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SALES AND PURCHASES OF SECURITIL:S“" mpr ST RS
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BETWEEN CANADA AND OTHER COUNTRIES A 1

-~z THE

The balance of trade in outstanding securities between Canada and other t:'b\.l/ntrigs,éhifted'
sharply in May, and resulted in net purchases in the amount of $8.3 millipny’ This cutflow.dR capital
followed an inflow of $18.3 million in April. Net sales of Canadian stocksifell in Nlay ts $7.6.m
or to about 30 per cent of the very high level of $25.8 million recorded i April. -Repétriation of
Canadian bonds and debentures occurred on a somewhat larger scale than #i"April. Canadians were also
net purchasers of long-term foreign securities for the first month this year. There continued to be a very
heavy volume of trading when compared to the monthly levels of previous years. For the five months of
1955, the turnover has exceeded $900 million, and is about 60 per cent of the turnover recorded for the
year 1954 as a whole,

Trade with the United States led to a purchase balance of $13.0 million in contrast to a sales
balance of $13.6 million in April. Net sales of Canadian stocks fell in May to $2.9 million from $21.9
million which was recorded in the previous month; during the same period, stock prices in Canada
continued to rise while those in the United States fell slightly. Net repurchases of Canadian bonds and
debentures totalled $16.3 million including substantial repatriation of bonds and debentures of Canadian
corporations. A small sales balance nccurred from transactions in foreign securities

There was a purchase balance of $3.0 million with the United Kingdom in May, the first such
capital export in eight months and the largest since 1950 (apart from transactions in treasury bills and
similar holdings). Trading in Canadian securities was nearly in balance, sales of stocks having offset
repurchases of bonds. There were, however, relatively heavy purchases by Canadians of stocks of United
Kingdom corporations aggregating $3.3 million. With other overseas countries, sales of Government of
Canada bonds and of Canadian common and preference stocks contributed heavily to a sales balance of
$7.7 million,

During the five months of 1955, there was a net purchase balance of $8.5 million, reflecting
the net repurchase of $21.4 million of Canadian securities and the net sale of $12.9 million of foreign
securities, Net sales of nearly $85 million of Canadian common and preference stocks are concealed
by the larger net repurchases of Canadian bonds and debentures, mainly of governments. Sales of foreign
securities were accounted for by net repatriation of holdings of United States stocks, with some offsetting
purchases of British stocks. The net export of capital to the United States from trade in all outstanding
securities was $28.4 million, but there were capital imports of $9.2 million and $10.6 million from the
United Kingdom and from other overseas countries respectively.

Reports to the Bureau indicate that during May there was a further small reduction of Canadian
holdings of short-term securities of the United Kingdom. Interest arbitrage investments in London at the
end of May, apart from the employment of funds by the banking system, are placed at about $6 5 million.
The underlying transactions in short-term securities are not covered in the figures in this report.

Figures of trading in Canadian securities between Canada and the United States for the earlier
months of 1955 have been revised to include a number of transactions which were not previously reported.

Statistics in this bulletin cover transactions in outstanding securities reported by investment
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and
retirements of called or matured securities, security transactions of a short-term character analogous
to changes in bank balances, and some transactions by other than reporting agencies. More complete
statistics of capital movements will be found in the annual and quarterly reports on The Canadian Balance
of International Payments.

Prepared in the Balance of Payments Section, International Trade Division,

7503=504=55

Epmonp CLourizr, C.M.G., 0.A., D.S.P.,, Queen's Printer and Controller of Stationery, Ottawa, 1955.



TA3LE 1. Sales and Purchases of Securities Between Canada and Othiar Countries

(Millions of dollars)
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As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 2. Summary of Trade in Canadian and Foreign Securities between

Caonada and Other Countries
(Millions of dollars)

Net Sales (+) or Purchases (-)

Canadian Securities

Foreign Securities

Year and Month
ited . .
Total gtrxt.tes Klijnnét&%rrin Cc%trlxtges
K T —

1953 Total (12 months) ..o, -30.7 =794 +27.3 sk
1954 Total (12 months) «ooovvvimevccnnne. +55.3 - 2.0 +21.0 +36.4
1955 Total ( g nionths) «oovivinn. =21.4 -45.1 +13.1 +10.6
1954 — January ..o, + 5.0 + 0.8 + 2,1 + 2.1

February .o +12,9 + 6.4 + 3.2 + 3.3

March oo - 2.1 - 3.9 + 3.6 - 1.9

APril o + 3.4 - 1.9 + 2,6 + 2.7

May .......................................... + 1.8 + 1.3 = 0.3 + 008

AL ER - e, i anis 4'16.6 + 6.[4- - 0.1 +10.2

July .......................................... +12.9 - 2.5 + 1-5 +1308

August -11.0 -10.2 - 0.3 - 0.5

Sep[ember ................................ - 1.3 - 3.5 - 1,0 + 3.3

Oetehern. - +10,0 + 3.3 + 3.8 + 2.9

November: st + 0.3 - 2,6 + L.8 - 2,0

December ................................ + 6.9 + hoj + 100 + 106
1955 — JANUATY ...ocoovvversiereinnserissecens | -11.8 -16.9 R Y + 0.5

February .....ccicimcenncn, -17.9 -23.3 | + 4,1 + 1.3

March oo - 1.5 - 2,0 1 + 1,0 - 0.5

Apl’ll .......................................... +l5-5 +lo.5 + 3.1 ¥ 2.0

MaY e - 5.8 -12.4 + 0.3 + W

June

July

August i,

September ...,

October cooeevrereicecieeeens

November ................................

As above figures are rounded, totals do not necessarily equal the sum of their component parts.

Total ISJ?;tt‘.:g Igrr:igtggm Cg)&lt:gfies
*18.8 "'1708 + 2.0 — 1.0
+ 8‘6 + 707 + 1.9 - 102
#12.9 +16-7 — 3.9 -
+ 1.3 +20 | +o03 | -
@3 | war | - | -0
+ 3!5 ‘ + 3-6 | + 0.2 1 - 003
+ 4.2 |+ 4.8 - ; = @6
+1.0 | +07 | +02 | +o0a1
B 1 w2 7 =03 + 0.1
-3 | =~1L8 | +0.4 + 0.1
+ 3.6 { = 3.5 1+ + 01 -
-2.7 @ =29 | +02 | e |
<24 | =24 | +0 0.1
+ 3.6 i + 3.5 | + 0.1 -
- 6.2 - 6,3 ‘ + 0.1 . -
|

+ 2.4 E N L) | + 0.1
+ 207 + 207 | + 0.2 ) 0.2
+ 7.5 + 8.3 - Ok 0.3
- 207 & 3-2 } — 005 =
- 205 + 0014- : = 3-3 + On[#



TABLE 3. Trade in Outstanding Securities Between Canada and Other Countries
(Thousands of dollars)

United States United Kingdom Other Foreign Countries
May, 1955 Total Total
Sales Purchases
Sales to PufBiascs Sales to B anak Salesrts Purcr(;:‘ses
L R 90, 869 99,139 69,465 82,423 7,179 10, 200 14,225 6,516
Canadian Securities, Total ..., 72,292 78,092 52,007 65,410 6,665 6,351 13,620 6, 38l
Bonds and Debentures ....cooooereieeveenna 15,699 29,256 10,018 26,312 361 1,588 5,320 1,356
Common and Preference Stocks -.cc........... 55,329 47,764 41,257 38,403 5,869 4,518 8,203 4,843
Other Securities -...cccoiminns S Fun B o, ou l, 264 1,072 732 695 L35 245 97 132
Foreign Securities, Total ... e 18,577 21,047 17,458 17,013 514 3,849 605 185
United States Issues:
Bonds and Debentures .cc.ccoovvvieicevernnnns 887 894 7514, 863 23 23 110 8
Common andPreference Stocks .....coooovo.... 16,739 15,448 16,567 15,273 L - 168 175
United Kingdom Issues:
Bonds and Debentures ..o, 112 317 = 4 112 303 - -
Common and Preference Stocks ............... 55 3,851 20 527 30 3,324 5 i
Other Foreign Countries [ssues:
Bonds and Debentures ... 66 295 62 273 % 22 - A
Common and Preference Stocks ... 373 24 51 22 i - 322 2
All Other Foreign Securities ..o 345 218 I Il 341 77 = _
|
Analysis of Bonds and Debentures |
Canadian Issues: ‘
Government of Canada — Direct ...ccoocnnne 7,820 10,579 | 3,482 9,301 45 704 4,293 574,
Government of Canada — Guaranteed -..... 4,26 1,533 408 9% 1§ 53 17 53
(DI R R o - 2,558 4,205 t 2,480 3,873 - 280 73 52
Mumigipal s e, 774 1,607 769 1,591 5 21 = g8
Railway, not guaranteed by Government 360 784 331 710 17 65 12 9
Other Corporations ..., 3,766 10,548 2,548 9,410 293 478 925 660
United States Issues:
GOVEIMMENE oo eeces s er v e 607 512 624, 4L89 23 23 110 L
0 1 e 130 382 130 37U i = - 8
United Kingdom Issues:
(GOVETMMENt - it s e 109 303 I - 109 303 -
OEREE <vevreerrersiemesreesssssseresssasssensenesesesssrssassssess 3 U - 14 3 -




TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries
(Millions of dollars)

United States United Kingdom Other Foreign Countries
Five months ending 'ggltgé PurTc?xt:.lses smrlit R
May, 1955 Purch. - Net Net o
Ys Sales to | Pufchases Sales + | sales to Purchases Sales + | Sales to|Purghases pil;]:‘%f
TOtal oo 459.8 | 468,3 | - 8.5 | 376.5 |LOL.8 | -28.4 | 36.7 | 27.5 |+ 9.2 |46.6 | 36.0 | +10.6
Cenadian Securities, Total ..o 357.6 | 379.0 | =21.4 | 277.0 |322.2 =45.1 35.3 | 22,2 | +13.1 [45.2 3.6 +10.6
Bonds and Debentures - .cccooooemeciinnincicinnnies 52.7 160.7 (-108.0 39,0 145.8 ~106.9 3.1 4.9 - 1.8 10.7 10.0 + 0.6
Common and Preference Stocks --cooeee 297.7 | 212.9 |+ 84.8 | 233.0 [172.5 |+ 60.5 30.7 16.5 | +14.3 | 33.9 23.9 +10.0
Other SECUTItIES «vverrreriermei i 7.2 5.4 1+ 1.8 5.0 3.8 + 1.2 1.6 0.9 + 0.6 0.7 0.7 -
Foreign Securities, Total ... 102.2 89,3 |+ 12.9 99.4 L7 & g 1687 1.4 8 || 5 859 1.4 1.4 -
United States Issues:
Bonds and Debentures ........occcocveeiniiiiacnan, 5e8 5.5 |+ 0.2 5.5 4.9 + 0.6 0.1 = = 0.2 0.6 - Ouh
Common and Preference Stocks -....cccoooeene. 93.8 75.8 |+ 18.0 92.8 75.0 [+ 17.7 0.3 0.1 | + 0.2 0.8 0.7 + 0.1
United Kingdom Issues:
Bonds and Debentures ..o 0.4 1.5 {- 1.1 0.1 0.7 |- 0.7 0.4 0.8 | - 0.4 - = -
Common and Preference Stocks v c.1 L6 |- L. - 0.7 |- 0.7 0.1 3.9 | - 3.8 - - =
Other Foreign Countries Issues:
Bonds and Debentures -« eeninnininnes 0.4 1.4 |- 1.0 0.4 1.0 |- 0.7 - 0.3 - 0.3 = = -
Common and Preference Stocks 1.0 0.2 |+ 0.8 0.6 0.1 |+ 0.5 - - 0.3 0.1 + 0.3
All Other Foreign Securities ... 0.7 0.4 |+ 0.3 c.1 0.2 = 0.6 0.2 + 0.4 - - -
Analysis of Bonds and Debentures
Canadian [ssues:
Government of Canada —~ Direct .............. 19.3 66.8 |- 47.4 11.9 59.0 1= 47.1 1.3 1.6 | - 0.3 6.2 6.2 0.1
Government of Canada — Guaranteed ...... ALY 13.6 |- 11.9 1.6 12.9 11.3 - 0.2 | -0.2 0.1 0.5 - 0.4
Provincial .o 9.0 39.4 |- 30.5 8.0 38.2 |- 30.2 0.5 0.7 | - 0.1 0.5 0.6 0.1
Municipal ......................................................... 5 1 10.5 |- 6.8 3.4 10.4 7.0 0.3 - + 0.2 - = =
Railway, not guaranteed by Government.- 2,2 2.4 - 0.3 2.0 1.9 = 0.1 0.3 | - 0.2 QL 0,2 - 0.1
Other COrPOTationS: - rrvsrerersisssmssnrssssese: 16.8 27.9 |- 11.1 12,1 23.4 |- 11.3 0.8 2.1 | ~ 1,2 3.8 2.5 + 1.4
United States Issues:
Govemment ...................................................... 209 3-7 = 0-8 207 3'7 = 1.0 0}7dC — = Ocl - + 0.1
e 209 U d=afk 1T ™2l || a2 F Ese 1 - 0.1 | 0.6 | -0.5
United Kingdom Issues:
GOVEITIMENIL weeeveeeeremivisverevaesannrasssesenreseenenes 0.4 1.2 0.8 0.1 0.7 |- 0.6 0.3 | 0.5 0.1 -
OtRET et erere e - 0.3 0.3 - - - - 0.3 0.3 -

As above figures are rounded, totals do not necessarily equal the sum of their component parts.
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TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and
Canadian Bonds and Debentures

Canadian Common and Preference Stocks Between Canoda ond QOther Countries
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+

|

Year and Month

0
98 WAAJds Edidgs Sorinag Ednle
2 =1 o N~ 1
- S B e — i —— -~ p——
o QWMo oy JWONE®N Ao N N30
el a * o & & @ o o » .
MmO 120 OMmme3md OOHINO MDAHON
wm 44108 RIS
_dwp L+ + 0 [0 T I B I 3 [ I T I I B | [ T I I |
!
Ty Tty L G
_s
_e
8] cOrNON-2 WVWWITLOW FOOMIO MW IOM
8| b boid MaomdS Admmgn wmoAUa
Amf HTA HAARANN NANMAENN AN
! — =
|
;o OMunnmHWN NWVOOCMY MIMONWN 0 MO0~
u‘mt *« e & e ¢ & . o . * € = &« & = e« & & & &
- OO I~2O MONNN e W O~ D= A
A A A N A A pdh
el e HiTRRE Miat ol PEAG il G ieflc
T /T i i@ o @ H : H LY 3]
: Foa Sl i 8 = 8 8 & 3 brM\D
”.&m..m..nmu|m e : 2 EREE m.ah : «EQEE
.m..m..oee SEd= e w390 ¢ ¢ TE6=. o Lo v 0
e 2530 E22PEof ZwB220 ELEL g IJ@P&VC
90 3 9 QO o @ o U 0 s 5 = S ¢ U O W @ 0 O o5 = o Q0o e
_—_a o OZ O —L S, mTd OO0 —_ e E e, e OO
1 1 |
(22 [T9]
[Te]
i &% i
— — —

As above figures are rounded, totals do not necessarily equal the sum of their component parts,



TABLE 6.

Domestic Government Bonds

{Wednesday nearest middle of month)

Stock Prices
(1935-1939 = 100)

Exchange Rate

Canada

United States
2. dwe

United Kingdom

3% due

Canada
(Dominion Bureau of Statistics)

United States
Standard and

United States

December .coooveevennen.

2%i5% g
Year and Month June 15, ?327-68 Dec. 15, 1963-68 April 15, 1959-69 — )y Pe e %’gps}te gLt o
3 ex C‘&"{R‘fféte Ir_ldustria.ls? (noorxxm avezli-age
Price Yield Price Yield Price Yield || puliiSusiiiis. Index Bailrgads an in cents)
1950 — March .. - = 103072 2.19 95.62 3031 ll807 91-0 138.8 110-25
JUne ............................ 99o75 2.77 103.% 202‘6 98050 3-11 130-9 9005 M7o7 110-25
September ............... 100.12 2.7 | 102.28 2.30 | 98.25 | 3.12 141.5 90.0 151.7 110.25
December ......cccccccoe 97.62 2.92 | 101.66 2.35 | 98.66 | 3,10 46,3 88.2 158.4 105.31
1951 — March..ccoocermevnnes 93.75 3.23 99.66 2,52 | 96,62 | 3.25 162.9 100.3 170.3 104.73
June e 93,87 3,22 97.31 2,69 | 93,16 3,52 160.7 90.6 171.7 106,94
September .............. 93.87 3.23 99.22 2,56 | 93.28 | 3,52 179.8 104.0 187.3 105.56
December ......cooveee. 90.87 3.48 9747 2.69 ‘ 87.28 4.03 177.3 103.4 182.5 102,56
1952 — March....ocooooovccccescen. 90,50 3.52 97.19 2.71 | 84.28 | L4.31 177.6 102.7 185.2 99.59
June i 90.87 3.50 99,37 2,55 | 82,84 446 171.6 102.0 187.6 97.92
September ............. | 89.50 | 3.63 | 97.50 | 2.69 | 87.12 | 4.08 171.6 106.6 188,2 95.98
December .................. | 9oow 30 60 970 31 ' 2- 71 ‘ 86. 22 ‘ hc 17 1680 l‘ 103 . h 197 oo 97.06
1958 = Maohin:. oo oo 89.50 | 3.65 | 95.69 | 2.84 | 88.59 | 3.97 170.0 | 101.7 198.0 98.33
June ............................ Bgow 30 71 92. 56 ‘ 3. 11 90. 22 ( 30 83 156. 8 i 900 2 182. 8 990M
September ... 88,62 3.76 9%4.12 2,98 | 90.81 3.79 152.9 85.0 179.2 98.43
December ------------------ 90-12 3-63 97.75 ! 2068 ! 91062 | 3.72 15316 7909 19007 97031
1954 — March oo | 937 | 3.25 | 100,69 | 242 | 93.31 | 3.58 165.0 8.3 204.9 97.08
JUNE e 96.12 3.09 | 100,53 | 2.4h | 95,25 | 3.4l 180.5 %0.0 221.8 98.13
September ................. 97.75 2,95 | 100.44 2.45 97.00 3.26 189,.5 96.4 238.5 96.97
December .............. 97.75 | 295 | 99.72 2.52; 9.69 | 3.29 206.8 | 100.9 264.5 96.80
! | | ‘ i
1955 — January ........... 97.37 | 2,99 | 98.53 |  2.63 | 95.62 | 3.39 207.3 | 102.7 268.8 96. 60
February .....cccec... | 99,25 2.82 97.87 | 2,68 ) 92.72 | 3.66 214.7 | 106.4 278.1 97.69
March oo 99,00 2.8, | 98,25 | 2.,65  91.00 | 3.83 213.7 | 105, 277.5 98,43
QR o 99.37 | 2.8l | 97.06 | 2,76  9L.75 | 3.76 216.5 110.2 286.2 98.62
e 98.62 | 2.88 | 97.37 | 2.73 | 86.72 1 .28 2221 114.2 285.0 98.59
¢ {9 ¥ =3 Mo o0co00000 00000000a000000d
July ‘ \ |
August .o, ‘
September .................. !
Octoher ...cooecveverennn.
November ...
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