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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 

Review of Security Trading During 1969 

1,84I million the net inflow from portfolio transactions in long-term securities in 1969 
J nprecedented proportions. It was 65 per cent higher than the 1968's record of $1,113 million 

and almost three times the previous high of $645 million registered for 1964. The two main elements 
accounting for the size of the 1969 inflow were the continued high level of sales of Canadian new is-
sues abroad, which exceeded $2 billion for the first time, and a sharp turnaround of over $0.5 billion 
in trading in outstanding foreign securities. The net inflow of $113 million from transactions in 
foreign securities, which ended five years of successive annual outflows totalling $1,252 million, was 
largely attributable to transactions in United States equities. At a time when stock market prices 
were depressed in Canada and the United States, Canadians became net sellers of these securities (to 
the extent of $124 million) for the first time since 1963. 

Buoyant economic conditions and exceptionally high interest rates, both in Canada and abroad, 
had far-reaching Impact not only on stock market conditions, but also on the demand sources and type 
of financing adopted by Canadian borrowers. Canadian interest rates, already at very high levels at 
the end of 1968, continued to rise throughout 1969. In late December the yield on the index of ten 
long-term industrial bonds produced by McLeod, Young, Weir had reached 9.29 per cent. Canadian bor - 
rowers took advantage of the relatively lower rates abroad by continuing to raise large amounts of 
capital not only in the United States but, for the second successive year, in Germany also. (Of in-
terest In 1969 was the entry of municipalities into this market, which had been utilized almost exclu-
sively by more senior governments and their agencies in 1968.) Provincial governments again borrowed 
heavily in Germany, so that inflows from new issues of Canadian securities in continental Europe rose 
from $491 million in 1968 to $535 million in 1969. Sales of new equity issues abroad trebled during 1969 
to $197 million, as more corporations apparently sought this means of avoiding the high cost of servi-
cing debt issues. 

The year was one of exceptional activity in the Canadian money market. The volume of business 
expanded substantially as an increasing number of corporations and institutions resorted to short-term 
orrowing; sometimes as a means of financing essentially long-term needs but avoiding long-term commit-

:ients at record high long-term interest rates. A major part of this borrowing took place in the United 
states where lower interest rates and a significant premium on the forward rate for the Canadian dollar .  

provided important advantages. This was reflected in a huge increase in the volume of international 
Lrading and a large net inflow of $364 million of short-term capital into Canadian paper. It should 
DC noted that this report does not cover a variety of vehicles for the employment of short-term funds 
through the banking system. For example, foreign currency deposits swapped through Canadian banks 
increased by $788 million during 1969 and there was a massive build-up of term deposits in Europe. 

Security Transactions Between Canada and Other Countries 

Net sales (+) or purchases (-) 	1962 	1963 	1964 	1965 	1966 	1967 	1968 	1969 by Canadians 

millions of dollars 

Canadian securities: 

Trade in outstanding bonds, etc. 	+ 64 + 39 + 	77 + 	55 - 	104 - 	57 - 	69 + 	I 

	

Trade In outstanding stocks ....... - 116 - 170 - 	98 - 	274 - 	136 + 	12 + 	112 + 	61 
New issues ........................ + 728 + 984 + 1,100 + 1,240 + 1,465 + 1,307 + 1,933 + 2,058 

	

Retirements ....................... - 320 - 404 - 	382 - 	390 - 	499 - 	357 - 	395 - 	375 

Foreign securities: 

	

Trade in outstanding issues ....... - 68 + 40 - 	31 - 	53 - 	361 - 	382 - 	425 + 	113 
New issues ........................ - 	17 	- 	39 - 	31 - 	57 	- 	57 	- 	65 	- 	70 	- 	43 

	

Retirements ....................... + 20 + 21 + 	10 + 	25 + 	17 + 	15 + 	27 + 	26 

	

Total - All securities .......... + 291 + 471 + 	645 + 	546 + 	325 + 	473 + 1,113 + 1,841 

• 	CL : his table excludes capital inf lows for direct investment in Canadian enterprises by foreign 
wners or controlling interests, and security transactions of a short-term character analogous to 
oanges in bank balances. Data for 1969 are preliminary and data for 1968 are subject to revision. 
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Transactions in Canadian Securities between Canada and Other Countries 

1967 

	

First 	Second 	Third 	Fourth 
Total 

	

quarter 	quarter 	quarter 	quarter 

millions of dollars 

Trade in Outstanding Canadian Securities between Canada and Other Countries 

Bonds and debentures: 

Government of Canada, 	direct 	............. - 	8 - 	17 - 	5 	- 4 
Government of Canada, guaranteed 	......... - 	3 - 	4 + 	1 	- 1 
Provincial government (mci. guaranteed) - - 	3 - 	1 	- 3 
Municipal 	government 	..................... + 	1 + 	5 - 	1 	+ I 
Railways, not guaranteed by governments - - - 	1 - 
Other 	corporations 	....................... - - 	4 - 	3 	- 7 

Sub-totals, bonds and debentures - 10 - 23 - 10 	- 14 

Common and 	preference 	stocks 	............... - 53 - 	16 + 29 	+ 52 

Totals 	............................... - 63 - 39 + 19 	+ 38 

Proceed 	f 	\'-: 	T::'je' 	(anadjan ccurjtAe: tc Nan-rej:1vnt 

Bonds and debenture-: 

Government of Canada, 	direct 	............. 3 4 4 
Government of Canada, guaranteed - - - 
Provincial government (md. guaranteed) 219 243 118 
Municipal 	government 	..................... 56 7 51 
Railways, not guaranteed by governments - - 26 
Other 	corporations 	....................... 26 35 72 

Sub-totals, 	bonds and debentures 	....... 304 289 271 

Common and preference stocks 	............... 11 3 5 

Totals 	............................... 315 292 276 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 

Government of Canada, direct 	............. - 52 - 
Government of Canada, guaranteed 3 11 - 
Provincial government (md. guaranteed) 22 24 4 
Municipal 	government 	..................... 11 12 8 
Railways, not guaranteed by governments 4 - - 
Other 	corporations 	....................... 19 51 37 

Sub-totals, bonds and debentures 59 150 49 

Cotnon and preference stocks 	............... - 1 - 

Totals 	............................... 59 151 49 

1 
2 
3 
4 
5 
6 

7 

8 

9 
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2 
3 
4 
5 
6 

7 

8 

9 

1 
2 
3 
4 
5 
6 

7 

8 

9 

9 

182 
59 
1 

155 

406 

18 

424 

28 
1 

11 
21 

37 

98 

98 

- 34 
-7 
-7 
+6 
-1 
- 14 

57 

+ 12 

- 45 

20 

762 
173 
27 

288 

1,270 

37 

1,307 

80 
15 
61 
52 
4 

144 

356 
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Transactions in Canadian Securities between Canada and Other Countries - Concluded 

1968 1969 

First 	Second 	Third 	Fourth 	First 	Second 	Third Total 	 Fourth 
quarter quarter quarter quarter quarter quarter quarter quarter Total  

No. 
millions of dollars 

Trade in Outstanding Canadian Securities between Canada and Other Countries 

-12 -2 -5 +8 -11 +6 +10 - +7 +23 1 
-7 -3 - +3 - 	7 - +1 - - +1 2 
-16 -4 -4 -9 -33 +6 -6 -12 -2 -14 3 
-3 -1 -2 - - 	6 -3 -1 -1 -1 -6 4 

- +2 - - + 	2 - -1 - - -1 5 
-14 -3 -2 + 	5 - 	14 +8 -9 +1 -2 -2 6 

- 52 - 	11 - 13 + 	7 - 	69 + 17 - 	6 - 	12 + 	2 + 	1 7 

+ 15 + 34 + 10 + 53 + 112 + 37 + 44 - 	4 - 	16 + 61 8 

- 37 + 23 - 	3 + 60 + 	43 + 54 + 38 - 	16 - 14 + 62 9 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

4 255 4 27 290 16 9 5 4 34 1 - - - - - - - - - 
- 2 

240 173 251 197 861 326 210 330 199 1,065 3 
45 28 20 31 124 43 87 44 9 183 4 
20 2 - - 22 - 32 - - 32 5 
90 242 152 91 575 178 88 178 103 547 6 

399 700 427 346 1,872 563 426 557 315 1,861 7 

8 8 25 20 61 74 87 16 20 197 8 

407 708 452 366 1,933 637 513 573 335 2,058 9 

Retirements of Canadian Securities Held by Non-residents 

10 21 - 18 49 - 49 9 25 83 1 
- 9 - - 9 - - - - - 2 
22 19 8 26 75 27 17 13 16 73 3 
15 11 11 23 60 15 14 10 49 88 4 
27 9 - - 36 - - - 6 6 5 
50 51 18 46 165 28 45 17 34 124 6 

124 120 37 113 394 70 125 49 130 374 7 

S - - 

- 1 1 - 1 - - 1 8 

12L+ 120 37 114 395 70 126 49 130 375 9 
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The gross value of transactions in outstanding long-term securities was down 14 per cent from 	is the previous year to $6.6 billion as stock prices slumped. The reduction was most apparent in foreiCa 
securities, where gross trading of $4.4 billion was 23 per cent less than in 1968. Turnover of $2.2 
billion in Canadian securities was, in contrast, some 12 per cent more than in 1968. 

Non-residents provided a significantly higher proportion of the net new supply of Canadian se-
curities issued in both domestic and foreign capital markets in 1969. After accounting for retirements, 
non-residents' net purchases of new and outstanding issues totalled $1.7 billion, or 55 per cent of the 
net new supply of $3.2 billion. This compared with net purchases of $1.6 billion, or 38 per cent, of 
the net new supply in 1968. 

Transactions by Area 

The record inflows into Canada resulting from portfolio security transactions were contributed 
chiefly by United States investors. As shown on table 1 of this publication, net inflows from the 
United States almost doubled in 1969, and, at $1,225 million, exceeded net inflows from all sources for 
1968. The significant change took place almost exclusively in trading in outstanding foreign securities, 
where a $407 million outflow in 1968 changed to an inflow of $113 million in 1969. Transactions with 
residents of the United Kingdom gave rise to an inflow of $44 million, ending ten years of consecutive 
annual outflows from portfolio security transactions. The turnaround was attributable mainly to tran-
sactions in outstanding Canadian common and preference stocks, where net inflows of $6 million in 1969 
compared with an outflow of $40 million in the previous year. New issues of Canadian securities in 
continental Europe were principally responsible for increased inflows from countries other than the 
United States and United Kingdom, accounting for $535 million of the total net inflow of $572 million. 
Total security transactions with residents of continental Europe led to a net inflow of $568 million 
while small inflows of $2 million each occurred from transactions with western hemisphere countries and 
the rest of the world. In 1969 capital movements from these countries increased by some $113 million, 
or 25 per cent, although comprising a smaller proportion of the total net inflow than in 1968. In per-
centage tenris, 67 per cent of total net inflows came from the United States, 2 per cent from the United 

:iud il 	r cont from 	r L'1Itr1S. 

Summary of Trade in Outstanding Sucuritics butween Canada and Other Countries; 

 

Sales by 
Canadians 

1968 	1969 

Purchases by 
Canadians 

1969 

at sales (+) or 
purchases (-) 
1968 	1969 

Canadian Securities 

 

millions of dollars 

 

By country: 
United States ................... 
United Kingdom .................. 
Other countries ................. 
Total - All countries ......... 

By class of security: 
Bonds and debentures(l) ......... 
Common and preference stocks 

Total - Canadian securities 

Foreign Securities 

By country; 
United States ................... 
United Kingdom .................. 
Othercountries ................. 

Total - All countries ......... 
By class of security: 

Bonds and debentures (1) ......... 
Common and preference stocks 

Total - Foreign securities 

505 476 469 495 + 	36 - 	19 

178 271 203 245 - 	25 + 	26 
304 364 272 309 + 	32 + 	55 

987 1.111 944 1,049 + 	43 + 	62 

173 223 242 222 - 	69 + 	1 
814 888 702 827 + 112 + 	61 

987 1,111 944 1,049 + 	43 + 	62 

2,583 2,208 2,990 2,095 - 407 + 113 
29 35 39 33 - 	10 + 	2 
42 29 50 31 - 	8 - 	2 

2,654 2,272 3,079 2,159 - 425 + 113 

255 137 247 138 + 	8 - 	1 
2,399 2,135 2,832 2,021 - 433 + 114 

2,654 2,272 3,079 2,159 - 425 + 113 

(1) Includes minor amounts of "Other" securities. 
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Trade in OutstandinR Issues in the Year & Month Ended December 31. 1969 

A sharp turnaround in international capital movements arising from outstanding security tran-
sactions resulted in a net inflow of $175 million in 1969. This represented a swing of $557 million 
from the $382 million net outflow in 1968, and ended seven years of successive annual outflows totalling 
almost $2 billion. The major part of this change was attributable to transactions in United States 
equities, which gave rise to a net inflow of $124 million in 1969 compared with an outflow of $384 mil-
lion in 1968. Of the total net inflow, $94 million came from the United States, $28 million from the 
United Kingdom, and $53 million from other countries. 

Among the continuing influences on security trading between Canada and other countries was the 
Interest Equalization Tax imposed by the United States on purchases by their residents of non-United 
States securities. Purchases of new Canadian issues are exempt, as are some of the outstanding issues 
of a number of major companies. The tax on stocks was lowered from 18.75 per cent to 11.25 per cent 
in April, 1969. Purchases by Canadians of foreign securities other than those of the United States 
were limited under guidelines established in mid-1968 for financial institutions operating in Canada. 

Trading in all classes of Canadian securities was responsible for a net inflow of $62 million, 
some 46 per cent higher than the $43 million experienced in 1968. Although it still constituted 97 per 
cent of this net inflow, the inf low attributable to transactions in Canadian equities was sharply lower 
at $61 million. Transactions in bonds and debentures more than compensated for this reduced inflow, 
however, as a shift of more than $70 million turned a large net outflow in 1968 into a small inflow of 
$1 million. 

The net inflow of $61 million resulting from trading in Canadian coirunon and preference stock 
represented a reduction of 46 per cent from the inflow of $112 million for 1968. An unusually large 
proportion - some 75 per cent - of this inflow came from countries other than the United States and 
United Kingdom. Their contribution of $45 million was accumulated mainly in trading during the first 
quarter of the year, when net inflows from trading with these countries in Canadian equities totalled 
35 million. Other net inflows of $9 million and $6 million came from trading in Canadian equities 

idents of the United States and the United Kingdom respectively. 

S r
1 

ansactions in Canadian bonds and debentures led to a small inflow of $1 million, the first 
. ii - 	65. Gross trading with the United Kingdom was higher than with any other country, and was 
onfied largely to Government of Canada issues. A net outflow of $28 million, mainly attributable 
to re-purchases by Canadians of provincial issues, took place in trading with the United States while 
net inflows of $20 million resulted from trading with the United Kingdom, and of $9 million from tra-
ding with other countries. 

Trading in foreign securities resulted in a net inflow of $113 million, compared with net out-
flows of $425 million in 1968 and $382 million in 1967. Transactions in United States equities, total-
ling $4,076 million, represented 92 per cent of gross trading. The vast majority of these transactions 
was with residents of the United States who contributed virtually all of the net inf low. 

Quarterly totals disclose progressively increasing inflows from international portfolio security 
transactions during the course of the year. Capital movements from transactions in foreign securities 
swung steadily from a net outflow of $49 million in the first quarter to a net inflow of $101 million 
in the fourth quarter while trading in Canadian securities had the opposite effect. A net inflow of 
$54 million in the first quarter changed to a net outflow of $14 million in the fourth quarter. 

Gross trading in outstanding securities during 1969, at $6,592 million, was little changed from 
the 1968 level of $6,666 million. In foreign securities the turnover in trading declined from a high 
level of $531 million in December 1968 to $274 million in July 1969. (It had recovered somewhat in 
April and May, when stock price indices reached a high point prior to very sharp falls in June). Gross 
trading in Canadian securities remained fairly stable for the first half of the year, giving rise to 
considerable inflows of funds. Trends in the latter half of the year were less consistent. It was 
noticeable during 1968 and the first three quarters of 1969 that net inflows from sales of foreign 
securities tended to coincide with net purchases of Canadian securities, and occurred during low levels 
of gross trading. Conversely, higher levels of trading seemed to give rise to net purchases of foreign 
securities and net sales of Canadian securities. In the last three months of the year, however, net 
inflows occurred while gross trading was relatively high. During the fourth quarter, in the wake of 
large scale redemptions by their subscribers, many mutual funds and other institutions increased the 
proportion of Canadian stocks held in relation to total assets. The release of the White Paper on 

. 

	

	taxation in November acted as a stimulant to stock exchanges in Canada and appears to have played a 
part in sales of United States equities by a number of major mutual funds in December. 
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Trading in December resulted in a sharp increase in net sales of securities to $57.3 million 
from $3.3 million in November, as net sales by Canadians of foreign securities, chiefly United Stte 
equities, reached as unprecedented $80.9 million and net foreign purchases of Canadian securities 
climbed to $23.6 million, their lighest level since March 1968. 

New Issues and Retirements 

New issues of Canadian securities abroad gave rise to inflows of record amounts in 1969. At 
$2,058 million proceeds were in excess of $2 billion for the first time and some 6 per cent above the 
previous record of $1,933 million set in 1968. (Details of new issues classified by issuer and curren-
cy of payment appear in the accompanying statements). A slight decline in the sale of new bond issues 
to $1,861 million was more than offset by increased sales of new preference and conunon shares (to $197 
million or more than treble the 1968 level) as more corporations apparently sought this means of avoid-
ing the high costs of servicing debt issues. The sale of new bond issues of the Government of Canada 
declined sharply from $290 million in 1968 to $34 million, but new corporate issues were only moderately 
lower at $547 million and sales of all other new Issues registered gains. Provincial government issues 
raised significantly higher proceeds of $1,065 million. 

Increased borrowing in continental Europe, a trend first apparent in 1968, continued in 1969 
prior to revaluation of the deutschemark. Municipalities (including educational institutions and hos-
pitals) became large-scale borrowers in Germany for the first time with new issues amounting to $90 
million, compared with $22 million in 1968. Governments at all levels obtained considerable funds from 
Germany, and were responsible for $467 million, or 87 per cent, of total proceeds of $535 million re-
sulting from new Canadian issues in continental Europe. 

Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 

Deliveries Offerings Proceeds Undelivered  
Year and quarter Offerings of prior for later of new a ance 

offerings delivery issues endoi  period 

millions of dollars 

1966 ........................ 1,156 324 122 1,357 122 

1967 ........................ 1,466 122 374 1,214 374 

1968 ........................ 1,907 240 792 1,355 926 

1969 ........................ 1,180 355 213 1,322 784 

1967 - 	 I 	.................. 346 96 149 293 175 
II 	.................. 384 145 249 280 279 

III 	.................. 422 116 276 262 439 
IV 	.................. 314 160 95 379 374 

1968 - 	 I 	.................. 399 96 162 333 440 
II 	.................. 348 218 136 430 358 

III 	.................. 284 81 88 277 365 
IV 	.................. 876 78 639 315 926 

1969 - 	I ..................392 	189 	211 	370 	948 

	

II ..................296 	92 	92 	296 	948 

	

III ..................256 	204 	57 	403 	801 

	

IV ..................236 	80 	63 	253 	784 
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Proceeds of New Issues of Canadian Securities Sold to Non-residents 

1962 1963 1964 1965 	1966 	1967 	1968 	1969 

millions of dollars 

Bonds and debentures payable optionally or 
solely in foreign currencies: 

Government of Canada, 	direct 	............. 134 135 - - - - 266 16 
Government of Canada, 	guaranteed 	......... - - - - - - - - 

Provincial government (mci. guaranteed) 112 328 410 272 427 735 839 1,054 
Municipal 	government 	..................... 59 42 151 67 155 163 120 174 
Railways, not guaranteed by governments - - - - 61 27 22 32 
Other 	corporations 	....................... 277 317 291 635 597 208 516 462 

Totals 	................................. 582 822 852 974 1,240 1,133(1) 1,763(2) 1,738 

Bonds and debentures payable in Canadian 
dollars only: 

;overnment of Canada, 	direct 	............. 21 38 43 28 32 20 24 18 
overnment of Canada, guaranteed 	......... - - - - - - - - 

'rovincial government (mci. guaranteed) 36 15 29 25 21 27 22 Ii 
:unicipal 	government 	..................... 15 20 31 17 22 10 4 9 
Railways, not guaranteed by governments - - - - - - - - 

Other 	corporations 	....................... 54 75 123 172 93 80 59 85 

Totals 	................................. 126 148 226 242 168 137 109 123 

Bonds and debentures: 

Government of Canada, direct 	............. 155 173 43 28 32 20 290 34 
Government of Canada, 	guaranteed 	......... - - - - - - - - 

Provincial government (mci. guaranteed) 148 343 439 297 448 762 861 1,065 
Municipal 	government 	..................... 74 62 182 84 177 173 124 183 
Railways, not guaranteed by governments - - - - 61 27 22 32 
Other 	corporaticris 	....................... 331 392 414 807 690 288 575 547 

Sub-total, 	bonds and debentures 	........ 708 970 1,078 1,216 1,408 1,270 1,872 1,861 

Coonnon and 	preference 	stocks 	............... 20 14 22 24 57 37 61 197 

Tota1 	...............................728 	984 	1,100 1,240 	1,465 1,307 	1,933 	2,058 

. 	
(H The whole of which was payable optionally or solely in United States dollars. 
(2 Of which $1,355 million was payable optionally or solely in United States dollars and $405 million 

in other foreign currencies. 
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Sales to non-residents of new issues of Canadian bonds and debentures payable optionally or 
solely in foreign currencies at $1,738 million, remained virtually the same as the corresponding fig- 
ure for 1968 of $1,763 million, and constituted 93 per cent of all new bond issues sold to non-resident. 
Inflows of $123 million for the purchase of Canadian dollar bonds were down from the $109 million re-
gistered in 1968, and represented a very small part of the gross new issues payable in Canadian cur-
rency. Total bond offerings of $1,180 million to residents of the United States were 38 per cent less 
than in 1968. It should be noted that a portion of new Canadian issues placed with United States under-
writers (and included here in United States figures) is sometimes resold to residents of other foreign 
countries. On a quarterly basis, offerings remained fairly stable, although they declined progressi-
vely over the year. Deliveries outstripped offerings for the year as a whole, thereby reducing the 
level of undelivered issues from $926 million at the beginning of the year to $784 million by the year-
end. The proceeds of new issues abroad reached very high levels in the first three quarters of the 
year but a turndown occurred in the fourth quarter. 

Retirements of Canadian securities held by non-residents fell in 1969 to approximately $375 
million, compared with $395 million for the previous year. Retirements were substantially less in 
1969 in the corporate sector (including railways not guaranteed by governments), while retirements of 
municipalities and the federal government increased. 

Statistics compiled by the Sank of Canada show that gross deliveries of new Canadian issues in 
both domestic and foreign capital markets (excluding amounts absorbed by funds generated by the Canada 
and Quebec Pension Plans) amounted to approximately $11.2 billion compared with about $11.3 billion 
in 1968. Retirements totalled $8.0 billion to leave a net new supply of $3.2 billion. After account-
ing for retirements, non-residents purchased a net of $1,745 million of new and outstanding issues, or 
the equivalent of 55 per cent of the net new supply, compared with $1,581 million, or 38 per cent, in 
1968. 

In 1969 the net new supply of direct and guaranteed bonds of the Government of Canada totalled 
some $281 million, compared with $1,175 million in 1968. Non-resident holdings of these issues fell 
by $25 million as retirements during the year exceeded new issue8 abroad and an inflow from trade in 
outstanding securities. (Net purchases by non-residents of Government of Canada securities in 196 
had resulted in an inflow of $214 million arising from substantial direct placements of new issues 
abroad). Net acquisitions by non-residents of all other Canadian securities at around $1,770 millio: 
in 1969 were equivalent to 58 per cent of the net new supply compared to $1,367 million, or 46 per 
cent, in 1968. 

Historically high interest rates on long-term corporate bonds in Canada (in excess of 9 1/4 
per cent by the year-end) were probably a factor in the increased volume of new stock issues. Total 
new equity issues of Canadian corporations in 1969 resulted in proceeds of $937 million, of which $197 
million, or 21 per cent, came from abroad. Increased sales of new stock issues contributed signifi-
cantly to the record of total new issues abroad during the year. 

The sale of new issues of foreign securities in Canada was substantially lower than in 1968. 
Outflows arising from such issues totalled $43 million in 1969, compared with $70 million in the pre-
vious year. New issues by the United States and other countries accounted for outflows of $27 million 
and $16 million respectively. Retirements of foreign securities held by Canadians were recorded at 
$26 million, showing little change from the $27 million inflow in 1968. About $22 million of the in-
flow resulted from the retirement of securities issued by other countries; the remainder from the re-
tirement of United States issues. Transactions with the United Kingdom were of negligible amounts. 

International Short-term Money Market Transactions 

The year 1969 was one of exceptional activity in the Canadian money market. The volume of 
business expanded substantially as an increasing number of corporations and institutions resorted to 
short-term borrowing as a means of financing essentially long-term needs in order to avoid the costs of 
record high long-term interest rates and to take advantage of the wide spread between long and short-
term rates. A major part of this borrowing took place in the United States motivated by lower interest 
rates and a significant premium on the forward rate for the Canadian dollar for much of the year. 

This was reflected in a huge increase in the volume of international trading and a large net 
inflow of short-term capital. Trading in the short-term instruments shown on the accompanying state-
ments increased from $2.5 billion in 1968 to $6.8 billion in 1969. The net inflow of $364 million re-
sulting from this trading represented a shift of $459 million from 1968, when an outflow of $95 millioi 
was recorded. This was chiefly attributable to a large inflow of $176 million from sales of finance 
cotnapny paper, (compared with an outflow of $135 million in 1968) and increased net sales of other 
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Iransactions in Government of Canada Treasury Bills Between Canada and Other Countries 

Repurchases Net change 
Sales and Holdings 1969 

Month 
in holdings 

maturities  

1968 1969 1968 	1969 1968 	1969 Total 
United 
States 

United 
Kingdom 

Other 

millions of dollars 

January 11 22 3 	19 + 	8 	+ 	3 75 - 3 72 
February 34 40 26 	24 + 	8 	+ 16 91 11 2 78 
March 	........ 50 70 43 	76 + 	7 	- 	6 85 2 2 81 
April 	........ 17 65 10 	66 4- 	7 	- 	1 84 7 3 74 
May 	.......... 17 58 22 	71 - 	5 	- 	13 71 8 4 59 
June 	......... 29 98 30 	89 - 	I 	+ 	9 80 12 3 65 

July 	......... 7 134 3 130 + 4 + 4 84 13 3 68 
August 8 63 7 58 + 1 + 5 89 13 8 68 
September 	.... 12 62 6 66 + 6 - 4 85 II 4 70 
October 13 63 10 49 + 3 + 14 98 8 11 79 
November 62 77 51 61 + 11 + 16 115 6 10 99 
December 29 39 30 50 - 1 - 11 104 9 12 83 

Year 	....... 289 791 241 759 + 48 + 32 104 9 12 83 

International Transactions in Canadian Short-Term Money Markets (except Treasury Bills) 

All countries United States 
Repurchases Repurchases 

Sales Net Sales Net 
Item 

to 
and 

sales + to 
and sales + 

maturities maturities 
1968 	1969 1968 1969 1968 1969 1968 1969 1968 1969 1968 1969_ 

millions of dollars • 	
ttv-back transactions(1) 
First 	quarter 	......... 7 1 7 1 
Second 	quarter 	........ 10 - 10 - - - 10 - 10 - - - 
Third 	quarter 	......... 6 14 6 14 - - 5 - 5 - - - 
Fourth quarter 	........ - - - - - - - - - - - - 

Year 	................ 23 15 23 15 - - 16 - 16 - - - 
Finance company paper 

First 	quarter 	......... 143 359 203 200 - 	60 + 159 131 346 155 192 - 24 + 154 
Second quarter 	........ 106 602 141 531 - 	35 + 	71 101 596 108 514 - 	7 + 82 
Third 	quarter 	......... 85 575 122 646 - 	37 - 	71 55 567 98 638 - 43 - 71 
Fourth quarter 	........ 94 561 97 544 - 	3 + 	17 92 547 84 524 + 	8 + 23 

year 	................ 428 2,097 563 1,921 - 	135 + 176 379 2,056 445 1,868 - 66 + 188 
Other finance company 

obligations(2) 
First 	quarter 	......... 46 32 53 9 - 	7 + 	23 41 32 50 5 - 	9 + 27 
Second 	quarter 	........ 33 61 39 33 - 	6 + 	28 32 61 38 33 - 	6 + 28 
Third 	quarter 	......... 17 27 18 24 - 	I + 	3 17 26 18 24 - 	I + 2 
Fourth 	quarter 	........ 43 89 10 27 + 	33 + 	62 43 83 10 27 + 33 + 56 

Year 	................. 139 209 120 93 + 	19 + 116 133 202 116 89 + 17 + 113 
Conunercial paper(3) 

First 	quarter 	......... 33 43 34 44 - 	1 - 	1 23 39 22 39 + 	I - 
Second quarter 	........ 14 68 14 45 - + 	23 10 64 12 42 - 	2 + 22 
Third 	quarter 	......... 22 57 19 72 + 	3 - 	15 14 46 12 62 + 	2 - 16 
Fourth quarter 	........ 31 124 32 88 - 	I + 	36 27 95 28 57 - 	1 + 38 

Year 	................ 100 292 99 249 + 	1 + 	43 74 244 74 200 - + 44 
Other short-term paper (4) 

First 	quarter 	......... 73 75 65 77 + 	8 - 	2 48 60 46 73 + 	2 - 13 
Second 	quarter 	........ 50 33 67 53 - 	17 - 	20 30 31 37 38 - 	7 - 7 
Third 	quarter 	......... 60 19 61 24 - 	1 - 	5 17 16 10 20 + 	7 - 4 
'ourth quarter 	........ 38 48 40 24 - 	2 + 	24 35 35 36 11 - 	1 + 24 
year 	................ • 	

1) Based on Government of 

221 175 233 178 - 	12 - 	3 130 142 129 142 + 	1 - 

Canada securities having an original term over one year. 
(2) Bank loans and inter- wmpany accounts. 
(3) Including bankers' 	acceptances. 
(4) Including notes of banks, mortgage loan companies and municipal and provincial governments. 
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finance comapny obligations and commercial paper. (This category also includes transactions in trea-
sury bills, buy-backs and other short-term paper). Transactions in these instruments and other short. -
term borrowings of finance companies led to net inf lows of $352 million and $13 million from the Unit. 
States and other countries respectively, and an outflow of $1 million to the United Kingdom. 

Transactions in other finance company obligations of a short-term nature consisting of bank 
loans and inter-company accounts were also significantly greater than in 1968. Net  inflows were re-
gistered in each quarter of the year, amounting in total to $116 million, compared with $19 million 
in 1968. In addition there were other finance company transactions not identified separately, which 
have been included with capital movements in long-term forms, notably in new issues and retirements 
of Canadian securities. All in all, capital flows associated with the international borrowing of these 
companies showed a net inflow of about $300 million, as net inflows of about $190 million, $100 million, 
and $85 million in the first, second, and fourth quarters were reduced by a third quarter outflow of 
$75 million. 

Non-residents increased their holdings of Canadian treasury bills by $32 million to $104 mil-
lion in 1969 as non-residents other than official institutions became, on balance, large purchasers of 
these instruments. In comparison with 1968, net purchases by foreign official institutions were rela-
tively small. 

Transactions in conunercial paper resulted in increased net inflows in 1969: $43 million com-
pared with $1 million in 1968. The value of gross trading increased sharply to over two and a half 
times the 1968 level. Transactions in "Other short-term paper", which includes notes of banks, mortgage 
loan companies, and municipal and provincial governments, led to a lower net outflow of $3 million com-
pared with $12 million in 1968. Transactions of a reduced volume in these instruments in 1969 con-
trasted with those in other types of paper. 

No net movements of capital were recorded in relation to buy-back transactions in Government 
of Canada securities. Gross transactions were significantly lower. 

Interest Rates, Stock Prices and Foreign Exchange Markets 

Buoyant economic conditions and high rates of inflation continued in most 	k Likustrisi 
countries during much of 1969. The existence of unusually large interest rate differentials int 
tionally was a primary factor influencing the huge movements of short-term capital between Canada and 
other countries. In particular there was a very rapid increase in interest rates for short-term Euro-
dollar deposits (to over 11 per cent at their peak in September). The full impact of the interest rate 
differentials was lessened however, by a very sizeable premium on the forward Canadian dollar for most 
of the year. 

Considerable uncertainty continued in the world's foreign exchange markets for most of the year. 
However, realignment of their currencies by France and Germany, together with an improved balance of 
payments performance by the United Kingdom and the decision to establish Special Drawing Rights under 
the International Monetary Fund served to stabilize conditions in the latter part of 1969. To some 
extent this was reflected by the free price of gold, which fell from a high point of $43.75 an ounce 
in March to a low of $35.00 an ounce - the official price of monetary gold - in December. 

North American stock market prices tumbled in June, acting as a prelude to reports of falling 
profit margins in the latter half of the year. Canadian markets, however, were boosted somewhat fol-
lowing publication of the government's White Paper on tax reform in November. 

Although the volume of international transactions in Canadian treasury bills has declined in 
importance in recent years, treasury bill yields are useful as a readily available measure of short-
term interest rate differentials. (It is recognized, of course, that these rates are not necessarily 
those at which the bulk of short-term funds move. Interest rates are influenced, inter alia, by the 
term and currency of the instruments negotiated as well as the character, credit rating, requirements 
and relationships of lenders and borrowers. Hence a wide variety of interest differentials could be 
appropriate when considering the short-term market and its international capital flow5). Before pro-
vision of foreign exchange cover, the yield differential on three month Canadian and United States 
treasury bills (on the United States quotation basis) varied from an 81 basis point spread in favour 
of Canada on June 27 to 41 in favour of the United States on December 31. In general yield differen-
tials with forward exchange cover moved more in favour of Canada, varying from a 222 basis point ad-
vantage for Canadian bills on June 27 to a 45 basis points spread in favour of United States treasury 
bills on December 31. However, while interest rate differentials provide a major incentive to the 
movement of arbitrage capital, other considerations, including the costs of handling such transactions, 
may be sufficient to offset the more narrow differentials. During the year the bank rate was raised 
successively to 7 per cent on March 3, to 7 1/2 per cent on June 11, and to 8 per cent on July 16. 
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Long-term interest rates in both Canada and the United States in 1969 continued the advances 

S 

	

	evident in 1968 as tight money at home and abroad coincided with near record amounts of new debt f 1- 
tiancing. Over the year, yields on representative long-term government bonds shown in Table 7 (on a 
!ednesday quotation basis) rose by 131 basis points in Canada and 163 basis points in the United States. 
The yield on Canadian issues slid from 7.45 per cent at the end of 1968 to a low of 7.30 per cent on 
February 12, 1969 but then moved upwards, after some fluctuation, to a peak of 8.79 per cent on December 
10. In United States issues, a low of 5.74 per cent was registered on January 22 and a high of 7.45 per 
cent on December 31. Differentials vried from about 158 basis points in April to 114 points in Sep-
tember. As in the case of treasury bills, yield differentials between the long-term issues of central 
governments may not be the most appropriate comparison for the analysis of international security 
transactions. Markets for these obligations at times reflect special domestic monetary and fiscal 
situations. It would be reasonable to assume that investors place the securities of their own central 
government in a specially preferred position and equate the securities of a foreign government with 
those of a high grade junior government or corporation in their own country. Special tax considera-
tions applying to the issues of some debtors in the United States add to the difficulty of comparisons. 

Spot rates in 1969 for the United States dollar expressed in terms of Canadian cents are given 
in the accompanying surrunary. Less fluctuation occurred than in the previous year as the rate ranged 
from a high of 108.25 to a low of 107.25, compared with a spread in 1968 of 175 points. The Canadian 
dollar was relatively strong during 1969, the noon average for each quarter being below the par value of 
108.108 established in May 1962. 

The average common stock price in Canada (as measured by the Dominion Bureau of Statistics 
Investors' Index in "Prices and Price Indexes", Catalogue No. 62-002) moved less than one percentage 
point over the year as a whole, compared with a drop of 13 per cent in the United States (as measured 
by Standard and Poor's "Standard 500" Index). During a year of 'bear' markets the relatively better 
performance of Canadian stock prices was partly due to a strong recovery following tabling in November 
of the Canadian government's White Paper on tax reform. 

ArhtLrage on 	 reasury hj1s 1e'n Canada aed flJtLd 	.LdteS, 

Treasury bill rates(2) Premium 

Canada Spread (+) or Net 
 

United (favour discount incentive 
Last Friday of month As Adjusted States of (-) on (favour 

quoted to U.S. Canada) forward of 
in quotation Canadian Canada) 

Canada basis dollar(3) 
per cent per annum 

January 	....................... 6.37 6.18 6.15 + .03 - 	.09 - 	.06 
February 	...................... 6.43 6.24 6.17 + 	.07 + 	.50 + 	.57 
March 	......................... 6.56 6.37 5.92 + .45 + 	.74 + 1.19 
April 	......................... 6.58 6.39 6.07 + .32 + 	.74 + 1.06 
May 	........................... 6.70 6.50 6.08 + .42 + 1.38 + 1.80 
June 	.......................... 7.11 6.89 6.08 + .61 + 1.41 + 2.22 

July 	.......................... 7.63 7.39 7.07 + .32 + 1.12 + 1.44 
August 	........................ 7.66 7.42 6.99 + .43 + .48 + .91 
September 	..................... 7.77 7.53 7.03 + .50 + .39 + .89 
October 	....................... 7.62 7.38 6.98 + .40 + .02 + .42 
November 	...................... 7.75 7.50 7.49 + .01 + .09 + .10 
December 	...................... 7.82 7.57 7.98 - .41 - .04 - .45 

(1) As published in the United States Federal Reserve Bulletin. (2) Market offer rates at 11 a.m. on 
the latest issue of three month bills. (3) Rates per annum computed on basis of midpoint quotation 
(between bid and offer) at 11 a.m. in New York for both spot and forward Canadian dollars. When pur-
chasing Canadian funds with United States dollars and simultaneously reselling them for United States 
dollars for delivery in 90 days, a positive figure represents a nominal return, at annual rates, to a 
Inited States resident, while a negative figure represents a nominal cost. The cases are reversed 
for a Canadian holder of Canadian funds doing a swap transaction in United States dollars. 
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United States Dollar in Canada 

Period High Low Close 
Noon 

average 
Canadian cents 

1968 	.....IVQ 107.38 107.25 107.28 107.29 

1969 	IQ 107.84 107.25 107.66 107.46 
IIQ 108.16 107.50 108.09 107.76 

IIIQ 108.25 107.66 107.91 107.90 
IVQ 108.06 107.28 107.28 107.60 

Year-to-year Changes in Corunon 
Stock Price Indexes 

Canada(1) 	United States(2) 

1969 .... 	NIL 	- 137. 

1968.... 	+157. 	+ 87. 

1967 .... 	+ 137, 	+ 207. 

(1) DBS Investors' Index. 
(2) Standard and Poor's "500" Index. 

The Canadian composite index includes many sub-indexes which displayed divergent movements in 
1969. The industrials index rose by a net of 2 per cent over the year as a whole, while the mining and 
financial indexes dropped by 10 per cent and 2 per cent respectively. Gross sales to non-residents of 
outstanding Canadian equities were $887 million, some $73 million more than in 1968, and represented 
approximately 11 per cent of the value of securities traded on principal exchanges in Canada, compared 
with almost 12 per cent in 1968, 

The Canadian Balance of International Payments and International Investment Position 

A description of the statistical sources and methods used in production of this report, togeth-
er with a copy of the basic reporting schedule (which was changed in August, 1965, in format but not 
in content), is to be found on pages 52 and 55 of the annual DBS report under the above title, for 1961 
and 1962 (Catalogue No. 67-201). Readers are also refered to the "Quarterly Estimates of the Canadian 
Balance of International Payments", fourth quarter of 1969, (Catalogue No. 67-001) for preliminary bal-
ance of payments estimates for 1969. 
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TABLE 1. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1967-69 
Trading, New Issues, and Retirements 

Net sales (+) or purchases (-) by Canadians 

1967 	 1968 	 1969 

II 	III 	IV 	Year 	I 	II 	III 	IV 	Year 	I 	II 	III 	IV 	Year 
millions of dollars 

All countries 

Canadian securities: 

Outs tanding issues: 
Bonds, etc. ........... - 10 	- 23- 10 	- 14 - 	57 
Stocks ................. 53 - 16+ 29 + 52 + 12 

New issues .............. + 315 + 292+ 276 + 424 + 1,307 
Retirements ............. - 59 - 151- 49 - 98 - 357 

- 	52 - 	11 - 	13 + 	7 - 	69 
+ 	15 + 	34 + 	10 + 	53 + 	112 
+ 407 + 708 + 452 + 366 + 1,933 
- 	1.24 - 120 - 	37 - 114 - 	395 

+ 	17- 	6 - 	12 + 	2 + 	1 
+ 	37+ 	44 - 	4 - 	16 + 	61 
+ 637 + 513 + 573 + 335 + 2,058 
- 	70 - 126 - 	49 - 130 - 	375 

Foreign securities: 

Outstanding issues ....... 54 - 65- 131 - 132 - 
New issues ............... 26 	- 10- 	16 	- 	13 - 
Retirements ............. + 	3 + 	2+ 	3 + 	7 + 

Total - All securities + 116 + 29+ 102 + 226 + 

- 	49 	- 6 + 	67 + 101 	+ 113 	Z 
- 	11 	- 21 - 	5 - 	6 	- 43 
+ 	2+ 19 + 	2 + 	3 	+ 26 

	

382 	- 75 - 127 - 121 - 102 - 	425 

	

65 	- 23 - 	9 - 14 - 24 - 	70 

	

15 	+ 9 + 7 + 3 + 8 + 	27 

473 + 157 + 482 + 280 + 194 + 1,113 + 563 + 417 + 572 + 289 + 1,841 

United States 

Canadian securities: 

Outstanding issues: 
Bonds, 	etc . 	........... . 	15 - 26- 9 - 13 - 	63 
Stocks 	................. 22 + 2+ 46 + 51 + 	77 

New 	issues 	.............. + 300 + 281+ 266 + 392 + 1,239 
Retirements 	............. - 	54 - 118- 48 - 81 - 	301 

Foreign securities: 

Outstanding issues 	...... - 	47 - 59- 123 - 126 - 	355 
New 	issues 	............... 6 - 7- 15 - 10 - 	38 
Retirements 	............. + 	1 + 1+ 1 + 5 + 	8 

Total - All securities + 157 + 74+ 118 + 218 + 	567 

- 65 - 121 - 120 - 101 - 407 	- 49 - 	5 + 68 + 99 + 	113 
- 	7- 	7-13-17- 	44 	- 	8-15 - 	4 	- 	- 	27 
+ 1+ 6+ 2+ 5+ 	14 + 1+ 1+ 1+ 1+ 	4 

+ 134 + 230 + 143 + 158 + 665 + 308 + 275 + 420 + 222 + 1,225 



United Kingdom 

Canadian securities: 

Outstanding issues: 
Bonds, 	etc . 	............. - 	i + 	I - 	I - 	2 - 	3 
Stocks 	.................. - 	15 - 	17 - 	11 - 10 - 56 

New 	issues 	................ + 	6 + 4 + 	5 + 26 + 41 
Retirements 	................ 2 - 	9 - 	I - 	8 - 20 

Foreign securities: 

Outstanding issues 	........ - 	9 - 	9 - 	5 - 	4 - 27 
New 	issues 	................ - - - - 
Retirements 	............... - - - - - 

Total 	All securities .. - 24 - 30 - 13 + 	2 - 65 

+6 	- 1 - 	+10 +15 + 	8+ 6 - 	1+7 +20 
-19 	-12- 7-2 -40 + 	4- 7 -3+12 + 	6 
+33+ 8+10+5 +56 + 	8+14 + 	2 + 	3 +27 
- 	5 	- 4- 3-20 -32 - 	1- 4 - 	4 - 	2 -11 

-4 - 	4- 	2 	- 	- 10 	- 	1 	- 	- 1 + 4 	+ 	2 

I- 

+11 - 13 - 	2-7 	-11 	+18+9 	-7+24 	+44 

TABLE 1. Portfolio Security Transactions between Canada and Other Countries, by Quarters 1967-69 
Trading, New Issues, and Retirements - Concluded 

Net sales (+) or purchases (-) by Canadians 

1967 
	

1968 
	

1969 

I 	II 	III 	IV Year 
	

I 	II 	III 	IV 	Year 	I 
	

II 	III 	IV 	Year 

millions of dollars 

Oter foreign countries 

Canadian securities: 

Outstanding issues: 
Bonds, etc . ............. + 6 + 2 	- 	+ 1 + 9 	- 16 + 	2 - 	4 + 1 	- 17 	+ 	7 - 	1 	- 	+ 3 	+ 	9 

	

Stocks ..................- 13 - 1 - 6 + 11 - 9 	+ 9 + 12 + 	2 + 26 	+ 49 	+ 36 + 10 + 	7 - 7 	+ 46 

	

New issues ................+ 9 + 7 + 5 + 6 + 27 	+ 39 + 265 + 140 + 29 	+ 473 	+ 195 + 131 + 157 + 61 	+ 544 

Retirements ...............- 3 - 24 	- 	- 9 - 36 	- 6 - 11 	- 	- 8 	- 25 	- 	- 18 - 	5 	- 8 	- 31 

Foreign securities: 

Outstanding issues ........+ 2 4- 3 - 3 - 2 	- 	- 6 - 	2 + 	I - I 	- 	8 	± 	1 - 	1 	- 	- 2 	- 	2 

Newissues ................ 	-20-3-1-3-27 	- 16 - 	2- 	1-7 	-26 	- 	3 	6- 	1-6 	-16 

	

Retirements ...............+ 2 + 1 + 2 + 2 + 7 	+ 8 + 	I + 	I + 3 	+ 13 	+ 	I + 18 + 	1 + 2 	+ 22 

	

Total - All securities .. - 17 - 15 - 3 + 6 - 29 	+ 12 + 265 + 139 + 43 	+ 459 	+ 237 + 133 + 159 + 43 	+ 572 

Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign owners or controlling interests, 
and security transactions of a short-term character analogous to changes in bank balances. Data for 1969 are preliminary and 
data for 1968 are subject to revision. 

S 	 0 	 S 



TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 
(Millions of dollars) 

Year and Month 

Total Transactions United States United Kingdom Other Foreign Countries 

I 
Sales 	Purchases 	Net sales + Sales Purchases Net Sales + Sales Purchases I Net Sales + Sales Purchases Net Sales + 

to 	 from 	Purch.- to from Purch.- to from Purch. - to from Purch.- 

746.1 - 44.8 414.7 401.4 + 13.4 97.7 156.2 - 58.4 188.8 188.6 + 	0.2 1967- 	Year 	.......................................................701.3 

1968-Year 	.......................................................987.4 

.. 111.1 

944.8 + 42.7 504.9 468.5 + 36.4 178.1 203.5 - 	25.4 304.4 272.7 + 31.6 

1969-year 	........................................ 1,048.7 + 62.4 475.8 494.4 - 	18.6 271.0 244.9 + 26.0 364.4 309.4 + 55.0 

1968- 	January 	................................................. 78 . 2  78.2 - 39.9 40.5 - 	0.6 19.9 16.1 + 	3.8 18.4 21.6 - 	3.2 
72.9 - 	13.5 30.6 45.1 - 	14.5 10.6 10.3 + 	0.4 18.2 17.6 + 	0.6 
85.9 - 24.0 34.0 35.6 - 	1.6 9.0 26.8 - 	17.8 18.9 23.5 - 	4.6 
56.5 + 	5.8 32.3 31.0 + 	1.3 8.3 10.7 - 	2.4 21.8 14.9 + 	6.8 

May 	................................ 73.2 + 15.4 51.3 29.5 + 21.9 13.8 20.5 - 	6.6 23.4 23.2 + 	0.2 

February 	............................................... 59. 4  
March 	..................................................... 61 . 9  
April 	....................................................... 62 . 3  

. 00.0 

81.9 + 	1.8 42.4 44.0 - 	1.6 16.3 20.2 - 	3.9 25.1 17.7 + 	7.4 
....................... 88 . 6  

June 	....................................................... 83 . 7  

79.0 - 	10.4 34.5 43.8 - 	9.3 10.9 14.0 3.1 23.1 21.2 + 	1.9 
76.1 + 	0.6 45.0 39.6 + 	5.4 14.0 13.1 + 	0.9 17.7 23.4 - 	5.7 

July 	....................................................... 68 .5 
August 	...................................................7 6 .7 

73.5 + 	6.8 41.3 30.8 + 10.5 14.2 19.1 - 	4.9 24.9 23.6 + 	1.2 September 	....................................... 	...80.4 
87.3 + 12.7 48.1 42.4 + 	5.7 17.6 13.6 + 	4.1 34.2 31.3 + 	2.9 October 	............................................... .. 

104.5 91.4 + 13.1 47.5 42.8 + 	4.7 22.2 21.9 + 	0.3 34.8 26.6 + 	8.2 
1 2 3.1 88.7 + 34.4 58.0 43.4 + 14.6 21.3 17.3 + 	4.0 43.8 28.0 + 15.8 

Month not identified - - - - - - - - - - - - 

109.7 96.0 + 13.6 50.7 50.3 + 	0.5 21.5 17.1 + 	4.4 37.4 28.7 + 	8.8 
129.2 89.5 + 39.7 42.7 35.2 + 	7.5 28.6 18.8 + 	9.8 57.9 35.5 + 22.4 
91.5 90.9 + 	0.6 31.7 40.6 - 	9.0 18.9 2L.0 - 	2.1 40.9 29.3 + 11.6 

118.8 105.9 + 12.9 63.4 63.1 + 	0.2 18.9 15.3 + 	3.6 36.5 27.5 + 	9.0 
127.6 107.8 + 19.8 68.4 43.2 + 25.2 25.6 26.0 - 	0.4 33.5 38.5 - 	5.0 

November 	....................................... ..... 
December 	............................................. 

113.8 108.2 + 	5.6 55.6 50.8 + 	4.8 20.2 24.4 - 	4.2 37.9 33.0 + 	4.9 

1969- 	January 	................................................. 

76.2 74.1 + 	2.1 27.4 37.7 - 10.3 23.8 18.4 + 	5.4 24.9 18.0 + 	7.0 

February 	............................................. 
March 	................................................ ..... 

54.0 61.5 - 	7.5 26.4 34.2 - 	7.8 11.6 10.3 + 	1.3 15.9 17.0  

April 	....................................................... 
May 	....................................................... 

67.7 77.7 - 	10.0 28.3 29.3 - 	1.0 22.5 32.8 - 	10.2 16.9 15.7 + 	1.2 

June 	....................................................... 

91.3 80.0 + 11.3 34.2 40.2 - 	6.0 33.0 18.8 + 14.1 24.1 21.0 + 	3.1 

July 	....................................................... 
August 	................................................... 

79.7 81.7 - 	2.0 30.0 38.1 - 	8.2 25.9 20.7 + 	5.3 23.8 22.9 + 	0.9 

September 	..................................... .... .. 
October 	............................................... 
November 	........................................... 

51.7 75.3 - 23.6 17.0 31.6 - 	14.7 20.3 21.4 - 	1.1 14.5 22.3 - 	7.8 December 	........................................... 

Month not identified - - - - - - - - - - - 

As figures are rounded, totals may not equal sum of component parts. 

'.0 



United Kingdom 	 Other Foreign Countries 

Sales 	Purchases [NeI uSale-   + 	Sales 	Purchases 	Net Sales + 
to 	 from 	 Prch.. 	to 	 from 	I 	Purch.- 

28.4 
	

54.9 
	

26.5 1 57.6 
	

57.5 
	

+ 0.1 

29.5 
	

39.8 
	

- 10.3 42.0 
	

50.3 	- 8.3 

34.7 
	

32.8 
	

+ 1.91 29.4 
	

31.1 	- 	1.7 

1.5 
1.3 
1.3 
2.2 
2.5 
2.9 

3.6 
3.2 
3.2 
3.3 
2.8 
1.5 

2.8 
2.6 
2.6 
4.8 
4.9 
2.3 

5.9 
3.5 
2.3 
3.6 
2.2 
2.3 

- 	1.3 	3.2 
- 	1.3 	3.3 
- 	1.2 	2.4 
- 2.6 	2.8 
- 2.4 	5.0 
+ 0.6 	4.1 

- 2.1 	4.8 
- 0.4 	2.9 
+ 0.9 	2.8 
- 0.3 	4.1 
+ 0.6 	2.6 
- 0.8 	2.8 

- 	1.2 

4.8 
5.9 
4.0 
5.1 
5.7 
3.6 

3.4 
3.2 
4.2 
3. 7 
2.9 
3. 7 

0.2 

- 1.6 
- 2.5 
- 1.6 
- 2.3 
- 0.8 
+ 0.5 

+ 1.4 
- 0.4 
- 1.4 
+ 0.4 
- 0.3 
- 0.9 

+ 1.0 

C 

3.3 
3.3 
2.1 
3.1 
4.2 
2.4 

1.3 
1.1 
2.4 
2.0 
3.3 
2.7 

3.4 
3.2 
2.5 
3.3 
5.0 
0.8 

2.9 
0.8 
1.4 
1.1 
2.2 
2.8 

4.8 4.9 - 	0.1 
2.4 3.1 - 	0.8 
2.1 2.0 + 	0.1 
2.1 1.8 + 	0.4 
2.6 2.6 - 
0.4 1.2 - 	0.8 

1.4 1.2 + 	0.2 
3.5 2.6 + 	0.9 
2.3 4.5 - 	2.2 
5.3 4.7 + 	0.7 
4.9 1.9 + 	2.9 
2.8 2.3 + 	0.5 

+ 0.1 

+ 0.5 
+ 0.2 
+ 0.9 
- 1.6 

+ 1.6 
- 0.3 
- 1.1 
- 0.9 
- 1.1 
+ 0.1 

TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 
%til1in of doil,,rs) 

Year and Month 

Total Transactions tnjted States 

Sales Purchases Net Sales + Sales Purchases Net Sales + 
to 

1,923.8 

from Purch.• to from Purch. - 

1967-Year 	....................................................... 2,305.7 - 381.9 1,837.8 2,193.3 - 355.5 

1968-Year 	........... ...... 	.................................... . 2,654.2 3,079.5 -425.3 2,582.8 2,989.4 - 406.6 

1969- 	Year 	..... .................................. . 2,272.5 2,159.6 + 112.9 2,208.4 095.8 + 112.6 

1968-January 	............................................... 185.0 231.7 - 	46.7 180.3 224.1 - 	43.8 
February(l) ...................................... .186.0 1565 + 	29.5 181.3 148.0 + 	33.3 
March 	........... 	...................................... 151.2 206.2 - 	55.0 147.5 199.6 - 	52.2 . 

233.2 302.7 - 	69.5 228.2 292.8 - 	64.6 April 	..................................................... 
May 	.................................................... 279.3 286.2 - 	6.9 271.9 275.6 - 	3.7 
June 	....................................................... 239.9 290.7 - 	50.8 232.9 284.8 - 	52.0 

229.9 277.8 1 	- 	47.9 221.2 268.5 - 	47.3 
197.1 221.1 - 	24.1 191.0 214.4 - 	23.3 

September 	.......................................... 184. 8 234.6 - 	49.8 178.8 228.1 - 	49.3 

July 	..................................................... 

261.3 287.2 - 	25.9 253.9 279.9 - 	26.0 
November 	........................................... 238.1 276.3 - 	38.2 232.7 271.3 - 	38.6 
December 	........................................... 246.2 285.0 - 	38.8 241.9 279.0 - 	37.1 

August 	................................................. 

October 	............................................... 

Month 	not 	identified .......................22.3 

. 

23.4 - 	1.1 21.1 23.2 - 	2.1 

1969- 	January 	..................................... . 89.5 225.9 - 	36.5 181.2 217.7 - 	36.5 
February 	..... 	.... 	............................... 188.7 210.9 - 	22.2 183.1 204.5 - 	21.5 
March 	................... ........................ ....... .175.4 

... 

159.2 + 	16.2 170.8 155.1 + 	15.7 
April 	..................................................... 190.0 164.3 + 	25.7 184.5 159.5 + 	25.1 

212.1 270.4 - 	58.3 204.4 263.6 - 	59.2 
137.4 + 	29.5 165.6 133.8 + 	31.8 

May 	............. 	....................................... .. 
June 	.....................................................166.9 

... 160.2 113.6 + 	46.7 156.0 111.1 + 	44.9 JUlY 	........................................... 
August 	......... ................. 	................. .... 172.4 137.4 + 	35.0 168.1 133.7 + 	34.4 
September 	.... 	..................................... ..164.0 179.6 - 	15.7 160.3 172.7 - 	12.4 
October 	.. 	................................ ........ .230.7 216.4 + 	14.3 224.3 209.8 + 	14.5 
November 	............................. ............. .183.8 178.5 + 	5.3 176.8 173.3 + 	3.5 
December 	....................................... .... 224.6 143.7 + 	80.9 219.1 138.7 + 	80.3 

Month 	not 	identified 	..................... 14.3 22.3 - 	8.0 14.3 22.3 - 	8.0 

ks figures are rounded, totals may not equal sum of component parts. 

(1) Includes special sales of outstanding I.B.R.D. bonds by the Government of Canada. 

0 	 0 



224,633143,7224- 80,911 219,061.138,747+ 80,314, 2,819 

	

10,3641 	8,885+ 	1,479 	9,0341 7,787 F 	1,247 	552 
210,8131132,94 +77,865 208,721 130,888 + 77,833, 1,218 

	

200' 	19+ 	1 	8 	6- 	2, 	- 

	

1,304, 	268+ 	1,036 	873. 	2 F 	871 	427 

	

1,655 	1,196+ 	459 	344 	45 I- 	299 	411 

	

281 	211+ 	70 	65 	8 I- 	57 	211 

	

16 	15+ 	1 	16 	11 F- 	5 	- 

2,274 1+ 545 2,753. 2,701 

761 - 209 778 337 
954 i- 264 874 1,106 

- , - 192 193 
229 + 198 4 37 

224 + 187 900 927 
106 -4- 105 51 97 

i 

+ 	52 

+ 441 
- 	232 	N.) 

- 	1 
- 	33 

- 	27 
- 	92 
- 	4 

657 568 + 89 7,78 
3 16- 13 

1,549 4,630 - 3,081 75 
- 442- 442 7 

2 1+ 1 - 
126 987 - 861 3 

1,707 961 + 746 4 
7,327 6,826 + 501 50 

8 6+ 2 - 

8,916 I- 1,133 
105 - 102 

1,420 - 664 
9 + 61 
2- 2 

376 - 339 

- 	1+ 46 
761 	- 255 

7 
	

998 	- 	238 

	

58 + 	84 
476 + 409 

	

1 + 	64 

	

6- 	4 
396 	- 	126 

	

77 
	

337 + 	441 

19 
	

193 	- 	1 

9,2001 10,4821- 1,28 
148 1791- 3 

3,190 6,526]- 3,33 
135 452- 31 

4 9- 
433 ]  1 9 759- 1,32 

1,753 961+ 79 
8,611 7,924 I- 68 

1921 	1931- 

• 

TABLE 4. Trade in Outstanding Securities Between Canada and Other Countries 

(Thousands of dollars) 

December 1969 
Total 	Total 	Net 

Sales + Sales 	lPuzchasesl Pureb.- 

United States 	 United Kingdom 

I Pwchases 	Net 	 Net 
ales .f

In 
I Sales + 	Sales 	

IPurch.. 
Sales to 	from 

Other Foreign Countries 

Net 
Sales to Purchases 	Sales 4- from 	Purch.- 

Grand Total, Canadian and Foreign Securities 1276,371 219,06+57,3031 236,0121170,3931+ 65,619 23,106 123,639 - 	533 17,2531 25,036 	- 7,783 

	

Canadian Securities, Total ........................................ 	51,738 
	

75,34 - 23,6081 	16,9511 31,646 - 14,695 20,287 21,365 I- 1,078 
	

14,500 22,335 	- 7,835 

	

Bonds and Debentures ............................................. 	13,110 
	

19,40 - 6 2 297 	2,337 	6,644 - 	4,307 	8,649 10,828 	- 2,179 
	

2,124 	1,935 	+ 	189 

	

Common and Preference Stocks .......................... 	38,628 55,93 - 17,311 	14,614 	25,002 ,- 10,388 11,638 10,537 + 1,101 
	

12,376 20,400 	- 8,024 
Other Securities 

Foreign Securities, Total ......................................... 

United States Issues: 
Bonds and Debentures ..................................... 
Common and Preference Stocks 

United Kingdom Issues: 
Bonds and Debentures 	................................... 
Common and Preference Stocks ........................ 

Other Foreign Countries Issues: 
Bonds and Debentures 	............................................ 
Common and Preference Stocks ....................... 

All Other Foreign Securities ...................................... 

Analysis of Bonds and Debentures 

Canadian Issues: 
Government of Canada - Direct .......................... 
Government of Canada - Guaranteed ................. 
Provincial ..................................................................... 
Municipal ....................................................................... 
Railway, not guaranteed by governments .......... 
Other Corporations 	................................................. 

United States Issues: 
Government ................................................................... 
Other ................................................................................ 

United Kingdom Issues: 
Government ..................................................................... 
Other ................................................................................ 



TABLE 5. Trade in Outstanding Securities Between Canada and Other Countries 
(Millions of dollars) 

Year 1969 
Toal 
Sales 

T ot at 
Purchases 

Net 
Sales +  
Purc h. 

United States United Kingdom Other Foreign Countries 

Sales to Purchases  Net 
Sales + Sales Co 

Purchases Net  
$a 	+ Sales to Purchases ~ from 

Purch. - rom - from 
Purch.- 

Grand Total, Canadian and Foreign Securities 3,383.63,208.3 + 175.3 2,684.2 2,590.2 + 	94.0 305.7 277.7 	+ 28.0 393.8 340.4 + 53.3 

Canadian 	Securities 	Total 	..........................................  .1,111.1 1,048.7 + 	62.4 475.8 494.4 - 	 18.6 271.0 244.9 	+ 26.0 364.4 309.4 + 55.0 

222./ 220. + 	1.6 74.7 102.4 - 	 27.7 105.3 85.5 	+ 19.8 42.4 33.0 + 	9.4 

887.1 826.6 + 	60.8 400.0 390.8 + 	9.2 165.7 159.5 	+ 	6.2 321.8 276.3 + 45.4 

Bonds 	and 	Debentures 	.................................................... 
Common and Preference Stocks 	............................... 

1. 1.3 - 1.1 1.2 - 	 0.1 - - 	 - 0.2 - + 	0.2 Other 	Securities 	............................................................... 

Foreign 	Securities, 	Total 	..  ...... ..........  ................ .. 	... 2,272.! 2,159.6 + 112.9 2,208.4 2,095.8 + 112.6 34.7 32.8 	+ 	1.9 29.4 31.1 - 	 1.7 

United States Issues: 
Bonds 	and 	Debentures 	............ ................................... 127.9 127.1 + 	0.8 111.9 115.3 - 	 3.3 6.5 5.2 	+ 	1.3 9.5 6.6 + 	2.8 
Common and Preference Stocks 	............................ 1,976.0 + 123.6 2,075.8 1,948.3 + 127.5 9.3 9.1 	+ 	0.2 14.5 18.6 - 	 4.1 

United Kingdom Issues: 
1.' 1.7 + 	0.2 1.1 0.8 + 	0.3 0.5 0.4 	+ 	0.1 0.2 0.5 - 	 0.3 

12. 13.6 - 	 1.0 1.1 4.8 - 	 3.7 11.4 8.5 	+ 	2.8 0.1 0.3 - 	 0.1 
Other Foreign Countries Issues: 

7.0 9.2 - 	 2.2 2.3 1.0 + 	1.3 1.7 4.2 	- 	 2.5 3.0 3.9 - 	 1.0 
22.' 31.3- 8.8 15.1 24.9- 9.8 5.4 5.3 	+ 	0.1 1.9 1.0 + 	1.0 

Bonds 	and 	Debentures 	.................................................. 
Common 	and 	Preference Stocks 	............................... 

1.1 0.8 + 	0.2 0.9 0.6 + 	0.3 - 0.1 	- 	 0.1 0.1 0.1 - 

Bonds 	and 	Debentures 	................................................ 

Analysis of Bonds and Debentures 

. 

(:anadian Issues: 

2.,099.6 

129. 106.2 + 	23.3 23.3 23.2 + 	0.1 88.2 74.1 	+ 14.1 18.1 8.9 + 	9.1 
Government of Canada - Guaranteed 6.9 5.1 + 	1.1 2.4 0.7 + 	1.6 1.0 1.9 	- 	 0,9 3.6 3.2 + 	0.3 
Provincial 	................. 	.. 	............... 	...... 	.... 	....................... 45.8 59. 6  - 	 13.8 29.5 49.6 - 	 20.1 5.4 4.4 	4 	1.0 10.9 5.6 + 	5.3 

Common 	and 	PreferenceStocks 	 ................. ........... 
All 	Other 	Foreign 	Securities 	........................................... 

8. 6  - 	 6.2 1.0 7.1 - 	 6.1 0.3 0.4 	- 	 0.1 1.2 1.2 - 

Railway, not guaranteed by governments : 0. 1.1 - 	 1.1 0.2 0.6 - 	 0.4 - 0.1 	- 	 0.1 0.1 0.7 - 	 0.6 

. 11. 

39. - 	 1.8 18.4 21.1 - 	 2.8 10.4 4.6 	+ 	5.8 8.6 13.4 - 	 4.8 

Government of Canada 	- Direct 	......................... 

Lnited States Issues: 

Municipal 	...........................................................................2.5 

Government 	 ............................. . ...................................... 11.' + 	4.7 16.1 11.5 + 	4.6 - - 	 - 0.1 - + 	0.1 

Other 	Corporations 	....................................................... 37,1 

Other 	.................................................................................. 115.6 - 	 3.9 95.9 103.8 - 	 7.9 6.5 5.2 	+ 	1.3 9.4 6.6 + 	2.7 
United Kingdom Issues: 

.16.: 

Government 	..................................... ....  ...... .... ....  ... .... ........  0.: 

. 

0.1 - 	 0.3 0.2 0.4 - 	 0.2 0.1 - 	 + 	0.1 0.2 0.4 - 	 0.2 
Other....... .... .................................................... ............ ...... .1.1 0. + 	0.5 0.9 0.4 + 	0.5 0.4 0.4 	- 0.1 0.1 - 	 0.1 

As figures are rounded. totala may not equal sum of component parts. 

N.) 
N.) 
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TABlE 51. Trade in Jutstandind (-ovrrmint o 	arida onds 	)1 rct and (aran .:) b'tr;n Canada and 0 Llier (:onr ris . 1969 

Total transactions 	United States 	United Kingdom 	Other countries 

Month 	Sales 	
FUr 	

Net sales + 	Sales 	Net sales + 	Sales 	Net sales + 	Sales 	
l'i 	

Net sales + chases 	 chases 	 chases 	 chases to 	purchases - 	to 	purchases - 	to 	urchases - 	to 	purchases from 	 from 	 from 
p 	

from 
millions of dollars 

January 	4.6 
February 	4.9 
March .......11.8 
April .......25.1 
May .........10.2 
June ........10.9 

July ........15.6 
August ......4.0 
September 13.8 
October .....16.9 
November .... 	9.3 
December .... 	9.3 

Month not 
identified 	- 

2.8 + 1.9 1.4 0.4 + 0.9 2.0 1.1 + 0.9 1.2 1.2 - 
3.5 + 1.4 0.3 1.0 - 0.7 2.3 1.7 + 0.6 2.3 0.9 + 1.4 
9.4 + 2.4 1.7 0.7 + 0.9 7.1 7.7 - 0.6 3.1 1.0 + 2.1 

16.7 + 8.3 14.7 13.5 + 1.2 7.2 1.5 + 5.7 3.2 1.7 + 1.5 
7.8 + 2.4 1.6 0.3 + 1.3 7.2 5.9 + 1.3 1.4 1.4 - 

10.0 + 0.9 1.1 2.7 - 1.6 7.6 6.7 + 0.9 2.2 0.5 + 1.6 

11.8 + 3.8 2.0 1.4 + 0.6 12.3 9.6 + 2.7 1.3 0.8 + 0.5 
1.2 + 2.8 0.5 0.1 + 0.4 1.4 0.3 + 1.1 2.0 0.7 + 1.3 

20.4 - 6.6 0.3 0.9 - 0.6 12.4 18.5 - 6.1 1.1 0.9 + 0.2 
9.2 + 7.7 1.2 0.9 + 0.4 14.4 7.3 + 7.1 1.3 1.0 + 0.3 
8.7 -F 0.6 0.2 1.5 - 1.3 7.4 6.7 + 0.7 1.7 0.7 + 1.0 
10.7 - 1.3 0.7 0.6 + 0.1 7.8 9.0 - 1.2 0.9 1.1 - 0.2 

Totals .... 136.5 
	

112.1 	+ 24.4 
	

25.6 	23.9 	+ 1.7 	89.2 	76.0 	+ 13.2 	21.6 	12.1 	+ 9.5 

TABLE SB. Trade in Outstanding Canadian Bonds and Debentures(1) between Canada and Other Countries, 1969 

Total transactions United States United Kingdom Other countries 
Fur- 

Month 	Sales 	Net sales + 
Pur- 

Sales Net sales + 
Fur- 

Sales 	Net sales + 
Fur- 

Sales 	Net sales + 
chases chases chases chases 

to 	purchases - to purchases - to 	purchases - to 	purchases - 
from from from from 

millions of dollars 

January 9.1 7.5 + 1.6 4.8 4.4 + 	0.4 
February 22.6 11.5 + 11.1 7.2 4.9 + 	2.3 
March 	....... 21.3 16.8 + 4.4 5.0 5.9 - 	0.8 
April 	....... 31.6 27.8 + 3.8 18.6 21.0 - 	2.3 
May 	......... 14.1 21.6 - 7.5 3.4 8.2 - 	4.8 
June 	........ 15.2 17.8 - 2.7 4.2 8.2 - 	4.0 

July 	........ 24.9 21.8 + 3.1 8.4 9.9 - 	1.5 
August 	...... 12.0 13.9 - 1.9 6.2 9.7 - 	3.5 
September . 18.3 31.2 - 12.9 4.1 10.3 - 	6.1 
October 	..... 23.7 18.0 + 57 6.6 8.8 - 	2.2 
November 17.7 14.7 + 3.0 5.0 5.8 - 	0.8 
December 13.1 19.4 - 6.3 2.3 6.6 - 	4.3 

Month not 
identified - - - - - - 

2.4 1.2 + 1.2 1.9 1.9 - 
10.5 2.7 + 7.8 4.9 3.8 + 1.0 
7.3 8.3 - 1.0 8.9 2.6 + 6.3 
7.6 2.8 + 4.8 5.4 4.1 + 1.3 
7.4 6.4 + 0.9 3.4 7.0 - 	3.6 
7.8 7.8 + 0.1 3.1 1.9 + 1.2 

13.7 10.2 + 3.5 2.8 1.6 + 1.1 
2.9 0.7 + 2.3 2.9 3.5 - 0.6 

12.4 19.0 - 6.5 1.7 2.0 - 0.2 
14.9 7.7 + 7.2 2.2 1.6 + 0.6 
9.5 7.8 + 1.7 3.2 1.1 + 2.1 
8.6 10.8 - 2.2 2.1 1.9 + 0.2 

Totals . . .. 223.7 	222.1 	+ 1.6 	75.8 	103.6 	- 27.8 	105.3 	85.5 	+ 19.8 	42.6 	33.0 	+ 9.6 

(1) Includes also minor amounts of "Other" Canadian securities. 
Note: As figures are rounded, totals may not equal sum of component parts. 



TABLE 5C. Trade in Outstanding Canadian Common and Preference Stocks between Canada and Other Countries, 1969 

Total transactions United States United Kingdom Other countries 

Month Sales Pur- Net sales + Sales Pur- Net sales + Sales Pur- Net sales + Sales Pur- Net sales + 
to chases purchases - to chases purchases - to chases purchases - to chases purchases - from from from from 

millions of dollars 

January 100.6 88.5 + 12.0 45.9 45.9 + 	0.1 19.1 15.9 + 3.2 35.5 26.8 + 8.7 
February 106.6 78.0 + 28.6 35.5 30.3 + 	5.2 18.1 16.1 + 2.0 53.0 31.6 + 21.3 
March 70.2 74.1 - 3.9 26.6 34.7 - 	8.1 11.6 12.7 - 	1.1 32.0 26.7 + 5.3 
April 87.2 78.1 + 9.0 44.8 42.2 + 	2.6 11.2 12.5 - 	1.2 31.2 23.5 + 7.7 
May 	......... 113.4 86.1 + 27.3 65.1 35.0 + 30.1 18.2 19.6 - 1.4 30.1 31.5 - 1.4 
June 	........ 98.6 90.4 + 8.2 51.4 42.7 + 	8.7 12.4 16.6 - 4.2 34.8 31.1 + 3.7 

July 	........ 51.3 52.3 - 1.0 19.0 27.7 - 	8.8 10.1 8.2 + 1.9 22.2 16.3 + 5.8 
August 42.0 47.7 - 5.7 20.3 24.5 - 	4.2 8.7 9.7 - 	1.0 13.0 13.5 - 0.5 
September 49.4 46.5 + 2.9 24.1 19.0 + 	5.1 10.1 13.8 - 	3.7 15.2 13.7 + 1.5 
October 67.5 61.9 + 5.6 27.6 31.4 - 	3.8 18.0 11.1 + 6.9 21.9 19.4 + 2.5 
November 62.0 67.0 - 5.0 25.0 32.3 - 	7.3 16.4 12.8 + 3.6 20.6 21.8 - 1.2 
December 38.6 55.9 - 17.3 14.6 25.0 - 	10.4 11.6 10.5 + 1.1 12.4 20.4 - 8.0 

M,nth not 
identified - - - - - - - - - - - - 

Totals 	.... 887.4 826.6 + 60.8 400.0 390.8 + 	9.2 165.7 159.5 + 6.2 321.8 276.3 + 45.4 

TABLE 5D. Trade in Outstanding United States Common and Preference Stocks between Canada and Other Countries, 1969 

Total transactions United States United Kingdom Other countries 

Month Sales Pur- Net sales + Sales Pur- Net sales + Sales Pur- Net sales + Sales Pur- Net sales + chases chases chases chases to from purchases - to from  purchases - to from p 	- urchases to from purchases - 
millions of dollars 

January 170.7 204.1 - 33.4 169.0 199.5 - 30.5 0.6 2.4 - 	1.8 1.2 2.2 - 	1.0 
February 175.6 192.1 - 16.5 173.8 189.8 - 16.0 0.5 0.5 - 1.4 1.9 - 0.5 
March 	....... 157.9 136.7 + 21.2 155.9 134.8 + 21.1 0.6 0.5 - 1.4 1.3 + 0.1 
April 174.2 147.7 + 26.5 172.2 145.9 + 26.4 0.3 0.1 + 0.2 1.7 1.8 - 	0.1 
May 	........ 195.2 246.5 - 51.4 192.4 244.4 - 52.0 0.6 0.5 + 0.2 2.1 1.6 + 0.4 
June 	........ 155.2 127.3 + 27.9 154.5 125.4 + 29.1 0.2 0.2 - 0.5 1.7 - 	1.2 
July 	........ 148.9 106.7 + 42.2 145.7 105.1 + 40.6 0.8 0.7 + 0.1 2.4 0.9 + 1.5 
August 164.2 127.2 + 37.0 162.2 125.5 + 36.7 1.4 0.8 + 0.6 0.6 0.9 - 0.3 
September 152.5 166.1 - 13.6 150.9 164.0 - 13.1 0.6 0.2 + 0.4 1.0 1.9 - 0.9 
October 213.8 199.3 + 14.5 211.1 196.4 + 14.7 1.9 1.6 + 0.3 0.8 1.3 - 	0.5 
November 166.4 167.1 - 0.6 165.1 164.4 + 0.7 0.7 0.7 - 0.6 2.0 - 	1.4 
December 210.8 132.9 + 77.9 208.7 130.9 + 77.8 1.2 1.0 + 0.3 0.9 1.1 - 	0.2 
Month not 

identified 14.3 22.3 - 8.0 14.3 22.3 - 8.0 - - - - - - 

Totals .... 2,099.6 1,976.0 	+ 123.6 	2,075.8 1,948.3 	+ 127.5 	9.3 	9.1 	+ 0.2 	14.5 	18.6 	- 4.1 

f 	iirs ire rctindd 	mi- n is nny n 	qii.-i 1 sins of 	TnI)o1nt 5;115 
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TABLE 6A. Trade in Outstanding Canadian and Foreign Securi ties betceen Canada anc uther Countries, 1937-69 

Total transactions 	United States 	United Kingdom 	Other countries 

Year 
Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + Sales Purchases Net sales + 
to from purchases - to from purchases - to from purchases - to from purchases - 

millions of dollars 

1937 .... 507 512 - 5 376 413 - 37 106 86 + 20 25 13 + 12 
1938 .. 	., 369 340 + 29 283 261 + 22 52 64 - 12 34 15 + 19 
1939 . 	. 	. 	. 311 239 + 72 248 191 + 57 32 37 - 5 31 11 + 20 
1940 . . 	. 124 95 + 29 114 83 + 31 7 10 - 3 3 2 + 1 

1941 . 	. 	.. 108 75 + 33 104 68 + 36 2 5 - 3 2 2 - 
1942 ... 167 61 + 106 165 56 + 109 - 4 - 4 2 1 ± 1 
1943 .... 268 96 + 172 264 83 + 181 - 11 - 11 4 2 + 2 
1944 .... 213 116 + 97 206 93 + 113 1 20 - 19 6 3 + 3 
1945 .... 386 195 + 191 380 158 + 222 - 33 - 33 6 4 + 2 

1946 . 	. 	. 	. 416 281 + 135 405 235 + 170 4 39 - 35 7 7 - 
1947 .... 194 212 - 18 182 193 - 11 4 13 - 9 8 6 + 2 	Ln 

1948 .... 218 236 - 18 208 225 - 17 5 7 - 2 5 4 + 1 
1949 . 233 225 + 8 225 206 + 19 4 16 - 12 4 3 + 1 
1950 . 562 325 + 237 543 289 + 254 5 28 - 23 14 8 + 6 

1951 .... 585 575 + 10 532 542 - 10 9 18 - 9 44 15 + 29 
1952 .... 510 592 - 82 448 543 - 95 25 25 - 37 24 + 13 
1953 .... 501 510 - 9 385 445 - 60 55 25 + 30 61 40 + 21 
1954 ... 809 739 + 70 619 613 + 6 77 54 + 23 113 72 + 41 
1955 . 	. 	. 1,159 1,161 - 2 943 979 - 36 91 74 + 17 125 108 + 17 

1956 .... 1,319 1,100 + 219 992 948 + 44 154 67 + 87 173 85 + 88 
1957 .... 1,090 974 + 116 735 780 - 45 195 106 + 89 160 88 + 72 
1958 .... 871 770 + 101 643 572 + 71 110 101 + 9 118 97 + 21 
1959 .... 1,134 965 + 169 800 740 + 60 134 121 + 13 200 104 + 96 
1960 .... 944 909 + 35 655 603 + 52 103 135 - 32 186 171 + 15 

1961 .. 	 . 	. 1,710 1,615 + 95 1,395 1,192 + 203 130 213 - 83 185 210 - 25 
1962 .... 1,749 1,869 - 120 1,469 1,456 + 13 141 208 - 67 139 205 - 66 
1963 . 	. 	. 	. 1,088 1,179 - 91 755 777 - 22 158 220 - 62 175 182 - 7 
1964 .... 1,306 1,358 - 52 919 960 - 41 159 195 - 36 228 203 + 25 
1965 .... 1,520 1,792 - 272 1,117 1,390 - 223 142 196 - 54 211 206 + 5 

1966 .. 	 . 	. 1,659 2,260 - 601 1,348 1,859 - 511 128 171 - 43 183 230 - 47 
1967 . .. . 2,625 3,052 - 427 2,253 2,595 - 342 126 211 - 85 246 246 - 
1968 .... 3,641 4,023 - 382 3,088 3,459 - 371 207 242 - 35 346 322 + 24 
1969 .... 3,383 3,208 + 175 2,684 2,590 + 94 306 278 + 28 393 340 + 53 

Figures prior to 1952 exclude varying amounts of transactions which took place through channels not covered by regular monthly 
reports, and prior to 1949 include sales to non-residents of new domestic issues floated in Canada, and purchases from non-residents 
of new issues floated abroad. Some transactions in short-term securities are included prior to 1955. 
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-10 + 	9 + 1 +15 

20 17 6 11 
17 7 5 6 

+3 +10 + 1 +5 

1 1 1 1 
4 3 3 1 

-3 - 	2 - 2 - 

50 44 34 31 
54 47 37 34 
-4 - 	3 - 3 -3 

551 700 239 228 
490 636 200 151 
+61 + 	64 + 39 +77 

732 693 416 534 
693 809 586 632 
+39 -116 -170 -98 

119 66 57 
81 133 91 

* 	38 - 	67 -34 

24 9 11 
9 19 18 

+ 	15 - 	10 - 	7 

25 24 23 
13 31 30 

+ 	12 - 	7 - 	7 

12 5 13 
5 8 7 

+ 	7 - 	3 +6 

1 1 1 
2 2 2 

- 	1 - 	1 -1 

32 31 23 
48 47 37 

- 	16 - 	16 - 14 

213 1.36 128 
158 240 185 
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TABLE 6B. Trade in Outstanding Canadian Securities between Canada and Other Countries 
by Group of Securities, 1959-69 

1959 	1960 	1961 	1962 	1963 	1964 	1965 	1966 	1967 	1968 	1969 

millions of dollars 

Bonds and debentures, etc. 
Government of Canada: 

Sales 	....................... 188 162 
Purchases 	................... 83 128 
Net 	......................... + 105 +34 

Dominion guaranteed: 
Sales 	....................... 19 36 
Purchases 	................... 6 22 
Net 	......................... + 13 +14 

Provincial: 
Sales 	....................... 13 16 
Purchases 	................... 18 23 
Net ......................... -  5 -7 

Municipal: 
Sales 	....................... 7 12 
Purchases 	................... 5 8 
Net 	......................... + 2 +4 

Railway, other: 
Sales 	....................... 4 1 
Purchases 	................... 6 5 
Net.......................... 2 -4 

Other corporations: (1) 
Sales 	....................... 29 37 
Purchases 	................... 51 75 
Net 	......................... - 22 -38 

Total bonds, 	debentures, 	etc.: 
Sales 	....................... 260 264 
Purchases 	................... 169 261 
Net 	......................... + 91 + 	3 

Common and preference stocks: 
Sales 	....................... 589 405 
Purchases 	................... 479 354 
Net 	......................... + 110 + 51 

(1) Figures include "Other" Canadian securities. 

fl 
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TABLE 6C. Trade in Outstanding Canadian Securities between Canada and Other Countries, 1959-69 

Total Canadian securities Bonds Stocks Other securities 

Year 
Sales Purchases 

Net sales + 
Sales Purchases 

Net sales + 
Sales Purchases 

Net sales + 
Sales Purchases 

Net sales + 
purchases - purchases - purchases - purchases - 

millions of dollars 

1959 849 648 + 201 258 167 + 	91 589 479 + 110 2 2 - 
1960 669 615 + 	54 262 260 + 	2 405 354 + 	51 2 1 + 1 

1961 1,283 1,183 + 100 548 487 + 	61 732 693 + 	39 3 3 - 
1962 1,393 1,445 - 	52 695 634 + 	61 693 809 - 116 5 2 + 3 
1963 655 786 131 237 198 + 	39 416 586 - 170 2 2 - 
1964 763 784 - 	21 228 151 + 	77 534 632 - 	98 1 1 - 
1965 765 984 - 219 213 157 + 	56 552 826 - 274 - 1 - 1 

1966 606 846 - 240 136 240 - 104 470 606 - 136 - - - 
1967 . 701 746 - 	45 128 185 - 	57 573 561 + 	12 - - - 
1968 987 944 + 	43 173 242 - 	69 814 702 + 112 - - - 
1969 1,111 1,049 + 	62 222 221 + 	1 888 827 + 	61 1 1 - 

TABLE 6D. Trade in Outstanding Foreign Securities between Canada and Other Countries, 1959-69 

NJ 
-J 

Total foreign securities 

Year 	Net sales + 
Sales Purchases purchases - 

1959 285 317 - 	32 
1960 	... 275 294 - 	19 

1961 427 432 - 	5 
1962 356 424 - 	68 
1963 433 393 + 	40 
1964 543 574 - 	31 
1965 755 808 - 	53 

1966 1,053 1,414 - 361 
1967 1,924 2,306 - 382 
1968 2,654 3,079 - 425 
1969 2,272 2,159 + 113 

United States bonds 
	

United States stocks 
	

Other foreign securities 

Sales Purchases 
Net sales + 
purchases - Sales Purchases 

Net sales + 
purchases - Sales Purchases 

Net sales + 
purchases - 

millions of dollars 

27 36 - 	9 240 264 - 	24 18 17 + 	1 
36 44 - 	8 223 226 - 	3 16 24 - 	S 

39 29 + 10 365 371 - 	6 23 32 - 	9 
49 48 + 	1 282 337 - 	55 25 39 - 14 
53 30 + 23 353 333 + 	20 27 30 - 	3 
29 34 - 	5 472 504 - 	32 42 36 + 	6 
66 54 + 12 647 709 - 	62 42 45 - 	3 

65 100 - 	35 951 1,245 - 294 37 59 - 32 
134 173 - 	39 1,766 2,045 - 279 24 88 - 64 
199 219 - 	20 2,370 2,754 - 384 85 106 - 	21 
128 127 + 	1 2,100 1,976 + 124 44 56 - 	12 



TABLE 7. Selected Capital Market Statistics 

Domestic Government Bonds Exchange 
(Last Wednesday of month) Stock prices 

 rate 
Canada United 

United States Canada Dominion Bureau of 
United States 

States 
Statistics Standard and 

dollar 
Year and month Poor's corn-

posite stock 
in 3 	1/47,. due 3 3/47. due 

Investors' 

June 15, 1978-83 January 15, 1975-78 
Long- price index 

Composite index of 
Canada 

term (indus- 
mining industrials, 

(noon 
average trials 

index railroads and average 
Price Yield Price 	Yield yield(l) utilities in 

finance) 
utilities 

 cents) 
1956=100 1941-1943=10 

1964 	- 	March 	............ 86.94 4.25 85.38 5.25 5.25 147.1 96.4 78.80 108.05 
88.81 4.10 86.06 5.20 5.20 160.5 96.4 80.24 108.09 

September 88.19 4.16 86.13 5.21 5.21 166.8 104.2 83.40 107.61 
December 88.31 4.16 87.63 5.06 5.03 169.4 112.6 83.96 107.46 

88.81 4.13 87.31 5.11 5.06 180.0 119.0 86.83 108.11 
88.69 4.15 86.81 5.20 5.16 174.0 110.0 85.04 108.23 

June 	............. 

1965 	- 	March 	............ 
June 	............. 
September 86.56 4.35 85.31 5.40 5.32 175.5 109.7 85.32 107.64 
December 85.06 4.49 84.50 5.53 5.40 173.8 110.1 91.73 107.58 

84.31 4.58 83.31 5.72 5.58 175.0 116.3 88.88 107.62 1966 	- 	March 	............ 
82.56 4.76 83.31 5.75 5.66 170.6 116.7 86.06 17.65 June 	............. 

September 82.13 4.82 82.38 5.91 5.75 152.7 107.6 77.81 .J7.62 
December 83.75 4.58 82.69 5.91 5.76 154.6 95.6 81.33 108.31 

85.63 4.51 85.88 5.51 5.48 171.4 99.3 89.42 108.20 
80.31 5.06 81.88 6.11 5.87 174.5 101.3 91.43 108.04 

1967 	- 	March 	............ 
June 	............. 
September 80.31 5.08 80.25 6.40 6.19 181.0 105.1 95.81 107.53 
December 77.81 5.38 79.00 6.65 6.54 173.6 107.0 95.30 108.02 

76.69 5.53 75.25 7.34 6.91 157.7 109.6 89.09 108.69 
June 	............ 79.38 5.25 79.50 6.69 6.62 174.4 108.6 100.53 107.68 

1968 	- March 	............ 

September 80.63 
.. 

5.14 80.00 6.66 6.60 187.8 111.5 101.34 107.30 
December 75.13 5.82 76.00 7.45 7.27 201.5 121.1 106.48 107.31 

1969 	- 	January 	.......... 75.25 5.81 76.75 7.34 7.16 203.1 125.7 102.04 107.27 
February 73.44 6.05 76.75 7.36 7.20 202.0 128.5 101.46 107.44 

71.63 6,29 76.25 7.47 7.22 198.0 126.5 99.30 .67 
74.75 5.91 76.38 7.49 7.29 203.5 127.2 101.26 .62 
71.19 6.38 75.50 7.69 7.48 211.8 127.6 104.62 .70 

April 	............ . 

6.30 74.63 7.87 7.50 198.3 117.5 99.14 

March 	............ 

May 	.............. 
June 	.............71.94 

72.25 6.27 75.25 7.80 7.52 189.5 110.1 94.71 108.06 
72.25 6.28 75.88 7.71 7.53 188.3 104.1 94.18 107.81 

September 68.88 6.76 75.00 7.90 7.81 194.7 110.3 94.51 107.82 

July 	............. 
August 	........... 

October 69.25 6.72 74.63 8.02 7.82 194.9 109.8 95.52 107.79 
November 67.13 7.05 72.25 8.56 8.15 201.9 115.6 96.20 107.58 
flrnbr 64.69 7.45 71.50 8.76 8.33 199,3 110.0 91.11 107.42 

1V , 1.; 

= 
-5 - - 
= fl 0 

- = 
C) - - 
- . 
= 
=> 

r 


