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Security Transactions - Second Quarter 1965 
	 nVf  3 ,dng NCIWOQ 

The foreign capital import of $51 million resulting from transactions in portfolio securities between Canada and 
other countriee during the second quarter of 1965 marked the fifth and smallest successive quarterly sales balance since the 
first quarter of last year. The pattern of capital flows during the second quarter was similar to the previous quarter with 
a net inflow of $74 million from the United States being reduced by net purchases abroad of $19 million and $4 million from 
the United Kingdom and other countries respectively. 

Canadian securitiesdrew on balance $56 million of non-resident owned capital during the quarter as compared with 
$135 million in the preceding quarter. The proceeds of new iaauea rose slightly to $301 million. An unusual Canadian 
flotation abroad technically was that of a provincial utility which invited tenders from New York underwriters for a public 
issue rather than arranging a private placement. Net  outflows for the repatriation of outatanding Canadian equities at $83 
million continued at the same high level as in the first quarter, while a larger net inflow of $16 million was recorded for 
the purchase of outstanding Canadian bonds and debentures. Retirements of Canadian securities were unusually high at $178 
million mainly due to the financial reorganization of a finance company after its acquisition by new interests in the United 
States. Other effects of this reorganization appear elsewhere in the balance of payments accounts. It is interesting to 
note that a major Canadian railway company announced that as of the end of the first quarter of 1965 Canadian ownership for 
the first time exceeded SO per cent. This would indicate that almost one third of the total net outflow for the repurchase 
from non-residents of Canadian equities in the five quarters up to March 31. 1965 was for this company's shares. 

Transactions in foreign securitiea in the second quarter led to a net capital outflow of $5 million, some $30 million 
below that of the previous quarter. 	The main cause of the change was an inflow in the second quarter for the retirement of 
a Canadian dollar issue of an international investment agency. 	In the first quarter the same institution had floated a new 
issue in Canada in Canadian currency which contributed to the large outflow recorded for foreign security transactions. 	Geo- 
graphically capital movements emanating from transactions with such international investment agencies are allocated to "other 
countries". 

Over the first half of 1965 there was a net sales balance of $151 million between Canada and all countries covering 
all portfolio security transactions. In corresponding periods of 1963 and 1964 this segment of the capital market has attracted 
non-resident funds totalling $555 million and $168 million successively. 

Security Transactions between Canada and Other Countries 

Net sales (+) or purchases (-) 
	 l964p 

by Canadians 
	

First 	Second 	Third 	Fourth 
	

First 	Second 
quarter 	quarter 	quarter 	quarter 	uarter 	ouarte 

millions of dollars 
Canadian securities: 

Outstanding issuea - Bonds, etc ..................... 
Stocks ......................... 

New issues .......................................... 
Retirements ......................................... 

Foreign securities: 
Outstanding issues .................................. 
New iaues .......................................... 
Retirements ......................................... 
Totals - All securities ........................... 

P Preliminary figures. 

Trad, in 0utstanding$curitiea - June 1965 

+ 	4 + 	14 + 	37 + 	22 + 	3 + 	16 
- 	 44 - 	 8 - 	 5 - 	40 - 	 83 - 	83 
+ 138 + 318 + 117 + 550 + 285 + 301 
- 109 - 100 - 	57 - 	92 - 	 70 - 178 

- 	5 - 	31 - 	4 - 	6 - 	11 - 	 13 
- 	4 - 	10 - 	5 - 	 8 - 	27 - 	6 
+ 	2 + 	3 + 	2 + 	3 + 	3 +14 
- 	 18 + 186 + 	85 + 429 + 100 + 	51 

There was a net capital outflow of $32.2 million from Canada during the month of June as a result of trade in Out-
standing securities with non-residents. Net  purchase balances were recorded with all areas - $28.2 million with the United 
States, $1.3 million with the United Kingdom and $2.7 million with other countries. 

The dominant movement was again an outflow for the repurchase of outstanding Canadian equities amounting to $30.9 
ni 11 (n in Jnne part iai lv r Icd by a net inflcw nt $6.2 nil hun from the val of out vi anding tanadian bonds and del- entcres 
lit 	net a 	juistLcv1 	(v Uil((I(Ii(II((, ut 	L(LtstaIislI((f 	mm 14(1 seC UmitiP.s led I 	a;L('It 1 lou' 	I 	SIt .Smu illicri. 
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TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 
(Millions of dollars) 

Year and Month 

Total Transactions United States United Kingdom Other Foreign Countries 

Sales 	Purchases 	Net Sales + Sales Purchases Net sales + Sales Purchases Net Sales + Sales Purchases Net Sales + 
to from Purch. - to from Purch. - to from Purch. - to 	from 	Purch. - 

1963- 	Year 	...................................................... 654.5 784.7 -130.1 358.7 421.8 - 63.1 145.5 205.0 	- 59.5 150.3 157.9 - 	7.5 

1964- 	Year 	......................................................762.2 782.3 - 20.1 420.0 433.0 - 13.0 146.4 174.6 	- 28.2 195.8 174.6 + 21.2 

1965- 	6 	months ......................................332.7 479.7 -147.0 161.3 262.3 -100.6 72.9 107.9 	35.0 93.5 109.8 - 11.4 

............................................. 52.3 80.7 - 28.4 24.5 43.3 - 18.7 13.0 20.8 	- 	7.8 14.8 16.6 - 	1.8 

February 42.3 54.1 - 11.8 20.7 31.4 - 10.7 7.9 10.6 	- 	2.8 13.7 12.1 + 	1.7 

March 47.4 50.5 - 	3.0 28.4 28.5 - 	0.1 7.7 9.3 	- 	1.6 11.3 12.7 - 	1.4 

71.5 86.3 - 14.8 36.5 49.7 - 13.2 14.1 19.2 	- 	5.1 20.9 17.4 + 	3.5 
................................................. 81.3 61.0 + 20.3 51.7 34.7 	1 + 17.0 12.4 12.5 	- 	0.1 17.2 13.7 + 	3.4 

73.8 73.0 + 	0.7 41.3 36.2 + 	5.0 15.2 21.3 	- 	6.2 17.3 15.5 + 	1.9 

80.4 61.6 + 18.8 48.9 28.8 + 20.0 16.1 17.7 	- 	1.6 15.4 15.2 + 	0.3 
August 	.............. .................................... 46.5 45.9 + 	0.5 23.5 28.6 - 	5.1 8.7 7.8 	+ 	0.9 16.3 9.6 + 	4.7 

1964- January 	 ..... 

67.9 55.5 + 12.4 42.4 31.7 + 10.7 9.3 10.7 	- 	1.4 16.2 13.1 + 	3.1 

............................................... 
..................................................... 

October 66.3 62.6 + 	3.7 40.5 37.0 + 	3.5 9.3 10.6 	- 	1.3 165 15.1 + 	1.4 

April 	................................................. 	..... 
May 	 ...... 

November 72.0 76.0 - 	4.0 35.5 40.6 - 	5.0 16.5 17.8 	- 	1.3 19.9 17.6 + 	2.3 

June 	....................................................... 

July 	....................................................... 

57.2 75.0 17.8 26.1 42.5 - 16.4 13.0 16.4 	- 	3.4 18.1 16.1 + 	2.0 

September 	........................................... 
................................................. 

............................................. 

3.4 - + 	34 - - - 3.4 - 	+ 	3•4 - - - 

December 	............................................. 

56.6 

. 

97.8 - 41.3 30.7 58.7 - 28.0 9.4 1 	17.3 	- 	7.9 16.5 21.8 - 	5.3 
57.0 79.0 - 21.9 25.7 36.8 - 11.]. 13.5 23.2 	- 	9.7 17.9 19.0 - 	1.1 

March 	.................................................... 65.7 82.7 - 17.0 28.4 41.9 405r - 13.5 13•8r 16.1 19.9 	- 	3.8 21.1 20.9 16•3r 
+ 	0.3 

1.61' - 
April ...................................................... 50.3 75•4r - 25•1r 26.7 8.9 18.6 	- 	9.7 14.7 
May 73.0 -19.1 27.2 43.0 -15.9 12.0 14.2 	- 	2.3 14.8 15.8 - 	0.9 

49.1 71.3 - 22.7 22.7 41.3 - 13.3 13.0 14.3 	- 	1.7 13.4 16.0 - 	2.7 

Month 	not 	identified 	........................ 

1965- 	January 	.................................................. 

July...................................................... 

February 	.............................................. 

August.................................................. 

.. 

.......................................................54.0 

September.......................................... 

.. 

June 	....................................................... 

October.............................................. 
November 	......................................... 
December.......................................... 

Month not identified  

As flgures are rounded, totals may not equal sum of component parts. 
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TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 
(Millions of dollars) 

Year and Month 

Total Transactions 

Net Sales + 

United States 

Sales 	Purchases 	Net Sales + Sales 

United Kingdom 

Purchases 

Other Foreign Countries 

Sales Purchases Net Sale. + Sales Purchases Net Sales + 
to from Pugch. to 	 from 	Purch. to 

11.9 

from 

15.2 

Purch.- 

- 3.4 

to 

23.2 

from 

21.3 

Purch. - 

429.7 	388.2 +41.5 394.6 	351.7 	+43.0 + 1.9 1963- 	Year 	....................................................... 

1964-Year 	....................................................... 519.0 	564.5 -45.5 474.9 	516.5 	-41.6 12.7 20.1 -7.5 31.4 27.9 + 3.5 

1965- 	6 	months .................................... 292.0 	315.9 1 	-24.0 270.2 	296.5 	-26.3 8.2 8.0 + 0.1 13.6 11.5 2.2 

1964- 	January 	.... .......................................... 45.7 	50.2 - 4.5 38.5 	46.0 	- 7.6 2.0 1.9 + 0.1 5.2 2.3 + 3.0 
34.3 	340 + 0.3 30.0 	31.0 	- 0.9 0.7 1.7 - 1.0 3•5 1.3 + 2.2 

. 

42 .0 	41.1 + 0.9 38.2 	36.3 	+ 2.0 1.5 3.4 - 1.8 2.2 1.5 + 0.7 
February 	............................................. 
March 	................................................... 

48.3 	. 	62.0 -13.7 44.3 	58.5 	-14.2 0.7 0.7 3.2 2.7 + 0.5 April 	.................................................... 
M a y 	.................................................... 55.2 	61.0 - 5.8 50.4 	55.8 	- 5.3 1.1 1.8 -0.7 3.7 3.5 + 0.2 

June 	....................................................... 
.. 

45.7 	55.6 - 9.9 42.0 	50.8 	- 8.8 1.3 2.5 - 1.1 2.5 2.4 - 

38.5 	41.6 - 3.1 35.9 	37.9 	- 2.0 1.1 0.6 + 0.5 1.5 3.2 - 1.6 
30.8 	I 	30.7 + 0.1 27.8 	27.6 	+ 0.2 0.9 0.9 - 2.1 2.1 - 0.1 

July 	..................................................... 

49.8 	49.0 + 0.9 46.8 	45.6 	+ 1.2 0.9 0.8 + 0.1 2.1 2.5 - 0.5 
October 	.............................................. 46.6 	.9 44 + 1.7 44.3 	41.0 	. 	+ 3.3 0.6 2.4 - 1.7 1.7 1.6 + 0.1 

August 	................................................. 
September 	........................................... 

November 	........ 	................................. 40.9 	43.8 -2.8 38.0 	38.9 	-0.9 0.8 2.1 - 1.3 2.0 2.7 - 0.7 
. 

37.1 	40.6 -3.5 34.6 	37.2 	- 2.5 0.8 1.4 -0.6 1.6 2.0 -0.4 December 	......................................... 
. 

4.0 	10.0 - 6.0 4.0 	10.3 	- 6.0 - - - - - - Month 	not 	identified ......................... 

1965- 	January 	................ 	......................... ..... 47.6 	45.4 + 2.2 44.0 	43.7 	+ 0.3 1.3 0.8 + 0.5 2.2 0.8 + 1.4 
42.2 - 3.9 35.6 	40.1 	- 4.4 0.8 0.8 - 1.7 1.2 + 0.5 February 	...........................................38.3 

48.9 	57.9 -9.0 43.7 	53.8 	-10.1 2.6 2.2 + 0.4 2.6 1.9 + 0.7 March 	................................................... 
April 	..................................................... 48.3 	46.8 + 1.5 44.6 	43.2 	+ 1.4 1.4 1.2 + 0.2 2.2 2.3 -0.1 
May 	....................................................... 48.9 	54.1 - 5.3 46.0 	49.6 	- 3.6 0.7 2.0 - 1.4 2.1 2.5 - 0.3 
June 	..................................................... 60.1 	69.5 - 9.5 56.0 	65.9 	- 9.9 1.4 0.9 + 0.4 2.7 2.7 - 

July..................................................... 
August................................................ 
September........................................ 
October 
November......................................... 
December........................................ 

Month 	not 	identified 	................... 

As figures are rounded, totals may not equal sum of component parts. 



TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries 

(Thousands of dollars) 

.june 1965 Total 
Sales Purchases 

United 

Total  

States United Kingdom Other Foreign Countries 

Sales E0 
Purchases 

from 

106,945 

Sales to Purchases 
from Sales to Purchases 

from 

Grand Total, Canadian and Foreign Securities 109,202 141,386 78,714 14,371 15,694 16,117 18,747 

49,114 71,840 22,707 41,040 13,018 14,753 13,389 16,047 

18,344 10,143 6,940 2,583 5,848 5,003 5,556 2,557 
30,732 61,668 15,729 38,428 7,170 9,750 7,833 13,490 

38 29 38 29 - - - - 

60,088 69,546 56,007 65,905 1,353 941 2,728 2,700 

Canadian 	Securities, 	Total 	........................................... 

United States Issues: 

Bonds 	and Debentures 	................................................. 
Common and Preference Stocks 	............................. 

Bonds 	and 	Debentures 	........ ...................... ................ 1,252 1,657 1,247 1,655 - 2 5 - 

Other 	Securities 	............................................................. 

Common and Preference Stocks 	...................... ...... 53,123 63,212 52,064 60,956 193 468 866 1,788 

Foreign 	Securities, 	Total 	........................................ 

United Kingdom Issues: 
696 697 - 1 297 289 399 407 

Common and Preference Stocks 707 390 3 257 501 97 203 36 
Bonds and Debentures 	............................................... 

Other Foreign Countries Issues: 
3 , 745 1,950 2,637 1,558 304 73 804 319 Bonds 	and Debentures 	............................................... 

563 1,637 55 1,475 57 12 451 150 
All Other Foreign Securities 	....................................... 

. 

. 

2 3 1 3 1 - - - 

Common and Preference Stocks ............................... 

Analysis of Bonds and Debentures 

Canadian Issues: 
12 , 425 6,792 3,999 697 5,119 4,742 3,307 1,353 

Government of Canada - Guaranteed 1,968 462 149 42 183 7 1,636 413 
Provincial 	......... ......... ...... ....................... ......................... 1,633 512 1,002 256 499 32 132 224 
Municipal 	...... ......... ......... .................................................. 1,231 660 1,147 640 - - 84 20 

Government of Canada - Direct 	............................. 

Railway, not guaranteed by Government 12 

. 

81 2 64 - 10 10 7 
Other 	Corporations 	...... ...... .......................................... 1,075 

. 

1,636 641 884 47 212 387 540 
United States Issues: 

438 

. 

907 438 907 - - - - Government 	..................................................................... 

814 750 809 748 - 2 5 - 
Other...................................................................................

United Kingdom Issues: 
12 4 - - 12 4 - - 

Government....................................................................... 
Other 	................................................................................... 684 693 - 1 285 285 399 - 	 407 



TABLE 5. Trade in Outstanding Securities Between Canada and Other Countries 

(Millions of dollars) 

nding June 1965 Sales Purchases 
Sal:s + 
Purch.- 

United States United Kingdom 

Net 
5ales + 

Other Foreign Countries 

S. 
	to 	Purchases  Net 

Sles + Saks to Ptes Net 
Sales + Sales to Purchases  

from Putch.. rout Purch. torn 
Purch. - 

ion and 	Foreign Securities 624.6 795.6 - 	171.0 431.5 558.4 - 	126.9 81.1 116.0 - 34.9 112.1 	121.3 - 	9.2 

332.7 479.7 - 147.0 161.3 262.0 - 	100.6 72.9 107.9 - 35.0 

------ 

98.5 	109.8 - 	11.4 

96.0 75.0 + 21.0 41.4 26.6 + 14.8 21.7 25.8 - 4.1 32.9 	22.6 + 10.2 
236.5 403.5 - 167.0 119.8 234.2 - 114.5 51.2 82.1 - 30.9 65.5 	87.2 - 	21.7 

Total 	..................................... 

ures 	............................................... 
rence 	Stocks 	......................... 

0.2 1.2 - 	1.0 0.1 1.1 - 	1.0 - - - 0.1 	- + 0.1 

Total 	.............................................. 292.0 315.9 - 24,0 270.2 296.5 - 	26.3 8.2 8.0 + 0.1 13.6 	11.5 + 2.2 

16.9 15.1 + 1.8 16.7 14.9 + 1.8 - - - 0.2 	0.3 - 0.1 
254.1 279.4 - 25.3 247.5 271.0 - 23.5 1.1 1.8 - 0.6 5.5 	6.6 - 	1.2 

tIres 	.................................................. 

le s: 
1.9 1.9 - 0.4 0.2 + 0.2 0.9 1.1 - 0.2 0.5 	0.5 - 

rence 	Stocks 	............................ 3 
. 

4.2 - 0.3 0.9 1.7 - 0.8 2.7 2.4 + 0.2 0.3 	- + 0.2 
nies Issues: 

trenceStocks 	............................. 

ures 	.............................................. 10.0 + 0.8 4.1 5.1 - 	1.0 2.0 2.2 - 	0.2 4.7 	2.7 + 1.9 

ures 	................................................ 

5.3 - 0.9 0.5 3.5 - 3.0 1.4 0.6 + 0.8 2.5 	1.2 + 1.3 
0.1 

. .8 

.0.8 

0.1 - - 0.1 i 	 - - - - - 	- - curities 	.......................................... 

nds and Debentures 

54.2 45.0 + 9.2 17.2 10.0 + 7.2 18.5 23.3 - 4.8 18.5 	11.7 + 6.8 
12.1 5.9 + 6.2 1.7 1.8 - 	0.1 1.5 0.2 + 1.3 8.9 	3.8 + 5.1 
12.1 7.0 + 5.1 9.4 4.9 + 4.6 1.1 0.2 + 0.8 1.6 	1.9 - 0.3 

trenceStocks 	.............................4.4 

6.8 2.4 + 4,4 6.6 2.1 + 4.5 - 0.1 - 0.1 0.2 	0.2 - 
anteed by Government 0.4 0.6 + 0.2 0.1 0.3 + 0.2 - 0.1 - 0.1 0.3 	0.2 + 0.1 

nada 	- 	Direct 	............................. 

10.4 16.1 - 3.7 6.4 7.5 - 	1.1 0.6 1.9 - 	1.3 3.4 	4.8 - 	1.4 

nada - Guaranteed 	................... 

s 	....................................................... 

9.2 7.8 + 1.4 9.2 7.8 + 1.4 - - - - 	- - 
7.7 7.3 + 0.4 7.5 7.1 + 0.4 - - - 0.2 	0.3 - 0.1 

ies: 
1.0 1.0 - 0.2 - + 0.2 0.6 0.8 - 0.2 0.1 	0.1 - 
0.9 0.9 - 0.2 0.2 - 0.3 0.3 - 0.4 	0.4 - 

Six months 

Grand Total, Canad 

Canadian Securities 

Bonds and Debeni 
Common and Pref 
Other Securities 

Foreign Securities, 

United States Issue 
Bonds and Deben 
Common and Pref 

United Kingdom Iss 
Bonds and Deben 
Common and Pref 

Other Foreign Coun 
Bonds and Debert 
Common and Pref 

All Other Foreign S 

Analysis of Bc 

Canadian Issues: 
Government of Cs 
Government of Cs 
Provincial ........... 
Municipal .............. 
Railway, not gual 
Other Corporation 

United States Issue 
Government ....... 
Other ...................... 

United Kingdom Iss 
Government .......... 
Other...................... 

As figures are rounded, totals may not equal sum of component parts. 



TABLE 6. Trade in Outstanding Canadian Bonds and Debentures and Canadian Common and Preference Stocks Between Canada and Other Countries 
(Millions of dollars) 

Canadian Bonds and Debentures' Canadian Common and Preference Stocks 

Year and Month Total Transactions 	 United States Total Transactions United States 

Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + Sales Purchases Net Sales + 

239.1 

from Purch.- from____  Porch.-_-  -- 	to 	- 

415.4 

-- 	from 

584.5 

Porch.- to 

237.6 

from 

335.9 

Purch.- 

- 98.2 200.2 + 39.0 121.1 85.9 + 35.1 -169.1 

227.5 150.2 + 77.4 101.1 62.6 + 38.5 534.7 632.1 - 97.4 319.0 370.4 - 51.5 

5- 	6 	months ........................... 96.2 76.2 + 20.0 41.5 27.7 + 13.8 236.5 403.5 -167.0 119.8 234.2 -114.5 

12.7 10.6 + 	2.2 3.3 1.6 + 	1.7 39.6 70.1 30.6 21.2 41.6 - 20.5 
8.2 13.7 - 	5.5 2.9 7.5 - 	4.7 34.1 40.4 - 	6.3 17.8 23.9 - 	6.0 

14.0 9.6 + 	4.4 9.5 5.4 + 	4.1 33.4 40.9 - 	7.5 18.9 23.0 - 	6.2 
15.3 15.3 - 	0.1 

to 	-- 

4.8 6.2 - 	1.4 56.2 71.0 - 14.8 31.7 43.6 - 11.8 
21.9 10.5 + 11.4 12.0 3.1 + 	8.8 59.4 50.5 + 	8.9 39.7 31.6 + 	8.1 
25.3 22.1 + 	3.2 8.3 7.2 + 	1.1 48.5 50.9 - 	2.4 32.9 29.0 + 	3.9 

July 21.6 9.8 + 11.9 10.8 2.4 + 	8.5 58.8 51.9 + 	6.9 38.0 26.4 + 11.6 
12.5 5.3 + 	7.3 3.4 2.1 + 	1.3 33.9 40.7 - 	6.7 20.1 26.5 - 	6.4 

3-Year 	......................................... 

23.9 6.6 + 17.3 15.3 2.5 + 12.8 44.1 48.9 - 	6.9 27.1 29.2 - 	2.1 

4-Year ......................................... 

20.6 9.7 + 10.9 11.4 5.2 + 	6.1 65.7 53.0 - 	7.3 29.1 31.7 - 	2.6 
November 21.6 15.8 + 	5.8 7.7 6.9 + 	0.8 50.3 60.2 - 	9.9 27.8 33.6 - 	5.8 

	

4_January 	................................. 

	

February 	............................... 

26.5 21.3 + 	5.2 11.6 12.4 - 	0.7 30.7 53.7 - 23.0 14.5 30.2 - 15.7 

March 	..................................... 
April 	....................................... 
May 	......................................... 
June 	....................................... 

Month not identified 3.4 - + 	3.4 - - - - - - - - - 

.........................................
August 	................................... 

16.8 17.5 - 	0.8 10.8 8.5 -f 	2.3 39.8 80.3 - 40.5 19.9 50.3 - 30.3 

September 	............................. 
October 	................................. 

1P.6 13.9 + 	4.7 9.2 2.0 + 	7.2 1P .4 65.0 - 76.6 16.L 34.8 - 18.3 

.............................
December 	........................... 

17.5 179r - 	°'5r 8.1 - 	3.5 48.2 64.7 - 16.5 23.7 33.8 - 10.1 
April 	...................................... 10.1 13.6 - 	3.5 4.1 350r + 	10r 40.2 66.8 -26.5 22.6 37.5 - 14.9 

January 	................................. 

14.8 7.9 + 	6.9 5.8 3.5 + 	2.3 39.1 65.1 -26.0 21.4 39.5 -18.2 

February 	............................... 
March 	..................................... 

18.4 10.2 + 	8.2 7.0 2.6 + 	4.4 30.7 61.7 - 30.9 15.7 38.4 - 22.7 
May 	......................................... 
June 	....................................... 

July........................................ 
August.................................. 
September 	........................... 

. 

. 

October 	................................ 
November 	............................ 
December 	........................... 

Month not identified ........ 

As figures are rounded, totals may not equal sum of compooen parts. 
Includes also minor amounts of "Other" Canadian securities. 

196 

196 

196 

19b 

196 



TABLE 7. 	 Domestic Government Bonds 	 Stock Prices 	 Exchonge Rote 
(Last Sednesday of month) 

Canada United States United Kingdom 
Canada 

(Dominion Bureau of Statistics) 
lnited States 
Standard and United States 

Investors' Price 
Corn 	site Year and Month 

january15, 1975-78 june15, 1978-83 August 15196575 oclndezof Canada 
Index 

Utis Finnce) 

Miin 
Index 

Industrials, 
Railroads:nd 

(noon average 
in cents) Price Yield Price Yield Price Yield 

100 	- 
Utilities 

1941-1943= 10 
-- 

1956 = 

82.13 5.32 87.00 4.13 74.38 5.48 100.3 78.1 55.02 95.09 
June 	....................................... 84.63 5.08 91.13 3.83 70.50 5.98 104.7 70.5 57.26 98.23 

1960- 	March 	..................................... 

87.38 4.84 92.25 3.76 71.19 5.94 106.0 76.1 54.81 97.25 September 	............................. 

December 	............................. 81.63 5.41 91.69 3.80 70.31 6.10 109.4 79.3 56.80 98.24 

1961-March 	..................................... 84.13 5.18 91.81 3.80 70.91 6.06 124.8 82.6 64.12 98.73 
June 	....................................... 86.13 4.99 89.50 3.97 69.09 6.35 133.6 90.3 65.62 100.55 

86.00 5.02 88.81 4.03 67.66 6.60 140.1 96.9 67.26 103.08 
86.69 4.96 87.88 4.11 70.34 6.27 142.0 103.1 71a74 104.27 

September 	............................. 

December 	............................. 

87.81 4.86 89.50 3.99 70.91 6.24 141.4 100.4 70.29 104.94 1962- 	March 	..................................... 

84.38 5.23 90.56 3.91 71.28 6.23 117.6 98.1 55.63 108.79 June 	....................................... 

September 	........................... 83.13 5.38 90.63 3.91 81.34 4.98 119.6 92.3 58.00 107.68 
December 	............................. 86.19 5.07 91.63 3.84 80.41 5.13 126.9 88.6 62.64 107.60 

86.31 5.07 91.19 3.88 78.94 5.35 132.3 92.9 65.67 107.80 
J u n e 	....................................... 88.06 4.91 89.31 3.99 81.88 5.01 139.9 90.8 70.11 107.82 
September 	............................. 86.63 5.08 90.00 3.99 83.66 4.82 138.0 91.8 72.85 107.98 

86.06 5.16 87.63 4.19 80.25 5.30 139.8 86.5 74.17 107.93 

1963- 	March 	..................................... 

1964- 	March 	.................................... 85.38 5.25 86.94 4.25 79.44 5.45 147.1 96.4 76.80 108.05 

December 	............................. 

86.06 
.. 

5.20 88.81 4.10 78.06 5.69 160.5 96.4 80.24 108.09 June 	....................................... 

September 	.............................. 86.13 5.21 88.19 4.16 77.56 5.81 166.8 104.2 83.40 107.61 
December 	... ......................... .87.63 5.06 88.31 4.16 73.63 6.47 169.4 112.6 83.96 107.46 

1965- 	January 	............................ ... 88.19 5.00 88.81 4.12 73.66 6.49 177.2 118.2 86.12 107.38 
February 	............................... 87.56 5.08 88.50 4.15 73.69 6.50 177.8 117.6 86.75 107.58 
March 	.................................... 87.31 5.11 88.81 4.13 73.00 6.64 180.0 119.0 86.83 108.11 
April 	. ..................................... 87.56 5.09 88.75 4.14 72.91 6.68 180.5 118.5 87.97 107.92 

87.31 5.13 88.75 4.14 72.13 6.84 183.7 116.0 89.28 107.95 
86.31 5.20 88.69 4.15 72.16 6.86 174.0 110.0 85.04 108.23 

May 	......................................... 

June 	....................................... 

July ...................................... 

August .................................. 

September 	.......................... 

. 

October 	.............................. 

November 	........................... 

December 	............................ 
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Transactions in Canadian Securities between Canada and All Countri 

1964P l9b5 

Second Third Fourth First Second 
quarter quarter quarter 	quarter quarter 

millions of dollars 

Trade in Outstanding Canadian Securities between Canada and All Countries 

Bonds and debentures: 

Government of Canada, 	direct .............. + 10 + 22 + 	9 - 	 I + 10 
Government of Canada, quaranteed .......... + 	3 + 	7 + 	6 + 	3 + 	3 
Provincial government (md. quaranteed) + 	1 + 	5 + 11 + 	3 + 	2 
Municipal 	................................. + 	1 - + 	2 + 	2 + 	2 
Railways, not quaranteed by government - - - - - 

Other 	corporations 	........................ - 	 1 + 	3 - 	 6 - 	 4 - 	 1 

Sub-totals, 	bonds and debentures ........ + 14 + 37 + 22 + 	3 + 16 

Common and preference 	stock 	................. - 	 8 - 	 5 - 40 - 83 - 83 

Totals 	................................ + 	6 + 32 - 18 - 80 - 	67 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 

Government of Canada, 	direct .............. 18 11 9 8 
Government of Canada, guaranteed - - - - - 

Provincial government (md. quaranteed) 144 35 165 31 U 
Municipal 	government 	...................... 51 6 121 15 
Railways, not guaranteed by government - - - - - 

Other 	corporations 	........................ 99 62 248 223 13 

Sub-totals, bonds and debentures 312 114 543 277 297 

Common and preference stock 	................. 6 3 7 8 4 

Totals 	................................ 318 117 550 285 301 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 

	

Government of Canada, direct .............. 35 	10 	35 	8 	26 
Government of Canada, guaranteed 	- 	- 	- 	- 	- 
Provincial government (mci. guaranteed) 	12 	9 	9 	9 	11 

	

Municipal government ...................... 15 	II 	22 	14 	17 
Railways, not guaranteed by government 	- 	- 	1 	2 	- 

	

Other corporations ........................ 29 	25 	20 	34 	123 

Sub-totals, bonds and debentures 	91 	55 	87 	67 	177 

	

Common and preference stock ................. 9 	2 	5 	3 	1 

	

Totals ................................100 	57 	92 	70 	178 

P Preliminary figures. 

Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except securit: 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues 
retirements of called or matured Canadian securities appear above. More complete statistics of capit..' 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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€ris and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 

Deliveries 	Offerings 	Proceeds 	Undelivered
balance at 

Year and quarter 	Offerings 	of prior 	for later 	of new 	end of 
offerings 	delivery 	issues 	period 

- 	 millions of dollars 

	

1962 ................................... 957 	29 	309 	677 	333 

	

1963 ................................... 693 	322 	111 	904 	122 

	

1964 ................................... 997 	122 	65 	1,054 	65 

1963 - 	I ............................. 512 	192 	310 	394 	451 

	

It ............................. 121 	267 	20 	368 	204 

	

III ............................. 30 	70 	8 	92 	142 

	

lv ............................. 30 	23 	3 	50 	122 

1964 - 	I ............................. 91 	62 	28 	125 	88 

	

II ............................. 238 	88 	32 	294 	32 

	

III ............................. 309 	13 	219 	103 	238 

	

IV ............................. 359 	225 	52 	532 	65 

1965 - 	I ............................. 344 	38 	115 	267 	142 

	

II ............................. 264 	117 	86 	295 	111 
III............................. 
Iv............................. 

Short-term money market transactions 

There were a number of special influences and factors affecting short-term transactions in the period. This was the 
first full quarter since guide lines for the behaviour of United States investors were set out by the United States Adminis-
tration. There was also the previously mentioned reorganization of the financial structure of a finance company following its 
acquisition by new interests in the United States, and late in the quarter a severe shock to the market arising from the de-
fault of a large Canadian borrower. 

Concurrent with this latter event the yield differential,after foreign exchange cover, on Canadian and United States 
treasury bills moved to its highest level for three years in favour of the Canadian instruments. The uncovered yield on 
Canadian treasury bills at the end of May had risen above that of the United States counterparts for the firat time since De-
cember 1964. 

Apart from the factors mentioned above certain refinements have been introduced in the series. The main change has 
been the exclusion of transactions in some long-term notes from the category 'other finance company obligations'; these are 
now included with 'long-term capital transactions n.i.e." in quarterly balance of payments statements (DBS Catalogue 67-201). 

The net capital inflow from international transactions in Canadian money market instruments and other finance com-
pany borrowing in short-term forms rose to $58 million in the quarter under review from $14 million in the previous quarter. 
Geographically net inflows of $59 million from the United States and $9 million from the United Kingdom were somewhat reduced 
by a net outflow of $10 million to other countries. 

Non-residents reduced their holdings of the Canadian treasury bills by $10 million in the second quarter of 1965. 
The predominant transaction by an international investment agency was linked with changes in its total obligations in Canadian 
dollars. Sales and purchases of long-term Government of Canada securities under buy-back arrangements were completely off -
setting in the period. 

Some $2 million on balance of Canadian commercial paper (including also minor amounts of provtncial guaranteed paper 
and negotiable term notes of Canadian chartered banks, but excluding financing subsidiaries of merchandisers and manufacturers) 
was acquired by non-residents in the second quarter, following a first quarter in which there had been no change in holdings. 
Holdings owned by non-residents at mid-year were of the order of $20 million. 

Short-term Canadian finance company paper in the hands of non-residents fell by $28 million in the second quarter 
bringing the outflow for the half-year to $64 million, and reducing holdings to about $400 million at mid-year. Part of the 
second quarter outflow was directly offset by inflows in other forms. 

Transactions in other finance company obligations (which include borrowings from foreign banks and advances from par-
nt companies) reaulted in net inflows of $94 million in the second quarter following net inflows of $25 million in the preced-

qn:t'r. Here again substantial offsets, this time in the form of outflows, are included elshere. 

!Iter finance company transactions which are not identified separately are included with capital m3vements in long-
:utably in new issues and retirements of Canadian securities. All in all, the international borrowing of these 

-i'' 	11 to net inflows of somewhat under $20 million in each of the first two quarters of 1965. 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countrh 

Repurchases Net change 
Sales and in holdings Holdings 1965 

Month  maturities  

1964 1965 1964 	1965 1964 	1965 Total United  United 
Other 

States Kingdom 
millions of dollars 

January 19 10 15 	6 + 4 	+ 	4 27 7 2 18 
February 18 9 17 	13 + 1 	- 	4 23 4 2 17 
March 	........ 15 36 16 	9 - 1 	+ 27 50 8 3 39 
April 	........ 21 11 17 	20 + 4 	- 10 40 11 1 28 
May 	.......... 17 15 14 	15 + 3 	- 40 5 9 26 
June 	......... 25 7 18 	7 + 7 	- 40 6 9 25 

July 	......... 27 30 -3 
August 20 26 - 6 
September 11 18 - 7 
October 9 16 - 	7 
November 8 11 - 3 
December 19 27 - 8 

Other Non-Resident Participation in Canadian Short-Term Money Markets 

	

All countries 	 United States 

	

Repurchases 	 Repurchases 
Year and quarter 	

Sales 	
and 	

Net 	Sales 	
and 	

Net 
to 	sales + 	to 	sales + 

	

__________ maturities 	__________ __________ maturities  

	

1964 1965 	1964 	1965 	1964 1965 l96 	195 	196; 	1915 	196 	19(5 
millions of dol1ar 

Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 
year: 

	

First quarter ..........19 	3 	24 	5 	- 	5 - 2 	19 	3 	24 	5 	- 	5 - 2 

	

Second quarter .........8 	1 	8 	1 	- 	- 	8 	1 	8 	1 	- 

	

Third quarter ..........1 	- 	+ 	1 	1 	- 	+ 	I 

	

Fourth quarter .........8 	7 	+ 	1 	8 	7 	+ 	1 

	

Year .................36 	39 	- 	3 	36 	39 	- 	3 

Canadian coemiercial paper 
etc: 

	

First quarter ..........67 	19 	40 	19 	+ 27 	- 	65 	18 	38 	19 	+ 27 - 

	

Second quarter .........44 	24 	63 	22 	- 19 + 2 	39 	19 	59 	18 	- 20 + 

	

Third quarter ..........56 	74 	- 18 	55 	73 	- 18 

	

Fourth quarter .........31 	32 	- 	1 	30 	30 	- 

	

Year .................198 	209 	- 11 	189 	200 	- 11 

Canadian finance paper: 

	

First quarter ..........173 	130 	80 	166 	+ 93 - 36 172 	125 	79 	163 	+ 93 - 38 

	

Second quarter .........264 	211 	160 	239 	+ 104 - 28 262 	201 	158 	234 	+ 104 - 33 

	

Third quarter ..........2 1 5 	212 	+ 	3 	213 	211 	+ 	2 

	

Fourth quarter ......... 18 7 	211 	- 24 	185 	209 	- 24 

	

Year ................. 839 	663 	+ 176 	832 	657 	+ 175 

Other finance company 
obligations(l): 

	

First quarter ..........12 	32 	13 	7 	- 	1 + 25 	12 	32 	13 	7 	- 	1 + 25 

	

Second quarter .........9 	179 	8 	85 	+ 	1 + 94 	9 	178 	8 	85 	+ 	1 

	

Third quarter ..........17 	1 	+ 16 	17 	1 	+ 1 

	

Fourth quarter .........41 	8 	+ 33 	41 	8 	+ 3 	is 

	

Year .................7 9 	30 	+ 49 	79 	30 	+ -+. 

(1) Bank loans and inter-company accounts. 
* See text. 
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Selected Money Market Rates 

Month 

Yield on 3-month treasury bills 

Canada 	United States 

Average yield on 	Opening quotation 
last weekly tender 	same date 

Yield per 
annum on 

United States 
dollars 

90 day forward(l) 

1964 	1965 	1964 	1965 	1964 	1965 

January 	.................. 3.77 3.74 3.47 3.83 0.06 0.24 
February 	................. 3.88 3.74 3.55 3.97 0.02 - 0.07 
March 	.................... 3.88 3.62 3.52 3.89 - 0.06 - 0.63 
April 	.................... 3.70 3.77 3.43 3.92 - 0.07 - 0.33 
May 	...................... 3.58 3.90 3.46 3.86 - 	0.15 - 0.22 
June 	..................... 3.59 3.93 3.45 3.78 - 0.28 - 0.31 

July 	..................... 3.67 3.45 - 	0.13 
August 	................... 3.80 3.47 0,22 
September 	............... 3.79 3.53 0.15 
October 	.................. 3.70 3.54 0.17 
November 	................. 3.87 3,76 0.21 
December 	................. 3.82 3.82 0.11 

(l' Bised on noon forward quotation supplied by the Bank of Canada. When purchasing United States 
tL;nds with Canadian dollars and simultaneously reselling them for Canadian dollars for delivery in 

. 

	

	
iu days, a positive figure represents a nominal return, at annual rates, while a negative figure 
ripresents a nominal cost. The cases are reversed for a holder of United States funds doing a 
swap transaction in Canadian dollars. 
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