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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES

Review of Security Trading During 1966

The year 1966 saw the inflow from transactions in portfolio securities between Canada and other
countries decline over the year to yield an annual figure of $357 million, the lowest since 1962, The
United States again was the sole net source of portfolio security capital in 1966 while trade with the
United Kingdom and other foreign countries gave rise to net outflows of $20 million and $81 million
respectively. The sales balance with the United States amounted to $458 million, down by one quarter
from the previous year's $613 million.

The gross value of transactions in long-term securities between Canada and other countries in
1966, at $5,345 million, was nearly one fifth higher than in 1965, Gross trading in outstanding
foreign securities continued the expansion evident in recent years aggregating $2,060 million while
gross transactions in outstanding Canadian securities at $1,234 million followed the trend towards
contraction apparent since 1961 and 1962. In addition to the movements in capital resulting from these
transactions there was a substantial trade in short-term securities, i.e. instruments having an original
term of one year or less, such as treasury bills, commercial and finance company paper. The composition
of the long-term security transactions over the past eight years is given in the summary below.

Steps taken by the Government of the United States to improve its balance of payments position
continued to have a significant influence on Canada's international trading in both long-term and
short-term securities in 1966. Other important factors were the emergence of historically high interest
rates both in Canada and the United States and the use by the Government of Canada in accordance with
arrangements regarding its exchange reserves made with the United States, of its authorization under
the Financial Administration Act to buy from United States residents its own outstanding obligations
and those of the International Bank for Reconstruction and Development. In addition the Canada and
Quebec Pension Plans both came into operation in January of 1966 providing the provinces with a source
of long-term funds independent of the capital markets. As the funded portions of the plans grow they
will have a progressively more important role in the financial milieu. Disbursements paid or due to
nine provinces under the Canada Pension Plan in 1966 totalled more than $50 million.

SEcuricy Transactinng Batwaen Canatta antl Othr Coientried

Net sales (+) or purchases (-)

by Canadians 1959 1960 1961 1962 1963 1964 1965 1966

millions of dollars

Canadian securities:

Trade in outstanding bonds, etc. .. + 91 + 3 + 61 + 64 + 39 + 77 o+ 62 - 99
Trade in outstanding stocks ....... + 110 4+ 51 + 39 - 116 - 170 - 98 - 264 - 131
NewiFiaisieiss . . A5, . S 0 PN i at? + 707 <+ 447 + 538 + 728 <+ 984 + 1,100 + 1,209 + 1,448
Retmement:s @ - . . od 8 o ae oo ofon s wes = 258 - 265 - 300 - 320 - 404 - 382 - 382 - 504
Forelgn securities:
Trade in outstanding issues ....... = 3204 L9 J- 55 S8 68la+ 40 = S s 53 - 290
[ _SEETTTE JE - S S 0 S S ee - 13 - 18 - 38 - 17 - 39 - 31 - 56 - 83
Retirements ........ ST ok R s | e TRy 018 9 4+ 20 + 21 + 10 + 25k 16

Total - All securities .......... + 617 + 217 + 304 + 291 + 471 + 645 + 541 + 357

Nots: This table excludes capital inflows for direct investment in Canadian enterprises by foreign
owners or controlling interests, and security transactions of a short-term character analogous to
changes in bank balances. Data for 1966 are preliminary and data for 1965 are subject to
revision.
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Transactions in Canadian Securities between Canada and Other Countries

1964
First Second Third Fourth Total
quarter quarter quarter quarter

[ A, I S VR S

~

STn S WwN -~

[= BV N S OV X

millions of dollars

Trade in Qutstanding Canadian Securities between Canada and All Countries

Bonds and debentures:

Government of Canada, direct ............ - + 10 + 22 + 9 + 41
Government of Canada, guaranteed ........ + 3 + 4 + 6 +776 + 19
Provincial government (incl. guaranteed) Cil ) ! S ol 0 D)
MunicipBillgbverament! .o, . S0, 0. .. 0 + 2 + 1 - + 2 +175
Railways, not guaranteed by governments - - - - -
OIHEX IcOBROWALHONS . . . o soplige « oo = o s . R + 1 - 1 + 3 ~ b - 3
Sub-totals, bonds and debentures ...... + 4 + 15 + 36 + 22 + 77
Common and preference stockS .............. - 44 =AY =55 - 40 - 98
MoEalistSr. 7. .. . .5 50 o= o A0SR - 40 + 6 + 31 - 18 - 21
Proceeds of New Issues of Canadlian Securities Sold to Non-residents
Bonds and debentures:
Government of Canadin; dimedt ........ .5 E, L8 i) 9 43
Government of Canada, guaranteed ........ - - - - -
Provincial govermment (incl. guaranteed) 95 144 34 166 439
Municipal government ......... Boe o Moo 8 51 6 Bl 182
Railways, not guaranteed by governments - - - - -
Other corporations ....... o AR & 5 o 27 101 55 231 414
Sub-totals, bonds and debentures ..... 5 185 314 106 523 1,078
Common and preference Stocks .......cco.e S <) 8 3 8 22
Tolals Saafs. .. B ot b ohaixe. s TeaeloNE sk e nal 138 322 109 531 1,100
Retirements of Canadian Securities Held by Non-resideunts
Bonds and debentures:

Government of Canada, direct ..... 7 35 10 36 88
Government of Canada, guaranteed ........ - - - - -
Provincial government (incl, guaranteed) 37 12 9 8 66
Municipal government ....... S o o ol SO B - 152 12 9 20 53
Railways, not guaranteed by governments 2 - - il 3
Qb eFNGOBPOBAGONE. = v o s oo s o0 nosis o o8 oo - 5 45 29 25 114
Sub-totals, bonds and debentures ...... 73 104 57 90 324
Common and preference StockS ....cesvececess 37 13 3 5 58

Totals .. ...... AheiekoTeRe oxe el o oFs Seihsre s o8 110 117 60 95 382




Transactions in Canadian Securities between Canada and Other Countries - Concluded

1965 1966
First Second Third Fourth Total First Second Third Fourth Total
quarter quarter quar ter quarter quarter quarter quarter quarter
No.
millions of dollars
Trade in OQutstanding Canadian Securities between Canada and All Countries

- 2 + 10 + 24 + 6 it ' 38 - 7 - 13 - 38 7 - 65 1
B3 oo + 7 c W + 15 + SN = 3 - 5 6 « 11 2
+ 4 + 2 + 4 + 2 + 12 + 1 - 6 112 - - 7 <)
+ 22 + 2 + 2 + 2 + 8 =L SeE. P4 - 1 - g 4
- - - - 1 - 1 - - 1 - - - 1 5

- 3 - 1 - - 6 - 10 SR = )| - 4 2 - 12 6
+ 4 + 16 + 37 + 5 + 62 - 11 - 24 - 50 14 - 99 7
- 91 - 83 - 28 - 62 - 264 - 13 - 42 - 33 43 - 131 8
- 87 - 67 + 9 - 57 - 202 - 24 - 66 - 83 57 - 230 9

'roceeds of New Issues of Canadian Securities Sold to Non-residents

& ) T2 " 28 A 10 12 ¢ N2 L

- - - - - - - - - - 2
30 124 86 S 297 128 169 94 57 448 3
16 34 12 24 86 57 57 5 60 179 4

2 = = = - 27 - - - 27 S,
219 155 181 213 768 323 119 178 90 710 6
273 314 291 301 1,179 539 355 289 213 1,396 7
10 7 3 10 30 44 3 2 3 52 8
283 321 294 311 1,209 583 358 291 216 1,448 9

Retirements of Canadian Securities Held by Non-residents

9 26 28 18 81 48 81 50 35 214 1

- - = = = 6 - - - 6 2

9 10 5 10 34 24 15 12 13 64 3

el 14 7 18 50 13 16 12 55 96 4

2 - - 1 3 2 - - - 2 5

34 18257 13 32 206 19 40 14 45 118 6
65 177 53 79 374 112 152 88 148 500 7

- 1 2 1 8 - - 2 2 4 8

&8 178 56 80 382 112 152 90 150 504 9
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Statistics compiled by the Bank of Canada indicate gross deliveries of new Canadian issues in
both domestic and foreign capital markets during 1966 amounted to $8,800 million compared with $7,200
million in 1965. Retirements totalled $5,200 million to leave a net new supply of $3,600 million.
After accounting for retirements, non-residents purchased a net $714 million of new and outstanding
issues, or the equivalent of 20 per cent of the net new supply compared with 24 per cent in 1965.

In 1966 net new issues of direct and guaranteed bonds of the Government of Canada totalled some
$410 million, in contrast to net retirements of $62 million in 1965. However, non-resident holdings of
these issues were reduced by $264 million in contrast to no net capital movement and a $15 million net
capital inflow in 1965 and 1964 respectively. There were no direct placements of Government of Canada
issues on foreign markets in either 1964, 1965 or 1966. Net acquisitions by non-residents of other
Canadian securities in 1966 were equivalent to 31 per cent of the net new supply compared with 24 per
cent in 1965.

Transactions by Areas

Table 1 shows the quarterly transactions in portfolio securities between Canada and the United
States, the United Kingdom, and all other foreign countries for the years 1964, 1965, and 1966. The
1966 transactions with the United States in portfolio securities showed a sharp reduction in capital
inflows to $458 million from $613 million in 1965, with the fourth quarter of 1966 producing the first
quarterly outflow in portfolio securities to the United States to take place in the last twelve quarters.
Transactions in Canadian securities with the United States produced a net inflow of $787 million, a
$102 million increase over the previous year while the net outflow to that country arising from Canadian
purchases of foreign securities more than quadrupled to $329 million.

Summary of Trade in Outstanding Securities between Canada and Other Countries

Sales by Purchases by Net sales (+) or
Canadians Canadians purchases (-) =
1965 1966 1965 1966 1965 1966

millions of dollars
Canadian Securities

By country:

BN SIEAEES: o o ole 5o e oo s 0 s von 321 268 476 425 - 155 =] 5%,
needNGinedor® . . .. . ... e k. 126 102 179 139 = 758 = gy
UEIRTERCOURBRIEEE & o oo o o« koo o oo o 183 132 177 168 4+ B - 36
Total - All countries ......... 630 502 832 732 - 202 - 230
By class of security:
Bonds and debentures(l) ........ g 203 125 141 224 + 162 - 99
Common and preference stocks .... 427 377 691 508 - 264 - 131
Total - Canadian securities ... 630 502 832 732 - 202 - 230
Foreign Securities
By country:
R IEEHMlSEALes o & .« oh e as el ool 607 815 658 1,090 =3 5 - 275
UREEed IS Rgdom . o . .« ihe see s o srte 16 24 17 29 - 1 - 5
OEher SCoUmBLIeSE % i . (. osilione . s S oo 26 46 27 56 - 1 - 10
Total - All countries ......... 649 885 702 1,175 - 53 - 290
By class of security:
Bonds and debentures(l) ......... 78 72 61 132 a7 - 60
Common and preference stocks .... b/ 1 813 641 1,043 - 70 -~ 230
Total - Foreign securities .... 649 885 702 1,175 < _®3 - 290

(1) Includes minor amounts of "Other" securities.



Canada's purchase balance of $20 million in its transactions in portfolio securities with the
lintted Kingdom was approximately one third of the 1965 balance, and brought the aggregate outflow for
“iie past seven years to $472 million. Sales of new Canadian issues provided an inflow of $36 million
while retirements and net purchases of outstanding Canadian securities gave rise to an outflow of §$51
willion. Trading in outstanding foreign securities resulted in an outflow of $5 million,

For the second successive year capital movements with other foreign countries produced an out-
flow, which in 1966 amounted to $81 million or about seven times the 1965 figure. The main feature was
a reversal in outstanding Canadian securities which in 1965 netted an inflow of $37 million but in the
year under review showed a net outflow of $19 million. The purchase balance from total transactions in
foreign securities nearly doubled from $12 million to $23 million in 1966,

Trade in Qutstanding Issues in the Year and Month ended 31st December 1966

The capital outflow due to Canada's international trade in outstanding portfolio securities
moved to a record $520 million in 1966. This was slightly more than double the 1965 figure of $255
million, the previous high, and approximated the combined net capital outflows of $518 million for the
previous four years (each of which recorded capital outflows).

Geographically there were net outflows of $432 million to the United States, $42 million to the
United Kingdom and $46 million to other countries. The record purchase balance with the United States
was over twice as large as the peak of $206 million attained in 1965. The highlight in the increase was
the surge in outflows for the purchase of United States equities,

The net repatriation of Canadian equities in 1966 at $131 million was almost exactly half the
1965 total of $264 million. This is the fifth successive annual purchase balance since 1962 and brings
the aggregate net outflow for the acquisition of foreign-held Canadian equities for the years 1962 to
1966 to $779 million. In each of the ten years prior to 1962 international transactions in outstanding
Canadian equities resulted in sales balances, amounting in total to $977 million. The 1966 figure was
wade up of purchase balances of $89 million, $25 million and $17 million with the United States, United
iingdom and other foreign countries, respectively.

The flows assoclated with transactions in Canadian bonds and debentures changed direction result-
iug Iin a $99 million capital outflow in 1966 in contrast to a $62 million inflow in 1965. Of the $99
million purchase balance, 75 per cent occurred in the second and third quarters of the year. There were
net outflows associated with all classes of bonds with Government of Canada direct and guaranteed issues
accounting for over three quarters of the total.

The net outflow arising from Canada's international transactions in outstanding foreign secu-
rities was $290 million in 1966, over five times the previous year's $53 million. This increase was
largely attributable to net purchases of United States common and preference shares which reached a
record $234 million, An additional factor in 1966 was the purchase by the Government of Canada from
United States residents of some $25 million of outstanding bonds issued by an international institution.
This brought the aggregate net outflow for Canadian purchases of outstanding foreign securities for the
eight years 1959 to 1966 (1963 was the only year to record an inflow) to $458 million,

Over the year 1966, trade in outstanding securities gave rise to purchase balances in every
month. On a quarterly basis, the second and third quarters at $155 million and $160 million, reapective-
ly, accounted for about three fifths of the total outflow. These quarters contained rather high net
purchases of outstanding United States securities supplemented by unusually large net repurchases of
Canadian bonds and debentures.

Trade in outstanding securities in December gave rise to the highest monthly purchase balance of
the year at $64.,6 million. This was one and one half times higher than the $41.8 million outflow re-
corded for November. Again, the bulk of the rise was accounted for by an increase in net purchases of
United States common and preference shares from $20.8 million in November to $36.0 million in December.
Net purchases of Government of Canada direct and guaranteed bonds led to an outflow of $3.5 million,
while the net repatriation of Canadian equities rose to $22.0 million.
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New Issues and Retirements

The proceeds from salas to asp-razicmuts of Canadian vaw Lawas duxing L9606 vaose ro §1 448
million, nearly 20 per cent over the corresponding figure for 1965. (Details of the new issues claszi-
fied by issuer and annually by currency of payment and issuer appear in the accompanying statements).
The issues of provincial and municipal governments accounted in large measure for this rise, with a 63
per cent increase over the rather low 1965 figure, to a record $627 million. Corporation bonds, while
off nearly 8 per cent from last year's record, at $710 million contributed nearly one half of the total
proceeds of all new issues. Pulp and paper enterprises were the most important international borrowers
during the year, followed by the communications, petroleum and sales finance industries. Sales of new
issues of Canadian common and preference stocks at $52 million in 1966 were unusually large with the
significant feature being a rights issues by a manufacturing enterprise in the first quarter.

Sales to non-residents of new issues of Canadian bonds and debentures payable optionally or
solely in foreign currencies increased for the sixth successive year to total $1,172 million in 1966.
Inflows for the purchase of Canadian dollar bonds remained stable at $224 million, little changed over
the two preceding years. Non-residents purchased 3 per cent of gross new issues payable in Canadian
dollars, one percentage point less than in the previous year when total deliveries were much lower.
Sales of new bond issues payable optionally or solely in foreign currencies constituted 84 per cent of
all new bond issues sold to non-residents, about 3 percentage points more than in 1965, In 1966 as in
the past two years there were no Government of Canada new issues denominated in foreign currencies or
placed on foreign capital markets. Total offerings of $1,142 million to residents of the United States
were the second highest on record, somewhat below the $1,416 million offered in 1965. It should be
noted, however, that a proportion of the new Canadian issues placed with United States underwriters is
frequently resold to residents of other foreign countries. Offerings in 1966 during the first two
quarters kept pace with the high levels set in 1965, however, they fell off sharply during the third
and fourth quarters. The first quarter produced an extraordinarily large bump in the proceeds made up
largely of undelivered offerings from the last quarter of 1965. The 1966 total proceeds from new bond
issues sold to the United States rose by one sixth to $1,345 million., The undelivered balance of $115
million at the end of 1966 was about one third of the corresponding figure in 1965. This is in part a
reflection of the joint request made in November 1965 by the Canadian and United States Governments to
defer until January 1966 the delivery of new Canadian issues placed on the New York capital market.

Offerings and Deliveries of New Issues of Canadian Bonds and Debentures
Sold to Residents of the United States

Deliveries Offerings Proceeds gzﬁelivezzd
Year and quarter Offerings of prior for later of new agcef
offerings delivery issues ERIRo
period
millions of dollars

1205 T R ek g R Xt 711 8922 Ll 922 122
LT M RS . B - 957 122 51 1,028 L)l
OGN, - 2n « e ossroige s o (3 s 1,416 46 313 1,149 318
OGONARERE N, V8 S, 11142 318 L15: 1,345 115
1964 - EW S . ..o 5 C 91 65 29 V2.7 86
) 01 S TN T 250 89 44 295 41

10101 G ey 284 17 206 95 230

TV~ R S e . 332 217 38 SISl 51

1965 - % . e . R 344 39 120 263 182
101 S5OSO G ool ABblog: 282 W22 93 32 103

1076 A SR S, B R S 399 87 202 284 218

O I S | RS, 391 150 250 291 318

1966 - L 25 cgmas 0 0 356 318 156 518 156
ICTo e, Wte ol e ek 386 106 144 348 194

1073 O R e 3 202 053 79 276 120

0 SHdlcb OGetok « B o 198 88 83 203 115
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents

1959 1960 1961 1962 1963 1964 1965 1966

millions of dollars

Bonds and debentures payable optionally or
solely in foreign currencies:

Government of Canada, direct ............. - - - 134 135 - - -
Government of Canada, guaranteed ......... - - - - - - - -
Provincial government (incl. guaranteed) 321 93 32 112 328 410 272 423
Municipal government ...............c0-0.- 148 118 29 59 42 151 71 156
Railways, not guaranteed by governments .. - - - - - - - 27
Qlther coOrpoRatHaNS: . . o, 5 ctfionctr M H b 54 87 308 277 317 291 607 566
o) (Y il 5 Wl N SR . o 523 298 369 582 822 852 950 1,172
Bonds and debentures payable in Canadian
dollars only:
Covernment of Canada, direct ............. 42 19 37 21 38 43 28 32
Government of Canada, guaranteed ......... 14 11 - - - - - -
Provincial government (incl. guaranteed) 13 10 34 36 15 29 25 25
Municipal government ......... AL T N8 10 15 18 15 20 31 15 23
Railways, not guaranteed by governments .. - - - - - - - -
Qithe T JCOIPOr AMHOINST o W ot . o L. - 58 68 35 54 75 123 161 144
b o)(e 71 1L S [ Bl , = | v, SRl v e e 137 123 124 126 148 226 229 224
Bonds and debentures;
Government of Canada, direct ............. 42 19 37 155 173 43 28 32
Government of Canada, guaranteed ......... 14 51! - - - - - -
Provincial government (incl. guaranteed) 334 103 66 148 343 439 297 448
Municipal government ........... 5. Dit.0 e 158 133 47 74 62 182 86 179
Railways, not guaranteed by governments .. - - - - - - - 27
OlgherScorporationsM i .o o« chce v airceeanenn 112 159 343 331 392 414 768 710
Sub-total, bonds and debentures ........ 660 421 493 708 970 1,078 1,179 1,396
Common and preference StockS ......vocveenas 47 26 45 20 14 22 30 52

MO, ., o o o o 3 e g S o nEE © @nE B 707 447 538 728 984 1,100 1,209 1,448
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Retirements of Canadian securities rose substantially over the previous year to a record $504
million. Retirements of direct issues of the Government of Canada increased substantially to $214
million and included an amount of about $140 million (par value expressed in United States funds)
repurchased by the Government of Canada in special transactions associated with adjustments to Canatda's
exchange reserve position. Significant rises were also recorded for provincial and municipal bonds
while retirements of corporation bonds subsided to & more normal level after the unusually high 1965
outflow which had been influenced by the financial reorganization of a finance company in that year.

New foreign securities purchased by Canadians gave rise to an outflow of $83 million, up one
half over the 1965 amount. Purchases of new United States securities more than doubled to $59 million.
Included in this latter total are amounts associated with the expansion of a foreign-controlled enter-
prise in Canada which has led to capital inflows into Canada in other forms. A minor amount of the
total represents purchases for Canadian accounts of "offshore'" Euro-dollar bond issues floated by
United States companies. These practically all occurred prior to the request by the Minister of Financ
in March that residents abstain from such transactions.

International short-term money market transactions

Total transactions in money market instruments and other short-term borrowing by finance compa-
nies (data on which are included only in the accompanying three statements of this report) resulted in
a net capital inflow of $127 million in 1966, almost twice the $66 million recorded in 1965. Geograph-
ically there were net inflows of $110 million from the United States and $24 million from the United
Kingdom reduced by a $7 million net outflow to other countries.

International Transactions in Canadian Short-Term Money Markets (except Treasury Bills)

e

All Countries United States
S s Repurchases Net Sales Repurchases Net
iiEem to e sales + to e sales +
maturities maturities
19654 1966 1965 1966 1965 1966 1965 '1966 . 1965 1966 1965 1966
millions of dollars
Buy-back transactions:(1)
SIS QAT BETRGs sl 2 = 3 2 5 1 - 2=r Kk 3 - 5 - - i =
Second quarter .......... 1 = 1 il - - 1§ I - It - = o
Thdrdiquanter <.k ... .%. .. = = = = = = = = = = - -
ROurEh quaFter . :........ - 1 i 1 - 1 - - 1 I 1 - s S
WE P 5 A o R 4 3 7 3 - 3 - 4 £ 7 1 - 3 -
Finance company paper:
EiGstiquarter asnei « . o . o 142 225), =176 202 - 34+ 23 139 NS 175 170 - 36 25
Second quarter ...... r 251 211 253 ale =172 - S 227 161 249 181 "= 228 1o 920
DIHEANRIATEC T+ ¢ e 0.0 o8s oo 273 247 334 302 - 61 - 55 239 220 319 271 - 80 - 51
ROUGIERNUBEEET T 312 o < oote » oo 158 3390 223 311 - 65+ 28 143 276 213 272 - 70 4
V{E o Oy SR . 824 1,022 986 1,031 - 162 - 9 748 852 956 894 - 208 - 42
Other finance company
obligations: (2)
G St qUAREET" 5% am ..o . » 32 50 6 16 “+ 2Oy 345 @ 32 47 6 16 + 26 + 31
Sacond, quarter M........ 183 17 84 29 + 99 - 12 182 17 84 28 + 98(3) - 11
Bhil'redl quarter’ ... . L 99 54 9 10+ 9S8O0 744 98 53 8 10 + 90 + 43
EounthiquEnter - ™. . .o .. 53 91 59 4 - 6Lk R8I 50 91 59 3 - 9 <+ 88
VOTITIT O S A g SRR C o 367 212 158 59 + 209 + 153 362 208 157 57+ 1205 * RSl
Commercial paper:(4)
RHSHE CNQUATREET o fhuisjo <o o6 8 ¥ap 13 9 - ghlbEE" 7] 10 L3 6 = Yo b RS
Secondiquarter, me . s . B 3 26 wrde 220 e D ETIGR 5 W o lggf o5 - - 4
DhHRALqUAGREET ., e b o 19 o . FA0 | - 15 of 11 . ()
Fourth quarter ....... »: 9 . 24 % S NEEE sl 6 B 19 Moo= W3 UEER 5
YOE T ) R S N B (R 62 £ 77 a2 St 1K 45 e 60 oo 1= IS5 R 3
Other short-term paper:(5)
Bilnsitd quantes ... ... . 0. 12 22 8 39 + 4 - 17 11 22 7/ 28 + 4 - 6
Second quarter ....... oG 1l 12 9 1.7 A =) - 9 12 8 ISl TSl LT .
A EquaBEeT L. oo v ciaie oione 1v7 48 163 38 + 4+ 10 15 47 3 37 + 2 BN
HeUGEhquarter®. . ... .. . .. g 26 il 1]l by, g 13- 6 14 53 8 COREC SR (R =T
VST R A A S 66 143 41 56 + 25= 13 49 134 36 135 «+ I3 = ¥

(1) Based on Government of Canada securities having an original term over one year. (2) Bank loans and
inter-company accounts. (3) See text of June, 1965 report. (4) Including bankers' acceptances,
(5) Including notes of banks, mortgage loan companies and municipal and provincial governments.

.. Flgures not available.
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The largest volume of transactions continued to be in Canadian finance company paper (including
that of the financing subsidiaries of manufacturing and retail enterprises), There was, however, a
gharp drop in the net outflow from $162 million in 1965 to $9 million in 1966, In contrast to the previ-
wus year there were inflows in both the first and fourth quarters of 1966 while the outflows character-
istic of 1965 were evident in the middle two quarters of the year. The accompanying statement shows
revised data since December 1963 of short-term paper borrowing by Canadian finance companies both from
residents of the United States and from all other countries, After reaching a peak in September 1964
United States holdings declined with only a minor aberration up to the end of September 1966, then edged
up slightly at the year-end. In contrast, within the last two years, other non-residents have become
significant holders of these instruments accounting for over one quarter of all non-resident holdings
at the end of 1966, At December 1966 the $307 million of non-resident holdings represented almost one
third of the total short-term paper issued by Canadian finance companies.

Holdings by Non-Residents of Short-Term Canadian Finance Company Paper

Residents Residents All
Month end of the of all other
United States foreign countries SERST ol

millions of dollars

HOERMUNG COmMBEY poper-Foft - iR tden: B0 oie o (o ool 280 2 282
06458 SMERED: v5e e oo HWLe o5 4 0 0 ol R LN 387 1 388
T 5 T g T o e B ol R 490 1 491
SEPIEEMBDEL oo %, ek o+ s fororss brordor. Lo =z 493 2 495
DeEEHBEE % oico o Mk e oo o oM e S olane mio o 476 2 478
DGR MBEREEH! o'. - -olohe Ber somshons o » G s oissne oo @ s 440 4 444
TR oo L L N K, N 418 24 442
September .......ocu000000 oo Mon B0 338 43 381
RCGAMBETY  on. ookl = rareror MR o s o AL, 268 48 316
IEL NMRAECH . . . . 06 i sile chons. cusi o SRR o suewals 293 46 339
Tar s e I P & S5 RO 0 | 273 61 334
SEPEEMBET s o o5+ 5 - wniners HE oo <2 SeregaH¥ o 222 57 279
December ........ RS, e, MR- 226 81 307

Transactions in Government of Canada Treasury Bills Between Canada and Other Countries

Repurchases

Sales and thhg?gzﬁes Holdings 1966
Month maturities 8

United United

1965 1966 1965 1966 1965 1966 Total e King e Other
millions of dollars

JanusTy" woierere 10 3 6 19 + 4 - 16 19 9 1 9
February .... 9 2 13 4 - 4 - 2 1% 7 L 9
Maneh, .. ... 36 20 9 10 + 27 + 10 27 4 1 22
ARG . g - 11 137 21 16 - 10 + 1 28 7 1 20
a % e e - o 15 8 15 8 - - 28 7 1 20
QAT e 7 17 7 18 - e 27 6 1 20
D71 o SREEST 25 12 18 14 + 7 - 2 25 6 1 18
August ...... 8 5 19 2 - 11 '3 28 6 2 20
September ... 14 17 12 16 dr o 1 29 8 4 17
Ociober ... 3 10 10 21 - 7 - 11 18 5 il 12
November .... 7 24 3 19 + 4 =l 15 23 4 2 17
December .... 8 53 8 56 - 2 20 3 2 9
Yearh . : oo 153 188 141 203 + 12 - 15 20 9 2 9
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Transactions in other finance company obligations of & short-term nature (which include bou-
rowings from foreign banks and advances from parent companies) led on balance to an inflow of §152
million, about three quarters of the 1965 inflow. In addition there were, of course, other financs
company transactions not identified separately which have been included with capital movements in long-
term forms, notably in new issues and retirements of Canadian securities. All in all the international
borrowing of these companies in 1966 led to an aggregate net inflow of about $210 million. Net inflows
of $110 million were recorded in both the first and fourth quarters and a net outflow of about $10
million occurred in the second quarter.

Holdings by non-residents of Canadian treasury bills decreased by $15 million during 1966, how-
ever trading by non-residents in these instruments increased substantially over 1965, often for the week-
end employment of funds. The significant factor in the decrease was the reduction of the holdings of
international institutions which by the end of the year were perhaps one fourth of the level of December
1965.

International transactions in Canadian commercial paper (including bankers' acceptances) led to
a net capital inflow of $11 million in 1966 following an outflow of $15 million in 1965, The gross
volume of transactions in these instruments (especially bankers' acceptances), although not yet availa-
ble for publication, appears to have expanded considerably in 1966, usually for very short-term employ-
ment of the funds. Non-residents reduced their holdings of other short-term paper (including notes of
banks, mortgage loan companies and municipal and provincial governments) by $13 million in 1966. The
volume of transactions expanded rapidly, almost tripling the 1965 total.

Buy-back transactions based on Government of Canada securities having an original term of over

one year remained at insignificant proportions in 1966. On balance over the year there was no capital
movement and at the end of the year non-resident holdings were negligible.

Interest rates, stock prices and foreign exchange markets

A primary factor influencing international flows of short-term capital is the existence of
short-term interest rate differentials between the major financial centres of the world. Other factors
impinging upon instruments negotiated in this money market are term, currency, credit risk etc., as welli
the character, requirements and relationships of lenders and borrowers. Hence when considering this
market, and its capital flows, a wide variety of interest differentials could be appropriate; treasury
bill yields are one such measure for which published figures are readily available, However, as the
volume of international transactions in Canadian treasury bills has declined in importance in recent
years, while the trends shown in treasury bill yields probably apply generally to other interest rates,
these rates are not necessarily those at which the bulk of short-term funds move.

Yields on 3 month Canadian treasury bills rose substantially in 1966 closing at the year end 38
basis points higher than the year‘'s opening tender rate of 4,58 per cent on January 6. This compares
with a rise of 74 basis points in 1965. The year's range in yields was 62 basis points, significantly
narrower than the 95 basis points recorded in the previous year. Yields over the year produced a steady
upward movement with a sharp jump, however, in the week of March 15th of 26 basis points as a result of
the one half per cent increase in the Canadian bank rate on March 14, 1966. The Canadian bank rate
stood at 5 1/4 per cent from this date to the end of the year. Canadian treasury bill rates throughout
the year moved at levels in excess of those prevalent since the foreign exchange crisis of 1962,

United States treasury bill ylelds recorded a moderate increase over the year and finished the
year 27 basis points higher than the opening rate of 4.52 per cent. Yields drifted erratically for the
bulk of the first half of 1966 to the year's low of 4.31 in the week of June 24th. From this low, yilelds
during the third quarter recorded a rapid rise of 116 basls points to 5.47 at September 23rd the highest
yleld for at least a decade. Yields remained very high until the middle of December and then declined
noticeably.

Yields on Canadian and United States treasury bills as quoted in their respective countries are
not strictly comparable mainly because Canadian bills are quoted on a true yield basis and for a 365 day
year while United States are quoted as a yield on the par value and on a 360 day year basis(l). In the
accompanying statement Canadian yields have been adjusted to the United States quotation bhasis so that
a better comparison can be made of the yields on the two instruments. The differential, before provision
of forward exchange cover, varied from a 57 basis points spread in favour of Canada at June 24th to 63
basis points in favour of the United States at September 23rd. Yield differentials with forward exchange

(1) For an explanation of the difference see Technical Note p.p. 1253-4 of the United States Federal
Reserve Bulletin of October 1964.
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=over during 1966 were, however, far more substantial ranging from a 86 basis points advantage for
linited States bills during the first week of the year to a 57 basils points spread in favour of the
Canadian treasury bills at June 24th. Protected Iinterest rate differentials are theoretically the
stimulus to movements of arbitrage capital which continues flowing until rising costs of exchange
protection in the forward market and falling yilelds eliminate any further inducement. In practice,
however, when account is taken of the costs attendant on transaction and other factors such differen-
tials are often too narrow to motivate movements of arbitrage capital. At times investors may choose

to accept the risk of exchange rate fluctuations or may have requirements which do not involve repatria-
tion of matured bills into domestic currency.

Arbitrage on Treasury Bills between Canada and the United States, 1966(1)

Treasury bill rates(2) Premium
(+) or Net
Canada S ol discount incentive
d &
Last Friday of month y o B fesced United Vi . (=) on ( favour
forward of
quoted to U.S. States of
Canadian Canada)
in quotation Canada) dolllar (3)
Canada basis

per cent per annum

amIanYL . « 5. 55 R St o AP S 4,63 4.51 4,53 - .02 - .54 - .56
17 = SYeriasy MRyl o SRR U, 4.66 4 .54 4,64 - .10 - .50 - .60
wirlelnl, L TR | S TR 3 5.02 4.89 4 .46 + .43 - .04 + .39
BTy . Bt -G T - ¢ ey ot 5.07 4.94 4.61 + .33 - .15 + .18
BT 5 o2 T Bl o A o 5.11 4.98 4 .61 + .3 - .19 + .18
LTI O oSS S T SLISEA = 5.00 4.87 4.43 + 44 - .11 + 188
BRI B Waic o e oflegs oiae 5.02 4,89 4,66 + .23 .00 + .23
ARG T Ry RN | S N P 5.10 4.97 4.99 - .02 + .04 + .02
SCembera . fe . oo g f. el - nii 3 5.00 4.87 5.30 - .43 + .32 - .11
BISEE DT " % o sten s e L 20 AN SHIE) 5.05 5.21 - .16 + .24 + .08
dovember ...... R P o 3 5.18 5.04 525! - .21 + .41 + .20
EEE D S R R R b 4.96 4.83 4.79 + .04 e 15 A9

(1) As published in the United States Federal Reserve Bulletin.

(2) Market offer rates at 11 a.m. on the latest issue of three month bills.

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 1l a.m. in New
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a
positive figure represents a nominal return, at annual rates, to a United States resident, while a
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of
Canadian funds doing a swap transaction in United States dollars.

While treasury bill yields are indicative of the movements of short-term interest rates, the
bulk of non-resident short-term funds are invested in other money market instruments, particularly
Canadian finance company paper. Yields on these instruments which are, of course, normally above
treasury bill yields had advanced sharply in 1965 following the collapse of a finance company in June
of that year and were also influenced to some extent by the balance of payments measures taken in the
United States. Interest rates pald by the large finance companies for 3 to 6 month paper started 1966
at about 6 per cent. With the availability of credit becoming more difficult throughout most of the
year these interest rates rose to 6 1/2 per cent by the year-end.

Long-term interest rates also increased in 1966 in both Canada and the United States. Through
the year yields on the representative long-term government bonds shown in Table 7 rose by 38 basis
points in Canada and 9 basis points in the United States. During the year, the yield on the Canadian
isgue moved from a low of 5.48 per cent in January to an August peak of 6.09 per cent and closed the
year at 5.91 per cent., The timing of the low of 4.46 per cent and high of 4.91 per cent for the United
States issue was the same as for its Canadian counterpart. Historically, both the Canadian and United
States long-term government bond average yilelds attained peaks during the year which were post-war highs.
Differentials varied from a minimm of 0.99 per cent in June to 1.33 per cent in December. As in the
case of treasury bills, yilelds differentials between the long-term issues of central governments may
aot be the most appropriate comparison for the analysls of international security transactions., Markets
for these obligations at times reflect special domestic monetary and fiscal situations. It would be
seasonable to assume that investors place the securities of their own central government in a specially
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preferred position and equate the securities of a foreign central government with those of a high grade
junior government or corporation in their own country. Special tax comnsiderations appliving o tha
issues of some debtors in the United States add to the difficulty of comparisons.

Year-to-year Changes in Common

United States Dollar in Canada Stock Price Indexes
Period High Low Close Noog Canada(l) United States(2)
average
Canadian cents
1966 - 12% - 13%
1965 Ve LD 78 5 107.38.. 107.50 107.53
1965 + 3% + 9%
1966 I1Q 107.81 107.34 107.72 107 .58
LT SIO7R8B #5107 .53 107.53 107.67 1964 + 227% + 13%
IBETEHS NO7SZSE e 107 . 387 SlG7°. 28 107.54
IvQ 108.41 107.78 108.38 108.15 (1) D.B.S. Investors Index.

(2) Standard and Poor's "500" Index.

Spot rates in 1966 for the United States dollar expressed in terms of the Canadian dollar are
given in the accompanying summary. The variation in the rates was well within the normal margin of one
per cent of the par value established in May 1962.

The average common stock prices in Canada (as measured by the Dominion Bureau of Statistics
Investor's Index in "Prices and Price Indexes", Catalogue No. 62-002) dropped about 12 per cent during
the year 1966. Historically, this drop in Canadian stock prices, has, in the post war period, only be&ss
exceeded by the 16 per cent drop in 1957 and was slightly greater than the 11 per cent drop recorded iu
1962, The United States common stock market price index (as measured by Standard and Poor's 500"
Index) moved down 13 per cent over the year 1966. Relative to their respective 1965 year-end levels,
both indexes moved quite similarly with upward moves in January followed, after a rally in April, by a
sharp drop of the order of 15 per cent to lows in October, with some recovery to the year-end.

The composite index includes many sub-indexes which displayed divergent movements in 1966. Of
the twenty-four common stock sub-indexes published by DBS, two, '"metal fabricating' and "comstruction',
dropped more than 25 per cent in 1966, five declined between 20 and 25 per cent, four decreased between
15 and 20 per cent, and five dropped between 10 and 15 per cent. '"Primary oils and gas', and "uraniums"
both advanced over 30 per cent in 1966.

Gross sales to non-residents of outstanding Canadian equities of $377 million were $66 million
lower than 1965 and amounted to one eleventh of the value of securities traded on principal exchanges
in Canada, the same as in 1965. Gross purchases from non-residents of $508 million represented slightly
less than one eighth of trading on Canadian exchanges, compared with ome seventh in 1965. Included in
the above comparisons is trading on the so-called "Z" markets. These are special trading facilities
set up by the principal stock exchanges in Canada, shortly after the July, 1963 proposal in the United
States for the fifteen per cent Interest Equalization Tax. On these markets United States residents
may buy Canadian securities from their fellow countrymen without incurring a tax penalty. Transactions
on these special markets aggregated about $30 million, $20 million, $23 million for 1964, 1965 and 1966
respectively. The largest of these "Z" markets is operated by the Toronto Stock Exchange and it is
interesting to note that a decrease in the value of trading occurred on the industrials section while
the value of transactions on the mines and oils section increased by 26 per cent in 1966, so that tra-
ding in the latter issues constituted 69 per cent of the value of transactions on the "Z'" market. It
should be noted that all purchases by United States investors of the stock of certain Canadian corpora-
tions, including some of the largest, whether from United States citizens or not, have been exempted
from the incidence of this tax. Exemption is based mainly on the degree of United States ownership and
the volume of trading of the shares on stock exchanges in the United States. Trading of the shares in
these companies on exchanges in Canada between United States residents would not be reflected in the
"Z" market figures but would for a part of the grand total of all shares traded on stock exchanges in
Canada.
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The Canadian Balance of International Payments and International Investment Position

A description of the statistical sources and methods used in the production of this report,
¢ogether with a copy of the basic reporting schedule (which was changed in August, 1965, in format but
uwot in content), is to be found on pages 52 to 55 of the annual D.B.S. report under the above title,
for 1961 and 1962 (Catalogue No. 67-201). It also covers Canada's international transactions in 1962,
including movements of direct investment and other capital not reviewed in this report.

For more recent statistics on the subject readers are referred to '"Quarterly Estimates of the
Canadian Balance of International Payments", fourth quarter of 1966, (Catalogue No. 67-001) containing
preliminary balance of payments estimates for 1966.



TABLE 1. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1964-66
Trading, New Issues, and Retirements

Net sales (+) or purchases (~) by Canadians

1964 1965 1966

i II III IV Year I II I11 IV Year I 1I 111 1V Year
millions of dollars

All countries
Canadian securities:

Outstanding issuesg

BONEIBE €:EC . Lokl lek- v crene + 4 4+ 15 + 36 + 22 + 774+ 4 4+ 16 4+ 37 + 5 + 62 =xF11 - 24 4= S50"= . 140 o 99
SIEOGKIE! 'opu)orips < ourasesis e o ayole - 44 - 9 - 5 - 40 - 98 - 91 -~ 83 - 28 - 62 - 264 - 13 - 42 - 33 - 43 = 131
New issues ........ vvvee. + 138 4 322 4 109 + 531 4 1,100 + 283 + 321 4 294 + 311 + 1,209 + 583 + 358 + 291 + 216 + 1,448
Retirements ......... weeo = 110 =117 - 60 - 95 -~ 382 - 68 - 178 - 56 - 80 - 382 -~ 112 - 152 - 90 - 150 - 504
Foreign securities;
Qutstanding issues ...... - = 26 - 1 - 4 - 31 - 14 - 16 - 18 - 5 - 53 - 46 - 89 - 77 - 78 - 290
New i88UEB ..cevveuvon R 6 - 11 - 5 - 9 - 31 - 27 - 7 - 8 - 14 - 56 - 27 - 7 - 40 = 9 - 83
Retirements .....v..c0.0. T 2 + 3 + 2 + 3 + 10 + 3 4+ 15 + 3 + 4 + 25 + 3 + 6 + 3 + 4 + 16
Total - All securities - 16 + 177 + 76 + 408 4+ 645+ 90 + 68 + 224 + 159 + S41 + 377 + 50 + 4 - 74 + 357
United States
Canadian securities:
Outstanding issues:
Bomd.a), etch” w10 - . = ol 1 + 9 + 22 + 6 + 38 + 6 + 8 4+ 16 -~ 2 + 28 - 8 . 529 % -§ W20L, —FELE - 68
Sitocks. 5 e 2 EE Sl B ol - 30 - 1 + 3 - 24 - 52 = 59 - 56 - 20 - 48 - 183 - 4 - 28 - 27 - 30 =~ 89
New issues ........ e o. + 129 4+ 300 + 96 + 515 + 1,040 + 271 + 315 + 286 + 294 + 1,166 + 561 + 350 + 277 + 204 + 1,392
Retirements ....... tees.. - 88 - 88 - 54 - 70 = 300 - 58 =160 - 41 - 67 - 326 - 103 - 145 - 80 - 120 - 448
Forelign securities:
Outstanding issues ...... - g = 125 & 1 + 1 - 26 - 17 - 15 - 17 -~ 20 = 51 = 45 - 79 - 80 - 71 = 275
New 188UE8 .covevveennnnn - 4 - 6 =~ 4 - 6 = 20 - 8 - 5 - 8 - 6 - 27 - 7 - 6 - 40 - 6 - 59
Retirements ........ - L aem? 1wt g WG 50ar 1 + 2067 21y plyres 6 + 1 St I N 2 a1l w5 5
Total - All securities + 6 + 191 + 65 + 423 + 685+ 136 + 89 + 218 + 170 + 613 + 395 + 64 + 32 - 33 + 458

-81 -



TABLE 1. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1964-66
Trading, New Issues, and Retirements - Concluded

Net sales (+) or purchases (=) by Canadians

1964 1965 1966

i 11 111 v Year 1 11 I1I 1v Year i 11 ISI°R IV Year

millions of dollars

United Kingdom
Canadian securities:

Qutstanding issues:

_6‘[_

BEHGISY) | €1EC), Tl % derorsisie o on. Tuf2 Nois IGIEEL 1. SR & S2eE) ! - 6 4+ 2 + 4 - 3 - 3 =g 7R -« 848 SR8
SIEOCK S 0 M ex e . L . B -1 - 5 =« 3 - 8 - 27 - 22 -16 - 6 - 6 - 50 - 7 -9 - =AIOR I 25
New 1BSUES suvireewrorons o + 3 4+ 7 4+ 5 4+ 7 4+ 22 4+ 5 4+ 1 + 2 7 155 +15 +3 +10 + 8 36
RetiremenitE W - o s oo ocoees - 15 - 7 - 2 -15 - 39 OIS Ll = 7 =am6 =123 = 22 AR=i3 NRo T a8 s LG
Foreign securities;
Qutstanding issues ........ - 3 - 2 4+ 1 - &4 - 8 + 1 - 1 - i IS0 = -1 - = | BG LT PES
New issues ......o0uvsens LR - - - - - - - - - - - - - - -
RiedeiRemeNtSe. o s 55« s afos o« - - - - - + 1 - - - 4+ 1 - - - - -
Total - All securities .. =M= 43 4+ 2 -18 - 53 - 26 =19 - 7 = 9 -6l + 2 - 8 4+ 1 =15 - 20
Other foreign countries
Canadian securitiess
Outstanding issuest
BONEBELTOIECY. . o ieiereioe o ool + 1 412 4+ 13 <+ 14 + 40 + 4 4+ 6 4+ 17 4+ 10 <+ 37 - + 3 - 22 - - 19
BEoCIESEMNe', o= L el o o oeiee a3l - 3 - 5 - 8 -19 - 10 - 11 = 2k 18 s Bl == 2% 1= 5 - 6 - 4 -17
New HisISTelS! . & <o . " opoftheneraliois o + 6 + 15 e o 8L 1GF SRS e 74 + 5 + 6 4+ 10 + 28 S5 7 + 5 4 + 4 4+ 20
Retirements .......ceocas00a - 7 =22 = 4 =10 - 43 - 5 -13 - 8 - 7 =133 - 7 -4 - 9 - 22 =42
Foreign securities:
Qutstanding issues ........ 43 ot s 1= Sk I 3 + 2 - EI R S ! - -9 4+ 3 - 4 -10
New is8ues ............ O 3 = M| s, IS = 81 =il -19 - 2 - - 8 -29 - 20 -1 - - 3 - 24
Retirements ,......ce0vec0e0 £ %18 | 4+ 1 4+ 2 4+ 5 R 4+ 1 4+ 3 + 18 + 2 + 5 + 1 4+ 3 4+ 11
Total - All securities .. + 2 -1 4+ 9 4+ 3 +13 - 20 - 2 +.13 7 =2, Wil - 20 -6 - 29 - 26 - 81

Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners or controlling interests,
and security transactions of a short-term character analogous to changes in bank balances. Data for 1966 are preliminary and
data for 1965 are subject to revision.



TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions

Year and Month kvwWiii
Sales Purchases
to from
D N e . e T 762.5 783.8
1965="Year ~mi=r. .. L0 629,9| 832.0
19165 M aE ) | T e e 501.8| 732.5
19 65— January ........ooooccoriooioooreneererrcins 56.6| 97.8
February . 57.0! 79.0
March ... 65.7| 82.7
April ... 50.3| 75.4
May .. 54,0 73.0
June 49,1 71.8
Tl -~ © . - 39.1| 45.5
Ahowst W ot B o BN 47.0] 41,0
September ... Spadll” if )
October ........... NG 69,1
Novemtent... ... w0 w05 56:0 74:4
December ... 57.9 69.2
Month not identified ................... 0.1 9.0
1966 — JanuUary ... 53.3| 68.5
DT (I S 5 e 56.6;, 62.4
March 52.30 55.8
APl 51.2| 72.5
May it 48.7| 67.9
June L. sl Sl e 43 .2 69.0
Tuli e e S e, . Mo 36.2| 46.9
(ATFATICE e e M S S 37.2 70.8
September 28.5| 66.8
October ... 31.4| 43.4
November ... 29.5| 47.9
December 33.8 60.6
Month not identified .............. m E

As figures are rounded, totals may not equal sum of component parts.

United States United Kingdom Other Foreign Countries

Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases Net Sales +

Purch. - to from Purch. - to from Purch. - to from Purch. -

i

-21.3 420.3 434.4 -14.1 146.4 | 174.7 -28.3 195.8] 174.6 +21.1
-202.1 320.7 476.4 -155.6 126.4 { 179.1 -52.7 182.8| 176.5 HER2
-230.6 | 267.5 424.9 -157.4 102.31138.9 -36.5 132.0) 168.7 -36.7
-41.3 30.7 S8pv -28.0 9.4 I'7.3 -7.9 16.5 21,48 - 5.3
-21.9 1255 36.8 -11.1 13.5 28}, 2 -9.7 17.9 19.0 - 1.1
-17.0 28.4 41,9 -13.5 16.1 19.9 -3.8 2071 20.9 it O3
-25.1 26,7 40.5 -13.8 8.9 18.6 -9.7 14.7] 16.3 - 1.6
-19.1 27.2 43.0 -15.9 12.0 14,2 -2.3 14.8 15.8 - 0.9
-22.7 22,7 41.0 -18.3 13.0 14.8 -1.7 13.4 16.0 - 2.7
- 6.4 21.5 24.9 - 3.4 6.5 9.9 -3.4 L1 L 10.7 + 0.4
+ 640 24,1 23.2 + 0.8 8.7 9.4 -0.6 14, 2 8.4 +.S18
+10,1 29.5 31.0 - 1.5 8.8 6.4 +2.4 15.9 6.8 + 9.2
-26,2 24,9 42.8 -17.9 6.9 12.2 =5.3 1. 14.2 - 3.0
-18.4 26.3 43.4 -17.1 15.0 15.6 -0.6 14.8 15K}S! - 0.7
-11.3 S8l 47.5 -14.3 7.6 10.9 -3.3 17.1 10.8 6.3
-8.9 - I -1.6 g 6.9 -6.9 S 0.4 = (D)5
-15.2 28.2 38.9 -10.8 L2186 17.5 -4,9 12.5 12.1 + 0.4
- 5.8 29,5 33.6 -4,1 9,9 13.1 -3.2 17,2 1557 + M35
- 3.6 34.0 31.2 +2.9 8.6 9.9 -1.3 9.6 14.7 - 5.1
-21.3 33.0 50.9 -17.9 P35 9.3 -1.8 10.7 12,13 - 1.6
-19.8 247 40.1 -12.9 7.9 IS0 2 -3.4 13.6 16.5 - 2.9
-25.8 185, 8 42,9 -27.1 9.5 8. 3 -1.9 18.0 14.8 +Mgpe2
-10.7 19.1 27 .5 - B.4 8.8 6.8 +2.0 8.4 12.6 - 4.2
~33.6 17.3 40.3 -22.9 9.4 18.5 -9.1 10.5 12.1 - 1.6
~38.3 185852 30.3 -15.1 6.0 7.2 -1.2 7.4 29.3 -21.9
L2 () 16.5 26.7 ~-10.1 7.3 7.8 -0.5 7.6 8.9 = M8
-18.5 13.4 25.6 -12.2 7.8 L3, =5.7 8.8 953 - 0.5
-26.7 18.3 36.9 -18.6 Vi1 132 -5.6 7.8 10.4 - 2.6
=t | ety e il § = s £ Sl ) ,,,JL, - = = =

-OZ-



TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Cther Countries(1)
(Millions of dollars)

Total Transactions

United States

United Kingdom

Other Foreign Countries

Year and Month

Sales Purchases | Net Sales + Sales Purchases | Net Sales ¢+ Sales Purchases | Net Sples + Sales Furchases | Net Sales +

to from Purch. - to from Purch, - to fram Purch. - to from Purch. ~

19 T e 543.6 574.2 - 30.7 | 498.5 524.9 - 26.5 12.9 20.6 - 7.8 32.2 28.6 + 3.6
1P G il W 649.1 702.0 - 52.9 606.7 658.0 - 51.2 16.5 17.2 - 0.6 25,8 26.9 = B
106 Yeare = 885.4 [1,174.8| -289.4 | 814.9 |1,089.7 -274.8 24.0 29.0 - 5,0 46 .5 56.0 - 9,5
1965 — January .. 47.6 45.41 + 2.2 44,0 43,7 + 0.3 jLEs] 0.8 + 0.5 22 0.8 + 1.4
February . 38.3 42,2 - 3.9 35.8 40.1 - 4.4 0.8 0.8 - 157 1.2 + 0.5
March .. X TS 48.9 57.9( -~ 9.0 43.7 53.8 - 10.1 2.6 2.2 + 0.4 2.6 ) 0] + 0.7

i ] R 48.3 46.8] + 1.5 44,6 43,2 + 1.4 1.4 1.2 + 0.2 DAE 2.3 0.1

MavASES 0 W e s e 48.9 54,1 S| 583 46.0 49.6 - 3.6 0.7 2.0 - l.4 2! 2.5 0.3

Ul S b " 60,1 69.5 - 9.5 56.0 65.9 - 9.9 1.4 0.9 + 0.4 2.7 28, o

Ty T . 36,2 3OK5 = W33 34.0 36.9 - 1249 0.9 1.1 - 0,2 1.3 1.6 - 0.3

August e 45,4 45.0 + 0.4 43.2 43,0 + 0.2 1.0 0.8 + 0.2 1.2 1082 -
September 55.7 68,5 - 12.9 52.8 64.6 - 11.8 0.8 0.8 - 2.0 3l - l.1
@ctoben® . = . Loanak .. 8l.8 64,4 + 17.3 77.4 59.2 + 18.2 l.6 148 - 0,2 2.8 3.4 - 0.6
November ... 55.9 69.1 - 13.2 SN 64.6 = JlI3N'5 2.6 oW + 0.9 2.2 2.8 - 0.6
December ........ooimicceeninn: 73.8 80.0 - 6,2 69.9 74,2 - 4.3 1.3 2.9 - 1,6 256 2.9 - 0.3
Month not identified ................. 8.4 19.41 - 11.0 8.1 19.0 - 10.8 0.2 0.1 + 0.2 - 0.4 - 0.4
1966 = January ... 76.5 89.5 - 13,0 69.9 83,6 - 13.7 3.9 2.4 15e.5; 2.7 K) 559 - 0.8
February 67.0 81.5 - l4.5 61.6 TS0 - 14,1 55 2% - 1,2 3130 3l 254(0), 7/

March ... 82,9 101.0 - 18.1 71.6 88,9 - 17.4 4,3 Seb 1.2 7L 6.6 + 0.4

April . 89.1 107.4 - 18.3 82.3 95.5 - 182 3.4 Srzl! 176 3.4 6.8 Sl

NV s, 8. e R 81.8 119.9 - 38.0 68 113.2 —936.. 9 208 2.9 - Q.6 3.2 3.8 - 0.6

Jjure T S C S 71.7 104.9 3.0 65.6 94.0 - 28.4 28 2.0 + 0.4 3.8 8.9 SML

)57 e S 4 R 62.7 77.6 - 14.9 56.7 74.5 - 17.8 1.8 1.4 + 0.4 4.2 1.8 + 2.4
August .. 37 122.0% - 46,37 | 72,6 |120.0F - 47,45 1.0 0.6 + 0.4 2.1 1.4 +0.7

September ... 70.7 86, 2F) 15,57 | Taga il BEINZF | - 15.05[. 9.4 il - 0.4 2.9 2.9 F
October 69.5 85u011" < Td ol 64eE Wapene T e 2l 4.0/ 6.5 - 2.5
November ... 64.3 87.6 -1 28%3 58.9 81.9 - 23,0 0.8 0.5 + 0.3 4,6 B3 - 0.6
December 73.3 111.1 | - 37.9 68.0 |103.4 - 35.4 0.7 2.3 - 1.6 4.6 5.4 - 0.8

Month not identified ... ... - - o = - -, £ . = - 9 =

As figures are rounded, totals may not equal

sum of component parts.
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TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries
(Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Total 1
December 1966 S:ltes P\ggl::scs - I Bl
Sales to Putf(;k:‘ses Sales to p‘"ﬁz;“s Sales to Purf(;:’anses

Grand Total, Canadian and Foreign Securities 107,117 171,714 86,374 140, 375 8,329 15,529 12,414 15,810
Canadian Securities, Total ... 33,821 60,567 18,347 36,933 7,672 13,230 7,802 10,404

Bonds and Debentures .. 12,598 17,362 6,026 10,683 3,451 4,365 95 1824 2,314

Common and Preference Stocks 21 9223 43,203 12,321 26,249 4,221 8,865 4,681 8,089

Other SeCurities ... - 2 - i = L = 1
Foreign Securities, Total ... 73,296 111,147 68,027 103, 442 657 2,299 4,612 5,406
United States Issues:

Bonds and Debentures ... 4,458 7,547 3,899 6,376 321 1,084 238 87

Common and Preference Stocks .....ccoocrecns 66,471 102,497 62, 540 96, 540 13 931 3,918 5,026
United Kingdom Issues:

Bonds and Debentures ... e 170 - 15 . 155 s =

Common and Preference Stocks ............................ 1,573 44 1,374 E 199 44 a P
Other Foreign Countries Issues:

Bonds and Debentures .............. 592 366 74 85 108 63 410 218

Common and Preference Stocks . 202 523 140 426 16 22 46 75
All Other Foreign Securities - - - - = e L )

Analysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direct ...coovccvsrcccennnns 6,005 8,118 1,598 4,225 3,056 2,574 15, 351 1,319

Government of Canada — Guaranteed ........... 685 2,037 4 629 33 1,066 648 342

ProvAREial .........cceeesesieesffisstinse iotene o mrttle 2,747 3,786 2,078 3,210 343 455 326 120

Municipal .......... 1,005 267 966 234 - - 39 33

Railway, not guaranteed by govemments ......... 4 82 3 16 1 34 3 32

Other Corporations ... s 2 N52 3,072 198577 2,369 18 236 757 467
United States [ssues:

Government 662 1,307 662 1,291 - - - 16

Other ..o 3,796 6,240 3 $2487 5,085 321 1,084 238 )1k
United Kingdom lssues

Government —........... — Lt - 185 - - - =

Other .. - 155 - - - 155 - -

r Y _
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TABLE 5. Trode in Qutstanding Securities Between Canada and Other Countries

(Millions of dollars)

N United States United Kingdom Other Foreign Countries
Total Total £
ma ) 966 S‘olt" P“':;':'" g::lt'ec-sl\+ Puch Net Bt Net h Net
r} E ] e ase
Sales to u;:om“ glulrecshf- Sales to mfio:n 2 g‘nul':;.t Sales to ow‘ioms ¥ g:::;.t
Grand Total, Canadian and Foreign Securities |1,387.3 [1,907.2 |- 520.0 [1,082.4 |1,514.6|= 432.2 126.4 | 167.9 | - 41.5|178.5| 224.7 | - 46.2
Canadian Securities, Total ... L 501.8 | 732,5|- 230.6| 267.5 424,9|- 157.4| 102.3 | 138.9 | - 36.5|132.0| 168.7 | - 36.7
Bonds and Debentures ... 125.1 224.1(- 99.0 57.4 125.2(~- 67.9 26.6 38.6 - 11.9 41.1 60.3 - 19.2
Common and Preference Stocks 376.6 | 508.2|~ 131.6| 210.1 299.6{- 89,5 75.7 | 100.3 | - 24,6 90.8| 108.4| - 17.5
Other Securities . ... 0.1 Rl = 0.1 0.1 L = . - = 4 -
Foreign Securities, Total _...................| B885.4 1,174.8|- 289.4| 814.9 |1,089.7|- 274.8| 24.0 29.0 | "= "5. 08 " Gels 56.0| - 9.5
United States Issues:
Bonds and Debentures ... 59.9 | 84.2|- 24,3| 39.4 6393 - 23.9| “10cdelNOr3 | ~ 02 [MNERAL  WeE ="l
Common and Preference Stocks ... 793.6 [1,027.7|- 234.1| 763.6 991.4|- 227.8 5|4 2.5 [ 2k [g=s 31.8| - 3.3
United Kingdom Issues:
Bonds and Debentures ... 3o 3 2.3+ 1.0 WL 0.5|+ 1.2 0.9 17 - 0.8 0.7 0.2 0.6
Common and Preference Stocks ... 1253 4.7+ 7.6 3.6 0.7+ 2,9 8.1 3.3 | + 4.9 0.7 0.7 - 0.1
Other Foreign Countries Issues:
Bonds and Debentures ... 8.9 44.9(- 36,0 2.4 31.3|- 28.9 2.6 5.7 | - 3.1 3.9 7.8 - 3.9
Common and Preference Stocks 7.0 10.9|- 3.9 3.9 6]+ 1.3 0.7 3.5 | = 2.7 2% 4,8 - 2.5
All Other Foreign Securities ... 0.4 0.1+ 0.2 0.4 - i+ 0.4 A om0l el 4 - o
Analysis of Bands and Debentures
Canadian Issues:
Government of Canada ~ Direct ... 65.4 | 130.9|- 65.5 21.8 59.7|- 37.9| 19.3 274882, gksi 1245 43.4 19.1
Government of Canada — Guaranteed .. 9.1 19.7|- 10.6 2.0 11.2[- 9.2 1.0 87! =) 6.1 (3, L [T, /A
Provincial ..., 23.5 30.4|- 6.9 16.0 22.0| = 5.9 4.1 4.9 - 0.8 3.4 © 3.5 - 0.1
Municipal ..o s A 5.3 7.9/= 2.6 4.3 oal=" 7118 (%1 SOy SR 6.0 0.9 - 2 Oail
Railway, not guaranteed by governments ....... 0.6 1.5(-% 1.0 0.4 0.8/- 0.5 0.1 0.1 = 0.1 0.6 - 0.4
Other Corporations .........cvmmcnncccimmen] 21,2 33.6|-= 12.4 12.8 Jspaf =" 1.5 2 2. ol 6.4 5.6 + 0.7
United States Issues:
Gl o emE e 2gne B | 2SRl Gaed 27.5{- 12,5{ 0.2 & |+ oqodel w0l 0.3 + 0.1
e 8 .. 1 ss.2| se6.al- 12,2 24.4 3. 80=pi 11,44 .8 103 anaalie el sl N Tk
United Kingdom Issues:
Government .. 0.5 0.2{+ 0.1 - - - 0.2 - + 0.2 - 0lLa8 | = 0.1
O!her . omog oo DO T R S e B 3.0 201 23 0-9 1.7 OoA + 1.2 0.7 L5/ - 1.0 0.7 - == 2 RORSZ

-EZ_

As figures are rounded, totals may aot equal sum of component parts.



TABLE SA. Trade in Outstanding Government of Canada Bonds (Direct and Guaranteed) between Canada and Other Countries, 1966

Total transactions United States United Kingdom Other countries
Month Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales +
to from purchases - to from purchases - to from purchases - to from purchases -

millions of dollars

-vz-

January ..... 4.7 9.2 - 4.5 2.0 5.9 =39 1.0 1558; - 0.8 1328 155 +HoR2
February .... S .3 5.9 - dOBS 0.7 Lol - 0.4 =8 1.9 - 0.1 2.8 2.8 -
MaycliG. 2. . - 54 6.0 - 0.9 257 2.3 - 1.0 0.8 0.1 1.4 2.4 - 71.0
ApEISNs. . . . . . 4.8 TS5 =1 687 1" 8.0 - 6.1 1, o3 1.6 - 0.1 1.4 Lo = OES
Maviseer. - . . .. 8.2 9.5 - 1.3 4.6 4.8 - 0.1 0.9 (()) - 27 3.8 = st
JUTIENENSY o «xoro s 14.3 20.2 - 5.9 3.0 LSP™I o 2t 1982 0.3 + 0.9 1ol 4.8 + 5K8
NJTLLT7 | 2.8 7.7 - 4.9 0.8 3.8 b (0 0.5 0.6 - 0.1 185 3.3 =" I8
Augusitils. .. 4.8 2= - 16.9 0.2 955 - 9.3 2.6 10.9 - 8.3 2.0 N3 + RO27
September ... 8.0 29.9 - 21.9 3.0 4% S5 - 1.5 2.8 255 + 0.3 e : 22.9 - 20.7
October ..... 5.9, 8.8 - 3.2 2.3 5.6 - 3.3 2.0 1.4 + 0.6 1.4 1.9 - 0.4
November .... (B! 10.0 - 6.0 19 5L - 4.0 2.0 4135 - 1.4 1.0 1.5 - 0.5
December .... 6.7 10.2 - 3.5 1.6 4.9 - 3.3 ! 3,.6 - 0.6 254 1sa7 #+ 028
Month not

identified - - - - - - - - - - - -

Totalg. . .o b 150.7 - 76.1 23.8 7150 - 47.2 20.4 29.9 - 9.5 30.4 49.8 - 19.5

TABLE 5B. Trade in Outstanding Canadian Bonds and Debentures(l) between Canada and Other Countries, 1966
Total transactions United States United Kingdom Other countries
Month Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales +
to from purchases - to from purchases - to from purchases - to from purchases -
millions of dollars

January ..... 9,12 16,98 - 7.1 516 118 - 5.7 ) gl 235 - 1l.4 Do 2.5 -
February .... 8.1 10.4 - 28 2:3 37, - 1.4 1.9 28 - 0.9 3159 4.0 ~- 250
March ....... 8.8 ) \(¢)874 - 1.9 SEIL 6.0 - 0.9 1.3 1.6 - 0.3 2.4 32 - 0.8
ApHall pesennge » 10.8 20.9 - 10.1 6.3 16.1 - 9.8 2o 2.0 2B (0) ) 1252 2.8 = | 401,361
May o.cvoinee 10.9 15.0 - 4.1 6.2 9512 - 3.0 1.0 laerl - e 7 4.8 ar Lol
JURE, oeronepsrspaie Ly (LI oL 202 = 955 4.1 20.3 —F1 o152 2.4 0.7 + 1.6 ) 15} 6.3 =" ISPl
JUMEYF o otosesoRos ke 7.0 Al - 6.1 3.4 8.0 - 4.6 (0)0] 0.8 - 0.3 3.0 4.2 = plya2
August ...... (S 23 - 20.5 1.6 14.1 - 12.5 268 Tolie:2 ='n 1805 2.4 1.9 + 0.4
September ... 10.5 34.0 - 128)05 Sl 1.7 - 2.6 2.9 25,7 + 0.2 235 23.6 - 21.2
October ..... 11.3 14.9 - 3.6 5583 8.5 - 3.2 ) () 348 - 0.2 2.4 2.6 - 0.2
November .... 11.7 17.0 - 5.4 6.4 9.9 - 3.4 R ) 5.0 = 1'sS 1.8 2.2 - 0.5
December .... 12.6 17 .4 - 4.8 6.0 10.7 - 4.7 3.5 [ANS - 0.9 S)lt 2.3 0.8
Month not

identified - - - - - - - - - - - -

Total 8.5 12552 224,2 - 99.0 S/ 45 125.38 - 67.9 26.6 38.6 - 11.9 G1R 60,3 - 19.2

(1) Includes also minor amounts of "Other'" Canadian securities.
Notet: As figures are rounded, totals may not equal sum of component parts.



TABLE 30, Ypatiy in Ouesfanging Cauadiaw Cowscs Juf Prefyrasens SC50is hatusde Canada and Otha&r Countries, 1966
Total transactions United States United Kingdom Other countries
Month Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales +
to from purchases - to from purchases - to from purchases - to from purchases -

millions of dollars

_gz-

JEANUAEY ... . 44,1 AN - 85l 22.6 Y27/ ol - 5.1 11.5 14.9 - 3.5 10.1 9.6 + 0.5
February .... 48.5 52.0 - 35 A7 22 30.0 - 2.8 8.0 10.3 - 2.3 13.3 181457 + 1.6
MArch™. .. . o0 L 484 45.1 - 1.6 28.9 25.2 + 3.7 798 8133 - 1.0 LS 11.6 - 4.4
April ....... 40.4 51.6 = §15s2 26.8 34,8 - 8.0 5.2 73 =¥ 25 8.5 .95 - 1.0
MEARL. o8 37.8 52.9 5 51 21.1 31.0 - 9.9 6.9 10.2 = 5138 9.9 11.8 == 18,9
June ....... o MRS5S 41,8 - 16.3 11.7 22.6 - 11.0 as 2 10.6 S 3I0%) 6.7 8.5 - 1.9
JWIS - S e arele 29.3 33.8 - 4.6 15.6 19.4 -8 8.2 6.0 + “¥2.8 5.4 8.4 - 3.0
August ,..... 30.4 43.6 - 13.1 15.8 26.2 - 10.4 6.6 TN - 0.6 8.1 10.1 =230
September ... 18.0 802 7/ = Ny 10.0 22.6 - 12.6 3.1 4.5 = w85 4.9 5.6 - 0.7
QeEobert o/, . ... 20,1 28.4 - 8.9 11.2 8815 - 6,9 a7 4.0 - 0.3 5.2 6.4 - 1.1
November .... 17.8 30.9 = 1 6.9 15.7 - 8.8 3.9 8.1 - 4.2 7.0 el - 0.1
December .... 21.2 43.2 - 22.0 1624, 3 26.2 - 13.9 4,2 8.9 - 4.6 457 8.1 - 3.4
Month not

identified - - - - - - - - - - - -

Tolaliy. 75, . 376.6 508.2 - 131.6 2@, 1 299.6 - 89.5 1557 100.3 - 24,6 90.8 108.4 - 17.5

TABLE 5D. Trade in Qutstanding United States Common and Preference Stoctks between Canada and Other Countries, 1966
Total transactions United States United Kingdom Other countries
Month Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales +
to from purchases - to from purchases - to from purchases - to from purchases -
; : millions of dollars

January ..... 67.3 80.9 - 13.6 65.5 7/ 7 4l - NSA3 0.2 1593 - 1.1 1.6 2.0 - 0.3
February .... 60.4 73.3 - 12.9 58.5 70.9 - 12.4 0.2 0.7 - 0.5 1.7 197 -
ManehV-c b o0 oo 69.2 82.9 - 13.7 64.9 80.3 - 15.4 0.3 0.4 - 0.1 4.0 Vit + 1.8
7.\ ) | S 79.8 93.3 - 13.5 77.9 91.7 = 9153y, 9 0.1 0.1 - 1.8 1525 + 0.4
May ......an A W 751.7 108.6 - 32.9 73.2 106.1 - 32.9 0.1 0.5 - 0.4 2.4 1.9 + 0.4
T IRE RO 67.2 94.8 - 27.6 64 .1 91.5 - 27.4 0.5 0.2 0.3 2.6 3L - 0.5
JullSyE e 54.6 70.3 = 155, 7 53.3 69.0 -EL s .7 - 0.1 - 0.1 1.3 1.2 -
/N O S 70.7 92.5 - 21.7 69.2 91.4 - 22.2 - - - 1.5 i, (0] + 0.5
September ... 63.0 77.0 - 14,0 60.7 74.6 - 13.9 - - - 2l 2.4 - 0.1
Ocitober® ... i 62.9 74.6 - 11.7 60.0 68.8 - 8.8 - 0.2 - 0.1 2.8 5.6 - 2.8
November .... 56.3 77.1 - 20.8 53.6 /) S - 19.1 0.1 0.2 - 2.6 4.2 - 1.6
December .... 66.5 102.5 - 36,0 62.5 96.5 - 34.0 - 0.9 - 0.9 3.9 5.0 - 1.1
Month not

identified - - - - - - - - - - - -

Total ..... 793.6 1,027.7 - 234.1 763.6 991.4 - 227.8 1.5 4.5 - 2.9 28.5 31.8 - 3.3

Note: As figures are rounded, totals may not equal sum of component parts.



TABLE 6A. Trade in Outstanding Canadian and Foreign Securities between Canada and Other Countries, 1934-66

Total transactions United States United Kingdom Other countries
Year
Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales +
to from purchases - to from purchases - to from purchases - to from purchases -
millions of dollars

1984 .. .. 324! 312 + 9 216 284 - 68 102 24 E -8 3 4 - 1
1935:" ., 81, 302 251 + 51 268 201 + 67 31 44 - 13 3 6 - 3
1886 L .5 423 415 + 8 338 347 - 9 72 60 L2 13 8 + 5
V) e 507 512 - 5 376 413 ~ A8 106 86 + 20 25 1Lg) + 12
TIsE . . ., . 369 340 + 29 283 261 + 22 52 64 - 12 34 s + 19
1939 .. a5 311 239 ot w2 248 191 + 57 32 37 - 31 11 + 20
1940 .... 124 95 + 29 114 83 + 3k 7 10 = 3 3 2 + 1
19281 . < .4 108 75 + 33 104 68 + 36 2 5 - 3 2 2 -

K YA7 R 167 61 + 106 165 56 + 109 - 4 - 4 2 1 o L
1948 . . .. 268 96 + 172 264 83 + 181 - 11 - 11 4 2 + 2
1944 ... 213 116 + 97 206 93 + 113 1 20 - 19 6 3 + 3
NOAS oo, 386 195 + 191 380 158 + 222 - 38 - 33 6 4 + 2
1946 .... 416 281 + 135 405 235 + 170 4 39 - 35 7 7 -

NGk s - 194 212 - 18 182 193 - 11 4 s - 9 8 6 +, 2
IOLES! 3wy 218 236 - 18 208 225 - 17 5 Z = 2 5 4 + 1
1949 .... 233 225 + 8 225 206 + 19 4 16 =112 4 3 + 1
1950 ... 562 325 + 237 543 289 + 254 5 28 - 23 14 8 + 6
1950 .. .. 585 D + 10 532 542 - 10 9 18 - 9 44 185 + 29
102) 5 ial ol g 510 592 - 82 448 543 - 95 25 25 - a7 24 s
1958 1o los 501 510 - 9 385 445 - 60 5) 25 + 30 6l 40 + ‘21
1954w o 0var. 809 789 + 70 619 613 + 6 A 54 2.3 L ] 72 + 41
1955 ..35. 15,159 1,161 - 2 943 979 - 36 91 74 EIRIY, 125 108 + 17
K956 .. 5.  15iEM 15000 + 219 992 948 + 44 154 67 + 87 173 85 + 88
1957 #ow. 1,080 974 + 116 735 780 - 45 195 106 + 89 160 88 + 72
19588, . . 871 770 + 101 643 572 + 71 110 101 + 9 118 97 + 21
1959 .... 1,134 965 + 169 800 740 + 60 134 121 + 13 200 104 + 96
1960 ;. 944 909 + 35 655 603 + 52 103 135 ~ B2 186 157908 + 15
61 % ... 95710 1,615 + 95 e <15 1,192 + 203 130 213 - 83 185 210 - 25
1962 .... 1,749 13869 - 120 1,469 1,456 + 13 141 208 - 67 139 205 - 66
TO6EE. .-.» Wyl , 088 1,179 - 91 755 Vo - 22 158 220 - 62 175 182 - 7
8964 ... 15306 1,358 =4 52 919 960 - 41 159 195 - 36 228 203 + 25
o6 5. . 279 1,534 - 255 928 1,134 - 206 142 196 - 54 209 204 TS
11966} .. i3 w1887 1,907 - 520 1,083 1515 - 432 126 168 - 42 178 224 - 46

Figures prior to 1952 exclude varying amounts of transactions which took place through channels not covered by regular monthly
reports, and prior to 1949 include sales to non-residents of new domestic issues floated in Canada, and purchases from non-residents
of uew issues floated abroad. Some transactions in shere-term securities awre included prior to 1955.

-QZ-



TABLE 0B.

by Group of Securities, 1956-66

Trade in Qutstanding Canadian Securitics between Canada and Other Countries

1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966
millions of dollars
Bonds and debentures, etc.:
Government of Canada:
Sialllels ot e | o ST, 141 12 109 188 162 409 568 151 1528 119 66
IPUTCRABEEN T (o iWe oo iwhs s7s s.0 0o a7 0 7 78 88 83 128 357 514 124 82 81 131
b o S B SIS " R T Y + 14 - 6 = ! + 105 + 34 + 52 + 54 e ! i a8 - 65
Dominion guaranteed:
XL PRE o RO o o 7 ) 13 19 36 42 34 29 32 24 9
BOREIAGIES! o cs < < ¢ a.os 805 slags 8o o6 5 it 14 6 22 19 38 14 13 9 20
NEIES LA W A e 3 - 8 - 8 - 1 + 13 + 14 4 2N - 4 + 15 + 19 & 1S - 11
Provincial: =
Sallesisme . M., , o o oleo & 30880 o ois 20 14 14 183 16 29 36 18 30 25 23
Purchases ....... A3 YLz 31 29 7 18 23 39 27 L7 15 13 30
NI g o A, T i I e I ] - 15 - 18 - 5 - 7 10 += 9 + 1. ¥ s + 12 - 7
Municipal:
SANEIS | e eue oot e s ope v M o « aleie 7 7 5 7 12 20 17 6 181 152 5
PUrchSes ......cocevecscenas 5 8 6 S) 8 187 7 5 6 4 8
NI b 0, . 5CL reee o + 2 - 1 - 1 + 2 + 4 + 3 + 10 + ) ST 5 + 8 - 5
Railway, other:
ISTAMIESS "Bl Vo st oy Tt M ot 3 3 g 4 1 1 1 1 1 1 L
PurchiasesMs®. . il e cvitesne ) 7 6 6 5 4 3 2) 1 2 2
N ot e« hlike +iods o5 & % - - 4 - g - 2 - 4 5 - 2 - 2 -~ - 1 - 1
Other corporations:(1l)
SN et et ke T R A 73 88 57 29 37 50 44 34 3 22 2l
POBCRASESR o 2n - o bk % e ane o smorone 3 59 99 55 51 75 54 47 37 34 32 33
INET T W, . Mo e 6t R + 14 - 11 g 97 - 22 - 38 4 - 3 - 3 - 3 ! 0] - 12
Total bonds, debentures, etc.:
Seule s o oL - TR B P o 251 187 201 260 264 S5 700 239 228 203 125
PUrCHAE St g « B oo o o0 0ia 240 282 201 169 261 490 636 200 el 141 224
NEEE < KL Tes s TRV TR 3 5 o Bt s . e o Tt ik - 45 - S 91 + 3 + 61 + 64 + B8Ok £ L7 7 + 62 - 99
Common and preference stockst
SN IS iWeTe o T o oo SLMEY & o eaeheiile) 816 693 467 589 405 722 693 416 534 427 377
Purchases ....ocevs s ot ol 628 556 379 479 354 693 809 586 632 691 508
NEE] o L Ltk ey B v, —ctadil88 + 137 + 88 + 110 £ 51 & 38 - 116 - 170 -~ 98 - 264 - 131

(1) Figures include '"Other" Canadian securities.
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TABLE 6C. Trade in Outstanding Canadian Securities between Canada and Other Countries, 1956-66

Total Canadian securities Bonds Stocks Other securities
) Net sales + Net sales + Net sales + Net sales +
Sales Purchases i Sales Purchases et SaEs Sales Purchases s o8 Sales Purchases o= °2 &
purchases - purchases - purchases - purchases -
millions of dollars
1\ISERSIIE - 106 868 + 199 227 222 A 5 816 628 + 188 24 18 + 6
195 78%001. 880 788 + 92 170 219 - 49 693 556 + 137 L7/ 1.3} + 4
1958 ™} . . 669 S8l + 88 201 201 - 467 379 + 8§88 1 il -
1959 .... 849 648 + 201 258 167 + 91 589 479 + 110 2 2 -
1960 .... 669 615 + 54 262 260 + 2 405 354 + 51 2 1 + 1
1961 .... 1,283 1,183 + 100 548 487 + 61 732 693 + 39 3 3 -
1962 "o . . 51,308 1,445 - 52 695 634 + 61 693 809 - 116 S) p) + 3
1963 .... 655 786 - 131 237 198 + 39 416 586 - 170 2 2 -
1964 .... 763 784 - 21 228 151 e O 534 632 3 - 98 i i -
1965 .... 630 832 - 202 203 140 + 63 427 691 - 264 - il s
1966 .... 502 732 - 230 125 224 - 99 3V 508 - 131 - - -
(]
o
%)
i
TABLE 6D. Trade in Outstanding Foreign Securities between Canada and Other Countries, 1956-66
Total foreign securities United States bonds United States stocks Other foreign securities
Year
Sales Purchases Y TS F Sales Purchases NS salleE Sales Purchases NMEFLEhes + Sales Purchases NEr S
purchases - purchases - purchases - purchases -
millions of dollars
19S6Ls. . . 252 232 + 20 15 12 P S 211 203 + 8 26 17 + 9
19578k . . . 210 186 + 24 28 54 - 26 164 117 S L7/ 18 15 + 3
L9SEM . 202 189 &+ 8 36 30 + 6 158 148 + 10 8 11 - 3
195988, . 285 317 =+ 32 27 36 - 9 240 264 - 24 18 17 + 1
1960 .... 275 294 - 19 36 44 - 8 226808 | 226 - 3 16 24 - 8
BO6 L ove « 427 . 432 - G) 39 29 + 10 365 371 - 6 23 32 -9
19621 . ... 356 424 - 68 49 48 + 1 282 337 - 55 25 39 - 14
OB, M. 433 393 + 40 53 30 + 23 353 333 + 20 27 30 - 3
1964 .... 543 574 - 31 29 34 - 5 472 504 o)) 42 36 + 6
158 o 649 702 - 53 55 37 + 18 551 622 - 71 43 43 -
ILCGE B o 885 18175 - 290 60 84 - 24 794 1,028 - 234 31 63 - 32




- - -
Lo PlEs N 'Balec segl Capital Mavkat Jtatdetdcs
Domestic Government Bonds o e Exchange
(Last Wednesday of month) PRSGES rate
Canada United
United States Canada Dominion Bureau of Ehiaid .S Eben States
Statistics Seendang, 2 dollar
3 Poor's com-
Wz manity 3 1/4% due 3 3/4% due i 1] posite stock in
June 15, 1978-83 January 15, 1975-78 EE pri el Composite index of Szt de
term (indus- (noon
mining industrials,
average trials TleT o e ant average
Price Yield Price Yield yleld(1) utilities {1itd in
finance) e % centg)
1956=100 1941-1943=10
1961 SaMalpcl- S0, Jiee oo 91.81 3.80 84.13 5.18 5.18 124.8 82.8 64,12 98.73
SIUREEY, 5 oo o foxanti 89,50 3.97 86,13 4.99 4,95 133.6 I3 65,62 100.55
September ....... 88.81 4.03 86,00 5.02 5.01 140,1 96.9 67.26 103.08
December ...cs0s. 87.88 4,11 86,69 4.96 4,93 142.0 103.1 71.74 104.27
1962 - March ....... d 89.50 3.99 87.81 4,86 4,86 141.4 100.4 70.29 104.94
T I 0 0 o 86 6 0.0 90.56 3.91 84.38 5, 225) 5.30 117.6 98.1 55.63 108.79
September ....... 90.63 3.91 83.13 5.38 5.38 119.6 92.3 58.00 107.68
December ....c000 91.63 3.84 86.19 5y 0)74 5.10 126.9 88.6 62.64 107.60
1963 - March .....c0000. 91.19 85 818] 86.31 5.07 5.09 132.3 92.9 65.67 107.80
Jlne g N . il s 89.31 3.99 88.06 4.91 4,96 18959 90.8 70.11 107.82
SeptembeY ....... 90.00 3.99 86.63 5.08 5. 101 138.0 91.8 72.85 107.98
December ........ 87.63 4,19 86.06 5816 5.16 139.8 86.5 74.17 107.93
1964 - March ..... W o o 86.94 4.25 85.38 5,205 5.25 147.1 96.4 78.80 108.05
N A D ol 88.81 4,10 86.06 S20) 5.20 160.5 96.4 80.24 108.09
September ....... 88.19 4,16 86.13 5.21 5.21 166.8 104.2 83.40 107.61
December ........ 88.31 4,16 87.63 5.06 5.03 169.4 112.6 83.96 107.46
19565 = IMiEchnl. =i e Ll - v 88.81 4,13 87.31 SErIOL 5.06 180.0 119.0 86.83 108.11
Y2 OO g S 88.69 4,15 86.81 5r. 20 5.16 174.0 110.0 85.04 108.23
September ....... 86.56 4,35 85.31 5.40 5.32 175.5 109.7 85.32 107.64
December ........ 85.06 4,49 84.50 51 58! 5.40 173.8 110.1 91.73 107.58
1966 - January ...s..... 85.50 4.46 85.00 5.48 5.41 182.0 120.1 93,812 107.46
Eebruarty, b S8ee. oo 82.75 4,72 82.94 S5 5.61 180.4 12:21%0 92.69 107.63
MaKChi o, 7Yt o 84.31 4.58 83.31 5.72 51558, 175.0 116.3 88.88 107.62
AP, . . . 83.19 4,69 83.63 5.68 5.60 177.6 121 .2 91.60 107.70
AR . . ST 83.75 4,64 83.56 5.70 5.61 170.4 115201 86.78 107.67
MURELNIER oo » cro0s & 82.56 4,76 83.31 DS 5.66 170.6 116.7 86.06 107.65
QT L AR R o o 81.94 4.82 82.88 5.82 S5.74 169.0 116.4 85.94 107.48
August ..... 3 S 81.13 4,91 81.00 6.09 5.94 160.8 115.0 80.65 107.51
September ....... 82.13 4,82 82.38 5.91 SETS 152.7 107.6 7758l 107.62
October ......... 83.44 4.70 82.63 5.89 97/ 1 149.1 101.5 77.13 107.93
November ........ 82,75 4,77 81.75 6.03 Siaehl 152.4 96.9 80,99 108. 20
December ........ 83.75 4,58 82.69 5. 9u 5.76 154.6 95.6 Sii%38 108,31

(1) Average of all direct Government of Canada

issues due or callable in 10 years or over, excluding perpetuals.
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