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SALES AND PURCHASES OF SECURITIES
BETWEEN CANADA AND OTHER COUNTRIES

During the month of April, trade in outstanding issues of securities between Canada and other
countries resulted in a sales balance or capital inflow of nearly $20 million. This was down sharply from
March when the sales balance amounted to $39 million. With this one exception, however, the sales
balance for April was the largest recorded for any month since June, 1954, After a period of net sales
of both Canadian funded debt and equities, Canadians in April were again, on balance, purchasers of
Canadian bonds and debentures and sellers of Canadian common and preference stocks. Turnover rose
considerably and exceeded $250 million to set the highest level recorded in the Bureau's series.

Trading with the United States in April led to a sales balance of $4.2 million compared with $32.4
million in the previous month. There were net repurchases of $9.3 million of Canadian bonds and
debentures from United States residents. This purchase balance is in contrast to the sales balances re-
corded for each of the preceding six months. During the month Canadians repurchased from the United
States $4.6 million of Government of Canada issues, $2.5 million of Canadian provincial and municipal
issues, and $2.1 million of corporate bonds. It might be noted that the interest differential between the
representative long-term Canadianand United States Government bonds shown in Table 6 narrowed in
April. Transactions in Canadian common and preferred stocks produced a sales balance or capital
import of $11.8 million, while there was a sales balance of $0.6 million recorded from trade in foreign
securities.

Transactions with the United Kingdom and with other foreign countries led to sales balances of
$5.4 million and $10.1 million respectively. United Kingdom residents increased their holdings of
Canadian common and preference stocks by $4.7 million. Residents of other foreign countries purchased,
on balance, $5.8 million Canadian bonds and debentures, mainly Government of Canada direct and corpo-
rate issues, and $4.1 million Canadian common and preference stocks.

For the first four months of 1956, the net capital inflow on account of trading in outstanding
securities reached $81.6 million, in contrast to the outflow of $1.1 million recorded for the same period
of the previous year. Net sales to all countries of Canadian bonds and debentures amounted to $42.1
million with net sales of Government of Canada direct issues representing a major part of the total,
Transactions in Canadian common and preference stocks led to a capital inflow of $52.0 million.Canadians
bought, on balance, $16.6 million of United States stocks during the period.

Statistics in this bulletin cover transactions in outstanding securities reported by investment
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and
retirements of called or matured securities, security transactions of a short-term character analogous
to changes in bank balances; and some transactions by other than reporting agencies. More complete
statistics of capital movements will be found in the annual and quarterly reports on The Canadian Balance
of International Payments.

Prepared in the Balance of Payments Section, International Trade Division,

7503-504-46

Eomonp Croutier, CM.G., O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956.



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries

{Millions of dollars)

Total Transactions

United States

United Kingdom

Other Foreign Countries

Year and Month
Sales Purchases | Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to | from Purch, - to from Purch. -
1954 Total ( 12months).......cc...... 799.5 | 735.6 | * 63.9 614.7 | 608.9 | + 5.8 76.8 | 5359 +22.9 107.9 | 72.7 +35.2
1955 Tolﬂl ( 12 months) ................ 115006 1151.6 - 1.0 939.2 97504 "‘36.2 9003 7406 +1508 l21.l 101.7 +1904
1956 Total ( 4 months) ....cere. 457.3 | 375.7 | * 8l.6 365.8 | 321.3 | *44.5 31.6 21.2 +10.4 60.0 | 33.2 +26.8
|
\
1955"Janua-ry ................................ 84.2 93.6 - 9.4 69.9 84.7 -:1-408 804 305 & 4‘8 1 600 504 + 0.6
Febma.l'y .............................. 88.1 103.3 -1502 72.0 9206 -20.6 8.3 4.0 3 403 l 7-8 6'7 + 101
March .. 96,7 90,7 | + 6.1 79.9 73.6 | + 6.3 6.6 6.0 +40.6 (= les2t " 11,0 - 0.8
April 99,9 82,6 | +17.4 85.2 72.5 | +12.7 6.3 N7/ +92,6 | | B4 6.4 21250
May 91.0 99.6 | - 8.6 69.6 82.9 | =13.3 2 10.3 | - Sl 14.2 Dob) T
June 117.2 | 127.2 | =10.0 97.6 | 103.5 | - 5.9 8.2 4.6 | - 6.4 11.5 9.1 2
July 112.7 | 128.5| =15.8 R.6 | 109.8 | =17.3 10.1 5.6 P35 10,0 | 13,0 - 3.0
August 93z | 16kly | &11.1 73.8 | 85.8 | =12.0 8.6 | 8.4 | +0.1 11567 10.3 + 0.8
Septembel‘ ............................ 10903 99'6 sk 9.7 90.9 89.5 + 1.4 509 3.8 > 2.0 12.5 6.3 + 6.2
OCLODET ..oovvrerersveesssssressrnee 83.2 | Tt | " 88 65.1 | 62,1 | + 3.0 6.9 438 ST WA 1N, ek + 3.6
NOVEMDET ....orerreeniearerasaresrens 83.9 73.3 | +10,6 66.5 6038 | EHb6.2 6.8 3.9 + 2.9 10.5 9.1 + %7,
December .....coerenvenreeeras 91,4, TLe5 | +16.6 76,1 58,2 | +17.9 TR 5.9 4551 55 ot Rle/A = 2.6
1956 — JANUATY ..ovcoerreereressresssnsennes 9.0 90.7 | + 5.3 79.6 SR =116 6.2 7hsal: + 2,1 10.2 5.4 + 4.8
February ... 91.3 s /) TR.4 ST e 6.3 39 263 12.6 6.9 *+ 5.7
March 130.7 91.7 | +39.0 107.2 T4e8 | *32.4 645 6.0 + 0.6 17.0| 11.0 + 6.
April . 139.3 | 119.6 | +19.7 106.7 | 102.4 | + 4.2 12,6 Te2 + 5.4 20,1 | 10,0 +10.1
May
June .. ‘
July e,
AVBUSE  coocssasssmsmsssassrsvssis:
September .....ccernienennias
October ...ievecverninniersane,
November ......oovvennne:
December....miennneiinnne.

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 2. Summary of Trade in Canadian and Foreign Securities between
Canada and Other Countries
(Millions of dollars)

Net Sales (+) or Purchases (-)

Canadian Securities Foreign Securities
Year and Month
- ; ] -
Total lthr:tt:s Kijr?é&%?n Co(artxhtgres Total gg‘altt:sd Kxuglgtcfgm Cn?mthtges
1954 Total ( 12 months) ..covvevrnnnee. +5543 - 2.0 +21.0 +36.4 + 8,6 + 7.7 + 1,9 - 1.2
1955 Total ( 12 months) ..ccoccccccernrrne -19,0 -63.6 +25.5 +19.1 +18.0 +27.4 - 9.7 + 0.3
1956 Total ( 4 MONtHS) .vrerresrrrerern. +96.3 +60.8 + 8,9 +26.6 | =147 -16.3 + L4 2
1955— January ...................................... -1108 -16'9 & 407 i 0.5 + 204 & 2-2 + ool il ool
February £13%9 -23.3 + 41 + 1,3 + 2,7 + 2,7 + 0.2 - 8.2
March ........................................ b 105 T 200 gt 100 4 005 + 7.5 + 8.3 - 0.4 - 0.3
April +14.6 + 9,6 b Sl + 2,0 T + 3,2 - 0.5 -
T 602 -1307 + 003 & 7-3 = 205 i 004 = 303 it 004
= 106 - 301 - 102 52 207 - 804 i 2-8 — 503 == 0.3
July 18.7 -21.6 + 5,6 - 2.6 + 2,9 t Led - 1.1 - 0.4
August 6 -uog & 107 % 006 + 105 H 2.9 o) 105 il 0.1
September A + 1.5 + 1.4 + 6.4 + 0.3 - + 0.6 - 0.2
October .................. 4 + 2-7 + llA + 3.3 + 104 + 0.3 % 0.7 + 0.4
November 3 + 1.9 + 2,3 F 1., + 5.3 + Le3 + 0.7 + 0.3
December 5 +16.2 + 1,2 - 2.9 o] 2% + 1.7 + 0.1 + 0,3
1956 ~ +21.5 +15,0 + 1.8 + 4.7 ~-16.2 -16.6 + 0.3 + 0,2
+22.8 +15,0 AL + 6.0 - 5.2 - 5.6 + 0.6 - 0.3
+33.4 +27. 1 + 0.4 + 1559 £ 5 + 5.3 + (@l S (0131
+18.6 + 3.7 + 5,0 + 9.9 + 1,1 + 0.6 + 0.4 + 0.2
August ...
September
October __.......
November
December | |

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Trade in Outstanding Securities Between Canada and Other Countries
 (Thousands of dollars)

United States United Kingdom Other Foreign Countries
April, 1956 g:lt:; Pur'[;?fges
Sales to Purrc;:ho:;ses Sales to P“rffl:_gr;l;ses Sales to Purgg:‘ses
0 (1| | S S — 139,330 119,630 106,655 102,415 12,590 1.52312 20,085 9,983
Canadiaon s.cu[in.s' Total .covvieriiricarirnn, 117,096 98,517 85,466 81,813 11,798 6,792 19,832 9,912
Bonds and Debentures ..........c..... 22,732 26,147 11,380 20,642 1,606 1,552 9,746 3,953
Common and Preference Stocks 89,754 69,131 70,150 58,392 9,620 4,878 9,984 5,861
Othing SECTRBAS ... dmisssoissmmeriiive | | By 610 3,239 3,936 2,779 572 362 102 98
Foreign Securities, Total...........ccccouvvuimn. 22,234 21,113 21,189 20,602 792 440 253 71
United States Issues:
Bonds and Debentures ........coooeimnniiniene 859 2,015 856 1,998 3 14 - 3
Common andPreference Stocks .................. 19,428 18,134 19,359 17,975 55 27 64 392,
United Kingdom Issues:
Bonds and Debentures ......cowvencnniennnes 7 7 18 3 153 4 _ )
Common and Preference Stocks ......c....... 1 5155 278 666 40 489 238 - -
Other Foreign Countries [ssues:
Bonds and Debentures ......... I e ee— 265 672 119 586 140 57 6 29
Common and Preference Stocks ............. 340 7 159 - 2 - 179 7
All Other Foreign SecUrities -« 16 - 12 - - - 4 -
Anclysis of Bonds ond Debentures
Canadian [ssues:
Government of Canada — Direct ..cceenne. 17,267 173932 8,758 13,279 S8 537 7,996 3,516
Government of Canada — Guaranteed ...... 107 131 21 111 - - 86 20
P I IR cverio%o: - saseeossisinossssassss IMOREICT SR ssvess 1,750 3,762 962 3,602 487 118 301 41
e . 601 513 600 496 E 12 1 5
Railway, not guaranteed by Government 137 184 116 108 1 8 20 68
Other Corporations ..o 2,870 4,226 923 3,046 605 877 1,342 303
United States Issues:
GOVEINMENL .......coooverrmnrccrreracerarsssnsessemsersons 451 882 451 868 - 14 - -
OURET - csorcomammes .. .ooccoveessssioiiogoersessarsssseaiiiiasnios 408 1,183 405 1,130 3 - -
United Kingdom Issues:
GOVEITMeNt. . seerraccersvrmraeseensaninnis 81 5 - 3 81 2 - -
OLREET - womems oottt e oiviisiinanacasninsoses 90 2 18 S 72 2 - -




TABLE 4. Trade in Qutstanding Securities Between Canada and Qther Countries
(Millions of dollars)

Four months ending s United States United Kingdom Other Foreign Countries
April, 1956 PP Sales + — - r & =
sales o | PUT®®) galor s | salesto | PUes salet s | sules o PUGHASeS | calen
TatAl oo ccseni e serer e 457.3 | 3757 +81.6 365.8 321.3 +44.5 N6 21552 +10.4 60.0 BYY.2 +26.8
Canadian Securities, Total oo, 381.8 | 285.5 +96.3 | 294.7 | 233.9 | +60.8 28.7 | 19.8 | + 8.9 58.4 31.8 | +26.6
Bonds and Debentures.....ceoceeeeen. 92.9 50.8 +42.1 61.1 37.3 +23.9 o3l 3.0 =+ 4. 26.7 10.6 +16.1
Common and Preference Stocks . 278.1 | 226.1 +52.0 224.6 189.4 +35.2 22A0 LS/ + 6.3 3L .45 21.0 +10.4
Other SeCUrIties - e, 10.8 8.6 + 2.2 8.9 /8. + 1.7 146 LAY L + 0.5 0.3 0.2 + 0.1
Foreign Securities, Total ......cco.ocoeviririiiiennrns 7Spi| 90.72 -14.7 71.1 87.4 | -16.3 2.9 1.5 |+ 1.4 .6 1.4 | +0.2
United States Issues:
Bonds and Debentures ..........ccccnnnmmcecians 3.0 359 - 0.9 3.0 3.8 | - 0.9 - - - - 0.1 | - 0.1
Common and Preference Stocks ...ccvvvvne 66.3 82.9 -16.6 65.8 81.3 -15.5 0.2 L0)8 - 0.2 0.3 1 o2 -0.9
United Kingdom Issues:
Bonds and Debentures «...cconmiins DO T 0.4 (015 | + 0.3 - - - 0.4 ()8 + 0.3 - -
Common and Preference Stocks 27 1.0 + 1.7 ) I8 Q132 + 0 116 0.8 + 0.9 - -
Other Foreign Countries Issues:
Bonds and Debentures - eeeiimmmemmimon 1.8 2.1 - 0.3 0.6 1.8 =5 1..71 0115 0. + 0.3 0.6 0.1 + 0.5
Cmmon andpreferencestocka ................ 1.0 Q.1 + 0.9 0.4 0.1 + 0.3 - 0.6 - + 0.6
All Other Foreign Securities .......cuwmn 0.2 0.2 - 0.2 0.2 - - o L 0.1 - s ey
Analysis of Bonds and Debentures
Canadian Issues:
Government of Canada — Direct ..o, 60.6 | 30.6 +30.1 37.6 21.0 | +16.6 2. 7 .1 ] a5 20.4 8.5 | +11.9
Government of Canada — Guaranteed ...... 2.3 192 + 1.0 5. 7 T U8 (A 0.2 - |+ 0.2 0.4 Ord [\ k0.3
Provincial ... . CIBE) 6.1 - 0.4 4.3 Bre 7. - 1.4 0.9 Or 2 + 0.7 Oki6 0k 3 4+ 0.3
MutiiBIPAl .. i vecocemmmnsemsssavsoro s nissmsassasasreness 3l 1.5 + 2.2 346 1503 + 2.3 - 05,10 - 0.1 - 0.1 =10.1
Railway, not guaranteed by Government.. 1.3 0.8 | +0.5 1% 2 0.6 | + 0.6 - 0.1 0.1 0.1 6.2
OtherCorporations- ......................................... 19.2 10KS + 8.7 1627 7.6 + 5.2 1 3 .5 - 0.2 5.2 1.5 + 3.7
United States Issues:
GOVEBIIUMENLE . v:cc Mcstitiooss oo ossbasiinime sossnssizasssin voss il ) - 0.6 151 1.7 - 0.6 - - - - - -
OHBE - cxevcctiisvmreonsosumemsimesssesesserassssn sssasysssmsassormsse 1.9 2.2 - 0.3 1.8 2.1 - 0.3 - - - - Orr): = 1051
United Kingdom Issues: '
TR RIRIEIIL . sy, oo ommsedsassss hunssines A0 - + 0.3 - - - 0.3 - | +0.3 - - -
OEREE .5 vsvororissvmsmmsmsosmmsassisesuisnonsesionsihsssssasasssones Qx5! Q1 = = 3 0.1 = i c& [O5] S = -

As above figures are rounded, totals do not necessarily equal the sum of their component parts,




TABLE S. Sales and Purchases of Canadian Bonds and Debentures and
Canadian Common and Preference Stocks Between Canada and Other Countries
(Millons of dollars)

Canadian Bonds and Debentures Canadian Common and Preference Stocks
Year and Month Total Transactions United States Total Transactions United States
Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to from Purch. - to from Purch. -
1954 = July co. 23.3 234 - 0.1 6.0 18,6 -12,6 3442 23 +13.0 2644 1643 +10.1
AUg‘llSt ......................... 1104 30-9 "19.6 802 25-4 -1701 3409 2606 h 803 27.6 20.8 o 6.8
Sepfember .................. 1103 2300 -1107 7.3 1903 -1109 3806 28.0 "10-6 3101 22.8 5 8-3
Cctober ...................... 33.0 3703 — 4-2 2803 34-6 — 6-3 3800 2403 ’13-7 28.9 1906 47 9-3
November.......cccoevunene 11,2 2644 -15.1 8.7 20.8 =-12.2 43.8 28.7 +15.0 30.9 21.4 ™ G5
December 1705 27.9 —1004 12-8 2204 = 9-6 5009 33-1 +17a8 39.4 24-7 +M.6
1955 ~ January .ce.cucoenne 11.6 35.3 -23.7 9.3 33.0 ~23.7 52,9 41.3 +11.6 1.8 35.4 + 6.4
February 8.3 46-8 —38. 5 609 104. 5 -37-6 59.2 39.0 *20.2 45.4 31.3 +1401
March .......... 9-6 31.4 —21.8 7.7 25.6 -17-9 60.6 1..1.0 +19.6 46.4 31.0 +15.‘
Apl'il ............................ 7.6 18-9 "1103 500 17.4 -]2.4 6907 43-9 +25.8 5803 36.4 *2109
May .............................. 1508 29-7 -13.8 1001 26.7 -16.6 55.3 4,7-8 + 7.5 4.1.3 38.4 - 2.8
June ............................ 903 36.0 -26-7 508 2900 -23-2 84-09 6004 "2406 7000 50.0 +2°0°
Ju]y ............................ 18'4 5408 -3604 MOIQ &6.2 -3103 65.7 4806 *17-1 50.6 40.7 + 9.8
AUgllSt ........................ 13.3 26.8 -1305 9-8 2100 -11.2 57.2 56.5 o 007 102.6 10-602 - 3.6
September .................. 20.8 1808 b 109 1409 1608 - 109 65.2 58.2 5 7.0 54.0 51.0 + 301
October covvvevverevererenns 13.6 6.8 + 6.8 709 4-2 * 3.7 49-4 49'7 - 003 39.4 4-103 - 1.9
November....covueverun 12.9 15ef! =288 10,2 1040 + 0.3 48.9 el + 7.8 36.2 34.8 il 4
December ..o 22.7 13.4 + 9.3 1952 9.3 + 9,9 50.9 45.9 5550 40.5 34.3 + 6,2
1956 -_— Januaw ...................... 29!3 6.7 +22.6 23.2 506 +17.6 50.3 51.2 - 009 Ll.lq, 43.8 = 204
February .................... 1605 5.2 *'11-3 901 3‘3 + 5.8 58-1 4701 *‘ll.O 48.7 39.8 ¥ 809
March «eeeeseeecenenes IYA 127 +190,6 1755 /51 + 9,8 80,0 58.7 +21.3 6kt 4745 +16.9
Ap[‘il ............................ 22.7 26.1 - 3.4 11010 | 20-6 |- 9.3 89.8 69.1 +2°.6 70-2 58.4 +11.8
Mayd s
JuRel-: o
Augu's( ........................
September «wvisane
October -
November .
December <o

As above figures are rounded, totals do not necessarL y equal the sum of their component parts.



TABLE 6.

Domestic Government Bonds

(Wednesday nearest middle of month) -

Stock Prices
(1935-1939 = 100)

Exchange Rate

. 2%2‘3:«9 Uniztb?gesdﬁes ”““3?,,",,‘;‘3“"' L - p:i;é%dcar;;:-‘fgsm United States
Year and Month une 15, 1967-68 Dec. 15. 1963-68 April 15, 1959-69 Investors’ Price Stock Index of Canada
Index Ccmm):gue Industrials, (noon average
Price Yield Price Yield Price Yigid | g Index Rl ——
1951 - MBI‘Ch .......................... 93075 3.23 99066 2052 %062 3.25 16209 100.3 17003 1010.73
June ............................ 93087 3022 97031 2-69 93016 3. 52 160.7 90.6 171.7 1%. 94
September .................. 93.87 3'23 99.22 20 56 93.28 3. 52 17908 1040 (o] 187. 3 1050 56
December ... 90,87 3.48 97.47 2,69 87.28 4,03 177.3 103.4 182.5 102,56
1952 — March ....oeieveenvecnens 90.50 3.52 97.19 2,71 84.28 431 177.6 102.7 185.2 99.59
June ..ocenrcnnnrnerenes 90,87 3.50 99,37 2.55 82,84 belb 171.6 102.0 137.6 97.92
September ............... 89.50 3.63 97.50 2,69 87.12 4,08 171.6 106.6 188,2 95.98
December .................. 90.00 3.60 97. 31 2.71 86.22 4' 17 168.4 10304 197.0 97.%
1953 = March .............. 890 50 3065 95069 20810 88.59 3-97 170.0 101.7 198-0 98033
11, T S— 89,00 3.7 92,56 3.1 90,22 3.83 156.8 90,2 182.8 99.44
September 88.62 3.76 9%4.12 2,98 90.81 3.79 152.9 85.0 179.2 98,43
December 90.12 3.63 97,75 2,68 91,62 3.72 153.6 79.9 190.7 97.31
1954 < March ....ceeesiisnnee 94.37 3.25 100,69 2,42 93.31 3.58 165.0 84,3 204.9 97.08
June i 96,12 3,09 100,53 2.4 95,25 3.41 180.5 90.0 221.8 98.13
September ....ccuuinenens 97.75 2.95 100,44, 2.45 97.00 3,26 189,5 96.4 238.5 96.97
December ... 97.75 2.95 99,72 2.52 96,69 3,29 206.8 100.9 264.5 96.80
1955 — March .......................... 99000 2.810 98025 2.65 9lcoo 3.83 213.7 105.7 277.5 98043
June .......................... 98075 2087 97.25 2075 860 94 40 31 237.1 121- 5 30007 98.“
September ...c..ccuuueee. 96.50 3.08 95.59 2.90 80,00 5.05 255.9 129,0 323,2 98,78
December .................. 93.25 3.42 %016 2086 82037 4080 247.6 121.4 327.0 99.95
3.29 96,3/ 2.84 80,97 4,98 248.5 125.2 322.9 99.87
3.24 96,94 2,79 78.38 5.30 249.2 125.1 32464 99.91
3.49 93.47 3.13 80.22 5.10 273.0 136.8 350%1: 99,68
August crviciicnenne
September ....ccouee.. -
October ..ouecvunrenes
November ..o
December ..o
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