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SALES AND PURCHASES OF SECURITIES BETWREEN CANADA AND OTHER COUNTRIES

JANUARY, 1943

The import of capital arising from the net sale of securities by Canada
to other countries expanded further in January when net sales reported were $11.3
million compared with #7.8 million in December and £5.2 millien in November. Sales
of Canadian bonds coatinued te be the majer part of the trade.

Net sales of Canadian boads te the United States exceeded $10 millioen.
Each group of bonds was seld on balance. Less of the total sales were concentrated
in the Dominion guaranteed group as net sales of Dominions, proviancials and
corporation issues of 21.8, #3.0 and $2.4 milliouns respectively were higher than in
preceeding months. The trade with the United States in Canadian stocks showed no
appreciable balance. Net sales of United States stocks amounted to #1 million but
part of this balance is offset by purchases of United States boads, net sales of
Uaited States sscurities helag.f0.8 million.

Repurchases of Canadian securities from the United Kingdom were $0.5
million of which #0.3 million represents purchases of bonds and $0.2 million
purchases of stocks.

The trade with other countries alse continued to be small. Net sales of
40.% million were mostly made up of sales of Canadiaan bonds.

Fach of the index numbers of Canadian and United States commen stocks
shown in Table 5 registered substantizl gains in January. The iavestors' price index
of Canadian stecks and the index of United States stocks wers coagiderably higher
than in any month of 1942 while the index numbers of Canadian mining stocks were at
approximately the levels of January 1942. The mid-month prices of the zovernment
bends carried in Table 4 showed some gains over the mid-month prices in December.
The official buying and selling rates for foreign exchange remained at the levels
fixed in September, 1939.

The international trade in securities shewn by statistics in this bulletin
was carried on through the medium of the investment dealers, stock exchanges, banks,
Canadian branches of United States houses and other agencies in Canada. It should be
noted that certain types of international security transactions are not included in
these statistics. Besides some transactions carried on directly outside of Canada
independently of the reporting agencies the most important groups of security tran-
sactions not included are the redemption of called or matured Canadian bonds owned
abroad and official repatrition operations. For a period of years, retirements of
Canadian bonds owned outsice of Canada have exceeded flotations of new issues abroad
by substantial amounts. Statistics of these capital movements are shown in the
annual reports of the Canadian Balance of Internatioenal Payments.

#$1.90 per year; single copies .10 cents.
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