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ESTIMNATED BaLaNCZ CF INTERNATIOKAL PAYMENTS FOR CANADA
PRELININARY STATEMENT FOR 1933

A preliminary statement of the Canadian Balance of International
Payments issued by the Dominion Bureau of Statistics sets forth the debits
and credits of the Dominion International accounts for the year 1933.
While a good deal of information is not yet available upon which to base a
final statement, the preliminary estimate, though subject to correotion at
a later date, is sufficiently accurate to bring out the salient features
of last year's transactionss

Outstanding among ‘the data presented is the fdact that in 1933
the task of amassing sufficlient international credits to meet inter-
national debits became easier., In 1933 the net flow of capital was inward
whereas in 193l and 1932 it was outward., How this easier situation was
achieved is seen by reference to the individual items which constitute the

balance statement.

Commod ity and Bullion Trade

Commodity trade had a favourable balance amounting to $145
million as compared with one of $80 million in 1932, Net gold exports in
terms of Canadian funds were $92 million as compared with $69 million in
1932, This large increase was due, of course, to the heavy premium pre-
vailing on gold,

Tourist Trade

) Tourist expenditures were favourable on balance to the extent of
60 million whieh compares with 156 million in 1932. This drastic
decline was due not only to a falling off in the number of tourists but
also to a lower average expenditure per tourist.

Interest Receipts and Payments

Among the items showing net debits, interest and dividend
receipts and payments is the most important. It is c¢stimated that the net
payment amounted to $225 million, This comparcs with $192 million in 1932,
the increasc being accounted for by improved sources of information on
interest and dividend payments and also bccausc of back remittances made
by Branch and Subsidiary plants after-thc disappcarance of the discount on
the Canadian dollar,

Exchange

The recovery of the Canadian dollar on the¢ Ncw York market
rendered the bill for exchange payments in 1933 very ruch less than in
1932, It is estimated that therc was a net debit of $9 million on this
item as comparcd with one of $14 million in 1932. Thc rise in sterling
quotations at Montrcal partially oiffset the gain in Canadian-New York
exchange. While the better exchange situation was a favourable influence
on the balance of payments, it should b¢ notcd that the rise in exchange
was in a largce mcasure an effect of the more favourable situation regard-
ing international payments.

Miscellancous Debits and Crcdits

Freight payments were adverse to the cxtent of 15 million;
government cxpenditures by $3 million; advertising by $1% million; and
motion picture earnings by $4 million, Thc flow of insurance payments
showed & nc¢t credit of $4 million.
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Capltal Itcms

Difine the year 198& it is cstims ted that the salc and purchase
of sccuritics between Canada and outsidc countrics rcached the large
total of $600 million., Therc was heavy buying abroad of Canadian mining
stocks and Canadian govcermmcnt bonds, but Canadian purchasc of their own
and forcign sccurities from othcr countrics rcachced $250 million. In
addition to th¢ purchase of this large sum in sceurities by Canadians,
our governmcnts and corporations retircd $40 million in bonds owned
abroad which had reached maturity. Pircet investments arc estimated at
L% million. On balance we wore importers of capital to the extent of
$61% million., This import, comparing with capital vxports in the two
preceding ycars, vas anothor important factor in casing theo situation
with regard to the accumulation of ercdits to mect our international
debitse.

Summarx

Credit balances of 3l46 million for commodities, $92 million
for gold, $60 million for tourist tradec, amounting in all to $298 million,
were more than sufficicnt to meet not dcbits of $225 million for intercst,
$15 million for frcight, and $9 million for cxchangc, totalling $249
million. Minor invisibla items showed a net debit of $8 million., The
total net credit, cxclusive of capitel, was approximately $40 million
whieh, plus a nct crédit of approximatcly $68 million, represcnting
capital inflov, makecs a total of %102 million for which no debit items
appear. An orror and omission e¢stimatc is thervforc added to bring the
two sidos of the international accounts into balance,






ESTIMATED BALANCE OF INTIRNATIONAL PAYMENTS

/

. FOR
CaNADA
PRELIMINARY STATELENT FOR 1933
(000's omitted)
Exports Imports Net
Visible Visible Debit (-)
and and or
Invisible Invisible Oredit (+9
¥ Kl
1. Cormodity Trade (Corrected by de-
duction of non-commercial items,
OFervelllbiond’, ©8@e) Jeoiosisend 538,000 389,250 4 146.0
2. Exports and imports of gold coin
and bllllion ® ® @ 0 P 08 ® 0 s 8 s o0 ¢ e 00 v 66’000 850 + 65.1
3. Correction for gold movements to
convert %o Canadian currency sse. 27 Q06 550 + 26.6
4, Freight payments and receipts, n.o.pe.-. 40,000 55,000 & RS
Dy Tourist cEpeligil-fres o«..... cressne 110,000 804000 ¥ 60:0
6. Interest payments and receipis .... 50,000 275,000 -~ 225.0
T« nnigeent remdthEhces v .io.estens 5,000 GRoeg .. = 1.0
8., Govermment expenditures and receipts 6,500 9,500 o 3.0
9., Charitable and missionary con-
tributiOnS 4000 b senescssrseeneiob l,OOO 1,000 =
104 Imsurance trans@ctions ,.scsecsooes 15,000 BON0 o« 10
1k, -AdweCWising' transaetions .seeeatdid 1,500 3,000 - L.5
8. MEeion phaiSure calfnings . c..vveas o = 4,000 - 4,0
134 Capital of immigrants and emigrants 4,000 3,250 % 476
14, Earnings of Canadian residents
employed in U.Sil\. e s asaccsbiesbacs 700 . + 0’7
15. Exchange London and New York on
interest and maturity payments
i, TAERLINE . soseis et o TR e e 3,000 12,000 = 940
16. Miscellaneous items such as direct
magazine subscriptions, artists
and entertainers receipts, radio
pI‘OgI‘&InmeS, etC. @ e s s e ac e eeeos e =t 4’000 i~ 4.0
17. Differenec betvwéen debits amd
Credits as abOVe e ® e e s e e 0008 e s - 4:0’500
864,700 864,700
18. Sale and purchase of securities ... 350,000 250,000 & 106.0
19. h&aturitics L N IR IR I T R R T I I N I B I I I Y ) = 40’000 = 40.0
2l DipdtE LAY EReNtS .. ot . 0ee s gtbeni 1,500 - + laB
e N APl e D el 0ALl ... cevi e Tebus = 61,500
351,500 351,500
aiy "Totial- debids end creditld -.uss Sases 1,816,800 1,114,200
25. Net GI‘I‘OI‘S al’ld OmiSSiOHS R R — 102’000
Ly8l6s300 1,2L6,200
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