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SALES AND PURCHASES OF SECURITIES
BETWEEN CANADA AND OTHER COUNTRIES

During the month of July, trade in outstanding securities between Canada and
other countries led to a sales balance of more than $27 million. Perhaps the outstand-
ing feature of this sizeable capital import was that it originated, on balance, entirely
from overseas countries. Net sales to the United Kingdom amounted to $18 million, or
more than for the whole year 1955. Net sales to other overseas countries totalled $9
million.

The sales balance on account of trade in outstanding Canadian securities with
all countries amounted to $30 million, reflecting net sales of $36 million of Canadian
common and preference stocks offset by some net repurchases of Canadian bonds and
debentures. The net acquisitions of Canadian stocks by residents of the United States
amounted to $13 million, those by residents of the United Kingdom to $17 million and
those by other overseas countries to $6 million.

Trading in outstanding foreign securities led to net purchases or a capital ex-
port of $3 million, representing for the most part the net acquisition by Canadians of
stocks of United States corporations.

For the seven months ending in July 1956, Canadians sold abroad, net, more
than $156 million of outstanding Canadian securities, but purchased, net, some $8
million of foreign securities. The net sales included $129 million of Canadian stocks
and $23 million of Government of Canada direct issues. By areas, the net movements
were $60 million from the United States, $43 million from the United Kingdom and
$45 million from other overseas countries.

The large inflows of capital arising from trade in outstanding securities were
supplemented by the proceeds of net new issues sold to non-residents, details of which
appeared in the last report in this series. In addition to these inflows of capital from
portfolio security transactions there were other important movements, in particular,
net transfers to Canada for direct investment in foreign controlled enterprises amount-
ing to $250 million in the fir st half of 1956, which served to finance the extraordinarily
heavy Canadian demands for goods and services from the rest of the world. These
transactions are covered in the D.B.S. reports "Quarterly Estimates of the Canadian
Balance of International Payments'.

Statistics in this bulletin cover transactions in outstanding securities reported
by investment firms, stock exchanges, and other security dealers in Canada. Not
included are sales of new issues and retirements of called or matured securities,
security transactions of a short-term character analogous to changes in bank balances,
and some transactions by other than reporting agencies.

Prepared in the Balance of Payments Section, International Trade Division.

7503-504-76

Enmonp Croutizr, CM.G., 0.A., D.S.P., Queen’s Printer and Controller of Stationery, Ottawa, 1956,



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries
Year and Month
Sales Purchases | Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to from Purch. - to from Purch. -
1954 Total ( 12months) .................. 799.5 | 735.6 | * 63.9 614.7 | 608,9 | + 5.8 76.8 53.9 | +22.9 (072 C i oy +35.2
1955 Total ( 12 momhs) ................ 1150.6 llsl.6 - 100 939.2 975.10 "‘36-2 9003 7/0.6 “ "‘1508 121.1 101.7 *19.4
1956 Tota.l( 7 months) ................ 8%.5 658./‘, +148.0 623.8 564.1 +59.7 8005 37.6 +42.9 10201 56.7 +45.4
1955 — January ... 84.2 93.6 | = 9.4 69.9 84.7 | =14.8 8%, | Boml 4.8 ! 6.0 5.4 +206
February ........ccccovvommrnnnn 88.1 103.3 | =15.2 72.0 92.6 | =20.6 83" | 40 A 7.8 I 6.7 o]l !
L LT R ——— 9.7 | 90.7 | + 6.1 79.9 | 73.6 | * 6.3 6.6 | 6.0 | + 0.6 10,2 11.0 - 0.8
April 99.9 | 82.6 | +17.4 85,2 | 725 1 #*12.7 6.3 LR 2.6 8uh 4 6.4 +. el
May . 91.0 | 99.6 | - 8.6 69.6 | 82,9 | -13.3 7.2 | 107 B 5l L @ 113 5 *
June 117.2 127.2 | =10.0 97.6 103.5 - 5.9 8.2 | 1.6 - 6.4 ANILL,S Siadb + 2.4
JlllY D.Z.7 128-5 —1508 9206 109-8 —1703 lool ‘ 5-6 + 10.5 10-0 13.0 L 300
AURUSE .ooeeiemiiaessesnnens 93.4 | 104.5| =1l.1 73.8 85,8 | =12,0 8.6 | 8ok +. 0.1 S LILAI0) 10.3 + 0.8
September .........ccccoeerrrmrunnn. 109.3 99.6 | + 9.7 90.9 89,5 | + led 5.9 3.8 20 1245 6.3 + 6.2
October .....evcrcrencicnnns 83,2 74.4 | + 8.8 65.1 62.1 | + 3.0 6.9 R + 2.1 1l 7.6 + 3,6
November .............................. 83.9 { 73.3 "'1.006 66.5 60.3 + 6.2 6.8 ‘ 309 S 2-9 1005 9tl + 1'10
December ...c.ocvevveccvcnnnnne. 91.1 4.5 | +16.6 76,1 58,2 | +17.9 Rz 5.9 e s 4 0.4 = y2h6
1956 — January ... 96.0 90.7 [ *+1%5.3 79.6 L2 | ) 6.2 Yostl ) 102 5.4, % 28
February ............................. 9103 73.7 +J-7o6 72.4 62-9 + 905 6.3‘ 3-9 b 2.3 12'6 6.9 b~ 5-7
R a1 T T 130:7.1 M7 |/ #88.0 107.2 | 74.8 | *32.4 6.5 6:0 ~iatat 1%.0., 11.0 tw6ad
April 139.3 | 119.6 | *19.7 LO6LT || 1O § +tHheR 12.6 Tk T 50k 205 10,0 Ll K0P
May ...................................... uo.é 1%.7 +33.9 114.6 92.4 +22.2 11.5 409 & 6.6 14.5 905 3 5.0
Junel . et S, 7.8 sl < £ 70.7 | 77.6 N = 609 18 6,7 LNV - I 7.7 + 47
July 111.4 84.0 | *27.4 TR7 72,8 | = 0.1 23.4 ‘ 48 L +18.6 15.3 6e4 + 8,9
AUpuBt ... 55 e [ !
September .........iiinnnnann. !
October st s
November . |
December z

As above flgures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 2. Summary of Trade in Canadian and Foreign Securities between

Canada and Other Countries
(Millions of dollars)

Net Sales (+) or Purchases (-)

Canadian Securities Foreign Securities
Year and Month
Total Sttes Kingdom Covntitas Total States Kinetm cagis
1954 Total ( 12months) ...................... +55t3 - 2.0 ’2100 [ +36nlo % 8-6 & 7¢7 + 109 - 102
1955 Total ( 12 months) ..ccceeucimmannecne -19,0 -63.6 +25.,5 +19.1 +18.0 +27.4 - 9,7 + 0,3
1956 Total (7 mONEiS) wovvrvrrccrce +156,5 +TLO | *40.1 *he5 o -12,2 + 2.9 + 0.9
1955'— January -1108 -16¢9 + 4.7 + 005 + 2.4 + 2.2 i+ O.l + 0.1
February ...coermnarsimcese -17.9 -23.3 * 4l & 1%y + 2.7 2.7 + 0.2 - 0.2
March = 105 - 2.0 + 1.0 =] 005 37 7.5 e 8.3 - O.I, — 0.3
| [ ———— +14.6 e & 3.k + 2.0 -\ 20 ® B2 = ] =
May bt 602 "'1307 + 003 p 703 o 205 i 004 - 303 5 O-L
June ... - 1.6 - 3.1 - 1,2 + 2,7 =/ =258 - 5.3 = B
July. -18.7 =21.6 + 5,6 - 2.6 + 2.9 ol s - 1.1 - 0.4
AURUSE coirerreenscescntstsesainans -12.6 -14.9 + 1.7 + 0.6 + 05 2o - 1.5 bl
September ..... + 904 it 1.5 + 104 + 6.4 + 003 - + 0.6 - 0.2
October e + T4 * DT & o2 + 303 ~g ) /A + 0.3 + 0,7 +.0.4
November ...p..coeeeiservennns 5.3 + 5109 + 2,3 R L + 5.3 ka3 + 0.7 + 0.3
December .omernranmseas +14.5 +16.2 3 52 - 2.9 a2l * R + 0.1 A0
1956 — January ... +21,5 +15.0 + 1.8 + 47 =16.2 -16,6 +.0:3 £40.2
February .................................. +22-8 +1500 * 1.7 + 600 - 5'2 - 5.6 + 0.6 - 0.3
March ....................................... +330!& +27'l ® OQIQ + 5.9 ¥ 5.5 o] 5.3 + 0.1 + 0.1
Apnl .......... +18.6 i 307 S 500 b 9.9 ~ 1.1 + 0.6 h 0.4 * 0.2
May ........ *3000 *1802 L 6'7 i 5.1 + 308 w 400 - 001 - o.l
JUne ccicciiconisieniniisiisniens - 0.3 -11.4 D U + 4.0 + 5,4 & 4.6 + 0.1 + 0.7
JULY e +30.4 * Lol L *17.3 + 8.8 - 3.0 =S + 1 A 0)8
August
September ..........occeieeenrens
Cctober
November _.......onmcn
December .....vcecmnriernnnee,

As sbove figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Trode in Outstonding Securities Between Canado and Other Countries
(Thousands of dollars)

July, 1956 Total Total - i Sy PSS s i hing
Sales Purchases e
Sales to o Sales to PUffgho;fes sl Purgg;ses
7 | 111,434 84,020 72,730 72,841 23,448 4,815 15,256 6,364
|
Conadian Securities, Total ..o 92,306 61,880 56,881 52,526 20, 592 3,338 14,833 6,016
Bonds and Debentures ......ccovvcmmcnieee. 15524, 20,759 9,797 18,609 1,291 840 4356 1,310
Common and Preference Stocks ................ 75,478 39,864 45,710 32,670 19,291 2,488 10’1.77 1,’706
Other Securities . .. 1,384 1,257 b 374 1,247 10 10 : ’-
Foreign Securities, Total ..o, 19,128 22,140 1 2
Um’teg States Issues: B ap el RiRE il 423 348
Bonds and Debentures ..., 905 770 786 692 90 22 29 56
Common andPreference Stocks ................ 14,997 19,583 14,722 19,308 13 1 262 264,
United Kingdom Issues:
Bonds and Debentures ..o | 19258 1,016 3 = 1,255 1,015 - 1
Common and Preference Stocks ....c....eeo... 438 281 142 98 296 183 - ™
Other Foreign Countries Issues:
Bonds and Debentures ..........cccociinniriinnns 145 95 64 9% . - 81 1
Common and Preference Stocks .............. il - ‘ 1 - 2 - - _
All Other Foreign SeCUrities ... 1,384 395 131 123 1,202 246 51 26
Analysis of Bonds and Debentures
Canadian Issues: 7710 Al —_—
Government of Canada — Direct -o-vccconine. ’ ’ ’ 4y 587 1,109 630
Government of Canada — Guaranteed -..... 12 by 747 42 4,705 ,- 3 3’1{3 413;
PROVITICHAL o oo besere e remsevess TELEs 3,861 4,922 3,700 4y 834 14 60 147 28
MURICipal ~-reverveerssssisiserssissss s ssesionsis 136 2,054 136 2,045 - 4 - 5
Railway, not guaranteed by Government 263 126 245 33 - 18 18 75
Other COrporations .........ccccoovurmneuresonns 3,332 3,261 2,552 2,405 168 128 612 728
United States Issues:
Government ................ 469 263 468 231 1 22 = 10
Other oo 436 507 318 461 89 = 29 i
United Kingdom lssues: '
Government 1,220 1,015 - - 1,220 1,015 - -
Other - e P 38 1 3 o 35 - = i)




TABLE 4. Trade in Qutstanding Securities Between Canada and Other Countries
(M{llions of dollars)

gl . Net United States United Kingdom Other Foreign Countries
Seven months ending ol | ptal | sales +
July, 1956 Purch. - Purchases Net Net
’ Sales to from Sales to fromes Sﬁ}gﬁ_’. me?'g? 22 Pﬁ%«l:is. Y
To'ul e erieetsemeeseesieaantieeiiiirrtestseenTaeenetettena nans 8%'5 658.4 +u8.0 &3.8 5&.1 80.5 37.6 +42.9 56.7 "'45.4
Canadian Securities, Total .. | 668.3  [511.9 | +156.5 | 496.3 | 42444 73.2 33.1 +40.1 5443 +44,e5
Bonds and Debentures... ]37-0 13,7 + 2304 88-9 9006 1.1.3 704 + 3, 9 15.6 +21,2
Common and Preference Stocks ---------------- 513.,6 [384.5 | *+129.1 | 392.9 | 321.4 59.1 | 24.5 +34.6 38.5 +23,1
Other SECURILIES . weommerriersenrssosssssssmserionsnes | LT0T 1367 ||+ 4e© 4.5 12.4 2.8 1.2 ) 0.2 + 0.2
Foreign Securities, Total ...........ccoovvrimninnrns 6.6 | = 8.4 | 127.5 | 139.7 7.3 4e5 | + 2,9 2.4 | *+ 0.9
United States Issues:
Bonds and Debentures ......ccccccevemveiicnvnnncinins 8.0 |+ 0.9 8.7 7.8 0.1 0.1 - 0.1 - 0.1
Common and Preference Stocks 130.1 |- 14,9 | 114.1 | 127.8 0.3 0.4 - 0.1 1.9 - 1.1
United Kingdom Issues:
Bonds and Debentures «....ccccoveerinmmininnannns 1.6 + l.l 0e4 - 2.2 1.5 + 0.7 = -
Common and Preference Stocks 2,1 |+ 2.8 2.1 0.6 2.7 1.4 + 1.3 - =
Other Foreign Countries | :
e e PR 35 (iSaeed| _alloglh =31 0.6 | 0.3 | *+ 0.3 0.2 | * 0.7
Common and Preference Stocks 0.1 |+ 2,0 0.6 0.1 0.1 - + 0.1 - L 17
All Other Foreign Securities ... 1.2 + 0.5 0.3 0.3 1.2 0.7 + 0.5 0.1 &
Analysis of Bonds and Debentures
Canadian | :
‘Government of Canada — Direct ......... BL6 | 58.8 |+ 22.8| 47.0 | 43.5 |+ 705 | 46 |+ 2.9 10.8 | +16.3
Govermment of Canada ~ Guaranteed ...... 5.8 65 | = 0.7 4e8 6.3 | - 0.4 - + 0.4 0.2 TMO/A
Provincial .cooovioiiiiniiiicieessnms e L4 18.5 - 4.l 1.6 17.6 - 1.5 0ed SRl ool 0.5 + 0.8
W nmie P e o B S 5.3 4Le5 |+ 0.8 5.1 2 ® 0.l 0.1 - 0.1 - 0.1
Railway, not guaranteed by Government..| 2.0 1.7 |+ 0.4 1.8 .1 |+ - 0.3 | = 0.3 0.2 -
O[her Corpora[ions. ......................................... 27.9 23.7 + 4.2 18.5 1709 + l.9 2.0 - 0.1 3.8 + 307
United States Issues:
GOVEIMMENT ..o enresaesseanssessares 49 440 | + 0.9 4.9 3.9 - 0.1 - 0,1 - -
(0] o s 1o T S 4e0 4.0 - 3.8 3.9 0.1 - + 0.1 0.1 - 0,1
United Kingdom lssues:
Govemment ... 2.1 1.5 | + 0.6 = = 2 1.5 + 0,6 = -
(04173 SO RO 0.6 0.1 | + 0.5 (VA - 0.1 - + 0,1 - -

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and
Canadian Common and Preference Stocks Between Canada and Other Countries
(Millions of dollars)

Canadian Bonds and Debentures Canadian Common and Preference Stocks
Year and Month Total Transactions United States Total Transactions United States
Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to from Purch. - to from Purch. -
1954 = JUly coooocereeremmeererenn 23.3 234 - 0.1 6.0 18.6 -12,6 342 21.3 +13,0 26,4 16.3 +10.1
August ......................... 1-10[0 30-9 —19.6 8.2 2504 -17.1 34.9 2606 + 803 27.6 20.8 + 6-8
September ........ccomue.. BUlog] 23.0 =-11.7 7.3 19,3 -11.9 38,6 28,0 +10.6 SeAls 22.8 + 8.3
Cctober .....cvorumreenee. 33.0 37.3 = 4e2 28.3 34.6 - 6.3 38.0 24.3 137 28,9 19.6 4953
November.......cccocunee. 11.2 2644 -15.1 8.7 20.8 -12.,2 43.8 28,7 +15.0 30.9 21.4 + 9,5
December .................. 1705 27.9 -1004 ]2-8 2204 - 906 5019 33o1 ! <P1'708 39.4 2407 +]Jbo6
1955 - January ...................... 1106 3503 "2307 903 3300 -23.7 5209 4103 ‘ +ll'6 4108 3504 + 6.4
Fébruary .................... 803 10618 -3835 609 104. 5 -37.6 59.2 39-0 *20.2 45.4 31.3 +1It.1
March .......................... 906 3104 -21o8 707 25.6 -17.9 60.6 4—1.0 +19.6 4.6.4 31.0 +15.1¢
April ............................ 7.6 18.9 -11.3 500 | 1704 -12:4 69.7 4309 ’2508 58.3 36.4 *21;9
Mays oo 15.8 29,7 -13.8 desl . | 2687 -16.6 55.3 47.8 PN 41.3 38,4 + 2,8
Iune ............................ 9.3 3600 -26.7 508 29.0 -23.2 &09 6004 +24.6 70.0 50.0 +20.0
July ............................ 18.4 5408 "3604 u.A 46.2 -3108 65.7 4-806 +17¢1 50.6 40.7 - 9.8
August ........................ 13.3 26-8 -1305 9.8 21.0 -1102 57.2 5605 pr 0.7 /42.6 46.2 - 306
September .................. 20.8 1808 + 159 1409 1608 - 109 65.2 58.2 + 700 54.0 51.0 + 3.1
October omereaennrenes 13,6 6.8 + 6.8 7.9 4e? + 3.7 49.4 49.7 - 0.3 39.4 41.3 - 1.9
Novernber .................... 12.9 1507 ) 2.8 10.2 10.0 > 003 4809 4101 + 708 36.2 34.8 + 104
December .................. 22.7 1304 * 9-3 1902 903 + 9.9 5009 45.9 + 5.0 40.5 34.3 o 6.2
1956 -— January ...................... 29.3 6.7 +22.6 2302 5.6 +17|6 50.3 5102 - 0.9 41.4 43.8 - 2.4
February .................... 16.5 5.2 +]-.-103 901 303 i 508 38.1 4;.1 +l.1030 ﬁ.z Zr?.? :lgog
March «eoenronssessenn: - /4 12,7 +11.6 | 17.5 7% + 9,8 0.0 58.7 +21. 3 . .
SR 227 | 2601 | <34 | 1204 | 2006 | -9.3 | 89.8 | 69.1 | +20.6 | 76.2 | 8.4 | +11.8
May cecceecersmsssminensas 16.1 13.4 N2 12.1 11,3 + 0.8 98,6 251 +26,5 78,2 60.8 +17.4
June ............................ 12.6 28.7 -16.1 5.8 23.4 -17.6 61.4 L6o4 +15.° “.4 38.5 + 5.9
Tl e e, 15.4 20,8 - 5.3 9.8 18.6 - 8.8 55 39.9 +35,6 45.7 32.7 +13.0
AUGUSLE ceemermennerernrenens
September ....coeeveerease.
Cctober ...
November ..
December ...eeeeeaniens

As above figures are rounded, totals do not necessarily equal the sum of their component parts.



TABLE 6.

Domestic Government Bonds

(Wednesday nearest middle of month)

Stock Prices
(1935-1939 = 100)

Exchange Rate

United States

Canada
. g‘!;'g:e Umzt!f;/o sora e | (Dominion Bureau of Statistics) pStandard. ;ggue United States
Year and Month e 15, 1967-68 Dec. 15. 196368 Aprl 15, 1959-69 Investors' Price Connae Stock Index of Canada
T Index Mlﬁ?:gte Industrials, (noon average
Price Yield Price Yield Price Y | oimeEse Index g ] | e
1951 - Ma!'Ch .......................... 93075 3-23 99o66 2052 96062 3.25 16209 10003 17003 104.73
June ---------------------------- 93-87 3-22 97031 2069 93016 30 52 160.7 9006 17107 l%-94
September .......... 93,87 3.23 99,22 2,56 93,28 3452 179.8 104.0 187.3 105.56
December ... 90.87 3.48 9747 2,69 87.28 4e03 177.3 103.4 182,5 102.56
1952 - Mﬂl‘Ch .......................... 90. 50 30 52 97019 2.71 84‘28 4031 177.6 102¢7 185.2 99l 59
June ., 90.87 3,50 99,37 2.55 82,84 belib 171.6 102,0 187.6 97.92
September .................. 89.50 3.63 97.50 2,69 87.12 4e 08 171.6 106.6 188.2 95.98
December ... 90,00 3,60 97.31 287 86,22 bel? 168.4 103.4 197.0 97.06
1953 —~ March .ccocoeevrencenrerenne 89.50 3.65 95.69 2.84 88,59 3.97 170.0 101.7 198.0 98,33
B .- ooyl 89.00 3,71 92.56 3299 | FORae2 3.83 156.8 90,2 182.8 9,44
September .......cc.conun.. 88,62 3.76 9.12 2.98 90.81 3.79 152.9 85.0 179.2 98.43
December ....ccvunnnen. 90,12 3,63 97.75 2,68 91,62 3,72 153.6 79.9 190.7 97.31
1954 - March .......................... 94. 37 3.25 100.69 2.1‘2 93.31 30 58 1650 o} 84. 3 20100 9 9'7.08
June v L.... .| 96,12 3,09 100,53 ORL L 95,25 3.41 180.5 90,0 221.8 98.13
September .. 97,75 2.95 100.44 2.45 97.00 3.26 189.5 96.4 238.5 96,97
December .........c.... 97,75 2.95 99,72 S 96,69 3,29 206.8 100.9 264.5 96.80
1955 - March .......................... 990& 2.84 98025 2.65 91.00 3.83 21307 10507 277-5 %'43
June e, 98.75 2.87 97.25 .75 86.94 4.31 237.1 121.5 300,.7 98.44
September ................. 96.50 3.08 95.59 2.90 80,00 5.05 255,9 129.0 323,2 98.78
December .................. 93025 30102 %016 2.86 82.37 4. 80 24706 121.4 327.0 990 95
1956 a January ...................... 94. 50 3.29 96.310 | 2.84— 80o9'7 4.98 24805 125.2 322.9 99087
February ................... 950m 3.24 %0910 | 2.79 78038 5.30 24902 125-1 324.4 99091
Ma!‘ch ......................... 91'.50 3.30 96.00 2.88 78. 63 5.28 26709 DL.L 346-7 99.87
i\qpl'” --------------------------- 92,75 3.49 93.47 3.13 80,22 5.10 273.0 136.8 351.1 99.68
AY sccstsrerriaresaninnnsinin 92.50 3.52 %o 2.99 80,12 5.12 268.5 o P 99.18
June s 93.63 3.40 95,33 2.90 78.63 5,32 22;87,0 52,2 %.5 98,53
iu[y ............................ 93.25 LA 9%+31 3.05 T7.97 541 282.4 144.0 356.5 98,18
[17-41 1] QST
September ..
October ......
November ....ccocvorenn.
December ...
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