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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES

Review of International Trade in Securities - 1960

Transactions in stocks and bonds between Canada and other countries in 1960 gave rise to a
net capital inflow of $218 million. The total value of transactions leading to this balance was
$2,473 million. The net inward movement in 1960 was much smaller than in the years from 1956 to 1959,
but was larger than in all but two of the ten preceding post-war years. The total value of transac-
tions was also lower than in recent years, the average from 1956 to 1960 having been of the order of
$2,900 million.

As shown in the statement at the foot of this page the proceeds of new issues of Canadian
securities sold to non-residents amounted to $397 million, but there were offsetting retirements of
$225 million of foreign-held Canadian securities. Trade in outstanding Canadian securities resulted
in a sales balance to non-residents of $55 million, bringing the net movement from transactions in
Canadian securities to $227 million. In the opposite direction there was a net capital export of $9
million from all transactions by Canadians in foreign securities.

From 1956 to 1959 portfolio security transactions were the largest medium of capital inflow
for the settlement of Canada's deficit from transactions in goods and services. In 1960 inflows for
direct investment in foreign-controlled enterprises in Canada re-asserted themselves as Canada's major
source of foreign capital.

Foreign savings made available to Canada through the acquisition of Canadian provincial,
municipal and corporate securities in 1960 were equal to about 15 per cent of the net new supply of
these securities. In 1959 non-resident acquisitions were equal to about 45 per cent of the total.
The amount of net new issues by these borrowers was of the same order of magnitude in each year.
Canadian investors therefore absorbed a much greater amount of the new offerings of these classes of
securities than was the case in 1959. Relatively, Canadian capital supplied a greater proportion of
this financing than in any year since 1955, although the actual amount was smaller than in the first
three years of this period.

The overall movement of portfolio security capital in 1960 came in balance entirely from the
United States. There were outflows to the United Kingdom sufficient to offset the inflows from all
other overseas countries. In 1959 residents of the United States accounted for 76 per cent of the
very much larger inflow, with residents of the United Kingdom supplying 5 per cent and other overseas
countries 19 per cent.

Security Transactions Between Canada and Other Countries

Net Sales (+) or Purchases (-) by Canadians

1953 1954 1955 1956 1957 1958 1959 1960

(Millions of dollars)
Canadian Securities

Trade in outstanding bonds, etc. - 52 <« 66 -~ 165 + 11 = 45 - 4+ 91 + 7
Trade in outstanding stocks + 21 + 129 + 138 + 188 + 137 + 88 + 110 + 48
New issues + 335 + 331 4166 + 667 + 798 + 677 + 707 + 397
Retirements - 146 - 203 - 184 - 141 - 133 -~ 158 - 258 - 225
Forgi&n Securities

Trade in outstanding issues + 22 4+ 7 4+ 25 + 20 + 24 + 13 - 32 - 8
New issues - 23 - 33 - 48 - 18 - 24 - 17 - 13 - 20
Retirements + 1 + 2 + 17 - + 6 + 71 + 12 + 19

Total - all securities + 158 + 167 - 51 4727 + 763 + 610 + 617 + 218

Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign
owners or controlling interests, and security transactions of a short-term character analogous
to changes in bank balances. Data for 1960 are preliminary and data for 1959 are subject to
revision.



New Issues and Retirements

Canada received $397 million from the sale of new issues of Canadian securities to non-ra- .
sidents in 1960. This figure was much below the totals for the four preceding years, but was ex-
ceeded only once earlier in the post-war period. Details of the new issues, classified quarterly by
issuer, and annuvally by currency of payment will be found in the accompanying statements. They show
that the proceeds of new issues sold to non-residents were heavily concentrated im the first half of
the year, particularly in the first quarter. They record a notable decline in the borrowing abroad by
provincial and to a lesser extent municipal authorities. On the other hand, it may be noted that sales
of new issues of corporate bonds and debentures to non-residents were slightly higher in 1960 than in
1959.

There is also provided below a reconcilfation on a quarterly basis between contracts entered
into for sales to residents of the United States of new Canadian bonds and debentures, and the delivery
data appropriate for balance of payments purposes.

Retirements of foreign-~held Canadian securities totalled $225 million in 1960. This figure
was smaller than in 1959 when larger amounts of foreign-held Government of Canada issues were paid
off. Retirements of other issues were, however, larger than in 1959, as might be expected with
Canada's rising amount of foreign-held debt. Retirements required by the operation of sinking funds
are often satisfied through the surrender of bonds acquired in the market and consequently some of
the repurchases of outstanding issues in effect also represent debt retirement.

Canadians in 1960 purchased $20 million of new foreign securities including issues of
borrowers in the United States, Israel, and other countries. Retirements of Canadian-held foreign
securities in the same period totalled $19 million including investments in the United States, Latin
America other countries, and international financial organizations.

Proceeds of New Issues of Canadian Securities Sold to Non-Residents

1 ORERE) 1.9 60

It 11 III IV YEAR I Jull I v YEAR
(Millions of dollars)

Bonds and debentures:

Government of Canada, direct ............. 6 1 23 12 42 10 3 - 6 19
Government of Canada, guaranteed ......... - 6 - 8 14 2 - 8 2 12
Provincial government (incl. guaranteed) . 104 60 77 93 334 39 47 13 3 102
Municipal government ...............c00... 36 10 69 43 138 77 33 2 10 122
Railways, not guaranteed by government ... - - - - - - - - - -
Other corporations ...........c.inneunnvas 13 29 35 35 112 70 32 3 15 120
Sub-total, Bonds and debentures ........ 159 106 204 191 660 198 115 26 36 375
Common and preference stock ................ 21 11 9 6 47 6 1122 3 s 242
TOEal ™o [l W L s e B oLmanh e Hg 180 117 213 197 707 204 127 29 37 397

Contract and Delivery Dates of

New Issues of Canadian Bonds and Debentures Sold to Residents of the United States

1959 1960

1L II III IV  Year I II III IV Year

(Millions of dollars)

Sales contracts entered into during period.. 99 164 177 132 572 177 86 39 35 | sk¥
Add sales in earlier periods for delivery

IEIDERTROER, v - o) N L e e L s 57 6 73 47 64 22 23 4 5 B
Deduct sales in period for delivery later .. = 4 « 72 =57 = 18 - 32 - 18 - 2 - 33 - 16 - 47
Proceeds of new issues during period ....... 152 98 193 161 604 181 107 10 24 32%

Note: As details of all contracts are not available, deferred deliveries may be understated.



Proceeds of New Issues of Canadian

Securities Sold to Non-Residents

1953 1954 1955 1956 1957 1958 1959

1960 1952-1960

Bonds and debentures payable optionally or solely

in foreign currencies:
Government of Canada, direct ................

(Millions of dollars)

Government of Canada, guaranteed .............. - - - - - - - - -
Provincial government (incl. guaranteed) ...... 136 114 = 22 N30, 162, 8821 & 93| §is 269
Muni‘elpal | ZoVemMME R Rk s e 5 ol feks - ofe wie o fols o oialioie oo 66 34 40 106 115 143 148 116 811
Railways, not guaranteed by government ........ - 24 - - - - - - 24
Othie, BOEPOTAPEONS, % 5« 5k sadMofuens® ¢ i« o 0 S50 o o s 39, 172 Sy wli90k) 3935 2189, 14 S43 #1600 - ls L 27
Totalye/ Sy 3 L EE yaca. 4. & HIELL 4. bis]. P e 241 244 45 508 638 494 523 278 3,231
Bonds and debentures payable
in Canadian dollars only:
Government- of Canada, direct .........c.o000..0 6 S 5 9 16 67 42 19 170
Government of Canada, guaranteed .............. - 4 - - - LA R 17) 39
Provincial government (incl. guaranteed) ...... 7 12 3 12 6 6x 11§ 9 74
Mundigiipal governmentie .o gpse v Bldton s 3. pddd . o b o 9 51! 4 6 8 S | w10 6 62
Railways, not guaranteed by government ........ - 1 - - - s - - 4
Others BOrPOWAEHONE. 5 0o S0 o5 o5e o nodils ol bois gadaioftini .o 26* 35+« 46 .62 69 52 58 Sl 420
TN s e P ol oo F e e T 48 68 58 89 99 140 137 97 769
Bonds and debentures:
Government of Canada, direct ................ 3 6 5 5 9 16 67 42 19 170
Government of Canada, guaranteed .............. - 4 - - - 9 14 12 39
Provincial government (incl. guaranteed) ...... 143 126 3 224 136 168 334 102 1,343
Muni{eipalio OMeRnMERENT ook b ce e o ome ol cnddoe. . 75 45 44 112 123 148 158 122 873
Railways, not guaranteed by government ........ =" o 125 - - - 1 - - 28
QR E T GO PO RANIONS ", e T T o s cie e o s tioie ems o oo 65 107 SV #2528 + 562~ 245112 *1120 1,547
Sub-total, Bonds and debentures ............. 289 312 103 597 737 634 660 375 4,000
Common and preference stocks ........ SO SR P H G 46/ 19 68 ®I0 ‘61 43 4T 22 394
1o IR o, ™ P S SR (A (o5 BX XA L & 335 331 166 667 798 677 707 397 4,394
Retirements of Canadian Securities held by Non-Residents
1959 11 1976) D)
) 8 i) DL v Year 1 5 (e )0 v Year
(Millions of dollars)
Bonds and dehbentures:
Government of Canada, direct ............. 20 20 32 29 101 - 22 - 35 SV
Government of Canada, guaranteed ......... - - - - - - = - = =
Provincial government (incl. guaranteed).. 2 -2 2 5 41 18 9 1 19 47
Muniiicifpal’ gONeBENmENE /.. . So i B v o h 5 8 6 15 34 6 L8510 5 w13 35
Railways, not guaranteed by government ... 4 - - 5 9 2 - - - 2
QthER ICONPIRATIHDME W% . « L. oo o cpnaisls o oo 3 ik 11 19 11 15 56 18 31 12 15 76
Sub-total, Bonds and debentures ........ 42 79 51 69 241 44 78 o Fi8" 482 217
Common and preference stocks ............... - 5 10 2 17 - - 6 2 8
ToEANINE AP B St o e L P o 42 84 61 71 258 44 73 24 84 225
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Trade in Qutstanding Issues in Year 1960 and Month of December

The value of outstanding securities traded internationally during 1960 was $1,812 million.
This was $286 million lower than in 1959. The net inflow during the year of $47 million compared with
$169 million in 1959. Net sales to non-residents of $55 million of outstanding Canadian securities
were offset to the extent of $8 million by net purchases of outstanding foreign securities. In 1959
there were net sales of $201 million of outstanding Canadian securities and net purchases of $32
million of outstanding foreign securities.

The capital inflow of $55 million produced by trade in outstanding Canadian securities was
made up of $48 million of common and preference stocks and $7 million of bonds and debentures. The
total of $201 million for 1959 was made up of $110 million of stocks and $91 million of bonds and
debentures. The net inflow of $7 million from trade in outstanding Canadian bonds and debentures in
1960 reflected net sales of $50 million of Government of Canada direct and guaranteed issues, and $4
million of municipal issues, offset by repurchases of $39 million of corporate issues and $8 million
of provincial issues. In 1959 net sales of outstanding Government of Canada direct and guaranteed
1ssues were $68 million higher, accounting for the largest part of the difference in the two years.

Taken as a whole, trade in outstanding Canadian securities produced $33 million in the first
quarter of 1960, and $40 million in the second, while there were outflows of $9 million in each of the
last two quarters. These outflows arose entirely from trade in outstanding Canadian bonds and
debentures, as there were net sales of outstanding stocks in each quarter. An outflow of $8 million
for the purchase of outstanding foreign securities was made up of $14 million for the purchase of bonds
and debentures, less $6 million received from the sale of stocks, mainly of United States issuers.

Some special transactions in United States Government issues contributed to the outflow.

In December, trade in outstanding Canadian securities produced net sales of $4.9 million,
most of it representing investment in Government of Canada issues; it may be noted that foreign-held
Government of Canada issues were retired at the same time. Trade in outstanding foreign securities was
in near balance, with a small net outflow of $0.5 million. Taking into account trade in both Canadian
and foreign securities, there was an inflow of $5.1 million from the United States, an outflow of $1.8
million to the United Kingdom (the smallest since June), and an inflow of $1.1 million from other
overseas countries.

Trade in Outstanding Canadian Securities Between Canada and All Countries

1119559 1491610

T i (I 1) C TV. WEAR![ I 3. O W £ O 0\ YEAR

(Millions of dollars)

Bonds and debentures:

Government of Canada, direct ............ +28 4+24 435 +18 +105+18+21 -~ 3 - 1 + 35
Government of Canada, guaranteed ........ + 5 + 4 + 3 + 1 + 13+10+ 4 - 2 + 3 + 15
Provincial government (incl. guaranteed). - 1 - 4 4+ 1 - 1 - 5~ 1=~ 2 - 2 - 3 ~ 8
Municipal government ..........ce00000. oty 2 - - - + 2 -+ 2 1 + 1 + 4
Railways, not guaranteed by government .. - -1 -1 - - 2 - 1= 1 =1 - 1 = 4
(BhEG CONPOLABIONSL ;.. oo o & siole ot A 0rsyo o slanamvne -1 -8 -6 -7 - 22- 6- 8 -11 =-10 - 35
Sub-total, Bonds and debentures ....... +33 +15 +32 +11 + 91 +20+16 =-18 =-11 + 7
Common and preference stock ............... +32 +33 +26 +19 + 110+ 13+24 + 9 + 2 + 48
TIETEL | Sy S NSt 0 SR vo. + 65 +48 +58 +30 + 201 +334+40 - 9 - 9 + 55
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Summary of Trade in OQutstanding Canadian Securities between Canada and Other Countries

Sales Purchases Net Sales (+)
By Canadians By Canadians or Purchases (=)
1956 1960 1959 1960 1959 1960

(Millions of dollars)

Bz Countrz
United States 531 394 437 345 + 94 + 49
United Kingdom 124 95 %] 126 + 11 =143
Other Countries 194 176 98 139 + 96 4= 37
Total - all countries 849 665 648 610 + 201 + 55
By Class of Security
Bonds and Debentures (1) 260 264 169 257 R & |
Common and Preferred Stocks 589 401 479 353 + 110 « + 48
Total - Canadian securities 849 665 648 610 + 201 + 55

(1) Includes minor amounts of "Other" Canadian securities.

Transactions with the United States

The net capital inflow to Canada from security transactions with the United States totalled
$218 million in 1960, compared with $469 million in 1959. The movement included net sales of $208
million of Canadian securities, comprising $54 million of outstanding stocks and $332 million of new
issues offset by retirements of $173 million and repurchases of $5 million of outstanding bonds and
debentures. These repurchases re-established a pattern of annual repurchases from the United States of
vutstanding Canadian bonds and debentures broken since 1950 only in the year 1959. On the whole there
tended to be sales of outstanding government issues and repurchases of outstanding corporate issues
which it has already been noted may have been influenced by sinking fund requirements. Transactions
with the United States in foreign securities led to a capital inflow of $10 million.

Summary of Trade in Qutstanding Foreign Securities between Canada and Other Countries

Sales Purchases Net Sales (+)
By Canadians By Canadians or Purchases (-~)
1959 1960 19’59 1960 1959 1960
(Millions of dollars)
By Country

United States 269 248 303 235 - 34 + 13
United Kingdom 10 6 8 9 im 2 - 3
Other Countries 6 10 6 28 - - 18
Total - all countries 285 264 317 272 - 32 =148

By Class of Security
Bonds and Debentures (1) 3 43 43 57 - 12 - 14
Common and Preferred Stocks 254 201; 274 215 - 20 O
Total - Foreign securities 285 264 317 272 =432 - 8

(1) 1Includes minor amounts of "Other" foreign securities.
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Transactions with the United Kingdom and Other Overseas Countries

Security transactions with the United Kingdom in 1960 led to a capital outflow of $36 million .
in contrast with the inflow of $28 million in 1959. This net outflow was the first since 1952. It
took the form of net repurchases by Canadians of $13 million of outstanding Canadian bonds and
debentures (mainly corporate) and $18 million of outstanding Canadian stocks as well as retirement of
$28 million of various Canadian issues and net purchases of $3 million of foreign securities (princi=-
pally United Kingdom bonds), offset by sales to residents of the United Kingdom of $26 million of a
variety of new issues of Canadian bonds and stocks.

This outflow to the United Kingdom was offset exactly by an inflow of $36 million from other
overseas countries. The amount compared with the record of $120 million established in 1959. Contri-
buting to the total were net sales of $25 million of outstanding Canadian bonds and debentures (mainly
Government of Canada), $12 million of outstanding Canadian stocks, and $39 million of new Canadian
issues. Against these inflows were retirements of $24 million of foreign-held Canadian issues and a
further outflow of $16 million for the acquisition of foreign issues, a significant part being United
States obligations.

International Short-Term Money Market Transactions

International transactions in Government of Canada treasury bills and similar short-term
securities are not included with the transactions in securities ordinarily reviewed in this series of
reports. (The capital movements arising from interest arbitrage or other transactions in these short-
term Canadian obligations are a component of the item in statements of the Canadian balance of interna-
tional payments covering changes in Canadian dollar holdings of foreigners.) In recent years, however,
there has been a considerable volume of this business, some detail of which may be of interest to
readers.

Over the course of the year non-residents purchased about $380 million of Canadian treasury
bills; this was somewhat above the total of $369 million for the previous year when, moreover, non=
residents had acquired some one year bills under an exchange offer. As most of the bills acquired by
non-residents naturally matured or were repurchased by Canadians in the same year, the net holdinmgs by
non-residents rose by $56 million in 1960 as against $14 million in the previous year. Total non-
resident-owned holdings at the end of 1960 were $120 miilion. More than three-quarters were holdinys
of residents of the United States who held $93 million. In contrast, at the end of 1959 residents of
the United States held only $22 million out of $64 million total foreign holdings.

The accompanying statement gives monthly figures for 1959 and 1960 of sales to non-residents
of Canadian treasury bills and of repurchases and maturities of foreign-held Canadian treasury bills,
together with the amounts so held at the end of each month. While the total volume of tramsactions in
1960 was not much above that for 1959, holdings rose by a larger net amount in the more recent year,
but because of the timing of the transactioms, che’impact on quarterly balance of payments statements
was somewhat smaller than in 1959. In that year, there were five successive months of substantial
accumulation from April to August, followed by four successive months of disaccumulation. In 1960
there were no more than two successive months of accumulation or disaccumulation, and in contrast to
quarterly changes of 0, +63, +1, and =50 million dollars in 1959, there were changes of only -8, -10,
427, and +47 million dollars through 1960.

The page of charts showing the transactions in 1960 also illustrates the factors influencing
interest arbitrage movements of capital from the United States to Canada.(1 Corresponding charts for
1959 appeared in the report for that year, although it may be noted that the scales employed were
somewhat different. Pure interest arbitrage necessarily involves entering into a forward exchange
contract to protect the investor against fluctuations in the spot rate of exchange over the term of
the investment. In theory movements of interest arbitrage capital may be expected to continue to a
point where the cost of exchange protection offsets any remaining interest differential. Not all pur-
chases of treasury bills are covered in this manner. Some investors may choose to accept the risk of
exchange rate fluctuations; others may have an ultimate use for the currency and may therefore not be
concerned with repatriation of the proceeds of maturing bills. In the latter part of both 1959 and
1960 some of the bills acquired by non-residents fell into this category.

(1) Quotations upon which the interest differentials are based are subject to technical factors but
are sufficiently accurate to illustrate the broad character of the changes.



SALES, REPURCHASES, AND MATURITIES, OF
CANADIAN TREASURY BILLS BETWEEN CANADA
AND OTHER COUNTRIES, 1960
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Yields on 3 month treasury bills moved through a wider range in 1960 than in 1959 in both
Canada and the United States. For a short period of the year the yield on Canadian treasury bills fell
as much as 3/4 per cent below the United States yield while throughout 1959 it had been 2/5 per cent or
more above. At its greatest point, however, the spread of about 1.64 per cent in 1960 was much lower
than in 1959, when it reached about 2.96 per cent. As was to be expected under these conditions the
premium on 90-day forwards in United States funds was also much smaller in 1960 than in 1959. It was
at a maximum of around one per cent in the very early days of the year and again near the end, in con-
trast with a maximum of nearly 3 per cent the previous year. During part of 1960 there was a discount
for the first time since the fall of 1958. As the result of the divergent influences the net nominal
yield differential adjusted for the cost of exchange protection reached nearly one per cent in June
and July and exceeded this figure at times during the final quarter. Earlier the differential in
favour of arbitrage movements from Canada to the United States (i.e. in the reverse direction) had at
one time reached one-half of one per cent. 1In 1959 the protected differential varied between about
three-quarters of one per cent in favour of Canadian bills and one per cent in favour of United States
bills.

In the light of these factors there were at times in 1960, as in 1959, substantial purchases
by Canadians of foreign treasury bills, Available statistical sources do not permit the complete
segregation of these transactions. It is clear, however, that over the course of the year Canadians
purchased, apart from official and banking funds, some hundreds of millions of dollars of treasury
bills and similar short-term securities, of the United States and United Kingdom. Because of the
short-term of these instruments, the net capital movement in any period of the year and the holdings
at any one time were of course much lower than the magnitude of gross purchases might imply. From the
evidence available at the time of writing it appears that because of maturities and resales Canadian
holdings actually fell somewhat over the year as a whole. Movements into United States short-term
securities on an interest arbitrage basis were particularly attractive in the last half of 1959 and
private Canadian holdings at the beginning of 1960 were of the order of $100 million. This advantage
disappeared in the early weeks of 1960 to reappear significantly only briefly during May. Holdings
declined in most months of 1960, and appear to have been reduced by perhaps two-thirds over the year.
Interest arbitrage movements from Canada to the United Kingdom were theoretically advantageous in all
but two weeks of 1960, although in many of these the margins of advantage were too narrow to motivate
actual transactions. In the months from March to May and August to October, however, the nominal
advantage exceeded one per cent per annum and it is significant that in the second and third quarters
Canadian-owned United Kingdom treasury bills held directly rose by about $25 million, while other
private and banking holdings of sterling funds, which could also be motivated in part by similar
influences, also rose sharply. Much of this capital was repatriated in the closing quarter.

Transactions in Canadian Treasury Bills between Canada and Other Countries, 1959-1960

Sales Repurchases Net Change Holdings at

Month and Maturities in Holdings Month-end
1959 1960 1959 1960 1959 1960 1959 1960

(millions of dollars)

Januarsy" L FrL L T e 17 20 20 12 - 3 8 47 72
February ..........ccevieuinnn. 28 16 10 29 18 - 13 65 59
MEBGHL crere s 010 o7 B0 b0 0 S aewreeeeeres 18 21 33 24 - 15 =%13 50 56
/N 21Tl S SO A SR 30 16 16 12 17 - 67 60
MEY, .o ool XoaTo-sokize o:o B s ) i 28 18 19 20 9 - 2 76 58
JUINE] (). «role] Mo = Brelo o oo s s sxesief s an s 59 19 22 3L 37 - 12 113 46
081 T15T e e N S S QU — 39 43 30 17 9 26 122 72
RGRUSIE: & Lo bbiove o oole o Sranechore BRI 400, 43 36 26 17 17 19 139 91
SEPIEMBOTN S 18 - +icies eere o o ors Togoroio 15 28 40 46 - 25 - 18 114 73
October ...... oo T boms % LR 13 68 45 36 - 32 32 82 105
NOVEMDELD . . Fo s o o oy pdid vie o o sfbe o o 31 49 41 14 - 10 35 72 140
DECEMBET b oat et e ~ o o0 = o o qare = o 48 46 56 66 - 8 - 20 64 120
369 380 355 324 14 56 64 120

Vel o b . Rl e dal. .

Note: The figuras inciude some unidentificd amounts of commercial paper.
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Security and Foreign Exchange Markets

Interest rates in both Canada and the United States tended to decline over 1960. The yield
on the representative long-term Government of Canada issue shown in Table 7 fell 19 base points from
5.60 per cent to 5.41 per cent. At the same time the yield on the roughly comparable United States
Government issue fell 61 base points from 4.41 per cent to 3.80 per cent. The differential for the
dates shown in the table varied between 108 base points in September and 161 base points in December.
At no time during the year did the yield differential between these issues fall below one per cent per
annum. The comparison of yields between central government issues may not, however, be the one most
appropriate for analysis of international security transactions. Markets for these instruments appear
at times to have reflected special local domestic monetary and fiscal situations. It is not improbable
that an investor may give to the securities of his own central government a specially preferred
position, and may equate the securities of a foreign central government in his portfolio with those of
a high grade junior government or corporation. Special tax considerations in the United States add to
the difficulty of comparisons. It may be noted however, that differentials between industrial bond
yields in Canada and in the United States did not follow precisely the same trend over 1960 as for
central government issues. In general the differential tended to decline over the first three quarters
of the year falling from about 1-1/2 per cent to perhaps three-quarters of one per cent. During the
fourth quarter the differential rose to about one per cent. Over the year the industrial differential
was reduced somewhat while the central government differential increased somewhat.

Common stock prices in Canada as measured by the DBS Investors Index were about 2 per cent
higher at the end of 1960 than at the beginning of the year. On the other hand common stock prices in
the United States as measured by Standard and Poor's "500" Index fell about 3 per cent. (During 1959
stock prices in Canada had risen about one per cent compared with an increase of more than ten per cent
in the United States). The average in Canada over the year 1960 was about six per cent lower than in
1959, and the average in the United States was about three per cent lower. The net sales to non-
residents of Canadian stocks represented only a small part of the quoted value of listings on the
principal exchanges in Canada, but not all of the issues listed are available for trading. Gross
sales to non-residents, which were almost a third smaller in value than in 1959, accounted for some-
what more than one-fifth of the value of shares traded on the principal exchanges in Canada, about the
same proportion as in the preceding year.

The Canadian dollar continued to be a "strong" currency in the world's exchange markets
during 1960, although there was at the end of the year some moderation from the very high levels of
recent years. The exchange value of the United States dollar in Canada was 95.22 cents at the end of
1959. A tendency to rise was in evidence before the end of March, and this movement continued, with a
pause in the latter part of April, until May 25 when the price reached 99.00 cents. By mid-year this
rate was down to 98.03 cents and the trend continued until mid-August when it had declined to 96.62
cents. With the exception of this period centered about the May peak, rates were relatively stable
until the last ten days of December. The price of the United States dollar in Canada then rose
sharply by more than 1-1/2 cents to close the year at 99.66 cents. Factors contributing to this change
probably included both uncertainty related to the introduction of the Budget and year-end transfers.

The highest rate for the United States dollar recorded during the year was 99.81 cents on
December 28, which was 0.25 cents below the high for 1955, and the lowest was 94.94 cents recorded
early in March. The trading range for the year as a whole was 4.87 cents which was somewhat larger
than in recent years. From 1956 to 1959 the annual trading ranges were 4.3l cents, 4.40 cents, 3.41
cents, and 3.63 cents. During the successive quarters of 1960 the corresponding trading ranges were
0.87 cents, 3.44 cents, 1.69 cents, and 2.59 cents.

The noon average price of the United States dollar in Canada was 96.97 cents in 1960, com-

pared with 95.90 cents in 1959 and 97.06 cents in 1958. The successive quarterly averages in 1960
were 95.18 cents, 97.49 cents, 97.33 cents, and 97.92 cents.

Distribution of Ownership of Net Canadian Long-Term Funded Debt, 1954 and 1959

An accompanying full page statement provides a detailed classification of the estimated
distribution of the ownership of Canadian long-term funded debt by currency of payment at the end of
1954 and 1959 (net of sinking funds). Over this period of five years, outstanding funded debt is
estimated to have risen by 34 per cent to $32 billion of which about 14 per cent currently provides
for payment solely or optionally in foreign currency. At the end of 1959 such issues accounted for
one per cent of Government of Canada debt (excluding railway debt), 26 per cent of provincial debt,
25 per cent of municipal debt, 22 per cent of railway debt, and 21 per cent of other corporate funded
debt. They represented 23 per cent of all funded debt other than Government of Canada direct issues.
Total non-resident ownership rose by 52 per cent to $5.8 billion. Securities owned by non-residents
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accounted for 4 per cent of the Government of Canada debt, 28 per cent both of provincial debt and
municipal debt, 24 per cent of railway debt and 30 per cent of corporate funded debt. This was 18 per
cent of all funded debt or 29 per cent of all funded debt except Government of Canada direct issues.
Additional ratios, including those for rates of increase, appear in an accompanying statement.

Selected Ratios relating to Canadian Long-Term Funded Debt, 1954 - 1959

Government Other Tota%
¢9) ) Excluding
of Provincial Municipal Railways Corpora- TOTAL
Canada(l) tions Goporaiae
of Canada(l)
per cent
Distribution of longe-term
debt outstanding
1954 54 l4 8 7 L/ 100
1959 43 18 10 6 23 100
Proportion of debt owned
by non-residents
1954 5 28 23 38 29 16 29
1959 4 28 28 24 30 18 29
Rate of increase in long-term
debt outstanding 1954-1959
Total 5 64 73 29 86 34 69
Payable in Canadian
dollars only 7 65 61 76 83 33 Tk
Payable in foreign
currencies only - 53 151 163 - 103 76 102
Payable optionally in
Canadian or foreign
currencies - 100 - 56 - 28 ~ 86 78 ~ 49 - 48
Proportion of increase
1954-1959 represented by:
Debt payable solely or
optionally in foreign
currencies - 31 25 333 - 47 23 16 21
Debt owned by non-
residents - 7 28 36 - 24 31 25 28

(1) Other than railways.

The Canadian Balance of International Payments and Canada's International Investment Position

The DBS report, The Canadian Balance of International Payments and Canada's International
Investment Position, an annual publication under Catalogue No. 67-201, will be available after the
mid-year. It will cover Canada's international transactions during 1960, including movements of
direct investment and other capital not included in this report, as well as recent estimates of
foreign investment in Canada and of Canadian investment abroad. Quarterly Estimates of the Canadian
Balance af Internatiguai Payments are published regularly under Catalogue ¥o. 67-001.
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Estimated Distribution of Ownerahip of Net Canadian Long-Term Funded Debt
Classification by Currency of Payment, End of 1954 and 1959

(Milliona of dollars)

Distribution of Ownership

Debtor and Currency Amounts United United Other
Qutstanding Canada States Kingdom Countries
1954 1959 1954 1959 1954 1959 1954 1959 1954 1959
Government of Canada, direct and guaranteed
excluding railwaye: 2
Payable in Canadian dollars only 12,840 13,554 12,284 13,068 265 291 22 29 9 166
Payable in foreign currencies only 392 185 97 59 242 92 49 31 4 3
Payable optionally in Canadian or foreign
CUGKERCTEN| . oiapmivitliaayel- oo e oisl¥as « sycie s Jo 9 - 1 - 8 - - - - -
Sub=cGotal ..., .. ooMEl ., o " 13,041 13,739 12,382 13,127 515 383 71 60 73 169
Provincial, direct and guaranteed excluding
railways:
Payable in Canadian dollars only ........ 2,543 4,188 2,456 4,040 45 80 30 44 12 2%
Payable Lln foreign currencies only 512 1,283 1 i 510 1,272 1 - - 4
Payable optionally in Canadian or foreign
curTencle S e . .l BN, U0 388 171 22 10 359 157 7 4 - -
Sub=totalg: &L . el . [ 1,443 5.642 2,479 4,057 914 1,509 38 48 i2 28
Municipal:
Payable in Canadian dollars only ........ 1,491 2,401 1,389 2,276 72 92 26 2% 4 9
Payable in foreign currencies only ...... 285 750 14 1 267 742 3 6 1 1
Payable optionally in Canadian or foreign
currenciast Jr st RN . L. S 87 63 27 22 54 I8 6 &) - -
Substotal. ... M. BEL SRR . . . 8 b 1,863 3,214 1,430 2,299 393 872 35 33 5 10
Railways:
Payable in Canadian dollars only ........ 895 1,576 850 1,515 30 15 7 20 8 26
Payable in foreign currencies only 422 420 - 4 133 143 287 271 - 2
Payable optionally in Canadian or foreign
CTEanduaurr:. apl. 8. BN, L . abloe. oo ol 253 36 116 22 111 1 4 - 22 13
Sipo Rt L B8 e, o B S 1,570 2,032 966 1,541 274 159 298 291 32 41
Other corporations;
Payable {n Canadian dollars only ,.. 3,193 5,837 2,719 5,094 249 466 142 193 23 84
Payable in foreign currencies only 689 1.400 9 kL 664 1,328 15 13 5 23
Payable optionally fn Canadian or foreign
cutmenclER™. BE, ... B - ot e « 86 153 18 37 68 112 - 1 - 3
Sub=zoral B o Al I e -l 3,968 7,390 2,806 5,167 981(3) 1, 906(3) 153 207 28 110
Total bonds and debentures:
Payable in Canadian dollars only ........ 20,762 27,556 19,758 25.993 661 Yl 227 310 116 309
Payable in forelgn currencies only ...... 2,300 4,038 121 107 1,816 3,577 351 321 12 33
Payable optionally in Canadian or foreign
currencies ....... teesecreserianaranona B23 423 184 91 600 jo8 17 8 22 16
TOTAL ....cicaccauaann teenianon B - 23,885 32,017 20,063 26,191 3,077 4,829 595 639 150 358
i. Includes bonda held by United States Life Insurance Companies (aslde from business in Canada): 1954 1959
Government of Canada, direct and gusranteed excluding rallweys .........cceieiieoornranaaeinanesonarorannn cesacanses 164 )
Provincial direct and guaranteed excluding railways 267 )
T e A 209k 1) Not
Railways ........ooovvnnnn.. )
Other corporations ........... S N T T S— T O T 687 ; available
TOTAT itk eeesrasirtene Qonoccod DOCDOD00 e JOOCE ot Y- s W itesisasaesaareariarar e A0 D 00 1,317 )
2. BExcludes tresaury bills und notes ........., C O T T T (e P 1,530 2,077
3. 1ncludes Corporate bonds held by United States parent companies and affiliates:
Payable in Canadian dollars omly .........c.c.coene,.. . 7 28
Payable in foreign currencies only ........coecevennn... 142 130
Payable optionally fn Canadian or foreign currencies 39 35
TOTAL ..0ovennns T S S N . O 113131 TIGTIoTs oTs o TTATals J[OT0"s AP <+ ) To Rl e Te i v rersiTems 188 193



TABLE 1. Portfolio Security Transactions Between Canada and Other Countries, by Quarters 1958-1960

Trading, New Issues, and Retirements
(Millions of dollars)

Net Sales (+) or Purchases (-) by Canadians

1958 1959 1960
L § II ITI Iv YEAR I II I1I Iv YEAR 4 31 111 v YEAR
All Countries
Canadian Securities
Qutstanding issues - Bonds, etc. - 2 =12 - 7 + 21 - + 33 +15 + 32 + 11 + 91 + 20 + 16 - 18 =11 + 7
Stocks .... + 3 +17 + 35 + 33 + 88 +32 + 33 + 26 + 19 +110 + 13 +26 + 9 + 2 + 48
New 188Ue€8 .........cvvivvanensn + 179 +295 +102 +10L +677 +180 +117  +213 +197 +707 +204 +127 + 29 + 37 +397
Retirements ...... S oocey ¥y, " - 30 -~ 50 - 27 - 51 ~158 -~ 42 - B4 -~ 61 =71 -258 - 44 - 73 - 24 - B84 -225
Foreign Securities
OQutstanding issues ....... e + 4 - 1 + 3 + 7 +13 - 5 =12 - 7 - 8 - 32 + 10 - 2 5 - 21 - 8
New issues ..... S CaoCo00a00 500 - 4 - 7 - 2 - 4 =17 - 3 - 2 -1 - 7 - 13 - 3 - 4 - 3 -10 - 20
Retirements .........:cvinvevnuns + 2 + 1 + 2 + 2 + 7 + 3 2 + 3 + 4 + 12 + 6 + 3 + 8 2 + 19
Total - all countries ........ + 152 +243 4106 +109 +610 +198 + 69 4205 +145 +617 +206 + 91 + 6 - 85 +218
United States
Canadian Securities
Outstanding issues - Bonds, etc. - 6 - 5 -9 +10 -10 +16 = 2 + 9 - 4 + 19 + 5 + 4 -15 + 1 - 5
Stocks .... + 7 +11 +27 +25 +70 +28 +27 + 17 + 3 + 75 + 5 422 + 14 + 13 + 54
New iBBUES ............. S o +164 4258 + 92 + 86 +600 +160 +100 +198 +164 +622 +186 +110 + 11 + 25 +332
Retirements .........c.cvouvuuean - 28 - 40 - 25 -39 -132 -3 =-171 - 45 - 61 =211 -39 = 52 - 21 =61 -173
Foreign Securities
Qutstanding issues ............. + 3 -1 + 4 + 5 +11 - 5 =13 - 7 -9 - 34 + 9 - 3 5 2 + 13
New issues ..............cuunnn - 4 - 6 - 1 - 2 - 13 - 1 -1 - 1 - 5 - 8 - 2 -3 - 2 - 8 - 15
RetiGementaRl s AL - B0 o 5. v o s + 1 + 1 + 1 + 1 + 4 + 2 + 1 + 2 i + 6 + 5 2 4 + 1 + 12
Total - all securities ....... +137 4218 + 89 + 86 +530 +166 + 41  +173 + 89 +469 +169 + 80 - 4 =27 +218
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TABLE 1. (Continued) Portfulio Security Transaction Between Canada and Other Countries, by ijuarters 1958-1960
Trading, New Issues, and Retirements
(Millions of dollars)

Net Sales (+) or Purchases (-) by Canadians

'gI-

1958 1959 1960
d g LT v YEAR I I1 ILT v YEAR I L ITX v YEAR
United Kingdom
Canadian Securities
Outstanding issues - Bonds, etc. - =1 - + 4 + 3 - 4+ 2 + 4 - 2 + 4 - 2 - - 6 - 5 = 1%
Stocks .... - 4 + 3 + 3 4+ 2 + 4 - 3 - 3 4+ 2 +11 + 7 + 4 - 2 - 8 - 12 - 18
New issues .........c..00i0uns 4+ 11 +18 + 4 <+ 8 + 41 + 15 + 9 + 9 + 12 + 45 + 8 + 10 5 3 + 26
Retirements .......... e - 1 - 6 - 2 - 7 - 16 - 6 - 9 - 10 - 5 - 30 - 5 =11 - 2 - 10 - 28
Foreign Securities
Qutstanding issues ............. + 1 - = 5 + 2 +== i - - 4+ 1 + 2 + -k 4 L- o - 4 & 3
New WsSilesi™ .................... - - - - - - = = - = = X w = =
Retirements ............ e P + il - - - + 1 - - - - - - - - - -
Total all securities + 8 +14 + 5 + 8 + 35 + 7 - 1 - 19)y [ 517 + 28 + 6 - 2 - 12 - 28 - 36
Other Foreign Countries
Canadian Securities
Outstanding issues - Bonds, etc. o8 ol ENOE e 2 VN 7 S W + 17 415 + 19 + 17 + 68 + 7" +*l2 + 8 - 7 + 25
Stocks .... - 4+ 3 + 5 + 6 + 14 + 7 + 9 + 7 + 5 + 28 + 4 + 4 4+ 3 + 1 + 12
New issues .................cc... 4 +19 + 6 + 7 + 36 + 5 4+ 8 + 6 + 21 + 40 + 10 + 7 + 13 + 9 + 39
Retirements .................... - 1 - 4 - = 5 =10 - 2 - 4 - 6 - 5 =17 - =10 - 1 - 13 - 24
Foreign Securities
Qutstanding issues ............. - - -~ 1 + 1 - - 1 + 1 - - - - - + 1 - 19 - 18
New issues ...........cieuivuennann - - 1 =1 - 2 - &4 - 2 =~ 1 - - 2 - 5 -1 - 1 - 1 - 2 - 5
Retirements ..........c.0vuuian. - shg LS L 2 1 + 1 + 1 + 3 + 6 + 1 + 1 + 4 L + 7
Total - all securities + 7 e L™ = 12 1S + 45 + 25 + 29 + 27 + 39 +120 + 31 + 13 + 22 - 30 + 36

Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners or controlling interests, and
security transactions of a short-term character analogous to changes in bank balances. Data for 1960 are preliminary and data for
1959 are subject to revision.



TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries
Year and Month - -

Sales Purchases | Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + | Sales Purchases Net Sales +

to from Purch. - to from Purch. - to from Purch. - to from Purch. -

1958 — Year ..o €688 | 5813 TuBFeb || 455,83 395.7 + 59,5 | 103.6 96.2 | + 7.3 |110.0| 89.4 + 20.6
1959 — Year ... 848.6 |647.8 +200.8 | 531.5 437.3 + 943 1240 Rasssiall + 1056 | 1985k [NoD + 95,9
1960~ YBAT .\« oo ooseesunianranea 0&5¢2 |[6LONE + 50s81 1129008 345.9 + 4B.4 9501, 1 A2558) (= 30:7 [15S8 1388 + 5370
1959— Janual‘y SO 72.9 62.5 it 10'1’4 10801 41.7 h 6.4 7.5 10.8 — 3.4 17.3 10.0 + 7-3
February | 73.9 5503 = 1805 51.0 3700 & 1309 7.8 9-5 - 1'7 1501 808 i 6-3

March ........ 943 56,7 + 37,6 65.4 40.8 + 2440 4. 46 Gebi | ¥ 2 17.3 6.3 + 10,9

April .......... 84.0 5809 + 25.1 5908 “-4 + 15-3 7.8 7.2 * 0.6 16.5 7.3 +* 9.2

May ... 76.3 60,1 + 16.3 5446 4h.6 2 ) (015 5) 6.2 7.8 | = 1.5 1535 7.7 i b 8

June oo 1060 61.5 * 1858 38.7 37.5 * L2 73 ie? l& a0l 170 9.8 + 7.2

T 7 R 7461 51.8 + 22,3 46.0 35.4 () 10.7 Bl |\t 253 175 8.1 + 9.4
August .. ... 56.3 35.0 T 20008 33.8 24e4 LG 8.9 SSONI <319 13.6 526 + 8,0
September .. 52.8 38.1 + 14.7 29.3 22.0 75 /A 10.4 11.2 | - 0.8 13%i. 5.0 + 8.
October ... 64,49 45.5 + 19.8 32.2 28.8 S 308 11.6 Sl [ 24 21.1 TH6 + 13.4
November ... 58.3 55 LAl AP 32.5 38.9 < 8 1350 [ el il 1+ -5l 12.8 | 8.3 LRI
December ... T001 58.9 % 12 39.7 35 t %5 14.1 30 it (0 16.3 | 10.9 * 584

Month not identified ... 0.5 8.4 - 7.8 0.5 6.6 - 6.0 - 0.1 | « 0.1 - 1.7 - 1.7

1960 = JANUALY ..oooooceererec e 5259 LI48RN [wE a8l [M2Rag 29.3 + 0,6 92 G A 13.8 8.6 + 5,2
February O 6203 4702 + 1501 3405 2704 + 7.1 12.2 904 + 2-7 ls.? lo-/* + 5-3

Mal‘ch B RS ERE e rasann nonsstyyss SRR 3 52.6 * 707 33.1 30.5 + 2-6 7-0 llo7 - 4.6 20.2 10.4 + 9.7

April ...cooeee. 8 41.3 AR5 30.8 25.5 53 o2 20 '+ 8.3 16.8 8.9 + 7.9

May 3 M.9 + ]_1.4 35.2 27-8 b 7.3 6.2 701 - 0.9 1409 10.0 + 409

T VR e T8 1 Hile ] o DG 42.6 29.0 Lo o5 g 9.9 | = 1.8 T5858] 128 + 3.3

RIVAL-= e S . R J655 + 10.0 33.4 25.3 & pBE 6.8 10.7 | - 3.9 1658 | 105 £ 548

August ................... 58-4 - 200 3404 37.1 — 2-7 602 9-0 — 2-8 15-8 12.3 + 3.6
September . 6307 - 16-9 27.9 34.7 - 6.8 6.1 1300 - 7.0 ]2.8 16-0 - 3.2
October ... 58,6 = ToER 308 27 A +1 130 7.9 IS0 e v 1 1142 || 16s2 - 5.0
November 5404 = 4.8 3007 26-7 3 400 706 1504 - 7.8 ]l-L ].2.3 = 0-9
December 48.7 + 4.9 31.6 2553 + 6.3 10.6 12,4 [ - 1.8 105% 1 LEST + 0.4

Month not identified .............. = < = - = = = = = = = =

As figures are rounded, totals may not equal sum of component pares.
750321 1-4-59
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TABLE 3. Trade in Outstonding Foreign Securities Between Conada and Other Countries
(Millions of dollars)

Total Transactions

United States

United Kingdom

Other Foreign Countries

Year and Month
Sales Purchases { Net Sales + Sales Puschases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +

to from Putch. - to from Purch. - to from Purch, - to from Pusch. -

1958 — YBar o] 201.8 188.8 + 13,0 | 187.8 MZew: ' ¥ll.3 6.3 Y/ ! %222 7.7 8.3 - 0.6
1959 — YE&r .....ocooooorimnee| S0 | 3168 | - 31.8 | 268.4 | 302.5 | = 34.0 |10.3 7.9 * 2. 6.2, |6l - 0.2
1%0 — Year ccccoccane RS ALANS. 264-3 272.3 - 7.9 21&707 23406 + 13-1 606 904 - 2'8 10-0 28-3 -1803
1959 = JANUAFY oo 22.7 24.1 | - 1.5 | 20.8 32,5 - 17 | 1.3 0.4 + 0.9 0.6 | 1.2 4 guh
Febl”l!a!'}’ A vons 2100 21.0 - 20'0 1809 + l.l 0.7 006 + 0-1 0.2 104 — 102

Llar?h 23.2 22.2 £ 50 21.9 2ol + 04 0.5 08 + Qa2 0.8 0.3 +_ 049

72\ 77 e SO e O 32.1 29.3 pl 30.0 23380 v 106 1.2 0.6 TLOS6 0.9 0.4 3 0P
N s nnantansssses sssss sss ST O0E 26,2 B350 - 6.9 25.0 32l 'l = Tl 0.9 0.7 + 0.2 0.2 0.3 - 0.1

dJiroc 4 SR 19.3 23.8 - 4.6 18.4 23.0 | = 4.6 0.7 0.7 - 0.2 0.2 4

1 O R 20,8 3. o7 - 10.9 19.8 30,6 | - 10.8 0.8 0.7 + 0.1 0.2 0.5 2
August ....... 2001 19.0 * loo 1900 18-1 + 0u9 005 004 ¥ Ocl 0.6 0.6 f
September 23,9 18.2 E 157 23.0 IR | RS ) 0.6 1R - 0.5 (0)°/% @5k LA, )
October 19.0 20.3 = 112 18.0 19,0 | - 1.0 1.0 dLods - 0.2 w3t 0.1 - 0.1
November ... 20.8 19.8 + 0 g0 19.8 19.0 | + 0.8 1.0 0.8 + 0.2 - 0.1 - 0.1
December 248 28,3 | = 3.5 | 23.0 7.6 | = 4.6 | 1. Q5 + 0.6 (015 2| o P +. Q5
Month not identified ... 9.9 25.8 15.9 9.8 2.8 | - 15.0 - Qs - 0.1 0.1 0.9 ~ 0.8
1960 — JARUALY ......oeovreeerrecennerscnninenners| Rends 20.8 & a5 2302 205 T T2 0.8 0.3 TS 0~ 0.1 0.3
February ... 22.1 L7450 § + 50 21.3 el o) | '+ TSR 0.7 0.1 F 0.6 oLl 0.4 - 0.3
March ... 22 19.4 ¢ H 20.6 18.8 || # 1.8 0.2 gL . O 0.3 (0, =1 [0
April ... 20.2 2.8 = 4eb 19.6 23.8 | = 4.3 0.1 0.3 - 0.2 0.4 0.6 - 0,1
MBY e 24.0 25.5 = 1.6 28.8 24,0 | = 0.7 0.1 (05 & - 0.6 1e5 - 0.9
]une ................................................... 28-1 24.2 -~ 3.9 25-5 23-7 & 1.8 lol O.l + 1.0 1.4 0.-‘* + lol

JUIY ..................................................... 23-5 19-0 i 405 21.1 1701 + 3.9 008 003 + 0-6 1.6 1.6 -
August ... 19.4 20.2 - 0.8 18.3 19.3 | = 1.1 0.6 0.7 - 0.1 0.6 N2 + 0.4
September ... 18.4 16.7 * A7 17.9 B9 [ a2 0.1 0.6 - 0.5 0.4 0.2 02
October 21.8 367 | = 160 | 20,3 13.3 |+ 7.0 | 0.1 3.8 - 3.7 laé |28 -20.2
November 1903 2303 — 400 l7n2 20.8 - 3.5 007 1.9 - 102 lu3 0-7 + 0.7
December 22.0 22.5 - 005 19.4 20.7 - 1.2 102 102 - 1-4 0n7 + 007

Month not identified ... - = - - .~ - - - - = = =

As figures are rounded, totals may not equal sum of component parts.
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TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries
(Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Total
December, 1960 Sl ngg:ies
Sales to pm‘::;:l“' Sales to P“’;’;::e’ Sales to P“'f:g:,"'

Grand Total, Canadian and Foreign Securities| 75,662 71,246 51,028 45,945 11,838 13,591 12,796 11,710
Canadian Securities, Total ... 53,630 48,79 31,589 25,266 10,615 12,394 11,426 11,059

Bonds and Debentures ...............commmenisinnis 21,480 16,908 7,810 6,721 7,302 5,655 6,368 4y 532

Common and Preference Stocks 31,859 31,760 23,488 18, 49 35318 6,739 5,058 6, 527

Other Securities ... 291 5l 291 5% - - - =
Forelgn Securities, Totol ..o 22,032 22,527 19,439 20,679 1,208 1,197 1,370 651
United States Issues:

Bonds and Debentures ..o, 24727 2,059 15290 1,916 334 = 103 143

Common and Preference Stocks ..o 17,773 18,354 16, 965 17,972 = 18 808 364,
United Kingdom Issues:

Bonds and Debentures ..., 2,006 1,635 835 559 778 1,076 343 -

Common and Preference Stock 131 63 20 5 110 63 il =
Other Foreign Countries [ssues:

Bonds and Debentures ... 226 129 117 FyA - - 109 85

Common and Preference Stocks .. 124 259 117 165 14 40 6 54,
All Other Foreign Securities .....ocuuimiin 45 23 PACH 18 - = = 5

Anclysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direct ....coonnncniiin 10,765 4y 372 3,839 6,997 4y 624, 4y 317 2,302

Government of Canada — Guaranteed 439 662 57 22 38 993 344,

Bravingibl < b A s i 172 544, 1,027 248 184 286 513

Municipa] .......................................................................... 496 88/ 335 A 11 120 150

Railway, not guaranteed by Government ......... 199! 456 188 321 = 20 3 115

Other Corporations ...................................................... 1,844 3,028 1, 160 1,142 35 778 649 1,108
United States [ssues:

Governmentd e Zamlh.. ... 1,118 1, 236 784 1’ 151 334 - - 85

OUBEES A S coossvissennsess cnsesins sensarisgiaisnenss tessen o 609 823 506 765 = = 103 58
United Kingdom [ :

n(l;oven:;gnfnl..j?ff ...................................................... 1,139 1,408 - 332 778 1,076 341 -

Other i, T . ) 887 227 835 227 - - 2 -

) G



TABLE 5. Trade in Outstanding Securities Between Canada and Other Countries
(Millions of dollars)

United States United Kingdom Other Foreign Countries
Total | Total [ Net <
Year 1960 Sales Putchases Pu‘c;.- L Net Ned Net
Sales to uechuses | sojes + | Sales to [Pochases | e+ [Sales o |Purchases | o (00,
from Purch, - feom Purch, - from Purch. -

Grond Total, Canadian and Foreign Securities | 929.6 |[832.8 | +46.8 642.0 580.5| +61.5 | 101.7| 135.2 -33.4 | 185.9] 167.1 | +18.7

Canadian Securities, Total .. . ... ... 665.2 |[610.5 | +54.8 394.3 345.9 | +48.4 95.1| 125.8 -30.7 | 175.8| 138.8 | +37.0
Bonds and Debentures ..o 261.8 ([256.0 |+ 5.9 125.8 132.3| - 6.5 39.9/| 4520 -13.1 96.2| 70.7 | *25.4
Common and Preference Stocks ............|400.9 |352.9 | +48.0 266.1 212.3 | +53.8 55.21 72.6 =17.4 79.6| 68,0 | +11.6
Other Securities ... 2.5 16 o TNE.9 2R 13 || 50 ! - 0.2 - 0.2 = = =

Foreign Securities, Total .............co] 26423 [272.3 [ = 7.9 | 247.7 | 234.6| +13.1 6.6 9.4 | - 2.8 10.0 28.3 | ~18.3

United States Issues:

Bonds and Debentures ... 33.7 Lhe? | =10.5 2253 21.4 | +11.0 0u4 135 - 1.1 1.0f 21.3 | =20.4
Common and Preference Stocks ............|215.1 [207.4 |+ 7.7 210.7 20280 |UFE 780 0.1 0.1 - 43 46 | = 0.3

United Kingdom Issues:

Bonds and Debentures ..o 3.8 6.7 |- 2.9 1S 1.2 + 0.5 1.4 5.4 - 4l 0.7 0.1 | + 0.6
Common and Preference Stocks ...  4e5 R || =R 0.1 0.6 = 0.5 4e3 L8 ERRD @ = + 0.1

Other Foreign Countries Issues:

Bonds and Debentures .......an|  4e? 6.4 |=11e5 158 4e5] = 2.7 0.3 0.5 - 0.2 2.7 i | £ 23

Common and Preference Stocks ..., 1.8 4.8 |- 3.0 045 4.0} = 3.4 0.2 - + Qe 1ok 0.8 |+ 0.3

All Other Foreign Securities .. 0.6 0e3 [+ 0.3 0.5 0.2 | + 0.3 - 0.1 | ~ 0.1 041 - + el
Analysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direct ...oooooeoneeee...., 162,33, all27.0 %353 69.4 53+ 74| «+15.7 31.6] 31.4 + 0.2 6l.3| 41.9 | +19.5
Government of Canada — Guaranteed ............| 35.8 21.6 | +14.3 18.0 13.6 | *+ 4.4 246 4.8 - 2.2 15.3 3.3 | *12.0
BOvieial - L e e 16.1 23.6 |~ 7.5 9.2 15,6 = 6.4 2.1 3.1 | -1.0 4.8 49 |- 0.1
Minicipll) -5 SRRl - 12,2 79 M= 453 9.3 6.0l #v3.3 0.6/ 0.7 | = 0.1 2.3 1.2 | + 1,0
Railway, not guaranteed by Government ............ 0.8 5.1 | = 4.3 Os4 4ol | = 3.7 0.2 0.4 - 0.2 0.2 0.6 | - 0.4
Other Corporations ... 34.6 70.8 | -36.2 19.5 39.3| -19.8 2.8 12.7 - 9.8 12.2] 18.8 -~ 6.6

United States Issues:

Government ..., 1744 36.6 | =19.1 174 Wyl t3.0 C.3 235 - ln 1 - R21l.1 | -21.0
Other ...... 16-2 706 + 806 15-3 7-3 + 709 - - - 0.9 0.3 + 0.6

United Kingdom Issues:

Government ................. 2.8 5¢8 | = 3.1 0.8 0.4] + 0.4 1.3 5.4 = 4ol 0.7 + 0.6
Other .. 1.0 059 —|=+-Q5 150 08— *0sa! o5l - — = — =

—6‘[—

!
I

As figutes are rounded, totals may not equal sum of component parts.



TABLE 5A. Trade in Qutstanding Government of Canada Bonds (Direct and Guaranteed) Between Canada and Other Countries, 1960.
(Millions of dollars)

-oz-

Total Transactions United States United Kingdom Other Countries
Mongh Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +
to from Purch. - to from Purch. - to From Purch. - to from Purch. -
Januamy-" . ..o 12.4 507 + 6.7 a7 1.8 T g 1.5 1.1 + 0.4 5).20 2.8 + 2.5
Pebruary .............. 208, 2 8.8 + 13.4 9.4 1.9 + 7.5 GN8 4.5 - 0.2 8.6 285 + 6.1
Mamalh™. . :.....c...cc0a. 18z'3 9.7 + 7.6 5. 1 4.8 + 1008 1.4 3.6 = 23 LL38 2.3 + 9.5
7o T S ) 18.9 8.3 + 10.6 T 4.4 + =8, 4 2.8 1.8 + 1.0 8.5 2.l + 6.3
May ...iiiiiiiieiina 16.5 (B5) + 9.0 2 3y + 3.9 i/ .3 + 0.4 7B f 340 + 4.7
June) _. e W .. R 17.7 12.0 + 5.8 8.7 4.6 + 4.1 4.4 3.4 + 0.9 4.6 3.9 + 0.8
TR PR . o e ke e e 0 b 15.6 6r3 9.3 iyl Sl + 4.1 Iyl 0.9 + 0.2 TS 2.8 + 5.0
August . ......c.ic.0nuann L5RE 655 - 1.0 8.0 LILE - i13p2 )L 77 1.3 + 0.4 9.9 4.1 + 1.8
September ............. 12.6 26.7 - 14,1 6.7 14.6 - 7.9 2.0 4.1 - 2.1 3.9 8.0 - 4.1
OGEIDEY .. ... .80 oot 1B, 2 157859 + 0.2 8.8 5.9 + 2.9 4.6 4.3 + 0.3 4.8 Ihcils 2.9
November .......... 12.9 16.9 - 4.0 8.0 7.9 + 0.1 1.8 5.0 = 83 T 3.9 - 0.8
December .............. 15970~ ylsee2 + 6.2 5.0 3.9 i ISRl 7.0 4.7 + 2.4 Sl 2.6 + 2.7
Totall .. :. oxten 198.2 148.6 + 49.6 87.4 63 + 20.1 34.1 36.1 - 2.0 76.6 45.1 + 31.5
TABLE 5B. Trade in All Qutstanding Canadian Bonds and Debentures(l) Between Canada and Other Countries, 1960
(Millions of dollars)
Total Transactions United States United Kingdom Other Countries
Month
Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +
to from Purch. = to from Purch, - to from Purch. = to from Purch, -
JADURTLY, .ooi. oo cneraomaio o o o b 17.8 1207, + 5.1 8.2 7:d e 1.0 2.8 1.6 4= g2 6.8 4.0 + 2.8
BEBTUATY. i « i aipioge shokshs 240 18.6 + 8.5 12.0 B.'8 + 3.7 () 5.6 - 0.6 0% 4.7 + 5.4
MansChl's J . 5 o« mgels ole 25.8 14952 + 6.5 140 1053 +a 07 1.8 4.7 - 2.9 13.0 4n 2 + 8.8
7\ on o g [ RS, U R 2515 18.6 + 6.9 11.7 1280, - 0.3 820 2.9 0.4 1017 Sk + 6.9
[y e oG SIS 0 6 b 3O 28179 181! 3 + 5.6 12.4 IINGY + 1.4 2.3 2.4 =0, 1 9.2 4.9 + 4.3
TRIMEL < o1ere 5 01erereevie s & apays 24.4 ) | + 3.3 127 10.0 + 2.7 4.6 510" - 0.4 7/ ! 651 + 1.0
TRV R - 20.4 14.8 + 5.6 9.8 83 1’35 g2 2.6 - 1.3 9.3 30 + 5.4
August .....i.eieienannn 20.7 26.8 - 6.1 10.7 1) 75 - 6.6 292 3198 - 1.1 7.8 6.1 + 1.7
September ............. 18.8 36.4 - 17.6 9.8 19.9 - 10.1 ex 6.2 - 3.5 6.3 10.3 - 4.0
OGBERET twviw: o5 o c5salems 22.4 29.6 - 7.2 11.8 118 - 5.0 6.9 - 2.0 5.6 10.8 - 5.2
November .............. 15.9 24.5 - 8.7 9.9 10.6 - 0.7 2.0 6.5 - 4.6 4.0 7.4 - 3.4
Decenl§er .. Lo L EE-m: 28 17.0 4.8 8.1 6.8 42 ) Sl + 1.6 6.4 4.5 + 1.8
Total |. .. . d et 264.3 257.6 + 6.7 128.2 183.6 - 5.4 39.9 54 2 = 1% 3 96.2 70.8 + 25.4

(1) Includes also minor amounts of "other" Canadian securities.

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.




TABLE 5C. Trade in Qutstanding Canadian Common and Preference Stocks Netween Canada and Other Countries, 1960
(Millions of dollars)

Total Transactions United States United Kingdom Other Countries
nth
Lo Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +
to from Purch. - to from Purch. = to from Purch. - to from Purch. -

Jannany) W N . o al. 5k 30.4 + 4.8 2l 7 22 1 - 0.4 6.4 3.7 +. #2.7 7.0 4.6 + 2.4
FEBDIUALY, ox 5473 o oksis « ¢ 5 35-.3 28.7 + 6.6 22.5 19.1 + 3.4 0/ 3.8 + 3.4 5.6 5.7 =00.1
March ................. 34.5 88143 + 1.2 22,1 20052 + 1.9 LR ] 6.9 - 1.7 7.0 6.2 + 0.9
Y\ ore, L Rl 29.3 2 7 + 6.6 19.1 155 it NSH6i 4.1 4.2 - 0.1 (D2l 5.0 g il
Magh'. i - e - g 3225 26.6 + 5.9 22.8 16.9 + 6.0 4.0 4.7 - 0.7 5,7 Spul + 0.6
TS - I penenoncne ge) o b tone 41.8 30 1 + 11.7 29.8 19.0 + 10.8 S8 4.9 - 1.4 8.4 6.1 + 2.3
A L AN S .. 36.1 S A7 + 4.4 23815 17.0 + 6.6 5.16 8.1 - 2.6 7.0 6.6 + 0.4
Auglsitae: ... . oo e oe 35557 31.6 + 4.1 23.6 19.7 13 BBE.9 4.0 S). 7 =Rl 8.1 6.2 + 1.9
September ............. 27.9 2703 + 0.6 T8 14.8 + 3.3 3.4 6.8 - 3.5 645 5187, + 0.8
OBEHODEr .icivicia daioaseeoes 2l 29.0 - 1.9 185 iI'S 25 + 3.0 2.9 8.0 =1 | SRl Sk 6) 5.4 + 0.2
November ......... oo 38..7 29.9 + 3.9 20.7 162 + 4.7 5.6 8.9 - 5323 7.4 4.9 T 125
December .............. 31.9 31.8 B 191 23.5 18.5 50 3.8 (5% - 3.4 5 (B B gl..5

Togale.. il N, ... 400.9 352.9 + 48.0 266.1 .l L7 + 53.8 55). 2 7216 - 17.4 79.6 68.0 + 11.6

TABLE 5D. Trade in Outstanding United States Common and Preference Stocks Between Canada and Other Countries, 1960
(Millions of dollars)
Total Transactions United States United Kingdom Other Countries
Month
Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +
to from Purch. - to from Purch. - to from Purch. = to from Purch. -

January ............... 20.1 157 98 + 2.8 20.0 IRZ.2 T 2L - - - 05! 0. + 0.1
Febnuamy' ....<........: 19.0 13 ol + 5.9 19.0 12,9 &8 L6 - - - 0x2 - 0.2
Mawehl -.......5.-:.000. 18.4 153 + 3.0 k8.3 150 s i - - - 0.1 0p:2 = Ok
ARRHEE o dess reme oo e e 1248 21.3 - 3.5 17.7 20.9 - 3.3 - - - 0.1 0.3 - 0.2
TS o S R — 19.7 22.5 - 2.8 19.3 2412 - 1.9 - - - 0.4 &3 - 0.9
T (5 horene agBo ST e her o one 23.2 20.4 + 2.8 22.7 2001 + 2.6 - - - 0.5 0.3 + 02
11V R e 20.1 16.2 3.9 19.4 ) L5 & 4.2 - - - 6.8 dgtl - 0.3
Aughugt® V.0 . ..., 16.7 18.3 =y B.'6 16.3 1i8.3 - 1.9 - - - 0.0 - + 0.3
SepitEmbe cll FREk. .. N 14.6 14.6 - 14.3 14.5 - 0.1 - - - 0.2 O]l + 0.1
OGHBDEr . . o il o> o505k 12.4 Bl + 0.9 152202 1l 2 1.0 - - - 0.2 03 - 0.1
NOVEmhEr 7. 150, - o. oeioiste 15,8 18.5 mh Beell 14.5 1Bl - 3.6 - - - 0.8 0.3 + 0.4
December .......ccc00.. 17.8 18.4 - 0.6 17.0 18.0 - 1.0 - - - 0.8 0.4 + 0.4

Total &l a5 215.1 207.4 + 7.7 210.7 2026 + 8.0 0.1 Ok 1 - 4.3 4.6 - 0.3

N. B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.
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TABLE 6A.

Trade in Qutstanding Canadian and Foreign Securities Between Canada and Qther Countries, 1933-1960

(Millions of dollars)

Total Transactions

United States

United Kingdom

Other Countries

Hans Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +

to from Purch, = to from Purch. - to from Purch. to from Pucch.
1933 ... .. ... ..., 289 238 + 51 206 203 + 3 81 28 + 53 2 7 - 5
1934 .. ... ....... 3240 8112 + 9 216 284 - 68 102 24 + 78 3 4 - 1
1935 ... ... 302 251 + 51 268 201 + 67 31 44 - 13 3 6 - 3
1936 .............. 423 415 + 8 338 347 - 9 72 60 + 12 13 8 + 5
1987 . ... . N 507 SN2 - 5 376 413 - 37 106 86 + 20 25 13 + 12
1938 ... ... ... 369 340 + 29 283 261 + 22 52 64 - 12 34 15 + 19
1939 ..., 311 239 + 72 248 191 + 57 32 87 5 31 11 + 20
1940 . o.voiiiia s 124 95 + 29 114 83 + 31 7 10 3 3 2 + 1
1941 ... ... ........ 108 75 + 33 104 68 + 36 S - 3 2 2 -
1942 . ... ... ..., 167 61 +106 165 56 + 109 4 - 4 2 1 + 1
1943 ... ..., 268 96 +172 264 83 + 181 - 11 - 11 4 2 + 2
1944 .. ..., 213 116 + 97 206 93 + 113 20 - 19 6 ) + 3
1945 .o srpraras - 386 195 +191 380 158 + 222 - 33 - 33 6 4 + 2
1946 . ............. 416 281 +135 405 235 + 170 4 39 - 35 7 7 -
1947 ............ . 194 212 - 18 182 193 - 11 4 13 - 9 8 6 + 2
1948 .............. 218 236 - 18 208 225 - 17 5 i - 2 5 4 + 1
1949 ... v, 233 225 + 8 225 206 + 19 4 16 - 12 4 3 + 1
1950 . ......oinn. 562 325 +237 543 289 + 254 5) 28 - 23 14 8 + 6
1950 im.o o oo mere o 585 505 + 10 532 542 - 10 9 18 - 9 44 15 + 29
1952 .. ..iiiiaa.. 510 592 - 82 448 543 - 95 25 25 - 817 24 + 13
1953 ... .., 501 510 - 9 385 445 - 60 55 25 + 30 61 40 + 21
1954 ...l 809 739 + 70 619 613 + 6 77 54 + 23 113 72 + 4l
1955 .. i, 1,159 1,161 - 2 943 979 - 36 91 74 + 17 125 108 + 17
LG5 Y =SS 1,319 1,100 +219 992 948 + 44 154 67 + 87 173 85 + 88
1957 cooaaeeE e 1,090 974 +116 735 780 - 45 195 106 + 89 160 88 + 72
1958 .....iivnnnn 871 770 +101 643 572 + 71 110 101 + 9 118 97 + 21
1959 .. ... ... 1,134 965 +169 800 740 + 60 134 121 + 13 200 104 + 96
1960 . romervarargs o sie 929 882 + 47 642 580 + 62 101 135 - 34 186 167 + 19

Figures prior to 1952 exclude varying amounts of transactions which took place through channels not covered by regular monthly reports, and prior
to 1949 include sales to non-residents of new domestic issues floated in Canada, and purchases from non-residents of new issues floated abroad.

Some transactions in short-term securities are included prior to 1955.
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TABLE 6B. Analysis of Trade in Qutstanding Canadian securities(l) Between Canada and Other Countries

by Groups of Securities, 1950 - 1960

1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960
Bonds and Debentures, etc.
Government of Canada
Salle ST Fale.. o oo vl oo myonats - 232 99 35 60 126 86 141 72 109 188 162
RUKCHABEB 8- k) o1 - « roxsre o2 57 188 163 98 153 155 127 78 88 83 127
17 TR ] IR R +175 - 89 -128 - 38 - 27 -69 + 14 ~ 6 + 21 4105 + 35
Dominion Guaranteed
Salllesle® &, . 15008 N 8 1 3 8 11 6 7 3 13 19 36
Purchases .............. - - 31 18 42 28 15 11 14 6 21
Nelt Bl omon - b e riraol + 8 + 1 - 28 - 10 - 31 - 22 - 8 - 8 - 1 +13 +15
Provincial
Salle sl WAk il T e . i 17 11 7 15 13 20 20 14 14 13 16
Purchases .............. 3 13 30 23 42 79 3l 29 32 18 24
5 (o R S + 14 - 2 - 23 - 8 - 29 - 59 - 11 - 15 - 18 - 5 - 8
Municipal
SaleBI ok ¢ - - e T e 2 4 1 1 8 9 y/ 7 5 7 12
Purchases .............. 2 1 6 4 5 15 5 8 6 5 8
et o SO . . R L ke - + 3 - 5 - 3 + 3 - 6 + 2 =1 -1 4+ 2 + 4
Railway, Qther
Sallles " BeE i e T ks o b mege 9 12 13 7 7 5 8 8 3 4 1
PUnGhaSeE = s = bere oo 2 6 5 6 5 S 3] 7 6 6 5
NEIE ooy, oo o ogoligs A% - .o + 7 + 6 4+ 8B + 1 + 2 - 4 - 3 - 2 - 4
Other Corporations(z)
SaVBSE. %, o e e 39 48 41 27 50 57 73 88 57 29 37
Purchas@s” &) = %.=.....% 28 19 30 21 34 66 59 99 55 51 72
NEI| -8 .o s . el eend + 11 +29 +11 + 6 + 16 - 9 4+ 14 - 11 + 2 - 22 - 35
Total Bonds, Debentures, etc.
Salieal Pgn v oo Pooaok s o 307 175 100 118 215 183 251 187 201 260 264
Purchases .............0 92 227 265 170 281 348 240 282 201 169 257
Netll L0 N T +215 - 52 -165 - 52 - 66 -165 + 11 - 45 - +91 + 7
Common and Preference Stocks
SaMBS i1 - - sgrons R koaene @ » 138 278 322 262 419 713 816 693 467 589 401
Purchases .............. 155 235 250 241 290 575 628 556 379 479 353
Netd oo ol oenene B 0SS 000, e - 17 + 43 +72 + 21 +129 +138 +188 4137 + 88 +110 + 48

(1) Figures exclude varying amounts of transactions which took place through channels not covered by

regular monthly reports
1953).

(2) Figures include "Qther"

(prior to 1952) and also minor amounts of unspecified transactions (prior to

Canadian securities.



TABLE 6C. Trade in Outstanding Canadian Securities Between Canada and QOther Countries, 1949-1960
(Millions of dollars)

Total Canadian Securities Bonds Stocks Other Securities
Year

Net Sales + Net Sales + Net Sales + Net Sales +

Sales Purchases Pureh. - Sales Purchases BOTRRE - Sales Purchases mical 2 Sales Purchases BMipul. -
TOBD . 8. oo e ok 166 170 - 4 102 92 + 10 63 77 - 14 il 1 -
115510 B8 0 B0 080 00000 452 255 + 197 Sl 97 + 214 138 155 - 17 3 3 -
1950 . ..o-a- 500004 o 464 473 - 9 180 232 - 52 279 236 + 43 3 5 -
1952, . eresEE s 424 518 - 94 94 262 - 168 322 250 + 72 8 6 + 2
L) [ R P 380 411 - 31 11 1E] 166 - 53 262 241 + 21 5 4 + 1
TO54 e depaf it . o 634 571 + 63 205 271 - 66 419 290 + 129 10 10 -
1'OI55] une a somamens o s okersmorers 896 923 - 27 165 335 - 170 2] S7.5 + 138 18 13 + 5
1956 oei 3 5merams) o 5o o+ o7 1,067 868 + 199 227 2422 + 5 816 628 + 188 24 18 + 6
1G5 BB B 0.0 0 0 OB OO 880 788 + 92 170 219 - 49 693 556 + 137 17 13 + 4
3] SY I 6 6 0100 0 0B 6 ok 669 581 + 88 201 201 - 467 379 + 88 1 i -
1959 . 8ot eernee oo 849 648 + 201 258 167 + 91 589 479 + 110 2 2 -
OG0 .} BYeserers B [afe el tets 665 610 4+ 55 262 256 + 6 401 353 + 48 2 1 + 1

Prior to 1952, figures exclude varying amounts of transactions which took place through channels not covered by regular monthly reports, but
include unspecified bonds and debentures.

TABLE 6D. Trade in Qutstanding Foreign Securities Between Canada and Other Countries, 1949-60
(Millions of dollars)

Total Foreign Securities United States Bonds United States Stocks Other Foreign Securities
Year

Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +

Purch, - Purch, - Purch. - Purch. -

BOGDN s ivcenanana o honasionone 65 52 + 13 317/ 19 - 2 46 872 + 14 2 i + 1
1950 . ocvvoeaeons 5es 104 62 + 42 21 L5 + 6 80 45 35 L 2 + 1
TGS o BT - ) 106 85 + 21 17 14 + 3 84 69 + 15 D 2 + 3
T2 ien. o pemomane cnonsnanenage 86 74 + 12 4 4 - i) 66 + 9 7 4 + 3
1958 ... - oo, 1230 99 + 22 23 14 + 9 91 79 + 12 7 6 + 1
BISA" . svmeeasvaawans 175 168 + 7 14 9 + 5 154 148 + 6 7 11 - 4
1S R e et n 263 238 + 25 14 13 + 1 2252 196 + 26 27 29 - 2
L[5 - S 252 232 + 20 15 12 + 3 21 203 + 8 26 17 + 9
MOBTY ©o-vopepomonagonsayor g 210 186 + 24 28 54 - 26 L64 117 + 47 18 15 + 3
1958 . 5100 T IRk 202 189 + 13 36 30 + 6 158 148 + 10 8 o] - 3
NG ... ... bdonek o 285 3 174 - 32 27 36 - 9 240 264 - 24 18 17 + 1
TIB0 59 4. .00 - sl 264 272 - 8 33 44 =] V1 25 207 + 8 16 21 S

Prior to 1952, figures exclude varying amounts of transactions which took place through channels not covered by regular monthly reports.
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TABLE 7. Domestic Government Bonds Stock Prices Exchange Rate
(Last Wednesday of month)
3(;/:;.:!!:: U“;‘f‘; ?i‘u.e"' Uniz;d Kil?dom (Domiaion B(\*:::::;hol' Stacistics) Polér:'.is:;éﬁ:}::::u Ung:lc:'?;;es
Year and Moath Juouary 13, 1973-78 June 15, 1976-83 August 15, 1965-75 lavestors® Price Composit Stock Index of Canada
Index. on;nvi):x 3 ln.dusuinls. (nqon average
Price Yield Price Yield Price Yield Utslhi]t(:::‘g::!'ks) h'i!.m:lex8 R'{}:fﬁﬁi:nd in cents)
©1935-1939= 100 1941-1943= 10
1955 — March ......ccoccceermrncc | 208400 3,20 106.75 2.85 88.41 3.82 213,7 105,7 36,50 98.43
) i O S = | gyl 108.00 3.20 106,00 2.89 82,53 4e30 237.1 121.5 39,78 98,44
September ... 105.50 3.36 104.75 2.96 78.00 LeT1 255.9 129,0 Ld 434 98.78
December ... 103.75 3.48 105.03 2.94 78,38 4469 247.6 121.. 45.37 99.95
§lC Y50 s el B SRR | 91 (0 315 5(0) 3.49 104.03 3.00 /506017 5.03 267.9 134.4 ATl 99.87
June ... [ 1 e8ETS Bl 104.25 2.9 73.16 5¢24 267.0 136.4 46.27 98,53
September 98.00 3.89 100.13 3.24 72.16 550 278.9 IS5/ 08 46.84 97.77
December 96,75 3.98 97.50 3.39 72.41 5+ 36 267.8 129.4 464 Ldy 96.05
1057 Marchy s, .2 8 o .. 96.25 4+02 99.13 3.30 150 53) 5.06 267.5 123.3 44,03 95.61
June ... 94.00 4Led9 93.88 3.61 70.56 5.60 236.9 125.4 47.55 95.32
September ... 93.00 Le27 93,38 3.65 68.16 5.89 242.2 104.6 43.98 S5 o2
December 99.25 3.80 100.13 3.2 69.13 5.83 216.2 89.4 40.33 97.74
1958 = Manah &... 0o . ... 96.50 st 100.50 3,22 70.31 5.71 221.5 96.4 42,11 NS
June ... 93.75 4.22 99.59 3.27 71.94 St 237.8 104.1 LITS 96.18
Septembel‘ . 92.00 4.37 91.63 3.77 73.28 5.43 255.0 106.7 1&8-% 97.68
December ......ooeenenn. 87.50 L.76 90.81 3,83 73.88 Se 259.1 116.1 53.49 96.46
1959 — March ..o 86.25 .88 89.19 3.95 T5¢ s 5.25 270.2 126.6 56.15 96.98
June ... | 84.13 5,08 87.31 | 4.09 | 76.06 5.21 269,5 119.4 57.46 95.88
Septembel' e s SoPeRE s eeeh. 1o e ) 78-% 5. 61 86088 4.12 74. 94 5-37 255.4 lll- 5 57- 05 95- 16
December ............................ 79-13 5.60 83.19 4‘41 75.63 5.19 261-5 11.2.8 59.% 95-12
1960 — January ......ccoonn 77.63 5.76 82.94 /Lol 74,.84 5.40 259,2 114.4 58,03 95.31
Febroary ... 80.13 5.51 85.75 | 4.22 | T5.44 5.35 249.9 110.4 55.78 95.17
Marf:h ................. 82413 5,32 87.00 e T4 38 G 24243 107.4 55.02 95.09
AR e el R 21,88 5,35 85.44 2k 72,41 Dot 2/8.8 JE5-al S5k 96.29
May 82,38 5.30 86.44 | 4ed7 | 7B.25 5463 2492 98.0 55,22 97.81
ine, oo . &Aoo 84.63 5.08 91.13 3.83 70.50 5.98 251.0 96.0 57.26 98.23
Dlialiye g =i 84.06 5.14 92.19 3.76 70.72 5.98 243.6 95.5 55¢84 97.84
August .o 87.13 4.86 92 FINIE 3L 7SR RS 5.94, 249.3 101.4 565 il 96.98
September 87.38 4.84 92.25 3.76 71.19 5o 248.9 104.0 54,481 97.25
OCtObeI‘ 84.63 5-10 90-63 3088 71. 09 50?7 w.? 1(77-4 53-73 97.85
November 81.75 5.40 89.81 3.94 70.81 6.02 251.1 110.2 ol 97.67
December 81.63 ST dlesh Szl Bl | 4o 260.2 108.5 56.80 98.24
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STATISTICAL SOURCES AND METHODS

sas of saguvri®ias batwesen Canafia and otier

i Sorest'e wonthly savies of sules apd pune
countries has been designed for purposes of measuring and analysing international capital movements
arising out of security transactions between Canada and other countries. It covers an essentlal part
of the capital account of the Canadian balance of international payments as well as furnishing
information needed in the measurement of investments of non-resident capital in Canada and investments
of Canadian capital abroad. In addition to these purposes the statistics provide a record of major
groups of transactions in Canadian capital markets.

This statistical series has been collected and compiled since 1933 with the co-operation of
banks, investment dealers, stock brokers, and other financial institutions and investors in Canada,
whose assistance is gratefully acknowledged. Monthly data covering trade in outstanding issues are
supplemented at quarterly intervals with figures covering new issues and retirements between Canada
and other countries, and also annually with some additional transactions in outstanding securities.
The figures correspond to those employed in statements of the Canadian balance of international
payments.

The basic source of the monthly data is Schedule ISM, which is reproduced on the following
pages. The instructions which are appended indicate the conceptual basis of the series.

In addition to the responding institutions named (Canadian offices or branches of members of
The Investment Dealers' Association of Canada, the Canadian Bankers' Association, Canadian stock ex-
changes, and foreign security houses operating in Canada), special arrangements have been made to also
obtain, at monthly or in some cases less frequent intervals, figures from other financial intermed-
iaries and investors who engage directly in transactions with dealers or Lr®icrs abroad, a.g. Etrust
companies, certain investment fuads, and some neon-financial gorporations.

Besides providing data cawvariag tvade ia outstamdiug issues, Schsdule LSHM pruvides figures
for foreign participation in new issues on the Canadian market and some Canadian participation in new
issues of non-Canadian securities. These figures are not published separately but are incorporated
with data from many other sources (e.g. official announcements and prospectuses, market information,
balance of payments returns of Canadian borrowers and other enterprises, and analyses of transactions
in Canadian securities by some major foreign life insurance companies) to produce the comprehensive
estimates of new issues and retirements published quarterly.

Some transactions in short-term securities are also reported on Schedule ISM but are not
included with security transactions in these reports, as they are shown elsewhere in statements of the
Canadian balance of international payments., From time to time, however, comment on them is included
in reports in this series. The figures recorded on Schedule ISM are supplemented from other sources
and with estimates of run-offs on maturity, Changes in non-resident holdings of Canadian treasury
bills are included as a part of the change in Canadian dollar holdings of foreigners shown quarterly
in the capital account of the balance of payments, while changes in foreign holdings of short-term
Canadian commercial and finance paper, etc., and in Canadian holdings of foreign short-term securities,
are included with other capital movements for which further detail is published in the annual report
on the Canadian balance of international payments.

Other types of security transactions, which represent direct investment by the principal
owners of an enterprise, are excluded from this series, being more appropriately recorded as direct
investment in the Canadian balance of payments. Examples are subscriptions by parent companies for
new stock offered to shareholders by companies with some public ownership, transactions arising from
the acceptance of take-over bids, and exchanges of stock under corporate reorganizations and wmergers.

Although a very large volume of transactions is covered in the series = including new
issues and retirements, the average gross turn-over in recent years has been of the order of $3,000
million — it is, of course, always possible that the series is not complete. The most likely arca
of incomplete coverage lies in the primary distribution of mining stocks. Transactions of most
established distributors are covered, and their reports are supplemented by halance of payments
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questionnaires received from many of the mining companies themselves. In any event it does not appear
that the volume of net inflows from these transactions is as high as is sometimes thought. Other
possibilities of incomplete coverage lie in the role of intermediaries in foreign investment whose
function may not be clear to reporting agencies. Special arrangements have been made to cover many of
these, either through obtaining reports from them or through having reporting agencies themselves
treat the intermediaries as non-residents. Nevertheless some investments made through such intermed-
iaries as legal firms may have been omitted.

It should also be noted that some types of security transaction by internationally situated
enterprises are purposely kept out of the series when they do not reflect international transactions
of relevance to the Canadian balance of payments. Examples of these are provided by most security
transactions in Canada of Canadian branches of foreign insurance companies and of other concerns, and
by transactions abroad of foreign branches of Canadian financial institutions and concerns.
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INSTRUCTIONS

Object of the Return — This rerurn is intended to cover
international transactions in securities. The guiding
principle is a change in ownership from one nation to
another. International transactions ordinarily involve
a movement of funds from one country to another, but
include also exchanges of securities involving purchases
and sales between residents and non-residents.

Nationolity — Report all transactions executed by your
concern between a principal domiciled or located in
Canada and a principal domiciled or located in another
country, irrespective of the nationality of the vendor or
the purchaser. For example, a sale by a vendor located
in Canada to a foreign branch of a Canadian firm is to
be reported, whereas if the purchaser were a Canadian
branch of a foreign firm the transaction shculd not be
recorded.

Insurance Companies — The business in Canada of
foreign insurance companies is regarded as that of a
Canadian "‘branch’. Accordingly transactions in connec-
tion with securities deposited in Canada under Insurance
Acts or otherwise held in respect of liabilities to
Canadian policy-holders are regarded as rtransactions
with Canadians and are not to be reported. Similarly,
the business abroad of Canadian insurance companies
is regarded as that of a non-resident branch and trans-
actions berween Canada and such branches are to be
reported.

Non-Resident Ouned Investment Companies and Invest-
ment Trusts — The counury of residence of holding
companies is established by the residence of their
beneficial owners where known.

Transactions — All  securities are classified by the
nationality of the issuer. The currency in which a
security may be expressed has no significance for

the purpose of this return. Securities of Canadian
companies whose principal operations are outside
Canada should however be classified as "‘foreign''.

Location — Location of a bond. debenture. or share
certificate is not relevant; for example, a purchase by
a non-resident from a Canadian is to be reported regard-
less of whether the security is to be lodged in Canada
or delivered abroad. Similarly a sale to a non-resident
for delivery, apainst payment, to a bank in Canada
should be reported by the dealer, as a change of owner-
ship between Canada and a foreign country has occurred.
(For special treatment of insurance company transactions
see section 2 above).

New Issues — Include new. refunding. and conversion
issues. For practicat purposes the dividing line between
new and outstanding issues may be taken as immediately
after wholesale distribution by the originating group ot

purchasing syndicate. An tssue is classed as out-
standing, therefore, after it has been distributed at
wholesale to a selling group. (Rights and warrants are
to be treated as outstanding securities).

Redemptions — Repurchases for governments or corpo-
rations in a market outside Canada of their own bonds,
debentures, or stock are to be reported, but maturing
bonds or debentures, and issues called for complete
or partial redemption are to be excluded.

Amounts to be Reported — All values should be expressed
in terms of Canadian currency. Please omit cents.

Transactions executed outside Canada — Report as sales
the amount credited on transactions for a Canadian
client or for your own account (proceceds of sales less
commissions and taxes outside Canada). Report as
purchases the amount debited for these accounts (cost
of purchases plus commissions and taxes).

Transactions executed in Canada — Report as sales the
a non-resident

amount debited on transactions for
purchaser (cost of securities plus commissions and
taxes in Canada). Report as purchases the amount

credited on transactions for a non-resident seller (pro-
ceeds of sales less commissions and taxes in Canada).
Margin  Accounts — Transactions in margin accounts
should be treated in exactly the same manner as ocher
transactions.

Responsibility for Reporting — Duplication — Similar
reports in respect of Canadian offices or branches
are made by members of the lnvestment Dealers’

Association of Canada, the Canadian Bankers’' Associa-
tion, Canadian stock exchanges, and foreign investment
houses operating in Canada; care must therefore be
taken to avoid duplication. The institution or firm which
actually purchases or sells the security outside Canada
is to report the transaction. If, for example, a bank sells
a security through a Canadian firm for a client in London,
and the firm in turn sells the security in New York, the
bank is to report a putchase from the United Kingdom and
the firm is to report a sale to the United States, even
though each may be aware of the complete transaction.
If firm ““A'" purchases a security through firm *'B”,
which is a Canadian branch of a United States firm,
firm "‘A’’ is to make no report because, insofar as it
is directly concerned, the security is purchased through
a firm in Canada; if the security is purchased in the
United States by firm '*B’’, the lacter will report the
transaction. Firms which are members of more than one
of the groups listed above must select their channels
of reporting so that double counting will not occur.

REMARKS: Any comments or quolifications which you feel
might be usefully odded to this material would be apprecicted.
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