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In Canada's international trade in securities in February, total sales ex-
ceeded total purchases for the fourth consecu’ive month. Net sales to all countries
during February were more than $4 1/2 million, compared with net sales of $4 million
in January, although the volume of the trade was considerably reduced.

In the trade with the United States, the net inflow of capital noted in the
three preceding months, continued in diminished volume. The net inflow in February
amounted to ovar $3§ million, compared with #5 million in January. Transactions in
bonds and debentures between Canada and the United States decreased considerably. Pur-
chases of these securiticrs from the United States exceeded sales by $0.6 million., Net
sales ol Dominion government bonds were balanced by purchases of Canadian Provincial,
Municipal, Railway and Corporation issues and United States Corporation bonds. Net
purchases of unspecified issues exceeded $1/2 million. Total net sales to the United
States were concentrated in Canadian securities although Canada sold on balance over
$1 million United States cormmon and preference stocks, the selling principally reflec-
ting the continued United States demand for Canadian stocks. In connection with the
decline in the volume of trgnsactions between Canada and the United States in recent
months, 1t is interesting to note that the decline in transactions in United States
securities nas beeunirmmuch greater than the decline in Canadian securities.

The voluxe of securit, trunsactions between Canada and the United Kingdom
declined by over 25% or $3.8 million, the decline being principally in purchases from
the United Kingdom with the result that net purchases of $2 million in January were
converted into a smail net sale.

Canada continued to sell on balance Canadian stocks and bonds to countries
other than the United Ilingdom and the United States. Net sales remained at about
$1 million. The net transactions represented,for the most part, purchases of Canadian
stocks by "Other Countries®.

In the first two months of 1938, the net novement of capital from the United
States to Canada through the purchase and sale of securities was over $8.7 million,
compared with a net movement in the opposite direction of $8.2 million in the similar
period of 1937. During the first two months of 1938 security transactions accounted
for a net movement of $2 million from Cenada to the United Kingdom, contrasted with
an inflow from the Uaited Kingdom of over $11.3 million during January and February,
1937. Total volume of transactions declined in the first two months of the year from
$249.6 million in 1937 and $106.6 million in 1938.

The fellowing changes are indicated in tables 4, 5 and 6: United States
funds at Montreal declined to slightly below par, while the premium on sterling at
llontreal increased to 3.08 per cent. The prices of all of the government bonds shown
were firmer. The index number of cammon stocks in England declined 6 points, while the
Canadian and United States index numbers declined only 0.6 and 0.9 points respectively.

Tne Internitional security transactions shown in this bulletin were carried
on through the mediwa of the investment deelers, stock exchanges, banks, United States
branch houses and other agencies in Canada. The sale of new issues of Canadian securi-
ties to syndicate memters re"‘dnnt outside of Canada are not included in these figures,
such as the new issues of %85,000,000 Dominion of Canada bonds sold in January, 1937,
to a syndicate in New York, the $$3,250,000 Province of New Brunswick bonds sold privately
in the United States in August and the £10,000,000 Dominion loan underwritten in London
in January 1933. The redemption of called or matured Canadian securities abroad and
of British and foreign securities cwned in Canada are not included among the transac-

tions recorded.

Price: %1.CO per year.
Single copies 10 Cents.
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L Sales to United States Purchases from United States
U, N R OIS NN -1 N WS - S N I LA s
January....... 45,260,642 | 42,881,080 { 26,262,135 28,974,654 | 54,739,139 | 21,308,845
February .....|I36,260,759 | 49,310,107 | 18,807,277 28,329,794 |45,650,662 |15,05C0,244
Total, £
wonths ....|81,521,401| 92,191,187 | 45,069,412 57,304,448‘f00,389,801 36,352,089
3031
Sales to United kingdom Purchages from United Kingdom
0L SRS, SN - TN - A D N T N D T A G T S
January.......411,112,701 | 12,984,542 | 4,458,753 | 3,092,797 | 8,783,183 | ¢, 535,435
February......| 5,993,537 | 16,510,801 | 4,104,263 3,540,208 | 9,347,580 | 4,060,483
Total, 2
months ....}17,106,298 | 29,495,343 | g 863,016 6,633,005 | 18,130,763 | 10 595,918
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Month
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February..

Total, 2
months.

1936

155,938
2b4,844

420,782
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1936

56,529,341
42,519,140

199,048,481
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Sales to Other Countries

3,283,360
3,341,683

6,625,043

-, e w e ...
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Sales to All Countries

59,148,982
69,162,591

128,311,573
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Purchases from Other Countries
e RSSO Y SSORIRRR T SRR N
2,015,911 485,588 : 1385294 O3l OSeEIIS
TS 7 17%; 78 g1 (TG 15171, 360
3,927,682 : 659, 366 2,742,658 »,07° 065
Iv
8:3?:::228:.‘2;'2"-: TS TTe=3 TRITSLITLTESREINTNRIS 222
L Purchases from All Countries
fiﬁllgiéf{fiilllr e RO B T A R
o2.736,799 32,853,CC9 65,051,353 | 28,750,095
24,823,311 ©,043,780 { 66,211,869 | 20,281,977
57,560,110 64,596,819 }21,265,222 49,032,072
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| Total Totel  |...United States _ | __United Kinedom _ |- Othex Gount "5
Sales Purchases sales | Purchases Jales Purchases Sales t Purchases
-_,-,--_..-_--.__.---_---.,....-.-._,---__-__-l-_-_------__-_ RGOSR, . . TR TR TN A PV T L T R
$ $ v i o $ $ 3 $
Bonds' and 'Debeitnres ,| ITotalllisiie . .0 asle . | 8,226,320 7,017,659 5,079,797| 5,674,589 | 12,668,768 970,194 4705 158 373,876
Canadian new iSSuUeS............ S ah | j 248,792 - 99,009 | - 149,783 - - -
Canadian outstanding issues-- { '
onir 2 R SR TR T R K ERY . 2,304,847 721,634 N1LBER L P68 | 506,878 242,716 166,228 223,805 48,428
=50 7L el s 4 IR SR SRR N e T . 1 /185, 563 1,450,032 ; [RlSAE 347! |, | 2. 725 984 32,707 159,442 30,599 97,606
Niguasleiipalles MR, L Ea Sh 85 ersielage o 492,801 613,867 155,580 498,753 858,778 15351 21,443 -
Guaranteed by the Dominion.....,. T 1188228 635,753 6134 815 S3f 1832 568,213 69,876 1,100 28,695
REENENA MOENET . .o bl i B oo (5T e o o 38 778,797 629,416 98,256 566,281 674,141 57,435 5,400 4,700
OlEERs BIORDOR AT O1S . . oy - @< st o B . 1,186,744 1,370,066 450,607 865,582 555, 340 331,166 180,797 174,318
United otates new issues-- :
COVIERHNEREEY, .. - ood. o 40080 W, 0040, - - - - - - - -
U/ Flamie A1 T R R, RS T | S S - 93,257 - 92,654 - 603 - -
United States outstanding issues--
Govesanantng, L. oL . 0. ST ANELEeT Y A 102 - 102 - - - - -
DFeme % s o A TR SR S e 254, 309 455,578 252,378 445,589 15 951 Ty, 5] - 8,273
United Kingdom new issues-—-
O T i o MU R e RS ST - - - - - - - =
CUNNESTHERREPSE L ol L, L, T LB A - - - - - - - -
United iingdom outstanding issues--
(COVERIETN ] N O D L sl e 46,959 - - - 46,959 - - -
GHESTR RIS | 1 80 L, 1L L. Whae Al 5,172 150 - - 3,172 150 2,000 -
Other Countries new issues........... - ~ - - - - - -
Other Countries outstending issues... 140,107 132,696 254269 84,871 118,595 47,825 3,245 -
Unspecified bonds and debentures..... 398,899 935, 310 373,676 903,815 16,425 20,639 8,798 10,856
Courion and Preference Stocks
Canadian...... SOIRY < 00 on Loxe 3ok %) o STbe ool 10,781,928 8,361,418 | 7,994,570 4,769,953 | 1,364,037 | 2,799,299 1,423,321 792,166
Undted-MbEEEa: .. . e e twe Tl s AR 4 5,730,647 4,608,942 5,696,333 | 4,586,023 28, 619 161, 711 10,695 6,208
Unavtiesd BANSEIE 4 8 5 00 Lt esems o7s sl oHE S9kaaiL2 895,209 29 297 15,000 55985 24,279 - -
Othien ‘CouBMBMNER & ... 5 oo oiits ble & hronere o . 7,320 4,079 7320 4,679 - - - ~
Short-Teru Securities (one year or less) 41,884 250,000 - - 41,884 250,000 = -
Other Securities--
CanegiangNies ; N ) S o e - -1 SRt S P e 2 L L) . - A 2 i\
United SEEEEB... . oo oo o B ARE, SEEAL - - - - - - = -
Unitted URSMREEBIIET 3 . el s ik o o LW s 5 b ek el & - - - - = s = i
Other COUBGIRIARI. &'\ o6 s ¢ o « oot islde s et Bl - - - - - - - - -
k--"--————————4»------—-—-- ---------------------- e e — o 4 - e . . e e . ———-———- ———— = e = —
GRAND T2TAL OF SALES AND PURCHASES 24,823,311 2052813977 NBREGHAE2RISIIISN05 0] 244 4,104,263 | 4,060,483 1, 9N 72 1T 17200
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Table 3

Canadian Securities, Total ...
Bonds =nid BESHER GRGeSlrge o o o« lols oo « oo e ¥
Common and Przferencs 3tocks....... s
Other Securities.....

A veee s

® e o9 s 00 s e s e -

istedliSrates | SBeri ties ) " Total . st 1. L0 &
Bonds and Detentures........
Common and Preference StoCKS..eseesoe
Qther Securifiéss!....

D A A R A Y )

DI LN BN N I NN )

United kKingdom Securities, Total.........
Bonds and Debentures.......... L AN
Comnon and Preference StockS..........
Othler SecUBliGiEst JLl. o bs o T M0

Other Countries Securities, Total........
Bouds and Debentures......... Sl 3 A s -

Otfier | SeCTlARRARREl I L 50 & S50 5 s e o ofs kel 5

Short-Term Securities (one year or less).

Unspecified Bonds and Debentures.........

GRAID TOTAL

S T IR R S S TSI ST IS TIS TSI ETT ISR ITSTSISIS S SREITE

B R 3

I ETEIETTCTETET

and Class of oecurlty, Februarv __1938.

rfotal Total
5 DRl __Purchases
18,162,700 | 13,762,086
7,360,728 | 5,400,668
10,781,928 i 8,361,418
5,985,058 | 5,157,777
254,411 | 548,835
5,730,647 4,608,942
87,343 39,429
52,131 150
85,218 | 39,279
147,427 137,375
140,107 132,696
P00y | 4,%79
i | )
41,884 250,000
398,899 935,310
24,823,311 20,281,977

FTTTIZTITITIZTESFETTYT

(Surmary Table)

vlted States

Sales
5o

e e e mrm .. - --

12,397,942
4,366,379
7,994,570

5,948,813
252,480
5,696,333

29,257

29,257

132,589
125,269
7,320

373,676

memeemr oo

18,807,277

AP T T TI TN TEESITETSTIEI SIS

Purchases
.. Lrom
3
BHM70161 3
4,147,060
4,769,953

5,124,266
538,243
4,586,023

15,000

15,000

89,550
84,871
4,679

903,815

——— - . e W -

15,050, 244

ol

Purchase and Sale of Securities Between Canada and Other Countries, by MNationality

Unlted nlnadom

Other Coantrles

""Bales  |Purchases Sales
..... ERISR L urem o Y LS
s RS | 1t
3,952,795 | 3.698,5¢0 | 1,887,033
2,588, 688 899,251 463,72 |
1,364,037 | 2,799,299 | 1,425,521
25,550 19, 03¢ 10,655
1,551 2,319 | ¢ l
23,619 16,711 10,695 |
56,086 24,429 | 2,000
50,131 150 2,000
5,955 24,279 1
11,593 47,825 | 3,245
11,593 47,895 | 3,045
41,884 | 250,000 ! .
|
16,495 20,639 | 8,798
4,104,263 | 4,060,483 1,911,771
==T:=="=f’f12”:”:‘.‘l.l“.'m‘“‘“

Purchas- s

1,145,917

553,747
792,155

o, il o

10,856

- —— o ——

1,171,250
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~ Table 4

oz Discounts fox Hew fork Funds and Sterling.

liontreal, 1935-1938

R R TN E AN T ERET RIS S AGS AT TR SS S CE RS EES AP ESESEE T EGTER BT FE W W PN S WS N Gl e - W
1938 t 1937 1938
i New fork | Prem.um + | lew itork | Premium + | New York | Premium +
e Funds at Discount- Funds at Discount- Funds at Discount~
S kMogtTee) | iofe. - 7| Momtreal i A vl R e e
January. . Saks, 130808 +0.05 1.0003 HO=O8 1.0001 +0.01
FebRliBwy . 1 5% . .99E6 -0.14 1.0002 +0.02 .9997 -0.03
Manehvl: s o .~ |- 1JCOL3 +0.13 9998 ~-0,08%
ABTSIS B 5 b 1.0047 +0L.47 ¢ JOBH -0.13
May........... | 1.0018 | +0.18 .9984 -0.16
O C T ginena e enens 1.C026 +0.26 1.0005 +0.05
Juilsrsey . Sl 1.0008 +0.038 J5(0]e 51 +0.13
/B0 L I 1,.0002 +0.0Y 1.0001 +0.01
Septemberss... I = .9997 1 - -0,03 1.C000 =
Oclithenr™. ... . % .9997 ¢ -0,03 =00 9% -0.03
November...... .3986 -0.14 . 9992 -0.08
December...... .9993 -0.07 1.0004 +0.04
Year. .., ; S 1 .6006 +0,06 29999 -0.01
1936 } 1937 1938
[ Sterling | Premium + | Sterling | Premium + | Sterling | Premium +
Montn at Discount- atv Discount- at Discount-
______________ algltuoal 4 467 | Muntvoal | o el REIRERL L
January....... | 4.9557 | +2.,03 4.9092 |, +0.87 5.0003 +2.75
February...... 4.9040 | +2.52 4.8953 +0.59 5.0165 +3.08
Marehs  fh. .« oo -bus 4,9783 +2.29 4.8824 +0.32
/AT e Tt 4,9573 +2.07 4,9095 +0.88
I T e T e o~ 4 SRS ol s A By 5513 +1.33
B s e - 5 gl 5.0328 +3.41 4.,9380 LAl
311 | e 5.0269 +3.29 4.9735 +2.20
AUGUISHIRN 5.0265 +3,28 i 4.9826 +2,38
September. .. .. 5.0390 +5.54 | 4.9532 .78
October..... 5 4.8372 +0.63 | 4.92342 +1.80
November...... 4..8217 +0,31 | 4.9908 +2.55
December...... 4,9042 +0.77 4,9985 +2.71
Year= .ilaw 4.,9749 +2.22 4.,9437 +1.58







< A prices are quoted on an "and interest" basis.
War Loan has been adjusted from the “flat" basis on which it is quoted in London.

The price of the

Table 5 e
g Bid Price and Yield for Domestic Government
Bonds in Canada, United Kingdom and United States
‘ i __ laited ilngdom | United States | ____ Dominion of Canada )
3 1/2% War Loan | 3% of Sept.l5, |4 1/2% of Nov.1, of June 1,
‘ Callable 1955, callable 1958, callable 1955, callable
Date t' Uegd 1, 4952, on or after on or after on or after
i o= after® ___| Sept. 15,1951 __Mov. 1, 1948 ____| June 1, 1950 ___
ALl L op i PFrice |Yield Price Yield |Price Yield Price Yield
1935
“January 16 ... |108.67 2.88 102.50 2.81 31835 3.55 - "
February 13... |105.78 3.08  1103.00 2.77 |108.00 3.74 - -
March 13...... 105. 76 3,08 102.23 2.83 |108.85 3.67 - -
Bl 17 .. oo . 106 .55 3.02 103.19 2.76 | 109.25 3.63 - -
May 15........ 106,79 3.00 103.28 2.75 | 109.85 3.57 - .
TRERAT. T .. 105.153 3.12 103.24 2.75 |108.75 3.66 97,50 3,17
LT R S . 106 .30 3.03 104 .40 2.66 | 109.00 3.64 99.05 3.06
August 14..... [ 106.03 3.05 108,17 2, 7%« -|' 1,640 3.5¢ {100.00 3,00
September 18.. {{102.70 3.29 101.30 2,88 |104088 4,08 98.25 3.12
October 16.... [|102.68 3.29 102.59 2.80 1 107.95 3.79 99,13 3.06
November 13... |105.17 F.13 102.59 2.80 | 107.75 3.74 98.10 3.13
December 18... [[105.82 3.06 102.41 2.81 |107.13 3.79 97.75 Bl
1936
< “uary 15.... ||105.63 3.07 103.06 2.76 |107.63 3.74 97.88 3.14
February 19... || 106.35 3.07 103.56 2.72 |109.60 3.55 97.75 3108
March 18...... 105.20 3.10 103.91 2.69 |109.75 3.54 98.00 3.14
April 15..... . 11106.25 3.02 104,19 2.68 L1808 3.50 98.63 3, i
o 13.. .. ... 106 .37 3.01 106 %7 2.64 |110.50 3.46 99,30 3.05
Thle 17, . .o il 105,46 3.07 104 .34 2.65 |112.00 & 6l 99.85 3,01
i . 105.81 3.04 |104.56 2.63 | 112.48 3.26 101,00 2.91
August 12..... 105.86 3.04 104.72 2¢62 - I1S0d 3.15 [|102.75 2.76
September 16.. || 106 .34 3.00 105,13 2.59 |113.88 3.12 {101.60 2.86
October 14.... [[106.95 | 2.95 104.97 2.60 |111.63 3.32 99.88 3, Gil
November 12... ! 106.73 2.97 105.94 2.52 [ 112.00 3.28 |100.10 2.99
December 16... || 105.73 3.04 106,28 2,49 | aldRes 8.20 {ied: 18 2.90
1937
“Jenuary 13.... ||105.02 3.10 106 .53 2.47 | 142.38 3.23 1100.63 2.94
February 17... || 101.05 3.41 106,38 2.48 | 109.50 3.50 97.50 i I
March 17...... 100.78 3.43 104 .81 2.60 |107.25 3.73 95,00 3,37
AP 1840 diis 101.64 3.36 102.44 2.79 | 107.88 3.66 95,38 3.34
T {102.29 3,31 102.09 2.82 |108.50 3.59 95,50 3.33
Tale 16, ... & 100.79 3.44 102.47 2,79 | 109495 3.45 96.00 3.30
1 T 7 o T 99.96 3.50 102.97 2.0 | 100.58 3,45 96 .38 3,27
August 18..... || 99.30 3.52 103.16 2.73 | 110.50 3.57 97.13 3.21
September 15.. || 99.35 3.52 102,44 2.79 |110.50 3.36 97.00 3.29
October 13.... |1100.21 3.48 102.53 2.78 | 109.63 3.44 96 .25 3.28
November 17... |{101.56 3.37 103.06 2,73 | 110.00 3.40 96.38 8.9%
December 15... [1101.49 3.37 1103.78 2.67 |110.13 3.38 97.13 3.22
il e S
“January 12.... ||101.47 3.37 104.31 2.62 !111.00 3.28 97.75 .59
February 16... ||202.50 3.29 104.50 2.60 |111.38 & 28 98.13 344

United Kingdom
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Index lumbers of Couron Stocks Prices in Canada,

United Kingdom and United States, 1936 - 1938.

Month

1936

—— ——

---------

---------------

SePUembe. o o v oo oo oo
Oetiober . ¢« s aen 5

-------------

JanUATY...ee.

April..
ay...
MR, dyais ot srers o v v 0, 7o o7
SRR T s
August....
September....
GEob eyt s
INOVRHINGI it o ok o7 %ons « o 5 0 "s se
OEEENTEI ., & % s oste (o = 5 5 o0 B0bh

-----------
.....

19%8

AL 20D o e S e TR R rn
February...

(1926 = 100)

m e s W oo W e s @ 0 .E.n’g.fa‘ll-d‘ - -

Canada (92) United States
(96) (London end (419)
(Dominion Cambridge (Standard
Bureau of Economie Statistics
Statistics) Service )* €o., Ingm)
112.9 134.0 101.7
120.7 138.3 106.7
117.4 134.8 108.7
115.9 139.2 108.9
JLILE L2 134.0 101.0
113.8 13480 105.6
114.3 136.6 109.2
114.7 143.5 185510
119.5 144.4 114.1
126.9 147.9 118.7
131.8 147.0 124.2
129.2 1462 122.8
137.4 147.0 126.0
147 .4 143.5 129.5
SAAS2 BS5L7 129.9
136.2 LS 124.5
1828 134,0 116.3
129.4 1288 11816
133.0 130.5 117.8
13582 132.3 120.5
118.9 B 52 (G, 106.4
105.8 120.9 91.4
10851 120.1 82.9
3OSkt 1187 82.2
107.7 Qa7 4 81.6
IO, L 111.4 80,7

- A ar - -

- - - W M n W . e AE B = e s e R

ILondon and Cambridge Economic Service indexes have been converted from their
original base to & 1926 base 30 t: to render easier comparison with other series.
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