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SALES AND PURCHASES OF SECURITIES
BETWEEN CANADA AND OTHER COUNTRIES

Security Transactions - Third Quarter, 1954

Portfolio security transactions between Canada and other countries during the third quarter of
1954 led to a purchase balance or capital export of $18 million in contrast to the sales balance of $13 mil-
lion recorded in the preceding quarter.

Proceeds of new Canadian issues sold abroad amounted to $29 million. More than two-thirds
of this total represented private placements abroad, some of which covered deliveries on earlier contracts.
Non-resident participation in Canadian issues of stocks and bonds accounted for the balance of the total.
Retirements of foreigh held issues totalled $45 million, and were dominated by an official transaction of
debt repatriation.

Trading in outstanding Canadian securities was in virtual balance in the third quarter but there
were significant shifts of holdings. Non-residents were net purchasers of $32 million of Canadian stocks
which raised the total for nine months to $ 74 million or more than has occurred in any full post-war year.
The very substantial inflow from the sale of equity securities in the third quarter was practically offset by
repurchases of Canadian government and municipal issues. During the quarter, the differential between
yields on representative long-term Canadian and United States government issues, shown in Table 4, nar-
rowed further and this together with the higher exchange value of the Canadian dollar, could have been ex-
pected to lead to repatriation. The repurchase balance would have been even larger had there notbeen sales
to a non-resident representing the temporary employment of funds raised in Canada. Trading in all out-
standing Canadian securities with the United States in the third quarter led to a capital outflow of about
$ 16 million while that with all other countries resulted in an inflow of about the same amount.

Security Transactions between Canada and Other Countries

Net Sales (+) or Purchases (-) 153 1954p
by Canadians Third Fourth First Second Third
Quarter Quarter Quarter Quarter Quarter
illi f doll
Canadian securities (gl of Hollacs)
Outstanding issues ..... o8 PR A - 4 - 1 + 16 + 22 -
New iSSUeS .ivvvivinienieriinnsnenians + 15 + 135 + 170 + 80 + 29
Retirements .....ccoocevevimniiinnie -9 - 17 - 23 - 73 - 45
Foreign securities
Outstanding issues ......coceeeeeis + 1 + 15 + 4 + 10 -
NeWw 1SSUES seiereireeosnrseesrascscres - 1 - 19 - 2 - 26 - 2
Total - all securities ......c.coceeeinnen. + 2 + 113 + 165 + 13 - 18

p - preliminary

Trade in Outstanding Securities - September, 1954

Trading in outstanding securities between Canada and other countries during September resulted
in a purchase balance or capital outflow of $4 million. There were net sales of Government of Canada bonds
and Canadian stocks but heavy repurchases of Government guaranteed, provincial and other bonds and de-
bentures. Canadians also added to their holdings of foreign stocks and bonds. Capital outflows of $6.5 mil-
lion to the United States and $0.8 million to the United Kingdom were partially offset by a capital inflow of
$3.2 million from other overseas countries,

Statistics on the following pages of this bulletin cover transactions in outstanding securities re-
ported by investment firms, stock exchanges, and other security dealers in Canada. Not included are sales
of new issues and retirements of called or matured securities, security transactions of a short-term cha-
racter analogous to changes in bank balances, and some transactions by other than reporting agencies. More
complete statistics of capital movements will be found in the annual and quarterly reports on The Canadian
Balance of International Payments. e —

Prepared in the Balance of Payments Section, International Trade Division.
7503-504 ;. 12-11-54

Epyond Crovrmes, CM.G., 0.A., D.8.P., Queen's Printer and Controller of Stationery, Ottawa, 1984,
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TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries

(Millions of dollars)

1952

Year and Month
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N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts,



TABLE 2. Anclysis of Trade in Securities Between Canada and Other Countries

September, 1954

(Thousands of dollars)

Total

Total

United States

United Kingdom

Other Foreign Countries

Sales Purchases Saloaua Purﬁgz‘ses Salesity Pur;:rg?nses Sales B puﬁg:‘ses
Bonds and Debentures, Total ...................... 12,117 24,326 8,014 20,544 1,449 2,081 2,654 1,701
Canadian Issues:
Government of Canada — Direct ........... TRLT2 4,917 5,060 2,692 176 871 1,936 1,354
Government of Canada — Guaranteed ... 821 9,196 730 8, 68l 36 L67 55 L5
PrOVANGIAL. - v .- smnos s roibvmeth tasv o St givos e 982 6,180 304 6,060 57U 108 104 12
RMDUGHRAL e s Feas: e s o 1 755757 310 380 306 356 - 2l & N
Railway, not guaranteed by Government 55 213 336 166 21 37 218 10
Other COrpOrations ............ccoweeeeimsoes: 1,429 2,143 612 1,334 492 551 325 278
United States Issues:
G OVOGRIN G e SO ... IR L B 359 905 334 905 25 = il _
@UHETIN e e B s B 134 176 27) 176 - 12 .
United Kingdom Issues:
GOVEINMENL - tusseccresnererscssrms siionihesiasenasaen 82 3 ~ Z) 82 1 - .
OUREPENRT ... ereth.. o WL 34 - = o 34 e = o
Other Foreign Countries Issues ......c........ 219 23 210 189 9 22 2
Common & Preference Stocks:
I el v - s e s 38,610  |28,019 31,094 | 22,835 2,279 |2,297 5,237 2,887
United SLALES ...o.ovrvvscoveceesrisioireerereiecrsns e 8,926 10,240 8,831 10,084 5 e 30 156
United Kingdom) & s s .os s iaaarSoy s imme L 8 5 3 39 5 i _
Other Foreign Countries .................... 26 1,048 26 1,048 - - = =
Short-Term Securities (1 yr. or less):
Canadian oo - 161 L 161 _
Other COUNLIES .....covvevinrirrenncesicnnesste s - - = - - -
Other Securities:
CADRALAN oot s e e 768 727 525 450 162 203 81 70
Other Countries ......coceriiimniniinn. 27 4L 18 A 9 i - .
s T (R P W 60,518 164,533 48,513 154,968 3,943 14,747 8,062 4,818



TABLE 2A. Analysis of Trade in Securities Between Canada and Other Countries

Nine months ending September, 1954

(Millions of dollars)

¢ United States United Kingdom Other Foreign Countries
e B N sales + J et Net Net
es urcnases h. - h €l e el
N el 0 4 e - e i e 2
Bonds and Debentures, Total...........c.ccccovrivrnnnins. 157.0 | 190,6|=33.6| 90.8 | 144.6|-53.9 [ 20.5 | 22,3 | - 1.6 45.6| 23.7 [+21.9
Canadian Issues:
Government of Canada — Direct .................. 85.1| 93.5!- 8.4 | 40.5 | 62.0|-21.5 | 7.0 | 12,0~ 5.0{ 37.5{ 19.4 |+18.1
Government of Canada — Guaranteed ............ 10,6 | 33.9}=23.3| 6.6 | 31.3(|=24.6 | 1.5 2,2 | = 0.7 2.5| 0.4 |+ 2,0
Provincial ......coomiirimiccierie e et 8,7 | 28.3|/-19.6| 2.6 25. 522, | 4.3 2.8+ 1.5 A7 0.2 |+ 1.5
MUDRECIDAL -t cn et en e 6,3 L9+ 1.4 5.5 a0 e 1LE ] Ge8 1.2 - 0.4 - - -
Railway, not guaranteed by Government ....... L.b 3.8/+ 0.8{ 3.1 2.9+ 0.2 | o.8 B2 4 GLT ol || ~qiNé _
Other Corporations ........ccccccemimmniiiviiieenn 26,3 14.11+12.2 1 18,0 8.6+ 9.4 5.3 2.4 el 3.0 2.0 |+ 0.9
United States [ssues:
GOVETNMENLE eevivveirrereeracieenterentianteserernecaree s 6.4 5.3|¢ 1.0 6.2 5.0+ 1.2 | 0.1 &l - 0.1] 0.3 |- 0.2
(O o Pty = SR B o R A 5,6 1.8|+ 3.8 5.4 1.2+ 4.2 = 0.1 [=0.1 0.2 0.5 |- 0.3
United Kingdom lssues:
GOVEITIMENE —-oeeeeeieiereiececeeencarereasinrnesemnenses 0.6 l.3|- 0.8 - 1.3|=- 1.3 | 0.5 - |+ 0.5 = = =
101 1= U U TR PRN 0.1 0.9|- 0.8 = 0.81|- 0.8 0.1 0.1 = = & s
Other Foreign Countries [ssues -......cc.c.ccoeenen. 2,8 2.8 - 2.6 2.5+ 0.1 0.2 0.1 - = 0.2 |- 0.2
Common & Preference Stocks:
CanamBnEE: .| e L e e 2784 | 204.,0|+Thele 2145 [163.4 +51.1 |27.7 | 15.4 | +12.3| 36.2 | 25.2 [+11.1
United SLALES ....oooerrviereiereeeees e vseee e 98.9 | 88.5|+10.4 | 97.5 | 86,8 +10.8 | 0.1 - [+ 0.1] 1.3]| 1.7 |- 0.4
United Kingdom .......ccovvimenniirinie e cerinienns 1.0 0.5+ 0.5 0.1 Ga3l-0% | OL9 g2 % 6.7 e i )
Other Foreign Countries ...........ceveeuerenmuereroceens 0,2 LS ALt = o 1.4 |- 1.3 - - - = Q.1 (= 0.1
Short-Term Securities (1 yr. or less):
(AR A VTN o s i P e P s oo s B e S 1.3 0.2]+ 1.1 Onli - & 0.1 1.2 0.2+ 1.0 - - aa
Other Countries ............c..coimmveiininininnencene. - - - - - - = = = - X -
Other Securities:
CANAIAN .- covovrveeieieirereerererieenesasmseasoneesaeceeessries 6.4 6.9|- 0.5 4.1 5.0 0.9 | 1.6 1.5 [+0,1} . GeZrl a5 0.3
Other COUNLIES ..vovviueiereieneceiacecareereasnssresesecan 1,1 0.5+ 0.6 0.6 O35 b 0,10 Oyl - |+ 0.4 = & al
T o o - S . 544.3 |492.7 [+51.6 KO7.9 1402.,0 [+ 5.9 [52.5 | 39.5 |+13.01l 84.0 [51.2 [+32.8

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Soles and Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security

September, 1954

{Thousands of dollars)

United States United Kingdom Other Foreign Countries
Total T?’tal
Sales Purchases s P“’ﬁgﬁfes Sales to Purf?g:‘ses Shles ta Purf(:'g?nses
Canadian Securities, Total .................... 50,667 51,936 38,967 42,557 3,760 | 4,719 7,960 4,660
Bonds and Debentures ............ccccoocenninnns 11,289 23,029 7,348 19,272 1,299 2,058 2,642 1,699
Common and Preference Stocks ............. 38,610 28,019 31,094 22,835 2,279 2,297 5,237 2,887
Short-term securities (1 yr. or less) ... - 161 - = & 161 a 1
Other SECUMES .......oreeoemmmrrerereriaieeeconnriecins 768 727 525 450 162 203 81 /1
United States Securities, Total ................. 9,419 11,321 9,287 11,165 30 - 102 156
Bonds and Debentures .........cccccovevriecnenes 493 1,081 4L56 1,081 25 = 12 =
Common and Preference Stocks ............. 8,926 10,240 8,831 10,084 5 - 90 156
United Kingdom Secwrities, Total ............... 160 1 5 5 155 6 = =
Bonds and Debentures ..............c.cccccoeeeenie. 116 3 - 2 116 1 - 23
Common and Preference Stocks ............. L4, 8 5 3 39 5 £
Other Foreign Countries Securities, Total ... 245 1,261 236 15239 9 28 - 2
Bonds and Debentures .........ccocvccmeenenees 219 213 210 189 9 22 - 5)
Common and Preference Stocks ............ 26 1,048 26 1,048 - - = -
Foreign Short-Term Securities (1 yr. or less) = - - - - - - =
Foreign Other Securities . ... 27 L 18 4L 9 = . i
) T OO 60,518 | 64,533 48,513 | 54,968 3,943 | 4,747 8,062 4,818




TABLE 3A. Sales ond Purchases of Securities Between Canada and Other Countries by Nationality and Class of Security
Nine months ending September, 1954

(Millions of dollars)

United States

United Kingdom

Other Foreign Countries

Sales |Poctes Sales + & Net Net J Net
S ¥ ch e e
Purch. lsajes to ur(ror:;es gilri?"r_ Sales to Pm;cr:r(;an.‘ses gﬁ‘;ﬁit Sales to Pur;gr:nse gzizz:r
Canadian Securities, Total .................occceeiee. 1&2707 38905 +38¢2 29501 30202 L~ 701 5002 3809 +llol& 8203 /+8-l+ +3309
Bonds and Debentures ........ocooovcvevevevveeeireeennn, 141.5 | 178.4(-36.9 | 7T6.4(133.8| =-57.4| 19.8| 21.8 | - 2.0| 45.3 | 22.8 [+22,6
Common and Preference Stocks .......ooeerr. |2786k | 2040+ Tholy | 214.5]163.4 | +51.1| 27.7| 15.4 | +12.3| 36.2 | 25.2 |+11.1
Short-term securities (1 yr. or 1ess) ................. 158 o2 |+ 1) (Ot - |+ 0,1 1l.2| 0.2 |+ 1.0 - - -
Other SeCUMEIES .oovevrivveeeeeeeeereeereereeeeeere e 6.4 6.9{- 0.5 &2} 5.0(-0.8 2.6] 1.51+ 01| 9.7] 0s5 [+ 0.3
United States Securities, Total ...............ccoo.oo.. 110,9 | 95.6|+15.3 | 109,2| 92.9| +16.2| 0.2| 0.2 - 1.6 | 2.5 |- 0.9
Bonds and Debentures ......cccoveeevniiiicinvcierennnnens 1200 701 + 1019 1107 6.2 + 5-5 O.l 0.2 O.l 003 0-7 () 0.5
Comman: 18 PEATer A BOGES —--...........ooovereer |- T3 | GELF|210GE 1 T7.5| QOGS #10.81 Wi - |+ 0,1] 1.3 1.7 |- 0.4
United Kingdom &Clﬂ'ities, Total .........oocvvviiininennns 1.6 2.7 = lol Ool 201& = 203 105 003 + 102 - - -
Bonds and Debentures ... 007 2.2 — 1.5 Ool 2.1 — 200 006 0.1 oty 0.5 — - -
Common and Preference StoCKS .....ccccocvvereevvennee. 1.0 Oris | #1055 Os1d sl =053 0.9| 0.2+ 0.7 - - =
Other Foreign Countries Securities, Total ........ | 3.0 iSll= gl 270 a9 = 1820w Q52 Okt2 - - 0.3 |- 0.2
Bonds and Debentures .........cccccoeeeiiiiieeiviainionns 2.8 2.8 ] 2.6 2.5| + 0.1 0.2 (ofal L = 0.2 t- 0.2
Common and Preference StoCKS .......ccooovveriene 0.2 L= IT9k (07 6 Ll L /81 IR e - - - - (o) IR o s |
Foreign Short-Term Securities (1 yr. or less) ... - - - - - - - - - - - =
Foreign Other Securiti€s ........................ i | 0.5|+ 0,6 0.6/ 0.5|+ 0.1] 0.4 - |+ 0.4 = - v,
Totallle. Al o Dol S . 54,3 | 492,71+451.6 | 407.9/402,0| + 5.9 52,51 39,5 | +13.0/ 84.0 | 51.2 |+32,.8

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts




TABLE 4. Quotations and Yields for Domestic Government Bonds

-7 -

in Canada, The United Kingdom and United States

Canada United Kingdom United States
U.S. Treasury
Year and Month sl 661-66 Apdl%.dl;g59-69 Dec_zll/zg""’ . T
Price Yield Price T Yield Price Yield
I
s Do e s i mdomcrneep: | LM T - 2961 [ 108,35 | 2.22 104.19 | 2,20
1947 — DECEMDET wvererrerrreresevveeeresessmmnconse | 1Ol 75 2.59 100,32 1 2.92 101,99 2835
1948 — DECEIMDET verererrrirnerrrerreriveerenirerenie 100,75 2.93 103.42 | 2.62 101.34 2.39
TPy oo T T 0 T O B o~ . 2803 97.17 | 3.20 104.88 2500
1950 — DECEMDET vveveeeeveeerereserresresesensnmnennes | 1000 244 2.97 98.30 32 101.73 2.35
1951 — DECEMDET wv.vvvvrvececeernseeeevensreenernanes 94,86 3.45 B7450 4.01 97.22 2,78
1 QS DF S TRIIIATY . o-ches o oveseserabosros soesens rosssiaas 9l.. 40 3.49 86,47 4.10 97.03 P, 72
FEDBIUATY «.ovevevereceernr s cvavrrnssesessnes 94.32 3.50 85,81 4,17 97.15 2.71
L TR NS 94.23 | 3.52 85.47 | 4.21 98.64 | 2.60
May .. 94,82 3.46 84.59 4e29 99.64 2.53
June.. 9100 57 301$9 82. 77 l&.l&7 99032 20 55
- TR AN W N S L I 93.74 387 82,96 L.L5 99.30 2.55
August. 93,32 B.a) 85,07 4,26 98,09 2,65
September 93.24 3.62 86.62 4,12 97.56 2,68
(D7 1) 11, Pl S (S S SO S 93. 56 3.59 86.20 h.l? 970102 2. 70
INOMBIDEE Srves-oereeeoilheres B 0 93.75 3.58 86,84 4811 98,00 2.65
DECEMDEL <. cvreeeereeresevrenseemresesreees 93.74 3.58 \ 86.45 | 4 15 97.69 2,68
1953 — JANUALY ovvcvesreernrerrseresnesserensenneenes | 93468 3:p9 86.39 | L.16 | 96.96 a5
FeDIUATY cvveoreemrereverecerereeesens sorsonasons 93,57 3.60 87.21 4.09 96,51 2.77
March...... 930 62 3. 60 88.55 30 97 95-58 2. 85
April ... 93.51 3.62 89.69 3.87 95.00 2.90
May ... 93.26 3.64 90.16 3.83 93.24 3.05
June....... 92.69 3. 70 90002 3- 85 920 56 30 11
July ....... 92.63 3.72 89,62 3.89 94.13 2.98
August...., 92. 55 30 73 90, 23 30 83 91&0 37 24 96
SEPLEMDET .. coevecvntraree e srrnrersrasesennee 92,56 3.73 91.24 3.74 94,77 2.93
O CLODET - <svvosvine seiss Seontionse s aslass 92.91 3.70 92,04 3.68 96,88 2.75
NOVEMDED . vevereee coeeeersseesersserssnonaes 93,37 3.65 92,03 3,68 96,64 2.77
DeCemMbEr ...covvireerirrivrreneceninee | 93,88 Al g8 3.70 97.45 270
1954 — JANUALY ceoevvrenrrrerrvrecerminsosecrssrasesseas 94,60 3.53 92.60 3.63 98, 69 2.61
BBBCUELY ......... 00 cser hsvassess o ibuasas 95,66 3.43 92,80 3.62 99,66 2.53
Mageheb ol ibe. ML s B 97,85 32D 93.10 3.59 100, 60 2.43
PGl et W ... 3. skl W e T 99,63 3.04 9515 § -394 101.13 2.37
1747 R OOr RO 805 o e R 99,92 3.01 94.37 I 3.49 100,47 2.44
D e R R ey 1| (010 (077 2,99 95,21 | 3.41 100,30 2.45
e I P ) e RO [ R 99.82 | “DE36 101.28 | 2.8%
Bgmile T | CTO098 2.85 96.814 l 3.27 101.09 2,37
BEDEEMBET ...........eoeoe e sevevecs i bemmenens 1 LOCGBL 2.87 96.97 ‘ 3.26 100,56 2.43
NOVIEHIBEE S . - ovaats ooea e tov R
DeCemBris: .. . Tn.... 3, ... S8

The above prices are the averages of business days during each month.
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TABLE 5. Exchange Rates and Index Numbers of Common Stocks Prices in Canada and the United States
(1935-1939 = 100)

Canada
U.s. (Dominion Bureau of Statistics) United States
dollar Investors’ P St.andg.r - and't
: ini oor’s Composite
Year and Month Calr?ada Price Index Mining Stocks Stock Index
(noon average ; of Industrials,
in cents) (Industrials Gold Composite Railroads and
Utilities Stocks Mining Utilities
Banks) Index

1946 — DECEMDET .. .ovureeersrrcrereieeecens 100,25 106.4 70.9 83
1947 — DECEMDET 1eveerenrrsrererveserarcren 100, 25 106.2 h.8 86,
1948 — December ....cocoeominieerenns 100.25 115.8 63.0 8l
1949 — DECemMDEr .ocvvveervrecrerressereeanes 1125 117.9 Ve 12 92
1950 — December ....coooviervireseresennane 105.31 146.3 59.8 88,
1951 — December .......oovvurererereraeese 102,56 177.3 73.2 103

i 125.5
6 122.4
2 119.4
oh 132.7
2 158.4
L 182.5

1952 — JANUALY wevovvrrrvemmermsnensersnensees 100,48 .7 72,0 104.2 187.1
F@DIUATY vvvecreeesrreeesnisneoarsserses 100,11 179.5 T2 102.6 183.2
MAICH e oot ieer e e seeie s 99.60 177.6 3.4 102.7 185.2
T | U B 98.09 1758 77.0 102.8 183.6
L S SN A 98,38 169.0 75 Sk 101.4 183.7
JUN e it viiiinirevernriccnssssassseroravaras 970 92 171-6 750 5 102.0 18706
T .- 55 55 5w e T3 96.91 174.9 76.6 107.0 192.1
AUEUSE v e e vireereserrenseemsmeneees 96.11 176.0 77.6 1162 191.1
SEPLEMbDET v oveverrereeorecrsenscecns 95.98 171.6 .l 106,6 188.2
OCLODEE o everirerevererisrneassrenes 96.43 163.6 69.5 99.1 183.4
NOVEMBET weveeeevereeeeaesrersesnsssns 97,66 167.3 7Aerl 100.8 189,.8
DeCember ..coverereereccrerensnnines 97.06 168.4 73.2 103. 4 197.0

1953 — JANUATY woovevervrnrecmmerereeressmnceeese 97.05 172.3 AL 106.0 197.6
FEDIURLY wvovvererererseevearenenecseens 97.73 169.0 72.2 103.2 195.9
MG e sasomesETasmes 7o avmsd 98.33 170.0 70.1 1001%7 198.0
ADTIL . e o e el oS 98,37 160.8 69,2 96,5 190,0
MAY tecveivrrmarrciiin e 9901‘1 15908 6809 93.8 189.6
TN v ererarrn e creesronsesmeenessacenen 99.44 156.8 66.8 90.2 182.8
TNV - ..o o comaevias snsaiionbes s aabion oo 99. 18 160.7 91010 18505
AUEUSE e e vmrervemrirsrerr i cone 98,83 161.2 90.7 187.3
SEPLEMDET - vcvvvararrarrreenre e 98.43 | 152.9 85.0 179.2
OCLODET 1o vevvvver e e e sesrinns 98.25 | 151.9 82,7 183.4
NOVEMDET w.eocvineeesrerersrer sveores 97.77 154.2 837 187.5
DECEMDET «. .o ivierirariireeenns 97.31 153.6 190.7

. - »

NJ.OONNJ

=)
O

195.4
199.6
201-}. 9
212,7
219.8
221.8
231.1
236.4
238.5
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