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SALSS AND PURCHASES OF SWCURITIES BETWEEN CANADA AND OTHER COUNTRIES

feview of International Trade in Securities - 1961

Transacticns in stocks and bonds between Canada and other countries in 1961 gave rise to a net
anapitel inflow of $273 million, up considerably from that of $226 million recorded for 1960. The
total value of the transactions leading to this balance was $4,121 millions The net inward movements
in 1960 and 1961 were much smaller than in the years from 1956 to 1959, but were larger than in all
but two of the ten preceding post-war years. The total value of transactions was some 31,500 million
higher than in 1960 and was well above the average of about $2,900 million from 1956 to 1960.

The summary at the foot of this page shows that proceeds of new issues of Canadion securities
80ld to non-residents amounted to $492 million, ten per cent above the figure of $447 million for
1960, Retirements of foreign-held Canadian issues at $292 million were well above the figures for
mahy years past. Trade in outstanding Canadian securities resulted in net sales to non-residents of
$103 million, practically double the figure for 1960. In the opposite direction there was a net
capital export of 530 million from all transactions by Canadians in foreign securities.

It may be noted that direct investments in foreign~controlled enterprises in Canada are Canada's
major source of foreign capital, although between 1956 to 1959 portfolio security transactions were
the largest medium of capital inflow, Details of these capital movements and of Canada's other
international transactions are covered in Dominion Bureau of Statisties quarterly and annual reports
on the Canadian balance of international payments.

Foreign savings supplied a smaller part again in 1961 of the new money raised by Canadians in
capital markets., The market for Government of Canada direct and guaranteed issues has tended in
recent years to be overwhelmingly domestic. The net acquisitions by non-residents of provincial,
municipal, and corporate securities were equivalent to about 1, per cent of the net new supply of
these securities. In 1960 the proportion had exceeded 16 per cent and in 1959 it wae more than
40 per cent., The reduction in 1961 occurred despite the fact the new supply of these securities
was about 25 per cent greater than in 1960.

Foreign savings invested in provincial securities were equal to more than half of the net new
aupply in 1959, but fell to 9 per cent in 1960 and to 3 per cent in 1961 despite a substantial
growth in borrowing in the latter year. Foreign investment in municipals equalled 39 per cent of
new issues in 1959 and 33 per cent in 1960 but in 1961 there was no significant foreign investment
in this group of securities. In the case of corporation securities, on the other hand net acquisi-
tions by non-residents represented an increased proportion of the net new supply in 1961, about
one-third, compared with 14 per cent in 1960, although the proportion at that time was umusually
low in relation to earlier years, Taking corporate bonds and debentures alone, the net acquisition
by non~residents in 1961 of over 50 per cent was higher even than in 1956 or 1957 when very much
larger amounts of capital were raised by Canadian corporations.

Security Transactions Between Canada and Other Countries

Net Sales (+) or Purchases (~) 1954 1955 1956 1957 1958 1959 1960 1961
by Canadians

Canadisn Securities

(Millions of dollars)

Trade in outstanding bonds, etc. - 66 =165 + 11 - 45 - + 91 ¢+ 3 + 63
Trade in outstanding stocks +129 +138 + 188 + 137 + 88 + 110 + L9 + 40
New issues + 331 +166 + 667 + 798 + 67T + 07T v LTt 492
Retirements -203 -18, -11 =~ 133 -158 - 258 <253 =292
Foreign Securities

Trade in outstanding issues + 7 + 25 + 20 + 24 + 13 - 32 -~ 20 - 5
New iasues - 33 = 48 - 18 - 24 - 17 - 13 - 18 - 34
Retirements ta 2¢ sdE 137 O O () N N A AP . o [ S -

Total - all securities +167 - 51 + 77 + 763 + 610 + 617 + 226 + 273

fiote: This table excludes capital inflows for direct investment in Canadian enterprises by foreign
owners or controlling interests,and security transactions of a short-term character analogous to
changes in bank balances. Data for 1961 are preliminary and data for 1960 are subject to revision.



The overall movement of portfolio security capital to Canada came in 1961 as in 1960 entirely
from the United States. Inflows from the United States amounted to $415 million, but there were out— .
flows of $101 million and $41 million to the United Kingdom and to other overseas countries respectively.

New Issues and Retirements

Canada imported $492 million of foreign capital from the sale to non~residents of new issues of
Canadian securities in 1961. This figure was 10% higher than sales in 1960, but was well below the
totals for the years from 1956 to 1959. Details of the new issues, classified querterly by issuer,
and annually by currency of payment and issuer, will be found in the accompanying statements.
Perhaps the most striking feature of this series is the contraction in sales to non~residents of new
issues of governments and municipalities, which fell by more than half from 1959 to 1960 and again
from 1960 to 1961, in contrast to the sharp increases in the same period in sales to non-residents
of new corporate issues which in 1961 were more than twice their amount in 1959. Among the corporate
issues placed abroad or attracting considerable non-resident interest at the time of issue in Canada
in 1961, petroleum and natural gas including ancillary facilities stood out prominently, accounting
for over forty per cent of the total, Securities of real estate investment companies, pulp and
paper concerns, and financiel institutions were in that order the next largest contributors to the
total. It may be observed that a wide range of factors besides general interest rate and exchange
differentials may influence borrowing abroad. Among them may be the specific relationships existing
between the entrepreneurs and particular capital sources, and the absorptive capacity of the market
not only in total but for a particular security or type of security.

Although the proceeds of new issues sold to non-residents were more evenly distributed over
1961 than 1960, receipts tended again to be larger in the first half of the year. The statement
giving a reconciliation for a quarterly basis between contracts entered into for sales to residents
of the United States of new Canadian bonds and debentures, and the delivery data appropriate for
balance of payments purposes, shows that about 40% of the proceeds received during the last six
months of 196l arose from arrangements completed in earlier periods.

Cansdians in 1961 purchased $34 million of new foreign securities, This outflow was the largast
for these transactions since 1955. Contributing to the total was an offering of Canadian dollar
bonds by the Commonwealth of Australia, Other purchases by Canadians included issues of borrowers in .
the United States, Israel and United Kingdom. Retirements of Canadian~held foreign securities in
1961 totalled $9 million, about half the total for 1960, including investments in the United States,
other countries, and international financial organizationa,

Retirements of foreign-held Canadian securities rose in 1961 to $292 million. This figure was
some $39 million higher than in 1960, The total included $53 million of common and preferred stocks
retired from the market through redemption, negotiated purchases, etc; a significant part reflected
principal repayments on the partial liquidation of an utility holding company. Since retirements
required by the operation of sinking funds are often satisfied through the surrender of bonds
acquired in the market, some repurcheses of ocutstanding issues in affect also represent debt retire-
ment. Rising payments for retirements are to be expected with the increasing amounts of debt of
Canadians held by non-residents. The retirements of bonds and debentures in 1961 represented less
than 1/25 of the debt held by non-residents.

Proceeds of New Issues of Canadian Securities Sold to Non-Residents

1960 1961

I 1I I3 IV Year T GEIT SRCE, BV | aYest
(Millions of dollars)

Bonds and debentures:

Government of Canada, direct ...eeeesse. 10 3 = 19 2 16 9 10 37
Government of Canada, guaranteed ...ceee 2 - 7 4]l - - - - E
Provincial government (incl, guaranteed) 40 47 13 08 22 23 2 X 58
Municipal government eeecessscccsccscsces 79 39 6 135 2 28 4 2 36

153 53 112 95 70 330
221 89 159 111 97 4%

Railways, not guaranteed by government.. - -
UBher CoOnPOratiiOna. o seis sisisisisie.si o sivisie sie-oials _ TALl 45 22
Sub-total, Bonds and debentures s..... 202 134 48

w d51 EBune

Common and preference BtoCK se.esevececcese 7 12 4 26 1 12 16 7 36

Total secscrsvcccsassrcrnsescnssassses 209 146 52 40 44 90 171 127 104 492




Year and Quarter

1956
1957
1958
1959
1960
1961

L957

1958

1959

1960

1961

Note:

LIX

Contract and Delivery of New Issues of
Canadian Bonds and Debentures sold to Residents

Sales contracts
entered into

656
574
575
438
325

understated.

of the United States

Add
Deliveries of
prior sales
(Millions o
122
79
(93
41

83

82
63

27

32
3

73

27
28

51
73
56
20

Deduct
Sales for later
delivery
f dollars)
- 122
- 80
- 70
- 35
- 110

1 1
33

LI I B | LI
~3
N B

LI I I |
AV
-

L}
0
oW

Proceeds of
New Issues

557
698
583
604
369
408

233
267
125

3

161
252
88
82

152

93
193
161

185
125

33
26

80

103
84

As details of all contracts are not available, deferred deliveries may be
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents .

1954 1955 1956 1957 1958 1959 1960 1961 1952-1961

(Millions of dollars)

Bonds and debentures payable optionally or
solely in foreign currencies:

Govel'nment Of C&na.da, dil‘ect s revan g, . - J i = g - ‘o -~
Government of Canada, guaranteed ..e.... - - - - - - = = e
Provincial government (incl. guaranteed) 114 -~ 212 130 162 321 93 210 41,300
Municipal government s.eeeccesvsccescsne 34 40 106 "1YS5 w137 1 8 eeililg 29 843
Railways, not guaranteed by government.. 24 - - - - - - - 24
Other aorporations e.secsesscsscaccssccas 72 5 190 393 189 54 339286 1,427

Tot&l P00 RO LRI RINSIBAaNERIIIRRENS L 21010 1&5 5% 638 494 523 295 346 3,594

Bonds and debentures payable in
Canadian dollars only:

Government of Canada, direct .eeeesssees 5 5 9 16 67 42 19 37 207
Government of Canada, guaranteed .seese. 4 - - - 9 §VA ol - 39
Provincial government (incl. guaranteed) r 3 12 6 6 13 10 22 9%
Municipal government .esessevsescssscces b5 4 6 8 5 JO. .16 7 9
Railways, not guaranteed by government.. 18 - - - 1l - - - 4
Other Corporations @sserencecscsatirsates 35 46 62 69 52 58 70 4‘4 LBB
Total Ses N eNBe stV avesPtReasNeReIREan 68 58 89 ” 140 137 126 llo %
Bonds and debentures:

Government of Canada, direct seceseevassss 5 ) 9 16 67 42 19 37 207
Government of Canada, guarenteed ..c.ceees. 4 - - - 9 WA h58 - i3
Provincial govermment (incl. guaranteed).. 126 3 224, 136 168 334, 103 53 1,3%
Municipal government c...ieescececsccsssss 45 L, 112 123 148 158 135 36 9:2
Railways, not guaranteed by govermment .. 25 - - - X - - - 28
Other corporBtions seeesseessecssssosnsaes 107 51 252 462 241 112 153 330 1,910

Sub-total, Bonds and debentures ........ 312 103 597 737 634 660 421 456 4,502
Common and preference StoCKS8 scesvecossssess 19 63 70 6l 43 47 26 36 434
Total SeevssrE PRIt RGN RRORLLEEENOIEETRED 331 166 667 7% 677 7(77 M” 492 4,936

Retirements of Canadian Securities held by Non-Residents

1960 s0a6rd:
I Dk i IV  Year LY HL-sIEE Wie. Year

(Millions of dollars)

Bonds and debentures:

Government of Canada, direct .e.ceeeeeses = 22 - 36 58 - 3R el L343
Government of Canada, guaranteed ......e. = - - - - - 2 - - 2
Provincial govermment (incl. guaranteed). 18 9 i 23 51 3 13 fl 6 23
Muni(:ipal governmﬁnt sessesesssossasacres 6 il 5 13 35 6 10 6 18 40
Railways, not guaranteed by govermnment .. 2 - - - 2 2 - - - 2
Other corporations ececessscsssscessssases 23 36 20 19 98 57 33 19 18 127
Sub—total, mrﬂa and demnt“res eeesss 109 78 26 91 244 68 90 26 55 239
Common and preference 8tocks .evesecssesses 1 = 6 2 9 1 3 3 46 53

Total siuriecslisinisiisisnisiosessesiosiesonnrmme—>s0 78 32 93 253 69 93 29 101 292




Trade in Qutstanding Issues in Year 1961 and Month of December

The value of outstending securities traded internationally during 1961 was $3,29/ million,
apart from transactions in securities with an originel term of one year or less which would add
upwards of & billion dollars to the turnover. The volume of trading in long-term securities compared
with $1,848 million in 1960 and was some 36 per cent above the previous record of $2,419 million in
1956, Contributing to the increased turnover in recent years in an indeterminate amount has been the
development of buy-backs or purchase and resale arrangements under which essentially short-term
transactions may be carried out in securities which are nominally long-term.

The net inflow of capital from trade in outstanding issues in 1961 totalled $98 million, more
than three times the size of the inflow in 1960, but well below the sales balance of $169 million in
1959. The balance reflected net sales of $103 million of Cenadian securities offset by net purchases
of $5 million of foreign securities. In the preceding year the sales balance from trading in
Canadian issues at $52 million was much smaller and the purchase balance from trading in foreign
iasues at $20 million was much larger.

The capital inflow of $103 million produced by trade in outstanding Canadien securities was
made up of $63 million of bonds and debentures and $40 million of common and preference stocks.
Details by issuer and by quarter, together with corresponding data for 1960, are given in a state-
ment, The largest changes between the two yeara occurred in trade in outstand Government of
Canada direct and guarantesd issues in which net sales rose from $49 million to $75 million and in
corporate bonds and debentures where net repurchases fell from $42 million to $7 million. In both
years substantial sales balances occurred in the first half of the year, and there were small re-
purchase balances in the second half,

Net Salea of Outstanding Canadian Stocks 4 rather striking feature of transactions in
to_Non-Regident Canadian securities has bean thes persistence of
(Millions of dollars) sustained sales of outstanding Canadian stocks to
residenta of the United States and sustained re-
United Other purchases of them from the United Kingdom and
Querter Total States Couniries other overseas countries,
1960 IQ 13 5 8 The capital outflow for the purchase of out-
I1Q 24 22 2 standing foreign securities occurred entirely in
IITI Q 10 1 - 4 the fourth quarter when Canadians were heavy net
v Q 2 13 -1 buyers of Unilted States stocks. Over the year as
a whole Canadians purchased through trade in out-
1961 IQ 13 21 - 8 standing issues $18 million of United States,
II Q 32 45 - 13 United Kingdom, and other foreign equities, but
III Q - 22 - 22 sold $13 million of foreign bonds and debentures,
wQg -5 32 - 37 about half of them United States Government issues.

In December, trade in outstanding Canadian securities produced a capital inflow of $5.2 million
which included net sales of Govermnment of Canada 1ssues of some $9 million. These sales coincided
with the retirement of other Government of Canada issues. Trade in outstanding foreign issues led
to a purchase balance or capital outflow of $7.4 million, reversing a substantial inflow of this
order in the preceding month. Both movements were largely in United States stocks. Taking into
account trade in both Canadian and foreign securitles, there was an inflow of $13.5 million from
the United States, which was more than offset by outflows of $9.7 million and $6.0 million to the
United Kingdom and other overseas countries respectively.



Trade in Outstanding Canadian Securities Between Canada and All Countries

1960 1936 1
i IT ITT gy Year I PLICEN )i v Year

(Millions of dollars)
Bonds and debentures:

Government of Canada, direct seececnsee "18 +21 Lad Z;. - 1 ’34 +22 *29 -1 + 4 % 54
Government of Canada, guarenteed e..... *10 + 4 =2 + 3 +15 +10 +8 +1 +2 #4921
Provincial government ?;ncl. guaranteed) - 1 -2 -2 -3 -8 -5 - =4 +1 - 8
Municipal government secescevsccescecss - *2 +0 £+ ¥ZIEA )2 - +3 823
Railways, not guaranteed by govermment. -1 -1 -1 -1 =4 =1 - -1 -1 - 3
Other COI‘PO!‘atiOnS Setensestearestertae r 7 ol 9 ""ll -ll -38 it 3 - l - 7 + l - A
Sub-total, Bonds and debentures ..... *+19 +15 =19 =12 + 3 +31 +3; =12 +10 + 63
Common and preference 8toCkK .eceesseessss *13  +24 +10 + 2 +#49 +13 +32 - =5 + 40
TOLEY uisiareis/stois s eiaic oo ele amsissioneceafe *32 +39 9 10 #®52 S0l 30608200 NG +103

Trangactions with the United States

The net capital inflow to Canada from security transactions with the United States totalled
$415 million in 1961 compared with $229 million in 1960 and $469 million in 1959, Details appear in
Table 1. The movement included net sales of $419 million of Canadian securities, comprising $120
million of outstanding stocks, $76 million of outstanding bonds and debentures, sxd 2433 rillion of
new issues, offset by retirements of $210 million of foreign-held issues., Tramsuciicms with the

lnited Jtotas in Soveign sccurified led %o 4 copital cwsilov el B willion,
Jumagry of Trads in Mutsbanling Comsgian Sasvitias batvwesn Canads ac Othar Countiiag
Sales Purchases Het Sales (*+)
By Canadians By Canadians or Purchases (=)
1960 1961 1960 1%61 1960 1961
{(Millions of dollars)
By Country

United States 395 990 350 794 +45 +196
United Kingdom 97 120 126 193 -29 - 173
Other countries 175 172 139 192 +36 - 20
Total - all countries 667 1,282 615 1,179 +52 +103

By Clags of Security

R ey S ) 265 551 262 488 +3 + 63
Common and Preferred Stocks 402 731 353 691 +49 + 40
Total - Canadian securities 667 1,282 615 1,179 +52 +103

(1) Includes minor amounte of "Other!" Canadian securities.




Summary of Trade in Outstanding Forelgn Securities between Canada and Other Countries

= Sales Purchases Net Sales (*)
By Canadians By Canadians or Purchases (=)
1960 1961 1960 1961 1960 1961
(Millions of dollars)
By Country
United States 256 390 252 384 + 4 + 6
United Kingdom 7 11 10 20 -3 -9
Other Countries 10 13 ol 15 =21 -2
Total - all countries 273 414 293 419 =20 -5
By Class of Security
Bonds and Debentures(l) 51 60 69 60 -18 =
Common and Preferred Stocks 222 354 224, 359 =112 -5
Total - Foreign securities 273 414 293 419 =20 -5

(1) Includes minor amounts of "Other" foreign securitiee.

Trengact wit e Unite i Othe ergees Countrie

Security transactions with the United Kingdom in 1961 led to a capital outflow of $101 million,
In 1960 there was & net outflow of $33 million. This net repatriation of British portfolio invest-
ment from Canada during 1960 and 1961 waes the first to occur since 1952, The outflow in 1961 took
the form of net repurchases by Canadians of $73 million of outstanding issues including $61 million
of stocke; retirements of $41 million of United Kingdom=owned bonds and stocks; and net purcheses by
Canadians of $11 million of British securities, partially offset by seles of $24 million of new
Canadian issues.

There was & further substantial but smaller outflow of $41 million to other oversees countries,
in contrast to the capital inflow of $30 million resulting from transections in securities with
those countries in 1960, and the record inflow of four times that amount in 1959. Contributing to
the outflow were repurchases of $20 million of outetanding issues, mainly stocks; retirements of
$,1 million of foreign-held Canadian bonds and stocks; and purchases by Canadians of $15 million
net of foreign securities. Against these outward movements were the inflows resulting from the sale
to residents of those countries of $35 million of new Canadian issues.

I onal Sh Term Monse et Transect

International transactions in Government of Canade treasury bills and similar short-term
gecurities are not included with the transactions in securities ordinarily reviewed in this series
of reports. The capital movements arising from interest arbltrage or other transactions in these
short-term Canadian obligations are treated separately, in balance of payments statements, from the
capitael flows arising from long-term portfolio security trensactions, Since, however, the volume
of thie bueiness is substantial, some details may be of interest to readers of this report.

Over the course of the ysar non-residente purchased sbout $375 million of Canadian treasury bills,
only slightly below the total of $380 million purchased in 1960. Gross sales to non-residents in
1959 were also of this order. HMost of the bills acquired in any year naturally matured or were re-
purchased by Canadians within the same year, but there have nevertheless been substantial varietions
in the amounts held by non-residents at any one time,
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Transactions in Canadian Treesury Bills between Canada and Other Countries, 1953-19¢ci .

Repurchases Net Chan Holdings at

Month SEANR and Maturities in Holdiﬁ;s e
1959 1960 1961 1959 1960 1961 19598, ASE0N #1961 1959 =81960 51961

(Millions of dollars)

January 17 20 45 20 12 46 -3 8 -1 47 7 119
February 28 16 30 10 29 43 18 -13 -13 65 59 106
March 18 21 86 33 24 39 =15 -3 47 50 56 153
April 30 16 45 13 12 35 17 4 10 67 60 163
May 28 18 18 19 20 29 9 -2 -11 76 58 152
June 59, 19 15 22 31 39 37 =12 =74 113 46 78
July 39 43 16 30 17 45 9 26 -29 122 72 49
August 43 36 10 26 17 16 74 19 -6 139 91 43
September 15 28 14 40 L6 13 -25 =18 ) 11 73 YA
October 13 68 18 45 36 BVA =32 32 4 82 105 48
November 31 49 17 FA N ivA 11 -10 35 6 72 140 54
December 48 46 61 56 66 53 -8 =20 8 64 120 62
Year 369 380 375 355 324 433 pyA 56 -58 6, 120 62

Note: The figures prior to 196l include some unidentified amounts of commercial paper.

The above statement gives monthly figures for the past three years of sales to non-residents of
Canadisn tressury bills, and of repurchases and maturities of foreign-held Canadian treasury bills,
together with the amounts so held at the end of each month. It shows the rapid growth of holdings
in the summer of 1959 and again from the latter part of 1960 through early 1961, with subsequent
declines. From = veck of 3163 million in April 1961 holdings fell sharply over the four succeeding
months to 343 miilien. Thnis skenge wA% greater than oceurred in the esrlier periods covered by
the series.

Canadian Tressury Mliis hald
End of
1959 1960 %_ﬂ Non-resident-owned holdings et the
(Millions of dollars end of 1961 totalled $62 million,
compared with $120 million at the beginn-

United States 22 93 26 ing of the year. The largest change
United Kingdom 10 5 2 occurred in holdings of residents of the
Other countries 32 22 34 United States which fell during the year

from $93 million to $26 million.

Total 64 120 62

Yields on 3 month treasury bills moved through much narrower ranges in 1961 than in 1960 in both
Cenads and the United States., With the exception of a few weeks the Canadian yield from January 1961
into June was some three-quarters to one per cent greater than that in the United States. From the
middle to the end of the year the yleld differential was less than one-half of one per cent, and at
times Canadian yields were slightly below those in the United States. Forward spreads in the exchange
market were also narrower, as could be expected, in 1961 than in 1960, and the net nominal yield
differential adjusted for the cost of exchange protection ranged between nearly one per cent in favour
of Canada in mid-March to about one-eighth of one per cent in favour of the United States in mid-June.
Theoretically movements of interest arbitrage capital may be expected to continue to a point where the
cost of exchange protection offsets any remaining interest differential. In practice nominal
differentials may be too narrow to motivate actual transaections. Not all purchases by non-residents
of treasury bills are hedged by forward exchange contracts. Some investors may choose to accept the
risk of exchange rate fluctuations; others may have an ultimate use for the currency and may there-
fora, not be concerned with the repatriation of the proceeds of maturing bills., Purchases by non-

regifients iw $he legi guarter of ench yedr tend &5 inelude ameunts of this naturs,




Statistics of transactions with non~residents in Canadian commercial and finance paper ars not
yot as fully developed as those covering treasury bills, and estimates for 1961 are not yet complete,
It may be noted, however, that there is a substantial volume of this business between Canada and other
countries, There were also at times substantial purchases by Canadians of foreign treasury bills,
but available statistical sources do not permit the complete segregation of these transactions from
other holdings by Canadians of short-term claime on non-residents.

Security and Foreign Exchange Markets

Interest rates in Canada fell over 1961 while those in the United States rose. The yield on the
representative long-term Government of Canada issue shown in Table 7 fell 45 base points from 5.41
per cent to 4.96 per cent., At the same time the yleld on the roughly comparable United States
Government issue rose 31 base points from 3.80 per cent to 4.1l per cent. The differential for the
dates shown in the table varied between 136 base points in January and 85 base points in -December;
in December of 1960 it had been 161 base points, and at no time in that year was it less than 108
base points., Yield differentials between central government issues may not be the most appropriate
comparison for the analysis of international security transactions. Markets for these obligations at
times reflect special local domestic monetary and fiscal situations. It might be suggested that an
investor may give to the securities of his own central government a specially preferred position and
may equate for his own purposes the securities of a foreign central govermment with those of a high
grade junior government or corporation. Special tax considerations in the United States add to the
difficulty of comparisons.

Common stock prices in Canada as measured by the Dominion Bureau of Statistics Investors Index
(Prices and Price Indexes, Catalogue No. 62-002 Monthly) end in the United States as measured by
Standard and Poor's "500" Index, both rose sharply, by about 27 per cent, in 1961l. In general, the
rise in prices was parallel, In May, Canadian prices advanced somewhat more rapidly than those in
the United States, but this temporary advantage was lost in the fourth quarter. Groes salee to non-
residents of Canadian stocks were some 80 per cent greater than in 1960 but did not reach the peak
established in 1956. These sales amounted to somewhat more than one-fifth of the value of shares
traded on the principel exchanges in Canada; the proportion was slightly smaller than in 1960.

The value of the Canadian dollar on the international exchange markets fell sharply during 196l.
The last quotation for the United States dollar reported on transactions between banks in the
Canadian exchange market in 1960 was 99.66 cents. At the end of 1961 it was 104.34 cents. The
largest part of the change occurred between June 12 and June 23 when the noon average rose by more
than four cents, and there were further rises toward the year-end. The trading ranges of l.44 cents,
4.9/, cents, 1 cent and 1.38 cents in the successive quarters of 1961 compared with 0,87 cents,
3.44 cents, 1.69 cents and 2.59 cents over the corresponding quarters of 1960.

The annual DBS report "The Canadian Balance of International Payments 1961 and International
Investment Position", (Catalogue No. 67-201) will cover Canada's international transactions in 1961,
including movements of direct investment amnd other capital not reviewed in this report, as well as
recent estimates of foreign investment in Canada and of Canadian investment abroad. MQuarterly
Estimates of the Canadian Balance of International Payments", are also published regularly
(catalogue No. 67-001).

Statistical Sources and Methods

A description of the statistical sources and methods used in the production of this report,
together with a copy of the basic reporting schedule, will be found on pages 26 to 30 of the issue
for December, 1960.



TABLE 1. Portfolio Security Transactions Between Canada and Other Countries, by Quarters 1959-1961
Trading, New Issues, and Retirements
(Millions of dollars)

Net Sales (+) or Purchases (-) by Canadians

1959 1960 1961
I II III IV YEAR JC II8 I4T IV YEAR b 10 (R (L IV  YEAR

All Countries

Canadian Securities

Outstanding issues -

Bonds, etCe cessesees + 33 +15 +32 +11 + 91 +19 +15 -19 -12 + 3 +31 +34 -12 +10 + 63

Stocka esersctacacas® + 32 + 33 + 26 + 19 +110 T 13 + 2‘& + 10 + 2 + l‘9 ¥ 13 it 32 - b 5 + AO

N@w issues sesseeressssensses +180 +117 +213 +197 +707 +209 +]106 + 52 + ho +10167 + 90 +171 +127 +10‘; +l+92

Retirements .ccceecse seveees - 152 - 81; - 61 - 71 -258 - 50 - 78 - 32 - 93 -253 - 69 - 93 - 29 ‘lol "292
Foreign Securities

O\Itstwding isaues RN NN NN bd 5 = 12 = 7 o 8 - 32 + 7 G 5 2 - 210 b 20 + 3 - + 2 lo = 5

New 133ue8 seeecesevsttvevcee - 3 - 2 -1 - 7 - 13 - 2 - 3 - 2 =11 = 18 - 5 o 18 — 6 -3 5 bt 3‘&

Rﬁtiruentﬂ sesercccsseune e + 3 + 2 + 3 + lt +12 + 6 + 3 o 7 + 2 + 18 + 2 + 2 Co 3 + 2 + 9

Total - all countries .... +198 + 69 +205 +145 +617 +202 4102 + 18 - 96 +226 + 65 +128 + 85 - 5 +273

United States

Canadian Securities

Outstanding issues -

Bonds, etCe esevscsee +16 - 2 + 9 = 4 +19 1k B =16 - -9 +19 + 34 + 8 +15 + 76

SLOCKB oseessvcesssvee +28 +27 +17 + 3 +75 + 5 +22 + U, +13 + 54 + 21 + 45 + 22 + 32 +120

New 185U€5 cccevccscccnancee +160 +1C0 +198 +164  +622 +191 +129 + 34 + 27 4381 + 81 +147 +116 + 89 +433

Retiranents seecosessacenoon - 3‘0 - 71 - l‘5 - 61 -211 = AB - 57 - 28 - 72 -200 - 61 - 66 - 20 - 63 -210
Foreign Securities

O\ltstaﬂding iSSUES eceovessne - 5 = 13 = 7 — 9 = BL & 7 = 5 g 2 - & lb l + 6 a2 5 - 6 - 6

New 1SSUGS seecetsvsssancnee - 1 - l - l - 5 - 8 - 1 - l - 2 - 9 "13 — L& - L = l‘ - 3 -15

ROLAITEmMONLS saseccsascssssse + 2 + 1 + 2 + 1 + 6 +' 5 + 2 + 4 +91 +32 + 1 + 1 +« 2 + 1 + 5

Total - all securities ... +166 + 41 +173 + 89  +469 +168 + 93 + 8 - L0 +229 + 58 4163 +129 + 65 +415




TABLE 1. (Continued) Portfolio Security Transaction Between Canada and Other Countries, by Quarters 1959-1961
Trading, New Issues, and Retirements
(Millions of dollars)
Net Sales (+) or Purchases (~) by Canadians
1959 1960 1961
I II III IV YEAR 3¢ II I1II IV YEAR 1 II II1 IV  YEAR
United Kingdom
Canadian Securities
Cutstanding issues -
Bongs, OLCe cocrcnvrae -+ 2 + L - 2 + 4 - 2 - = 6 ~« 5 =13 - - - 9 - 3 <12
StOCkS seesevssencesane - 3 - 3 + 2 +11 + 7 + 5 - 2 - 7 -12 -16 - 3 - M -JJG -30 -61
Now 183U@S cestcccascccscssne +15 + 9 + 9 +12 +‘#5 + 8 + 10 + 5 + 3 +26 + 5 + 11 + 5 = 3 +2“
Retirwents desvevesssRensted = 6 = 9 = lo = 5 - 30 - 6 - 11 — 2 o 8 = 27 — 7 - 7 bt 6 - 21 - 161
Foreign Securities B 4 =
Outst&nding issuea sesecenncose + 1 - -+ l + 2 + l + l L =] 5 = 3 + 3 = E - ‘5 3 B 3
New issues svecssvesscenneecs - - - - = — = - i 3 : - e - c
Retil‘ements esecssensovssavrane - = - - = — — — - =
Total all securities .ecuse + 7 - 1 + 5 +17 + 28 + 6 - 2 -10 =27 -33 - 2 =15 -30 -54 =101
Other Foreign Countries
Canadian Securities
Qutstanding issues -
Bonds, etCO eseseess e + 17 + 15 + 19 L2 17 <2 68 + 17 + 12 + 3 ~ 7 + 25 + 12 B b | 1.1 - 2 b l
SLOCKS seseevvasencesss + 7 + 9 + 7 + 5 4+ 28 + 3 + 4 + 3 + 1 +1 - 5 + 1 -« 8 - 7 <19
New 133Ue8 cicvveccscccanceses + 5 + 8 ¢+ 6 + 21 + 40 +10 + 7 +13 +10 + 40 + 4L +13 + 6 +12 + 35
Retir@ente LR RN NN N NI X - 2 - l‘ = 6 - 5 = 17 - 1 - 10 - 2 = 13 — 26 4 l = 20 — 3 ) 17 - 161
Foreign Securities
Outstanding 18sues scesveceee = 1 + 1 - - - -1 -1 - -19 -21 -1 -1 + 1 - 1 2
New 1S8UES ccoveccsssvonscsee = 2 = 1 - - 2 - 5 = M - 2 = L RIE 5 5 - 10 = i) - = 2 = Py
Retirements .ooceseeccsnececas + 1 + 1 + 1 + 3 + 6 + 1 + 1 + 3 + 1 + 6 + 1 + 1 + 1 + 1 + 4
Total - all securities .... + 25 + 29 + 27 + 39 +120 +28 +11 +20 -29 + 30 + 9 =20 -1, - 16 =41

Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners or controlling
interests, and sccurity transactions of a short-term character analogous to changes in bank balances.
preliminary and data for 1960 are subject to revision.

Data for 1961 are

"CI"



TABLE 2. Trade in Outstanding Canadian Securities Between Conada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries
Year and Month = == — ]’ =
Sales Purchases | Net sales + Sales Purchases | Net Sales + Sales Putchases | Net Sales + Sales Purchases Net Sales +
to from Purch. - to from Purch, » to from Purch. - to from Purch. -
1959 = Year o] 3486 647.8 | +200.8 531.5 | 437.3 + 94.3 124.,0 | 113.3 ! + 10.6 | 193.1| 97.2 % 9559
1960 Year oo 666,8 615,3 | + 51.6 394.7 | 349.9 + 4he9 96.2 126.1! - 30.0 | 175.8! 139.2 + 36.7
1961 - Year 1281.9 [1179.4 | +102.5 990.3 | 794.2 +196.1 120.2 | 193.4 “ - 73.2 | 171.5| 191.8 - 20.4
i

1960 — January ... 52.9 43.1 | + 9.8 2%.9 | 29,3 | *+ 0.6 9.2 5.2 + 4.0 | 13.8 8.6 | + 5,2
February ... 62.3 47.2 | *+ 15.1 345 274 + 7.1 12,2 9.4, | + 2.7 15:7 | 10.4 5 2
March ... 60.3 52,6 | + 7.7 Sl 30.5 + 2,6 7.0 11.7 | = 4.6 20.2 10.4 o H
7: Yo o1 S 54,48 41,3 | * 13.5 30.8 25.5 + 5.3 Te2 7.0 + 0.3 16.8 8.9 + 7.9
May ..o 56.3 4he9 | + 114 | 35.2 | 27.8 | + 7.3 6.2 7.1 - 0.9 | 14.9| 10.0 | + 4.9
JURE | 6661 | 5Ll |+ 15,0 | 42.6 | 29.0 | + 13,5 8.1| 9.9| - 1.8 | 155 12.2 | + 3.3
.]Uly 1er8e8ePea0EI0OTeEIREt areansPINPRRIT BT RS T RS sEE 56.5 4’6.5 : i lo.o 33'4 25.3 + 801 6-8 1007 - 3.9 1603 10‘5 + s.8
Augus! ............. 560‘ 58'4 - 2'0 34'4 37'1 ) 207 602 900 - 2.8 1508 12c3 + 3.6
September [ 46.8 63.7 -~ 16.9 27.9 347 - 6.8 6.1 13.0 - 7.0 12.8 16.0 - 3.2
October ..., 49.5 58.6 | - 9.0 304 2744 + 3.0 7.9 15.0( = 7.1 w2l 16,2 - 5.0
November ... il 49.6 Shed | = 4.8 30.7 26,7 + 4.0 7.6 15.4 | - 7.8 1ty | | 183 - 0.9
December ... .., 5306 4»8"7 = 4.9 3106 2503 B 603 1006 1204 = 108 llolo ll.l + 0.4
Month not identified ... 1.5 48 | - 3.2 0.5 4.1 - 3.6 1.0 { 0.3 P 0.7 - 0.4 - 0.4
1961 — JanUary ........ommimicononcenn 50.1 | + 18.8 F5 29.3 + 8,2 128 8.2| + 4.2 19.0| 12.6 + 6.d
Fellsacy 66.2 |+ 1.8 | 47.6 | 37.8 | + 9.8 8| 109 = 2.8 | @l3! 085 | = 58
MBI'Ch 77-9 e 23.1 70.0 48.9 + 21.0 9.8 1309 - 401 21.2 15.0 + 6.2
April ... 90.2 | + 22.7 86.0: | 57,0 |+ 29.0 B2 17,1 - 8.8 |!08.8F° 6.8 | + 2.8
May ... 88,6 | + 27.2 8s.1 56.0 + Sand alvit 16,9 | - 5.8 get6 il | 157 + 1.0
Fae 29859 | * 156 11059 183 |« 1886 | | 14.3| = <0 1 Mzl | 13 o e-r 256
JULY e sesnsnnnee 793 | 258 63.3 43.6 + 19.7 73 13,5 | = 46.2 94| R0.1 | - 2057
Augusl ............ lllos - 1404 7906 79.0 + 006 8.0 16.8 - 8'8 9‘8 16.0 - 6.2
September 8301 — 7004 60.1 + l°l3 4‘7 12.4 = 7.6 7.9 100 L 2.7
October ........ 117.3 | * 0.7 95.8 81.9 s (08 9.2 22.3| - 13.1 13.0| 13.1 - 0.1
November ... 168.0 - 0.9 136.2 122.3 ¥ 16859 8L5 28.9 | - 10.4 257, 16.8 -
December ... 130.1 | + 5.2 110.0 91.0 + 19.1 9.0 == et ) .31 2009 - %

Month not identified ... = = l I, - - o _ i L = i -

As figures are rounded, totals may not equal sum of component parts.

-



TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Counirles
(Millions of dollars)

Total Transactions

United States

United Kingdom

Other Foreign Countries

Year and Month o 1
Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Putchases | Net Sales +
to from Putch. - to from Purch. - to from Purch. - to from Purch. -
1959 — Year ..o 284.9 |316.8 - 31.8 | 268.4 302.5 - 34.0 10.3 7.9 + 2.4 6.2 6.4 - 0.2
1960 — Year | 27263 [292.8 | = 20,5 | 255.5 | 25L.6 | * 4.0 6.6 | 9.4 | -29 |10.1 | 31.7 -21.6
1961 — Year o L4.4 [419.5 | = 5.1 | 390.3 384.0 + 6.4 | 10.5 | 19.9 | - 9.4 13.5 |15.6 - 2.1
1960 — January ..o 2444, 20.8 + 345 23,2 20.4 + 2.7 0.8 0.3 + 0.5 0.5 0.1 + 0.3
February ............ 22.1 17-1 + 5.0 21.3 16c6 & 4.7 007 0.1 + 0.6 001 004 - °l3
Mar(‘:h ...... 21.2 19.4 + 1'8 20.6 18.8 % 1.8 0.2 04l + 0,1 Oc3 004 - 0-1
April s 20,2 24.8 = 4eb 19.6 23,8 = 43 0.1 0.3 - 0.2 0.4 0.6 - 0.1
May 24,0 | 25.5 | - 1.6 | 23.3 24e0 | = 0.7 0.1 | 0.1 - 0.6 | 1.5 - 0.9
June 28’1 2402 B 309 25'5 23-7 4 1.8 1'1 001 + loo 1.4 O.L + lol
July | . s 23.5 15.0 +* a5 2051 17.1 + 3,9 0.8 0.3 + 0.6 1.6 1.6 -
AUgllSt 1904 20-2 - 008 18¢3 19.3 - 1.1 0,6 0.7 —] 0.1 0.6 0.2 + 0.4
September 18.4 16.7 + 107 17-9 15.9 67 2.0 0.1 006 - 0-5 Oc4 002 + 002
Octaober ........ 21.8 38.7 - 16.9 20.3 13.3 + 7.0 Q:1 3.8 - 3.7 1.4 |21.6 -20.2
November .. 19.3 23.3 - 4.0 17.2 20.8 - 3.5 0.7 1.9 - 1.2 1.3 0.7 + 0.7
December 22.0 22.5 - 0-5 1904 20,7 - 1.2 1.2 L2 - 104 0.7 + 0,7
Month not identified ... 7.9 20.5 - 12,6 7.8 17.1 - 9.3 - | - - 0.1 3.4 - 3.3
1961 — January ... 3La® 28.1 + 3.5 28.7 26.9 + 1.8 2.4 0.2 + 2,2 0.5 1.0 - 0.4
February . 3.5 36.3 + 0.2 32.9 33.5 - 0.6 3.2 2.0 |+ 1.2 0.4 0.8 - 0.4
Mﬂl'.Ch .......... 101-3 42t° - °¢7 4000 39.7 + 003 0.2 101 - 009 1.0 1-2 - 0-2
April ... 4l.5 43.9 - 2.3 37.6 38.7 - 1.1 1.7 3.6 - 1.9 2,2 1.5 + 0.7
May ... 43.3 41.0 + 293 41.2 34.6 + 6.6 0.7 3.2 - 2.5 1.5 3.2 - 1.8
June . 34.8 35.0 - 0.3 33.6 33.2 + 0.4 0.5 0.9 - 0.5 0.6 0.9 - 0.3
JULY e 25.5 23.4 + 2.2 2445 22.5 + 2,0 0.2 0.3 - 0.1 0.8 0.5 + 0.3
August 29-0 28'3 ® 007 27.1 26.8 + 003 005 004 + 001 1'3 lol + 003
September e 29‘7 3006 - 0.9 28-1 25.1 +* 3.0 002 4.5 - 4-4 104 100 + 004
QOctober 25-9 35-2 - 9-4 2303 32-0 - 8-7 003 2.4 - 2.1 2.3 009 + 105
November 4o 37.1 1+ 7.0 | 43.1 35.2 |+ 7.9 0.5 | 0.6 |- 0.1 0.4 | 1.3 - 0.9
December 31'3 38'6 - 7.4 3002 35'7 L 505 o- 007 L 005 0-9 2u2 - 1-3
Month not identified ... = = = - - - - - - - - -

-g-t-

As figures are rounded, totals may not equal sum of componeat parts.



TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries
(Thousands of dollars)

Total

Total

United States

United Kingdom

Other Foreign Countries

December, 1961 Sales Purchases
Sales to P“';:g;'" Sales to p“'&';:"" Sales to p“'fig:l’“

Grand Total, Canadian and Foreign Securities| 166,620 168,745 140,201 126,655 9,230 18,918 17,189 23,172
Canadian Securities, Total ..o 1355340 130,106 | 110,036 90, 960 9,024 18,214 16,280 20,932

Bonds and Debentures ..........ooowormeasssemsiren 73,076 64,865 62,916 52,928 3,479 1,732 6,681 10,205

Common and Preference Stocks ....oeeeieeninenes 61,962 6y N7, 46,873 37,771 5,533 16,476 9,556 10,727

Other Securities ... 302 267 247 261 12 6 43 -
Foreign Securities, Total 31,280 38,639 30,165 35,695 206 704 909 2,240
United States Issues:

Bonds and Debentures ... oernssemss 2,996 1,211 2,981 1,211 o - 15 =

Common and Preference Stocks ..o 27,448 34,618 27,016 33, 542 8 5 424 1,071
United Kingdom Issues:

Bonds and Debentures ..o 25 861 - - 25 299 - 562

Common and Preference Stocks 172 403 6 3 166 400 = =
Other Foreign Countries Issues:

Bonds and Debentures ... 428 1,089 138 877 7 - 283 2712

Common and Preference Stocks ... 205 450 18 55 = - 187 395
All Other Foreign Securities ... 6 % 6 7 = = = T

Analysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direct oo 65,027 55,846 56,658 48,555 3,208 1,073 5,161 6,218

Government of Canada — Guaranteed ... 1,524 1,657 888 280 134 83 502 1,294

- S —————— 2,584 3,761 2,184 2,321 119 23 281 1,206

LT TeE 110 R —— 871 461 862 353 - 2 9 106

Railway, not guaranteed by Government .......... 56 530 36 YVAY - 19 20 70

Other COrporations ... 3,014 2,610 2,288 78 18 321 708 1304
United States [ssues:

Government 1,657 140 1,657 140 = - = =

(010173 S 1,339 1,071 1,324 1,071 - = 15 -
United Kingdom Issues:

GOVETIMENL o vrumusessssermsssssmvesmsssseserssmsesssessassisssssessssessen 15 195 - - 15 195 - =

OERER oo e o, WL el 10 666 = = 10 104 - 562




TABLE 5. Trade in Gutstanding Securities Betwsen Conoda and Other Countries

(Millions of dollars)

United States

United Kingdom

Other Foreign Countries

Year Ton.l Tat:l’ 4 S.T:: 5
» 1961 e Purchases| puch. - Sules to | Pechases S.P{et Net Puchases Net
s from es + Sales to Sales + Sales to fom Sales +
Purch. - Purch. - Purch. -

Grand Total, Canadian and Forelgn Securities | 1696.3 |1598.9 | + 97.4 |1380.6 [1178.1 | +202.5 | 130.7 - 82,7 |185.0 | 207.4 |~ 22.5
Canadlan Securities, Total .. 1281.9 |1179.4 | *102.5 | 990.3 | 794.2 | +196.1 | 120.2 - 73.2 (171.5 | 191.8 | - 20.4

Bonds and Debentures ... .. ... 54706 485-5 i 62.1 434.8 35902 + 75-6 40'4 - 11.8 72-4 74'1 v 106

Common and Preference Stocks ..................... 731.3 | 691.4 | + 40.0 | 552.8 | 432.5 | +120.4 79.7 - 61.5 | 98.8 | 117.7 | - 18.9

Other Securities ... 3.0 2,51+ 0.4 2.7 255minte 062 0.1 + s 0.2 A" (| £ 052
Forelgn Securities, Tetal Llhed | 419.5] = 5.1 | 390.3 | 384.0 [+ 6.4 | 10.5 - 9.4 | 13.5 15.6 | - 2,1
United States Issues:

Bonds and Debentures _ .. 37.7 28.71+ 9.1 37.0 24.3 |+ 12.8 Qs = 3k3 0.3 0.8 |~ 0.5

Common and Preference Stocks .| 353.9 | 358.8 |~ 4.9 | 346.4 | 347.6 |- 1.1 0.4 - 3.0 7.0 7.7 | = 0.7
United Kingdom lssues:

Bonds and Debentures ........ooooenncecn, 7.5 7.0+ 0.5 0.8 1.4 |- 0.7 6.3 = 1,8 0.4 1.0 |- 0.7

Common and Preference Stocks ................ 3.4 9.0| - 5.6 0.2 0.4 |~ 0.3 3.2 - 4.8 0.1 0.7 | -~ 0.6
Other Foreign Countries Issues:

Bonds and Debentures 10.0 6.8+ 3,2 4.8 he2 |+ 0.6 0.2 - 0.1 5E0, 2.2 | =1 258

Common and Preference Stocks ... 1.5 9.0{ - 7.5 0.9 6.1 |~ 5.2 - - 0.6 2,9 | - 2.3
All Other Foreign Securities ... 0.3 Ol |r a0l 0.2 - |+ 0.2 - - - 0.2 | - 0.2

Analysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direct ... 408.4 | 3544 | * 54.0 | 325.1 | 279.7 | + 45.4 33.7| 35.8 |- 2.1 | 49.6 3819 ] I+-Z QI

Government of Canada — Guaranteed 4.7 20,8 + 21.0 28,4 11.2 |+ 17.2 3.8 2.8 |+ 1.0 9.5 ongl ¥+ T208

Pl‘ovincial ..................... 29-0 3702 - 8.2 2401 25.2 - 1.1 105 2.8 - 1-3 3‘4 902 — 5-8

Municipal ..., 20.1 1ALl & 259 19.0 DSk et = 2303 0.5 0.1 |+ 0.4 0.5 1.3 | - 0.8

Railway, not guaranteed by Government ........... 1.2 LeOf = 2.9 0.9 2.5 |- 1.6 - 0.5 |- 0.5 0.3 1.1 | - 0.7

Other Corporations ............... 47.2 51e9 | = 47 37.3 25,0 | + 12.3 0.8] 10.2 |- 9.3 Sl 16.9 | - 7.7
United States Issues:

Government ... 18.6 12.6| + 6.0 18.3 9LOF [le. 9.3 0.3 3.6 |- 3.3 - = -

Other ....ccoveen 19.1 16.0| + 3.1 18.8 1563 [|itd 3355 - - - 0.3 0.8 | - 0.5
United Kingdom lssues:

Government 7.2 SRGH] 2.2 0.7 1.1 |- 0.4 6.3 3 el Sl 2157 0.2 0.4 | = 0.2

Other ..o 0.3 2,0 - 1.7 0.1 0.3 |- 0.3 0.1 1.0 |- 0.9 0.2 0.7 | - 0.5

As flgures are rounded, totals may oot equal sum of component parts.
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TABLE 5A. Trade in Qutstanding Government of Canada Bonds (Direct and Guaranteed) Between Canada and Other Countries, 1961
(Millions of dollars)

Total Transactions United States United Kingdom Other Countries

Month Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +

to from Purch., - to from Purch. - to from Purch. - to from Purch. -
January ... 16.4 LT + 11.6 Sl 0.8 + 243 3.1 1.2 + 1.8 10.2 2 + 7.5
February .. 12.9 71 + 9.2 7.9 1.3 + 6.6 0.3 0.3 - 0.1 4.7 2391, + 2.6
Marchie.sss 21.5 10.0 5 11-‘& 90‘; 508 4 3.6 52 1.3 - 0.2 10.9 2.9 + 8.0
April ssecese 29.[4 25.l+ + 3.9 23.0 15.l+ e 7-7 102 600 - A.S 5.2 L-l + 1)
May cccaasns 32.6 17.0 + 15.6 23.5 9.6 + 13.8 5.0 L.8 + 0.2 Lel 2.6 +* 155
June seeeee 66.7 49.6 + 17.1 54L.8 4L5.1 + 9.6 6 0.6 + 7.0 L3 3.9 + 0.4
July *eevsase 22-2 22.2 __d 1806 12.0 o 6.6 1-[} 2.3 “ 009 2.2 7.9 - 5.7
Auguﬂt cose 36.‘; h1.2 - 1&.8 3‘6.8 3505 = 007 Qi 2.1 = 1-9 1.5 306 - 2.1
September.. 36.1 3 + 4.8 32.8 26.3 + 6.5 0.9 2.4 - 1.5 2.4 2s6 - 0.2
October ... Mos 1&5.7 - l.2 35.9 37!2 = 103 3.8 6.3 - 2.5 l}t? 2.2 o 2-5
NOVember .. 65-1 66.7 - 1-6 52.2 53.0 e 0.9 9.7 10-1 i O-l} 3'3 3‘6 - 003
December .. 66.6 57n5 + 9.0 5 o5 4,8.8 + B.7 343 1.2 + 2.2 5.7 7.5 - 1.8
Total ... 450.2  375.2 + 75.0 353.5 290.9 + 62.6 37.6 38.6 - 1.1 59.1 4L5.7 + 13.5

TABLE 5B. Trade in All Outstanding Canadian Bonds and Debentures(l) Between Canada and Other Countries, 1961
(Millions of dollars)
Total Transactions United States United Kingdom Other Countries

Month Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +

to from Purch. - to from Purch, - to from Purch. - to from Purch, =
January eee 21.6 11.0 + 10.6 Te2 3.9 + w3:3 3.2 1.7 + 1.5 81512 Sely + 5.9
February .. 21.9 17.2 + La7 15.1 1052 + 4.9 1.0 1.6 - 58 6.0 - 0.2
March cecee 37.0 21.3 + 15.7 22.8 12.6 + 10.2 1.4 2.7 - 1.3 12.7 549 + 6.8
April eecee 38.2 33.9 + L3 30.4 20.5 + 9.8 1.3 Tobs =) 163, 6.5 6.0 + 0.5
May seseees L2.4 24,3 + 18,0 31.2 13.9 + 17,6 544 6.0 - 0.7 5.8 L6 % gl
JUNe seeces Thely OB + 11.3 61.6 550 + 6.6 e ks> + 6.3 5.0 6.5 - 1.5
JULY seeces 206 30.8 = "3.2 22.9 15.9 + 7.0 1.6 3.8 - 2.2 3.1 11.1 - B.0
August .o 42.0 5btal} - 13.3 39.6 46.0 - 6.3 0.3 4L.0 - 3.7 25 S5eb - 3.3
September.. 42.1 37.9 + Le3 38.1 30.6 /0, 1.0 3.7 ~ 2.7 3.0 3.6 - 0.5
October ... 547 54 .8 - 0.2 Ly ody 43.3 + 1 Lol 7.8 - 3.7 6.2 3.8 + 2.4
November .. 75.3 73.3 + 2,1 61.0 56.8 Lo l+.2 9-9 1008 - 009 l&ol& 5-6 - 1.2
December .. 73“& 65.1 + 8.2 63.2 53.2 + 10,0 3-5 1.7 + 1.8 6’7 10.2 - 3.5
Total ace 550.6 ‘#88.0 Lo 6205 h3705 361.7 - 75.8 ho-s 5202 bt 11‘7 72.6 7‘&.1 - 1.5

(1) Includes also minor amounts of "Other" Canadian securities.
N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts.
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TABIE s5C. Yrade awn Qubstarding Canadlan Comscn anhe Prafesaw s Stocks Detween Canzfa ant Dher Zountries, 1981

: (Millions of dollars)

Total Transactions United States United Kingdom Other Countries

Month Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +

to from Purch. - to from Purch. - to from Purch. - to from Purch, -
January sse 47.2 39.0 + 8.2 30.3 25.A k.9 9.2 6.5 s "y 7.8 Te2 + 006
February .. L6.1 49.0 - 2.9 32.5 27.6 + 4L.9 el 9.9 - 2.8 6.5 B..5 - 5.0
March «e..0 64.0 56,6 + T 472 869 + 10.8 8.4 11.2 - 2.8 8.5 9.1 - 0.6
April eeeee 4.8 56.3 + 18.5 55.6  36.5 + 19.2 6.8 9.6 - 2.8 12.3 10,2 + 2.1
May cececee B 64.3 + 9.2 56.9 L2.4 +§ld o5 5.7 10.9 - 5.1 10.9 11.0 - 0.2
June seeees 60.1 55.8 + 42 L4 .3 82,2 + 12,0 6.1 12.8 - 6.7 9.7 10,8 - 1.l
July ceeees 5245 46.5 + 6,0 4L0.4 27.7 + 12,7 07 9.7 - 4,0 6.3 9.0 - 2.7
Aug\lat LE XN ] 55‘3 560‘0 - 101 39.9 3300 + 609 7.7 12!9 = 502 7.7 10.6 P 209
Septembgrqn h0.9 L5.2 _— l&03 32.3 2905 + 2.8 3.8 8.7 - 5.0 l}ce 7.0 - 2.2
October ... 63.3 62.5 + 0.8 . 51-h 38.6 & 1208 5-1 lbus - 9-L 6.7 9.3 - 2.6
November .. 91.8 9.7 - 2.9 Dol 65.5 + 9.7 8.5 18.0 - 9.5 e.0 11.2 - 3.2
December .. 62.0 65.0 - 3,0 4L6.9 8.8 + 9.1 5.5 16.5 - 10.9 9.6 10.7 - 1.2
Total ... (73135, 7691.4 + 40.0 552.8 432.5 +120.4 797 nwllyls2 = 61.5 98.8 1477 - 18.9

TABLE 5D. Trade in Outstanding United States Common and Preference Stocks Between Canada and Other Countries, 1961
(Millions of dollars)

Total Transactions United States United Kingdom Other Countries

Month Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales

to from Purche = to from Purch. - to from Purch. - to from Purch.-

J&nulry sso 26oh 25.6 + 0.8 2509 2&.8 e - - - OQA 0.8 = Ooh
Fobruary oo 28.6 31.3 - 207 28.2 30-8 - 2.7 Q.1 - = Ou4 0.5 - 0.1
March ..cee 36.4 36.7 - 0.3 357 35.6 * JosiL - - - 0.7 1.0 - 0.4
April eseos 3&.3 36.3 - 1-9 33.2 35.2 - ln9 0.1 1 = Teoll P | —
May coeeses 38.5 31.7 + 6.8 38.0 31.1 + 6.9 .1 - + 0.1 O 0.6 - 0.2
June ceeeee 29.3 29.3 + 0,1 29.1 29.1 - - - - 0.2 0.2 -
July essses 22.9 2005 + ZOA 22.6 20.5 + 2.1 = - = 003 001 + 003
August .... 25.3 24.0 + 1.4 24.8 23.3 + Y5 0.1 ol - 0.5 0.6 - 0.1
September.. 23.0 24 - 1l 22.1 22.4 - 0.3 - 1.4 - l.b 0.9 0.6 + 0.3
October ses 2205 32.9 — 100h 20.9 BOOA = 9Oh O 1‘9 o 109 1‘6 006 + l-o
November .. 39.2 31.6 0 7-6 39.0 31.0 + 8,0 - - - 0.2 0.6 - 0.4
December .. 274 34.6 - T2 27.0 2815 - 6.5 - - - O.4 1.1 - 0.6
Total ... 353.9 35¢.8 - 4.9 356, 347.6 - 1l.l 0.4 3.5 - 3.0 7.0 7.7 - 0.7

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component

:

-6‘[-



TABLE 6A. Trade in Outstanding Canadian and Foreign Securities Between Canada and Other Countries, 1933-1961
(Millions uf dollars)

Total Transactions United States United Kingdom Other Countries
Year Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales +
to from Purch. = to from Purch, - to from Purche. - to from Purch. -
1933 ... 289 238 + 51 206 203 + 3 81 28 + 53 2 7 5
1934 ese 321 312 + 9 216 284 - 68 102 2L + 78 3 4 - 1
NORSLIRIY. 302 251 + 51 268 201 + 67 31 INN - 13 3 6 - 3
1936 ... 423 415 + 8 338 347 - 9 72 60 + 12 13 8 + 5
1937 oo 507 512 - 5 376 413 - 37 106 86 + 20 25 13 + 12
1938 ... 369 340 + 29 283 261 + 22 52 6l - 12 34 15 + 19
1939 +.e 1 239 + 72 2,8 191 + 57 32 3 - 5 31 11 + 20
1540 ... 124 95 + 25 114 83 # .31 7 10 - 3 3 2 + 1
1941 ... 108 75 + 33 104 68 + 36 2 5 - 3 2 2 -
1942 aee 167 61 +106 165 56 +109 - 4 - 4 2 1 + 1
1943 see 268 96 +172 264 83 +181 - 11 -1 4 2 + 2
1944 ..o 213 116 + 97 206 93 +113 1 20 - 19 6 ) & B
1945 <ee 386 195 +191 380 158 +222 - 33 - 33 6 4 + 2
1946 .0 416 281 +135 405 235 +170 4 39 - 35 7 7 -
1948 «.o 218 236 - 18 208 225 - 17 5 7 - 2 5 4L + 1
1949 ... 233 225 + 8 225 206 + 19 4 16 - 12 4 3 + 1
1950 .. 562 325 +237 543 289 +254 5 28 - 23 i 8 + 6
1951 ... 585 575 # 20 532 542 - 10 9 18 - 9 L 15 + 29
1952 .. 510 592 - 82 448 543 - 95 25 25 - 37 24 3
1953 .. 501 510 - 9 385 L45 - 60 55 25 + 30 61 L0 + 21
1954 «ee 809 739 + 70 619 613 + 6 77 S4 + 23 113 72 + 41
1955 «os 1,159 1,161 -2 93 979 - 36 91 74 + 17 125 108 + 17
1956 ... 1,319 1,100 +219 992 948 + L 154 67 + 87 173 g5 + a8
1957 .o 1,050 74 +116 735 780 - 45 195 106 + 89 160 ae + 72
1958 ... 871 770 +101 643 572 + 71 110 101 + 9 118 97 + 21
1959 ... 1,134 965 +169 800 740 + 60 134 121 + 13 200 104 + 96
1960 «.s 940 908 + 32 651 602 + 49 104 136 - 32 185 170 + 15
1961 ... 1,696 1,598 + 98 1,380 1,178 +202 131 213 - 82 185 207 - 22

Figures prior to 1952 exclude varying amounts of transactions which took place through channels not covered by regular monthly
reports, and prior to 1949 include sales to non-residents of new domestic issues floated in Canada, and purchases from non-
residents of new issues floated abroad. Some transactions in short-term securities are included prior to 1955.
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. TAELE 6B. Analysis of Trade in Outstantling Canadian Securities’ ) Between Canada and Other Countries
by Groups of Securities, 1951 - 1961
(Millions of dollars)

1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961

Bonds and Debentures, etc.

Govermment of Canada
Sales LRI AN IR A I I NI 99 35 60 126 86 ll‘l 72 109 188 163 1009
Purchased ecscccccccccessosns 188 163 98 153 155 127 78 88 83 129 355
Net (RN L A R R RN - 89 “128 had 38 - 27 -~ 69 g u - 6 L7 21 +105 + 3“ + 5“

Dominion Guaranteed
5810! PR SR R R R R R NN l 3 8 ll 6 7 3 13 19 36 1.2
Purchases eececcecvocoscccas 31 18 L2 28 15 11 14 6 21 21
1

Net coevcscvoccccesesoncscnes + 1 -28 -10 -31 -22 - 8 - 8 - +13 +15 + 21
Provincial

Sales Cesneeescscetessteene s 11 7 15 13 20 20 1“ l“ 13 16 29

Put‘ch&ses 2scecveevrscsvancee 13 30 23 1‘2 79 31 29 32 18 2L 37

Net sececevocsvocossscsccces -2 - 23 - 8 - 29 = 59 -11 - 15 -1 - 5 - 8 - 8
Municipal

SaleB MR eyl “ 1 l 8 9 7 7 5 7 12 20

Purchases ..ccocececessccece 1l 6 4L 5 15 5 8 6 5 8 17

Net (I EEEEE N ERNENEERERENEREEENXNE] + 3 b 5 - 3 L 3 - 6 + 2 - 1 = 1 + 2 + L + 3
Railway, Other

Sales Csnsessvvetesersvesses 12 13 7 7 5 3 3 3 l‘ 1 1

. PUrCchaSe8 ececccsccccsascnsee 6 5 6 5 5 3 7 6 6 5 L

Net [ N R R RN Y R 57 6 0 8 o 1 L 2 — = = h L 3 e 2 = 14» - 3
Other Corporationa(z)

SANES srelsta’e sioleie/sle sine s sisisiaisien 148 lbl 27 50 57 73 2731 57 29 37 SO

PUrchases ..cseecccccccsceacs 19 30 21 34 66 59 99 55 ol 75 54

Net A X RN R L AN EREEEEREE RN RN NN +29 +11 £ 6 +16 - 9 +1L -11 + 2 -22 -38 - L

Total Bonds, Debentures, etc.
S8l6B cecsessstsssrrcnsncnns 175 100 118 215 183 251 187 201 260 265 551
P\H‘ch&aes XX EEEEETE R TRY FREN ) 227 265 170 281 3148 2100 232 201 169 262 1488
Net esesearsesesetrrsrenseres - 52 -165 - 52 - 66 -165 + 11 2 145 -+ 91 + 3 + 63

Common _and Preference Stocks
SaLEA " sieisiaieian sreis sias eroisiasioinsio 278 322 262 4L19 713 816 693 467 589 402 731

Purchases seecssessescescses 235 250 241 290 575 628 556 379 479 353 691
Net sceesctnccscncccssaccace = 43 + 72 + 21 +l29 +138 +188 +137 + 88 +110 + h9 + 4O

(1) Figures exclude varying amounts of transactions which took place through channels not covered
by regular monthly reports (prior to 1952) and also minor amounts of unspecified transactions
(prior to 1953).

(2) Figures include "Other" Canadian securities.



TABLE 6C. Trade in Outstanding Canadian Securities Between Canada and Other Countries, 1951-1961
(Millions of dollars)

Total Canadian Securities Bonds Stocks Other Securities
Year Sales Purchases Ne;uizi?s-+ Sales Purchases Ne:uiiif3_+ Sales Purchases Ne;uizﬁfs_+ Sales Purchases Ne;ufii?3-+
1951 ese 464 473 - 9 180 282 - 52 279 236 + 43 5 5 >
1952 <o 424 518 - QL 94 262 -168 322 250 + 72 8 6 + 2
1953 <. 380 411 - 31 113 166 - 53 262 241 + 21 5 4 + 1
1954 oo 634 CiipL + 63 20% 271 - 66 419 290 +129 10 10 -
1955 e 896 923 - 27 165 335 =170 713 55 +138 18 13 + 5
1956 ... 1,067 868 +199 227 222 % 5 816 628 +188 24, 18 + 6
1957 oee 880 788 + 92 170 219 - 49 693 556 +137 17 13 + 4
1958 ... 669 581 + 88 201 201 - 467 379 + 88 1 . -
1959 e.s 8L9 648 +201 258 167 + 91 589 479 +110 2 2 -
1960 ... 667 615 + 52 263 261 + 2 402 353 + 49 2 pl 1
1961 ... 1,282 1,179 +103 548 486 + 62 731 691 + 40 3 2 i

Figures for 1951 exclude varying amounts of transactions which took place through channels not covered by regular monthly reports,
but include unspecified bonds and debentures.

TABLE 6D. Trade in Outstanding Foreign Securities Between Canada and Other Countries, 1951-1961
(Millions of dollars)

Total Foreign Securities United States Bonds United States Stocke Other Foreign Securities
T Sales Furchases Ne;uizifa_+ Sales Purchases Ne;ui:ﬁ?s-+ Sales Purchases Netpiiigf t Sales Purchases he;uiiifs-+

1951 ese 106 85 + 21 17 u +! 3 aL 69 + 15 5 2 B8
1952 see % 71‘ C o 12 lb l‘ — 75 66 + 9 7 “ + 3
1953 ... 121 99 + 22 23 u + 9 91 79 + 12 7 6 A |
1954 ose 175 168 + 7 AR 9 + 5 154 BUR:; + 6 7 11 - 4
1955 ... 263 238 + 25 AR 13 + 1 222 196 + 26 27 29 - 2
1956 ..o 252 232 + 20 15 12 + 3 211 203 + 8 26 1% + 9
1957 oo 210 186 + 24 28 54 - 26 164 117 o 18 15 + 3
1958 ... 202 189 + 13 36 30 + 6 158 148 + 10 8 11 - 3
1959 «.e 285 317 - 32 27 36 - 9 240 264 - 24 18 g + 1
1960 +ee 273 293 - 20 34 L - 10 222 221 - 2 N7 25 - 8
1961 ... 414 419 - 5 38 29 + 9 354 359 - 5 22 Bl - 9

Figures for 1951 exclude varying amounts of transactions which took place through channels not covered by regular monthly reports.




TABLE 7.

Domestic Government Bonds

(Last Wedonesday of moath)

Stock Prices

Exchange Rate

: . . Canada United Sctates
3(,}‘;:;1: Um;gi%(::n Unu;’d‘ léresdom (Dominion Busreau of Scatistics) Poz'l:dc.;?n;::ite Un:lzoelc}.?in;es
Yeat and Moath Jaauary 15, 1975-78 Juae 15, 1978-83 August 15, 1965-75 Investors’ Price . Stock Index of Canada
Index C‘;ﬁﬁ?::e Industrials, (noon average
Price Yield Price Yield Price Yield Utg‘i‘g:izg:;‘ks) Indesx R'&‘ﬁ'{fﬁ’e:"d in cents)
1935-1939=100 1941-1943=10
June ... 347 104.25 | 2.99 7316 524 267.0 136.4 46.27 98.53
September 3.89 100.13 | 3.24 72.16 5637 278.9 137.4 46.84 97.77
December 3.98 97.50 | 3.39 72.41 5.36 267.8 129.4 4644 96.05
1957 = March ... 96,25 4.02 99.13 | 3.30 75.53 5.06 267.5 123.3 44,.03 95.61
June ........... 94.& 4019 93-88 3061 70. 56 5.60 286'9 12504- 47055 95032
September .............. 93-00 4-027 93-38 3065 68016 5089 242-2 10406 43-98 95-92
Decembel‘ ............................ 99. 25 30 80 100-13 3‘2[0 69.13 5.83 21602 8904 40033 97074-
.1958— MBPCh S— L, st 960 50 4.0 0l 1m. 50 3-22 70-31 5071 221- 5 %04 42-]-1 97.73
June ... 93.75 4.22 9959 I[* 3.27 TL.9% 5.56 237.8 104.1 44,75 96.18
September 92.00 4.37 91.63 3‘77 73028 5043 255 0 1%.7 48.96 97-68
December 87. 50 4.76 %- 81 3. 83 73.88 5.40 259.1 11601 53049 96-4-6
1959 — March ..o 86.25 4.88 89.19 ] 3.95 T5e4d, 5425 270.2 126.6 56.15 96.98
June ........... 84.13 5-08 87031 4-09 76-06 5.21 26905 119.4 57-46 95- 88
September 78.88 5.61 86.88 | 4.12 Tho 9 5¢37 255.4 111.5 57.05 95.16
December 79.13 5.60 83.19 | 4.41 75.63 5.19 261.5 112.8 59.06 95.12
1960 — March ..o, 82,13 5432 87,00 | 4.13 7438 5.48 2,2.3 107.4 55.02 95.09
June ........... &-63 5008 91013 3083 70. 50 5098 251.0 96.0 57-26 98.23
September 87038 4-84- 92025 3076 71. 19 5- 94 2108-9 10/4.0 54. 81 9’7.25
December 81.63 541 91.69 | 3.80 70,31 6.10 260.2 108.5 56.80 98,24
1%1 = January .............................. 83038 5021& 90. 56 3‘88 700“ 6.10 27606 11505 59.72 99.29
February O RO DO R 85013 5007 93-13 3-70 71-38 5-98 28503 ]-1008 62.17 98096
Ma.l'ch ...................... 84..13 5.18 91-81 3- 80 70.91 6006 294..6 1]-203 &.12 98.73
AL oo 83.38 | 5.26 | 9R.13| 3.78 71.75 | 5,96 304.8 116.6 65.83 98.89
May ..o 84.13 5.19 92,00 | 3.79 71,00 6,08 317.6 122,.5 66,50 98.75
June .................. 86.13 40% 890” 3097 69009 6.35 316.4 12109 65.62 100. 55
July s 86.13 5.00 90.69 | 3.88 68,66 6.42 319.3 129,0 65.44 103.41
AURUSE .ooavimaicrrineainns 86.00 5.01 88.69 | 4.03 67.25 6.64 327.6 135.8 67.79 103.15
Septembe 86.00 5.02 88.8L | 4.03 67.66 | 6,60 325.9 131.2 67.26 103.08
October ..o, 87.19 4490 88,69 | 4.04 .28 6511 319.2 131.1 68,00 103.03
N 87.06 | 4.92 | 88.50 | 4.06 70.5 | 6.22 326.3 138.2 71.08 103.57
December ... 86. 69 40% 87.88 4.11 70.34 6027 333-3 13903 71.74 104.27
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