.30
98,09
97.56
97.42
98.00
97.69

96.96
96.51
95.58
95 .00
93.24
92.56
9‘&0 13
94.37
4. 77
96.88
96. 64
97.45

98.69
99'66
100.60
101.13
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TABLE5. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States

STATISTICS CANAD
BIBLIOTHEQUE STAT! Te LL')BRARY

UERAwmpy - -

010510

8

(1935-1939 = 100)

Year and Month

Canada
U.S. (Dominion Bureau of Statistics)

dollar

: Investors’ -
in ] Mining Stocks
Eanads Price Index
(noon average :
: (Industrials Composite
L Utilities S(t,;c?(l:gs Mining
Banks) Index

United States
Standard and
Poor’s Composite
Stock Index
of Industrials,
Railroads and
Utilities

1946 — December ....cccccvverimcrrienuniennne
10457 =sDeCEMDbET .. vivcvciiesnsasisesesnsens
1OGREESDE COMDET . ...stemsnesnsstonssssseosse

1949 — December

1950 — December .....cccoccveenrevrevennnnnnns
OB TIEE EIMIDET .. sthectomiorsrssansessnss

1 OS DR T A RINALY <«vcve-vss -+ Suvsses e rsovrovassies
February ..ccccocovererrenenraninnennnene
T RRORRRT | h e
03 100 S o000 0000 OB oR b ok ol OGO T
September .....cccovevvrireireireenees
NEVemMbDERR: & o cosss tamsre e
DeCEMD O ... e o ftasesees

1OV~ JAMMAGNS- -+~ ez s ssessionnssasaraise
FR C IR o850 0o ueseesohnassvizasone
JUNCr:. v el sress ssammvas hvossas
ANEISE mm i o, S e e
SEPLEMDET .. ..ccuvneeererrarrenancorenas
QCLDDELIE. .« oo sseasotevtas ceossnvsss
NOVEMDEL «.ccocunneerirenreonneacnasens
DeCember ....ecrececeerersinervrnnnnnas

1954 — January ....
February «.coocvecevreennecrreccrenenens
I O e B s oo e eald s cain cne ovn orinte »ole
AWGRSHE. o ve-eniseernsaslsassaasess
September.....cciiririeeciennns

November

December ...oevvercemennnnnecrareennns

..............................

..............................

..............................

106.4
106.2
115.8
117.9
146.3
177.3

100.25
100,25
100.25
210525
105.31
102,56

70.9 83.7
4.8 86.6
63.0 84.2
The2 92.4
59.8 88,2
73.2 103.4

72.0
7142 102.6
T34 162.7
77.0 102.8
181
75.5 102.0
76.6 107.0
77.6
Thebs 106.6
69.5
1.1
73.2 103.4

73.5
72.2 109 o2
70.1
69-2

100.48
100,11
99.60
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