
67   O"' 
7'.iblished b:i  Authority of the Hon. .?. D. Euler, M.P., 

iljnjster of Trade and Commerce 
I. 

Dh1?r11 LENT OF TRADE AND COiJdRCE 
DO. IT'ICD BUREnU OF 3TATIDTICS - CANADA 

i:T?iriL 'IADE BRANCH 

Doii:iu. ta1E;tih;1: 	 R. H. Coats, LL.U.,  
hief, Internal Trade Branch: - II. Marshall, B.A., F..S. 
Iol. 	 1o. 2. 

1es and Purchases of Securities Between Canada 
and Other Countries. 

February, 1938. 

In Sanada's international trade in securities in February, total sales ex-
ceeded total purchases for the fourth consecu.ive month. Net  sales to all countries 
during February were more than 4 1/2 million, compared with net sales of 4 million 
in January, althougb the volume of the trade was considerably reduced. 

In the trade with the United States, the net inflow of capital noted in the 
three preceding months, continued in diminished volume. The net inflow in February 
amou.ned to oar $3-; million, compared with 5 million in January. Transactions in 
bonds and debentures between Canada and the United States decreased considerably. Pur-
chases of these seurt-r from the United States exceeded sales by $0.6 million. Net  
sales of Dominion government bonds were balanced by purchases of Canadian Provincial, 
Municipal, Railway and Corporation issues and United States Corporation bonds. Net  
purchases of unspecified issues exceeded 1/2 million. Total net sales to the United 
3tates were concentrated in Canadian securities although Canada sold on balance over 
$1 million United States common and preference stocks, the selling principally reflec-
ting the continued United States demand for Canadian stocks. In connection with the 
decline in the volume of trnsactions between Canada and the United States in recent 
months, it is interesting to note that the decline in transactions in United States 
securities has been much greater than the decline in Canadian securities. 

The vo1uc of ecurit transactions between Canada and the United Kingdom 
declined by over 25% or $3.8 million, the decline being principally in purchases from 
the United Kingdom with the result that net purchases of *2 million in January were 
converted into a small net sale. 

Canada continued to sell on balance Canadian stocks and bonds to countries 
other than the United Kingdom and the United States. Net  sales remained at about 
$1 million. The net transactions represented,for the most part, purchases of Canadian 
stocks by "Other Countries". 

In the first two months of 1938, the net movement of capital from the United 
States to Canada through the purchase and sale of securities was over 8.7 million, 
compared with a net movement in the opposite direction of £8.2 million In the similar 
period of 1937. During the first two months of 1938 security transactions accounted 
for a net movoinent of 4p2 million from Canada to the United Kingdom, contrasted with 
an inflow from the United Kingdom of over $11.3 million during January and February, 
1937. Total volume of transactions declined in the first two months of the year from 
*249.6 million in 1937 and 106.6 million in 1938. 

The i'cllowing changes are indicated in tables 4, 5 and 6: United States 
funds at Montreal declined to slightly below oar, while the premium on sterling at 
Montreal increased to 3.08 per cent. The prices of all of the government bonds shown 
were firmer. The index number of common stocks in England declined 6 points, while the 
Canadian and United States index numbers declined only 0.6 and 0.9 points respectively. 

The Internitional security transactions shown in this bulletin were carried 
on through the roediuja of th2 investment dealers, stock exchanges, banks, United States 
branch houses and other agencies in Canada. The sale of new issues of Canadian securi-
ties to syndicate members reident outside of Canada are not included in these figures, 
such as the nevr issues of 85,000,000 i)oininion of Canada bonds sold in January, 1937, 
to a syndicate in New York, the $33,250,000 Province of New Brunswick bonds sold privately 
in the United States in August and the L10,000,000 Dominion loan underwritten in London 
in January 1938 The redemption of zalled or matured Canadian securities abroad and 
of British and foreign securities owned in Canada are not included among the transac-
tions recorded. 

Price: 	1.CO per year. 
Single copies 10 Cents. 



ll~ 



-2- 
I 

:tr 

Sale5 to United States Purchases from United States 

Month 1936 1937 1938 1936 1937 1938 

January ....... 45,260,t42 42,881,080 2b,P62,135 8,974,654 54,739,139 21,308,845 
36,260,759 

. 

49,310,107 18,807,277 28,329,794 45,650,662 15,0,244 February ......

Total, 2 
months 't11 ,," 

II 

Sales to United Kingdom Purchases from United Kingdom 

Month 1935 1937 1938 1936 1937 1938 

January ....... .11,112,7b1 12,984,542 4,458 0 753 3,092,797 8,783,183 6,535,435 
February...... 5 1,993,537 16 $ 10,801 4,104,263 3,540,208 9,347,580 4,060,483 

Total, 2 
months 	.... 17,105,298 29,495,343 8,563 1 016 6,633,005 18,130,763 10,595,918 

------------------ - ----------- -------------- -_. -------------------- 

III 

Sales to Other Countries Purchases from Other Countries 

Month ::x::::::x::: :: 8 :  : :::::x: ::::: 
January. 155,938 3,283,360 2,015,911 485,588 1,529,031 905,815 
February..... 2b4,844 3,341,683 1,911,771 173,778 1,213,627 1,171,250 

Total, 2 

months 420,782 6 0 625,043 3,927,682 659 1 366 2,742,658 2,07 	065 

'V 

Sales to All Countries Purchases from All Countries 

Month :xx :::::::c:: 
January ....... .5,529,341 	59,148,982 32.736,799 32,e5,C9 65,051,353 28,750,095 
February ...... 42,519,140 	69,162,591 2,823,311 132,043,780 56,211,869 20,281,977 

Total, 2 

. 

months...... 
181 11:ff3 57,560,110 
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46,959 
5,172 

140,107 
398,899 

10,781,928 
5,730,647 

35,212 
7,320 

41,884 

.455,578 

150 

132,696 
935,310 

8,361,418 
4,608,942 

39,279 
4,679 

250,000 

125,269 
373,676 

7,994,570 
5,696,333 

29,257 
7,320 

84,871 
903,815 

4,769,953 
4,586,023 

15,000 
4,679 

1 $ 64,037 
23,619 
5,955 

41,884 

2,799,299 
16,711 
24,279 

250,000 

2,000 

3,245 
8,798 

1,423,321 
10,695 

8,273 

10,856 

792,166 
6,208 

102 
254,309 

- 	93,257 

	

92,654 	: 	 603 

	

102 	- 	- 	- 

	

252,378 	445,589 	1,931 	1,716 	- 

	

46,959 	- 

	

3,172 	150 

	

11,593 	47,825 

	

16,425 	20,639 

I 	t 

1alySi 0 Irade in 	SQ tee n nda and Other Countries 
ebrurL 1938. 

Total r 	Totel 
Sales Purchases 

t 
Bonds and Debentures, Totel ............. I 	8,226,320 7,017,659 

Canadian new 	issues .................. . 248,792 - 
Canadian outstanding issues-- 

Doriiinion ........................ .2,304,847 721,534 
Provincial ...................... . 1,185,563 1,430,032 
Municipal ....................... 613,867 
Guaranteed by the Doeiinion 1,183,228 635,753 
Railway, 	Other .................. 

.492,801 

629,416 
Other Corporations .............. 

.778,797 
1,186,744 1,370,066 

United otates new issues-- 

United States United E 
a1es 	j Purchases iles 

-. - t 	- - - 	from ---to 

5,079,7971 5,674,589 2,668,768 
99,009 - 149,783 

1,838,?58 506,878 242,716 
1,072,247 1,172,984 82,717 

155,580 I 498,753 35,778 
613,915 537,182 568,213 
98,256 566,281 674,141 

450,607i 865,582 555,340 

indom 	J Other Count. 
rcIiases 	T Saics Purchases 
from to frc.m 

970,194 477,755 372,876 

166,228 223,373 48,428 
159,442 30,599 97,606 
115,114 21,443 - 
69,876 1,100 28,695 
57,435 6,400 4,700 

331,166 180,797 174,318 

Government ...................... 
Other ........................... 

United £tates outstanding issues-- 
Government ...................... 
Other ........................... 

United Kingdom nw issues-- 
Government ...................... 
Other ........................... 

United .dngdom outstanding issues-- 
Government ...................... 
Other ........................... 

Other Countries new issues ........... 
Other Countries outstanding issues... 
Unspecified bonds and debentures ..... 

Coziiruon and Preference stocks 
Canadian ............................. 

United otates ........................ 
United iLingdom ....................... 

Other Countries ...................... 
Short-Term Securities (One year or less) 
Other Securities-- 

Canadian ............................. 

United States ........................ 
United Kingdom ....................... 

Other Countries ...................... 

GRAND TFL OF SALES J'.ND PURCIDSES 
..• flS fl t't r a SSS aS = a t a s a a a -a t j s.aaarars . - 24,823,311 20,281,977 

.... 	 - 
4,104,263 

SW S SaS = S S S SI S 
1,911,771 	1,17 1 ,250 
Se a e a ase aaaea --S-p a nr 
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United States S3curities, Total .......... 
Bonds and Debentures .................. 
Coimon and Preference Stocks .......... 
Other Securities ...................... 

United iingUoai Securities, Total ......... 
Bonds and Debentures .................. 
Common and Preference Stocks .......... 
Other Securities ...................... 

Other Countries 4ecurities, Total ........ 
Bonds and Debentures .................. 
Conion and Preference Stocks .......... 
Other Securities ...................... 

Short-Term Securities (One year or less). 	250,000 

	

5,985,058 
	

5,157,777 
	

5,948,813 

	

254,411 
	

548,835 
	

252,480 

	

51730,647 I 
	

4,608,942 
	

5,696,333 

87,343 
52,131 4 
35,212 

147,427 
140,107 

7,320 

39,429 
150 

39,279 

137,375 
132,696 

4,r79 

29,257 

29,257 

132,589 
125,269 

7,320 

Table 3 	 Purchase and Sale of 1ecurities Between Canada and Other Countries, by Nationality 
and Class of Security, Feb ruai 	1938. 

(Sur.iary Table) 

States 
'Purchases 

from 

i 8,917,613 
4,147,660 
4,769 ) 953 

- 	 - 	 - 	 - 	

- Urited 
Thtal 	Total sales 
Sales 	Purchases to 

I 
Canadian Securities, 	Totai. 	.... .......... .18,162,700 	l,76P086 13942 

5,400,668 4,38,372 Bonds and Debentures ...................7,380,772 
10,781,928 	8 $ 61,418 7,99'70 Coon and Preference Stocks .......... 

Other 	Securities ................... .... - 	 - -- 

United Kingdom Other Countries 
Sales Purchases Sales ?urchass 

to from to J 	from 
0 I 

3,952J7-5 3698,50 l,887,C33 1,145913 
2,588,688 899,261 4G3,1L2 353,747 
1,364,03? 2,799,299 _,4,321 I 	792,1'33 

19,030 lO,69b 14,41 
2,319 8,273 
16,711 10,695 	6,208 

24,420 2,000 
150 2,000 - 

24,279 - - 

47,825 	1 3,245 - 

47,825 3,245 - 

250 7 000 - - 

5,124,266 
538,243 

4,586,023 

15,000 

15,000 

89,550 
84,871 
4,679 

25,50 
1, 31 

23,619 

56,086 
50,131 
5,955 

11,593 
11,593 

41,884 

Unspecified Bonds and Debentures ......... 	398,899 I 	935$10 
	

373,676 
	

903,815 
	

16,425 
	

20,639 	8,798 	10,856 

GRAUD TOTAL 
	

4,823,311 	20,281,977 
	

18,807,2?? 15,050,244 
	

4,104,263 
	

4,060,483 1 
1 9 911,771 1,171,250 
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ea.. flanwfl fl ,r 	n nrr. ar.n 	 r. 	S S a-wa 	a a = a a a an;;n snaan 

kilew io~lk I !Ti~~ia:_um + New York Premium + 
Moni   Fund3 at Discount- Funds at Discount- 

1.0005 +0.05 1.0003 +0.03 January........

February .9986 -0.14 1.0002 +0.02 

March .......... 1.0013 +0.13 .9995 -0.05 

April ......... .1.004'? ±0.47 .9987 -0.13 

May ........... . L0018 +0,18 .9964 -0.16 

1.C323 +0.26 1.0005 +0.05 June ...........

July ..........  1.0008 +0.03 1.0013 +0.13 

August ......... .1.0301 +0.01 1.0001 +0.01 

September..... I 	9 997 -3,03 110000 - 

October ....... ..5997 -0.03 9097 -0.03 

November .99e6 -0.14 .9992 -0.08 

December .9993 -0.07 1.0004 +0.04 

Year ....... .1.0.)06 +0.06 .999 -0.01 

• ann flflflfl aafla.aS 

1938 

New York j Premium + 

Funds at Discount- 
oniJJL_ 

	

1.0001 	+0.01 

	

.9997 
	

-0.03 

1936 	 1937 

ter1in0 I Frenium ± - 	Sterling 

Month 	at 	Discount 	at 	Discount- 

----------- 

	

ontrea1 - 	- 	----Montreal- 

January ....... .4.9557 	I 	~2.03 	4.9092 	+0.87 
February ...... .4.9940 	+2.52 	4.2953 	+0.59 
March ...........4.9783 	+2.29 	4.8824 	+0.32 
April ...........4.9Y73 	+2.07 	4.9095 	+0.88 
May............ 	4.9798 	±2.32 	4.9313 	+1.33 
June ...........5.0328 	+341 	4.9380 	+1.47 

4. 

1938 
ierTi'i Premi 

at 	Discount- 
- oiteal J 

+2.15 
5.0165 
	+3.08 

-5- 

Ta1e 4 
Ia1.y Average  

or 	 cnts for New york Funds andSterl  

llontreal, 193-1938 

.ttU,LL 	. ........  

September..... 

October....... 

November...... 

December ...... 

Year ,  ....... 

	

July .......... .5.0269 	+3.29 	4.9736 	+2.20 
R (DZI 	I 	OQ 	A OQ 
5.0390 

4.8972 J +0.03 

	

4.817 	+0,31 

	

4.9042 	+0.7? 

4.9749 i +2.22  

.. 	 r 	•.J_. 

4.9532 	+1.78 

4.°342 	+1.80 

4.9903 	+2.55 

4.9985 I 
4.9437 	I 	+1.58 





Table 5 

Bid Price and field for Doraestic Government 
Bonds in Canada United 1inom and United States 

Uiiited Iandom 

Q 

United States 
s J 

1TTIi1OV.1, 
Dominion of Canada  

ofJe1, -- 
Callable 1955,callable 1958, callable 1955, callable 

Dee. 	1, 1052, on or after on or after on or after 
jorafterX Sept.lj95l JIov. k, 	l94,8 ine1,, 950  

Price Yield Price Yield Price Yield Price Yield 

• 308.67 2.88 102.50 2.81 110.25 3.55 

-- 

- - 
• 105.78 3.08 103.00 2.77 108.00 3.74 - - 

105 76 3.08 102.23 2.83 108.85 3.67 - - 
• 106.55 3.02 103.19 2.76 109.25 3.63 - - 

106,79 3.00 103.28 2.75 109.85 3.57 - - 
105.13 3.12 103.24 2.75 108.75 3.66 97.50 3.17 

• 106.30 3.03 104.40 2.66 109.00 3.64 99.05 3.06 
106.03 3.05 103.17 2.76 110.00 3.54 100.00 3.00 

• 102,70 3.29 	1 101.30 2.88 104.25 4.08 98.25 3.12 
• 102.68 3.29 102.59 2.80 107.25 3.79 99.13 3.06 

105.17 3.11 	1102.59 2.80 107.75 3.74 98.10 3.13 
• 105.82 3.06 102.41 2.81 107.13 3.79 97.75 3.16 

• 105.63 3.07 103.06 2.76 107.63 3.74 97.88 3.14 
106,35 3.07 103.56 2.72 109.60 3.55 97.75 3.16 
105.20 3.10 103,91 2.69 109.75 354 98.00 3.14 
106,25 3.02 104.19 2.66 110.13 3.50 98.63 3.10 

• 106.37 3.01 104.47 2.64 110.50 3.46 99.30 3.05 
105,46 3.07 104.34 2.65 112.00 3.31 99.85 3.01 
105,31 I 	3.04 104.56 2.63 112.48 3.26 101.00 2.91 

• 105.86 3.04 104.72 2.62 113.63 3.15 102.75 2.76 
1.06 	34 3.00 105.13 • 2.59 

• 
113.88 3.12 101.60 2.86 

10695 2.95 104.97 2.60 111.63 3.32 99.88 3.01 
106,'3 2.97 105.94 2.52 112.00 3.28 100.10 2.99 
105.73 3.04 106.28 2.49 112.75 3.20 101.13 2.90 

• 105.02 3.10 106.53 2.47 112.38 3.23 100.63 2.94 
• 101.05 3,41 106.38 2.48 109.50 3.50 97.50 3.18 

100.78 3.43 104.81 2.60 107.25 3.73 95.00 3.37 
101,64 3.36 102.44 2.79 107.88 3.66 95.38 3.34 

• 102.29 3.31 102.09 2.82 108.50 3.59 95.50 3.33 
• 100.79 3.44 102.47 2.79 109.75 3.45 96.00 3.30 
• 99.96 3.50 102.97 2.74 109.75 3.45 96.38 3.27 

99.30 3.52 103.16 2.73 110.50 3.37 97.13 3.21 
• 99.35 3.52 102.44 2.79 110.50 3.36 97.00 3.22 
• 100-21 3.48 11 102.53 2.78 109.63 3.44 96.25 3.28 
• 101.56 3.37 1103.06 2.73 110.00 3.40 96.38 3.27 
• 101.49 3.37 103.78 2.67 110.13 3.38 97.13 3.22 

101.47 3.37 104.31 2.62 111.00 3.28 97.75 3.17 
• ls,50 3.29 

LL 
104.50 I 	2.60 

- .1 
I 111.38 3.23 98.13 3.14 

Dat 

1935 

January 1 
February 13.. 
irch 13 ..... 
April 17 ..... 
May 15 ....... 
June 12 ...... 
July 17 ...... 
August 14.... 
September 18. 

October 16... 
November 13.. 

December 18.. 

1936 

Mary 15... 

February 19.. 
March 18 ..... 
April 15..... 

Any 13 ....... 
June 17 ...... 
July 15 ...... 
August 12.... 

September 16. 
October 34... 

November 12., 

December 16., 

1937 
January 13... 

February 17.. 

March 17 ..... 
April 1..... 

May 13 ....... 
June 16 ...... 
July 14 ...... 
August 18.... 

September 15. 

October 13... 

November 17., 

December 15.. 
1938 
January 12.., 

February 16.. 

X 
All prices are quoted on an "and interest" basis. The price of the United Kingdom 
War Loan has been adjusted from the flat" basis on vthich it is quoted in Londc,n. 
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Table 6 

Index Nunb era of CorArnon Stocks Prices in Canaa, 

.Ji• 

(1926 	ioo) 
..as --- 	a sessaa aeeeaanss aaaeeaas saas see nan wean. flea fl-fl 

England 
I SSSSSS sSflsne 

Canada (92) United States 
(95) (London and (419) 

Month (Dominion Cambridge (Standard 
Bureau of Economic Statistics 

Statistics) Service) 4  Co., 	Inc.) 

1936 

January ................... 112.9 134.0 101.7 
February .................. 120.7 138.3 106.7 
March ...................... 

. 

.117.4 134.8 108.7 
April ...................... 115.9 139.2 108.9 
May ....................... 112.8 134.0 101.0 

113.8 134.0 105.6 
July ..................... , .114.3 136.6 109.2 
Jima ....................... 

August ..................... 114.7 143.5 113.0 
September ................. .119.5 144.4 114.1 

126.9 147.9 118.7 
November .................. 131.8 147.0 124.2 
October ....................

December .................. .129.2 
. 

145.2 122.8 

193? 

January ................... 137.4 147.0 126.0 
February .................. 142.4 143.5 129.5 
March ..................... 147.2 

. 

. 

135.7 129.9 
pril ..................... .136.2 

. 

135.7 124.5 
132.2 134.0 116.3 
129.4 128.8 113.6 

July ...................... 133.0 130.5 117.8 
135.2 132.3 120.5 

September................. 118.9 127.0 106.4 
October ................... 105.8 120.9 91.4 

103.1 120.1 82.9 

Lilay ............. ............... 
June ........................... 

103.? 115.7 82.2 

August ......................... 

November ....................... 
December ....................... 

1938 

..... 

January ................... 107.7 117.4 81.6 
February .................. 

.....

.....

.....107.1 

..... 
111,4 80.7 

4 

London and Cambridge Economic Ser'rice indexes have been converted from their 
original base to a 1926 base so Lz to render easier comparison with other series. 
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