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Security Transactions - Second Quarter 1968

Transactions in portfolio securities between Canada and other countries during the second quarter of 1968 gave rise to
a net inflow of $496 million, an increase to over two and half times the $175 million inflow for the first quarter. A net increase
in non-resident holdings of Canadian issues led to a $615 million inflow compared with $244 million for the first quarter,
Every category of transactions contributed to this large increase, however, the higher level of new Canadian issues provided
the major part. Net purchases of foreign securities moved up over seventy per cent to a $119 million outflow in the second
quarter from a $69 million outflow for the first quarter.

Sales of Canadian new issues rose sharply from $408 million to $711 million largely on the strength of increased
borrowing from European sources. Since World War II Canada has derived over ninety percent of its international capital financing
of new issues from the United States. However, over the first half of this year, there has been a strong movement by Canadian
borrowers to the European capital market due to a number of factors. First, Canadian borrowing in the United States capital mar-
ket, despite Canada's exemption from most United States balance of payments measures, has become increasingly difficult due to
the relative saturation of the United States capital markets after several quarters of exceptionally large placements of Canadian
new issues. Second, the Euro-bond market over the past few years has rapidly developed into an efficient and co-ordinated source
of funds partly in response to the pressure of the capital needs of overseas subsidiaries of United States firms, and third,
comparable costs of borrowing in relation to the United States (aside from differing foreign exchange risks), The Canadian
issues placed in Europe have, in general, two features. The bulk are not of the typical Euro-bond type, but are essentially
private loans borrowed from financial institutions in one country, denominated in its own currency, and second, they are medium-
term and to date only one issue matures after 1973. This borrowing has increased from about $20 million in the fourth quarter
»f 1967 to over $60 million in the first quarter of 1968 and almost $300 million in the quarter under review when Government of
€goods issues were prominent. The currency distribution of these issues placed in Europe in the second quarter was about $153
afllien ia TDoutsche marks, over $108 million in other European currencies and more than $30 million in United States dollars.

uring the second quarter non-residents purchased $2§§ million (expressed in Canadian funds) of Govermment of Canada
&« .#%5m. There were placements by the Government of new issues in Germany, Italy and the United States - the first new issues
#imesad atroad by the Canadian Goverment since the foreign exchange crisis of 1962 and its aftermath. New corporation bond issues
more than doubled to $231 million while new issues of provincial governments moved down to $180 million from $240 million.

During the second quarter of the year, trade in outstanding Canadian securities produced a net inflow of $23 million,
a swing of over $60 million from the first quarter outflow of $38 million. While there were net repatriations of $11 million of
Canadian bonds and debentures, these were more than offaet by the $34 million net sales of Canadian equities.

Second quarter retirements of Canadian securities held by non-residents remained at approximately the same level of
$119 million compared with $126 million in the previous quarter. Retirements by municipal governments and corporations fell
somewhat, but this was offset to some extent by the increase in retirements of Government of Canada direct and guaranteed issues.

The net outflow for purchases of foreign securities rose to $119 million from $69 million in the first quarter when
there were large liquidations of the Government of Canada's holdings of bonds of the International Bank for Reconstruction and
Development. Net purchases of outstanding foreign securities increased to $116 million from $55 million while Canadian pur-
chases of foreign new issues decreased to $10 million from a high $23 million occasioned by a new I.B.R.D. bond placement in
Canada., Retirements of Canadian holdings of foreign securities remained approximately the same in the previous quarter.

Security Transactions between Canada and Other Countries

1966 196 7P 1968P
Net sales (+) or purchases (-) Fourth First  Second Third Four th First Second
by Canadians quarter guarter  quarter quarter quarter quar ter quarter
millions of dollars
Canadian securities:
Outsanding issues - Bonds, etc. ........ - 15 - 10 - 22 - 10 - 14 - 53 - 1
STOCKE) o sfeiesoTaororernrosons - 44 - 53 - 17 + 30 + 52 + 15 + 34
New 15SU€S .. .vuiiivinerucnnrosonnasnnas + 228 + 317 + 291 + 274 + 418 + 408 + 711
IRECHSEDENIIE] 1 iohe B o.oiv o ojoro chaioiono 8 latatatolale ohe - 131 - 58 - 131 - 48 - 101 - 126 - 119
Foreign securities:
Outstanding issues ............ el - - - 92 -~ 51 - 61 - 129 - 12 - 55 - 116
New 1SSU€S ...c.vuvnvrerinnresnnnsannans - 6 - 26 - 11 - 16 O ) - 23 - 10
REEHGEMENTS . .o vevalt ceveceesoscacsnacana < ] 43118 + 2 + 3 ) W + 9 + 7
Totals - All securities .........cc... - 55 + 122 + 51 + 104 + 223 + 175 + 496

¢ Preliminary figures.
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Transactions in Canadian Securities between Canada and Other Countries

1967P A
First Second Third Fourth First Second
quarter quarter quarter quarter quarter quarter
millions of dollars
Trade in Qutstanding Canadian Securities between Canada and Other Countries
Bonds and debentures
Government of Canada, direct ..,.......... - 8 - 17 - 6 - 4 - 12 w2
Government of Canada, guaranteed ......... - 3 - 4 l - - B - 2
Provincial government (incl. guaranteed) - - 3 -1 - 3 - 16 - 5
Municipal govermment ..........cevevevon-s + 1 5 -1 1 - 3 -1
Railways, not guaranteed by governments .. = = -1 - - 2
Other corporations .........c.ecewneennsens s - 3 - 2 - 8 - 14 - 3
Sub-totals, bonds and debentures ....... - 10 - 22 - 10 - 14 - 53 - 11
Common and preference Stocks ..........o.0.0. - 53 - 17 + 30 + 52 + 15 + 34
Moallish .., . .. k... 0 00O BN . Ty - - 63 - 39 + 20 + 38 - 38 + 23
Proceeds of New Issues of Canadian Securities Sold to Non-residents
Bonds and debentures
Government of Canada, direct ..... omoranon M edans 3 4 4 9 4 255
Government of Canada, guaranteed ......... - - - -
Provincial government (incl. guaranteed) 217 242 118 183 240 183
Municipal govermment ................. | - 56 6 52 49 46 33
Railways, not guaranteed by governments .. 5 2 26 1 20 i
Other COrporations ..........o.evevveuuras 30 31 67 157 89 23]
Sub-totals, bonds and debentures ....... 306 283 267 399 399 701
Common and preference stocks ......... o 11 8 7 19 9 10
Telgalis i) &l . . 4 N £ 317 291 274 418 408 711
Retirements of Canadian Securities Held by Non-residents
Bonds and debentures
Government of Canada, direct ............. = 52 - 28 11 21
Government of Canada, guaranteed ......... 3 11 = 1 - 8
Provincial government (incl. guaranteed) 22 24 5 10 21 18
Municipal govermment .......oeeoevevsoroc.. 11 12 8 22 16 11
Railways, not guaranteed by governments .. 4 = - - 27 9
OEHSERcORPOLAIGTIS ™M . S ohie e ee o fuh o by cihonad s 18 32 35 40 51 o2
Sub-totals, bonds and debentures ....... 58 131 48 101 126 119
Common and preference 8tocks ........c000... - - . . = .
LIS 1) SR N 58 131 48 101 126 119

P Preliminary figures.
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Offerings and Deliveries of New Issues of Canadian Bonds and Debentures
Sold to Residents of the United States

Deliveries Offerings Proceeds gnielivered
Year and quarter Offerings of prior for later of new a agcefat
offerings delivery issues :Zri:d
millions of dollars
IEE55 05 oo J00Ces JrRn SO 1,458 45 318 1,185 324
1966 vvvureernnecenns SEXET - 1,156 324 122 I, 122
LEET 00 olies I8 I o T o B 3P of 1,448 122 370 1,200 370
NOBEIEE T ckeosirimionchsie o oloslle HoT 335 321 145 511 148
INESS 0 GOBa0n o 0D Jlgp o0 G 382 109 144 347 183
WAL TS5 o o (o J\s eeS o 219 142 75 286 116
TV S S (oo 2 000 220 85 91 213 122
Iz =X 28 =S SN OSSO R RS 348 96 149 295 175
FIAL MO o = ISNOP R, J Seei 378 145 249 274 279
UL <ot By crelerovals) S soer=)eke: 418 116 275 259 438
Ly L R —. 304 160 92 372 370
1968 - I ...... o HETS - TOEENE TS 413 96 177 332 451
TP ror e rerory Dololo.g o o 360 218 147 431 380
JQOCT, JoTRRs, P B e ois
I S T Y= o | & comont 500

Trade in Qutstanding Securities - June 1968

During the month of June trade in outstanding securities gave rise to a purchase balance at
$34.8 million, This was a swing of almost $55 million from the $19.4 million net inflow recorded in
May. Geographically, there were net outflows of $39.3 million and $3.4 million to the United States
and United Kingdom respectively, while there was a net inflow of $7.9 million from other foreign coun-
tries. A small net repurchase balance from transactions in outstanding Canadian securities in June of
$1.8 million was made up of a net inflow of $12.0 million for stocks partially offset by a $10.2 million
net outflow for bonds and debentures.

A net outflow of $36.6 million was recorded from trading in outstanding foreign securities
compared with a $1.6 million net inflow for May. Transactions in United States common and preference
shares produced a net purchase balance of $47.5 while transactions in United States bonds and debentures
gave rise to $12,1 million sales balance.



Transactions in Government of Canada Treasury Bills Between Canada and Other Countries

Repurchases Net chan
Sales and i: holdige Holdings 1968
Month maturities &8

1967 1968 1967 1968 1967 1968 Toeay R CUSNRER]

States Kingdom
millions of dollars

January ...... 20 11 10 3 + 10 + 8 32 5 10 17
February ..... 11 34 8 26 + 3 + 8 40 3 1 36
Manchi % ..t . ... 10 50 8 43 + 2 + 7 47 1 2 44
Aprdlii. . ... s 21 17 9 10 + 12 + 7 54 10 2 42
MEIPNRL: « orlele 6 17 26 22 - 20 -5 49 11 1 37
JUNE o oibterers s 28 29 12 30 + 16 -1 48 3 1l 44
LY s o A8 SEE J 12 17 - 5
Augusitime . g 7 19 - 12
September .... 11 11 -
Octeber L..... 10 13 - 3
November ..... 4 5 -1
December ,.... 49 47 + 2
International Transactions in Canadian Short-Term Money Markets (except Treasury Bills)
All countries United States
Teen Sales Repu::Sases Net Sales Repuz;:lgases Net
to 1 sales + to py | sales +
maturities maturities
1967 1968 1967 1968 1967 1968 1967 1968 1967 1968 1967 1968
millions of dollars
Buy-back transactions (1)
BIRGSTEMGUAREET .o co-ons. 22 7 18 7 + 4 - 17 1 %3 I+ 4 -
Second qUArter ......... 4. 10 8 10 - 4 - 3 10 7 10 = 44 -
Third quarter ..... ¥ekoxexs - - = = = -
Fourth quarter ......... - - - - - -
REEF AR NS, A Y i oo aee 26 26 - 20 20 -
Finance company paper
PGS CIMUATEEL . .o0s 0000 285 143 278 206 + 7 -61 230 131 214 156 + 16 - 25
Second quarter ......... 196 103 220 141, , =124 - 38 143 98 191 108 - 48 - 10
Third quarter .......... 176 231 - 55 144 171 - 27
Fourth quarter ......... 206 183 + 23 168 169 -1
EE P e xs % o 7 0 0 0 o 863 912 - 49 685 745 - 60
Other finance company
obligations (2)
Pitgsitiquaster -......-.. 24 46 41 53 - 17 =n W 19 41 41 50 - 22 - 9
SecandtqUaster . s. s - - g 21, 83 10 39 +11 - 6 20 32 10 38 +10 -~ 6
Thilnd 'qUanter ... ..... 9 40 - 31 9 39 - 30
Fourth quarter ......... 109 38 + 71 108 35 + 73
NEEN o S B oo o 853 o @ = = wlee 163 129 + 34 156 125 + 31
Commercial paper(3)
Filcsithquanter .......... 93 33 103 3% -10 - 1 48 23 49 224 Al 1
Second quarter ......... 103 14 106 14 - 3 - 65 10 68 125 S 2
Thiic@Mquarter . . s siere 23 21 it 2 19 17 + 2
BOAREhNQUALESRS. 4.0 ~ofo.0 9 11 S 82 8 7 + 1
WA IS 4o 956 B0 RPN 228 241 - 13 140 141 - 1
Other short-term paper(4)
First quarter .......... 49 73 45 65 + 4 + 8 49 48 45 46 4+ 4+ 2
Second quarter ......... 56 50 48 67 + 8 =17 46 30 40 37 + 6 - 7
TRIGARQUABEETE. . gxers « o 48 49 -1 40 45 - 5
Fourth quarter ......... 72 63 + 14 53 50 + B
Ve SR A R 230 205 + 25 188 180 + 8

(1) Based on Government of Canada securities having an original term over one year.

(2) Bank loans and inter-company accounts.

(3) Including bankers' acceptances.

(4) Including notes of banks, mortgage loan companies and municipal and provincial governments.



fntarnational short-term money market transactions (1)

buring the second quarter of 1968 there was a net outflow of $60 million resulting from inter-
nwifoasl transactions in Canadian money market instruments and other short-term borrowings by finance
companies (data for which are included only in the accompanying two statements), Geographically, there
were net outflows of $23 million, $32 million and $5 million to the United States, the United Kingdom
and other foreign countries respectively. Interest rates in Canada as measured by treasury bill yields
remained for most of the second quarter at or near the peak established at the end of the previous
quarter. A marked decline was evident in the latter part of March as yields dropped almost 30 basis
points, The yield differential between Canada and the United States narrowed sharply over the second
quarter by some 50 basis points mainly due to increases in the United States rate. This factor was more
than offset for most of the quarter, however, by easing of forward pressure on the Canadian dollar and
the consequent reduction in the discount on the forward Canadian dollar.

International transactions in Canadian finance company paper (including that of financing
subsidiaries of manufacturing and retail enterprises) led in the second quarter to a $38 million net
outflow. This was augmented by a $6 million net outflow as a result of transactions in other finance
company short-term obligations (which include borrowings from foreign banks and advances from parent
companies), The comparative first quarter figures were net outflows of $61 million and $7 million for
finance company paper and other finance company short-term obligations respectively, 1In addition
there were other finance company transactions not identified separately which have been included with
capital movements in long-term forms, notably in new issues and retirements of Canadian securities.

Taken in total, non-residents decreased their claims on these companies in the second quarter by about
$45 million,

International transactions in Canadian treasury bills led to a $1 million inflow in the second
quarter after being in balance in the previous quarter. Net capital flows due to international tran-
actions in Canadian commercial paper (including bankers' acceptances) moved from a $1 million outflow
in the first quarter to a net balance in the second quarter. However, there were $17 million of net
snales of other short-term paper (including notes of banks, mortgage loan companies and provincial and

awriticipal governments). Buy-back transactions based on Government of Canada securities again gave
vise to no net capital movement in the quarter,

1) Short-term securities are for balance of payments purposes, those with an original term to
maturity of one year or less.

Arbitrage on Treasury Bills between Canada and the United States, 1968(1)

Treasury bill rates(2)

Premium
Canada (+) or Net
Spread discount incentive
e Weldey e monith e a3 d United (favour (=) on (favour
Adjuste States of forward of
quoted to U.S.
. Canada) Canadian Canada)
in quotation dollar(3)
Canada basis
per cent per annum

Januasys gl. b/-les e oaelssganee S 6.26 6.08 4,87 + 1.21 - 1.30 - .09

BEBBIABY. wive o cromerss o % v 0 5 o5 o o o7aTe 6.74 6.54 4.96 + 1,58 - 1.41 Rl

MaGelhF s e oo e e cirnseens 6.96 6.75 5.14 401561 - 1.69 - .08

ATmiziLl U S T ™ o coood 7.00 6.79 5.49 + 1,30 - 1.53 =28

[¥IZ574% D0 06 6 O Ol LD OIC o Cesesans 6.94 6.73 5.65 + 1,08 - 1,36 - .28

LTGRO S RS e . 50 6.54 6.35 5.26 + 1,09 - .95 + .14
S ST R % o g o SRR S L S
AMBUSIEY | Ko s 0. <lelelelel o 0000 JoBo .
SEREEMbEn: W oo vapeiviaovaemn oo o
(Qrgjecle 2 25 SR PSP S .
November ,............. Senc oy .
DeSembeln o e oo gearele « & e o oo o I0D

(L) As published in the United States Federal Reserve Bulletin.

(2) parket offer rates at 11 a,m. on the latest issue of three month bills.

(3} Wates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m. in New
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States
fdnllars and simultaneously reselling them for United States dollars for delivery in 90 days, a
positive figure represents a nominal return, at annual rates, to a United States resident, while
a negative figure represents a nominal cost. The cases are reversed for a Canadian holder of
Canadian funds doing a swap transaction in United States dollars,



TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries
(Millions of dollars)

Total Transactions United States United Kingdom Other Foreign Countries
Year and Month T - I L T ol e
Sales Purchases| Net sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases Net Sales +
to from Purch. - to from Purch, - to from Purch. - to from Pusch. -
19667 Yiear..... oo 604.6 845.2 - 240.6 369.8 58575, 2 - 167.4 1923 139.3 - 37.0|132.5 168.7 - 36.2
1967 — Y@Ar oo 699, 8 744,0 - 44,3 414.3 400,0 + 14.3 97.6 156.0 - 58.4|187.8 188.0 - 0.2
1968 — 6 months ......coccovvvieiiicieenes 434,3 448.8 - 14.5 230.6 225.7 + 4.9 77.9 104.5 - 26.6(125.8 118.6 + 7.2
1967 — January ... 54.5 78..3 - 23.8 3. 5 49,5 - 17.9 5.4 10.6 - 5L CERG 18.3 - 0.7
February 44,0 62.8 - 18.9 27.6 36.5 - 8.9 64l 14.6 - 8.6 10.3 11.8 - 1.4
March ... 45,2 64.2 - 19.0 28.6 37.4 - 8.8 7.3 12,2 - 4.9 9.4 14.7 - 5.3
April ........ 43.8 50 7 - 6.9 24,2 28.6 - 4.4 758 B 5 = 4.2l 2.3 10. 6 + 1.7
May 47.4 68.5 =~ 22 25.4 42.3 - 16.8 6.9 10.6 - 3.7| 15.0 18577 - 0.7
June ... 52.0 62.0 - 10.0 29,2 30.8 - 1.5 6.9 15,4l - 8.3| 15.9 16.1 - 0.2
July, & s e 48,7 57.3 - 8.6 30.2 32.3 - 6.0 6.0 11.0 - 5.0| 12.4 13.9 - 1.5
August ... 52..9 66.3 - 13.4 26.6 32.1 - 5.6 9.2 1'3%:5 - 4.4] 17.1 20.6 - 3.4
September 95,2 52/85 + 42.7 69.3 23.2 + 46.1 10.9 18%5 - 2.6 15.0 15.8 - 0.8
October . ... 66, 2 52.5 + 13.7 34.7 218%,]- + 11.6 9.9 16.6 = e gl 2087 12.8 + 8.8
November ... 72.6 64.4 + L 40.4 32.3 + 8.2 10. 4 1204 = 2.0 2097 19.7 + 2.0
December ... 75.4 57.6 + 17.8 45.2 25,5 + 19.7 11.4 14.3 - 3.0| 18.9 17.8 H leyls
Month not identified ... 19 6.8 - 4.9 J 15 6.5 - 5.2 - - - 0.6 0.3 + 0.3
1968 — January ... 78.2 78.2 - 39.9 40,5 - 0.6 19.9 161 + 3.8 18.4 21.6 - 32
February .. : 59.4 72 9 - 13.5 30.6 45, j); - 14,5 10. 6 10.3 + 0.4 18.2 17.6 + 056
March .o 61.9 85.9 - 24,0 34.0 35.6 - 1.6 9.0 26,8 - 17.8 18.9 23.5 - 4.6
April . 62.3 56.5 i 5.8 3243 31.0 g 1.3 8. 10.7 - 2.4 21.8 14,9 + 618
May 88.6 73.2 + 15.4 51.3 29,5 + 21.9 13.8 20.5 - 6.6 23.4 23,..2 += 012
JUNE .. i csosoos riimsmancecsesss smsssisshe 83.7 81.9 + 1.8 42,4 44,0 - 1.6 16,3 20,2 - 3.9 25.1 W7 + 7.4
AUGUSE oo
September
October ........
November ...
December ...
Month not identified ...

As figures are tounded, totals may not equal sum of component parts.



TABLE 3. Trade in Qutstanding Foreign Securities Between Canada and Other Countries
{Millions of dollars)

Total Transactions

Year and Month

United States

United Kingdom

Other Foreign Countries

Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales + Sales Purchases | Net Sales +
to from Purch. - to from Purch, - to from Purch, - to from Purch. -
1966 — Year .| 1,052.5 11,414,0 - 361.5 977.1 {1,321.4 | - 344.3 26,0 32.0 - 6.0 49.4 60.6 -11.2
1967 — Year ....ccoceoooeceoeenieesnen| 1592509 12,292.8 | - 366.9 |1,839.5 12,183.7 | - 344.2 28.8 54,2 - 25.4 | 57.6 54.9 + 2.7
1968 = 6 MONthS oo 1,303.3 1,474.0( =~ 170.7|1,270,5 [1,425.0 | = 154.5 1524 1 20,0 - 7.9 20,8 29.0 = 1858
1967 — January ... 119.7 145.2 - 25.5 114.9 135.0 - 20.0 0.5 5.8 SRL) %] 4.3 4.5 - 0.2
February ... - 140.2 162.7 - 22.6 132.0 155.7 - 23.7 2.6 A3 - 0.7 5.6 3.8 + 1.8
Nl prio g o e Ry 212.1 197.1 + 15.1 202.0 185.6 16.4 4.4 617 258 St 4.7 + 1.0
April 155.8 158.7 = 2.9 145.2 148.2 - 3.0 5.2 S - 0.4 5.4 4.9 + 0.6
May 156.2 172.6 - 16.3 151.9 167.3 - 15.4 1.2 2.6 =~ Iy 3.2 237 L 05
June 179.3 203.4 = 241 172.4 192.4 - 20.0 0, ¥ 7.3 - 6.2 S 17 3.6 Lo |
July 137.6 187.2 - 49.7 132.8 183.1 - 50.3 0.6 0.9 - 0.4 4.2 353 + L0
August ... 151.1 188.6 - 37.6 143.5 178.6 - 35.2 4.9 6.5 - 1.6 2r 3esD) - 0.8
September ... 161.4 185.2 = 123.8 156.1 174 .4 - 18.2 1.9 4.4 = LS 1K) 6.4 - 3R
October (1) ... 182.7 199.3 - 16.6 175.8 191.1 - 15.3 w7 2.6 - 0.9 5.2 5.6 - 0.4
November (1) 145.8 218.1 - 72,3 136.5 205.9 - 69.4 3.7 5.8 - 2.1 5.5 6.3 - 0.8
December . ... 145.0 168.1 - 23.0 138.6 164L. 55 - 22.9 (0) 1) 183 - 0.9 6.0 5.3 0.7
Month not identified .........coocoo....... 38.9 106.5 - 67.6 VA8 104.9 - 67.1 0.5 lv.3 - 0.8 0.6 0.3 + 0.3
1968 — January ... 185.0 231.2 - 46.3 180.3 223.7 - 43.3 1.5 2.8 - 1.3 3.2 4.8 - 1.6
February (2) . 194.6 156.2 + 38.4 189.9 147.7 42,2 133 2.6 - 1.3 83 508) - 2.5
March e 159.8 206.2 - 46.4 156.0 199.6 - 43.6 1.3 2.6 - 1.2 2.4 4.0 - 1.6
April 233,6%| 293,8Y - 60.3F 228,97 283.97] - 55.7% 2.5 4.8 -~ 2351 2.8 5k 11 - 2.3
May 279.3%| 277.7% 1.6% 271.9% 267.1F 4,7% 2.5 4.9 - 2.4 5.0 5.7 - 0.8
June .. 251.1 287.7 - 36.6 244.1 281.9 - 37.7 2.9 2.8 + 0.7 4.1 3.6 + 0.5
ol = L el T
AUUSE i
September .. ...
October
November
December
Month not identified ............ 0.1 2001 o 21,1 - = - 1 r - A

- 21.0

As figures are rounded, totals may not equal sum of component parts.
(1) Includes special purchases of outstanding I.B.R.D. bonds by the Govermment of Canada.

(2) Includes special sales of outstanding I.B,R.D. bonds by the Government of Canada.

2150

Note: Purchases from the United States of outstanding foreign securities were revised for each month in 1967,



TABLE 4. Trade in Qutstanding Securities Between Canada and Other Countries

{Thousands of dollars)

United States

United Kingdom

Other Foreign Countries

Net
Total Total
ol s'olt:s Pm:’::"s gaul:c;t Butsh Net Net L Net
S s has urchases
Sales to “‘Efm:" gjlilre;hj Sales to p"'fim’“ 3 g‘an]':;.t Sales to P hgm s::z;t

Grand Total, Canadian and Foreign Securities 334,866 B69,641 |-34,775 [286,560 |325,898|-39,338 | 19,166 22,518 |- 3,352 | 29,140 21,225 | + 7,915
Canadian Securities, Total ... ... ... .. 83,744 81,936 (+ 1,808 | 42,423 | 44,045(- 1,622 16,263 20,224 |- 3,961 [ 25,058/ 17,667 | + 7,391

Bonds and Debentures ..., 17,346 | 27,5431-10,197 | 4,523 15,179 (-10,656 7,910 9,156 (- 1,246 4,913 3,208 + 1,705

Common and Preference Stocks ... o] 66,398 | 54,390 (+12,008 | 37,900 28,866 |+ 9,034 8,353 11,068~ 2,715 !20,145| 14,456 + 5,689

Other Securities ..., - 31~ 3 - - - = - - - 3 - 3
Foreign Securities, Total .1251,122 |287,705.'-36,583 [244,137 |281,853|-37,716 2,903 2,294 |+ 609 | 4,082 3,558 + 524
United States [ssuves:

Bonds and Debentures . | 2B,204 | 16,076 |+12,128 | 26,873 14,546 (+12,327 831 904 |- 8 500 626 S 126

Common and Preference Stocks; ,,,,,,,,,,,,,,,,,,,,,,,,,,,, 218,532 266,020 (-47,488 214,799 |262,738|-47,939 628 627 |+ 1 3,108 2,655 + 450
United Kingdom Issues:

Bonds and Debentures ... .. ..o 304 . 1,322 |- 1,048 267 1,264 |- 997 2 - |+ 37 - 58 | = 58

Common and Preference Stocks ... 870 | 1,106 |- 236 6 796 |- 790 864 299 |+ 565 - 11| - 11
Other Foreign Countries Issues: I

Bonds and Debentures ... 947 531 + 416 239 232+ 7 338 107 '+ 231 370 192 + 178

Common and Preference Stocks .| 2,265 | 2,650/~ 385 | 1,953 2,277|- 324 205 357|- 152 107 16 | + 91
All Other Foreign Securities ... - - - - - - - - - - - -

Analysis of Bonds and Debentures

Canadian Issues:

Government of Canada — Direet ...l 9,136 | 15,754 |- 6,618 | 1,133 6,711|- 5,578| 4,759 7,305|~ 2,546 3,264 1,738 | + 1,506

Government of Canada — Guaranteed .. 3,025 3,767(- 742! 1,048 1,477|- 429 1,598/ 1,735{- 137 379 555 - 176

Provincial ..o, 1,787 5,449 (- 3,662 1 5514 5,210~ 3,696 33 26 |+ 7 244 213 + 27

Municipal . ) 160 225 |- 65 145 160 - lS' 14 52|~ 38 1 13 - 12

Railway, not guarameed by govpmmems 4 15816 7]+ 1,809 300 3+ 297 | 1,495 ~ 4 13495 21 44 + 17

Other Corporatxons .................................................... 1,422 } 2,341}- 919 383 1,618/- 1,235 11 38 - 27 1,024 6851 + 343
United States Issues:

Government .. ... 1,891 1,143 1+ 748 1,891 1,023 |+ 868 - - - - 120 - 120

Other ... 126,313 |14,9331411,380 | 24,982 13,523 (411,459 831 904 | - 73 500 506 - 6
United F\mgdom Issues

GOVETNMENE oo oeoeeeeeeeeeeeseeeeeeeeee st evees s s ensee s sese 58 116 |- 58 21 70| - 49 37 - |+ 37 - 46 = 46

Other . ..ccoomiiinns R L X 246 | 1,206{- 960 246 1,194(- 948 - - - = 79 S 12
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TABLE 5. Trade in Qutstonding Securities Between Canado and Other Countries
(Millions of dollars)

United Kingdom

Other Foreign Countries

Six months emding June 1968 Total Toeal s,rf:; +
Sales Purchases Pl Net Net Net
Sales + Sales to Sales + Sales +
Purch. - Purch. - Purch. -
Grand Total, Canadian and Foreign Securities |1,737.6 [1,922.8|- 185,2 - 149.6 | 90.0 - 34.5 S gl
Canadian Securities, Total .........oonn| 436.3 | 448.8 14.5 + 4.9 77.9 - 26,6 + 7.2
Bonds and Debentures ... 77.5| 141.3|- 63.8 - 53.9 30.0 4.9 - 14.8
Common and Preference Stocks .| 356.7| 307.4{(+ 49.3 58.9 | 47.9 - 31.5 21.9
Other Securities ... 0.1 0.1 - 0.1 - -
Foreign Securities, Total ... .. ..ccwee/1,303,3 1,4764,0(- 170.7 - 154,5| 12.1 - 7.9 - 8.3
United States [ssues:
Bonds and Debentures ... ... 136.1 110.8 2583 + 28.3 3.6 - 3.0 4.4 - 0,1
Common and Preference Stocks ... |1,108.7 1,288.1 179.3 - 174.0 2.4 - 2.6 583 - 2.7
United Kingdom I[ssues:
Bonds and Debentures e TR 1 1.8 6.3 4 - 4.0 0.5 0.5 iy, - 1,1
Common and Preference Stocks 4.4 7.9 3 - 2.7 ]l - 0.3 0.5 - 0.5
Other Foreign Countries Issues:
Bonds and Debentures ... ... 43.9 12.4 31.6 34.4 0.8 - 1.6 85 - 1.3
Common and Preference Stocks 8.0 48.5 |- 40.6 - 36.5 1.3 - 1.3 4,2 -~ 2.7
All Other Foreign Securities . ... 0.5 - (055 - 0.4 0.4 0.1
Analysis of Bonds and Debentures
Canadian Issues:
Government of Canada — Direct ......ccccoeo..e... 45,2 58.9 13 - 12.9 21.1 4.0 - 4.8
Government of Canada — Guaranteed .. 6.9 16.7 9 - 2.4 2.6 - 1,0 = JMBRIS
Proyineiall .. WU W . B 12.6 33.2 20. - 18.3 1.7 - 0.2 - 2.1
Municipal .. 0.7 4,8 4 - 3.7 0.2 - 0.3 - 0.2
Railway, not guaranteed by govemments ........... 208 0.5 1 + 0.3 1.5 + 1.5 - 0.1
Other Corporations .........ouucmncnnn] 10,0 27.2 17 - 17.0 2.8 + 0.8 == 35
United States Issues:
Government e N R [ |4 142 2 0 - 0.8 2 - "
(DO T B o oy T 124,6 98.6 26 29.1 3.6 ALLIN0 - 0.1
United Kingdom [ssues:
GOVEIIMENE ...vocovvimvrreeerssresseassnenssessssese s sesacsesseeeies o 0.1 0.4 0 - 0.2 0.1 + 0,1 - 0.2
O T ey R 1.7 5.9 4 - 3,7 0.5 + 0.5 - 0.9

As figures are rounded, totals may not equal sum of component parts.



TABLE 6. Trade in Outstanding Canadian Bonds and Debentures and Canadian Common and Preference Stocks Between Canada and Other Countries
{Millions of dollars)

Canadian Bonds and Debentures! Canadian Common and Preference Stocks
Year and Month b Total Transactions ;nited St-t;s Total Transactions -U-nil; States W .
Sales Purchases | Net Sales + Sales Purchases |Net Sales + Sales Purchases |Net Sales + Sales Purchases Ner Sales +
to _“,f,'?','_', Purch, - to from Puech. - o from Purch. - to from Purch. -

1966— Year ..o 1857 239.1 | - 103.5 6.9 139.8 - 71.9 468.9 606.0 |- 137.0 301.8 397.4 - 95.5
1967— Year ... 127.5 183.8 [ - 56.3 51.5 114.5 | - 63.1 572.3 560.3 |+ 12,0 362.9 285.5| + 77.4
1968—6 months .co.ooococcuiicen 77.6 141.4 ) - 63.9 2515 79.5 - 54,0 356.7 307.4 |+ 49.3 205.0 146,1 + 58.9
1967 — January ... ... 17.6 15.8|+ 1.8 4.8 9.3 - 4.5 36.9 62.5 |- 25.6 26.7 40.1 - 13.4

February .. . ... 9.7 167 = 6.0 4.7 9.0 - 4.3 34.3 47.2 |- 12.9 22...9 2755 - 4.6

March ... 16 7 22,3 - Sab 8.9 15.2 - 6.3 28.6 42.0 |- 13.4 19.7 22,2 - 2.5

April .. ) 12.3 13.8 - 1.5 7.0 9T - 2.7 ) ) 36.9 |- 5.4 17.2 18.9 - 1.7

MR BN s ot e 10.0 26.0( - 16.0 2 20.2 - 17.1 37.4 42.6 |- Ll - 22,2 22.0 + 0.2

June o, 8.7 13.8] - 5.1 4.4 10.3 - 5.9 43.2 48.2 |- 4.9 24.9 20.4| + 4.4

(1) b A — S ——— R 1 14.6 | - ) 4] ol 11.4 - 9.3 43.6 42.7 |+ 0.9 28.2 21.0 + 7.2

August ... 7.6 7.7 - or 2 2,9 38 - 0.8 45.3 58.5 |- 13.2 23.6 28.4 - 4.8

September ..... 9.3 9.3 | - Q) 3.4 2.8 0.6 86.0 43.2 |+ 42.8 65.9 20.4 + 45.5

October ... 10.3 14.8 | - 4.5 3.0 7.5 - 4.5 5i5..9 37.7 |+ 18.2 IN47 15.6 + 16.1

November . 10.0 18 5 | = 3445 20 657 - 4.5 62.6 5130 [ | 146 38.2 295 + 12.7

December 10.3 16.5| - 6.2 4.7 8.5 - 3.8 G5t 41.1 |+ 24.0 40.5 17.0 + 23.5

Month not identified ....... - - = = = S 1.9 6.8 |- 4.9 1.3 6.5 - 5.2
1968 — January ... 18.0 20,9 - 2.9 4.5 13.0 - 8.5 60.2 5743 5= 2.9 35.4 2705 + 7.9

February ... 6.3 30.3| - 24.0 350 22.9 - 20.0 53.1 42.6 |+ 10.5 27.6 2291 + 5.5

March ... 8.5 3.6 | - 26.1 2.5 16.0 | - 13.5 53.5 51.4 |+ 2.1 31.6 19.6| + 11.9

April .. " 14.3 11,2 32 5.8 6.4 - 0.5 48.0 49.3. |+ 2.7 26.5 24.6 £ 119

May . aorige...... o 13,0 l16.8 | - 91, 8 5.8 6.0 - 0.8 715 56 56.4 1+ 19.2 46.1 23,5| + 22.6

June LB 27.5 |- 10,2 4,5 15.2 - 10,7 66.4 54.4 [+ 12.0 37.9 28.9 + 9.0

Ty, rem.......... e

August

September ...

October ......ciimciioriees

November ...

December .....ccooccierins

Month not identified .......

As figures ate rounded, totals may oot equal sum of component parts.
1 [ncludes also minor amounts of ‘Other’* Canadian securities.
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Tak' A 7. Geiscinl Cavltal BaTise Statisdica
Domestic Government Bonds SISl s AL Exchange
(Last Wednesday of month) P rate
Canada United
United States Canada Dominion Bureau of Yo teglr oS s States
N o Standard and
Statistics . dollar
; Poor's com-
g sl npakh 3 1/4% due 3 3/4% due 3 o posite stock Ln
June 15, 1978-83 January 15, 1975-78 ong - Pliggty) Knciess Composite index of L
term (indus- (noon
mining industrials,
eveLike Erigls index rallroads and avenage,
Price Yield Price Yield yield(1l) utilities p in
utilities
finance) cents)
1956=100 1941-1943=10
1963 - March ........... 91.19 3.88 86.31 5.07 5.09 132.3 92.9 65.67 107.80
June ......... X 89.31 3.99 88.06 4.91 4.96 139.9 90.8 70.11 107.82
September ....... 90.00 3.99 86.63 5.08 5.11 138.0 91.8 72.85 107.98
December ........ 87.63 4.19 86.06 5.16 5.16 139.8 86.5 74.17 107.93
1964 - March ......... 50 86.94 4.25 85.38 5% 25 Sp'25 147.1 96.4 78.80 108.05
TG i Sele o s o 88.81 4.10 86.06 5.20 5.20 160.5 96.4 80. 24 108.09
September ....... 88.19 4.16 86.13 5,21 51211 166.8 104.2 83.40 107.61
December ........ 88.31 4.16 87.63 5.06 5.03 169.4 112.6 83.96 107. 46
1965 - March ........... 88.81 45 118 87.31 St 5.06 180.0 119.0 86.83 108.11
June ............ 88.69 4.15 86.81 5.20 5.16 174.0 110.0 85.04 108. 23
September ....... 86.56 4,35 85.1 5.40 5.32 175.5 109.7 85.32 107.64
December ........ 85.06 4.49 84.50 55153 5.40 173.8 110.1 91.73 107.58
1966 - March .......... s 84.31 4.58 83.31 SraZ2 5.58 175.0 116.3 88.88 107.62
June ...... 50000 82.56 4.76 83.31 5875 5.66 170.6 1886 7 86.06 107.65
September ...... . 826713 4.82 82.38 5.91 5.75 152.7 107.6 77.81 107.62
December ........ 83.75 4,58 82.69 5.91 5.76 154.6 95.6 81.33 108.31
1967 - March ........... 85.63 4.51 85.88 5.51 5.48 171.4 99.3 89.42 108. 20
June ............ 80.31 5.06 81.88 6.11 5.87 174.5 101.3 91.43 108.04
September ....... 80.31 5.08 80.25 6.40 6.19 181.0 105.1 95.81 107.53
December ........ 77.81 5.38 79.00 6.65 6.54 173.6 107.0 95.30 108.02
1968 - January ......... 79.44 5.2 78.75 6.71 6.54 174.4 111.6 95.04 108.47
February ........ 79.19 5.24 Tilel 2] 6.98 6.72 163.8 109.8 90.75 108.73
Maweh. .. ... 76.69 5.53 75.25 7.34 6.91 15.7..7 109.6 89.09 108.49
April . 3 o 77.44 5.46 77.25 7.01 6.62 169.1 102.4 95.67 108.01
DIERVAN e e ) S omoalls, - e 75.81 5.65 76.63 7.15 6.97 18711082 107.3 97.87 107.79
June ............ 79,38 5.25 79.50 6.69 6.62 174.4 108.6 100.53 107.68
NINCTEN 5o L, .
August ..........
September .......
October .........
November ...... g
December ........

(1) Average of all direct Government of Canada

issues due

or callable in 10 years or over, excluding perpctuals.
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