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SALES AND PURCHASES OF SECURITIES
BETWEEN CANADA AND OTHER COUNTRIES

International transactions in outstanding securities led to a capital inflow of
$15.8 million in July compared with an outflow of $5.3 million in June. The balance
was made up of net sales of $10.1 million Canadian securities and of $5.7 million
foreign securities. By far the larger part of the net movement, $12.4 million, came
from the United States, but there were also sales balances from trade with the United
Kingdom and with other overseas countries.

The balance of trading in outstanding Canadian securities was about equally di-
vided between stocks and bonds. Net sales of Government of Canada direct issues
amounting to more than $7 million were particularly noteworthy. Gross sales of these
issues exceeded $13 million and may have been influenced by the increased price for
Victory Loans arising from the Conversion Loan offering, coupled with an attractive
exchange rate for the Canadian dollar.

The balance of trading in foreign securities arose, as usual, mainly from trading
in United States issues. Canadians sold, on balance, $3.6 million of United States
. bonds and debentures, mainly Government issues, and $2.0 million of United States stocks.

During the seven months of 1958, the net capital inflow from trade in outstanding
portfolio securities amounted to $20 million, which represented a sharp reduction from
the total of $117 million for the corresponding period of 1957. The inflow from the
United Kingdom fell from $83 million to a negligible amount, and that from other over-
seas countries fell from $49 million to $2 million. On the other hand, trading with
the United States led to a sales balance or capital import of $18 million in the seven
months of 1958, in contrast to an outflow of $15 million in the same period a year
earlier.

The decline in the capital inflow from trade in outstanding securities in the
first seven months of 1957 and 1958 reflected mainly decreased external demands for
Canadian equities. Net sales of Canadian stocks were $111 million in the earlier
period, $8 million in 1958. An outflow for the repurchase of other outstanding
Canadian securities occurred in each year, $2 million in 1957 and $7 million in 1958.
Net sales by Canadians of outstanding foreign securities led to inflows of $8 million
and $19 million respectively in the two periods.

Statistics in this bulletin cover transactions in outstanding securities reported
by investment firms, stock exchanges, and other security dealers in Canada. Not included
are sales of new issues and retirements of called or matured securities, security
transactions of a short-term character analogous to changes in bank balances, and some
transactions by other than reporting agencies. More complete statistics of capital
movements will be found in the annual and quarterly reports on The Canadian Balance of

. International Payments.
Prepared in the Balance of Payments Section, International Trade Division.
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Fomonp Crovtres, CM.G., 0.A., D.S.P.,, Queen’s Printer and Controller of Stationery, Ottawa, 1958



TABLE 1. Sales and Purchases of Securities Between Canada and Other Countries
{Millions of dollars)

Total Transactions

United States

United Kingdom

Other Foreign Countries

Year and Month T {
Sales Purchases | Net sales &+ Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to J from Purch. - to from Purch. -
1956 Total ( 12months)............... 1309.5 |1073.4 | +236.1 987.4 | 922.9 + 64.5 151.7 \ 64.9 + 86.8 | 170.4| 85.6 + 84.8
1957 Total ( 12 months) ...c.c..cc.... 1084.1 943.8 | +140.4 730.5 | 749.9 - 19.4 194.5 | 105.8 | + 88.8 | 159.1| 88.1 + 71.0
1958 Total ( 7 months) ................ 419-9 399-5 # 2003 l 310-8 | 2%06 + 18-2 5604 & 5602 s 002 52.7 50-7 & 2.0
1957 - January g Ay | ¥ 5,85 TR0l 68 | wERLT | TIE9 Faly 10k 1 7R |+ 43
February 842 71.8 | + 12.4 56.1 | 58.8 - 2.6 14.0 6ol + e 1.0 6.7 + 7.4
MBEEhe .. et e 844 78,2 | + 6.3 1 56.6 | 60.5 - 3.8 15.9 8.5 a7 X 1.9 9,2 + 2.7
P\ | [ T 108.0 86.1 | + 21.9 A% 69,6 | + 2.0 20.8 7.0 + 0359 15,6 9.5 + 6.1
MaWR.... s tiom ata 154.9 115.0 | + 39.8 102.4 91.1 + 1192 31,5 13.9 + 17.6 21.0 10.0 + 11.0
| 198.6.. 11883 | + 4.3 N 72.0 | 87.7 | = 15.7 2.1118.3 | +1.8 ) WS 92 |+ %3
) e 113.1 83,6 | + 29.6 | 70,2 63.2 + 7.1 23,5 " 1382 + 10.3 19.4 72 + N2
August .................................. &05 6300 * 25‘5 ‘ 58.4 4»8.6 > 908 14.6 | 7.6 [ + 7.0 15.5 6.8 ha 8-7
September ............................ 61.9 1 69-1 - 702 ' 4-4-0 5104 - 704 ' 707 ‘ 12.3 ) - 1...5 1001 504 + 4-7
OCtObel' ................................ 85.7 67.2 % 18.5 : 6207 51.7 ] 10-9 10.1 9.4 et 007 13.0 6.1 + 6.9
November .............................. 52-6 69.9 - 17.3 } 36.7 59.5 - 22.8 9.1 5.6 ' X 305 6.8 4.7 * 2.0
December ............................ 55.0 50.9 & 1}01 \ 152.8 38.1 % 407 6.2 606 : - 0.4 6.0i 6-2 - 0.2
|
1953 -— January ............................... 49.8 4506 g 4.2 1 38.0 33.3 E 4.7 6.1 700 ] - 0.9 5.7‘ 5.2 - 0.4
49.6 47.2 & 204 3705 33.8 + 306 4.6 707 -~ 300 7-5 5-7 + 108
52.5 53.0 | = 0.4 33.6 36.0 - 2.3 1.6 §, 1.0 +HOS6 7.3 6.0 + 358
55.9 60.3 | = 4ok 4044 45.3 - 49 8.5 | 10.3 - 1.8 7.0 b7 = ARS3
77.9 7050 == Ma3G 63.2 48,7 + 145 77 6.2 it 1.5 7:0{ 151 - 8.0
60|7 6600 - 5.3 b 4509 5508 - 9.9 6.8 5.2 1 o 107 8.0 5.1 . 2.9
| —— T3k | 57.5| +15.8 | 522 | 39.7 | +12.4 | 10| 88| + 22| 103 90| ¢ 2.2
AURUSE oot nines ‘
September .......ccocveeecrennnene [
QGLODER ...cc.. 5. coseia bomsaiimaee:
November .o ovrereinn. }
December......ccccoervrcerenennnnns ’

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 2.

Summary of Trade in Canadian and Foreign Securities between
Canada and Other Countries
(Millions of dollars)

Net Sales (+) or Purchases (-)

Year and Month Canadian Securities Foreign Securities
Total gtlgtt:sd Klljr?éfi%?n Cogrtﬂgres Total g{laitt:sd Kli,?lgggm Cogml?{es
1956 Total ( 12 months) .....ooeevee..... + 207.9 + 42.0 + 83.0 + 82,9 + 28,2 + 22.5 + 3.8 ], 9
1957 Total ( 12 mnths) ...................... + 1@05 e 49.7 it 86.8 i3 71.4 % 31.9 + 30.3 + 2.0 - 0.4
1958 Total { 7 montus) ....c.o....... + 1.5 - 0.8 - 0.4 + 2.8 + 18.8 + 19.0 + 0.6 - 0.8
1957—January .................................. + 1208 - 5'1 * 13-6 + 4.4 - 7g3 ! - 7.6 + 0.4 — O.l
February ....cocooviiernnns + 12,0 - 3.2 AR /]S + 7.6 #1] O + 0.6 - - 0.2
March .................................... + 1007 + 005 + 7-1 % 300 = 4'5 — 404 + Oo2 ) 003
Apl‘ll ...................................... ¥ 18.6 - 009 * 1\3-6 + 5.9 + 303 % 209 + 003 + O.l
e, o 8o e Faansnasons + 25.9 - 3.1 + 18,2 + 10.8 + 13, L VAYA - 0.5 + 0,1
June + 201 - 1504 * 1200 2 5-4 - 008 - 004 - 003 L Ool
July ........................................ + 2606 * 4.4 & 1004 + 1-109 hg 2.9 g 2.7 - Ool i 003
August ......... + 16.4 ® 1.9 & 6.2 + 8.3 * 901 + 709 * 008 % 004
September......counervcsrrnnnen.. - 1.6 - 11,2 - 5.1 el + Lk + 3.8 + 0.5 +o, T
(012175 R . | Tal - #r i + 6.8 + 11,5 + 10.9 + 0.5 + 0.1
November ....ccoccrnecnrenes - 7.0 = A2 atY * K32 + 2.0 - 10.3 - 10.6 + 0,2 -
December ..o - 50 - Bl I 4 Rg 4 + 0.5 # 2 + 10.0 - WY -~ ¥
1958 =T anary h St X .. + 0.7 + 1.2 - 0,9 + 0.4 + 3.5 + 3.5 - =
Febmary .................................. - 2.6 - O.7 - 3.6 ¥ 1.8 + 5.0 * 4.3 + Oo6 -
Mal’Ch .................................... - 2.2 | - 4.0 ¥ 0.6 + 1.2 + 1.8 o 1.7 - + 0.1
N ] [ - 3.5 - {gd \ - =250 +—TRET - 0.9 - On7 + 0.3 - 0.4
May' ottt M i + 6,3 £ 328D £ 1S5 - T + doisr + 2,0 - 0.1 - 0212
Hhne, -..... i b .ot - 7.3 - 11.9 L7 + 52,9 +l 520 + 2.0 - 0.1 -
Jiliyae,. X, 00 L + 10.1 *16,3 | *t 2.4 + 1.4 + et *, wbel: - 0,2 - 0.2
Augustigs. & Wu. . ... ]
September ..........c..cccovrnrivenn.
October ..., l
November ...,
December ...,

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 3. Trade in Outstanding Securities Between Canada and Other Countries

{Thousands of dollars)

{

United States United Kingdom Other Foreign Countries
Total Total .
July, 1958 Sales Purchases
Sales to Busgippss Sales to Pags spes Salks to Purchases
TotT,. G e | Wb b dnl Mo 73,383 57, 540 [ 52,170 39,72, 10,962 8,793 10,251 9,023
Canadian Securities, Total ..o 56, 090 45,943 } 35,437 29,112 10,469 8,083 10,1
?onds and dDe}l))rer;'tures, S ....... ks .................. ; Z,Z(zﬂl0 ;;4, 21; | 10’435 8,563 4,810 3:114 4:282' g:';/;g
~ommon an eference StOCKS .........cc.e... 5 1545 | “RUET 20,27 6
Other SECUMtIes - weemmeceissercrsiasiscmnines 159 ’275 | ! 153 ’2715' 5’_59 1"369 5'282 6’310
Foreign Securities, Total .....c.cccccovnvennicnnnne. 17,293 11,597 16,733 10,612 493 710 67 275
United States Issues:
Bonds and Debentures ......covcmmmrcrerceunen. 4y 523 95 | 4472 596 35 349 16 -
Common andPreference Stocks................ 11,904 9,887 | 11,878 9,697 /A = 22 190
United Kingdom Issues:
Bonds and Debentures .......cccinemenene 21 - 3 = 18 & s -
Common and Preference Stocks .....c.c...... 440 261 10 68 430 193 = =
Other Foreign Countries Issues: v
Bonds and Debentures ...........covumeiennn 392 a8 - | 362 245 5 6 25 20
Common and Preference Stocks .c..ccoeee. 5 2 | - 4 s 162 4 65
All Other Foreign Securities ... 8 6 8 6 - - - =
Anclysis of Bonds and Debentures
Canadian [ssues:
Government of Canada — Direct .| 135,259 6,198 8,507 2,594 3,161 2,353 1,591 1,251
Government of Canada — Guaranteed-..... 337 179 104 53 134 29 99 97
T N = - 1,000 3,788 797 3,365 140 57 63 366
MURECIpa] wrevrersovseoesss st 292 a2 107 748 95 2 90 22
Railway, not guaranteed by Government 206 210 48 145 81 25 mm 40
Other CoOrporations ... 4yh13 3,068 932 1,658 1,199 648 2,282 762
United States Issues:
Government ........... Bl s, 3,691 190 3,673 190 18 - - =
(1 T 832 755 799 406 17 349 16 -
United Kingdom Issues:
Government 18 = = = 18 - - -
(D)1 1) 3 s Tt S OO 3 - 3 - - - - -




TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries

(Millions of dollars)

Seven months ending

Total

Total

United States

United Kingdom

Other Foreign Countries

July, 1958 Sales  |Purchases =
Sales to p“’%’:‘“s Sales to | Purghases Sf;iﬁﬁ,t Sales to|Purchtses p?,%;% .
TIONTN o Wit coveose oot coremessminn e 419.9 | 399.5 310.8 292,6 56.4 56,2 | + 0.2 | 52.7 50,7 + 2.0
Canadian Securities, Total ..o | 32647 | 325.2 22).6 | 222.4 B e8| smmetber. o [rages” |- agds
Bonds and Debentures . -...ccccoovonvmcreenmnieenens 117.9 124.3 71.0 8.7 24,6 23.7 + 0.9 22.3 21.9 + 0.3
Common and Preference Stocks ... | 20840 | 200,0 150.0 143.0 28.3 29.7 | = o4 | 29.7 27.3 LY
Other Securities ..o i 0.8 0.8 0} 0.7 0.2 0.1 + 0.1 o 0.1 =
Foreign Securities, Total ......cooooivnniccnnnns, 93.1 Tl 89.2 70.2 3.3 2.7 | + 0.6 0.7 it - 0.8
United States Issues:
Bonds and Debentures ....cc.coocoecvnnniiiiinnnn, 26,2 15.8 25.0 552 1.1 0.5 | + 0.6 0.1 - =
Common and Preference Stocks ....occoveeeenn, 63.4 52.9 63.2 51.7 - 0.2 | = 0.2 0.2 1.0 - 0.8
United Kingdom Issues:
Bonds and Debentures ... v vcomiracirenieninne 0.5 0.9 0.1 0.7 0.3 0.2 + 0,2 = = =]
Common and Preference Stocks i 1.8 1.9 0.1 0.4 1.7 1.6 201 - = =
Other Foreign Countries Issues:
e U 1.1 2,5 0.8 2.1 0.1 0.1 - 0.3 0.3 =
Common and Preference Stocks «oveeen = 0.3 - - - 0.2 | = 0.2 - 0.1 - 0.1
All Other Foreign Securities ... 0.1 0.1 - 0.1 - - = 0.1 . + 0.1
Analysis of Bonds and Debentures
Canadian Issues:
Government of Canada — Direct ................ 59.0 51.7 38.2 2,.6 | +13.5 13.2 12,6 0.6 7.7 U.5 | - 6.9
Government of Canada — Guaranteed ...... 10.6 12,2 7.0 95 | = 245 2.1 2.2 0.1 b1/ 0.5 + 0.9
T R — 8.0 | 26.4 4e5 ) S = s g D S e T 92 | - Oud
Municipal ..o nessenss s o 3.4 3.8 2.4 s | = 10,9 0.6 aZAl P02 Ol 0.1 + 0.3
Railway, not guaranteed by Government.. 1.4 2.1 0.4, h P T | 1 0.4 a4 * o 0.5 0.3 + 0.2
Other Col'poralions. ......................................... 35.5 28.0 18.4 18.0 + 0.5 6.0 4.8 + 1.2 17 5.3 + 5.8
United States Issues:
GOVEITIMENL .....ooovecnrirneecrmmnrcarsibassersssescsmainens 12.1 4.8 11.3 4eB | + 6.5 0.8 = + 0.8 = = -
(T o eSS e SRS i (/7. =1 | 11.0 13.7 10.4 | + 3.3 0.3 0.5 | = 0.2 0.1 - =
United Kingdom Issues:
GOVEIMIMENT ..ot e 0.3 0.2 - - = 0.3 0.1 | + 0.1 - - -
Olhel Fa e cnliy 4 o8 . 0.2 0.7 0.1 0.7 0.1 - + 10,1 - - -

As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 5. Sales and Purchases of Canadian Bonds and Debentures and
Canadian Common and Preference Stocks Between Canada and Other Countries
(Millions of dollars)

Canadian Bonds and Debentures Canadian Common and Preference Stocks
Year and Month Total Transactions United States Total Transactions United States
Seles Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch. - to from Purch. - to from Purch. -
15.4 20.8 - 5.3 9.8 18.6 - 8.8 7545 39.9 +35.6 45.7 20l +13.0
1109 1604 - 1’.5 7.8 u.l - 6010 7905 5’7.2 +22.3 5509 1’9-2 % 6.7
15-8 16.1 — 0.3 8.1’ 10.5 = 2.1 60.5 1’0.9 +19.6 41-3 35'6 + 507
2446 12.0 +12.6 1687 9.3 + 57 % 47,1 +10.3 374 41,7 - 4¢3
22,3 19.3 9.0 1.6 15.0 - 0.5 5244 43.3 + 9,1 34.8 3/gel + 0,7
13.4 41.8 -28.4 56 38.7 -32.8 51.8 L2.4 + 9.4 35.6 36.4 - 0.8
1957 — January ..ccocveecenene 12.0 11.9 ¥ Ol Ted, 8.8 - 1.5 60.8 48.2 +12,6 36.7 4064 - 3.7
February ...ccoooceeennn 18.1 21.8 - 3.7 5 17.3 - 9.9 52.9 37.6 +15.3 37.4 30.7 * 6.7
March ..coocevicren 13.9 17.5 - 3.6 6.8 10.6 - 3.9 59.5 YVAYA £ 5% 40.3 35.1 + 5.3
Aprile. 8 e o hLl7 15.4 2 o7 9.5 10.0 - 0.4 75.2 59.0 +1652 47.9 48.7 - 0.8
May Sit Susss 8 19,2 17.9 3 9.7 10.4 - 0.7 101.4 T7.3 2404 62.5 63.9 - 1.3
June e 15.4 21,7 - 6.4 10.4 18.3 - 79 72.8 65.1 8/ 43.0 50.9 - 7.9
[ T 16.9 i %) + 5,7 | 10,3 a1 * Bal 73.4 53.4 | +20.0 395 | 38.9 | *+ 0.6 ,
T UT- (L] S ——— A 13.6 - L2 5¢5 10,% ) 59.8 39.8 +20.0 35,0 =g 2846 + 6.0
September .....ccocuee.n. 7.9 23.4 -15.4 4e5 16.8 -12.3 40.9 37.4 345 27.7 26.9 + 0.8
October .....uceeenn. 15.3 15.6 -~ 0.3 5.8 11.9 - 6.0 46.2 39.2 (0] 33.6 28.0 + 5.6
November.....cuueeennnnees 12.6 20,9 - 8.4 v X7.4 ~10.2 29.6 28.6 o) 19,7 22.2 - 2.5
December .................. 9-9 1309 - 3.9 Iq.l 9-5 - 5010 23.7 24.8 - 1.1 17o9 17-9 =
1958— January ---------------------- 12.2 10-3 % 109 709 6n10 & 1-5 2407 26.1 - 103 17.9 18.3 - 003
Febl'ual'y -------------------- 15.2 16¢5 - 103 905 1192 - 107 19.6 20.9 - 104 14.2 1393 g 0.9
March ...coceconcrinsenenaes 17.2 19.2 - 2,0 5.8 10.8 - 5.0 25.2 25.3 - 0.1 18.2 17.2 + 1,0
J. - B R s VN 1901 & Bl % 12.0 gy 28.0 26.4 + 1,5 18.9 19.4 - 0,5
Maive. o S T 28.4 2844 - pi2 16.4 + 6.1 36.6 30.3 + 6.4 28,2 21.7 + 6.5
ip el ettt 20,4 16.6 - 5,2 6.6 13.3 - 6.8 375 39.5 - 2.0 27.9 33.0 - 5.1
111, LR 19.5 1.2 + 5.3 10.5 8.6 L G 36.4 31%5 & 540w | 24,8 20,3 *+ 4.5
AUZUSE eersssersncsasorsasans
September . comnecriones
OcloBen'™™ /it . ..o
November ..
December ..................

As above figures sre rounded, totals do not necessarily equal the sum of their component parts.




December ...

TABLE 6. Domestic Government Bonds Stock Prices Exchange Rate
(Wednesday nearest middle of month) (1935-1838 = 100)
Uniipd Sistes Uhligg Kjneoin (Dominlon Buresy of Siatistis) ‘Sandard and United States
Poor’s Composite dollar in
Veu Shfiacth October 1, 1979 June 15, 1978-83 August 15, 1965-75 =N L Tt Raiidis
Index Cmte Industrials, (noon average
Price Price Yield mg;iggvl;;gs) ey Railroads and in cents)
1953 — March ... - - n -3 84old Lo 06 170.0 101.7 25.99 98,33
T T — - = 98,94 | 3.31 85,88 3.9 156.3 90.2 23.95 99.44
September ... - - 100.47 3.22 86, 50 3.92 152.9 85.0 23.27 98,43
December A = 104.94 2.97 87.9% 3.82 153.6 79.9 24,83 97.31
1954 — MarCh .......................... - 109.22 2.73 88- 94 3'76 165. 0 84. 3 26. 57 97. 08
June ... ... o 109,94 2.69 90.69 3.63 180.5 90.0 28.96 93,13
September ... 3525 1| 110.66 | 2.64 e T5 3.35 189.5 96.4 31.45 96.97
December ... 3.25 |109.84 | 2.68 93.75 3.42 206.8 100.9 34.97 96.80
1955 — March ..........cco.ccn..... 3.14 106.38 2.84 87.50 3.89 213.7 105.7 36. 50 98.43
June ............................ 3.14 1(77.00 2'83 83.88 4.19 237.1 ].21. 5 39.’78 98044 [}
September ... 3.27 104.25 2,99 77.13 479 255.9 129.0 bhe 34 93.78 <
December ................ 3.44 105.13 2. 94 78044 4. 69 24706 121.4 45.3” 99- 95 ]
1956 — March ..., 3.37 105.06 2.9 74.03 5.13 267.9 134.4 4T.49 99.87
June ............................ 3.38 104. 94 2- 94 740 16 5-14 267.0 136.4 46 27 98. 53
September ... 3,76 99, 50 3,28 G2 | 5,33 278.9 137.4 46.84 97.77
December ... 3.38 98.44 3.34 71.78 542 267.3 129.4 46044, 96.05
1957 Mal'Ch e . o 3-92 99.69 3027 76-84 4. 93 2670 5 123.3 440 03 95061
T S 4e16 95.50 3.52 70.91 5.56 286.9 125.4 47.55 95.32
September ............... 4033 93.00 3.67 70.% 5.64 242.2 104-.6 430% 95-92
December ................ . 99069 3027 68.3‘ 5091 216.2 89.4 40.33 97.74
1958 — January ..o 3.92 |101.00 | 3.18 70.13 5.71 2084 91.5 41.12 98.47
February .......... 3.83 99.50 3,28 70.66 5,67 218.3 9543 41.26 98.10
March .o, 3.83 99. 50 3.28 70.72 5.67 221.5 N 42.11 97.73
April ... 3.89 101.38 3.12 T2.25 5.50 218,2 95.2 42434 97.06
May e 3.82 101.69 3.1, 71.53 5,59 227.8 9.3 43.70 96,69
June) . S &k 3.81 100.50 3.22 72.19 5.53 237.8 104.1 LTS5 96,18
Jlll)’ ............................ 3.9 98,25 3.35 71.50 5.62 243.8 103.2 45.% 96.00
August ......cccecene
September ................
QOctober ................. -
November ...
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