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SALES AND PURCHASES OF SECURITIES

BETWEEN CANADA AND OTHER COUNTRIES

Trade in outstanding securities between Canada and other countries during the month of May
resulted in a sales balance or capital import of $33.9 million. With the one exception of March, this was
the largest sales balance recorded in a single month for more than five years. Transactions in Canadian
securities led to net sales of both bonds and debentures and common and preference stocks, but most of the
net inflow was into Canadian stocks rather than into bonds. Net sales of Canadian stocks to all countries
of $26.5 million exceeded the previous record in April 1955.

Transactions with the United States led to a sales balance of $22.2 million. There continued
to be large net sales of Canadian common and preference stocks to United States residents. The $17.4
million sales balance recorded for these transactions is the largest since mid-1955. Trading in Canadian
bonds and debentures produced a sales balance of less than $1 million. The net repurchases of Govern-
ment of Canada direct and corporation issues were more than offset by the net sales of Government of
Canada guaranteed and provincial issues. Canadians, on balance, reduced their holdings of foreign secur-
ities and as a result an inflow of $4. 0 million was recorded reflecting mainly sales of United States stocks.

The balance of security trading with the United Kingdom and other foreign countries led to
sales balances of $6.6 million and $5.0 million respectively. As in the previous month, residents of
these countries added substantially to their holdings of Canadian common and preference stocks. Trans-
actions in Canadian bonds and debentures, mainly Government of Canada direct isgues, resulted in sales
balances of $0. 3 million and $1.6 million with residents of the United Kingdom and other foreign countries
respectively.

Trading in outstanding securities over the first five months of the year produced a net
capital inflow of $115.5 million. This is a larger capital inflow than in any five months period since the
concentrated inflows in the summer of 1950. This sales balance reflected the net sales of $126.3 million
Canadian securities and the net purchase of $10.9 million foreign securities. The net import of capital
from the United States from trade in all outstanding securities was $66. 7 million, while sales balances
of $17.0 million and $31.8 million were recorded with the United Kingdom and other foreign countries
respectively. During the period, Canadians, on balance, purchased $12.7 million of United States stocks
but sold $2.2 million stocks of the United Kingdom.

Statistics in this bulletin cover transactions in outstanding securities reported by investment
firms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues and
retirements of called or matured securities, security transactions of a short-term character analogous to
changes in bank balances, and some transactions by other than reporting agencies. More complete statistics
of capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter -
national Payments.

Prepared in the Balance of Payments Section, International Trade Division,

7503-504-56

Epmonp Croutzr, CM.G.. O.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956.



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries
Year and Month
Sales Purchases | Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to from Purch. - to from Purch. -
1954 Total ( 12months) ................ 799:5 | @35.6 | * 63.9 614.7 | 608,9 | + 5.8 76.8 5599 +22.9 Q7 =T +355.2
1955 Total ( 12 months) ................ 10150,16 S 516, (M =Rl O 939.,2 | 975.4 | =36.2 90.3 T4e6 +15,8 12151101, 7 +19.4
1956 Total ( 5 months) .....ccccen.. 598.0 | 482.5 | *+115.5 480.4 | 413.7 | *66.7 43.1 ’s 26,1 | +17.0 The5 | 42,7 +31.8
1
1955 — January 84.2 93.6 | = 9.4 69.9 84.7 | =148 844 ‘ D + 4.8 6.0 5.4 + 0.6
February ... 88.1 | 103.3 | =15.2 72,0 92.6 | =20.6 8.3 4.0 a8 7.8 6.7 Sapllferl:
MREEHIE. et R 96,7 90,7 | + 6.1 79.9 7356 . 1053 6.6 | 640 ¥10,6 10.2 | 11.0 - 0.8
Apnl ...t e 99,9 82,04 +17.4 85.2 T2 Skt sl IR0 6:3" Li. 8B5% + 2.6 8.4 Oledy + 2.0
May ....................................... 91.0 99.6 - 806 69‘6 82-9 -1303 702 [ 10-3 T 301 14.2 6.5 o 7.7
]une ..................................... 11702 ]27.2 -10.0 97.6 103.5 - 5.9 8.2 | Mo6 - 6.4. ’ 11.5 9-1 + 204
T et O A 112:7 1 2Ms| <16.8 92.6 | 109.8 | -17.3 10.1 5.6 | + 4.5 | 10,0 13,0 - 3.0
T T 93,2 T inhds | f=1l:d #3.87 * 85,8 |~18.0 8.6 S¢4 | TR WSdd 00,8 + 0.8
September ............................ 109.3 99.6 i 907 90.9 89.5 o] 1-10 509 308 + 200 1205 6.3 + 602
CEIBERE .. ... e e s 83.2 TSy + 8.8 65,1 62,1 + 3,0 6.9 /Ao + 2.1 11.2 7.6 + 3,6
November ........coueceecrnucrnas 8309 7303 +10.6 66-5 6003 + 6.2 6.8 3.9 + 2.9 10.5 9.1 Sl 32
December ........ouerceeiemn. 91.1 4.5 | +16.6 76.1 58,2 | +17.9 7)) 5,9 + 1.3 ZaSarRLON -"2.6
1956—January ............................... 9600 90.7 + 503 | 7906 81.2 - 106 6.2 4.1 b J 2.1 10.2 5.4 + 4.8
February ............................. 9103 73.7 +l7¢6 ‘ 7204 62.9 + 905 6.3 309 ‘ & 2.3 ]-2.6 6.9 + 5.7
Mateh ..ccoceveiiecinnrononains 130,7 91.7 | +39.0 107.2 7%.8 | *32.4 6.5 6.0 + 0.6 17.0 | 11.0 + 6
April 139.3 | 119.6 | +19.7 1067, 102 s Zv sl ® o2 12,6 52 - 5 20,1 | 10.0 +10.1
Nay ez Mo el g 140.,6 | 106,7T | *+33.9 114.6 92.4 | *22,2 1.5 49 [ + 6.6 14.5 9.5 + 5.0
June LETLEW N |
1T) 7 e e——
August ...
September .......
ictobep S =i Be & & | %
November .....cveveeevenenne.
December.....coccovmiemeeivirens

As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 2. Summary of Trade in Canadian and Foreign Securities between
Canada and Other Countries
(M{llions of dollars)

Net Sales (+) or Purchases (-)
" TR Canadian Securities Foreign Securities
ear on
d ;
Total States Kingdom Gt ine Total States Kihedom oy

1954 Total ( 12 months) ... +5543 - 2,0 +21.0 +36,4 + 8,6 + 77 + 1.9 - 1.2
1955 TOlal ( 12 months) ...................... -1900 "6306 +25¢5 4.190]- +18-0 | +27-1¢ - 9-7 + 003
1956 TOlal( 5m0nths) ...................... ’126.3 "'79.0 "'1506 *3107 —10.9 —12.3 + 103 + 0.1
1955 = January...nniiennnianns -11.8 -16.9 + 4.7 + 0,5 + 2.4 22 + 0.1 82 (053]

BIEDTIEEY, e, e varse e vosssant -17.9 =23.3 + 4.1 + 1.3 BN 2 + 0,2 - 0.2

March - 1.5 - 2.0 + 1.0 - 0.5 & A5 + 8,3 - 0.4 6L 2

April .. ) +14.6 + 9.6 i) + 2.0 + 2.7 + 3,2 e gt -

Mapal. 8. L e - 6,2 =13.7 + 0,3 oS, = 2.5 + 0.4 - 3.3 + 0.4

T e e - 1,6 - 3.1 - 1.2 + 2.7 - 844, - 2,8 - 5.3 =08

July ... -18.7 ~21.6 + 5,6 - 2.6 + 2.9 + Ll - 1.1 - 044

AUKUS[ -12.6 "1409 % 107 + 0.6 & 1.5 + 2.9 — l.s 5 Ool

Septernbe.r ......... S 9-10 5 105 4 lolq | + 6.10 it 0.3 - + 0.6 - 0.2

October ...ccuee. + 74 + 2.7 k2 AL A A 35 + 1.4 + 0.3 + 0.7 + 0.4

November .......... ¥ 5.3 ko 109 + 2-3 2 l.l + 5.3 i+ L.B i 0-7 + 003

December .ovemireneanaene. +14.5 +16,2 B2 - 2.9 + 2,1 s o + 0.1 +5043
1956 ~ January ...occoeoceincen . +21.5 +15.0 w8 + Le7 =16.2 -16.6 + 0.3 + 0.2

February .o +22.8 +15.0 23 by + 1 640 = .2 - 5.6 + 0.6 (o)

March . +33.4 +27.1 + 0.4 + 5.9 L 505 S OS) b (0500 + 0%

April . +18.6 e 1] + 5.0 + 9.9 + 1.1 + 0.6 + 0.4 + 0.2

May ........ *3000 *18.2 + 607 + 501 % 308 + 4.0 - 0-1 = Ool

June ..........................................

i e e e

August

September

October ...

November

December

As sbove flgures are rounded, totals do not necessarily equal the sum of thelr component parts.



TABLE 3. Trade in Outstonding Securities Between Canadao and Other Countries
(Thousands of dollars)

e 4 — United States United Kingdom Other Foreign Countries
May, 1956 Sales Purchases
Sales to e sses Sales to Figggeas Sales to Purgg;ses
Totalll b e e 140,626 | 106,748 114,634 92,424 11, 466 4,861 14, 526 9,463

Canadian Securities, Total ..o | 118,148 88,115 92,985 T4, 761 10,909 220 14,2 9,1

Bonds and Debentures ... 16, 126 13,387 12,145 11,333 1,042 1”693 2: 9;19. 1: 32&

Common and Preference Stocks ............... 98,621 72,079 78,180 60,792 9,217 3,517 11,224 7,770

QLNEE SERIUBIIERS B-->o:ccvuvroadiasossazonrusestossssansinms 3,401 2, 6[.9 2,660 2, 636 650 10 91 3
Foreign Securities, Total.......... i, 22,478 18,633 21,649 17,663 557 641 272 329
United States Issues:

Bonds and Debentures .........ccowinin, 1,460 1,465 1,460 1,439 & 23 e 3

Common andPreference Stocks........eu. 19,778 15,889 19,573 15,709 10 5| 195 179
United Kingdom Issues:

Bonds and Debentures ... 53 - 3 - 52 - - i

Common and Preference Stocks .......c..... 807 392 372 40 323 510 29
Other Foreign Countries Issues:

Bonds and Debentures ..........ccovvneivnonn. 241 554 165 460 10 14 66 80
Common and Preference Stocks ............... 116 - 56 - 60 o o i
All Other Foreign Securities ... 23 333 22 15 1 280 = 38

Analysis of Bonds and Debentures
Canadian Issues:
Government of Canada — Direct -.c.convuun. | 59456 6,298 3,501 5,39 625 298 1,330 602
Government of Canada — Guaranteed ...... 3,137 66 3,016 60 15 - 106 6
T T 3,512 1,871 2,870 1,627 164 98 478 146
LT ) T 754 L7 688 365 50 52 16 -
Railway, not guaranteed by Government 324 447 274 343 - 100 50 4
Other COrporations ..............ovemsinnn 2,943 45288 1,79 3,540 188 145 959 603
United States Issues:
GOVEINMENL .......ooooocee s, 545 599 54,5 576 = 23 = =
(01117-17 e, S R 915 866 915 863 - - - <)
United Kingdom Issues:
GOVEINMEN - e etriiererecineerrerrecseresscatin s iraeeranen 45 - - - 45 & - =
O N —— 8 - by - 7 - - -




TABLE 4. Trade in Qutstanding Securities Between Canada and Other Countries
(Milljons of dollars)

ool oy Net United States United Kingdom Other Foreign Countries
Five months Sales |Purchases| Sales + N
o) Purchases et Net Net
May, 1956 selesto | Mima | Bilent | Setetto [PTRCR™] falak ¢ | seiee tofPURCReS | Saien +
B [ e e Y e 598.0 |482,5 | *115.5 | 480.4 | 413.7 | +66.7 | 43.1 | 26.1 |+17.0 The5 42.7 | +31.8
Canadion Securities, Total ..o 500,0 |373.7 | +126,3 | 387.7 | 308.7 | +79.0 39,6 24.0 | +15,6 2.7 41.0 | +31.7
Bonds and Debentures --..cooooreemmeminininenns 109.0 64,2 | * 448 73.3 48.6 | *24.7 6.1 3.6 |+ 2.5 29.6 4.5 +17.6
Common and Preference Stocks -...ccoeovinee 376.8 1298,2 | + 78,5 | 30,8 | 250.,2 | +52.6 31.3 19.2 | +12.0 42,7 28.8 | +13.9
Other SECUTItI®S «wrereerrriiimeerimmminercssinsseins 142 11,3 | + 3.0 11.6 9.9 | + 1.7 G2 b T L1 88 1 0.4 0.2 + 0,2
Foreign Securities, Total ..., 98,0 |108.8 | - 10.9 92,7 | 105,0 | -12,3 3.4 2.1 |+ 1.3 1.8 1.7 | + 0.1
United States Issues:
Bonds and Debentures .......ccoeccirrvccnininnnnnn, 4e5 5.4 | = 0.9 bedy 5.3 | - 0,8 - ~ = = 0¥ s a8
Common and Preference Stocks .wcccoueeee. 86.1 93.8 | - 12.7 85.3 97.0 | =11,6 0.2 0.4 |- 0.1 0.5 Lok 4 ="1029
United Kingdom Issues:
Bonds and Debentures .......ccceerimeinnnnivennnns 0.5 0.1 & 004 =) - - 0.5 0.l + Oed - - &
Common and Preference Stocks .. 3.6 L4 [+ 2.2 1.5 0,2 | + 1.2 2l Verle ke by 0) - - =
Other Foreign Countries Issues:
Bonds and Debentures - 2.0 2.6 | = 0.6 0.8 2.2 | = 1.4 0.5 0.3 |+ 0.3 0.7 0.1 | + 0.5
Common and Preference Stocks e 1.2 0.1 |+ 1.0 0.5 0.1 | + 0.4 0.1 - + 0,1 0.6 = + 0.6
All Other Foreign Securities ..o, 0.2 0.5 | = 0.3 0.2 0.2 - - 0.3 |- 0,3 0.1 - -
Analysis of Bonds and Debentures
Canadian Issues:
Govemment of Canada — Direct .....ccoo...... 66.1 36,9 | * 29,2 41.1 2604 | 422827 3.3 1.4 | * 1.9 21,7 9.1 | +12,6
Govemment of Canada — Guaranteed ...... Sek 1,3 |+ 4.1 beT Lok % 3.5 0.3 - % 10,2 0.5 0:1, ((T+90%
Provincial ........................................................ 903 8.0 + 1.3 7.2 7.3 - 0.2 101 0.3 + 008 101 004 + 007
T B T ————— bedy 1.9 | + 2.5 4e3 L™=t 2,6 0.1 0.1 |- 0.1 - 01, =505
Railway, not guaranteed by Government..| 17 1.3 |+ 0.4 1.5 0.9 | + 0.6 - 0.2 | 0.2 0.2 0.2 =
Other Corporations ......................................... 2201 uos + 7.3 | u05 1101 + 3.4 1.5 1.6 B 001 6.1 2.1 + 4.0
United States Issues:
GOVEIMMENL ... ecevierercere e tssensessrssssrssas 1.7 2.3 | = 0,6 Tl 2.3 | - 0.6 - = = - = =
Olhel‘ .................................................................. 2.8 3.1 - 0.3 2.8 3.0 - 002 - - - - 0.1 - 001
United Kingdom Issues:
GOVEIMIMENL ....oovviirienemereenenereasersesnessersssmsasnes 0.4 - + 0.4 - - s 0.4 s + 0.4 Ay . s
Other B0 Catrnacon 0 OO0 001 001 - Lo = & 001 - ¥ 0.1 - S o’

As above flgures are rounded, totals do not necessarily equal the sum of thelr component parts,




TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and
Canadian Common and Preference Stocks Between Canada and Other Countries
(Millions of dollars)

Canadian Bonds and Debentures Canadian Common and Preference Stocks
Year and Month Total Transactions United States Total Transactions United States
Sales Purchases | Net Sales « Sales l Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch, - to from Purch. - to from Purch. - to from Purch. -
1954 — July e sormriserresecens 23.3 23.4 - 0.1 6.0 18.6 -12.6 34.2 21,3 +13,0 26.4 16.3 +18La
Augusth.... eelell, 11.4 30,9 -19.6 842 25.4 -17.1 34.9 26.6 + 3,3 27.6 20.8 g o
September .................. 1t B 23.0 -11.7 7.3 19.3 -11.9 38.6 28,0 +10.6 SIEol 2268 803
Cctober ...... . 3300 37-3 o 1‘,.2 2803 3406 - 603 38.0 21&03 *13-7 28.9 19.6 + 9.3
November.... e 1102 26.4 -15.1 807 20.8 -].2.2 43.8 28.7 *15.0 30.9 2104 * 9.5
December ... 17.5 27.9 =10.4 12.8 2.4 - 9.6 50.9 33.1 +17.8 39.4 247 +14.6
1955 — January .....cceoceceenes 11.6 35.3 -23.7 9.3 33.0 -23.7 52.9 41.3 +11.6 4.8 35.4 * 6.4
February .................... 803 46.8 -38.5 609 “05 -37-6 5902 39.0 *20.2 45.1‘, 31.3 #14.1
MBI’Ch .......................... 906 31-4 -2108 7.7 2506 -17.9 60.6 Aloo *19:6 1&6.4 31.0 *15.4
Apul ............................ 7.6 1809 -]_1.3 500 17.4 -]-2.4 6907 /0309 *25.8 58.3 36.4 "2109
May ------------------------------ 15‘8 2907 -1308 10.1 26.7 -16.6 55.3 47.8 & 7.5 41.3 38.‘ + 2.8
June-som adma 9.3 36.0 -26.7 5.8 29,0 -23.2 8449 60.4 +24.6 70.0 50.0 +20.0
) 1) L 18.4 54.8 =36.4 VAYA 46,2 -31.8 65.7 48,6 +17.1 50,6 40,7 + 9,8
AUGUSY oneeerereemreiecene 13.3 26.8 -13.5 3.8 21.0 -11.2 5742 56.5 + 0,7 42,6 46,2 - 3.6
September .................. 20.8 18.8 + 1.9 Mtg 1608 - 1.9 65.2 5802 * 7.0 5‘.0 51‘0 - 3.1
OcCtober ..oevinnnene 13.6 6.8 + 6.8 7.9 be2 S )oY/ 49.4 49.7 - 0.3 39.4 41.3 - 1.9
November.......ccveruene 12.9 1507 - 2,8 10.2 10,0 + 0.3 48.9 41.1 £0788 36.2 34.8 0 7
December ..o 22,7 13.4 +908 19,2 9.3 + 9.9 50.9 45.9 580 40,5 3463 +- G
1956 — January ..o 29,3 6.7 +22,6 23,2 5.6 +17.6 50.3 51,2 - 0.9 4l.4 43.8 - 244
February -------------------- 16.5 502 *noj 9.1 3;3 * 508 5801 4701 +11.0 4807 3908 * 809
March .ocomeomnnmniens Rhed 2.7 +11.6 1755 7.7 + 9.8 80,0 58.7 +21.3 64ed 4745 +16.9
Annllhs il o 2.7 26.1 = B Ll 20,6 - 9.3 89.8 69.1 +20,6 70.2 58.4 +11,8
Mg e 16,1 1352 2579 123 11,3 + 0,8 98.6 TG +26.5 78,2 60.8 +17.4
June ............................
July ..............................
August ........................
September ...................
(0f e o iRt 5 S
November e
December ..

As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 6.

Domestic Government Bonds

(Wednesday nearest middle of month)

Stock Prices
(1935-1939 = 100)

Exchange Rate

SEE WS sl UnjtediiChaiing (Dominion Bareau of Stasistics) PE%%%‘%EM United States
Yearland MoRth June 15, 1967-68 Dec. 15. 196368 April 15, 195969 [veStare" Price Stook Indepx = Sanada
Index Comﬁlo:éte Industrials, (noon average
Price Yield Price Yield Price Yield ul SeaEeeEtste Index Fakls s and ychin)
1951 = Mar(‘h .......................... 93.75 3023 99066 2.52 96.62 3.25 162.9 100.3 170.3 1010073
Jilnew. o = 93,87 3.22 9 B8 2.69 93.16 3.52 160.7 90.6 171.7 106.94
September ................. 93.87 3.23 99,22 2,56 | 93.28 3.52 179.8 104.0 187.3 105. 56
December ......ccceereee. 90.87 3.48 97.47 2,69 87.28 4403 177.3 103.4 182.5 102,56
1952 — March 90.50 3.52 97.19 2.71 84428 4e31 177.6 102.7 185.2 99.59
June 90.87 3.50 99,37 2.55 | 82,8, 4edb L6 102.0 187.6 97.92
September 89.50 3.63 97.50 2,69 | 87.12 4,08 171.6 106.6 188.2 95.98
December ..........co.... 90,00 3.60 97.31 25 86,22 417 168.4 103.4 197.0 97.06
1953 - March .......................... 890 50 3065 95.69 2.84 88059 3097 170.0 101.7 198.0 98'33
e R0 B 89,00 3,71 92,56 3,11 90,22 3.83 156.8 90.2 182.8 99444,
September .......coreees: 88.62 3,76 94,12 2.98 90.81 3.79 152.9 85.0 179.2 98.43
December .....ccenee ' ofE 3,63 97.75 2,68 91,62 3.72 153.6 79.9 190.7 97.31
1954 — March -oceernenncens T 9/e3s 3.25 100,69 2.42 93.31 3.58 165.0 84.3 204.9 97,08
Juwars e & ek 0 96,12 3,09 100,53 2.44 95,25 3.41 180.5 90,0 221.8 98.13
September ..coeieen. 97.75 2,95 100.44 2.45 97.00 3.26 189.5 9604 238.5 96.97
December ..occcc. 97.75 2,95 99,72 2,52 ' 96.69 3.29 206,8 100.9 264.5 96.80
OS5 = Marehp®s......... oo 99.00 2.84 98,25 2,65 91.00 3.83 213.7 105.7 207> 98.43
TG e 98,75 2.87 97.25 2.75 86.9, 431 237.1 121.5 300.7 98,44
September ....cceineene 96.50 3.08 95.59 2.90 80,00 5.05 255.9 129,0 323,2 98.78
December .................. 93025 3.42 96.16 2.86 82.37 40 80 247.6 121.4 327.0 99.95
1956 — January ..o 94.50 3.29 96.34 2.84 80.97 4.98 248.5 125.2 | 2229 99.87
February ...ccecoemenene 95.00 3.24 96.94 2.79 78.38 5.30 249.2 125.1 i 324.4 99.91
March .oeoeneveeecenenne 94650 3.30 96,00 2.88 78.63 5.28 267.9 134.4 346.7 99.87
April ........ 92.75 3.49 93.47 3.13 80,22 5.10 273,0 136.8 351" 99,68
?ay ...... 92.50 3052 94084 20” 80012 5.12 2&.5 136.5 3“.2 99.18
UNE irerararvanvannaa
0 T SR
AupuSH et
September ......oe.e. 4
October ..coerereees
Movember ....cciee.
December .....cccnees
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