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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES
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Sales of securities exceeded purchases in January by the subatantial
margin of $4.8 million in the international trade in securities between Canada and other
countries. This balance compares with $2.2 million in December and $5.6 million in
November, 1941. Net sales of Canadian securities represented $3.5 million of the balance
and sales of United States securities accounted for $1.1 million.

In the trade with the United States the net sales were $5.3 million.
Sales of Cenadian securities made up about $4 million. Sales of Canadian bonds exceeded
this amount as there were repurchases of Canadian stocks. Net sales of Dominiona and
Dominion guarantees, $1.4 million and $2.0 million respectively, constituted the largest
part of the sales of bonds. Provincials and corporation bonds were also sold on balance
to the United States while municipels and unguaranteed railway issue® were repurchased.

In the trade with the United Kingdom, Canadian corporation stocks and
each group of Canadian bonds were repurchased although the total was less than $0.5 mil-

lion,

Trade with other countries was small and mainly offsetting, with re-
purohases of stocks being offset by sales of bonds.

The mid-month prices of the Dominion of Canade 3's of 1955 and L4-1/2ts
of 1958 and the United Kingdom 3 1/2% War Loan advanced in January over December while
the price of United States 3's of 1955 reced-d- slightly. In contrast the index numbers
of Canadian common stocks declined while the index of United States stocks rose. The
official buying and selling rates for forelign exchange in Canada remained at the levels

fixed in September, 1939.

The internationsl trade in securities shown by statistics in this
bulletin was ocarried on through the medium of the investment deslers, stock exchanges,
banks, Canadian branches of United States houses and other agencies in Canada. It should
be noted that certain types of international security transactions are not included in
these statistics. The most importent groups of security transactions not included are the
redemption of called or matured Canadian bonds owned abroad and official repatriation
operations. For a period of years retirements of Canadian bonds owned outside of Canade
have exceeded flotations of new iasues sbroad by substantial emounts. Statistics on
these ocapital movements are shown in the annual reports on the Canadian Balance of Inter-
national Payments.

Price: $1,00 per year.
Single copies, 10 cents.






A1,
Month ] Sales to United States Purchases from United States
- 950 ! 19 1942 1940 1941 1942
$ $ $ $ $ $
Docember ... 8,012,352 | 10,439,347 6,571,617 7,671,358
Total
12 monthé oes | 113,848,794 | 104,782,865 83,465,221 | 68,549,710
January (x) 14,509,985 8,090,799 11,807,h89; 9,278,902 | 5,742,699 | 6,507,262
; I1
'S Sales to United Kingdom Purchases from United Kingdom
Mg 1940 1941 1942 1950 | 19w 1942
$ $ $ $ $ $
December ... 12, 431 307 417,563 398,587
Total, !
12 months ... 7,032,508 1,788,270 i 9,597,030 4,880,652
|
January (x) 843, 347 801,634 ! 3,407 867,435 388,014 484,721
| !
ITI
Month Sales to Other Countries Purchases from Other Countries
1940 1941 1942 1940 1941 1942
% $ $ $ $ $ $
December ... 80,120 145,381 52,328 193,253
Totel,
12 months ... 3 046,247 1,760,003 2,051,894 | 1,863,704
January (x) LLo,238 222,293 | 62,653 212,911 140, 754 75,578
v
Binait Sales to All Countries i Purchases from All Countries
on'
1940 P 1941 '1942 1940 1941 1942
. : $ $ (% $ $ $
Desember ... | 8,104,903 | 10,585,035 7,047,508 8,263,198
Total
12 manthé eee 123,927,549 1108,331,1%8 95,114,145 | 75,294,066
Jenuary (x) 15,793,570 | 9,114,726 |11,873,549| 10,539,248 $,271,467 | 7,067,561

(x) Subject to revision.
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Analysis of Trade-In Securities Between Ccnada and Other Countries

January, 1942

>~

Table 2,
United States United Kingdom Other Countries
Total Total Sales Purchases Sales | Purchases Sales | Purchases
Sales Purchases to from to from to from
$ $ $ $ $ $ $ $
Bonds and Debentures, Total .....ceccecncssnces 8,974,882 | 4,662,823 8,912,592 | 4,345,703 2,430 | 289,200 59,860 27,920
Canadiian. NEOW LSBMER . cc o6+ sesseiciascssoasoses - - - = 5 < = ' =
Cenadian outstanding issues -- -
DO GTIN S S NREot ¢t alole. s |assiale sse wisis /sio/ote; o v olelaigtelole 2,002,978 676,851" 1’997’)46,'" €h1,273 3 15,906 5)51)‘" 19,675
PI'OVincial €06 989000850030 000d00PrRRPRIRERNBSRES 99)4,138 157,h7l 99“’138 126,888 . 30,583 = =
M‘\miCipal .o-.oouooooo-oooco-ooo-o---oo;ooa ! 80,970 231,)"’23 80,970 88,709 = 1)‘"2,71)‘" = g =
Guaranteed by the DOMINION e.secevesscocoos 2,861,634 | 886,281 | 2,856,672| 840,067 - 43,678 L,962 | 2,536
R&ilw'ay, BHEEE Sesaiscorsvaseesssosstmeiana 765,25)"’ 1,223,5,4‘)4' 753,25!’.’ 1,19)"’,621" - 28}920 < T
Other Corporations R Oy R Y Y Y R 91"6,1"33 MS,IO? 897,01*9 2”12")2)49 = 27)399 )"’9}581"' l}h59
United States new issues -- = '
Government uoc;oooonoo"OOC--..oo-o.o..;ooo = 10!“,27!" — 101“,27"“ > = i -
Other G EQOP 00 PO PR EPOEPLEAPLELEPPBLOEOIEGEOEOIOETOPOREOS il = o - - = = =
United States outstanding issues --
OB ENTEN G etelsie « ofslsieia  sioloks sleistatola olalo ol s winissis 289,698 i 168,790 289,698 168)790 LE - # 'y
(R ISV o Fo Vol e¥e e AfaN e le ofo¥e'a ole¥e1s o %6 6ve winje'ale oin oie o 252;6!"‘9 161,923 252;61"9 157;673 - o 7 h1250 £
United Kingdom new 1issues -=-- '
GOVBI'Dment P o0 e s eesssstsssRron et RReeR BN o & = - - ‘- - -
O IEE0 5100 Go 0 0 oo O b R o e sl = s = = . = - - i : 1
United Kingdom outstanding issues -- !
Government b eseesreesGeBePOR0BesABERRIESRED 2,h30 - [ - 2,)"’30 - = l C
I b el 50 5. = by 536 o-oe b o b STER® B 111,828 111,208 111,828 111,208 - - _ -
Ofhex Coumbrics, ey 198UeB cscissessvooaosse = = = 3 = = = =
Other Countries, outstanding 1SSue8S ...ees... 286,027 2k, 092 286,027 { 2hh,C92 - - - -
Unspecifiecd Bonds and Debentures ceee.osccsce 382,843 253,856 382,843 253,836 - - -
Cormon and Preference Stocks --
Conadian. 4. cuwn s . “ D O e ey T 1,314,236 |} 1,883,866 1,311,235 {1,6k2,728 208 195,521 2,793 45,647
TR TGRS Ce e slvoeocerransinsaineeescnnsse 1,556,174 520,152 | 1,556,174 } 518,141 - & - 2,011
Thited KinngIn ooooouoooaaooovcooooocooao.ococ 769 690 - 690 769 T " -
Other Countries $P 00000 ee0sessr Gt seeveensoDe 22,688 = 22,688 C = = = -
Short-Term Securities (one year or less) ,..... - - - - - - - -
Other Securities --
Cmdim et e cesresos RN s et TN eteTRRsEbesteRes = - > - 5 5 = N
VSRR aN SHEEU SR NS |2t oiere & laknfate)« (s [aTejalslotelclalalato ] slafalotsls"s h,800 : - 2l>‘,800 - == =< . =
Uiltied KGN »ion s e g . oams oce o o0 vis oo sl - | - - - - - - | -
Other COMTRPIIEE .....c.v0a000crasocacssanssas - ‘L - - - - - - W -
GRAND TOTAL +..svecvennnnsens P S 13,873,549 17,067,561 111,807,489 |6,507,262 | 3,407 | 484,721 62,653 § 75,578







Sales and Purchases

of Securities Between Cenada and Other Countries by Nationality

and Class of Secutity, Jznuary, 1942

(Surmary Table)

>

Table 3.
United States United Kingdom Other Countries
Total Total Sales Purchases Sales Purchases Sales Purchases
Sales Purchases to from to from to from
$ $ $ $ $ $ $ $
Cenndian Securities, Totol .....ceeeces 8,963,643 5,502,576 8,900,782 | 4,948,538 208 484,721 62,653 69,317
Bonds and Debentures ..... s o 5wl Icuiieagadlits 7,649,407 3,618,680 TLEERONT | 3,565,820 - 289,200 59,860 23,670
Cormon and Preference Stocks ..ccececess 1,314,236 1,883,896 1,501,235 } 1,640,728 208 195, 581 8,793 45,647
Other SeCWities ..... .cooo-o.oof.oo-of- = - — - e o s -
United States Securities, Toball L. -_;ccooo‘ 2, 103,321 955,139 2,103,321 9!"8,878 - - ' 63261
Bonds and Debentures ..cssseesccescsssse 51“2,3&7 hBh,987 5h2,3h7 )‘50,757 - . a3 h)250
Common and Preference Stocks coo;oco sece 1,556;1714‘ 520,152 1,556’172" 518)1!"’1 . 10 - 2,011
Other Secm‘itiee ooooaooooco-on--..’oooo h,&)o - l",&o = = = g —
United Kingdom Securities, Total eeeccescos 125, 027 111,898 111,828 111,898 3,199 ¢ - -
Bond.s &n.d. mbentures tsssecsrssessrsensan 11’"‘,258 111,208 111,828 111,208 2,"’50 = - -
Cormon and Preference StoCKS ..cceecoece 769 690 = 690 769 = = =
Other Secul'ities Ssssssssesvnasnsessassdia - e’ - b = = b =
Other Countries Securities, Total ........ 308,715 2Lk, 092 308, 715 24k, 092 = - - -
Bonds and Debentures ..ecceeseccscscscss 286,027 2l 092 286,027 24k, 092 - ' - ¢
Cormon and Preference Stocks ...... M—»._ 22,688 - 22,688 - - - - -
Other Secwities 2P RSB S 0P sP N800t esR e T - - = 3 =1 - 5
Short-Term Securities (one year or less) . - - - - - - - -
Unspecified Bonds and Debentures .ecececss 382,843 253, 856 382, 843 253,856 B . . v
GRAND TOTAL LA AR R R RN Y N Y N Y YR R ) { 11,873,5’49 7,067,561 11,807"‘89 i 6’507’262 5’)‘.07 ,‘82",721 62’655 75’578
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Bild Price and Yield for Domestlc Government
Bonds in United Kingdom, United States and Canada

Table L
! United Kingdom United States Dominion of Canada
" 3-1/2% Wer Loan 3% of Sept. 15, | 4-1/2% of Nov. 1] 3% of June 1
Date { Callable on 1955, callable 1958, callable | 1955, callable
or after on or after on or after on or after
December 1, 1952/ Sept. 15, 1951 Nov. 1, 1948 June 1, 1950
Price Yield| Price |Yield| TI®¥ x| Price | Yield Price | Yield
Equiv.
{
1939
January, 18 . 97.22 | 3.60] 107.66f 2.30{ 2.89 11825 $ 43, ol 99.75 1 3.02
February, 15. 96.70 3.62l 107.84{ 2,28] 2.87 g i | 3.05 99.75 3.02
March, 15 ... 97.43 3,59 109.4k4} 2,14 2.73 112,50 | 3.00 100.75 2.92
April, 12 .., 93.22 3.75| 109.13; 2,16 2.75 112,381 3.12 100.00 3.00
Mag, 17 :ieus 92.9 97 11308 e 4.9 111.86-§" 3.08 99.38 3.08
June, 14 .... gk.00 3.72| 112.06| 1.89| 2.48 118, 9% § 5.0 100.38 2.96
July, 19 ....| 92,88 3,791 111.9%] 1.901 2.45 112,25 | 2.98 100.38 2.96
August, 16 ... 91,20 3.84] 112.16] 1.87] 2.46 111.63 | 3.0k 100.00 3.00
September, 13 87.49 k00| 105.19| 2.50{ 3.09 102.88 | k.12 91.00 3.76
October, 18 . 90.16 | 3.881 107.22] 2.30f 2.89 Ww7.381 3.9 85.00 3.h2
November, 15. 92.15 3.80] 107.75] 2.25% 2.8k 107.50 | 3.52 95.38 7.58
December, 13. 92.19 3.80| 109.31} 2.104 2.69 107.88 | 3.46 95.00 3.42
1940
January, 17 . 95.5u 3.66§ 110.09} 2,03, 2.68 108,38 | 3.79 .| 95.75 3.58
February, 1k. 97.77 3.581 110.25] 2.00| 2.66 ID8 08 | 3350 95.88 3.98
Merch, 13 ... 98.25 3.56| 110.97| 1.93} 2.59 L8328 [\ 3.5% 95.75 3,36
SRRty L7 ... 97.80 3.581 111.06}§ 1.92} 2.58 108:65 | 3.33 96.63 3,28
May; 15 ..... 98,16 | 3.57| 108.31] 2.17]} 2.83 108.328 | 3.35 97.13 3.2
June, 19 .,.. 96.83 3.61 | 109.38] 2.06} 2.72 107.25 | 3.49 96.00 3.3k
Julg, 17 sea. 98.69 98] 110:.4¥ 1.96! 2,73 167.2%5 | 3.49 96.50 3.30
Awgust, 1k ,, 99.29 3.53| 109.75] 2,01} 2.80 IeSs 00 5,58 97.13 5,80
September, 18 99.95 3,50 | 110.91} 1.90} 2.69 108.63 | 3.28 97.50 3,22
October, 16 .| 101.43 3,36 | 111.38} 1.84} 2.78 108538 | 3.3 97.88 3,18
November, 13.| 101,67 3.33 | 112.78 1} 1.70} 2.64 108.13 | 3.33 98.13 306
December, 18.{ 102.59 | 3.24 | 113.50} 1.63) 2.57 109.00 | 3.20 98.63 3.12
1941
January, 15 .{ 103,01 3.19 | 112.28]1.73{ 2.67 16925 | 3.15 98.88 3.10
February, 19.| 102.67 3.23 | 110.34{1.92} 2,86 108.63 | 3.23 98.50 3.43
March, 19 ...| 103.15 3.18 | 111.94 1 1.75} 2.69 109.25 | 3.13 99.00 3.09
April, 16 ...} 102.58 3.23 | 111.63}|1.7712.71 TR G0 ) 3.7 98.75 o FB s
Mey, 14 .....| 103.96 508 1-112.13 | 1. TR 2: €5 108.50 | 3.21 98.75 0
June, 18 ....| 103.84 3.10 | 112.59 | 1.66 § 2.60 108.25 | 3.23 98.50 3.13
July, 16 ....| 104,63 | 3.02 { 113.06 |1.60]2.54 108.38 | 3.20 98.63 B 1
August, 13 ., | 104.99 2.98 | 111.94 (1,71 §2.65 109.00 | 3.10 98.63 3.13
September, 17| 105.15 | 2.96 | 111,78 | 1.71}2.65 108.75 | 3.12 98.88 | 3.10
October, 15 .| 104.64 3.01 | 112,22 |1.66 | 2.60 108.75- | 3.12 99.13 3.08
November, 12, | 104,73 2.99 | 113.13 }1.56 } 2.50 109.00 | 3.05 99.38 3.06
December, 17, | 104 L1 3,02 1 110.91 }1.78 [ 2.72 108.88 | 3.06 99,38 3.06
1942
January, 1k .| 1o0k.89 2.97 | 110.56 {1.80 | 2.7k 109.00 | 3.02 99.63 2.08

/ All prices are quoted on an "and interest” basis. The price of the United Kingdom War
Loan has been adjusted from the "flat" basis on which it is quoted in London,

x Yield on a comparable taxeble security which would give an equlvalent net return to
holders who were subject to income tax at the flat corporation rate. This rate was
16-1/2% to December 31, 1939; 18% to June, 1940; and 20.9% in July, August and
September; and 24% in October and thereafter.






Index Numbers of Qommon Stocks Prices in Canada

-

and the United States, 1939 1942

Teble 5
CANADA United States
Dominion Bureau of Statistics (Stéigild &
Investora! Mining Stocks Poor!s
Price Index Gold Composite Corp. )
(95) Stocks Mining 354 Industrials
(68 Industrials Index 20 Railroads
1 g:i%g?ies (22) (25) 28 Utilities)
1939
SRRy .vaceaseye 93.8 103.1 110.2 97.0
ORPVELY: fveielaisie s oo 94,9 102.9 110.8 95.1
T A ok4,5 100.4 108.1 96.0
BB 5.5 505 o8 o " 87.7 93.5 100.2 85.0
MBSV Vaforavenolousyo) Shokeyeyalle 90.4 97.3 105.6 88,4
1T N = 88.4 99.0 10F: 3 89.9
RIUBAYS ~85e¥e FaRamototer s¥oyations 68,7 100.0 108.7 91.8
August ..e.0.. L 85.8 95.8 105.6 90,7
September ..e..ase 91.2 84.6 96.0 99.7
October ceee... . 96,6 90.5 100,9 100.7
November ....ceoee ol 4 90.3 100.9 98,9
DOCEIINSE & seess00e 92,2 89.2 99.3 97.0
1940
JONUEYY eeeesasans 90.9 91.1 100.9 97.4
February cecececes 90.2 86.5 96.2 96.8
Marc}l ...... se 00 90!5 8200 92-5 96'
- 88.4 81.3 91.2 98,1
B 5 4y Bl sy 3 67.6 7%.5 85,1
SINEIO, Srsverersioneke oRererare 65.5 SIE T 63.4 78.1
July sessecs0s0at e 66.1 59.1 6ha 80.8
T R . 69,3 64.6 7148 81.6
September ..eseees THheld 70.8 -2 85.5
QEREBEY 3 icossisve Th.2 72.9 79.2 86.0
HoWERbRr ..ot oiss 4.5 76.5 82. 86.7
DecembeY ..esesoas 79.3 Th.9 80.2 84,9
1941
JBNUATY eeennsvose i W Th.h 79.% 85.0
PEREGERT oo o0 6645 70.6 4.9 80.1
MBXreh ..oeecevveans 66.8 70.0 5.1 80.3
Aprdd ..he. S 65.8 69.0 TSed 77.9
M&}' oooooo YY) 6309 66-1 71.2 77.1
BIRE | s wwos s ainss e 64.0 644 TG 79.5
1T - 8% €6.2 h.6 83,2
T - 67.8 66.0 74.6 83,2
September ........ 73.0 €6.0 T4 83.6
(071121 1) 69.1 60.8 69.7 80.4
November .....ecce 68.8 54,9 65.0 T als
DecembeY .ceeeeeee 67.2 52.2 63.2 71.8
1942
JENUAYY cevscevves 66.8 50.5 61.9 72.6
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