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FEBRUARY, 1943 

An unusually heavy import of capital to Canada continued to result from 
the international trade in securities in February. Net  salcs of 	million corn- 
are with 11.3 rflh1on in January and 7.8 million in Decernber The sale of Cana- 
3. 

	

	bonds In the Unitod States was again the principal source of the import of 
pita1 .1 though the liquidation of Canadian holdins of United States stocks re- 

larger part than in preceeding months0 

here were net sales of each group of Canadian bonds to the United States 
in J:lury. These net ales were distribted as follows, Dominions $2.2 million, 

rovinofals $3.3 million, Municip1 $1. 7  million, Dominion Gtarmtees 5.9 milhi:i, 
her Rilsays $0.] million, and Other Corporation bonds $0.3 million. The trade in 

•nadian stocks resulted in only a small balanc of sales to the United States while 
f 7 ,1 4.ted States stocks increased to about $19 million. 

:iurchases from the United Kingdom of Canadian bonds were $0.3 million and 
.). million. 

et sales to other countries of $O.7 	million were alrrost all bonds, 

the two months endj.n in Fehruar the cumulr.tive total of net sales was 
in compared with $.9 million in the same tw mnkhs of 1942. 

prices of common stocks in the tTni t'd "t '•. a.d Canada cotthued to 
''cruary, the sharpest rise Lein 	r'cted i: ' 0 10 	of United States 

tock. The mid month prices of the government bond.. 	own in Table 4 recorded only 
- ne ehains. 

 
The official bnri'-Lg and selling ratcs fr foreign exchange reaained 

fixed in September 1939. 

'e intr?rnational trade in socuri t os sho':;n r  stati Ftjos tn this 1-111 etin 
- •': 	on through the medium of the investment de;lcrs, stock 	cnges, banks, 
'anadian branches of Unitea States houses and other agencies in Can.da, Tt$thnuld be 
.ited that certain types of internatioial securIty transactins are ilot .jniuded In 

1 he statistics. Besides some trarisactins carri1 on djrrt1ir 	+,sjc f Cariaa 
:dependent1y of the reporting agencies the most Importuit gr'ups of security tran 
aet.tens not included are the redemption of a11ed o matured Canadian bonds o'rne 

rhroad and official repatrition operations• 	or a period of'  years, rrtiremcuts of 
"ioadian bonds owned outside of Canada have exceeded f'lotations of nc -  issues abroad 
r substantial amounts. Statistics of these canital mnvemont'. are hcn in the 
inual reports of the Canadian Balance of International Pamcnts 

- - ------ - -- 
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SALES MD PURCHASES OF SECURITIES BET7,701 CANADA AND OTHER COUNTRIES 
(In millions of dollars to nearest hundred thousand) 

	

Total Transactions ] 	Jnited States 	junited_Kingdom 	Other Countries 

	

Net 1 	 Net 	Net 	Net 
Sales Purchases Sales +1 Sales IPurchases Sales + Sales Purchases Sales +ISales Purchases Sales + 

Purch. -_Lto 	from 	Purch.- to 	from 	Purch.4to 	from 	Purch.- 

Table 1. 

Year and month 

1940 
TO TAL ...... . . 

November 
December 

1941 
TO TAIL ......... 

January 
February 
March 
April ...... 
May . . . . . * 
June 
July ....... 
August 
September -. 
October 
November 
December 

1042 
TOTAL ......... 
Januar 
February 
!!arch ...... 
April 
ay ....... 

June ....... 
July ....... 
August..... 
Septeriber 
Qct.ober 
Nocrembr 
December 

!945 TOTAL 
January 
February 

1) Less than 0- 

113.8 83.4 + 30.4 7.0 9.6 - 26 
8.8 5.8 + 	3.0 'L) 0.6  
8.0 6.6 + 	1.4 (1) 0.4 - 0.4 

104.8 68.5 + 36.5 1.3 4.9 3.1 
8.1 5.7 -3- 	2.4 0.8 0,4 + 0.4 
6.2 4.5 + 	1,7 0.4 0.3 + 0.1 
5.8 5.0 + 	0.8 03 
7.1 4.8 + 	2.3 (1) 0.3 - 0.3 
6.9 4.1 + 	28 (1) 0.2 -• 0.2 
5.2 2.8 + 	2.4 011 0.3 0.2 
78 •  5,9 + 	1.9 (1) 0.3 - 0.3 
6.8 5.2 + 	1.6 (1) 0.5 - 0.5 

11.0 6-8 + 	4.2 0.1 0.6 - 0.5 
15.7 8,0 + 	6.9 (1) 0.5 - 0.5 
13.7 7.1 + 	6.6 0.1 0.8 0.7 
10.4 7.7 + 	2.7 (1) 0,4 -- 0.4 

165.1 56.0 +109.1 0.1 4.5 4.2 
12-3 6.7 + 	5.6 (1 0.5 - 0.1 
5.2 3.1 + 	2:1. (1 0.3 - 	0.3 

288 5,2 + 23.6 (1 0,6 -. 	016 
18.5 4.3 + 14.2 1 0.4 - 0.4 
13.7 0 6 + 	8.1. 1 0.3 - 
1005 4.2 + 	8.3 1 0.2 0.2 
1312 6.1 + 	7.1 1) 0.4 - 0.4 
0.4 3.3 + 	6.1 1) 0,3 0,3 

lcL,S 317 + 	7,1 (1) 0.3 . 	0.5 
20-1 4.4 + 15,7 (1) 0.4 - 	0.4 
0.4 3.9 + 	5.5 (1) 0.3 0.3 173.3 5.1 + 	8.2 - 0.4 -. 	0-4 
407 14.0 + 26. (1) 0.9 - 	0.0 
1819 7.4 + 11.5 (1) 015 - 0.5 
21.7 6.6 +15.1 !L 0.5 -0.5 

x) Subject to revision. 
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Februar;, 134. 
Table 2 

Tothl Total United_States United Kingdom OthcrCoimtrie 
Sales Purchases Sa]es ?urchses Sales Purchases Sales Purchases 
to from to from to from 

Bonds & Debenture6 1  Total ...... 17.191,253 4,274,824 16,792,560 3 1 898,560 325,535 393,693 51,184 
Canauian New Issues 	............. - - - - 

Canadian Outstanding Issues 
Dominion 	. ................... ,946,893 457,367 2,604,429 421,511 - - 342,464 35,856 
Proincial 	................... 3,576,814 241,284 3549,465 182,706 - 58,578 27,349 - 

1,849,683 314,925 1 1 849,683 143,961 - 165,984 - - 

Guaranteed by the Dominion 6,325,079 1,268,939 6,325,079 1,268,939 -• - - - 

Municipal 	.................. ... 

Railway, Other .. 

.. 	

222 2 592 86 3 816 222 5 592 84,816 - 2,000 - - 

Other Corporations .......... 695,624 

.. 

182,869 667,701 68,543 - 98,993 27,923 15 ) 328 
United States Nev Issues 

Government 	............ ....... - 4,421 - 4,421 - - - - 

- 

.... 
- - - - Other 	oe., 	................. ... 

United States Oustanding Issues 
Government 	.............. 185,746 420,255 184,789 429,255 -- - 957 - CA 

324,873 208,168 324,673 208,168 - - - - 

United Kingdom New Issues 
- -. - - - 

Other 	.............. - - - - - - - - 

United Kingdom Outstanding Issues 
Government 	................... - - - - - - - 

Other 	......... - - - - - - - - 

Other Countries New Issues - - - - - 

Other Countries Outstanding Issues 231,620 14,892 231,620 14,892 - - - 

Unpecified Bonds & Debentures 832,329 1,065,888 832,329 1,065,888 - - - - 

Common & Preference Stocks 

0tler 	......................... 

Canadian.. .................. 1,338,178 1,315,320 1,310,264 1,145. 302 2,238 113,499 25,676 50,519 

Government 	................... 

3,445,697 1,500,794 3,445,596 1,500,794 - - 101 - 

United Kingdom. .......... - - - - - - 

Other Countries .............. .. - - - - - - - - 

Short-Term Securitie(1Yr.'Less) 173,156 70,187 173,156 63,565 - - - 6,622 

United States 	........... 

Canadian 	................... 11,647 6,700 11,647 - - 6,700 - - 

- 1,193 - 1,193 - - - - 

United Kingdom - - - - -. - - - 

United States ....... ..........

Other Countries - - - - - - - 

GRAND TOTAL 	......... 22,165,931 7,169,018 21,739,223 959 2,238 451,734 424,470 108,325 



Analysis of Trade 2n Securities Between Canada and Other Countries 
For the Two ?1onth 

	

_______ TinitedStates 	united Ki:doa 
Total 	Total 
Sal - s e 	Durchases 	

Sales 	Purchases Sales Purcnasos 
to 	frori 	to 	froL: 

I,. 

Canadian Outstanding Issues 
Dominion ................... 
Provincial ................. 
Municipal .................. 
Guaranteed by the Dominion 
Railway, Other ............. 
Other Corporations ........ 

United States New Issues 
Government .................. 
Other . . . ...... . ........... 

United States Outstanding Issues 
Government ............... 
Other ...................... 

United Kingdom New Issues 
Government ................. 
Other ...................... 

United Kingdom Outstanding Issues 
Government ................. 
Other ....................... 

Other Countries New Issues 
Other Countries istnc1ng Irsies 
Unspecified Bonds & Debentures. 
Conr.cn & preference Stocks 

Canadian ................... 
United States .............. 
UnitedKingdom 
Other Countries ............ 

Short-Term Securities (1. Yr. orLes 
Other Securities 

Canadian .................. 
United States .......... 
United Kin'dom ............. 

GRA'TD TOTAL ................... 

Table 2 A. 

Canadian Nev.,  Issue. ...................- 	- 	- 	- 	- 

Other Countries 	____  

6,155,86 7  
6, 75 6 
2 ) luo, 

10,671, 362) 
585,776 

.z =tD 	. _) 

320,82)8 
714,256 

140,985 

337,929 
1,450,456 

2,692,054 
5, 76, 370 

581 

218 , 732  

20,811 

41,389,941 

Bonds & Debentures, Total ..... ..32,681,393 	9,354,629 	32,041,604 	8,685,116 	- 	503 b 790 

1,703,820 
513,629 
526,295 

2,720,533 
367, 580 
506, 531 

92,777 

614,466 

140,363 

17,000 
1,456, 583. 

2,775,409 
0 	0 , o__ $  -- - 

70,187 

15,818 
1,193 

15,029, 915 

it.er c;cuntr.os 
Sales Purchases 
to froi:: * 

tz' T 	75,723 

5,649,810 1,661,356 -. 4,2)69 606,048 37,493 
6,725,577 350,400 -  166,170 32,324 50 
2,188,736 250,458 - 267,807 - 

10,671,349 2,718,075 •--• 2,450 - - 
577,898 364,589 3,00-0 7,875 - 

3,293,014 315,)74 - 152,377 55,200 38,160 

- 92,777 - - - - 

328,941 814,466 - 957 - 
714,256 495,043 - - 

	

140,985 	140,363 	- 	- 	- 

	

300,553 	17,000 - 	37,376 	- 

	

1,450,456 	1,456,283 	- 	- 	- 	- 

	

2,597,879 	2 j 389 , 7611  3,161 	616,07) 	91,014 	69,549 

	

5,775,832 	2,812,223 	- 	- 	538 	450 

	

581 	- 	- 	- 	- 

	

218,732 	63,565 	- 	- 	0,622 

	

43,655,439 1s,961,002 3,161 	916,569 	731,341 	152,344 



• 	 - 	 -. 
& 

-- By Nationality and Class oSecurity. (SurnmarL Table) 
February, 194. 

United States Unitcd Kingdoni Other Cnl:ries 
Total Total Sales Purchases Sales Purchases Sales Purchase 
Sales Purchases to fro!n to from to from 

Canadian Securities, Total ....... 10,966,513 ,874,220 16,540,860 3,320,783 2,238 451,734 423,412 101,793 
Bonds and Debentures .......... 15,616,685 2,552,200 15,218,..)49 2,175,481 - 325,535 337,736 51,134 
Common & Preference Stocks 1,338,173 1,315,320 1,310,264 1,145,302 2,233 119,499 25,676 59,519 
Other Securities 	.............. 11,647 6,700 11,047 - - 6,790 - - 

United States Securities, Total .. 3 1 956,316 2,143,831 3 0 955,258 2,143,831 - - 1,058 - 

Bonds and Debentures ........ 510,619 641,844 509,662 641,844 -- - 957 - 

Common & Preference Stocks 3,445,637 1 1 590,734 3,44,O6- 1,509, 734 - - 101 - 

Other Securities 	..............  

..

.. 

1,193 - 1,193 - - - - 

United Kingdom Securities, Total - - - - - - - 

Bonds and Debentures - - - - - - - - 

Common & Preference Stocks - - - - - - - - 

- - - - - - - 

Other Countries Securities, Total 231,620 14,392 2i,620 14,392 - - - - 

231,620 14,892 231,623 14,892 - - - - 

Common & Pteference Stocs - - - - - - 

Bonds and Debentures ........... 

- - - - - 

Other Securities ............... 

Short-Term Securities (1 Yr. orLess) 179,156 70,137 179,156 63,565 - - 6,622 

Other Securities ............... 

Unspecified Bonds & Debentures ... 83:,329 1,065,338 832,329 1,065,538 - - - - 

22,165,931 7,163,013 21,739,223 .0,600,959 2233 451,734 424,470 108,325 GRAND 	TOTAL 	............ ........... 



s and purchases of Securities flet;ieen Cana and Other Countries 
By Nationa1i and Class of Security0 

For the To oriLis Endin Februarr,  1343. 
Table 3 A 

T.tal Total 
United States TJriited Kino. Other Cuutrjes 

&1es Purcha.es Sales Purchas's Sals Purchases 
Sales Purchases to from to 	-. f ror to frem 

* 

Canadian .Securities, 	Tot&3.l ....... 2,420,734 9,120,324 31,75,133 3,067,733 3,161 016,569 692,470 145,272 
Bonds and Debentures 	• 	........ 29,737,369 6,333,39? 29,106,413 5,563,334 - 593,793 01,452 75,723 
Common L. preference Stocks 2,692,054 2,775,409 2,597,879 2,389,781 3,161 316,079 11,214 69,549 
Other Securities 	............. 20,311 15,313 23,311 3, 113 - 6,700 - 

United St.ates Securities, Total .. 6,820,524 4,216,158 6,313,022 4,215,703 - - 1,495 45 
1,044,154 1,432,236 l,043,l7 1,402,236 - -. 957 - 

Common & Preference Stocks • 5 1 776 0 370 2,812,679 5,775,032 1,812,229 - 538 450 
- 1,193 - 1,193 - - - - 

Bonds and Debentures 	.......... 

Other Securities 	.............. 

United Kingdon Securities, Total 141,566 140,363 141,566 143,363 - C 

Bonds and Debentures 140,985 143,363 140,98.5 140,363 - - - - 
Common & preference Stocks 581 - - - - - - 

- 

. 

. 

- - - - - - - 

Other Countries Securities, Total 337,329 17,000 300,553 17,000 - - 37,376 - 
Bonds and. Debentures ............ 337,929 17,000 311,253 17,302 - - 37,376 - 
Common & Preference Stocks . - - - - - - - 
Other 6ecurities - - - - -- - - 

Other Securities 	.............. 

Short-Term Securitiec(1 Yr. or Less) 218,732 73,187 218,732 ' 	33,565 - - 6,622 

Unspecified Bonds & Debentures 1,450,456 1,456,583 1,450,453 1,456,•33 - - - - 

41,389,941 15,329,915 40,655,439 13,961,302 3 1 161 16,569 731,341 GRAflD 	TOTAL 	....................... 152,344 
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Bid Fri ce and Yield for Domestic Government 
Bonds in United Kigdom, Tn1ted States and Canada. 

Table 4 
ni ted_j!om 
-% War Loan 
Callable on 

or after 
ecember 1. 1952+ 
Price I Yield I 

Sta mp ,a 

1955, Ca1.b1e 
on or after 

...  ~Iz  

Dominion of Canada 
42% of Nov. 1 3 of June 1, 
1958, Callable 1955,Callable 
on or after on or after 
Nov. 1)948 June 1, 1950 
Price I Yield I Price I Yield 

1940 
Nov. 13 
Dec. 18 

1941 
Jan. 15 
Feb. 19 
March 19 00 

Apr11 16 
May14 
Jun18 
July 16 
Aug. 13 
Sept. 17 
Oct. 15 
Nov. 12 
Dec. 17 

1942 
Jan. 14 
Feb. 18 
March 18 00 

April 16 
May13 
June 17 
July 15 
Aug. 12 
Sept. 16 . 

Oct. 14 000 
Nov. 18 
Dec. 16 

101.67 3.33 112078 1.70 2.64 108.13 3.33 98013 3016 
102.59 3.24 113.50 1.63 2.57 109.00 3.20 98.63 3.12 

103.01 3.19 112.28 1.73 2.67 109.25 3.15 98088 3.10 

102.67 3.23 110.34 1.92 2.86 108.63 3023 98.50 3.13 
103.15 3.18 111.94 1.75 2.69 1091125 3.13 99.00 3.09 
102.58 3.23 111.63 1.77 2.71 108.88 3.17 98.75 3.11 
103.96 3.09 112.13 1.71 2.65 108.50 3.21 98.75 3.11 
103.84 3.10 112.59 1.66 260 108.25 3.23 98050 3015 
104.63 3.02 113.06 1.60 2.54 108.38 3.20 98063 312 
104099 2.98 111.94 1.71 2.65 109.00 3.10 98.63 3.12 
105.15 2.96 111.78 1.71 2.65 108.75 5.12 98.88 3010 
104.64 3.01 112.22 1.66 2.60 108.75 3.11 99.13 3008 
104.73 2.99 113.13 1.56 2.50 109.00 3.05 99.38 3.06 
104.41 3.02 11091 1.78 2.72 108.88 3.06 9938 3.06 

104.89 2.97 110.56 1.30 2.74 103.00 302 09.63 3003 
103.99 3.06 108.97 1.97 2.91 108.75 3.05 99.38 3.06 
104.72 2.96 110.59 1.78 2.72 108.75 3.03 99.25 3.07 
105.08 2,94 110.69 1,76 2.70 109.00 2096 99.38 3006 
104.87 2.96 110.47 1o8 2.72 108.15 3.00 99.50 3.05 
104.91 2.95 110.78 1.3 2.67 108.63 3.00 99.75 3.02 
.105.52 2.88 110.53 1.75 269 108.25 3.05 99.75 3.02 
105.19 2.91 110.44 1.75 2.69 108.38 3001 99.75 3.02 
105.04 2.93 110028 1.76 2.70 108.13 3.03 99.50 3.05 
105.03 2.92 110.22 1.76 270 103000 3.04 99.50 3.05 
104037 2.99 110.25 1.74 2.68 108.00 3.02 99050 505 
104.24 3.00 110.00 1.76 2.70 108.38 2.94 99.63 3.04 

1943 
Jan. 13 .., 	 105.03 	2.91 110.16 
Feb. 17 ... 	 104.56 1  2,96 1 1-10.19 

/ AU prices are quoted 	an "and itei 
Kingdom War Loan has been adjusted from 
in London. 

1.73 2067 108.63 2.87 99063 3004 
1O2 2.66 109.00 2078 1 100.00 3.00 

t" basis. The price of the Utited 
the f1at" basis on which it is quoted 

(x)Yield on a comparable taxable security which would. give an equivalent net retirn 
to holders who were subject to inoowe tax at the flat corporation rates. This rate 
Was 16-% to December 31, 1939; 15 to June, 1940; and 20.9% in .July, August and 
September; and 24% in October and tberafter 
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Index Numbers of Common Stocks Prices in Canada 
and the United States, 1940-1942 

(1935-39=100) 
Table5  

CANADA United States 
(402) Dominion Bureau of Statistics 

(Standard & 
Inve8tors' Mining Stocks Poor's 
Price Index Corp.) Composite 

(95) 
(68 Industrials 

Gold 
Stocks 

Mining 
Index 

354 Industrials 

19 Utilities (22) (25) 
20 Railroads 

BBanks)  25 Utilities 

1940 

November ........,.. 74.5 76.5 82.4 86,7 
December 	........... 70.3 74.9 80.2 84.9 

1941 

January ......... 71.3 74.4 79.4 85.0 
February 66.5 70.6 74.9 80.1 
March • 66.8 70.0 75.1 80.3 
April 	. ....... ..... 65.8 69.0 75.1 77.9 
May 	............. 65.9 66.1 71.2 - 	 77.1 

64.0 64.4 71.0 79.5 
July ..... 67.5 66.2 74.6 83.2 
August 	............. 67.8 66.0 74....6 83.2 
September .......... 71.0 66.0 75.4 83.6 
October 69.1 60.8 69.7 80.4 
November 68.8 54.9 65.0 77.4 
December 67.2 52.2 63.2 71.8 

1942 
January 66.8 50.5 61.9 72.6 
February 64.7 45.4 57.5 69.9 
March 62.3 40.1 51.9 66.0 
April 61.1 37.5 49.3 63.3 

62.0 39.6 51.7 63.2 
June 62.8 42.6 53.2 66.1 
July 62.4 39.3 50.6 68.2 
August 61.6 38.0 49.4 68.3 
Septeiber 62.6 38.4 49.7 69.4 
October 65.0 333 46.2 74.2 
November 67.6 40.7 51.6 75.2 
December 71.3 44.7 54.7 75.9 

1943 
January ............ 76.3 50.1 60.0 79,7 
February ........... 78.7 52.0 61.5 84,8 


