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The inflow of capital to Canada in January from the international trade in 
securities was somewhat larger than in the previous month. Sales exceeded purchases 
by $5.4 million in January compared with $4.0 million in December. As in other months 
since the outbreak of the war almost all of the inflow was from the United States. 

Canadian securities accounted for about $3 million of the net sales and 
United States securities for about $2 millioii. Although both of these amounts are 
larger than the corresponding inflows in December, the main gain was in sales of Canadian 
bonds. Net  sales of the latter were heavier than the figure for net sales of all Cana- 
dian securities would indicate, as repurchases of Canadian stocks offset part of the 
sales of bonds. Dominion government bonds ccntinued to attract most of the inflow of 
capital, net sales of this group amounting to over 2 million. Sales of provincial 
and corporation bonds ireased appreciably in January, while international trading in 
municipal issues rnained light. The repurchases of Canadian stocks were a reflection 
of increased purchases by Canadians as oales remained at about the same level as in 
December. The volume of transactions in United States stocks was at an unusually low 
level mainly because of the very small purchases by Canadians. 

Data on foreign exchange and security prices are shown in the supplementary 
tables. The official buying and se1liig rates for foreign exchange rcnained at the 
levels fixed in September. The prices of each o the United Kingdom, United States and 
Canadian governnnt bonds shown otregthend in .Taivary, the quotation for the United 
Kingdom bond being higher than any w rA1cnth quotation since March, 1939. The investors' 
price index of Canadian stocks receded while the index of gold stocks rose. 

The international trade in securities shown by t:tatistics in this bulletin was 
carried on through the medium of the investment dealers, stock exchanges, banks, Canadian 
branches of United States houses and other agencies in Canada. It should be noted that 
certain types of international security transactions are not included in these statis-
tics. The most important groups of security transactions not included are sales of new 
issues of Canadian securities to syndicate members resident outside of Canada and the 
redemption of called or matured Canadian bonds owned abroad. For a period of years re-
tirements of Canadian boncis owned outside of Canada have exceeded flotations of new is-
sues abroad by substantial amounts. Statistics on these capital movements are shown in 
the annual reports on the Canadian Balance of International Payments. 

Price: $1.00 per year. 

Single copies 10 cents. 
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SAtLES AND PtJRCHASI!S OF SEGURITIES BETJEI CANADA AND OTHER COUNTRIES 
Table 1A 	 - (In millions of dollars) 

TOTAL_TRANSACTIONS UNITED STATES  UNITED KINGDOM OTHER COUNTRIES 
Year and Net Net Net 
Month Sales Purchases Sales + Sales purchases Sales Sales purchases Sales + Sales Purchases Sales + 

Purch.- to from - Parch.- to from - Purch.- to from Purch.- 

1938 TOTAL 369.2 340.3 + 28.9 283.5 261.3 + 22.2 52.1 64.3 - 12.2 33.6 14.7 + 18.9 
January 32.7 28.7 + 	4.0 26.3 21.3 + 	5.0 4.4 6.5 - 	2.1 2.0 0.9 + 	1.1 
February 24 .9 20.4 + 	4.5 18.9 15.2 + 	37 4.1 4.1 - 1.9 1.1 + 	0.8 
March 34.9 34.4 + 	0.5 27.5 27.2 + 	0.3 5.1 5.1 - 2.3 2.1 + 	0.2 
April 20.5 25.4 - 	4.9 15.0 18.6 - 	3.6 4.0 6.1 - 	2.1 1.5 0.7 + 	0.8 
May ......... 19.9 17.1 + 	2.8 15.1 12.8 + 	2.3 2.5 3.4 - 	0.9 2.3 0.9 + 	1.4 

33.1 24.9 + 	8.2 27.5 19.5 + 	8.0 3.0 4.3 - 	1.3 2.6 1.1 + 	15 
57.3 30.6 + 	6.7 27.6 23.0 + 	4.6 6.3 5.7 + 	0.6 3.4 1.9 + 	5 L 

August 29.9 25.1 + 	4.8 23.1 17.9 + 	5.2 2.8 6.3 - 	3.5 4.0 0.9 + 	3.1 
September 31.1 

... 

23.5 + 	7.6 24.8 19.4 + 	5.4 3.8 3.3 + 	0.5 2.5 0.8 + 	1.7 

June ........... 
July ........... 

October 36.7 37.0 - 	0.3 26.6 30.1 - 	3.5 6.6 5.8 + 	0.8 3.5 1.1 + 	2.4 
Novener.... 37.6 35.6 + 	2.0 26.8 27.0 - 	0.2 6.0 6.5 - 	0.5 4.8 2.1 + 	2.7 
December.... 30.6 37.6 - 	7.0 24.3 29.3 - 	5.0 3.5 7.2 3.7 2.8 1.1 + 	1.7 

1939 TOTAL 311.0 238.9 + 72.1 247.9 190.5 + 57.4 32.3 37.8 - 	5.5 30.8 10.6 + 20.2 
January 43.5 24.2 + 19.3 34.2 19.0 + 15.2 6.2 3.8 + 	2.4 3.1 1.4 + 	1.7 
February 28.0 18.8 + 	9.2 20.2 14.2 + 	6.0 4.9 3.8 + 	1.1 2.9 0.8 + 	2.1 
March 42.9 26.4 + 16.5 32.9 19.3 + 13.6 4.3 5.0 - 	0.7 5.7 2.1 + 	3.6 
April 26.7 21.6 + 	5.1 18.1 17.7 + 	0.4 3.3 3.0 + 	0.3 5.3 0.9 + 	4.4 

29.6 18.8 + 10.8 23.6 14.3 + 	9.3 2.8 3.5 - 	0.7 3.2 1.0 + 	2.2 
June 26.0 27.8 - 	1.8 20.7 21.6 - 	0.9 2.8 5.2 - 	2.4 2.5 1.0 + 	1.5 

23.7 20.5 + 	3.2 18.7 14.5 + 	4.2 2.3 5.1 - 	2.8 2.7 0.9 + 	1.8 

May .......... 

July .........
August 21.2 19.7 + 	1.5 16.4 14.9 + 	1.5 1.8 4.0 - 	2.2 3.0 0.8 + 	2.2 
September 28.5 33.5 - 	5.0 26.7 31.7 - 	5.0 0.5 0.9 - 	0.4 1.3 0.9 + 	0.4 
October 10.5 7.1 + 	3.4 9.3 5.8 + 	3.5 0.8 1.0 - 	0.2 0.4 0.3 + 	0.1 
November 16.8 10.9 + 	5.9 14.7 8.9 + 	5.8 1.7 1.7 - 0.4 0.3 + 	0.1 
December 13.6 9.6 + 	4.0 12.5 8.6 + 	3.9 0.8 0.8 - 0.3 0.2 + 	0.1 

1940 
January*.... 15.8 10.4 + 	5.4 14.5 9.3 + 	5.2 0.8 0.8 - 0.4 0.2 + 	0.2 

* 
Subject to revision. 
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Table 2 	 Analysis of Trade in Securities Beten Canada and Other Countries 
January, 1940. 

United States United Kingdom Other Countries '  
Total Total Sales purchases Sales Purchases Sales Purchases 
Sales purchases to from to from to from 

_- -______ _________ ________ 
9,296,537 4,830,571 8,683,627 4,564,442 387,800 199,623 225,110 66,506 

Canadian new issues 	................... . 294,520 - 129,905 - 19,822 - 144,793 - 

Canadian outstanding issues-- 
3,463,561 1,449,691 3,200,895 1,356,927 256,342 61,876 6,324 30,888 
1,148,408 348 9 331 1,148,408 348,331 - - - - 

Dominion 	......................... . 

232,107 235,854 232,107 185,428 - 50,426 - - 

Provincial 	....................... . 

Municipal 	........................ . 
Guaranteed by the Dominion 1,131,774 998,021 1,131,774 998,021 - - - - 

Railway, Other ................... . 91,545 250,179 29,667 248 1 169 60,120 - 1,758 2,010 
Other Corporations ................ . 1,277,293 528 9 576 1,220,991 413,605 39,983 87,321 16,319 27,650 

United States new issues-- 
- - - - 

- 33,184 - 33,184 - - - 

United States outstanding 	3sues-- 
Governirient 	....................... . 13,455 - 13,455 - - - - - 

523,911 286,775 504,912 286,775 2,693 - 16,306 - Other 	............................ . 
United Kingdom new issues-- 

- - - - - - - - 

- - - - - - - - 

United Kingdom outstanding issues-- 

Bonds and Debentures, Total .............. . 

Government 	....................... . 

26,570 16,654 17 0 930 16,654 8,840 - - - GovernnEnt 	....................... . 
0 the r 	............................ . - - - - - - - - 

Other Countries new issues ............ . - - - - - - - - 

Other Countries outstanding issues 458,629 384,618 419,019 378,660 - - 39 2 610 5,958 
Unspecified Bonds and Debentures 634,764 298,688 634,764 298 1 688 - - - 

Other 	............................ . 

Common and Preference Stocks 
3,188,486 4,010,921 2,527,382 3,204 9 390 448,865 660,950 212,239 145,581 

Cove ranent ....................... . 

United States 	.................... . 3,268,663 1,495,662 3,261,992 1 0 488,500 3,782 6,862 2,889 500 

Other 	............................ . 

5,784 - 2,884 - 2,900 - - - 

6,775 4,345 6,775 4,345 - - - - 

Short-Penn Securities (one year or less) 25,897 - 25,897 - - - - - 

Other Securities-- 

Canadian 	......................... . 

Canadian .......................... . 1,428 17,225 1,428 17,225 - - - - 

United Kingdom ................... . 

Other Countries .................. . 

- 524 - - - - - 524 
- - - - - - - - 

United States .................... . 

United Kingdcn ................... . 

- - - - - - - - Other Countries .................. .

GRAND TOLAL 	............... . 15,793,570 10,359,248 L4,509,985 9,278,902 843,34? 867,435 440,238 212,911 



_ 



Table 3 	 Purchase and Sale of Securities Between Canada and Other Countries, by Nationality 
and Class of Security, January, 1940 

(Summary Table) 

United States 	United Kidom Other Countries 

Total Total Sales purchass 	Thales purchases Sales purchases 
Sales Purchases to from 	to from to from $ * 

- * * * 
7,838,798 9,622,557 6,772,096 	825,132 86('.573 381,433 206,129 Canadian Securities, Total 	.......... . 10,829,122 

Bonds and Debentures 	..............7,639,208 3,810,652 7 1 093,747 3,550,481 	376,267 199,623 169,194 60,548 

Common and Preference Stocks 	3,188,486 4,C10,921 2,527,382 3,204,390 	448,865 660,950 212,239 145,581 

Other Securities 	................. . 1,428 17,225 1,428 17,225 	- - - - 
United States Securities, Total 	3,806,029 1,816,145 3,780,359 1,808,459 	6,475 6,862 19,195 824 

Bonds and Debentures 	............. . 537,366 I 	319,959 518,367 319,959 	2,693 16,306 - 
Common and Preference Stocks 	3,268,663 1,495,662 3,261,992 1,488,500 	3,782 6,862 2,889 300 

Otter Securities 	................. . - 524 - - 	- - - 524 

United Kingdom Securities, Total 	32,354 16,654 20,614 16,654 	11,740 - - - 
Bonds and Debentures 	 26,590 16,654 17,730 16,654 	8,840 - - - 
Common and Preference Stocks 	5,784 - 2,884 - 	2,900 - - - 
Other Securities 	................. ) 	 - - - - 	- - - - 

Other Countries Securities, Total 	465,404 388,963 425 9 794 383,005 	- - 39,610 5,958 

Bonds and Debentures 	............. . 458,629 384,618 419 9 019 378,660 	- - 39,610 5,958 

Comn and Preference Stocks 	6,795 4,345 6,775 4,345 	- - - - - - - 	- - - - OtherSecurities ................. .- 

Short-Teiu Securities (one year or less) 	25,897 - 25,897 - 	- - - - 
Unspecified Bonds and Debentures 	634,764 298,688 634,764 298,688 	- - - - 

GRAISJD TGAL 	15,793 9 590 10,359,248 14,509,985 9,278,902 843,347 867,436 440,238 212,911 

Rd 





MONThLY AVRAOE OF DAILY CUOT.ATIO) 
Table 4 	OR DISCOUWIS FOR NEW YORK FJNDS 

- 	Montreal, 1938-1940 

1938 1939 1940 
New york - Premium + New York Tpremium + ew York iremium + 

Month Funds at Discount- Funds at Discount- Funds at Discount- 
Montreal  Montreal  Montreal 

January 1.0001 + 0.01 1.0079 + 0.79 1.1050 +10.50 
February.  .9997 - 0.03 1.0049 + 0.49 
March 1.0028 + 0.28 1.0041 + 0.41 
April 1.0054 + 0.54 1.00 + 0.50 
May ...... 1.0082 + 0.82 1.0036 + 0.36 

+ 1.07 1.0021 + 0.21 June ......1.0107 
July., 1.0054 + 0.54 1.0015 + 0.15 
August 1.0034 + 0.34 1.0047 + 0.47 
September 1.0062 + 0.62 1.0948 + 9,48 
October 1.0093 

. 

+ 0.93 1.1050 +10.50 
NOvember.  1.0072 + 0.72 1.1050 +10.50 
December.  1.0092 + 0.92 1.1050 +10.50 

Year. 1.0056 + 0.56 1.0365 . 3.65 

Month 
1938 1939 1940 	- 

Sterling Premium + - Ster1i PrTemiuxii + 'IThi Premium + 
at Discount- at Discount- at Discount- 

Montreal  Montreal 	- - Montreal 

January 5.0003 + 2.75 4.7060 - 3.30 4.4500 - 8.56 
February.  5.0165 + 3.08 4.7086 - 3.25 
March..., 4.9984 + 2.71 4.7044 - 3.33 
April 5.0061 + 2.87 4.7038 - 3.35 
May ...... .5.0081 + 2.91 4.6981 - 3.46 
June 5.0116 + 2.98 4.6923 -3.58 
July 4.9414 + 1.54 4.6885 - 3.66 
August 4.8970 + 0.62 4.6327 - 4 981 
September 4.8335 - 0.68 4.4090 - 9.40 
October 4.8120 - 1.12 4.4500 - 8.56 
November.  4.7413 - 2.58 4.4500 - 8.56 
Decnber.  4.7133 - 3.15 4.4500 - 8.56 

Year.. 4.9153 + 1.00 4.6084 - 5.31 
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Bid price and yield for Domestic Government 
Bonds in United Kingdora, United States and Canada 

Table 5 

Date 

United Kingdom 
_5 1/2% War Loan 

Callable 
on or after 
Dec. 1, 1952* 

United States 
- 3% of Sept.15, 
1955,callable 
on or after 

Sept.15,1951 

Dominion of 
4 1/2% of Nov.1, 
1958, callable 
on or after 

Nov. 1, 1948 

Canada 
3% of June 1 
1955,caUable 
on or after 
June 1,1950 

Price Yield Price Yield Tax price yield Price Yield 
quiv.X  

1936 
3a.nuary 15 105.63 3.07 103.06 2.76 107.63 3.74 97.88 3.14 
February 19 106.35 3.07 103.56 2.72 109.60 3.55 97.75 316 
March 18 105.20 3.10 103.91 2.69 109.75 3.54 98.00 3.14 
April 15 106.25 3.02 104.19 2.66 110.13 3.50 98.63 3.10 

106.37 3.01 104.47 2.64 110.50 3.46 99.30 3.05 
June 17 105.46 3.07 104.34 2.65 112.00 3.31 99.85 3.01 

105.81 3.04 104.56 2.63 112.48 3.26 1"O0 2.91 
August 12 105.86 3 . 04 104.72 2.62 113.63 3.15 102.75 2.76 
September 16 106.34 3.00 105.13 2.59 113.88 3.12 101.60 2.86 
October 14 106.95 2.95 104.97 2.60 111.63 3.32 99.88 3.01 

July 15 ..... . 

November 12 106.73 2.97 105.94 2.52 112.00 3.28 100.10 2.99 

May 13 ...... . 

December 16 105.73 3.04 106.28 2.49 112.75 3.20 101.13 2.90 

193? 
January 13 105.02 3.10 106.53 2.47 112.38 3.23 100.63 2.94 
February 17 101.05 3.41 106.38 2.48 109.60 3.50 97.50 3.18 
March 17 100.78 3.43 104.81 2.60 107.25 3.73 95.00 3.37 
April 14 101.64 3.36 102.44 2.79 107.88 3.66 95.38 3.34 
May 13 102.29 3.31 102.09 2.82 108.50 3.59 95.50 3.33 

100.79 3.44 102.47 2.99 109.75 3.45 96.00 3.30 June 16 ..... . 

July 14 99.96 3.50 102.97 2.74 109.75 3.45 96.38 3.27 
August 18 99.30 3.52 103.16 2.73 110.50 3.37 97.13 3.21 
September 15 99.35 3.52 102.44 2.79 110.50 3.36 97.00 3.22 
October 13 100.21 3.48 102.53 2.78 109.63 3.44 96.25 3.28 
November 17 101.56 3.37 103.06 2.73 110.00 3.40 96.38 3.27 
December 15 101.49 3.37 103.78 2.67 110.13 3.38 97.13 3.22 
1938 
Jaivary 12 101.47 3.37 104.31 2.62 111.00 3.28 97.75 3.17 
February 16 102.50 3.29 104.50 2.60 111.38 3.23 98.13 3.14 
March 16 98.98 3.54 104.63 2.59 111.63 3.20 98.13 3.14 
April 13 101.66 3.36 103.97 2.65 111.75 3.18 99.13 3.07 

101.18 3.40 105.97 2.47 113.13 3.03 99.75 3.02 
101.49 3.37 106.25 2.44 112.50 3.08 99.13 3.07 
102.72 3.26 106.53 2.42 112.25 3.10 99.38 3.05 

June 15 ..... . 

July 13 ..... . 

August 17 101.88 3.33 106.75 2.40 112.25 3.09 98.88 3.10 
September 14 95.98 3.65 105.19 2.53 110.75 3.25 97.88 3.16 
October 19 99.23 3.53 107.06 2.36 111.50 3.15 98.75 3.10 
November 16 99.32 3.52 106.47 2.41 112.50 3.04 99.63 3.03 
December 14 97.81 3.58 107.16 2.35 112.38 3.04 99.63 3.03 
1939 

May 18 ...... . 

January 18 97.22 3.60 107.66 2.30 2.89 112.25 3.04 99.75 3.02 
February 15 96.70 3.62 107.84 2.28 2.87 112.13 3.05 99.75 3.02 
March 15 97.43 3.59 109.44 2.14 2.73 112.50 3.00 100.75 2.92 
April 12 93.22 3.75 109.13 2.16 2.75 111.38 3.11 100.00 3.00 

92.95 3.77 111.81 1.92 2.51 111.88 3.05 99.38 3.05 
June 14 94.00 3.72 112.06 1.89 2.48 112.13 3.01 100.38 2.96 
July 19 92.28 3.79 111.94 1.90 2.49 112.25 2.98 100.38 2.96 
August 16 91.20 3.84 112.16 1.87 2.46 111.63 3.04 100.00 3.00 
September 13 87.49 4.00 105.19 2.50 3.09 102.88 4.12 91.00 3.76 

May 17 ...... . 

October 18 90 3.88 107.22 2.30 2.89 107.38 3.54 95.00 3.42 
November 15 92.15 3.80 107.75 2.25 2.84 107.50 3.52 95.38 3.39 
December 13 92.19 3.80 109.31 2.10 2.69 107.88 3.46 95.00 3.42 
1940 
ruary 17 95.54 3.66 110.09 2.03 2.62 108.38 3.39 95.75 3.36 
"jui prices are quorcea on an "ana umeres" oasis. me price oi uie uniea is.trum war 
Loan has been adjusted from the "flat" basis on which it is quoted in London. 

Xy'ield on a comparable taxable se'. 2rity which would give an equivalent net return to hol-
ders who were subject to income tax at the flat corporation rate of 16 1/2%. 
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INDEX NU!vERS OF COMMON_STOCKS PRICES IN CANADA 

) 	 UNITED KINGDOM ANT.) UNITED STATES, 1936-1940 

Table 6 	 (1926=100) 

CANADA United states 
England (420) (Dominion Bureau of Statistics) 

(92) (Standard Investors' 
Month Price Index Mining_Stocks (London and Statistics 

(95) Cambridge Co., 	Inc.) Composite 
(68 Industrials Mining Gold Economic (347 Industrials 
19 Utilities Index Stocks Service )* 32 Railroads 

- 8 Banks) (25) (22) (Industrials) 40 Utilities) 

1936 
January.. 112.9 142.4 124.8 134.0 101.7 
February. 120.7 149.8 130.2 138.3 106.7 
March.... 117.4 144.2 122.7 134.8 108.7 
April.... 115.9 145.8 122.8 139.2 108.9 
May 112.8 150.3 128.9 134.0 101.0 
June 113.8 156.1 134.4 134.0 105.6 
July 114.3 157.6 134.4 136.6 109.2 
August... 114.7 158.1 132.6 143.5 113.0 
September 119.5 157.6 131.2 144.4 114.1 
October.. 126.9 158.2 126.4 147.9 118.7 
November. 131.8 167.0 131.8 147.0 124.2 
December. 129.2 167.7 131.3 145.2 122.8 
1937 
January.. 139.4 174.6 137.5 147.0 126.0 
February. 142.4 177.2 139.4 143.5 129.5 
March.... 147.2 172.6 133.0 135.7 129.9 
April.... 136.2 154.1 120.0 135.7 124.5 
May. 132.2 142.1 111.3 134.0 116.3 
June..... 129.4 14.7 105.9 128.8 113.6 
July 133.0 141.8 109.2 130.5 117.8 
August... 135.2 146.2 112.5 132.3 120.5 
September 118.9 127.6 103.5 127.0 106.4 
October.. 105.8 121.6 104.3 120.9 91.4 
November. 103.1 129.4 113.8 120.1 82.9 
December. 103.7 134.3 115,5 115.7 82.2 

1938 
January-.. 107.7 144.1 121.0 117.4 81.6 
February. 107.1 147.7 124.3 111.4 80.7 
March.... 99.2 134.9 111.4 10.4 77.9 
April.... 97.9 133.9 110.5 112.2 70.7 
May. 99.7 139.5 114.1 107.0 73.9 
June 100.0 145.8 119.2 102.7 73.1 
July 106.9 151.1 119.8 108.7 88.0 
August... 105.2 156.0 123.8 106.2 89.5 
September 98.6 144.0 113.6 101.8 86.0 
October.. 109.7 157.4 121.3 103.5 91.1 
November. 110.4 159.6 121.1 107.0 94.7 
December. 106.8 159.0 121.6 101.0 92.0 
1939 
January.. 102.9 158.0 121.4 100.0 91.8 
February. 104.1 158.8 121.1 102.7 90.1 
March.... 103.7 155.0 118.2 109.6 91.7 
April.... 98.2 143.7 110.1 100.0 81.9 
May 99.2 151.4 114.6 103.5 83.1 
June 97.0 153.9 116.5 102.7 86.0 
July 97.3 155.8 117.7 100.0 86.1 
August... 94.2 151.4 112.8 102.7 86.3 
September 100.1 137.7 99.6 Series 92.4 
October.. 106.0 144.7 106,6 Discontinued 95.3 
November. 103.6 144.7 106.3 94.2 
December. 101.2 142.4 105.0 
1940 
January.. 99.7 144.7 107.3 
London and Cambridge Service Ldexes have been converted from their original base 
to a 1926 base so as to render easier comparison with other series. 
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