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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES

SEPIEMBER 1970

Review of security transactions in the third quarter of 1970

Portfolio security transactions in the third quarter gave rise to a net inflow of $171 million,
This represented a $232 million shift from the second quarter outflow of $6L million, The main factors
in this change were significantly increased inflows from the sale of new Canadian issues abroad and a
reduction in outflows for the retirement of Canadian securities held by non~residents, Net purchases
by Canadians of outstanding foreign securities resulted in an outlow of $20 million, a swing of over
$100 million from the second quarter inflow. Investor confidence in North America increased throughout
the quarter after dropping to a low ebb in June which coincided with the Penn Central bankruptcy in the
United States, Steady if unspectacular gains were registered in trading on stock exchanges, and mone-
tary policy in both Canada and the United States eased slightly,

- Transactions in Canadian securities were responsible for net inflows of some $201 million. New
Canadian issues sold abroad reached $304 million., While markedly above the second quarter figure of
$208 million, inflows from new issues of Canadian securities were significantly less than in 1969, when
the annual total was over $2 billion, and third quarter inflows were $565 million. Bond yield differ-
entials between Canada and the United States in the first nine months of the year, and especially in
the second quarter, were noticeably lower than in 1969, A further restraining influence upon capital
inflows was the federal government's suggestion late in the second quarter that funds to be raised from
security offerings should be sought initially in Canada., Conditions producing a certain amount of
slack in the economy were also a factor in lessening the portfolio capital inflow, as foreign purchases
represented only 11 per cent of gross Canadian new issues in the second quarter of 1970, and 14 per
cent in the third, compared with 29 per cent in the first three months of the year, Provincial govern=-
ments and their agencies were active in the sale of new issues abroad, accounting for $186 million, or
61 per cent, of all foreign purchases in the third quarter, This was an increase of over $100 million
from the second quarter inflow of $62 million., With the exception of municipalities, new issues of
bonds and debentures were close to the second quarter levels in all other sectors, Municipal issues
abroad dropped to $5 million from $20 million in the previous period. Issues abroad of Canadian equi=-
ties of $11 million in the third quarter compared with $8 million in the second quarter, Inflows from
new issues sold abroad came almost exclusively from the United States - some $292 million.

Outflows for the retirement of Canadian securities held by non-residents returned to more nor-
mal levels following the second quarter surge, when the federal government redeemed a large Italian
currency note, Retirements of $49 million in third quarter compared with $239 million in the second
quarter and $53 million in the third quarter of 1969, Retirements of provincial and corporate bonds
were also substantially less than in the second quarter.

Security Transactions Between Canada and Other Countries

1969P 70P
Net sales (+) or purchases (=) 2 1970
by Canadians Second Third Fourth First Second Third
quarter quarter quarter quarter quarter quarter

millions of dollars

Canadian securities

Outstanding issues =~ Bonds, €tC. sscevessse - 6 - 12 + 3 + 4 - 26 - 17
StOCks Caassvans e senaasn + 44 - 4 - 2“ ) “ =) 83 - 37

New 1'88UEB| /s o 5+ srareisreise sTeersrorse seerarereaisiore o '+ 16 + 565 + 370 + 535 + 208 + 304
Retirements Seerseetenecsens s v aDsEeRsERRaN - 124 - 53 . 135 - 87 - 239 i 49

Foreign securities

OlltStaﬂding issues DR I IR I B RN S RP S I AP Y s 6 o 65 + 105 + 116 + 82 - 20
New| ACSTUCE ojssereersrsaporsiorioboisioioroiaiilarossioisiosoionstora's = (AL - 5 - 6 - 5 = 5 - 12
Retirements R RURCAY B R B I R BU N B B R B I B I B N I A ) + 19 + 2 + 3 + 2 + 2 + 2
Totals - All securities ,..sesssecessecese + 422 + 558 + 316 + 561 - 61 + 171

F'Prcliminary figures.



Transactions in outstanding Canadian securities led to net outflows of $54 million., Repatris-
tion cof Canadian issues, although occurring throughout the quarter, continued at less than half the
second quarter rate, Reduced net purchases of Canadian securities were nost noticeable in.equity trmag-
actions, falling to $37 million in the third quarter from $83 million in the previous period,

A pattern of net sales by Canadians of outstanding foreign securities was reversed during the
third quarter, as successive inflows dating back to October 1969 gave way to a quarterly outflow of
$20 million. Gross trading in August dropped to the lowest level since November 1966, then mounted
sharply in September as stock prices continued to rise with few violent oscillations from a low in May,

Outflows fram the sale of new foreign securities to Canadians rose to $12 million during the
quarter, compared with $5 million in the previocus period. Inflows for the retirement of foreign debtor
securities were $2 million,

The quarterly inflow of $171 million was comprised geographically of inflows of $178 million
from the United States and $3 million from European countries other than the United Kingdom, which were
partly offset by outflows of $8 million to the United Kingdom and $2 million to all other countries.

In the nine months ending September 30, 1970, portfolio transactions with non-residents resulted in
inflows of $671 million, made up of inflows of $667 million from the United States and $77 million from
the United Kingdom, offset in part by outflows of $65 million and $8 million to other European countries
and all other countries respectively,

Trading in outstanding securities - September 1970

Stock prices continued the slow upward climb apparent in August, leading to gross transactions
in September some 63 per cent above the previous month's levels, and resulting in net purchases by Ca-
nadians of $71 million during the month, Purchase balances of $67 million with the United States and
$7 million with the United Kingdom were partly offset by net sales of less than half a million dollars
to other European countries, and $3 million to all other countries, Purchases in excess of sales oc-
curred in trading in both Canadian and foreign securities. The former produced a net outflow of $19
million — a relatively large net outflow to the United Kingdom of $9 million augmenting a $12 million
purchase balance with residents of the United States, Transactions in bonds and debentures continued
to represent a substantial proportion =- about 30 per cent =- of total transactions in Canadian issue&s,
Transactions in foreign securities gave rise to net outflows of $52 million, as net purchases of United
States equities increased to $39 million from $3 million in August,

International transactions in selected Canadian short-term money market instruments

Transactions in the Canadian money market in the third quarter led to considerably lower net
inflows of funds from abroad than those occurring in the second quarter, International trading was
active as the market reacted to the floating of the Canadian dollar. After the dollar was freed from
its fixed exchange rate on June 1, the forward rate moved to a substantially larger premium, Yields
on finance company paper remained generally higher in Canada than in the United States, and in conjunc=-
tion with the premium on the forward Canadian dollar which existed throughout the quarter, appear to
have given rise to some movements of arbitrage capital,

Transactions in Government of Canada treasury bills resulted in a net outflow of $44 million,
Yields dropped 55 basis points during the quarter, in line with a reduction in the bank rate from 7 per
cent to 6 1/2 per cent, The pattern existing throughout the year of lower yields than on the corres=-
ponding United States instrument continued, leaving little incentive for arbitrage movements into Cana=-
da. Residents of the United States increased their holdings of Canadian treasury bills by $2 million,
while residents of the United Kingdom and other countries (including internation institutions) reduced
theirs by $6 million and $40 million respectively,

Buy~back transactions in long-term Government of Canada bonds increased in volume during the
quarter, possibly as a result of the forward premium, but no net movement of funds occurred.

Transactions in finance company paper, which appears to have been the most popular medium for
arbitrage investment, reached a relatively high level, At $75 million, however, the inflow was almost
$100 million less than in the previous period. Geographically, inflows of $22 million, $23 million,
and $30 million arose from transactions with residents of the United States, United Hingdom and otha:
countries (including international institutions) respectivel., .




Non-residents reduced their holdings of Canadian commercial paper by $20 million, Transactions
with United States residents gave rise to a net outflow of $21 million., Gross transactions fell from
the levels registered in the first half of the year, reflecting to some extent the decline in both Ca-
nada and the United States of total commercial paper outstanding following the Penn Central débi3cle,

Transactions in other short-term paper, which includes notes of banks, mortgage loan companies,
and municipal and provincial governments, gave rise to a net inflow of $18 million, compared with an
outflow of $29 million in the second quarter, Gross transactions were up from the second quarter, as

investors may have preferred to place their funds in these relatively low-risk securities rather than
in other types of paper,



TABLE 1. Trade in OQutstanding Canadian Securities between Canada and Other Countries

Total transactions

United States

United Kingdom

Other Europe

Other Countries

Period o Pur- Net s Pur- Net Pur- Net e Pur- Sales Pur- Net
2185 | Chases sales + N chases sales + chases sales + . chases | sales + - chases | sales
= from purch, = f rom purch. - from purch, - from purch. = f rom purch.

millions of dollars
Ye8Y .....a0. 989.4 945.1 | + 44.3 505.4 468.5 [ + 36.9 178.1 203.5 - 25.4 | 305.9 273.1 + 32.8 (1) (1) (1)
Ye&r .....aus 1,103.9 | 1,049.1 | + 54.8 468.6 494.4 | - 25.8 271.0 244.9 + 26,0 | 275.2 241.3 | + 33.9 89.1 68.4 | + 20.
9 months ......... 480, 2 643.0 - 162.8 176.3 300.3 [ - 124.0 139.3 161.9 - 22.6 136.0 | 155.7 28,6 25.1 | + 3.5
January c...eeeee. 109.7 96,0 | + 13.6 50.7 50,3 | + 0.5 21.5 17.1 + 4.4 22.9 18.0 | + 4.8 14.6 10.7 | + 3.9
February ..... 129.2 89.5| + 39. 42.17 35.2 | + 7.5 6 18.8 + 9.8 39.1 24.0 | + 15.1 18.8 11.5 | + 7.3
March ....... 91.5 90.9| + 0.6 31.7 40.6 1 - 9.0 .9 21.0 - 2.1 29.8 20.6 | + 9.2 11.1 8.7 + 2.4
1st quarter 330.4 276985 || R 58! 125.1 126.1 - 1.0 1 56.9 + 12.2 91.8 62.6 | + 29.1 44.5 30.9 | + 13.6
April ....... 118.8 105.9 | + 12, 63.4 63.1 | + 0.2 .9 15.3 + 3.6 25.8 2004 | + 5.4 10.7 7.1 | + 3.6
May R L] 127.6 107.8 | + 19. 68.4 43,2 | + 25.2 .6 26.0 - 0.4 23.0 29.2 - 6.2 10.5 9.3 + 1.2
June L....... 113.8 108.2 | + 5. 55.6 50.8 [ + 4.8 .2 24.4 - 4.2 29.7 26.3 | + 3.3 8.3 6.6 + 1.6
2nd quarter 360.2 321.9 | + 38. 187.4 157.2 { + 30,2 .8 65.7 - 0.9 78.5 75.9 + 2.6 29.5 23.1 | + 6.4
July «oiiainnn. 76.2 74.1 | + 2. 27.4 37.7 - 10.3 .8 18.4 + 5.4 20.8 13.9 + 7.0 4.1 4.1 -
August ....... 54.0 61.5 ! = /B 26.4 34.2 § - 7.8 .6 10.3 + 1.3 13.1 15.6 - 2.5 2.8 1.4 + 1.4
September ...... 67.7 7.7 - 10, 28.3 29.3 | - 1.0 .5 32.8 - 10.2 14.7 14.4 | + 0.3 2.3 1.3¢{ + 0.9
3rd quarter 197.9 213.3 | - 15. 82.1 101.1 - 19.0 .0 61.5 - 3.5 48.6 43.9 | + 4.7 9.2 6.8 2.4
October ..... 84,0 80.0 | + 4. 27.0 40.2 | - 13.2 0 18.8 + 14.1 21.3 17.5 | + 3.8 2.8 3.5 - 0.7
November ..... 79.7 81.7 | - 2. 30.0 38.1 - 8.2 %] 20.7 + 5.3 21.8 20.7 § + 1.1 2.0 2.2 - 0.2
December .......... SIt. 7 75.7 | - 24, 17.0 31.6 | - 14.7 3 21.4 - 1.1 13.3 20.7 7.4 1.2 2.0} - 0.8
4th quarter 215.5 237.4 | - 21 73.9 110.0 ] - 36.1 2 60.9 + 18.3 56.4 58.9 | - 2.5 6.0 7.7 - 1.6
January ...ecee.n 62.0 74,81 - 12. 23.8 35.0 | = 11.2 17.8 17.4 + 0.4 18.2 19.4 - 1.2 2.2 3.0} - 0.8
February ..... 63.5 63.3 - 0 16.2 24,8 - 8,6 23.5 18.5 + 5.0 20.6 16.3 + 4.3 B}.12! 3.7 - 0.5
March ....o0neannnn 74.0 61.1 ] + 12 31.9 26,2 5.7 16.4 14.3 + 2.1 23.4 18.7 + 4.7 2.3 1.9 0.4
lst quarter 199.5 199.2 | - 0 71.9 86.0 | - 14.1 57.7 50.2 + 7.5 62,2 S4.4 | + 7.8 7.7 8.6 - 0.9
April ........ 69.5 86.5 - 17.0 29.3 42.2 - 12.9 17.5 24.1 - 6.6 19.1 17.1 | + 2.0 3.6 3.1 | + 0.5
May «ooieiniaen 41.5 92.2 | - 50.7 12.6 36.5 - 23.9 14.9 1778 - 2.8 11.5 35.4 23.9 2.5 2.6 - 0.1
June ....eee.n 41.4 83.3 - 41.9 16.2 44.7 - 28.5 12.9 21.7 - 8.8 9.5 13.7 4.2 2.8 3.2 - 0.4
2nd quarter 152.4 262.0 | - 109.6 58.1 123.4 | - 65.3 45.3 63.5 - 18.2 40.1 66.2 - 26.1 8.9 8.9 -
July coeeenen 32.5 54.6 | -~ 22.1 9.6 30.7 - 21.1 .9 11.0 - 1.1 10.3 1077 - 0.4 2.7 2.2 + 0.5
August ....... 42,0 54.5 - 12.5 17.1 28,4 | - 11.3 0 11.8 - 1.8 10.1 11.5 - 1.4 4.8 2.8 + 2.0
September ..... 53.8 72.7 - 18.9 19.6 31.8 | - 12.2 4 25.4 - 9.0 1343 12,9 | + 0.4 4,5 2.6 | + 1.9
3rd quarter 128.3 181.8 | - 53.5 46.3 90.9 | - 44.6 3 48,2 - 11.9 33.7 35.1 - 1.4 12.0 7.6 | + 4.4
October ........
November ....ceosaes
December «.....» .
4th quarter

(1) Included with "Other Europe".
Note: Quarterly totals may include amounts related to transactions not allocable to a particular month.
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Te it Feata Ui Dwfs Aol POUEI SN Seddtirias boooman fmnada and @ehar Gduntrias
Total transactions United States United Kingdom Other Europe Other Countries
Period
Pur- Net Pur- Net Pur- Net Pur- Net Pur- Net
S:;es chases sales + Szies chases sales + S:ies chases sales + Sz;es chases | sales + Siles chases | sales +
f rom purch. - from purch. - from purch. - from | purch.- 2 from purch. -
millions of dollars
1968 - Year ...avenvneces .. |2,680.2 |3,099.7 - 419.5 {2,607.2 | 3,009.0 - 401.8 30.0 40.2 - 10.2 43.0 50.5 - 7.5 (1) (1) (1)
1969 - Year ....... veeressn |2,287.3 |2,172.8 | + 114.5 |2,223.2 | 2,108.9 | + 114.3 34.7 32.8 + 1.9 WoisT 17.6 + 0.2 11.7 13.5 - 1.9
1970 -9 mONEhS +vvvvnennas 1,304.3 (1,126.4 | + 177.9 |1,254.7 | 1,087.3 + 167.4 28.3 ) /87 + 10.6 8.4 11.4 - 3.0 12.9 10.0 + 2.9
1969 - January ........ vees 189.5 225.9 - 36.5 181.2 217.7 - 36.5 4.8 4,9 - 0.1 23 1.6 + 0.7 1920 1.7 - 0.5
February ....aeoeesee 188.7 210.9 - 22.2 183.1 204.5 - 21.5 2.4 3.1 - 0.8 12 155 - 0.3 250 1.8 0.3
March ...avecsonenes 175.4 159.2 | + 16.2 170.8 155.1 | + 15.7 2.1 2.0 0.1 2551 1.2 + 0.9 0.4 0.8 - 0.4
lst quarter ...... 561.9 611.1 - 49.2 543.4 592.4 | - 49.0 953 10.1 - 0.7 5.6 4.3 + 1.2 glar 4.3 - 0.7
ADLAly .reve sxevers a sravers . 190.0 164.3 | + 25.7 184.5 159.5 { + 25.1 2.1 1.8 + 0.4 flo i 2.0 + 0.2 1.2 1.1 + 0.1
MaVl N oy - oleoe . 212.1 270.4 - 58.3 204.4 263,6 - 59.2 2.6 2.6 - 3.4 3.4 - 1.7 0.8 + 0.8
JUNE PN e . 166.9 137.4 | + 29.5 165.6 133.8 | + 31.8 0.4 1.2 - 0.8 0.5 0.8 - 0.4 0.3 1.5 - 1.2
Znd quarter ...... 574.0 580.6 | - 6.6 559.6 565,3 - 56,7 5.1 5.6 - 0.5 6.0 6.2 - 0.2 3.2 3.4 - 0.3
July cecanecnnsnn ves 160.2 113.6 | + 46.7 156.0 111.1 | + 44.9 1.4 1.2 + 0.2 1.1 0.4 0.6 1.8 0.9 + 0.9
August ...... cooofibo 172.4 137.4 | + 35.0 168.1 133.7 | + 34.4 3.5 2.6 + 0.9 0.4 0.8 - 0.4 0.4 0.3 + 0.1
September ...... eres 164.0 179.6 | = 15.7 160.3 172.7 - 12.4 20 4.5 - 2.2 0.8 2.0 - 1.2 0.5 0.4 + 0.1
3rd quarter ...... 502.6 437.8 | + 64.8 490.4 424,6 | + 65.8 7.2 8.2 - 1.0 2.3 343! - 1.0 2.7 1.6 + 1.2
October ..... 0000000 237.9 216.4 | + 21.5 231.5 209.8 | + 21.8 55 4.7 + 0.7 0.5 1.0 - 0.5 0.6 1.0 - 0.4
November .e.evevrees 183.8 178.5 | + 5.3 176.8 173.3 | + 3.5 4.9 1.9 + 2.9 1.3 1.0 + 0.3 0.8 2.3 - 1.4
December ...e.evsees 224.6 143.7 | + 80.9 219.1 138.7 | + 80.3 2.8 252 + 0.5 2.1 1y + 0.4 0.6 1.0 - 0.3
4th quarter ...... 648.7 543.4 | + 105.3 629.7 526.6 | + 103.1 13.0 8.9 + 4.1 3.9 3.7 + 0,2 2.1 4,2 - 2.1
1970 - January ...ceccvenns 177.6 124.8 | + 52.8 172.2 119.9 | + 52.3 3.8 2157 + 1.1 0.9 1.7 - 0.8 (O 1/ 0.5 + 0.2
Februaly ..c.ocev.os 186.8 131.0 | + 55.8 182.9 127.4 | + 55.5 2.3 2.3 - a2 0.7 0.5 0.4 0.6 - 0.2
MBECh! o5 imiainn 155.9 148.3 | + 7.6 150.2 146.0 | + 4,2 4.1 L0 + 3.1 0.9 1.0 - 0.1 0.7 0.3 + 0.4
lst quarter ...... 520.3 404.1 | + 116.2 505.3 393.3 | + 112.0 10.2 6.0 + 4.2 3.0 3.4 - 0.4 1.8 1.4 + 0.4
AREAL Jorere ojspefelorarsts .o 170.8 158.2 | + 12.6 163.4 153.0 | + 10.4 4.6 1.8 + 2.8 2.0 2.4 - 0.4 0.8 1.0 - 0.2
May cuceiinieieaen .. 175.9 127.5 | + 48.4 171.1 119,0 | + 52.1 2.6 0.8 + 1.8 0.7 1.8 - 1.1 1.5 5.9 - 4.4
June .....ea.n veeses 115.4 97.0 | + 18.4 109.2 94.3 | + 14.9 3.0 1.3 + 1.7 0.7 0.9 - 0.2 2.5 0.5 + 2.0
2nd quarter ...... 464.5 382.7 | + 81.8 4461 366.3 | + 79.8 10.2 3.9 + 6.3 3.4 5.1 - 1.7 4.8 7.4 - 2.6
July ...... vevene ses 110.2 76,4 | + 33.8 107.0 72.8 | + 34.2 1.3 2.5 - 1.2 0.4 0.7 - 0.3 1.5 0.4 + 1.1
August ,...eeiieicnn 80.5 85.6 | - 5.1 75.0 81.9 ' - 6.9 1.5 1.9 - 0.4 0.8 1.2 - 0.4 3152 0.6 + 2.6
September ........ .o 124.8 176.9 - 52.1 117.3 172.3 | - 55.0 5.1 3.4 + 1.7 0.8 1.0 - 0,2 1.6 0.2 + 1.4
3rd quarter ...... 319.5 339.6 - 20.1 303.3 327.7 - 24,4 7.9 7.8 + 0.1 2.0 2.9 - 0.9 6.3 1.2 + 5.1
October ....... ereas
November ...,ieee000
December .......ev0
4th quarter ......

(1) Included with "Other Europe".
Note: Quarterly totals may include amounts related to transactions not allocable to a particular month.
As figures are rounded, totals may not equal sum of component parts.



TABLE 3. Trade in Outstanding Securities between Canada and Other Countries

September 1970

United States United Kingdom Other Europe Other Countries
Total Total Net
Type of issue e pur- sales +
chases purch, - sale Pur- Net sdles Pur- Net sales Pur- Net sale Pur- Net
= ¢ chases sales + o chases sales + e chases |sales + : “ chases [sales +
3 from purch, - from purch, - from [purch. - 2 from jpurch, =~
millions of dollars
Grand total, Canadian
and foreign securities .. 178.6 249.6 - 71.0 136.9 204.1 - 67.2 21.5 28.8 - 7.3 14.1 13.9 + 0.2 6.1 2.8 + 3.3
Canadian securities, total 53.8 72.7 - 18.9 19.6 31.8 - 12.2 16.4 25.4 - 9.0 13.3 12.9 + 0.4 4.5 2.6 + 1.9
Bonds and debentures .... 15.4 22,7 - 7.3 3.3 10.2 - 6.9 9.5 10.6 - 1.1 2.3 1.7 0.6 0.3 0.2 + 0.1
Common and pref'd stock 38.4 50.0 - 11.6 16.3 21.6 - 5.3 6.9 14.8 - 7.9 11.0 11.2 - 0.2 4.2 2.4 + 1.8
Other securities ........ - = = . L - - - = = . = = =
Foreign securities, total 124.8 176.9 - 52.1 117.3 172.3 - 55.0 Sl 3.4 + 1.7 0.8 1.0 - 0.2 1.6 0.2 + 1.4 .
United States issues: =
Bonds and debentures .... 11.7 23,1 - 11,4 11.4 22.6 - 11,2 0.2 0.5 - 0.3 0.1 - + 0.1 - - - '
Common and pref'd stock 110.5 149.6 - 39.1 105.5 149,2 - 43,7 3.2 - 3.2 0.2 0.3 - 0.1 1.6 0.1 + 1.5
United Kingdom issues:
Bonds and debentures .... - 0.4 - 0.4 - 1 . - 0.4 - 0.4 4 - - . 1 -
Common and pref'd stock 1.7 2.8 - 1.1 0.4 - + 0.4 1.2 2.5 - 1.3 0.1 0.3 - 0.2 - - -
Other countries issues:
Bonds and debentures ..., 0.6 0.7 - 01 - 0.4 - 0.4 0.4 - + 0.4 0.2 0.3 - 0.1 = = :
Common and pref'd stock 0.3 0.3 - - 0.1 = 40.1 0.1 - 4+ 0.1 0.2 0.1 0.1 - 0.1 - 0.1
Other foreign securities .. B . . - = . - . N E - - B . .
Analysis of bonds
and debentures
Canadian issues:
Gov't of Canada - Direct 8.1 120 - 3.9 0.1 2.0 - 1.9 7.3 9.2 159 0.6 0.7 - 0.1 0.1 0.1 :
= Guar. 0.1 03| - 0.2 - 0.1| - o1 0.1 0.1 - - 0.1| - 0.1 = = -
Provincial - Direct ..... 0.9 1.5 - 0.6 0.2 =gl & 2 0.1 = + 0,1 0.5 - + 0.5 0.1 0.1 -
- Guar. ...... 3.7 2.7 + 1.0 1.4 2.4 - 1.0 1.6 0.3 + 1.3 0.6 - + 0.6 0.1 - + 0.1
Municipal ........c...nnn 0.4 =l - 1.7 0.3 1.7 - 1.4 - 0.4 - 0.4 0.1 - + 0.1 - - -
Corporations .......... . 2.2 4.1 - 1.9 13 2.6 - 1.3 0.4 0.6 - 0.2 0.5 0.9 - 0.4 S = -
United States issues:
Government ......scvece0s 0.5 0.3 + 0.2 0.5 0.3 + 0.2 - - - - - - - = -
Eurobond ........ 0.2 . + 0.2 - - . 0.2 - + 0.2 & - - - 4 -
Other .......... O S 11.0 22.8 - 11.8 10.9 22.3 - 11,4 - 0.5 - 0.5 0.1 - + 0.1 - - -




Nine months ending September 1970

G. Tramad i Gutsdending $meurities herwedn Canada and Other Cmmtries

United States

United Kingdom

Other Europe

Other Countries

Total S
Type of issue sales pur-
chases sales Pur-~ Net sales Pur=- Net Sales Pur- Net Pur- Net
- chasges sales + - chases sales + to chases |[sales + chases |sales +
from purch, - from purch, - from (purch, - from |purch. -
millions of dollars
Grand total, Canadian
oreign gsecurities .. |1,784.5|1,769.4 1,431.0 |1,387.6 | + 43.4 167.6 179.6 - 12.0 | 4.4 | 167.1 { - 22.7 5.1 6.4
Canadian securities, total 480.2 643,0 | = 176.3 300.3 | - 124.0 139.3 161.9 - 22.6 | 136.0 | 155.7 | - 19.7 25,1 3.5
Bonds and debentures .... 134.1 173.7 26.6 90.8 | - 64.2 746.0 66.1 + 7.9 27.1 12.5 | + 14.6 4.3 2.1
Common and pref'd stock 345.8 469.3 149.4 209.5 | - 60.1 65.3 95.8 - 30.5 108.9 { 143.2 [ - 34.3 20.8 1.4
Other securities ...... oA 0%3 - 0.3 - + 0.3 - - - - - - - -
Foreign securities, total 1,304.3 [ 1,126.4 1,254.7 11,087.3 | + 167.4 28.3 17.7 + 10.6 8.4 11.4 | - 3.0 10.0 2.9
Inited States issues:
Bonds and debentures .... 94,2 109.6 87.5 103.6 | - 16,1 4.1 3.6 + 0.5 2.2 1.3 0.9 1.1 0.7
Common and pref'd stock 1,183.5 998.0 1,161.0 979.7 | + 181.3 8.0 3.7 + 4.3 3.7 6.9 | -~ 3.2 7.7 3.1
nited Kingdom issues:
Bonds and debenturea .... 0. 2.1 0.1 1.3 ] - 1.2 0.4 0.6 - 0.2 - 0.2 | - 0.2 - -
Common and pref'd stock 12, 7.6 1.9 0.2 + 1.7 10.0 6.6 + 3.4 0.1 0.3 | - 0.2 0.5 0.4
Other countries issuea:
Bonds and debentures .... 7. 4. 2.8 1.0 0.8| + 0.2 4,9 2.5 + 2.4 1.0 1.0 - 0.3 0.2
Common and pref'd stock 6. 4 1 2.8 1.3 + 1.5 0.9 0.7 + 0.2 1.4 1.7 | - 0.3 0.4 0.7
Other foreign securities .. 0.4 0.4 0.4 0.4 - - - - - - - - -
Analysis of bonds
and debentures
Canadian issues:
Gov't of Canada - Direct 70. 90.7 | - 3.1 26.3 | - 23.2 57. 57.1 + 0.5 7.3 5,2 + 2.1 2,1 + 0.4
- Guar, 5. 8.1 | = .} 5.7 - 4.4 - 0.7 + 1.9 1.4 1.4 - 0.3 - 0.1
Provincial - Direct ,.... 17. 24,7 - 6.6 20.6 | - 14.0 4, 2.5 + 1.6 5.3 1.2 + 4.1 0.4 + 0.7
- Guar. ...... 18. 16.4 | + 7.1 12.2 | - 5.1 So 2.6 + 2. 5.4 L1 + 4.3 0.5 + 0.2
Municipal ............... 6. 13.0| - 1.6 1.0 - 9.4 1. 1.3 + 0.2 3.2 0.5} + 2.7 0.2 0.2
Corporations ............ 16. 20.8 6.9 15.0| - 8.1 3. 1.9 + 1,2 4.5 3.1 + 1.4 0.8 1.1
United States issues:
Govermment .............. 13.4 13.0 13.2 13.0 0.2 - - - 0.2 - + 0.2 - -
Eurcbond ................ 4.6 5.6 0.3 2.2 - 1.9 3. 2.3 + 1.0 0.6 0.6 - 0.5 0.1
Other .......ceveevernonns 76.2 91.0 74.0 88.4 | - 1l4.4 0. 1.3 - 0.5 1.4 0.7] + 0.7 0.6 0.6

Note: As figures are rounded, totals may not equal sum of component parts.
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TABLE 5. Trade in Qutstanding Canadian Bonds and Debentures and Canadian Common and

September 1970

Preference Stocks between Canada and Other Countries

Canadian bonds and debentures(l)

Canadian common and preference stocks

Period Total transactions United States Total transactions United States
Net Net Net Net
Sales Purchases ahles Sales Purchases T lan B Sales Purchases | Sales Purchases Salleai B
to from to from to from to from
purch. - purch. - purch, - purch. -
millions of dollars

1968 - YEAr .. .'vvvvevrninnens 172.7 242.5 - 69.8 66.8 134.1 - 67.3 816,7 702.7 + 114.0 438.5 334.4 + 104.1

1969 - Year ..........c.0.u.. 223.7 222.1 + 1.6 75.8 103.6 - 27.8 880.2 827.0 + 53.2 392.7 390.8 + 1.9

1970 - 9 months ..evieeoenn. 134.4 173.7 - 39.3 26.9 90.8 - 63.9 345.8 469.3 - 123.5 149.4 209.5 - 60.1

1969 - January .............. 9.1 7.5 + 1.6 4.8 4.4 + 0.4 100.6 88.5 + 12.0 45.9 45.9 + 0.1

February ............. 22.6 11.5 + 11.1 7.2 4.9 + 2.3 106.6 78.0 + 28.6 35.5 30.3 + 5.2

MEBCh! Frkdh ™ T h Kk eaon: 21.3 16.8 + 4.4 5.0 5.9 - 0.9 70.2 4.1 - 3.9 26.6 34.7 - 8.1

1st quarter ........ 53.0 35.9 +17.1 17.0 15.2 + 1.8 277.4 240.6 + 36.8 108.1 110.9 - 2.8

ApBIPIL . . o oieeiuiorstine otomorone 31.6 27.8 3.8 18.6 21.0 - 2.3 87.2 78.1 + 9.0 44 .8 42.2 + 2.6

MABY ..ovvrrneniniinoan 14.1 21.6 - 7.5 3.4 8.2 - 4.8 113.4 86.1 + 27.3 65.1 35.0 + 30.1

June ... i, 15,2 17.8 - 2.7 4.2 8.2 - 4.0 98.6 90.4 + 8.2 51.4 42,7 + 8.7

2nd quarter ........ 61.0 67.2 - 6.3 26.2 37.3 - 11,1 299.2 254.7 + 44,5 161.3 119.9 + 41.4

July covvineiiiiiienes 24.9 21.8 81 8.4 9.9 - 1.5 51.3 52.3 - 1.0 19.0 27.7 - 8.8

August ...........000n 12.0 13.9 - 1.9 6,2 9.7 - 3.5 42.0 47.7 - 5.7 20.3 24,5 - 4.2

September ............ 18.3 31.2 - 12.9 4,1 10.3 - 6.1 49.4 46,5 + 2.9 24.1 19.0 5.1

3rd quarter ........ 55.2 66.8 - 11.6 18.7 29.9 - 11,2 142.6 146.5 - 3.8 63.4 71.3 - 7.9

October ........ccone 23,7 18.1 + 5.7 6.6 8.8 - 2.2 60.3 61.9 - 1.6 20.4 3l.4 - 11.1

November ............. 17.7 14,7 + 3.0 5.0 5.8 - 0.8 62.0 67.0 - 5.0 25.0 32.3 - 7.3

December ............. 13.1 19.4 - 6.3 2.3 6.6 - 4.3 38.6 56.3 - 17.7 14.6 25.0 - 10.4

4th quarter ........ 54.5 52.1 + 2.4 13.9 21.2 - 7.3 160.9 185.3 - 244 60.0 88.8 - 28.8

1970 - January .............. 9.0 11.8 - 2.8 1.4 4.8 - 3.4 53.0 63.0 - 10.0 22.4 30,2 - 7.8

February ............. 18.4 141 + 4.3 2.0 3.8 - 1.8 45.1 49.2 - 4 14.2 21.0 - 6.8

March ................ 13.0 10.5 + 2.5 2.3 6.7 - 4.4 61.0 50.6 10.4 29.6 19.5 10.1

1st guarter ........ 40.4 36.4 + 4.0 S5/ 15.3 - 9.6 159.1 162.8 - 3.7 66.2 70.7 - 4.5

PV, 1 5% L) LNRE R L B o 21.0 25.5 - 4.5 6.9 12.7 - 5.8 48.5 61.0 - 12.5 22.4 29.5 - 7.1

May TR X - LK . 16.9 20.2 - 3.3 2.7 9.8 - 7.1 24.6 72,0 - 47.4 9.9 26.7 - 16.8

June ...l 15.2 33.8 - 18.6 2.3 19.1 - 16.8 26.2 49.5 - 23.3 13.9 25.6 - 11.7

2nd quarter ........ 53.1 79.5 - 26.4 11.9 41.6 - 29,7 99.3 182.5 - 83.2 46.2 81.8 -~ 35.6

Il o Biew . o L ppveroe e 1.3 17.6 - 6.3 1.6 12.7 - 11.1 21.2 37.0 - 15.8 8.0 18.0 - 10.0

August ............... 14.2 19455 - 3.3 4.4 11.0 - 6,6 27.8 37.0 - 9.2 12.7 17.4 - 4.7

September ............ 15.4 22.7 - 7.3 3.3 10.2 - 6.9 38.4 50.0 - 11,6 16.3 21.6 - 5.3

3rd gquarter ........ 40.9 57.8 - 16.9 9.3 33.9 - 24.6 87.4 124.0 - 36.6 37.0 57.0 - 20.0
October ........c0i0u.
November .............
December ...... B 6T 000
4th quarter ........

(1) Includes also minor amounts of "Other' Canadian securities.
Note: Quarterly totals may include amounts related to transactions not allocable to a particular month.
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TABLE 6. Transactions in Canadian Securities between Canada and Other Countries

1969 1970
‘vpe of issue First |Second Third lFourth Total First ]Second Third
quarter |quarter |quarter jquarter quarter |quarter | quarter
millions of dollars
Trade in OQutstanding Canadian Securities
between Canada and Other Countries
Bonds and debentures:
Govermment of Canada - Direct ............eovevvunes + 6 + 10 - o7 + 23 + 2 - 18 - 4
- Guaranteed .............000. = + 1 - h + 1 - - 2 -1
Provincial govermnment - Direct ..............c..uns - 3 - 8 - 10 -5 - 26 +1 - 2 - 6
- Guaranteed .........o0000.0 + 9 + 2 - 2 + 4 + 13 + 2 - -
Murnicipal government (including institutioms) ..... - 3 - 1 -1 = - 6 -1 - 3 - 3
COTPOTALIONE .+ ivvierereeiainnnerecssssosnnensansns + 8 - 10 # 1 - 2 - 3 - - 1 - 3
Sub-totals, bonds and debentures ............... E + 17 - 6 - 12 + 3 + 2 + 4 - 26 - 17
Common and preference Stocks ............vouvivanenan + 37 + 44 - 4 - 24 + 53 -4 - B3 - 37
TOtALS Prr e R e -« XX - LT + 54 + 38 - 16 - 21 + 55 - - 109 - 54
Proceeds of New Issues of Canadian
Securities Sold to Non-residents
Bonds and debentures:
Government of Canada - Direct .........coeveveeevan 16 9 5 4 34 2 8 8
- Guaranteed ....... 0 0 0 D o b - - - - - - - -
Provincial govermment - Direct ....... teseseseronan 240 148 204 117 709 164 52 105
- Guaranteed .........c00000n 95 58 125 81 359 95 10 81
Municipal govermnment (including institutions) ..... 17 95 21 48 181 50 20 5
COTPOTALAONS o e veonie ciniovanes sionsmareaionseaiessooases 175 123 171 102 571 188 110 94
Sub-totals, bonds and debentures ............ 543 433 526 352 1,854 499 200 293
Coumon and preference StOCKS ......vvviveiiienniennns 73 83 39 18 213 36 8 11
0O B o 0 0 oflb 000 J N 00000 b AR O 000 616 516 565 370 2,067 535 208 304
Retirements of Canadian Securities
Held by Non-residents
Bonds and debentures:
Government of Canada - Direct ..........icocevvcoees - 49 9 25 83 3 126 13
- Guaranteed ..............n Y = = - - - - = -
Provincial govermment - Direct ........ TG 5 23 12 7 7 49 15 6 5
- Guaranteed ............ 17 5 12 10 4b 16 43 4
Municipal govermment (including institutions) ..... 15 14 10 49 88 23 17 13
Corporations ........... e e F 29 43 15 [ 131 30 47 14
Sub-totals, bonds and debentures ................ B4 123 58 135 395 87 239 49
Common and preference stocks ......... DO s - 1 - - 1 - - -
1IN0 0 o BRI R0 K10 0 RO T X © 84 124 53 135 396 87 239 49
TABLE 7. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures Sold to Residents of the United States
1969 1970
First | Second Third | Fourth Total First | Second Third
quarter | quarter | quarter | quarter quar ter | quarter | quarter
Undelivered balance, beginning of period .......... O 923 948 948 800 923 784 725 617
Offerings of current period .........c.oierieinnnnn e 398 272 246 233 1,149 361 26 189
Sub-total ....... Y oJEexeers| o fo¥s o raxexet o) sXaroRoR R Bon NoonT 1,321 1,220 1,194 1,033 2,072 1,145 751 806
Deduct :
Proceeds of offerings of current period ........ 188 180 190 170 938 273 26 185
Proceeds of offerings of prior periods ....... 185 92 204 79 350 147 108 95
Sub-total ............ RIS RPIRPRISPRSEIN o o SO0 o o 373 272 394 249 1,288 420 134 281
Undelivered bslance, end of period .........ccc0uuenn. 948 948 800 784 784 725 617 525
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TABLE 8. International Transactions in Selected Canadian Short-Term Money Market Instruments(l)
All countries United States
Repurchases Net Repurchases Net
Item S:(];es and sales + S:]'es and sales +
maturities repurch. - = maturities repurch, «
1969 | 1970 | 1969 l1970 1969 [1970 1969 | 1970 | 1969 | 1970 { 1969 T1970
" millions of dollars
Govermment of Canada Treasury Bills
FitsBt QUALEET ....vvvrverurnrenoscnnnans 132 229 119 238 |+ 13} - 9 54 43 54 45 - - 2
Second QUATEEY ........cvevesrcnconocns 221 243 231 249 |- 10 - 6 53 47 48 47 {1+ 5 0
Third QUATEET .. ctevnvnenicnorninsnninas 267 223 | 254 267 1+ 13| - 44 90 17 90 15 - + 2
Fourth qUarter ...........ccce-vaeacans 179 160 + 19 3 5 - 2
e R T B0 o 799 764 + 35 200 197 + 3
Buy-back transactions(2)
First quarter .........vveenevencaranns 1 = 1 . _ . - - . - - -
Second QUATLEL ......covevanuransranoncs - 14 - 14 - S - - - - S =
Third quarter ..........c.cavcuieenovnnne 14 37 14 37 " _ - 1 s 1 - B
Fourth quarter .......cceoneeeesans . _ - . = = -
R T 1 T 15 15 - - - -
Finance company paper
FITBt QUATLEr ..u.ovvnenrreoanennnnonnn 359 424 200 499 [+ 159 ] - 75 346 416 192 497 1+ 154 | . g1
Second QUATLET ... .vvneiennancnscranss 601 901 530 727 {+ 71|+ 174 596 8lo 514 642 1+ B2 | 4 1uy
Third QUATLET «.vevenrineneencanononns s7s| 893 | 646| 818|- TLi+ 75 567 764 | 638 g42 |- 71| & e
Fourth quarter ..............ccvcieoveas 561 54 + 17 547 523 + 24
YEAT .t eiie ittt 2,096 1,920 + 176 2,056 1,867 + 189
Commercial paper(3)
First quarter ...........cceceeeececnncs 43 287 44 280 | - 1| + 7 39 111 38 104 |+ 1 + 7
Second QUATrLter ..........occ00u0iacecnn 68 292 45 299 |+ 23| - 7 63 185 42 192 [+ 21 =5 7
Third quarter ..........cciemeneccnone- 58 139 73 159 | - 15 - 20 46 125 62 146 |- 16 - 21
Fourth quarter ............ ... co0res 123 88 + 35 95 57 + 38
VEAT roew R RememedeRon ARk mensnomsnsn=nh o kemthe) | sehe 292 250 + 42 243 199 + 44
Other short-term paper(4)
FATSL QUATEEL +.vvevrarvnnonrannnoenon 75 49 77 50(- 2]- 1 60 47 73 48 | - 13 - 1
Second qUATter .........cieiaiiaaiiiane 32 15 53 44 |- 21} - 29 31 13 38 41 . 7 - 28
Third QUaTter . .......c.ciienneoennnncs 19 49 24 31{- 5|+ 18 16 40 20 23 |- 4] + 17
Fourth qUAarter .....c.cecveocorenoronss 48 23 + 25 35 11 24
Year ....v..c0ciiiininna besentstinaeas 174 177 = 3 142 142 5
Totals
FIrSt QUATEET «.ounvnernnnannnereennss 6l0] 989 | 441} 1,067 [+ 169(- 78| 4991 617 357 694 [+ 142]| - 77
Second QUATEET +...vvvueunecnnnnrnnnnns 9221 1,465 859} 1,333 |+ 63+ 132 43| 1,055 642 922 [+ 101 | + 133
Thitd QUATEET . .vvvverenrrernnennenooes 933) 1,341 | 1,010 1,312 | - 78+ 29 719 977 810 957 |- 91| + 20
Fourth qUATLer .......c.coveveeennonnons 911 815 + 96 680 596 + 84
Ve ot P v i R TR R TR 3,376 3,126 + 250 2,641 2,405 + 236

(1) The classification "Other finance company obligations" previously included in this statement, consisting of bank loans and
inter-company accounts, can be obtained from the "Quarterly Estimates of the Canadian Balance of International Payments"

(DBS Catalogue No. 67-001), where a more comprehensive presentation and analysis oa Canads's iy (&l sovomdnss

term forms is given.

(2) Based on Govermment of Canada securities having an original term over ome yci:,

(3) Including bankers' acceptances.

(4) Including notes of banks, mortgage loan companies and municipal and provincis
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[ABLE 9. Selected Capital Market Statistics.
Stock prices Selected capital market yields
Premium (4)
United Long-term Short-term or dis-
Year % month Canada States count (-) on
DBS Standard United Treasury bills forward
Investors' P Poorls Canadian Government States Canadian T 5. ad United States
price o industrials| of Canada finance Euro- ptlo IO IS0 | RS - )
index Standard |, orage(l) |average(2) | SOvertment | opany(2) | 491145 | canadian(z) | (United i
m 500" average(3) mpr ¥ States(2) quotation
basig
1961=100 | 1941-43=10
1965 - March ............ 135.7 86.83 5.50 5.06 4.15 4.63 3.62 3.92 4,01 - .30
June ....... 131.2 85.04 5.64 5.16 4.14 4,81 3.93 3.78 3,87 - .41
Septamber ..... e 132.3 85,32 5.83 5.32 4,25 5.22 4.13 3.98 4.08 + .49
December ......... 131.0 91.73 6.05 5.40 4,43 6.09 4,54 4,46 4,57 + .69
1966 - March ............ 131.9 88, 88 6.22 5.58 4.63 6.07 N.A. 5.06 4,56 4.68 + .21
June <.....eileel 128.6 86.06 6.30 5.66 4,63 6.28 5.00 4.4 4,55 + .14
September ........ 115.1 77.81 6.83 5.75 4.79 6.40 5,01 5.50 5.66 - .29
December ......... 116.5 81.33 6.83 5.76 4.65 6.63 4,96 4.75 4,87 L)
1967 = March .....couven, 129.2 89.42 6.65 5.48 4445 5,39 4,13 4.15 4,25 - .13
June ......o..nnn 131.5 91.43 7.07 5.87 4,86 5.54 4,28 3.46 3.564 + .25
September ........ 136.4 95,81 7.43 6.19 4,99 5.95 4.76 4.63 4.75 + 1.18
December . 130.9 95.30 7.59 6.54 5.36 6.57 6.25 5.95 4.99 5.87 + .50
1968 - March ............ 118.9 89,09 7.93 6.91 5.39 7.39 6.25 6.98 5.19 5.33 + 1.91
June ....oae.e.e 131.5 100,53 8,05 6.62 5.23 7.20 6.75 6.56 5.24 5.38 + 1.26
September ........ 141.6 101.34 7.82 6.60 5,09 6.19 6,19 5.66 5,15 5.29 + .90
December ......... 151.9 106.48 8.18 7.27 5.65 6.65 7.06 6.24 6.20 6.39 + 37
1969 - March ............ 149,2 99.30 8.43 1322 6.05 7.04 8.44 6.58 5.95 6.12 - .58
JUNE .enrineniaen 149.5 99.14 8.89 7.50 6.06 7.82 10.50 7.13 6.52 6.72 - 1.58
September ........ 146.8 94.51 8.91 7.81 6.32 8.43 11.31 1.77 7.16 7.39 - .50
December ......... 156.2 91.11 9.29 8.33 6.81 9.17 10.13 7.81 8.10 8.38 - .06
1970 - January .......... 150.0 90,31 9,32 8.131 6.86 8.84 9.56 7.78 7.89 8.16 + .19
February ......... 147.1 87.16 9.28 8.13 6. 44 8.59 9.31 7.60 6,81 7.03 + .28
March ............ 150.3 88.65 9.24 7.93 6.39 7.89 8.50 7.00 6.26 6. 45 + .08
ApTAl 3 e 146.1 85.95 9.21 8.04 6.53 7.70 8.56 6.78 6.88 7.10 - .18
May_ rv. SR 128.3 76.06 9,28 8.23 6.94 7.88 9.06 6.34 7.13 7.36 - .39
June ...........n.n 126.1 75.59 9.24 8.09 6.99 7.31 9.00 5.94 6.63 6.84 - 1.40
JUIY e ne o F: - [Xeneae 125.4 75.72 9.11 7.91 6.57 7.51 8.38 5.70 6.35 6,54 - 1,06
August ........... 129.0 77.92 9.19 8.00 6.75 DL 8.06 5.51 6.20 6.39 - .61
September ........ 134.6 82,58 9.19 7.88 6.63 6.70 8.38 5.39 5.81 5.98 - .66
October ........-.
November .........
December .........
(1) Source: McLeod, Young, Welr and Company Limited. Average term to maturity about 20 years; composition of portfolio available upon request from McLeod, Young,
Weir and Company Limited.
(2) Source: Bank of Canada, ) Treasury bill rates: average of tenders on 90-day bills bid in last week of each month. United States bills,
(3) Source: United States Federal Reserve Bulletin, ) quoted as percentage of maturity value for 360-day year. Long-term government averages include all issues due
— ) or callable in 10 years or more.
(4) Source: Morgan Guaranty Trust Company. Prime banks' bid for 3-month Euro-dollar deposits in London,
(5) Rates per annum computed on basis of average 90-day forward spread on the spot noon rates.
N.A. not available,
T

Revised figures.
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