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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES
June, 1942

Net sales of securities in June were $6.3 million compared with $7.7
million in May. This marks the fourth month in which sales have been at an unusually
high level. As in the three preceding months sales of Canadian bonds in the United
States were the principal factor in the import of capital.

Net sales of provincial bonds of $3.0 million accounted for the largest
part of the balance of sales in June, Net sales of Dominions of $1.5 million and of
Dominion guarantees of $1.2 million made up most of the remainder. There were also
small net sales of municipal and corporation issues while unguaranteed railway bonds and
Canadian corporation stocks were repurchased on bzlance. The volume of sales of United
States securities continued to be very light.

Repurchases of Canadian securities from the United Kingdom of $0.2
million were slightly lower thun in preceding months.

Trade in securities with other countries produced a small balance of
sales of $0.2 million.

In the first six months of 1942 net sales of securities by Canada were
#$57.7 million compared with $12.2 million in the same period of 1941. Net sales of
Canadian bonds accounted for $53.8 million of this balance with Dominion guaranteed
issues amounting to $25.3 million, Dominions $12.6 million, and provincials #15.2
million. Net sales of United States securitles in the first half of 1342 were $4.8
million compared with $8.9 million in the corresponding period of 1941.

The index numbers of Canadian common stock prices showed further gains
in June from the low points of April. The United States index rose several points from
the low average reached in May. The mid-month quotations for the government bonds
shovn in Table 4 registered only slight changes from the May quotations. The official
buying znd selling rates for forelgn exchenge remained at the levels fixed in September,
1849, '

The international trade in securities shovn by statistics in this
bulletin was carried on through the medium of the investment dealers, stock exchanges,
banks, Canadian branches of United States houses and other agencies in Canada. It
should be noted that certain types of international security transactions are not in-
eluded in these statistics. The most important groups of security transactions not in-
cluded are the redemption of called or matured Canadian bonds owned abroad and official
repatriztion operations. For a period of years, retirements of Canadian bonds owmed
outside of Canada have exceeded flotations of new issues abroad by substantial amounts.
Statistics on these capital movements are shown in the annual reports on the Canadian
Balance of International Payments.

$1.00 per year; sinple copies .10 eents.



SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES

(In millions of dollars to nearest hundred thousand)
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Analysis of Trade in Securities Betvieen Canade and Other Countries

?able 2%

June, 1242

i United Stutes | United Kingdom | Other Countries
Total Total Sales Purchases | Sales | Purchases | oakes [Purchases
‘ Sales Purchages té from i - to from, —
B oy ) ¥ il W 4 . il 3
Bonds and Debentures, Total ....... 9,811,215 | 5,250,891 ' 9,278,106 | 3,019,288 - 20253417 | 232,109 283361
Cahadian New 1SSUES teensesrvsesooss 120,634 ~ 1VE S35 - - - T Hlc -
Canadizn Qutctanding Issues -——
U GHESRGEIRE S iare e ops ol « $o o ks Bie aav ielso |42 @OEF, SN 558,567 | 1,84€,049 556,955 - 204,862 "WML 612
e et G e TN TR e S SR | s j et e E 288,649 1.3 ,451 ,1.91 241,840 45,125 - 1,884
T R PRllS A e oo tre brmioheie > olle 5 3 alc s s 821,073 2208 228 821,073 179, Se - 140,€€2 - -
Guaranteed by the Dominion .....| 1,240,927 41,343 | 1,240,429 40,739 - - 4981 1,204
RAEIGE YR mOher % s iy 1o s s als oo csse 338,679 7795168 Ba95 678 VR bl - 3 4260 - 35095
QR BERDEII LI QN S) b o _sis 05> o wln > 446,052 233,559 426,424 1595785 - 12,600 19,628) 21,166
United States New Issues —-
.Government cesecesesccccceciiene = 14, X7 14,171 - - - -
(01711 = il SPRRSC PP B SR SR - L€Sy 221 - 1655221 - - - -
United States, Outstanding Issues —
GENErNHenY: «. b cedssrseosnocisos: 310,009 152,000 310,009 152,000 - - - - !
(Al o e s ¢ ie /s s s s eiotolln ¢ = o' » 324,144 83,666 324,144 832,666 - - - ~
United Kingdom, New Issues —
Governnent seeceeesovessccsnccoss - - - - - - - -
D REE o FARE I S8 50050 Toaddt - 163 - 183 - - - -
United Kingdom, Outstanding Issues-
Government ssescscssecssscecsncsscce — = = =] = =3 = =
ORI T W2 P25 eVenoxse s ayoleleln 3 slsloroto 3 o - - - - - - - -
Other Countries new issues +.05..5- - - -~ - - - - -
Other Countries outstunding issues. 256,€08 204,542 256,658 204,542 - - - -
Unspecified beonds and debentures .. 269,937 408,712 269,937 408,713 - - - -
Common & Preference Stocks I
CanEEHan | o s e oo vouivoe v ollsslssoens 744,289 858,252 691,370 7%0,7€3 | 1,534 33,617 | 51,325] 33,872
United States secovesvscocencccce 576,144 419,375 576,144 413,375 - - - -
United Kingdom .cesecccecesccens 4,513 - 4,513 - - - - -
Other Countries .ecececovesesnss - - - - - - - -
Short-Term Securities (1 year or less) - - - - - - - -
Other Securities
CENEEENENLE o oie oTe.ois Tate v sis sioloisiolel slake - - - - - - - -
United States ecececeevesesscsnse - - - - - - - -
United Kingdom eceovesseesvesess - - - - - - - -
Other Countries sesssevssenesre s = T : — = = = = -
GRANE STOTAL. 5= seot Smbusoiome silaBa016]l ¥ 4,528,318 JUIN 851183 |" 4,229,48) | 1,584 235,964 | 283,434| 62,833



Analyeis of Trade in Securities Between Cunada and Other Countries
For the gix months ending June, 13942

T T T T il St | Diited Yinidon | Oy Gouairies
Q?lu‘ Pnréiﬂ*os Sales Purchases | Sales [Purchases| Sules Purchases
e s b i e LB S e | e | seon . P te TR HI Go RN
3 3 $ ¢ $ $ (IS $
Bonds and Debentures, Total se......|77,152,400 | 22,525,726 | 76,219,532]|20,363,498 | 21,244 | 1,529,724 911,5623) 62€,504
C.‘.ln&dix'.ln newv ibb‘ues R 15(],234 = 114,115 = = - 16,121 e
Canadian Outgtunding Issues ——
QESERVGS G B 2020 ) o Sk ieete shale oVelcholelalo Il GRREIE NN SEEAN NN 7,504 BBAl 5,334, 00 200 RINA7OI 718 , 24ANE5NA8S
Provincial ...........@.........§16,805,806 1,003,798 | 16,805,608| 1,187,547 - 41¢,210 - 20,041
Munieipal oveesoeecsvrooscsnsovel 2,188,485 1,184,545 2733, 435 645,941 - 558,604 - -
Guaranteed by the Deminion .....|}|27,001,214 | 1,821,929} 27,085,754 1,677,791 - 47,878 5,480]  2¢,46@
RS A OO ET ! o P e o s role o' » Bimiel] iy SR NLOD 5,042,280 3,569,374 4,933,864 S, B0E 50,458 7,422 8,058
OfticE _COFpera tionS o » werero e vic eyl 3,098, 460 2 56398, 11229 25 328808] 2,504,341 1 11 ;514 250,127 164,078} 104,661
United Stutec New Issueg ——
Government [0 3K BURE B RS R -0 R R YR ) K 256’199 256’199 o ). -3 -
Othel‘ 8 & 00 %9 09 OSECE OO0 OERTODD - 4&1,101 N 421,101 - | g . =
United Stites Outstunding Issues —-
GOVCI‘nment POMNIIAcHEWIDII0ON VLI 2R 1,054’809 53),026 1,03‘1’809 :.:53,5?.6 = — = —
Otkier $ 200 2848889300339 0388 6808893 1,594,1:5 802’777 l,-’I)L"/]SlSS '/'.}5,614 L - - 7,165
United Kingdom New Issues --—
Governnent sqevec s e 000 es 0 B it = . 1 == . - = i
Other ® 8 9 2% QO E e TS ONEEIESIe 0D - 165 - lez') - s e b
United Kingdom Outstinding Iscues —-
GOVGI‘HU&GH'L P2 CU eI SO s RO S B 5,950 225,385 i 1’835 3,950 ??l,:o:} - 5
Otiler ® 8 0 50999 EO DTS ErREEY SO 111,828 .l.ll,vl49 111’828 111,349 - e - T
Other Countiries new issuet scevecces - - - - - - - -
Other €ountries outstanding issues . £84,800 481,375 £384,499 458,774 - 3,668 QI8 1E S 855
Unspeeified Bonds & Debentures .....| 2,128,654 | 1,729,335 | 2,128,63%4| 1,729,093 - - - =
Cormon & Preference Stocks
OO, 1ors o oo 5474 o 55 315 (s1oTe 5 & Sroll1 i)y 28I, BRG 6,432,950 5,152,0680] 5,571,106 | 21,¢08 775,680} 118,237]|14€,1€4
RS HSANSHETRS | oo «'ovt o s T o7 oo s biieofl 6,851, F42 2,661,769 B, B, 520 12,555 4D - oMl 110 2,008
United King".iom C P eI R ENEIRLIN GO 5’282 830 4,513‘ 630 769 L -
USlier GalIIIes «.ooislhsos smeh o 40,616 408 40,482 - - 13 408
Short-Term Securities (1 yesr or less) o8 J8@Is 7,208 98,013 - = - -
Qther Securities
Ua.n&zdlﬁ.n tesses e st st st st Ev eSS 1‘38,]—64 58:,735 5{38,12‘: 582’793 = et oy e
United S't/L‘..tC’S L LR BB S Y R BN I R N N S Y 006,721 253,695 566’721 253,635 = 5 3 -
insisPedpiCRgdan | <3 i« ¢ oFe s lole 5.5Te 3 3 - = = = L = | _
Other Countries ..sesececesnsces 4,600 | - 24,855 ~ - — - -
GHAND TOTAL cevoeeseessees: (90,159,002 132,422,044 § 89,065,327 29,337,706 143,521 §2,300,1¢4 l,OSLgJ4J77éJlZg“




by Nationality and Class of Security

(Summary Tatle)

June, 1942

Table 50
- e - — ———— - -
Total Total United States United Kingdom Other Countries
Sales Pl Sl Sales Purctuses|Sales | Purchases| Sales | Purchasec
to from to from | o from
$ g 3 ¢ $ 3 $ ¢
Canadian Securities, Total .seees | 2,094,756 | 3,080,367 | 8,309,728 | 2,781,570 1,594 | 235,304 283,434 B82:853
Bonds and Debentures ........| 8,350,467 | 2,222,115 | 3,118,358 | 1,93C,307 - 202 ;3471 1232 51a9 28,961
Common and Preference Stocks. 744,289 358,852 631,570 790,762 |1,594 85,807 |nalsE2s 35,872
Other Securities seeeecesssve - - - ~ - - - -
lnited States Securities, Total .| 1,210,207 B34,433 | 1,210,297 834,433 - - ~ -
Bonds and Debentures ...ooo. 634,153 415,058 634,153 415,058 - - - -
Common and Preference Stocks. 57¢,144 GILE) R 575,144 BIOSES - - -
Other Sgaupities ..oomsosnnas - - - - - - - -
United Kingdom Securitiec, Total. AsIi5 163 4,515 183 - - -
Bonds and Debeniures seecv.es - 163 - 163 - - -
Common and Preference Stocks. 4,513 - 4,015 - - - - -
Other Secu!‘ities sev0sevsnOeS 8 — = - — wry
Other Countries Sccurities, Total 256,658 204,542 2684658 204,542 - = - -
Bonds and Debentures seeveses 258,658 204,542 256,658 204,542 - - - -
Gomnon and Prefererice Stocks - - - - - - -
Other Securilies ceeecscsaces - - - - - - -
Unspecified Bonds and Debentures. A0, 887 @03, ¥13 28 RAT 408,713 - - - -
Short-Term Securities (1 year or
lGSS) LR T | . = b 4 —md b —'
CRAND TOTAL +vevnsvncencescs |10,856,161 | 4,528,218 (10,551,138 "4’,’.‘2’229’,21?1'1 1,594 | 245,984 1285,454 62,833




Sales and Purchases of Securities Between Canada and Qther Countries

by Natlonallty and Class of Security

For the six months ending June, 1942

Tabl;e~ 5"‘A° R L . > T
United States United Kingdom | Other Countries
il S S Sales | Purchases | Sales |Purchases[Sales | |Pureh
Sallias Peiadl e alecs rchases ales rcnases jnales b renases
[ o | N, to from to . .. fron. t,o,_ ho from. .
8 ¥ 3 i & 3 $
Canadien Securities, Total ......} 77,456,262 | 24,854,401 |76,387,771|22,028,193 | 38,922 |R,080,23€|1,022,569 | 745,972
Bonds and Debentures .eo:ess.] 71,77€, 17,978,658 |70,847,577|16,074,294 | 17,314 |1,304,556] 911,332] 599,808
Common and Preference Stocks. 5 01, 905 6,492,950 Il 5,182;060]: 5,571,106 | 21,508 775,680 118,237 146,164
Other Securities teeceeszsess 388,13 388,793 388,134 382, 793 - - - -
United States Securities, Total .| 9,677,087 | 4,921,067 | 9,67¢,347} 4,908,046 - 2, e 110 9,261
Bonds and Debentures ........| 2,448,994 1 1,999,603 | 2,448,994| 1,992,440 - - - 7,163
Common and Preference Stocks. 6,861,342 | 2,6€1,7¢9 } 6,851,232 2,655,911 - 3,7¢0 11e 2,008
Other Securilies eeeieovscses SBER 259, 6US 366 721 259,695 - - - -
|
United Kingdom Securities, Total. 121,040 356,187 116,341 114,687 | 4,€98 2205 50@ - - e
¢
Bonds and Debentures eesscoee 115,758 335,497 111,828 113,900 MEIE0 221,500 - -
Common and Preference Stocks 5,282 620 4,513 B P - - =
Othel‘ Securltleﬁ e et B et e PO N e === = — W - —
Other Countries Securities, Total 750,071 482,383 745,636 453,774 - 3,668 435 | 118,104
Bonds and Debentures eecescas £84,800 481,975 634,420 458,774 - 3,6€8 3011 19,533
Conrmon and Preference Stocks 40,616 408 40,482 - - 134 408
Other Securities .cessecsscors 24,8585 - 24,855 - - - - -
Unspecified Bonds and Debentures | 2,126,634 | 1,722,993 | 2,126,534 1,723,993 - -
Short-Term Securities (1 year or
less) 7,998 | 98,013 7,998 ol (g - - -
GRAND TO;AL seseessesuavess] 90,139,062 | 32,422,044 83,065,327 (9,357,706 | 45,621 |2,300,16411,0%0,114] 775,174
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Bid Price and Yield for Domestie Government

Bonds in United Kingdom, United Stutec and Canada

holders who were subject to income tax at the flat corporation rate.
was 16-3%4 to December 31, 1933; 13% to June, 1940Q; and 20.9% in July, August and
September; and 24% in October and thereafter.

I g [ United Kingdom | United States | Dominion of Canada
324 War Loan 3% of Sept. 135, 4-3% of Nov. 1 3% of June 1,
Callable on 1955, callable 1958, callable 1955, callable
or after on or after on or after on or after
Date December 1,152+ Sept. 15, 1951 Nov. 1, 1348 June 1, 1350
] .
Price | Yield | Price |Yield[gix, | Price | vield | Price | Yield
1940
Apreisls WV Yo 1109780 w58 114,06 1 1.92 | @58 HGBI\63 3.3%3 | 96.€5 3.28
MRay;. 15 sikes | 98.18 30T o[BSk gl 2. 17]|02=85 |Mas a8 3.325 | 97.13 3.24
Sinle, 19 .50, ||-06.85 a0 ERE’ =] 12,06l | 278 o7 RS 3.49. | "96;00 3.34
T W7 I8 69 M5 110,41 1.96 [R5 |LO7 25 3.49 3€.50 3,50
August, 14 .. D9 .29 3,95 4 [1eD,. 75 “hOR. 0l [\ARE0 | Tihgsan 5080 | 3T b 3.25
September, 13 89 .95 A0 BlgEenl 1.90 | 2ed) | 10863 35.28 27851 Bis B
October, 15 . [101.43 5,56 |111.38 | 1.84] 2.7311108.%8 .| 3.&1 | #¥7.88 U
November,13 . [101.87 3065, L 102578 | 1. 70| 2.6k EOBSIS 3.5 |[128:03 e
December, 18. |102.59 3.24 |118.50 | 1.63 | 2.57 |108.00 5580 | 298,63 Seili
1941
January, 15 . [103.01 3.19 {11®.28 | 1.73| 2.67 {109.25 | 3.15 | %8.88 | 3.10
February,19.. [102.67 Beedn 118534 (fid.92 | Re86. [ 168,65 3.25 | 98.50 3.13
March, 19 ... [103.15 3.18 ,|111.94 T 1.75] 2,69 |108.26 3.13 '] 89.00 3,09
April, 16 ... [102.58 3,25 (11163 | 1.77| 2.71 [108.88 35 LT 598K T> Grorslt
May, 14 ..... [10%.96 3209 112 li% iy, TEY 24 B5F| TEBRSE e ik~ | NSNS S erlsll
June, 18 .... [105.84 3,10 |1i2=8s | defe’] L6601 | 106n 25 523y 111085 58 3.13
July, 16 .... [(104.53 &1, 0 113,06 1.60] 2.54 }108.38 3.20 98.63 Olpgls
AN uSiye] . &1 IO IS8 2.98 (111.94 | 1.71}] 2.65 [109.00 3 1| e e Bl
September, 17 J105.15 o0 | 1|28 L 1L 7Y 286 || 108 S 7S 3. 1R LB .88 &l
October, 15 . [104.E4 BrEird acize 22 iR Bet]t 2ol TRSL7S 3408 IF MIOTIS 3.0
November, i2 (104,73 2.99 LNz, w3 3 1..56 | '28.50 &9 Q6 3-8 ME9.58 3.0
December, 17 |104.41 3.0 eS|l 1178 |92, 7es | 1es J88 3.06 | 99.38 3ol
1942
January, 14. ]104.89 2.97- 4/ eS8 1 180 2 [Hi82 SO0 308" 89,635 3.03
February, 18 10399 3.06 1G85 1. Ol e SN NREEE S 5.08 ¥3.38 3.06
March, 18 .. {104.72 2. S84 [sRSeBL | i 78N L2 . TR | K28R 7B 3805 I O .07
ocsel , 1161 es  |L05L68 2.94 " [1Mex68 | <76 | 2070 Les 00 2-:987[ N89538 3.06
May, 13 .... [104.87 2996 inmsags s 127 er | 10875 3400 § 99,50 306
dunen’ BT T, o 048] 2.95 |110.78 | 1.73] 2.87 |108.62 3200 | 8975 3.08
+ AII_BFices are guoted on an "and interest" basis. The price of the United Kingdom
Wlar Loan has been adjusted {rom the "flath basis on which it is quoted in London.
X Yield on a comparable taxable security which would give an ewuivalent net return to

This rate
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Index Nurbers of Common Stocks Prices in Canada
and the United States, 1950 1942

(1235-32 = 100)

Table 5.
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