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Review of security transactions in the first quarter of 1970 

International portfolio security transactions in the first quarter gave rise to a considerable 
net inflow of $551 million, up sharply from the $289 million net inf low in the fourth quarter of 1969 
although slightly less than the $563 million inflow recorded for the corresponding period in the previ-
ous year. The net inflow from transactions in Canadian securities, at $434 million, was substantially 
down from the first quarter 1969 figure of $621 million but transactions in foreign issues resulted in 
a net inflow of $117 million this quarter compared with a net outflow of $58 million in the first quar-
ter of 1969. Geographically, net inflows of $460 million, $27 million and $67 million came from the 
United States, United Kingdom and continental European countries respectively, and an outflow of $3 
million took place in transactions with residents of all other countries. 

Sales abroad of new Canadian issues recovered in the first quarter to $520 million, up from 
$335 million in the fourth quarter of 1969 but were still substantially less than the figure of $637 
million for the first quarter of 1969. There were increased sales of all issues except those of the 
Government of Canada. Provincial government issues both direct and guaranteed, at $255 million, again 
represented the bulk of new sales, but sales of corporate and municipal bonds were also significantly 
higher at $190 million and $50 million, respectively. Borrowing abroad as a proportion of gross new 
Canadian issues fell to less than 30 per cent from almost 40 per cent in the first quarter of 1969. 
There was evidence of a gradual easing of bond yields following the very tight conditions prevailing 
at the end of 1969. On a geographical basis, inflows from continental Europe, mainly Germany, declined, 
with a compensating increase in inflows from the United States. Sales in continental Europe of $60 
million in the first quarter, or approximately 12 per cent of total foreign borrowing by Canadians, 
compared with sales in the first quarter of 1969 of $193 million, some 30 per cent of total borrowing 
ibroad. Conversely, inflows of $442 million from the United States were slightly more than the $434 

. 

	

	million recorded for the same period in 1969 despite the decline in total new issues abroad in the 
first quarter. On a proportional basis the inflows from the United States represented approximately 
85 per cent of total borrowing abroad compared with 68 per cent in 1969. Inflows from the United 
Kingdom, at $18 million, were $10 million higher than in the first quarter of 1969. 

A sizeable net inflow in March from transactions in outstanding Canadian securities reversed 
a series of outflows dating back to November 1969, and led on balance to no net movement of funds in 
the first quarter. 

Retirements of Canadian bonds and debentures held abroad were slightly higher than a year 
earlier in all sectors except corporate, giving rise to outflows of approximately $86 million compared 
with $70 million in the first quarter of 1969. 

Security Transactions between Canada and Other Countries 

1968 1969P 
Net sales (+) or purchases (-) 

by Canadians Fourth First Second 	Third Fourth First 
quarter quarter quarter 	quarter quarter quarter 

millions of dollars 
Canadian securities 

Outstanding issues - Bonds, etc . 	...... + 	7 + 	17 - 	6 	- 	12 + 2 + 	4 
Stocks 	........... + 	53 + 	37 + 	44 	- 	4 - 16 - 	4 

New 	issues 	............................ + 366 + 637 + 513 	+ 573 + 335 + 520 
Retirements 	........................... - 114 - 	70 - 126 	- 	4 - 130 - 	86 

Foreign securities 
Outstanding 	issues 	.................... - 102 - 	49 - 	6 	+ 	67 + 101 + 118 
New 	issues 	............................ - 	24 - 	11 - 	21 	- 	5 - 6 - 	3 
Retirements 	........................... + 	8 + 	2 + 	19 	+ 	2 + 3 + 	2 

Totals 	- All 	securities 	............. + 194 + 563 + 417 	+ 572 + 289 + 551 

0 PrelIminary figures. 



-6- 

An unusually large net inflow of $118 million from trading in outstanding foreign securittcs 
during the first quarter was the largest quarterly inflow on record, and exceeded the net inflow fro: out-

standing security transactions for the whole of 1969. In comparison trading in outstanding foreign 
securities in the first quarter of 1969 resulted in a net outflow of $49 million, while in the fourth 
quarter a net inflow of $101 million was recorded. The inflow in the current period was due almost 
exclusively to net sales of United States equities, amounting to some $116 million. 

New issues of foreign securities sold in Canada and retirements of foreign securities held by 
Canadians gave rise to small capital movements of $3 million and $2 million respectively, compared with 
new issues of $6 million and retirements of $3 million in the fourth quarter of 1969. 

Geographically, net inflows of $99 million, $12 million and $7 million resulted from trading 
in all outstanding securities with residents of the United States, United Kingdom, and other European 
countries respectively, and a net outflow of almost $1 million took place in trading with residents of 
all other countries. Gross trading in the first quarter, at $1,316 million, was down from the corre-
sponding figure for 1969 of $1,777 million, reflecting to some extent reduced share volume on stock 
exchanges generally as investors appear to have adopted a more cautious attitude towards economic 
prospects. 

Trading in Outstanding Securities - March 1970 

International trading in outstanding securities during March led to a smaller net inflow of 
$21.2 million compared with $56.8 million in February. The change was largely attributable to sub-
stantially lower net sales of foreign securities (chiefly United States equities) of $8.3 million. In 
contrast, net sales for the three months December to February averaged $63.5 million. However, March 
representtd the sixth successive month in which net sales of foreign securities took place. The net 
inflow from Canadian security transactions was the first since October, 1969, and comprised $12.9 
million of the total net inflow. Of the total net inflow of over $21 million, almost $11 million caine 
from the United States, $5 million from the United Kingdom, $5 million from other European countries, 
and $1 million from all other countries. By comparison, net inf lows in March 1969 of $7 million, $10 
million and $2 million from the United States, European countries other than the United Kingdom, and 
all other countries respectively, were partially offset by a net outflow of $2 million to the United 
Kingdom, resulting in a total net inflow of $17 million from trading in outstanding securities. 

International transactions in selected Canadian short-tern money market instruments 

International transactions in the Canadian money market continued at a high level during the 
first quarter leading to a net outflow of $65 million on a turnover of $1.8 billion. Gross trading was 
some 7 per cent higher than in the fourth quarter of 1969, and 76 per cent higher than in the same pe-
riod of the previous year, as United States residents reduced their holdings of Canadian short-tern 
securities by $80 million, while residents of the United Kingdom and other countries increased their 
holdings by $10 million and $5 million respectively. 

Transactions in finance company paper, mostly with United States residents, accounted for $78 
million of the total net outflow. This was the largest quarterly movement from transactions in finance 
company paper since the first quarter of 1969, even though gross trading was considerably lower than 
at any time since then. 

Although giving rise to relatively little net movement of capital, transactions in cousnercial 
paper and Government of Canada treasury bills increased sharply from their fourth quarter levels, due 
mainly to trading with residents of the United Kingdom. Transactions with the United Kingdom in com-
mercial paper was largely comprised of temporary transfers, so-called "week-end money", and contributed 
to the largest turnover on record in this class of security. 

Short-term yields both in Canada and abroad eased in the first quarter from the exceptionally 
high levels prevailing in December. Yields on Canadian treasury bills and representative finance 
company paper fell by 81 basis points and 123 basis points to 7.00 per cent and 7.74 per cent, respectively, 
while yields on United States treasury bills and three-month Euro-dollar deposits fell by 193 and 163 
basis points to 6.45 per cent (on an adjusted basis) and 8.50 per cent respectively. 

Interest rate differentials between Canadian and United States treasury bills widened from 57 
basis points in favour of the United States at the end of 1969 to 55 basis points in favour of Canada 
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• 	at the end of the first quarter. The forward rate on the United States dollar moved from a discount 
of .06 per cent at the end of 1969 to a premium which fluctuated on a monthly average between a high 
of .28 per cent during February to a low of .08 per cent in March. During this period, Canada's offi- 
cial international reserves rose to the unusually high level of nearly U.S. $3.6 billion as the spot rate 
for the Canadian dollar was pushed to the upper support limit used in practice by the authorities 
under the fixed exchange rate system. On March 30 the Bank of Canada lifted its limitation on swapped 
deposits, imposed in July 1969. By the end of the quarter a continued decline in the general level of 
interest rates had led to a differential of 100 basis points between the treasury bill rate and the 
Bank Rate, leading to speculation of revaluation of the Canadian dollar, which was reflected in the 
large movements of "week-end money" noted above. 

The Bank Rate was maintained at 8 per cent throughout the March quarter. Subsequently, however, 
it was lowered to 7 1/2 per cent on May 11 and to 7 per cent on May 31 when the Minister of Finance 
announced that he was freeing the Canadian dollar from its fixed exchange rate. 

S 

S 



TABLE 1. Trade in Outstanding Canadian Securities between Canada and Other Countries 

Total transactions United States United Kingdom Other Europe Other Countries 

Sales 
Put- Net 

Sales Put- I Net Sales Fur- I I 	Net 
Sales 

I 	Put- 
I I 	Net 

Sales I 	Pur- Net 
chases I sales + chases I  sales + chases I sales + I chases , sales + I chases Isalehs . +  to from i  purch. - 

to 
from purch. - to from I purch. - 

to I 
Ifrom 

I 
I purch. - 

to 
from  ourc 	- 

milliona of dollars 

1968 	- 	Year 	................987.4 944.8 + 42.7 504.9 468.5 + 36.4 178.1 203.5 - 25.4 304.4 272.7 '4- 	31.6 (1) (1) (1) 

1969 	- 	Year 	............... .. 111.1 1,049.1 + 62.0 475.8 494.4 - 	18.6 271.0 244.9 + 26.0 275.2 241,3 + 33.9 89.1 68.4 + 20.7 

199.0 199.2 - 	0.2 71.4 86.0 - 14.6 57.7 50.2 + 	7.5 62.2 54.4 + 	7.8 7.7 8.6 - 	0.9 1970 	- 	3 	months 	............ 

109.7 96.0 + 13.6 50.7 50.3 + 	0.5 21.5 17.1 + 	4.4 22.9 18.0 + 	4.8 14.6 10.7 + 	3.9 
89.5 + 39.7 42.7 35.2 + 	7.5 28.6 18.8 + 	9.8 39.1 24.0 + 15.1 18.8 11.5 + 	7.3 

91.5 90.9 + 	0.6 31.7 40.6 - 	9.0 18,9 21.0 - 	2.1 29.8 20.6 + 	9.2 11.1 8.7 + 	2.4 
1st quarter 330.4 276.5 + 53.9 125.1 126.1 - 	1.0 69.1 56.9 + 12.2 91.8 62.6 + 29.1 44.5 30.9 + 13.6 

118.8 105.9 + 12.9 63.4 63.1 + 	0.2 18.9 15.3 + 	3.6 25.8 20.4 + 	5.4 10.7 7.1 + 	3.6 
127.6 107.8 + 19.8 68.4 43.2 + 25.2 25.6 26.0 - 	0.4 23.0 29.2 - 	6.2 10.5 9.3 + 	1.2 
113.8 108.2 + 	5.6 55.6 50.8 + 	4.8 20.2 24.4 - 	4.2 29.7 26.3 + 	3.3 8.3 6.6 + 	1.6 

Nay 	.................. 

2nd quarter 360.2 321.9 + 38.3 187.4 157.2 + 30.2 64,8 65.7 - 	0.9 78.5 75.9 + 	2.6 29.5 23,1 + 	6.4 

76.2 74.1 + 	2.1 27.4 37.7 - 	10.3 23.8 18.4 + 	5.4 20.8 13.9 + 	7.0 4.1 4.1 
54.0 61.5 - 	7.5 26.4 34.2 - 	7.8 11.6 10.3 + 	1.3 13.1 15.6 - 	2.5 2,8 1.4 + 	1.4 
67.7 77.7 - 10.0 28.3 29.3 - 	1.0 22.5 32.8 - 	10.2 14.7 14.4 + 	0.3 2.3 1.3 + 	0.9 
197.9 

. 

213.3 - 15.4 82.1 101.1 - 	19.0 58.0 61.5 - 	3.5 48.6 43.9 -4. 	4.7 9.2 6.8 + 	2.4 

April 	................ 

91.3 80.0 + 11.3 34.2 40.2 - 	6.0 33.0 18.8 + 14.1 21.3 17.5 + 	3.8 2.8 3.5 - 	0.7 

June 	................. 

.79.7 81.7 - 	2.0 30.0 38.1 - 	8.2 25.9 20.7 -f 	5.3 21.8 20.7 + 	1.1 2.0 2.2 - 	0.2 

March 	................ 

51.7 75.7 - 24.0 17.0 31.6 - 	14.7 20.3 21.4 - 	1,1 13.3 20.7 - 	7.4 1.2 2.0 - 	0.8 

1969 	- 	January 	.............. 
February 	............129.2 

September 	............ 
3rd 	quarter 	........ 

4th quarter 222.7 237.4 - 	14.7 81.1 110.0 - 28.9 79.2 60.9 + 18.3 56.4 58.9 - 	2.5 6.0 7.7 - 	1.6 

July 	.................. 

October 	............... 

December 	............. 

62.0 74.8 - 	12,8 23.8 35.0 - 	11.2 17.8 17.4 + 	0.4 18.2 19.4 - 	1.2 2.2 3.0 - 	0.8 

August 	................ 

63.0 63.3 - 	0.3 15.7 24.8 - 	9.1 23.5 18.5 + 	5.0 20.6 16.3 + 	4.3 3.2 3.7 - 	0,5 
1970 	- 	January 	.............. 

74.0 61.1 + 12.9 31.9 26.2 + 	5.7 16.4 14.3 + 	2.1 23.4 18.7 + 	4.1 2.3 1.9 + 	0.4 
February 	............. 

199.0 199.2 - 	0.2 71.4 86.0 - 14.6 57.7 50.2 + 	7.5 62.2 54.4 + 	7.8 7.7 8.6 - 	0.9 

April 	.............. 

November 	............. 

May 	................ 
June 	............... 
2nd quarter 	...... 

	

March 	................ 

	

1st 	quarter 	....... 

July 	............... 
August 	............. 
September 	.......... 

3rd 	quarter 	...... 

October 	............ 
November 	........... 
December 	........... 

4th quarter 	...... 

Note: Quarterly totals may include amounts related to transactions not allocable to a particular month. 
As figures are rounded, totals may not equal sum of component parts. 

(I) Transactions with countries other than the United States and United Kingdom in 1968 not further broken down. 

Period 

40 	 0 	 is 
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St 	iri 	Iir urLjs betwei 	dJ 	utet (trit 

Total transactions United States United Kingdom Other Europe Other Countries 

Period 
Sales Pur- 

 
Net 

Sales P Net 
Sales Pur- t 

Sales Fur- Net 
Sales Fur- Net 

to chases h.a l  es + 
to chases sales + chases les + 

~Ne 
chases sales + chases sales + 

from urch. - from purch. - tO 
from rch. 

- to 
from ourch. - to from nr,'h 	- 

millions of dollars 

1968 	- 	Year 	................ 2,654.2 3,079.5 - 425.3 2,582.8 2,989.4 - 406.6 29.5 39.8 - 	10.3 42.0 50.3 - 8.3 (1) (1) (1) 

2,272.5 2,159.6 + 112.9 2,208.4 2,095.8 + 112.6 34.7 32.8 + 	1.9 17.7 17.6 + 0.2 11,7 13.5 - 	1.9 

517.9 400.0 + 117.9 502.9 389.2 + 113.7 10.2 6.0 + 	4.2 3.0 3.4 - 0.4 1.8 1.4 + 0.4 

189.5 225.9 - 	 36.5 181.2 217.7 - 	 36.5 4.8 4.9 - 	 0.1 2.3 1.6 -4- 	0.7 1.1 1.7 - 0.5 
February 	........... 188.7 210.9 - 	 22.2 183.1 204.5 - 	 21.5 2.4 3.1 - 	 0.8 1.2 1.5 - 0.3 2.1 1.8 + 0.3 

175.4 159.2 + 	16.2 170.8 155.1 + 	15.7 2.1 2.0 + 	0.1 2.1 1.2 + 0.9 0.4 0.8 - 0.4 
1st quarter 560.5 609.3 - 	 48.8 542.0 590.6 - 	 48.6 9.3 10.1 - 	 0.7 5.6 4.3 -f 	1.2 3.7 4.3 - 0.7 

April 	.............. 190.0 164.3 + 	25.7 184.5 159.5 -I- 	25,1 2.1 1.8 + 	0.4 2.1 2.0 + 0.2 1.2 1.1 + 0.1 

March 	................ 

212.1 270.4 - 	 58.3 204.4 263.6 - 	 59.2 2.6 2.6 - 3.4 3.4 - 1.7 0.8 + 0.8 
June 	............... 166.9 137.4 + 	29.5 165.6 133.8 + 	31,8 0.4 1.2 - 	 0.8 0.5 0.8 - 0.4 0.3 1.5 - 	1,2 

2nd quarter 572.6 578.8 - 	 6.2 558.2 563.5 - 	 5.3 5.1 5.6 - 	 0.5 6.0 6.2 - 0.2 3.2 3.4 - 0.3 

1969 	- 	Year 	................ 

July 	................. 160.2 113.6 + 	46.7 156.0 111.1 + 	44.9 1.4 1.2 + 	0.2 1.1 0.4 + 0.6 1.8 0.9 + 0.9 

1970 	- 	3 months 	............ 

172.4 137.4 + 	35.0 168.1 133.7 + 	34.4 3.5 2.6 + 	0.9 0.4 0.8 - 0.4 0.4 0.3 + 0.1 
164.0 179.6 - 	 15.7 160.3 172.7 - 	 12.4 2.3 4.5 - 	 2.2 0.8 2.0 - 	1.2 0.5 0.4 + 0.1 

August 	.............. 

3rd quarter 500.2 433.0 + 	67.3 488.0 419.8 + 	68.2 7.2 8.2 - 	 1.0 2.3 3.3 - 	1.0 2.7 1.6 + 1.2 

1969 	- 	January 	.............. 

May 	................. 

October 	............ 230.7 

.. 

.. 

216.4 + 	14.3 224.3 209.8 + 	14.5 5.3 4.7 + 	0.7 0.5 1.0 - 0.5 0.6 1.0 - 0.4 
November 	........... 183.8 178.5 + 	5.3 176.8 173.3 + 	3.5 4.9 1.9 + 	2.9 1.3 1.0 + 0.3 0.8 2.3 - 	1.4 
December 	........... 224.6 143.7 + 	80.9 219.1 138.7 -f 	80.3 2.8 2.2 + 	0.5 2.1 1.7 + 0.4 0.6 1.0 -0.3 

September 	............ 

4th quarter 639.1 

.. 

538.6 + 100.5 620.1 521.8 -f 	98.3 13.0 8.9 + 	4.1 3.9 3.7 + 0.2 2.1 4.2 - 	2.1 

1970 	- January 	............  176.9 124.4 + 	52.5 171.5 119.5 + 	52.0 3.8 2.7 + 	1.1 0.9 1.7 - 0.8 0.7 0.5 + 0.2 
February 	...........  186.2 

.. 

.. 

129.1 + 	57.1 182.3 125.5 + 	56.8 2.3 2.3 - 1.2 0.7 + 0.5 0.4 0.6 - 0.2 
154.8 

.. 

146.5 + 	8.3 149.1 144.2 + 	4.9 4.1 1.0 + 	3.1 0.9 1.0 - 0.1 0.7 0.3 + 0.4 
517.9 400.0 + 117.9 502.9 389.2 + 113.7 10.2 6.0 + 	4.2 3.0 3.4 - 0.4 1.8 1.4 + 0.4 

April 	.............. 
May 	................ 
June 	............... 

2nd quarter 	..... 

July 	............... 

.. 

.. 
March 	............... 

1st quarter ........ 

August 	............. 
September 	.......... 

3rd 	quarter 	...... 

October 	............ 
November 	........... 
December 	........... 

4th quarter 	...... 

Note: Quarterly totals may include amounts related to transactions not allocable to a particular month. 
As figures are rounded, totals may not equal sum of component parts. 

(1) 	rrsnsactions with countries other than the United States and United Kingdom in 1968 not further broken down. 
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TABLE 3. Trade in Outstanding Securities between Canada and Other Countries 

March 1970 

United States United Kingdom Other Europe Other Countries 
Total Net 

Type of issue 
Total 
sales 

pur- sales + r 
chases purch. - 

Sales 
Pur- Net 

Sales Pur- Net 
Sales 

Pur- I 	Net i Sales Pur- I 	Net 
I chases sales + chases sales + chases sales + chases sales + to from purch. 	- to from purch. 

- to from urch. 	- to 
from Ipurch . 	- 

millions of dollars 

Grand total, Canadian 
and foreign securities .. 228.8 207.6 + 21.2 181.0 170.4 + 10.6 20.5 15.3 + 5.2 24.3 19.7 + 4.6 3.0 2.2 + 0.8 

Canadian securities, 	total 74.0 61.1 + 12.9 31.9 26.2 + 	5.7 16.4 14.3 + 2.1 23.4 18.7 + 4.7 2.3 1.9 + 0.4 

Bonds and debentures 13.0 10.5 + 2.5 2.3 6.7 - 	4.4 6.0 3.0 + 3.0 4.4 0.5 + 3.9 0.3 0.3 - 
Comnon and prefd stock 61.0 50,6 + 10.4 29.6 19.5 + 10.1 10.4 11.3 - 0.9 19.0 18.2 + 0.8 2.0 1.6 + 0.4 
Other securities - - - - - - - 

Foreign securities, 	total 154.8 146.5 + 8.3 149.1 144.2 + 	4.9 4.1 1.0 + 3.1 0.9 1.0 - 	0.1 0.7 0.3 + 0.4 

United States issues: 
Bonds and debentures .... 11.4 9.5 + 1.9 10.6 8.9 + 	1.7 0.4 0.3 + 0.1 0.1 0.1 - 0.3 0.2 + 0.1 
Coumon and pref'd stock 141.4 134.8 + 6.6 138.4 134.0 + 	4.4 2.3 0.1 + 2.2 0.5 0.6 - 0.1 0.2 0.1 + 0.1 

United Kingdom issues: 
Bonds and debentures .... 0.1 1.4 - 1.3 - 1.3 - 	1.3 0.1 - + 0.1 - 0.1 - 0.1 - - - 
Con and prefd stock 0.3 0.2 + 0.1 - - - 0. 0.2 + 0.1 - - - - - - 

Other countries issues: 
Bonds and debentures .... 1.5 0.5 + 1.0 0.1 .. + 	0.1 0.9 0.3 + 0.6 0.3 0.2 + 0.1 0.2 - + 0.2 
Cousnon and pref'd stock 0.1 0.1 - - - - 0.1 0.1 - - - - - - - 

Other foreign securities  

Analysis of bonds 
and debentures 

Canadian issues: 
Gov't of Canada - Direct 

- Guar. 
Provincial - Direct ..... 

- Guar....... 
Municipal ............... 
Corporations ............ 

United States issues: 
Government .............. 
Eurobond ................ 
Other ................... 

4.7 
0.3 
2.9 
1.1 
1.3 
2.7 

0.9 
0.5 
10.0 

3.3 
0.1 
3.1 
1.2 
1.4 
1.4 

1.1 
0.7 
7.7 

+ 1.4 
+ 0.2 
- 0.2 
- 0.1 
- 0.1 
+ 1.3 

- 0.2 
- 0.2 
+ 2.3 

0.2 	0.6 

0.5 	2:7 
0.4 	lii 
0.3 	1.2 
0.9 	1.1 

0.9 	1.1 
- 	0.3 

9.7 	7.5 

0.4 

2.2 
0.7 
0.9 
0.2 

0.2 
0.3 
2.2 

3.9 

0.7 
0.3 
0.3 
0.8 

0.2 
0.2 

2.2 

0.4 
0.1 
0.1 
0.2 

0.3 

+ 1.7 

+ 0.3 
+ 0.2 
+ 0.2 
+ 0.6 

- 0.1 
+ 0.2 

0.6 
0.3 
1.7 
0.3 
0.7 
0.8 

0.1 

0.3 
0.1 

0.1 

0:1 

+ 0.3 
+ 0.2 
+ 1,7 
+ 0.3 
+ 0.7 
+ 0.7 

0.1 

0:2 

0.3 

0.21 	-0.2 

- 	+0.1 
0.1 	-0.1 
- 	+0.2 

0.1 	+0.2 
0.1 	- 0.1 

S 
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TAILE 4. Trade in Outstanding Securities between Canada and Other Countries 

Three months ending March 1970 

United States United Kingdom Other Europe Other Countries 

Total 
Total Net 

Type of issue sales pur- sales + 
chase, purch.. Sales Fur- Net sales 

Fur- Net 
Sal es Fur- Net Sales Fur- Net 

to chases sales + 
to chases sales + to chases sales ~ chases J.a les+ 

from purch 	- from purch. 	- fra purch.  
to 

fr purch. 	- 

millions of dollars 

Grand total, Canadian 
and foreign securities .. 716.9 

199.0 

599.2 

199.2 

+ 117.7 

- 	 0.2 

574.3 

71.4 

475.2 

86.0 

+ 	99.1 

- 	 14.6 

67.9 

57.7 

56.2 

50.2 

+ 11.7 

+ 	7.5 

65.2 

62.2 

57.8 

54.4 

+ 7.4 

+ 7.8 

9.5 

7.7 

10.0 

8.6 

- 0.5 

- 0.9 Canadian securities, 	total 

Bonds and debentures .. 40.4 36.4 + 	4.0 5.7 15.3 - 	 9.6 22.0 17.3 + 	4.7 11.9 2,8 + 9.1 0.8 1.0 - 0 2 
Conanon and pref'd stock 158.6 162.8 - 	 4.2 65.7 70.7 - 	 5.0 35.7 32.9 + 	2.8 50.3 51.6 - 	1.3 6.9 7.6 - 0.7 
Other securities - - - - - - - - - - - - - - 

Foreign securities, 	total 517.9 400.0 + 117.9 502.9 389.2 + 113.7 10.2 6.0 + 	4.2 3.0 3.4 - 0.4 1.8 1.4 + 0.4 

United States issues: 
Bonda and debentures .... 28.3 27.6 + 	0.7 25.4 24.9 + 	0.5 2.1 1.8 + 	0.3 0.5 0.5 - 0.3 0.4 - 	0.1 
Conon and pref'd stock 483.4 367.3 + 116.1 476.6 363.0 + 113.6 3.4 1.2 + 	2.2 2.2 2.4 - 0.2 1.2 0.7 + 0.5 

United Kingdom issues: 
Bonds and debentures .... 0.2 1.6 - 	 1.4 - 1.3 - 	 1.3 0.2 0.1 + 	0.1 - 0.2 - 0.2 - - - 

Comaon and pref'd stock 1.5 0.6 + 	0.9 0.4 - + 	0.4 1.1 0.6 + 	0.5 - - - - - - 

Other countriea issues: 
Bonds and debentures .... 3.8 2.4 + 	1.4 0,4 - + 	0.4 2.8 1.9 + 	0.9 0.3 0.3 - 0.3 0.2 + 0.1 
Coesnon and pref'd stock 0.7 0.5 + 	0.2 0.1 - + 	0.1 0.6 0.4 + 	0.2 - - - - 0.1 - 	0.1 

Other foreign securities  

Analysis of bonds 
and debentures 

Canadian issues: 
Gov't of Canada - Direct 19.9 17.8 + 	2.1 0.8 1.4 - 	 0.6 16.1 14.6 + 	1.5 2.9 1.4 + 1.5 0.1 0.4 - 0 3 

- Cuar.  1.3 0.8 + 	0.5 - 0.1 - 	 0,1 0.5 0.3 + 	0.2 0.8 0.4 + 0.4 - - - 

provincial - Direct 6.3 5.7 + 	0.6 2.2 4.5 - 	 2.3 2.0 1.1 + 	0.9 2.1 0.1 + 2.0 - - - 

- 	Guar. 	...... 5.8 
2.5 

3.4 
3.7 

+ 	2.4 
- 	 1.2 

1.0 
0.4 

2.6 
2.8 

- 	 1.6 
- 	 2.4 

1.4 
1.0 

0.2 
0.8 

+ 	1.2 
+ 	0.2 

3.2 
1.1 

0.6 
- 

+ 2.6 
+ 1.1 

0.2 
- 

- 

0.1 
+ 0.2 
-0 1 

4.6 5.0 - 	 0.4 1.3 3.9 - 	 2.6 1.0 0.3 + 	0.7 1.8 0.3 + 1.5 0.5 0.5 - 

Municipal 	.................. 

United States issues: 

... 

Corporations 	.............. 

2.6 3.1 - 	 0.5 2.6 3.1 - 	 0.5 - - - - - - Government 	................ 
1.9 4.0 - 	 2.1 0,1 2.0 - 	 1.9 1.3 1.4 - 	 0.1 0.2 0.4 - 0.2 0.3 0,2 + 0.1 Eurobond 	................... 

Other 	.................... 23 .8 20.5 + 	3.3 22.7 19.8 + 	2.9 0.8 0.4 + 	0.4 0.3 0.1 + 0.2 - 0.2 -0.2 

Note: As figures are rounded, totals may not equal sum of cumponent parts. 



TABLE 5. Trade in Outstanding Canadian Bonds and Debentures and Canadian Coninon and Preference Stocks between Canada and Other Countries 

March 1970 

Canadian bonds and debentures(l) 	 I 	 Canadian cousnon and preference stocks 

Total tranaactions United States Total transactions United States 
Period 

Sales Purchases sales + Sales Purchases + Sales Purch:ses sales  + Sales Purchases sa + 
from  purch. - purch. 	- purch. - purch. - 

millions of dollars 

1968 - 172.7 242.5 - 69.8 66.8 134.1 - 	67.3 814.7 702.3 + 112.4 438.1 334.4 + 103,7 

1969 - 223.7 222.1 + 1.6 75.8 103.6 - 	27.8 887.4 827.0 + 60.4 400.0 390.8 + 9.2 

1970 - 

year 	.................. 

40.4 36.4 + 4.0 5.7 15.3 - 	9.6 158.6 162.8 - 4.2 65.7 70.7 - 5.0 

1969 - 

year 	.................. 

7.5 + 1.6 4.8 4.4 + 	0.4 100.6 88.5 + 12.0 45.9 45.9 + 0.1 

22.6 11.5 + 11.1 7.2 4.9 + 	2.3 106.6 78.0 + 28.6 35.5 30,3 + 5.2 

21.3 16.8 + 4.4 5.0 5.9 - 	0.9 70.2 74,1 - 3.9 26.6 34.7 - 8.1 

3 	tnonths 	.............. 

1st quarter 53.0 35.9 + 17.1 17.0 15.2 + 	1.8 277.4 240.6 + 36.8 108.1 110.9 - 2.8 

31.6 27.8 + 3.8 18.6 21.0 - 	2.3 87.2 78.1 + 9.0 44.8 42.2 + 2.6 

14.1 21.6 - 7.5 3.4 8.2 - 	4.8 113.4 86.1 + 27.3 65.1 35.0 + 30.1 

January 	............... 9.1 
February 	.............. 

15.2 17.8 - 2.7 4.2 8.2 - 	4.0 98.6 90.4 + 8.2 51.4 42.7 + 8.7 

April 	................. 

2nd quarter 61.0 67.2 - 6.3 26.2 37.3 - 	11.1 299.2 254.7 + 44.5 161.3 119.9 + 41.4 

March 	................. 

May 	................... 
June 	.................. 

24.9 21.8 + 3.1 8.4 9.9 - 	1.5 51.3 52.3 - 1.0 19.0 27.7 - 8.8 

12.0 13.9 - 1.9 6.2 9.7 - 	3.5 42.0 47.7 .. 5.7 20.3 24.5 - 4.2 

31.2 - 12.9 4.1 10.3 - 	6.1 49.4 46.5 + 2.9 24.1 19.0 + 5.1 

3rd quarter 55.2 66.8 - 11.6 18.7 29.9 - 	11.2 142.6 146.5 . 3.8 63.4 71.3 . 7.9 

23.7 18.1 + 5,7 6,6 8.8 - 	2.2 67.5 61.9 + 5.6 27.6 31.4 - 3.8 

November 17.7 14.7 + 3.0 5.0 5.8 - 	0.8 62.0 67.0 - 5.0 25.0 32.3 - 7.3 

July 	.................. 

October 	............... 
.............. 

December 13.1 19.4 - 6.3 2.3 6.6 - 	4.3 38.6 56.3 - 17.7 14.6 25.0 - 10.4 

August 	................ 
September 	.............18.3 

4th quarter 54.5 52.1 + 2.4 13.9 21.2 - 	7.3 168.2 185.3 - 17.1 67.2 88.8 - 21.5 

1970 

.............. 

11.8 - 2.8 1.4 4.8 - 	3.4 53.0 63.0 - 10.0 22.4 30.2 7.8 
- 	January 	............... 9.0 

February 	............. 18.4 14.1 + 4.3 2.0 3.8 - 	1.8 44.6 49.2 - 4.6 13.7 21.0 - 7.3 

13.0 10.5 + 2.5 2.3 6.7 - 	4.4 61.0 50.6 + 10.4 29.6 19.5 + 10.1 March 	................. . 

1st auarter 40.4 36.4 + 4.0 5.7 15.3 - 	9.6 158.6 162.8 - 4.2 65.7 70.7 - 5.0 

Apr1 ................ 

May .................. 

June ................. 

2nd quarter ........ 

July ................. 

.,uust ............... 

uLumber ............ 

rd quarter ........ 

t :ber .............. 

vember ............. 

)eCelnber ............. 

4th quarter ........ 

i r t cludes also minor amounts of 'Other" Canadian securities. 
Not: (uarter1y totals may include amounts related to transactions not allocable to a particular month. 

As figures are rounded, totals ray not eçual sum of component parts. 

f'o 

0 	 0 	 0 
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i.E 6. Transactions in Canadian Securities between Canada and Other Countries 

Type of issue 
1968 	 1969 	1970 

I First I Second I Third I Fourth 	I First I Total I 	J 	I 	I Total I 

	

quarter guarteru quarter quarter 	I quarter 
millions of dollars 

Trade in Outstanding Canadian Securities 
between Canada and Other Countries 

Bonds and debentures: 
Government of Canada - Direct 	...................... + 	8 - 	11 + 	6 + 10 - + 	7 + 23 + 2 

- Guaranteed 	.................. + 	3 - 	7 - + 	1 - - + 	I - 
- 	9 - 	33 - 	4 - 	8 - 10 - 	5 - 27 + 1 
N.A. N.A. + 10 + 	2 - 	2 + 	3 + 13 + 2 

Municipal government (including institutions) - - 	6 - 	3 - 	I - 	1 - 	I - 	6 - 1 

Provincial government - Direct 	..................... 

Corporations 	....................................... + 	5 - 	12 + 	B - 10 + 	I - 	2 - 	3 - 

Sub-totals, bonds and debentures ................. + 	7 - 	69 + 17 - 	6 - 12 + 	2 + 	I + 4 

+ 53 + 112 + 37 + 44 - 	4 - 16 + 61 - 4 Cosison and preference stocks 	......................... 

-f 60 + 	43 + 54 + 38 - 16 - 14 + 62 - 

Proceeds of New Issues of Canadian 
Securi?-tes Sold to Non-residents 

Bonds and debentures: 
Government of Canada - Direct ...................... 27 290 16 9 5 4 34 2 

- - - - - - - - 

- Guaranteed 197 861 326 210 330 199 1,065 158 
97 

Municipal government (including institutions) 31 124 43 87 44 9 183 50 
Corporations 	....................................... 91 597 178 120 178 103 579 190 

Sub-totals, bonds and debentures ................. 346 1,872 563 426 557 315 1,861 497 

- Guaranteed 	................. 

20 61 74 87 16 20 197 23 

Totals 	......................................... 

366 1,933 637 513 573 335 2,058 520 

Retirements of Csradian Se.urities 

- Guaranteed .................. 

otals 	......................................... 

Held by Non-residents 

Provincial government - Direct 	..................... 

Bonds and debentures: 
18  49 - 49 9 25 83 3 
- 9 - - - - - - 

and preference stocks 	......................... 

- Guaranteed 
26 75 27 17 13 16 73 16 

18 
Municipal government (including institutions) 23 60 15 14 10 49 88 23 

46  201 28 45 17 40 130 26 

Government of Canada - Direct ...................... 
- Guaranteed .................. 

Provincial government - Direct ..................... 

Corporations 	....................................... 

11 3 394 70 125 49 130 374 86 Sub-totals, bonds and debentures ................. 

1  1 - 1 - - I - CoulDon and preference stocks .........................

Totals 	......................................... 1 14  395 70 126 49 130 375 86 

TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 

1968 	 1969 	1970 

Fourth 
quarter 

Total 
First 

quarter 
Second 
quarter 

I 	Third 
quarter 

Fourth 
quarter Total  First 

quarter 
millions of dollars 

374 	926 948 	948 	801 926 784 

.. 241 

1,907 	392 296 	256 	236 1,180 406 

Sub-total 	......................................... 2,281 	1,318 1,244 	1,204 	1,037 2,106 1,190 

Undelivered balance, beginning of period ............. 365  

:duct: 
23 7  1,115 	181 204 	199 	173 967 337 

Offerings of current period 	.......................... 876 

. 	

Proceeds of offerings of prior periods ............. 78  

. 

240 	189 92 	204 	80 355 82 
Proceeds of offerings of current period ............ 

315  1,355 	370 296 	403 	253 1,322 419 Sub-total 	........................................ 

Undelivered balance, 	end of period 	................... 926 926 	948 948 	801 	784 784 
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96 

29 
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514 
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39 
42 
62 
57 

200 

73 
38 
20 
11 
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637 
810 
598 

441 

89 

30 
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TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instrumentsi I 

All countries 	 United States 

sales 	
Repurcha8es 	Net 	Sales 	

Repurchases 	Net 
Item 	 and 	sales + 	and 	sales + 

to 	 to 
maturities 	repurch. - 	maturities 	repurch. - 

1969 	1970 	1969 	1970 	1969 	1970 	1969 	1970 	1969 	1970 	1969 	1970 

millions of dollars 

Government of Canada Treasury Bills 
First quarter ......................... 
Second quarter ........................ 
Third quarter ......................... 
Fourth quarter ........................ 

Year ................................ 

Buy-back transactions(2) 
First quarter ......................... 
Second quarter ........................ 
Third quarter ......................... 
Fourth quarter ........................ 

Year ................................ 

Finance company paper 
First quarter ......................... 
Second quarter ........................ 
Third quarter ......................... 
Fourth quarter ........................ 

Year ................................ 

Coninercial paper(3) 
First quarter ......................... 
Second quarter ........................ 
Third quarter ......................... 
Fourth quarter ........................ 

Year ................................ 

Other short-term paper(4) 
First quarter ......................... 
Second quarter ........................ 

Third quarter ......................... 

Fourth quarter ........................ 

Year ................................ 

Totala 
First quarter ......................... 
Second quarter ........................ 
Third quarter ......................... 
Fourth quarter ........................ 

Year ................................ 

(1) The classification 'Other finance com 
inter-company accounts, can be obtain 
(DBS Catalogue No. 67-001), where a zi 
term forms is given. 

(2) Based on Government of Canada aecurit: 
(3) Including bankers' acceptances. 
(4) Including motes of banks, mortgage lo 

132 229 119 223 4- 13 + 6 54 43 54 46 - - 	3 
221 226 - 5 53 43 + 10 

259 254 + 5 89 90 . 1 
179 160 +19 4 6 - 2 

791 759 + 32 200 193 + 7 

14 14  

15 15 - - - - 



. 

	

. 

TABLE 9. Selected Capital Market Statistics 

Stock prices Selected capital market yields 1 premiom (-I-) 
United Long-term Short-term 

C 
or

rIt
dis- 

on 
Year , month Canada States forward DES Standard United Treasury bills United Investors' & Poor ' s 

Canadian Government States Canadian 
Euro- States U.S. 	adj. 	to price 

index 
"Ste dard  industrials 

average(l) 
of Canada 
average(2) 

Government finance 
compaxay(2) dollar(4) Canadian (2 United Canadian dollar(S) 

500" average(3) States(2) quotation 
basis  

1956-100 1941-43-10 

180.0 86.83 5.50 5,06 4.15 4.38 3.62 3.92 4,01 - 	.30 
174.0 85.04 5.64 5.16 4.14 4.75 3.93 3.78 3.87 - 	.41 

September 175.5 85.32 5.83 5.32 4.25 5,15 4.13 3.98 4.08 + 	.49 
December 173.8 91.73 6.05 5.40 4.43 6.00 4.54 4.46 4.57 + 	.69 

175.0 88.88 6.22 5.58 4.63 5.98 N.A. 5.06 4.56 4.68 + 	.21 

1965 	- 	March 	.............. 

	

June 	............... 

170.6 86.06 6.30 5.66 4.63 6.18 5.00 4.44 4.55 + 	.14 
September 152.7 77.81 6.83 5.75 4.79 6.30 5.01 5.50 5.66 - 	.29 

June 	............... 

December 154.6 81.33 6.83 5.76 4.65 6.52 4.96 4.75 4.87 - 	.33 

171.4 89.42 6.65 5.48 4.45 5.32 4.13 4.15 4.25 - 	.13 

1966 	- 	March 	.............. 

1967 	- 	March 	.............. 
174.5 91.43 7.07 5.87 4.86 5.46 4.28 3.46 3.54 + 	.25 June 	............... 

September 181.0 95.81 7.43 6.19 4.99 5.86 4.76 4.63 4.75 + 	1.18 
December 173.6 95.30 7.59 6.54 5.36 6.46 6.25 5.95 4.99 5.87 + 	.50 

157.7 89.09 7.93 6.91 5.39 7.26 6.25 6.98 5.19 5.33 + 1.91 
174.4 100.53 8.05 6.62 5.23 7.07 6.75 6,56 5.24 5.38 + 1.26 

1968 	- 	March 	.............. 

September 187.8 101.34 7.82 6.60 5.09 6.10 6.19 5.66 5.15 5.29 + 	.90 
December 201.5 106.48 8.18 7.27 5.65 6.54 7,06 6.24 6.20 6.39 + 	.37 

1969 	- 	March 	............ 198.0 99.30 8.43 7.22 6.05 6.92 8.44 6.58 5.95 6.12 - 	.58 
198.3 99.14 8.89 7.50 6.06 7.67 10.50 7.13 6.52 6.72 - 	1.58 

September 194.7 94.51 8.91 7.81 6.32 8.26 11.31 7.77 7.16 7,39 - 	.50 

June 	............... 

December 199.3 91.11 9.29 8.33 6.81 8.97 10.13 7.81 8.10 8.38 - 	.06 

June 	.............. 

1970 - January 

.. 

199.0 90.31 9.32 8.31 6.86 8.65 9.56 7.78 7.89 8.16 + 	.19 
February 195.2 87.16 9.28 8.13 6.44 8.41 9.31 7.60 6,81 7.03 + 	.28 

199.5 88.65 9.24 7.93 6.39 7.74 8.50 7.00 6.26 6.45 + 	.08 
April 	............ 
May.............. 

March 	............. 

June 	............. 

July............. 
August........... 
September 	........ 
October 	.......... 
November 	......... 
December 	......... 

(1) Source: McLeod, Young, Weir and Company Limited. 

	

	Average term to maturity about 20 years; composition of portfolio available upon request from McLeod, 
Young, Weir and Company. 

(2) Source: Bank of Canada. 	 ) Treasury bill rates average of tenders on 90-day bills bid in last week of each month. 
(3) Source: United States Federal Reserve Bulletin. ) United States bills quoted as percentage of maturity value for 360-day year. Long-term government 

averages include all issues due or callable in 10 years or more. 
(4) Source: Morgan Guaranty Trust Company. Prime banks' bid for 3-month Euro-dollar deposits in London. 
(5) Rates per anawu computed on basis of average 90-day forward spread on the spot noon rates. 
N.A. not available 
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