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ESTIMATED PALANCE OF INITRUATIONAL PAVHENTS “O CAMADA, 1926 ~ 1930

The Dominion Sureau of Statistics' Estimate of the Balance of International
Payments for Cenada is now awvailable for the year 1930 and also revised figures for
the period commencing with the 3 ear 1926, This statement shows that in 1930, as in
1929, our international accounts appear to have becn brought into balance by an inflow
of capital arising from loans floated abroad or by the investments of other countries
in Canadian enterprises, In 1929 the difference between the debit ané credit items
of the natlonal balance sheet amounted to 65 million dollars and in 1930, 160 jillion
dollars, While errors and omissions inevitable in an estimate of this chars/ ‘v,
would account for some of the difference, there is evidence that a conside:

to be accounted for by the importation of capital,

Among the intcrnational transactions (consisting of visible ar/
items) shown in the balance shect, the chief credit item is tourist ¥/
a favourable balance of ,166 million, Cormodity trade reveals a det
roughly ;100 million, gold movement ;14 million, freight payments 3
Interest payments ;184 million, /

Comparison of data for 1929 and 1950, item by item, thro
the great changes vrou ht in Canada's international transactions
by the world depression which bezan at the end of 1929, and by /
volved in the markcting of wheat,.

lierchandise exports fell from ;1,200 million in 1929 504
Though the wheat situation partly explains this drop it is alsA
for by lower general price levels in 1930 as compared with' 1929. L i "l as

fluctuations arc eliminated by revaluing quantitics exported in #ne fiscal year énd-
ing March 1951, at the export prices prevailing in the previous /fisca.l yoaz, 4t
appears that domestic cxports show a declinc of only 13,5 > as compared with a de-
crease based on declarcd walues of 28,85, "/

/
A good illustration of the difficulties pmselnted to Canada by the slump in

“world pnces is provided b) the following table, This shows that Canada expericnced

a much greater reduction in the prices of her export/commodities than the compensating
decline in the price of gooads which are normally imforied.
INDEX NUMZERS OF EXFORT 4D, THPORT VAIUES
(CalaDA'S ﬂoquzcm -RADE)

(BASE 1913 = }00)
{ EXPORTS LFORTS
Calcnda.r year 1926 ®0sssrscsvsssssenrenete, 14'7'0 151.7
1927 Sesessasnveespencsacondre 144-.0 12’7.o
10(:8 PoPRserRet SR PTENBRTROEROSTS 157.6 127.5
L 9ES Cerescrosnnsesrasesnnsete 156.9 1‘32.9
1950 Cesresasssesstssassssera 117.2 115.1

"‘ouriat traffic, though showing a large credit balarce was 522 million below
that of W98, Jlsorc st p'mjrsents, due to increascd Toreign investment in Canada, were
higher by r,;lf) million, Ireight payments were less uniavorable by .50 millions because
oi reduced imports, Larmings of Canadian residents who cross the border to the U,5.A.
daily declined by 10 million, TFinally the intemational fold movement showed a re-
vorsal of 561 million, a net export of ;47 millions in 1929 becoming a net import of
514 miliions in 1930. This latter movement is partly accountced for by the repatriation
of short term funds from Hew York which is knowm to hawve taken place in large amounts
aftcr the market crash had been followed by a rcduction in call loan rates,

In conclusion it may ¢ said that du"":l.rvr the last two-ycars Canada's transition
frop a-favoxabls to-an uns .:ro*'aolr valance in the mtcmauona.. ¢xchange of goods and
servicns appears to nave been considerably smoothed by the rcpatriation of =aiort toxm
investments ahroad and the contimued inflow of foreign invesuments,
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CA.".‘ADA'S ESTIMATES BALANCE OF INTERNATICMAL PAYMENTS, 1926=1930,

represents (a
(b

errors and omissions,
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159 21 6 1 270 I 9772 18 l1 929 193@
Exports |Imports |Exports |Imports Expcrfs Imports |Exports |Imports |Exports jImports 1
Visible (Visible |[Visible |[Visible |[Visible |Visible |[Visible {Visible {Visible IVisible ]
and and and and and and and and and and f,
Invisible [Invisible{Invisible |Invisible |Invisible {Invisible [Invisible|Invisible|Invisible |Invisible !
¥ ¥ ¥ K ¢ ¥ $ $ » ¥
, 1. _Commodity Trade - Hecordrd
merchandise export: and imports 1,283,939|1, 008, 342{1,238,782}1,087,118{1, 374,246|1,222,318{1,208,338|1,298,993} 905,370|1,008,479
Deductions for settlers' effects '
and other non-commercial imports -12,326| -21,774{ -11,020| -22,504 -10,926| =-21,395( =11,679] -24,€14 -10,9571 =£3,814
Unrecorded imports of ships ' - 24 - 1,860 - 19,230 - 19,420 - 7,470
Real Total of Commodity Trade 1,271,613 986,59211,227,76211,066,474{1,563,320|1,220,153(1,196,659|1,293,799] 894,413| 992,135
2, Exports and imports of gold coin, ‘
pullion and subsidiary coin ST 47,126 64,231 31,257 107,614 39,659 oW, 528 3,746 25,343 39,062
. s Freight payments and receipts n, 0,.p. 88,714 106,288{ .89,826| 109,140 88,266 115 433 85, 541 150 855 8 815] 100,908
—~ 4, Tourist expenditures 201,167 98,747 238,477 108,750| 275, ;230 167 522 309, 7579 121, J645| 279,238 | 113,392
— 5, Interest payments and rcceipts 55,4521 223,639 64,885| 235,052 80,966 246,916 87,886 258,907 88,220 272,586
6. Immigrant remittances 15,550 20,509 15,433 22,4253 14,421 25,195 14,036 23,385 14,000 23,000
7. Govcrnment cx penditures & receipts 11,948 10,863 11,850 1L V5], 11,809 11,030 11,750 11,300 11,750 10,379
8. Covernment receipts, reparations ¥, 789 .- 6,791 - 4,688 - 4,325 - 4,000 -
9., Charitable and missicnary
contritutions 814 1,878 873 1,766 1,373 1,800 900 1,800 900 1,800
1C, Insurance Transactions 10, 835 23, 827 19,194 29,486 35,761 28,790 31,990 24,418 29,483 22,138
11, Advertising Transactions 39143 4,500 4,482 4,800 3,858 5,000 4,000 5,280 44000 6,000
12, Motion picture royaltics - 3,500 - 3,500 - 3,750 - 3,750 - 3,750
1%, Capital of immigrants and emigrants 14,945 14,689 14,545 12,611 14,783 11,178 14,117 11,496 11,083 9,424
1w, Bamings of Canadian residents ) i ;
employcd in U,S.4. 10,000 - 11,000 - 14,725 - 13,723 - 5,896 -
W, &xports and ixports oFsselectrical N '
enerzy (1) 4,600 89 4,798 |~-__ 87 - ~ 2l - - -
13, Difference between all exports : :
and irmports (2) - 228,422 - 137,050 - 201,398 65,475 - 159,553 -
i = - FET———Y
otal e 1,770,869[1,770,C69 1,774,147 1,774,147|2,015,824] 2,015,824 1,690, 5c1| 1,590, 561 1,594,474 (1,584,474
f (l)—.f:f ‘2dcd in Comaodt iy Trade since 1928, . L
(2) This itcm Canadian capital invested abrvad in 1926, 1927, 1928, ‘and fore1gn<3ap1tal invested in Canada in 1829 and 1930, and
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