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SALES AND PURCHASES OF SECURITIES BETtEEN CANADA AND OTHER COUNTRIES 

OCTOBER, 1942 

Net sales of securities by Canada to other countries expanded to $15.4 
million in October. Sales of outstanding Canadian bonds to the United States made 
up $13.8 million of this total. The expansion was mainly a result of the third 
Victory Loan Campaign. Some sales in November resulting from the Campaign have also 
been included in the October statistics. The level of sales shown for October is 
higher than in any preceding month of the year except March when the total re L orted 
was $23.0 million. 

Of the total net sales of securities to the United States of $15.7 million, 
sales of Dominion guaranteed bonds accounted for $7.0 million. most of the rest was 
made up of net sales of Dominion direct issues and provincials which were $5 .2 million 
and 	million respectively. The trade in other groups of issues was relatively 
small. Vhile still small on balance, the volume of trading in Canadian stocks in 
October was larger than in any month since January. Net  sales of United States 
securities of $1.0 million were lower than in September. 

Repurchases from the United Kingdom amounted to about $0.4 million. 

The trade with other countries continued to be small. 

In the ten months ending in October, 194net sales of securities by Canada 
to other countries were $92.5 million cornpareO .ith $25.2 million in the same period 
of 1941. Net  sales of Canadian bonds represented $84.1 million of this balance in 
1042 1  of thich sales of Dominion gnarantees were $41.0 million, Dominions $18.8 million 
and Provincials $22.8 million. In the corresponding period of 1941 net sales of 
Canadian bonds were $10.2 million, while sales of United States securities were $14.4 
million compared with $8 million in the ten months of 1042. 

The investors' price index of Canadian stocks and the index of United States 
stocks shown in Table 5 both increased sharply in October while the index of gold 
stocks dropped to a new low. The mid-month prices of government bonds shown in 
Table 4 remained about the same as in September. The official buying and selling 
rates for foreign exchange remained at the levels fixed in September, 1939. 

The international trade in securities shown by ctatitics in this bulletin 
was carried on through the medium of the investment dealers, stock exchanges, banks, 
C.nadian branches of United States houses and other agencies in Canada. It should be 
noted that certain types of international security transactions are not included in 
these statistics. The most important groups of security transactions not included 
are t1'r,  redemption of called or matured Caadian bonds owned abroad and official 
ipfrti•n operations. For a period of years, retirements of Canadian bonds owned 
outside of Canada have exceeded flotations of new issues abroad by substantial 
amounts. Statistics on these capital movements are shown in the annual reports on 
the Canadian Balance of International Payments. 	- 
$1.00 per year; single copies .10 cents. 
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SALES AND PURCHASES OF SECURITIES BETVEFJN CANADA AND OTHER COUNTRIES 
(In njillion; of dollars to neait hundred thousand) 

Table 1. 

Year and month 

Total Transactiois 
Net 

Sales Purchases Sales 

_______Uiited States 
Net 

+Sa1es Purchases !Sales + 
.-.I to 	from 	Purch. 

UnitedKjdom 	Other Countries 
Net 	I 	I Uet 

es IPurchases Sales + Sales PurchasesSa1es + 
o I from 	Purch.. to I from 	iPurch. 

1940 
TOTAL 

August 
September 
October 
November 
December 

1941 
TOTAL 

January 
February 
arch 

April 
May 
June 
July 
.-ugu.t 
September 
October 
Noveir1er 
Deconiber 

1942 
TOTAL 

January 
February 
.arch 
Apri]. 
May . 
June 
July 
August ...  
September 

- - OctIJer_(x). - 

(1) Less than 0.05 ( 

7.1 + 6.6 0.1. 3.8 	- 3.7 0.1 0.4 1-0.3 
7,7 + 2.7 (1) 0.4 0.4 0,11 0.2 - 0.1 

46.9 + 95.6 0,1 3.6 	- 3,5 1.4 1.0 + 0,4 
67 + 5.6 (1) 0.5 	- 0,1 0.1' 001 -. 
3.,1 + 2,1 (1) 0.3 0,3 001 0.1 - 
5.2 + 23,6 (1) 0.6 	- 0.6 0.1 0 1 - 
4,3 + 142 (1) . 0.4 0.4 0.1 001 - 
5.6 + U. (1) 0.3 	;- 0.3 0.4 0.4 - 
4.2 + 6.3 (1) 0.2 	_ 0.2 0.3 0.1 + 0.2 
6,1 -i 7.1 (1) 0.4 	- 0,4 0.1 (1) + 0.1 
3,3 + 6.1 (1) 0.3 	- 0,3 0.1 0.1 - 
3.7 + 7.1 (1) 0.3 	j- .3 (1) (1) - 
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, 69,563 

710, 53:5 
350,070 
1/8, 534 
21,785 

541,371 
268,461 

152, 616 
37,446 

160,672 

20 
230,545 

1,071,640 
957,376 

4,351 

64,030 

2.215 

355362 
314; 706 

161,425 

71, 265 
476, 366 

1,314, 331 
1, 485, 021 

56,277 

	

152,616 	- 	- 	- 	- 

	

37,446 	1 	- 	- 	- 
= 	II 	I 	I 	I 	I 

	

1f0,672 	- 	- 	- 	- 

5,1J 

	

230,545 	- 	- 	- 	- 

723 1 773 4,320 271,466 	33,Jl 	1o,4:9 

	

957,376 	- 	- 	30,334 	- 

	

4,851 	- 	- 	- 	- 

A:lysis of Trz.cie lu 3cc-tL 	t.ecri Ca.iwi and Other Countries 
Table 2 
	

October 142 

4,794,125 

Tot ii 
Calc 

Bonds & Debentures, Total 17,83," 
Canadian Ne; Issues 7,00 
Canadian Outstanding Issues 

Dominion 	........ . . . 3,312,344 
Provincial ... . ................ 3,652,227 
ruiicipaL ............. 650,444 
Guaranteed by the Dominion 6,033,145 

l2 , 
Other Corporations 553,629 

United States iJe: Issues 
Gover:iment ............- 

- 
United States Outstanc1in 	IsUe 

Government...  ..... 	..... 35,062 
Other .. ..................... 

United Kin:dom New Issues 
Goverrnnent ............. ......- - 

-- 

Railay, Other................. 

United Kingdom Outstanding Isucs 

Other-.... ...... ................ 

Government... ............. . 
Other. ..................... 161,425 

Other Countries Nev.-  Issues - 

. 

Other ..... ..................... 

Other Countries OutstancLng Issues 76,464 
Unspecified Bonds & Debentures 476,366 
Co:.r.on & Preference_Stocks 

1,357,582 
1,515,355 

Canadian 	.................... 

56,277 
- 

Short-Term Securities 
(1 Year or Less) - 

United States, .................. 

Other Securities 

United 	-ingdom................. 
Other Countries................ 

C arifff 	................... - 
United 	States  ................. - 

- UnitedKindom. ......... ....... 
- Other Countries ............... 

GEhJD 	TOTAL ........ . ............. .20,212,761 

Unit d5ttcs UnitJ indorrTOthor Countries - 
Sales 	i purchaso Sales Purchases Sales Purchases 

to fron to from 	to from 
es 

17,52,841 2 1 391,175 31,216 30,706 30,172 
- - - - 7,QOO - 

699,994 - - 6,669 13 1 599 
3,652,227 329 1 267 -- 1,703 - - 

650,444  
6,003,145  

124,635 520,871 - 12,000 - - 
541,791 252,010 - 4,373 11,835 10,573 

	

64,930 	- 	- 	- 	- 

	

2,215 	- 	- 	- 	- 

20,108,470 
	

4 1 400,832 1 4,320 352,682 	03,371 	40,611 



8,603,301 26,534,144 
2,626,535 25,457,589 
2,026,062 3,520,905 
3, 760,140 44,818,594 

	

9,345 2 810 	5,319,926 

	

3 1 824,192 	5,520,250 

	

301,237 	- 

	

559,353 	- 

	

1,001,338 	2,314,098 

	

1,505,172 	2,283,512 

	

2,163 	- 

396,181 

	

413,2u0 	5.),22 

	

648,437 	1,066,782 

	

2,647,109 	3,417,743 

	

8,852,064 	8,060,605 
5,376,047 11,275,430 

	

5,541 	60,790 

	

403 	68,707 

	

13,374 	14,934 

	

8,113,533 	5,233 

	

1,994,012 	- 

	

1,037,074 	- 

	

?,1O,011 	- 

	

0,134,175 	5,600 
3,325,245 11,514 

	

501,287 	- 

	

55 .. ,858 	- 

	

1,001,993 	- 

	

1,557,401 	- 

	

2,163 	- 

	

174,681 	5,350 

	

420,390 	- 

025,236 21,000 

	

2,047,109 	- 

7,435,476 
5,067,030 

.541 

L'3,374 1 	- 

	

27,280 	330,349 

	

508,989 	4,071 

	

938,517 	- 

	

47,678 	5,460 

	

177,275 	7,429 

	

374,298 	209 1 333 

	

221,500 	- 

	

1,603 	21,104 

462, 483 
62, C 34 
1,071 
96,460 
35,260 

124,649 

7,771 

- 

19,533 

164,935 
4,379 

408 

31,099 11,252,543 
- 	5,760 
769 	- 

222,547 
32,668 

134 

	

3')3 
	

134 
	

908 

	

253, 035 
	

366, 721 
	

60 

24,655 

51,4a5,.356 141- ,a42, 239 I 46,5u3, 600 79,145 3,C15,608 1,406,0161 078,688 

Table 2-A 
An4is of Trade inSecurities Bet;veen Canada and Other Countries 

For the Ten Wonths Ending October, 1942. 

Totü Tot'il UnhtOdState. 	- 1 	Ur1itodKindom Other_Countrie 

u es ±urcnascs Sales p Purchases Sales 	j Purchases Sales Purchases 
to from to from to from 

* 
Bonds & Debentures, Tota1...... 123,480,391 36,716,120 P.92,282,247  33,546,950 47,277 2,359,305 1,150,367 809,366 
Canadian Nev 18';ues............ 	155,338 	- 	112,877 	- 	- 	- 	23,121 	- 
Canadian Outst 	Ing Issues 

Dominion ............... .. . 27,41u,720 
25,451,560 

unicipa1 ................... 4,520,905 
Provincial ............. .......

Guarantecd by the DominI•n.. 
.. 
44,823,854 

F.ai1wy, 	Other. .............. 5,332,955 
Other Corporations............ 5,541,097 

United States Nov.,  Issues 
Government.............. - 
0 thor...................• , • • - 

United States Outstanding Issues 
2,814,098 

Other ....................... 2,233,512 
Government ............... .... 

United Kingdom New Issues 
Government ...... , . . . . . . . . . . - 
Other ....................... - 

United Kingdom Outstanding Issues 
10,028 Government .............. ..... . 

539,020 Other ................... ..... 
Other Countries 	Issues - 
Other Countries Outstanding Issues 1,103,336 
Uns1ecified Eond 	& Debentures 3,417,743 
Common & Preference Stocks 

Canadian .................... 
United 	States ............... 11,303,104 
United K1n'dom..... 	

. 
61,559 

.8,314,051 

68,341 
Short-Term Securities 

Other Gouriries............... 

(1 Year or Less)..... 14,094 
Other Securities 

Canadian .................... 383,154 
United 	States ............... 	. 306,721 

. Wilted 	Kindom .............. - 
Other Countries ............. 	. 24,05 

GRD TOTAL .................... 	.144,027,450 



185, 523 
160 3  672 

4,351 

20 
20 

64,930 

230, 545 

217,702 
161,425 
56,277 

476,366 

	

Iflfl 63  72-) 	- 	- 	- 	- 
c7 

	

4,851 	- 	- 	- 	- 

	

20 	- 	- 	5,199 	- 

	

64,980 	- 	- 	- 	- 

	

20,545 	- 	- 	- 	- 

4,794,125 
	

20,108,470 J4,400,852 I 4,320 	552,682 I 09 1 971 1 40,611 

Sales and Purchases of Securities Betv:een Canada and Other Countries 
by Nation 	t'ane 0 os ot 

(Summar:' Table) 

Table . -- 	 Ot3Ler,_1J42._______  

TOtc1 
United States 

T.±1 	Sales 
J unateu 

Sales 
ingaom Lrier uou 	ries  

Purha'cs Purona.es Sa1' 	?urosaes 
Sales Puriiase$ 	to 

- 

from to from from 
CM,  , 

Canadian Securities, Tota1 17,256,206 17,187,448 2,741,826 4,520 352,682 64,438 40,611 

Bonds and Debentures ....... 15,838,624 2,06,26 	15,373,117 1,949,876 - 31,216 25,.07 30,172 
Common & Preference Stocks 1,557,582 1,071,640 	1,314,331 733 1 755 4,520 271,466 58,931 10,439 

. 

Other Securities ......... . -. 2,215 	: 	- 2 1 215 - - - 

United States Securities, 
2,186,023 l,L)7,353 	2,1o5,689 1,197,958 - 3O,54 -. 

0,02 	670,668 24 	0 240,062 - - - - 

Total 	......... 
Poods and Debesture' ........670,633 

r 	c e Stocks Common & Prefeen 
. 

1
515 1 555 057,876 	1,485,021 957,876 - - 53,554 - 

Other Securities - - - - - - 

United Kingdom 2ccuritie5, 

	

Total ........... 	217, 702 

	

Bonds and Pcbentureo...... 	161,425 

	

Common & Preference Stocks 
	56,277 

Other Securities....,.... 

Other Countries Securities, 
Total. 	76,464 

	

Bonds and Debentures.0..4.. 	76,464 
Common & Preference Stocks 
Other Securities....... 

Short-Term Securities 
(1 Year or 

	

Unspecified Ponds & Debentures 	476,366 

GflANDTOTAL................... .20,212,761 



Sales and Purchases of Securities Bet;veon Canaua and Other Countries 
By Matinality and Class of Socur 

For the Ten Nonths Ending October, 1.9'12. 

Table 3-A  

Total Totü 5tLts 	United 40n Othr Co 	trie 
Sales 	Purchases Sales Purchases Sales PurehascL; Sales 	Th.rchases 

to from to from to 	from 

c 

Canadian Secur.ties, Total.... 121,953,380 38,424,711 120,552,84 4,33l,434 53,'146 ,330,680 1,352,110 346,597 
Bonds and Debentures ....... .113,256,195 29,137,649 112,134,085 20,279,350 22,347 2,134,137 1,129,763 732,562 
Comnn 3 Preference Stocks 3,314,351 3,852,054 3,060,605 7,435,476 31,099 1,252,543 222,347 134,035 
Other Securities., 306,134 305,008 388,134 385,008 -•- - - - 

United States Securities, 

Tota1.0......, 16,772,435 8,749,942 16,739,767 8,734,332 - 3,760 32,063 12,150 
Bonds and Deberitures..0. 5,037.610 3,414,200 5,097,610 3,406,429 - - - 7,771 
'Conmon & Preference Stocks 11,338,104 5,076,347 11,275,436 5,067,908 - 3,760 32,638 4,379 
Other Securities 366,721 259,695 366 1 721 259,E95 - - - - 

United Kingdom Securities, 

Tota1.., 61,516 324,279 656,817 602,775 4,699 221,530 - - 
Bonds and Debentures 599,957 813,/34 596,027 597,234 3,930 221,503 - - 
Common & Preference Stocks 61,559 5,541 60,790 5,541 769 - - - 
Other Securities .......... , - - - - - - - - 

Other CountricL Securities, 

Tcta1....... 1,202,382 648 2 845 1,160,144 625,236 21,000 3,668 21,238 19,941 
Ponds and Debent.ures ...... . 1,108,886 648,437 1,006,782 625,236 21,000 3,323 21,104 19,53 
Common & Preference Stocks 68,841 408 68,707 - - - 134 4-38 
Other Secutities ..... 24,655 -• 24,655 - - - - 

Short-Term Securities 

	

(1 Year or Less)..... 	14,994 	193,974 	14,994 	198,974 	- 	- 	- 	- 

	

Unspecified Bonds & Debentures 	3,417,743 	2,347,130 	3,417,743 2,647,109 	- 	- 	- 	- 

	

GRAND TOTAL................... 	144,027,450 51,495,856 142.542.239 46.3.530 79145 	15.608 1.4O8.mC 	7 - 	- 	-- ---- 	
1--------- 



4--% of Nov. 1 
	

3% of June 1, 
1358, Callab1 

	
1355, Callable 

on or after 	on or after 
9Y- 	- - - June 1 1 

Price Yield Price Yield 

108.30 :.:a 37.1: 3.25 
100.63 3.23 J7.50 3.22 
103.38 3.31 37.33 3.18 
108.13 3.72 3313 2.16 
103.00 3.20 38.03 .12 
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9'07 

) . i.., i 
7 
.J. 

3 • 09 
3 • 10 
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2.93 
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2.99 
S • 02 
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3 • 06 
2.98 
2 . 94   
2.96 
2.95 
2.88 
2 . 91   
2.93 
2.92 

1.73 
1.92 

1. 75 
1.77 
1,71 

1.66 

1.60 
1.71 

1.71 

1 . 66   
1.56 

1.78 

2 . 67  

2.86 
2.69 
2.71 

2.65 

2 • 60 
2.54 

2.65 

2 • 65 
2.60 

2 . 50   
.72 

1.80 
1.97 

1.78 
1.76 

1.73 
1.73 
1.75 
1. 73 
1.76 

1.76 

2 74 
2091 
2.72 
2.70 

 '70 I (.. 

2.67 

2.. 69 
2.69 

2.70 
.70 

3.10 
3.13 

3 • 11 
7.11 

1 1') _) • .L. _ 
I ifl 
.) . J.. C.. 

.10 

3.08 

3 . 06   
7.06 

y .-. • '- ,. 
3 • 0 - 

.07 
3 . 06   
3.05 
3.02 

3.02 

3.02 
7 . 05   
3 . 05  

-7--- 

Bid Price and Yield f r floi:etie_(3ovei'nrent 
Boncth in United Kingdom, United $t.itc .nd Canada 

; i)1C 4 

Unitd Kingdom I 	Un.Lted Sttc 	Doirinicxi of Ca.iada 

3- 1 ~ 
25 7;r Loan 	3% of Sejt. 15, 

Caliabic on 	1355, CallaLlo 
or after 	on or after 

Deceniber]-1952+ 	Sojt.15 1351 - -  - 
'axX 

Price 	Yield 	Price Yield 

1340 

Aug., 14 	.. 99.29 23 103.75 2.01! 2.0 
Sept., 18 . 33.95 50 113.31 1.90' 2.63 

Oct., 16 	.. 101.42 ).16 111.33 1,84 2.78 

Nov., 13 	.. 101.67 - .2 112.78 1.70 2.64 
Pee., 18 	.. 102.59 3.24 113.50 1.CZ 2.57 

1941 

Jan., 15 . 
Feb., 10 . 
Tarch, 19 
Aprtl, 16 
rL.y, 14 

Tune, 18 

July, 16 

AuL., 13 

Copt., 17 
Oct., 15 

Nov., 12 

Dec., 17 

1342 

Jan., 14 

Feb., 18 
?arch, 18 

April, 16 
1ay, 13 

June, 17 

July, 15 

Au::., 12 

Sept., 16 
Oct., 14 

103.01 
102.67 
103 • 15 
102.58 
103.96 
133.84 

104.C7 

104 . 99 
105.15 
104.C4 
104.73 
104.41 

104.89  
103.90 

104.72 
105 • 08 
104.87 
104.91 

105.52 

105.19 

105.04 
105.03 

112.28 
110.34 
111.94 
111.63 
112.13 
112.59 

i'.oc 
111.94 
111.78 
_LL,,_ 
1i" 

. 4_•)  
113.13 
110.91 

110.56 
108,97 

110.59 

ho; 69 
110.47 
110.78 
110.53 
110.44 

110.28 
110.22 

103.25 

108.63 
103.25 

105.38 
103.50 
103.25 

108.38 

109.00 

108 . 75 
108.75 

103.00 
108.88 

103.30 
108.75 

108.75 
100.00 
108.75 
108.63 

108.25 

103 . 7 8 
108.13 
103.00 

3.15 
"7 

E . 17   
3.21 

3.23 

3.10 
3.12 

3.11 
r 

06 

3.05 

3. 
2.33 
3.00  
3.00 
3.05 
3.01 
3. C 3 
S • 04 

:18.38 
08.50 

33.00 
98.75 

98.75 

93.50 

08.63 
93 • 63 
08.38 
OQ 1 ,.,_/ .I_ 7

,J 

.3 .3.33 

'39.03 
09.38 
39.25 
90.38 
09.50 
99.75 
90.75 

09.75 

99.50 
99.50 

+ All prices are uotod"and intereattt hai. The price. of the United KinCdom 
Var Loan ha; been adjucteci from the "fiat" bas!o on '.ihich it i cuotec. in London. 

Yield on a comparable ta:aL1e security which would give an ecuivalent net return 

to holdern who were ubjct to income ta; at the flat corporation rate. Th1 

rate wa3 l6-% to December 31, 1339; 13% to June, 1940; and 209% in July. 
Auu;t and Ceptcnbcr; and 24% in October and thereafter. 
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Index Numbers of Coniwn Stocks Prices in Canada 
and the nited States, 1340 1042. 

(1935-39=100) 

Table 5. 
CANADA United States 

--
[Inve2tors' 

Doar.on Bureau of Statistics (402) 
rining Stocks - (Starird & 

Price Index Cor.iposite Poor' s 
(05) Gold Timing Corp.) 

(60 Industrials 6 Stocks Index 
19 Utilities (22) (25) 354 Industriai 

1 	8 Banks) 20 	ai1rods 
28 Uti1itirs 

August................... 	69.5 	64.6 	71.0 	81.6 
3etcmher................ " 
October.................. 
ITovenber................. 
Doceuiber................. 

1041 

January.................. 
Febii.iary ................ 
T.arch .................. .. 
April.................... 

................ 
..June .................. .. 
July.................... 
August................... 
September............. 
October.... .............. 
tIovernber ......... ........  
December................. 

1:342 

January ................ .. 
FcLruary ............... .. 
Marc).'....................  
April.................... 
T1ay...................... 
June ..................... 
July.,.................... 
August...................  
September................ 
October ...................  

71.3 
66,5 
66.8 
65.8 
63.9 
64.0 
U. 

67,8 
71.0 
60.1 
68.8 
67.2 

66.8 
64 . 7 
62.3 
61,1. 
62.0 
62.8 
62.4 
61.6 
62.6 
65.0 

74.4 
70.6 
70.0 
60.0 
66.1 
64.4 
66.2 
66 • 0 
66.0 
60.3 
54.9 
52 .2 

50.5 

45.4 
4 0.1 
37.5 
39.3 
42.6 
39.3 
38.0 
38.4 

79.4 
74.9 
7 5 .1 
75.1 

r 
r _L, f 

71.0 
74.6 
74 • 6 
75.4 
69.7 
65.0 
63.2 

61 • 9 
57 , 5 
51.1) 
49.3 
31.7 
53.2 
50.6 
40.4 
49.7 
46. 2 

85 • 0 
• 	 ,1 

80.3 
77.9 
77.1 
79.5 

83.2 
83.2 
83.3 
80.4 
77.4 
71.8 

7') - 
699 
66.0 
63.3 
63.2 
U. 

68.2 
68.3 
39.4 
74.2 

1340 

(D.J 
	

(U • 	 ( ( . U 
	

35.5 
74.2 
	

72.9 
	

79.2 
	

36.0 
74.5 
	

7.5 
	

32.4 
	

86.7 
70.3 
	

74.9 
	

30.2 
	

84.9 


